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EHREREEERLET —T-NFFHRE

FINANCIAL HIGHLIGHTS
MERE
For the six months ended 31 December 2019 #Z2 —ZF—hF+=-H=+—Hi A
2019 2018 Change
—E-hE —E-N\E &

HK$’000 HK$’000

FHET FHET
TURNOVER B 149,647 195,168 (23.3%)
LOSSFORTHEPERIOD  HffS 548 (51,448) (66,841) (9.5%)

BASIC LOSS PER SHARE & ¥ 7K 518 HK(3.51) cents  HK(5.05) cents
AL Al (30.5%)

INTERIM DIVIDEND TR ERE
PER SHARE

The Board of Directors (the “Board” or “Directors”) of
Xinyang Maojian Group Limited (the “Company”) is
pleased to announce the unaudited condensed
consolidated interim financial statements (the “Interim
Financial Statements”) of the Company and its
subsidiaries (collectively, the “Group”) for the six
months ended 31 December 2019 (the “Period”). The
Interim Financial Statements have not been audited
but have been reviewed by the Company’s audit
committee (the “Audit Committee”).
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Xinyang Maojian Group Limited Interim Report 2019

CONDENSED CONSOLIDATED INCOME STATEMENT
GLZE L€ E

For the six months ended 31 December 2019 B 2= —F—AF+—H=1—HIL1EAH

(Unaudited)
(REEEZ)
Six months ended
31 December
BEZEt+-—A=+-—H

IEREA
2019 2018
—E-AE —ZE-N\F
Note HK$’000 HK$'000
Bt &t FHET FET
Revenue & 4 149,647 195,168
Cost of sales S 55 B AN (81,684) (134,467)
Gross profit E M 67,963 60,701
Other income EHbA 6 4,503 14,963
Gain on fair value of BAFEFAB®Z
financial assets at fair ERMEELNFE
value through profit or Wa i 1E
loss, net - 4,904
Selling and distribution HE KD HKA
costs (10,932) (9,629)
Administrative expenses 17 H 5 5% (38,752) (48,775)
Other operating expenses £ 1th 4% & 5 &2 (28,795) (30,827)
Loss from operations REEE (1,013) (8,663)
Finance costs U 39N (48,086) (47,755)
Share of results of joint BhEEDEEE
ventures (2,349) (423)
Loss before tax BB Al &5 18 (51,448) (56,841)
Income tax Fr 1S %t 7 - -

Loss for the period HEEE 8 (51,448) (56,841)




EBEREBERAE —ZE-NAFPHRE

CONDENSED CONSOLIDATED INCOME STATEMENT (CONTINUED)
AR S W& (&)

For the six months ended 31 December 2019 {2 =F—AF+=H=+—Hi1-~MEH

(Unaudited)
(REEEZ)
Six months ended
31 December

BE+=A=+-8

1E<1E A
2019 2018
—E-hF —E-N\F
Note HK$’000 HK$'000
Kt FHET FET
Attributable to: PEfk
Owners of the Company AR @A A (46,768) (57,394)
Non-controlling interests ~ JF 22 A% 4 25 (4,680) 553
Loss for the period MR8 (51,448) (56,841)
Loss per share BRER
— Basic —EAR 9  HK(3.51) cents HK(5.05) cents
Bl (L
— Diluted — e 9 HK(3.51) cents HK(5.05) cents

AL P
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BRGREEZEBARRE

For the six months ended 31 December 2019 B 2= —F—AF+—H=1—HIL1EAH

(Unaudited)
(REER)
Six months ended
31 December
BE+t=-—A=t+—8H

W18 A
2019 2018
—E-NF —E-N\F
HK$’000 HK$’000
FHET FAT
Loss for the period HEEE (51,448) (66,841)
Other comprehensive income BR#E% E b 2 EUA :
after tax:
Item that may be reclassified ATREEEHF P B|EEH
to profit or loss: 2R :
Exchange differences on BME G IN TS
translating foreign b =%
operations (47,483) (43,449
Other comprehensive income HE E M= E U A -
for the period, net of tax HBRBE (47,483) (43,449)
Total comprehensive income HiR 2 Ut A 4 58
for the period (98,931) (100,290)
Attributable to: P4k
Owners of the Company ViN/NETE Z =N (89,418) (97,203
Non-controlling interests FE 5 AR (9,513) (3,087)

(98,931) (100,290)




