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2011 Interim Results and Business Review
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In the first half year of 2011, BEHL and its subsidiaries actively responded to
the changes in economic environment, took effective measures to overcome the
factors that had trimmed down its profits. In general, the trend of the interim
operating indicators depicted an optimistic outlook.
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Revenue amounted to HK$15.64 billion, representing a year-on-

year increase of HK$410 million or 3%
B2 A Revenue

o JLIEREILIBF]16.5(FHET - FILLIGHN0.88(FHETT - IR 4%
2:6% 2.39b

Profit attributable to shareholders of the Company amounted to
HK$1.65 billion, representing a year-on-year increase of HK$88

249 b

million or 5.6% FHSRE%E Total Profit
o EHHRERIKFTIREERERE25] 5.6%
The Board of Directors proposed an interim dividend of HK25 cents 1.65b
per share 1.56 b .
JEFEREALEF]
Profit attributable to the

shareholders of the Company

[b = billion -] HEHHEE s
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. An analysis of sales volume by user sector
Beijing Gas ----- strived to moderate the T
negative impact on gas sales volume resulted NSRS Industrial

Subscribers

from warm winter as during the season the Public Sector
2%

overall temperature was significantly higher as

compared to that of last year. Although Beijing Houschold &

Gas recorded downward adjustment in results Others

during the period, the decline was smaller than 20% \%Hﬁ%ﬁ%

expected due to timely and precise adoption of v Hgatill?g &
JRNOR\ FEL i ooling

measures. Cogeneration 48%

Power Plants
23%
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9.76 b

3.60 b 45Db

W8 (225X S (7540

Gas transmission volume Sales Volume (cubic meters)
(cubic meters)

m 20104 W 2011£E
20104 m20114

PR DR TR ~ R R A A PEN R B - AEERIGR2E0L 5K - HFiE
6% » RRFFRREIG K - RS SES 1R W R s A i -

If factors of extraordinary low temperature and extended heating season in last
winter are ignored, gas transmission volume increased by 200 million cubic meters or
6%. Gas business remained on track of steady growth and normal development trend.
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8.48 b 1.16b

7.46Db
1.20 b

B3I A (HETT) Revenue (HKS$) JEREEAG @ FI(HETT)
Profit attributable to the Company (HKS$)

W 20104 W20114F
W 20104 m20114

AEFBRSR, ==== AL UE A F 52 B LR A SR M B B — R S T TR B sh
kR - RN B a8 e AT 8 S B s & - B8O N > B BRI C 2 A i A
6.3(AETT - [AILL T EEO%  AH{E T PRI LRA IR Py L], > WiFEE PO =8 2l T -
REAG R P ARSI -
Beijing Gas ----- As warm winter persisted in Northern China and the No. 3 Shaanxi-Beijing
Pipeline was not fully operational, growth of gas transmission volume of PetroChina Beijing Pipeline
Co. had slowed down. Moreover, the increase in depreciation and finance costs incurred by No. 3
Shaanxi-Beijing Pipeline after it was put into operation led to a decline in profit. Profit attributable to
the Company amounted to HK$630 million, representing a year-on-year decrease of 9%. We believe
the growth of gas transmission volume may rebound in the event that the climate in Northern China
becomes normal and the No. 3 Shaanxi-Beijing Pipeline is fully operational in the segond half year.
) nEHHEA R
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Profit attributable to the Company

Jb 922 FE 45 & A o A
o PetroChina Beijing
Natural gas distribution o
46% Pipeline Co
54%
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FEIR B ---- 1S AR A IF
Yanjing Beer ---- operating results remained steady and sound.

e B PICPIRS (AT B S M s (R T 75
PR B i R B 1 B L S B R A o
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AMBETTEGENNEE 2108 T 71 » FIELIER17.3% -

Boosted by high CPI, accelerating pace in upgrading
consumption structure, the implementation of the three major e (Toh
structural adjustment strategies and effective cost control in raw Sales volume (thousand-litres)
material and accessories, the operating results of Yanjing Beer = 201045 m20114=
remained steady and sound. In the first half year, sales of beer
in Beijing amounted to 2.72 million thousand-litres,
representing a year-on-year increase of 14.8%, higher than the
11.4% growth rate of the industry. Sales of beer within Beijing
increased by 5.4% to 0.62 million thousand-litres; sales of beer
outside Beijing amounted to 2.1 million thousand-litres, ‘f
representing a year-on-year increase of 17.3%.
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e ---- 4 2B P AT
Yanjing Beer ---- operating results remained steady and sound.

299/ 12’/!

