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17 October 2002
Dear Sharehotder

Your Board of Directors has resolved 10 amend the rules of the OneStesl Dividand Reinvestment
Plan (DRP} in retation 10 dealing with residual balances of former shareholders. Individuatly the
residust batances ere all for less than the market value of a single OneStesl share.

Freviousty the DAP Rules raquired OnaStaal to pay the residual batanges to former sharaholdens
whan they ceased o be on the share register. In view of the very small vatue of each residual
balance this administrative process is costly and ineffactive as a maans of maraging the company’s
share register. The amended Rules will now enably CnaSiteal in agnragate the residual balances
and donata the 1ota! armount fo a Board approved charity,

We have selected the Westmead Children's Hospital Cancer Research Fund aa the inifial recipient
of a donation, | rust you will agree that thig Is @ very worihy organization for OneStest sharehalders
o support.

The Board has also decided to apply the same thanges to the DRP when dealing with residual
balances of existing sharaholders in the avent that OnaStes! terminates the DRF or suspends the
ORP for a patiod of wo vears.

n the reverse of this letier is the detalled notica of the changes o the DRF which you should read,
Please note that the amendments will take effect one month after the dala of this notice,

Yours sinceraly

bort”

Peter J Smeadley
Chairman



NOTILE TO SHARENOLDERS

Unider th: curmant nues af the OreStee Bivdand Geinvestment Man DR, whars the rmamber of sharss that'a shareholder partigipating i the
ORP would be entitled 10 75 not 5 whole nutther, the number of shares Is rounded down t tha nearest whale number and a residual positive
halance is cared forwand T the devermination &f the next dividend entitement. The Board hes amended the BAR Aules i relstion to the mamer
in wihich this r2situal balance is dealt with when o sharsholder terminates perticipation i the GRP o transfers their shares, 8 well as when te
URP is terrminuted or suspended for 2 years o more.

Tz Board of Civectors of OneSteet givag yau notice tat it has restlvad to emand the DIP Rules pursuant to Rule 2.1 8s folloive:

1.

"4,2.3.
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Daleta the final paragraph of Aule 4.2.2, and replace it with thia feltowing.
“pon the termingtion of the particlpation of a sherehefing sccount in the DAF, any rasidual positive belance rendining. in respoct of
tha shareholding aucourt =t the time of termination is trnferred 1o the BRP Cherity Account kep! by e Company to be dealt with ag
provided in Aule 4,2.3.°

lnsert Rute 4.2.3
TRe Charity Account

The Company must kaep a scparats mamorandum of account {in these Rules called a * ORP Charity Account’) into whith will be
regorded transters of residusl positiva balinces as and when required by operation of these Rules.

Tres Compasy miust, over time, danate en Bmount of meney that is equal to the sum of al reeidual positiva balanzes transferred inta the
DAP Charity Account ta a gharity of charties, Such charity or chariting muat oL (v Gime of the don@tion be efdorsed by the
Commissioner of Teation a8 o Teductivhe Gift Recipient (or future agquivalant endarseiment). Tho Boerd shall have an absolute

discration as to when ard g5 to which charity or cherifies It will makg the donation ot danations ta, Bnd as to the size of such donatien o
donations.*

Dretete Auls $.8.5 and replace it with the fallowing.

Tratelor of rasidust praitive balsnces

Whera 3 tranfer of shares reswts i the tarmination of the paricipation tf the shareholding aecaunt in the DRE any amourt which
refmRing 45 & rasidual positive balence is trangterrad to the DRP Charity Ascount purswant o' Rule 4.2.2."

Below Aula 6, sub-nile (¢}, insert the Following.
“Upen either of:
{i & termingtion of the DRAP in accordance with this rle; o
(i # suspeingion of the [RP in accordanse with this rula for g peried of not less then 2 years;

the ameunts regarded a5 residus) positve balances in the DAP Plan Accounts of each perticipeting thereholder accaunt will be
tranisferred to the DRE Charity Account to be dealt with as provided in Rule 4,23,

These amandmerds have the following effect,

Y.

\Whero 2 sharehaider tarminates thair participstion in the BRR ar participation i terminetad 45 a result of a shere trensfer, the Company
currantly fmust gg to the expenze of making payment of the residual amount ta the sharzholder ar trnsterar.

The amendment to the Rules will npw result in any residual amounts of any terminating sharehalder being transferred o sn intermnal
COMrany BCcount ("DRP Charity Actount'), from which the Boerd of Diretrars shel make tax deductible dongtions te charity.

Where the Boand of Diractors either lorminates the DRP ar sushands the ORP for & contimuous periog of & least 2 vears, the fesidua)
balances of alt participating aharahoiders will be transfored to the intema) charty account, far doration t charty.

These amendments will take effect one momh aller the dete of this natice and will therefore be effective at the time of OneSteel's next
divigend paymant. Unlass your shams are yensfarred o your particination in the ORP is terminated in accordance with the ORP Rules
hebire jone month atier dato of notical, the amendments will apply 1o any residual pogilive balance currantly hald on your befalf.

The rasidual Walance crodited Yo any portgylsr sharshoidor at any time i not mare than the market velue of | Gneltee) ghare at the
time of the last dividend payrment, These amendments will not affeet the cerrying forward of rosidual amounts of shareholders who

gontinyg to be Sharehalders and continue to pacticipete i the ORF, wiltas the Buard terninaves of suapends the DRF for more than 2
yoars.

Ry the arder of the Board

John M Krenich, Secretary, OneSteel Limited
17 Ocioher 2002

Sydney, NSW.