EBEREBERAE —ZE-NAFPHRE

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BRSO S

As at 31 December 2019 R=ZE—NF+=-H=4+—H

(Unaudited) (Audited)
(REER) (E#EZ)
31 December 30 June
2019 2019
“E-RE —T-NF
+=ZA=+-AH ANA=1+H
Note HK$’000 HK$'000
i i FET FAT
Non-current assets ERBEE
Fixed assets TEE 1,618,648 1,699,586
Prepaid land lease BERLHEE
payments 301,449 308,288
Investment in joint ventures REBNEZIRE 12,186 2,787
Other intangible assets HthER B E 3,810 3,868
1,936,093 2,014,529
Current assets nREBEE
Inventories FE 54,155 40,485
Trade receivables W E 5818 11 47,262 42,862
Prepayments, deposits and BB ZIE - 142 K&
other receivables H e W58 166,067 161,038
Financial assets at fair value R A FEFFABZEZ
through profit or loss TREE 618 743
Bank and cash balances RORBReER 7,639 7,185
275,741 25238118
TOTAL ASSETS HWEE 2,211,834 2,266,842
Capital and reserves BARGFE
Share capital & A< 12 133,543 133,243
Reserves & 1E 579,136 667,879
Equity attributable to FNUNETE. 2N
owners of the Company EiLER 712,679 801,122
Non-controlling interests FERER 54,274 63,787

Total equity MR 766,953 864,909
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
RS M BERREE (H)

As at 31 December 2019 R=ZE—NF+=-H=+—H

(Unaudited) (Audited)
(REER) (E#EZ)
31 December 30 June
2019 2019
“E-RE —T-NF
+=ZHB=+—H ~NAZ=TH
Note HK$’000 HK$'000
i i FERT FAT
Non-current liabilities *¥RBEE
Bank loans BITER 14 20,001 21,403
Bonds payable EMES 13 937,460 895,111
Other payables H A fE {308 236,185 208,799
Deferred tax liabilities EERIEAE 102 102
1,193,748 1,125,415
Current liabilities nREEE
Trade payables ENE 5ER1E 15 46,058 58,555
Other payables and H fth, & 5 SRIE K FE ET
accruals FIE 125,589 126,010
Other loans HiEX 27,964 28,263
Bank loans RITER 14 49,522 52,440
Bonds payable JE &% 13 2,000 11,250
251,133 276,518
Total liabilities HMes 1,444,881 1,401,933
TOTAL EQUITY AND HERREE
LIABILITIES 2,211,834 2,266,842
Net current assets/ REBEE/ (AR FHE
(liabilities) 24,608 (24,205)
Total assets less current HEERRBEE
liabilities 1,960,701 1,990,324




FEEREEERLA

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HHGEREREHHER

For the six months ended 31 December 2019 #ZE—F—hF+—HA=—+—HiL1EH

—E-NERHREES

(Unaudited)
(REER)

For the six months ended 31 December 2019
BE-E-NE+tZR=t-RLAEA
Attributable to owners of the Company

ERAEBAER
Fixed asset Share Non-
Share  revaluation  option Other  Exchange  Retained controlling
capital reserve  reserve  reserve reserve profits ~ Sub-total ~interests Total
BEEE BRE FER
RE  EftRE e HtRE NERE REEN Nt BE &
HK$'000 HK$'000 HK$'000 HKS000  HK$'000 HK$'000 HK$'000  HK$'000 HKS'000
TER TEx Thx THExn TEr TEn  FEx TEx ThxR
At 1 duly 2019 KZZ-h%E
tA-B 133,243 10562 11,988 87 110056 535186 801,122 63,787 864,909
Total comprehensive ~ EE 2 AMA
income for the Period #8138 - - - - (42,650)  (46,768)  (89,418) (9,513  (98,931)
Exercise of share options 17 B it I 300 - (94) - - 769 975 - 975
Changes in equity BEEREY
for the Period 300 - (94) - (42,650)  (45,999)  (88,443) (9,513)  (97,956)
At31December2019  HZZ-N%E
+ZA
=t-8 133,543 10562 11,894 87 67,406 489,187 712,679 54,274 766,953
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)
HRGEEZSDERR (&)

For the six months ended 31 December 2019 B 2= —F—AF+—H=1—HIL1EAH

(Unaudited)
(REEER)

For the six months ended 31 December 2018
BE-Z-\E+-A=t-BitAfEA
Attributable to owners of the Company