6.75b
5.24 b 238m 261m
BRI A (H#EST) Revenue (HKS$) b 425 A TR R (BT
Profit Attributable to the Company
m 20104 W 20114 (HKS$)
[b = billion f{] [m = million [ #5] m 20104F m20114F

1 —6 H5e AT SIEHETT > [FILEHR29% © SE AL AL i A2.0 LIS HE T
A LEHE R 10% -

From January to June, operating revenue amounted to HK$6.75 billion, representing a
year-on-year increase of 29%. Profit attributable to the Company amounted to HK$261

million, representing a year-on-year increase of 10%.
g TSIV
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BEWG
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BE Water ---- grew rapidly and has gradually become a pillar of profit contributor

AL R AL 3T - [FILLIR66% -

Profit attributable to the Company amounted to HK$130 million, representing a year-on-year growth of
66%.

HFRE S KR 57 HLrhys kg BRGSO - SE7Kk S E - FFAEZKRg2(H -

Number of operating plants reached 57, including 50 sewage treatment plants, 5 water supply plants and 2
reclaimed water plants.

BT A I35 | 3BV + SLr 5 KRB B A R 318, L I/ ok
GBS 1S S 1 K S T 8.2,/ -

Total operation capacity amounted to 3.513 million tons/day, among which, operation capacity of sewage
treatment amounted to 3.181 million tons/day, operation capacity of water supply amounted to 0.15 million
tons/day and operation capacity of reclaimed water amounted to 0.182 million tons/day.

%ﬁ%%@?%%ﬁ7k%%44,880%%ﬁ s Hrpyg K B R K ] AR S R 42,400 M 5 KR

Total water treatment volume amounted to 448.8 million tons, among which, total sewage treatment
volume and reclaimed water volume amounted to 424.9 million tons, total water supply volume amounted

to 23.9 million tons.
P gt TSIy
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The overall operating trend of other businesses almost remained unchanged when compared
with the same period of last year. Their impact on the overall performance of results for the
current period was insignificant.
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During the period, in counteracting the relatively tight monetary pohcy, the Group reacted
positively and precisely in enhancing its financing strength. In the first half year, supported
by A- rating from S&P and Baal rating from Moody’s, the global offering of the US$1
billion bonds by BEHL was successfully launched. Funding requirements of the Group
effectively for business development purposes were fulfilled. Under the positive and prudent
financial strategy, the overall financial position of the Group still remained sound with a net
working capital of HK$10.15 billion for of the Group at balance sheet date, coupled with
sufficient credit line.
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In terms of business development, the Company continued to capture the
opportunities of developing green and low-carbon economy and strategic
emerging industry, follow up closely on the development and changes of
investment environment, adjust our investment strategies and explore new
investment models, and achieve effective progress.
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Y Beijing Gas ---- expanding business within and outside Beijing; exploring
upstream resources; developing downstream industry chain.

AEEMRE TSR - AEAL ~ U~ E SR - WEEIMNRTSEHE R T REEE 0 B
NS T frsm A I T BASRTT » WBEE R A LB LR A ] - VB RSR AR
RIVFRPE - BPMRER VTP -

Investment projects had been launched in provinces outside Beijing including Hebei,
Shandong, Liaoning and Inner Mongolia. During the period, Beijing Gas entered the gas
market in Xinjiang and Hetian, and acquired Beiran Shandong as its wholly owned
company, taking it as a development platform to invest in the province.

ARG U TR e R TI © EU  RUBLESS - RO A
WA JLIREIHERE 25T - KRR - MRS O TREA G SR A TREH -

Beijing Gas continued to develop Beijing suburban market by utilizing its advantage in
market share, resources and economy of scale. Cooperative framework agreements had
been signed with companies such as Huaneng, Huadian, Datang and Shenzhen Gas.

PP g TS LD
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fE BRI > PO =R~ KRS IE E AR -

Regards exploring upstream resources, Beijing Gas recorded remarkable progress in Shaanxi-Beijing
Pipeline project and Datang Coal-based project.

{E MIFEESERETTIH - RIJZERIAR =t - EHREEFTE N B ReeliwE ok - 5
BERRAR U 115 o

Regards developing downstream industry chain, Beijing Gas 1s developing tri-generation application, auto
oas business and other mixed energy to explore end user market of the regime.
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Yanjing Beer =--- Under the three major structural adjustment strategies,
a solid production capacity foundation was laid for future development.

fE = KA g R R B s T HES 1 > LS i T8t GG 25— D5 o AEREPY ~ Y52
JE SR~ e ~ DUJIT ~ IR~ vD ~ VTR MR TSI E I TR

Under the three major structural adjustment strategies, Yanjing Beer was being pushed forward
strongly with its pre-dominant position in the Beijing market further strengthened. Rapid growth in
certain regional markets like Guangxi, Inner Mongolia, Guangdong, Xinjiang, Sichuan, Hunan,
Hebei and Henan was achieved.

