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James Hardie Releases New Actuarial Review

James Hardie today provided to the Special Commission of Inquiry into the Establishment of the
Medical Research and Compensation Foundation (MRCF), and the ASX, an independent actuarial
review of future asbestos liabilities of the former James Hardie subsidiaries Amaca and Amaba, now
held by the MRCF.

The review was prepared by KPMG Actuaries (KPMG) for James Hardie and ABN 60 Pty Limited
(formerly James Hardie Industries Limited) and assesses actuarial advice provided by Trowbridge
Consulting between 1996 and 2003.

The report was commissioned to assist the Commissioner to determine the situation facing the
MRCF and the former James Hardie subsidiary companies and to provide KPMG'’s view of historical
and current projections with which to address many of the issues being considered by him.

The figures produced by KPMG highlight “an unforeseeable upward trend” in claims numbers and
average claimant costs in recent years.

Based on information that would have been available to Trowbridge at the time it prepared its
actuarial report for ABN 60 Pty Limited in February 2001 (and upon which the funding for the MRCF
was based), KPMG believes their best estimate would have been in the order of $694m. The
equivalent Trowbridge figure was $323m.

The estimate produced by KPMG for future liabilities as at June 2003 is $1,573m which compares to
the Trowbridge estimate of $1,090m. The KPMG figures include some $432m in legal costs. Among
a number of differences, KPMG has included an additional $356m for superimposed inflation* that
was not included by Trowbridge.

James Hardie’'s CEO Mr Peter Macdonald said the different figures were extremely concerning to
the directors of the company who believed that the funding set aside at the time the Foundation was
created would meet the most likely estimate of future anticipated claims.

Directors are considering the implications of the KPMG report.

End.

* Superimposed inflation is inflation above the underlying rate of inflation and is sometimes called judicial

inflation. In this sense, it reflects that the rate of increase in court awards can increase at a higher rate than
underlying inflation.
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Disclaimer

This media release contains forward-looking statements. Words such as "believe," "anticipate," "plan," "expect,"
"intend," "target," "estimate," "project, " "predict, " "forecast," "guideline," "should," "aim" and similar expressions are
intended to identify forward-looking statements but are not the exclusive means of identifying such statements.
Forward-looking statements involve inherent risks and uncertainties. We caution you that a number of important factors
could cause actual results to differ materially from the plans, objectives, expectations, estimates and intentions
expressed in such forward-looking statements. These factors, which are further discussed in our reports submitted to
the Securities and Exchange Commission on Forms 20-F and 6-K and in our other filings, include but are not limited to:
competition and product pricing in the markets in which we operate; general economic and market conditions;
compliance with, and possible changes in, environmental and health and safety laws; dependence on cyclical
construction markets; the supply and cost of raw materials; our reliance on a small number of product distributors; the
consequences of product failures or defects; exposure to environmental or other legal proceedings; and risks of
conducting business internationally. We caution you that the foregoing list of factors is not exclusive and that other risks
and uncertainties may cause actual results to differ materially from those contained in forward-looking statements.
Forward-looking statements speak only as of the date they are made.
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