RRRERAER
Fixedasset ~ Share Non-
Share  revaluation  option Exchange  Retained controlling
capital reseve  reserve reserve profts ~ Sub-total  interests Total
Br&E BRE R
BA BEEE i MERE RBER Nt B @z
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKE000  HKS000  HK$'000
TExr  TEx TEr  TER TER  TExT  ThEn  Thn
At July 2018 RZZ-N\F
tA—-A 111,043 58,804 8811 240,868 1,164,276 1,583,802 93,113 1,676915
Adoption of HKAS 89 R & /8 2516
£30% - - - - %3 0%y - 093
At1July 2018 (restated) R=F—\E
tA-H
(m&7) 111,043 58,804 8811 240,868 1,154,313 1,673,839 93,113 1,666,952
Total comprehensive HE2ERALE
income for the Period - - — (39809 (48460) (88269)  (3,087)  (91,356)
Issue of shares under ~— RERHEELXIT
share placement B 22,000 - - — 47300 69,300 - 69,300
Employee share option (£ B B IRIER 2
benefits - - 3454 - - 3454 - 345
Changes in equity HEEXEY
for the Period 22,000 — 3454 (39809)  (1,160) (15515 (3.087) (18602
At31December2018  R=F—\F
+ZA=+-A 133043 58,804 12,265 201,059 1,153,153 1,558,324 90,026 1,648,350




EHREREEERLET —T-NFFHRE

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HHGRERERERE

For the six months ended 31 December 2019 #{ 2 —ZF— A 4F+—H=+—Hi~EH

(Unaudited)
(REER)
Six months ended
31 December

BEt=A=t-8

1E<1E A
2019 2018
—E—-hE —ZET-)N\F
HK$’000 HK$’'000
FHT FAT
NET CASH GENERATED BEEKFRE(FTRA)Z
FROM/(USED IN) HEFE
OPERATING ACTIVITIES 28,563 (80,315)
NET CASH USED IN RETHFAAZ
INVESTING ACTIVITIES REFE (11,261) (18,193)
NET CASH (USED IN)/ BMETE (FTA) EE
GENERATED FROM 2EEFE
FINANCING ACTIVITIES (17,553) 67,687
NET DECREASEINCASHAND B¢ RBHSZEER
CASH EQUIVALENTS WA R (251) (30,821)
EFFECT OF FOREIGN ExgH ¥
EXCHANGE RATE CHANGES 705 39,793
CASH AND CASH HOBRERBEEEE
EQUIVALENTS AT BER
BEGINNING OF PERIOD 7,185 62,240
CASH AND CASH HRAERBESEE
EQUIVALENTS AT END 15 §
OF PERIOD 7,639 71,212
ANALYSIS OF CASH AND HeERBESLZEEE
CASH EQUIVALENTS P
Bank and cash balances RITRREHEF 7,639 71,212
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EREE M B HRME

For the six months ended 31 December 2019 B 2= —F—AF+—H=1—HIL1EAH

1.

BASIS OF PREPARATION
AND ACCOUNTING POLICIES

These unaudited condensed consolidated
financial statements (the “Interim Financial
Statements”) have been prepared in
accordance with the Hong Kong Accounting
Standards (“HKAS”) 34 “Interim Financial
Reporting” which is one of the Hong Kong
Financial Reporting Standards (“HKFRSs”)
issued by the Hong Kong Institute of Certified
Public Accountants and the applicable
disclosures required by the Rules Governing the
Listing of Securities on The Stock Exchange of
Hong Kong Limited.

These condensed consolidated financial
statements should be read in conjunction with
the 2019 annual financial statements.

The accounting policies and methods of
computation used in the preparation of these
condensed consolidated financial statements
are consistent with those used in the 2019
annual financial statements except as stated in
note 2 below.

1.
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FEEREEERLA

—E-NAERHRE

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B AR S B B 3R R B 5 (4R

For the six months ended 31 December 2019 #{ 2 —ZF— A 4F+—H=+—Hi~EH

2.

ADOPTION OF NEW AND
REVISED HKFRSs

The unaudited condensed consolidated interim
financial information has been prepared in
consistent with those principal accounting
policies followed in the 2019 annual financial
statements except the adoption of the following
new/revised HKFRSs, HKAS and Interpretations
(hereinafter collectively referred to as “new
HKFRSs”) which are effective for accounting
periods commencing on or after 1 July 2019.