APEEEBRANEE ZRATIAE (IS SR A G -

In the first half year, Yanjing Brewery co-operated with AGV in Taiwan and entered into the
Taiwan market successfully through its sales channel.

SN IR TSR G S R G SN IR A T B Ay > S8 7yldL ~ DYJIT ~ i S 2o (el
HHE - AR a3 B pEHE SR -

During the period, we focused on the overall development trend and future market competition
layout of the industry, completed various technology re-engineering projects in Hebei, Sichuan and
Fujian, laying a solid production capacity foundation for the sustainable developgaent in the future.

REHEA (ks
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BE Water ---- continued to implement the “1+5” strategy

- SEBMIRRT R > RSB THEE 0 - PIPSHrg /KR HEe J142. 48508/ H - 18 H #u[E
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BE Water continued to expand and had operations in 17 provinces in China. During the period,
BE Water recorded additional operation capacity of 1.424 million tons/per day. Apart from
traditional businesses, the range of projects that covered also involved new kind of industry
development trend with a comprehensive treatment in supply water, heat supply, solid waste
treatment and water environment treatment for industrial purposes. While enriching the
commercial model, it could also extend the industry chain effectively.

- it i dn R frmafes - B H Bk
B BERIE R T3 -

During the period, its overseas markets continued to
develop steadily. The project in Malaysia had been
granted the assignment letter issued by the Malaysian
Government.

NEHMEA ks
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Exploring new business ---- Solid waste treatment

SRR SEB R B ] g i A B RO DA BRI a3 B Ok H i
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In nourishing the development of our emerging businesses, our environmental
protection business captured the opportunity of the continuing capacity expansion of
domestic solid waste market and the increasing obvious policy for waste
incineration and power generation to accelerate its development. At the end of June,
domestic garbage treatment capacity had almost reached 2,000 tons/per day and the
hazardous waste treatment capacity reached 71,000 tons/per year.
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Exploring new business ---- solar photovoltaic power business

FR e HEMETOU RIS RE IR SRR SRS -
A AR B SR A i ] o LN
A 5 58.8F FLICPVIREEIH H R0 H 29
HR T 2 - AR e B A e 20 a T
BT A

We stably moved forward our solar
photovoltaic power business and the CPV
demonstration project, with an installed
capacity of 58.8 KW, in a central boarding
primary school of Longbao Town, Yunshu
County, Qinghai Province was completed
and delivered for use on 29 June. The
production  base  construction  was
progressing effectively as scheduled.
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In the second half year, the outlook of comprehensive global economic recovery is still facing
tremendous uncertainty due to the unusual international capital liquidity, coupled with the impact
of uncertain factors including European debt crisis.

EBIWASHEIESSE - CPIRHEE & » EERIREIHANG AR - MR RS BEOORHEE
PRF | RS - AEIHERS ) AR - EEORTRE 2 B -

From the domestic economic perspective, constantly high CPI and inflation will not be mitigated in
the short run. The macroeconomic policy will continue to maintain its fundamental direction of
being “proactive, sound, prudent and flexible, and monetary policy will be further tightened.
Against the overall complicated operating environment, the Group will further strengthen its
observation on austerity policy, analyze its effectiveness and perspicacity.

T AT AR GO RS S R ER T > SRERE — DB CAR B R PR R B ~ ATy A SRR
et > eGP E bR RIS > oo E SRS - R r+éﬂj RAEIH 22 e s
> HEF) SRS DK -

While proactively preventing and controlling risk, we will bring into full play our strengths to
capture the development opportunities brought by the government’ s “12th Five Year Plan” ,
and will continue to push forward our principal businesses to further expand our scale.

NEHMEA ks
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Beijing Gas — Leveraging its own resources and scale advantages,

) EET > AERTT EASHE R PRV Do H 2l RS, M A E ORI - Tl
PABESRIE SR RIS ARSI "+ B ORRE - IR SRS R — D A iR
WIPAR I > RefrFrLnlis "+ WK SR EIGREE 1B E R -

The authority has confirmed that the four major heat and electricity supply plants in Beijing have to
switch to use natural gas and Beijing Gas will be the gas supplier. The re-construction works to
transform the coal-fired steam rooms in Beijing City to natural gas-fired power stations have been
included in the “12™ Five Year Plan” as environmental protection measures. Beijing Gas will
further explore suburban Beijing market to lay a solid foundation for increasing natural gas
consumption under the “12% Five Year Plan” .

) MPEZMIRE AL RO FERL « SRS OOCR, ~ FNEREE RS E R TR WG AL
MRS - D oe B SR M e R - JIPENER B EES -

To enhance the pipeline network and pave it over the whole Beijing suburban area , Beijing Gas
will speed up its major construction works for building natural gas-fired power plants, transforming
coal-fired steam rooms to natural gas-fired plants, as well as other works for paving pipeline on the
Sixth Ri f Beijing.

ixth Ring of Beijing A A
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Beijing Gas will establish closer relationship with local governments, upstream enterprise and gas
users to extend the natural gas industry chain.