New and amended standards
adopted by the Group

The following new and revised standards and a
new interpretation were required to be adopted
by the Group effective from 1 July 2019:

2.

BRAH AT R EIBE]
BEREUBHREER

BREMATR=ZZ—NAF+A
— ARz EHB 2 e BREE
BZHE]/RIET BB B R
SR FESHEARRE
(AT HEHATBTBHB®RSE
EADS AEEZEHAES
THREBERERE-Z A
FFEEMBHRREBZZEE
R BRRE -

AEBRBZHMETRE
(R
AEBAE_T-NFLA—
B ER 41 A T 31 8T R AR 5 3T %
B R — TR :

HKFRSs (Amendment)
BRI B RE LA (EFTAR)

HKFRS 16

BB SRS ERIZE 165

HK(IFRIC)-Int 23

BEEERMEREZRRBEZES)-
= EE 2359

Amendments to HKFRS 9

BBV BREEEIFRIEFTAR
Amendments to HKAS 19

BB ERFE19REET A
Amendments to HKAS 28

BB G ERFE 8RBT A

Annual Improvements to HKFRSs
2015-2017 Cycle

BEEMBRELEN T —HFE
Tt FEBFESE

Leases

HeE

Uncertainty over Income Tax Treatments

FriS iR 32 < S FEE M

Prepayment Features with Negative
Compensation
BEEBRMEZBNREBESSE
Plan Amendment, Curtailment or Settlement
STEER - BRI AEE
Long-term interests in Associates and
Joint Ventures
REE AR REERE s RBAER

The application of the new and amended
standards did not have any material impact on
the Group’s accounting policies and did not
require retrospective adjustments.

%40 97 2T A0 45 3T O B 0 K 5
EEHEELREAEAY S
RBAFLENHE -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B AR B B 3R R B 5 (4D

For the six months ended 31 December 2019 B2 —F—AF+=H=1—HI11EAH

3.

FAIR VALUE
MEASUREMENTS

The carrying amounts of the Group’s financial
assets and financial liabilities as reflected in the
condensed consolidated statement of financial
position approximate their respective fair values.

Fair value is the price that would be received to
sell an asset or paid to transfer a liability in an
orderly transaction between market participants
at the measurement date. The following
disclosures of fair value measurements use a
fair value hierarchy that categorises into three
levels of inputs for valuation techniques used to
measure fair value:

Level 1 inputs: quoted prices (unadjusted) in
active markets for identical assets or liabilities
that the Group can access at the measurement
date.

Level 2 inputs: inputs other than quoted prices
included within Level 1 that are observable for
the asset or liability, either directly or indirectly.

Level 3 inputs: unobservable inputs for the
asset or liability.

The Group’s policy is to recognise transfers into
and transfers out of any of the three levels as
of the date of the event or change in
circumstances that caused the transfer.

The recurring fair value measurement of the
financial assets at fair value through profit or
loss was using Level 1 as at 30 June 2019 and
31 December 2019.

3.

AVEHE

B S M BARRIBKRAI T
AEESREERERERALZ
FEEEESEBEZAFEMR
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EHARHIEAUAERAFEZ
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Ao FFEBEWMS

F1RBARE: AEEATE
SFERBSZHEREERA
BEERMS ZHRECRER
) -

F2RBARE  RE1RRE
BASh BRI B Sk R B
BB zEEHLARBARIE-

F3XBABE: EEXEE
ZERERGABE

AEEZBERREREES
EHBEIERERED Y
A REREAREE = AR
fEfz—-

RZFB-AFRA=ZFTHAERZ
Z-NEFE+ZA=+—H &
REEFABRZEREELZ
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EBEREBERAE —ZE-NAFPHRE

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B AR S B B 3R R B 5 (4R

For the six months ended 31 December 2019 #{ 2 —ZF— A 4F+—H=+—Hi~EAH

4,

REVENUE 4. W=
Revenue represents the net invoiced value of WHERHR ALK ES R
goods sold and services provided, after HEREETN THEKER
allowances for returns and trade discounts, and REIMZEBERR SEAEF
after eliminations of all significant intra-group ZHEERRIRERGEER
transactions during the Period. (=10
2019 2018
—E-NE —E-N\F
HK$°000 HK$'000
FERT FHET
Continuing operations: BEQEEL:
Heat supplying services Hae 4IRS 135,843 124,392
Electricity supplying services B HERE 4,809 2,621
Sales of calcium carbide =k - 66,594
Sales of lime powder $HE A R 8,471 —
Facilities of construction services =% ifs 122 =% AR 7% 524 1,661
149,647 195,168
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B AR B B 3R R B 5 (4D

For the six months ended 31 December 2019 B2 —F—AF+=H=1—HI11EAH

5.

SEGMENT INFORMATION

The Group’s reportable segments are strategic
business units that offer different products.
They are managed separately because each
business requires different technology and
marketing strategies. The Group has five
reportable segments as follows:

Heat and power — generation and supply of
heat and power;

Calcium carbide — manufacture and sale of
calcium carbide and lime powder;

Construction services — construction and
monitor of public facilities construction;

Polyvinyl-chloride — manufacture and sale of
polyvinyl-chloride; and

Vinyl acetate — manufacture and sale of vinyl
acetate.

The accounting policies of the operating
segments are the same as those described in
the Group’s 2019 annual financial statements.
Segment profits or losses do not include fair
value gain on financial assets at fair value
through profit or loss and corporate
administrative expenses. Segment assets do
not include bank and cash balances, financial
assets at fair value through profit or loss and
corporate assets. Segment liabilities do not
include bank loans, bonds payable, bond
interest payable, other loans and other payables
and accruals for general administrative use.

The Group accounts for intersegment sales and
transfers as if the sales or transfers were to third
parties, i.e. at current market prices.

5.

7 &8 & #

AEEEAHREDHL/RED
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EBEREBERAE —ZE-NAFPHRE

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AR S M | R M A ()

For the six months ended 31 December 2019 #{ 2 —ZF— A 4F+—H=+—Hi~EAH

5. SEGMENT INFORMATION 5. 2 EER @
(Continued)

Information about reportable segment profit or B A 3L D22 % sk
loss, assets and liabilities: B BERBEBEZER:
(Unaudited)
(REEH)
Heatand  Calcium Construction  Polyvinyl- Vinyl
power  carbide services  chloride  acetate  Unallocated Total
BE

Bh  BEE  BREE BRCE EBHCE AR &3t
HK$'000  HKS$'000 HK$'000  HK$'000  HKS'000 HK$'000  HKS$'000
TiEx TER TiEx TER TER TET TER

Six months ended EZ-Z2-1%
31 December 2019 T-R=t-A
tAEA
Revenue from MREFME
external customers 140,652 841 524 - - - 149,647
Segment profit/loss) PHER/(BE) 51,839 (24,679 (687)  (6237)  (599) (65,689)  (51,448)
Asat31December2019 R=-E-AE
t=A=t-H
Segment assets PREE 704,691 1,124,185 120281 50,405 38414 173858 2,211,834
Segment liabilties PHEE 145002 202,484 4,260 12,386 25,547 1,055,112 1,444,881
(Unaudited)
(REER)
Heatand ~ Calcium  Construction  Polyvinyl- Vinyl
power  carbide services  chloride  acetate  Unallocated Total
AE
BN REE  ERRE RELR BMLRE KR @it
HK$'000  HK$'000 HK$'000  HK$'000 HK$'000 HK$'000  HK$'000
TEr FiEn TEr TEx  FiEn TEr  TiEn
Six months ended HE-_T-\%
31 December 2018 +-RA=+—H
It~ EA
Revenue from MNRREYE
external customers 126,913 66,59 1,661 - - - 195,168
Segment proft/loss) AEER/(BR) 41889 (12,500) (1550) (8685 (10126)  (65,779)  (56,841)
(Auditec)
(BE%)
As at 30 June 2019 RZZ-NE
~A=TH
Segment assets PPEE 662,121 1,171,049 121,606 57,685 40,889 213,492 2,266,842
Segment liabilities APAE 142,951 208,206 2589 12,707 21,691 1,013,789 1,401,933
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B AR B B 3R R B 5 (4D

For the six months ended 31 December 2019 B2 —F—AF+=H=1—HI11EAH

6. OTHER INCOME 6. Hflg A
(Unaudited)
(REBER)
Six months ended
31 December
BEt+-A=+-—H
1EN1E B
2019 2018
—E-NRF —E-)N\F
HK$'000 HK$'000
FHT FH&T
Bank interest income SR1TF B U A 92 84
Other interest income Hfth ) B Uk A 1,168 -
Gain on settlement of ENEMENERZ
other loan payables & - 13,748
Construction income of TREBEZEZZIWA
installation of pipe 1,017 943
Property management service ¥ % & 12 i 75 U A
income 1,814 —
Sundry income HIEMA 412 188
4,503 14,963