) R R TR S - O SRR I R I T - SRS
R U RREE Pk TR SR TS » AT A -

Beijing Gas will continue to carry out strategic co-operation with PetroChina; commit its effort to
investments in No. 3 Shaanxi-Beijing Pipeline and other pipeline construction work; and adopt
various measures to explore urban gas market in China and increase its market share.

) R RSRE SR PR BB o F e i Sl W MIRHAR b T B R AT IR e — I R HE
B TAE > iomBiEstdr ~ R VISR G - DR RE AR -

Focus to develop natural gas industry chain; identify high-end science parks and high-technology

research centers as major targets to promote tri-generation application model; intensify co-

operation with environmental hygiene service providers, driving schools and logistic companies;
lor in rtunity in autogas market.

explore business opportunity in autog T eI
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7@\  Beer Business — Further strengthen Yanjing Brewery’ s own advantages

)

5% 5 I 5

—YANJING BEER —

WP SR BT B T = T s IR - TS SR PO = SRR, b &
B B i TS TR ESS  (EREAARILEE G~ L TS =R R
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In view of the current features like intensifying competition in high-end beer market and
increasing market concentration, we will further strengthen our own advantages in
management, capital, brand and market, pay close attention to market trends and channel
changes and make timely adjustment to the marketing strategies on the basis of further
intensifying the three structural adjustments in products, brand and market.
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Based on the continuing consolidation and improvement of the five major competitive regions, we
will intensify our efforts in the integration of Hunan, Jiangxi, Shanxi, Shandong markets and push
forward the market establishment in those regions like Fujian, Henan, Yunnan, Xinjiang and
Sichuan..

e T S T R A Gl o b R R B e A BT e ]
Ve R > R T2 SRR S -
In respect of market development, we will focus our efforts in provincial capital cities, develop the

acquisition and merger processes and asset restructuring timely, perfect the nationwide market
layout continuously to establishing stronger competitive advantages in the industry

g TSIV
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Water Business — leverage on government policy and alleviate competition.

IKBESAG LSS T AR B Bl S IR SR P s Vo Bl SR B P (5% ol
EHIOB T E R ) o BRI ~ T SRR -

For water business, we will strive to leverage on the directional national policy advantages in
accelerating the cultivation and development of strategic emerging industries, proactively cope
with the investment competition pressure of current water market, and make timely upgrading
and adjustment to the development strategies.

FEERKERBEEERS T8 > SERERE R T8 > DUREIHAOK ~ v57K3E H B ia LU
FAb A/ INR RO e o m RS IO T T U H s £ BT 1) AR BAS T H Wl - JI9E
RBUG /)OSR E ~ ST Bk BRI s ~ & HH AT -

In respect of traditional water treatment business, we will continue to expand our market share
and target towards the overall acquisition of large-scale water and sewage projects and the
overall acquisition/packing projects of other medium to small water investment companies. We
will also pay attention to the acquisition of single operation projects and seek breakthroughs in
merging and acquiring joint venture projects of large-scale urban water groups and urban
drainage groups.

REHEA (ks
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At the same time, we will promote prudently the market development of new businesses like
water environment comprehensive treatment and expand our operation scope. In terms of
overseas market development, we will put more efforts in the second half year. Currently, the
water group is following up closely on certain projects in several countries including Indonesia
and Australia.
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Solid Waste Treatment and Solar Photovoltaic Power Generation

) PEERIES S S o RSN DA B R ER KGR R 2 B s B A S s
J& o RIS HE S H SRR & i ZOR IR A AN I8 R AR - RRER
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At the same time, from the strategic perspective, the Group will focus on solid waste
treatment and solar photovoltaic power generation to push forward new business
development, quickly foster the development of profit model and development
pattern that fit in our strategy and are in line with market expectation, but avoid the
investment and industry risks as far as possible, thereby bringing the new business
into a healthy and sound growing track as soon as possible, and gradually nurture

them to become our new profit growth points.
g ETS LT
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#EEE Conclusion
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For the development in the second half year, we will closely follow up and earnestly research
and assess the overall development situation and national policy trend, and make timely
adjustment to the development strategies. Whilst entwining on the overall target of establishing
the sustainable development structure for the intrinsic development of the principal low carbon
green industry, we will firmly capture the opportunities arising from the government’ s new
session in state-owned assets integration, explore new capital injection opportunities actively
and strive to foster and enhance the profitability and core competitiveness of our principal

businesses.
Ay nEAn S
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