EHREREEERLET —T-NFFHRE

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B AR S B B 3R R B 5 (4R

For the six months ended 31 December 2019 #{ 2 —ZF— A 4F+—H=+—Hi~EAH

7. INCOME TAX 7. FiEH
(Unaudited)
(REEX)

Six months ended
31 December

BE+=A=+-8

IER{@EA
2019 2018
—E-NF —E-)N\F
HK$’000 HK$’'000
FHET FET
Current tax B ER % 18 - -
No provision for Hong Kong Profits Tax has HRASERHETEESS
been made as the Group did not generate any EEFEMNEREB AT Bt
assessable profits arising in Hong Kong during mpEAENSHIEREE(Z
the Period (2018: Nil). T—\F:E)o

Tax charge on profits assessable elsewhere has H i @ FE SR BOR A 2 BLIE X
been calculated at the rates of tax prevailing in EIERASELSEEBME
the countries in which the Group operates, REMBE BEZZEEX

based on existing legislation, interpretation and WEED 2RREFIFE -

practices in respect thereof.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RS M | R MY A ()

For the six months ended 31 December 2019 B2 —F—AF+=H=1—HI11EAH

8.

LOSS FOR THE PERIOD 8. HAEEE
The Group’s loss for the Period is stated after AEBRBBEZEEREMNG T
charging the following: H| % BB -

(Unaudited)

(R EX)

Six months ended
31 December
BEZE+=-HA=+—H
1E5 {8 A
2019 2018
—ZEZ-NF ZT-N\F
HK$°000 HK$'000
FTHER FAT

Depreciation E 44,891 53,014
Allowance for receivables JIE U 5K 0B B
— trade receivables —EWRE ZKRIE 4,289 5,131
— other receivables — E fh fE W RIE 3,036 3,326
Factory overhead incurred during 12 Z Bif & 4 2 T
suspension of production (note) BERAX (MF) 20,642 23,314
Fair value loss on financial assets & A FEzF ABZFH 2
at fair value through profit or loss & gt & & A V&
BB 125 638
Operating lease rental expenses & & EH S X 1,448 1,448
Staff costs (excluding Directors’ B IR A (T B IEES
emoluments): B %) :
Wages, salaries and IE #Hak
benefits in kind EWH = 17,177 17,083
Employee share option benefits & T B iR 1 18 - 3,454
Retirement benefits scheme R KGR F FT &4
contributions 3,951 3,830
Directors’ emoluments EEMS 671 684
Note: For the Period and the six months ended 31 Kt - REEARBEZE=-FT—NF

December 2018, factory overhead was
incurred during the temporary suspension of
production line of polyvinyl-chloride segment,
vinyl acetate segment and calcium carbide
segment.

+tZA=+—HINMEA -
IBAREAXREBERZE S
B BEBEZ0E BB R AR ST
DEZ L ERY B FE R
EX£-
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9. EARNINGS/(LOSS) PER
SHARE

(@

Basic loss per share

Calculation of basic loss per
share attributable to the owners of
the Company is based on the loss
for the Period attributable to the owners
of the Company of approximately
HK$46,768,000 (2018: HK$57,394,000)
and the weighted average number
of ordinary shares of 1,332,968,303
(2018: 1,136,731,667) in issue during the
Period.

Diluted loss per share

For the Period and the six months ended
31 December 2018, the diluted loss per
share was the same as the basic loss per
share as the computation of the diluted
loss does not assume the exercise of the
Company’s share options because
assumption of exercise of the share
options would result in a decrease in loss
per share.

10. CAPITAL EXPENDITURE

During the Period, the additions to fixed assets
including the construction in progress in the
PRC were approximately HK$3,849,000 (2018:
HK$16,390,000).

9. BREF (BR)

BREXEBR

N QAR EA ANEIS
BEREXBBEDREAR
ANE A A EL B S
18 #4946,768,000% 7T ( =
T — )\ £ : 57,394,000
Bor) R HE B T
L@ A% N F &
1,332,968,303f% ( — T —
N\ £ 2 1,136,731,667 % )

(@

HE o
(b) BR#FEIE

MR E#RSEERY
BERIITEARAZE
BE(RRRBRTERE
BiESERTREBR
L) MBAREREBEE-Z
—NE+=—A=+—H”
WEANEASRE:SEE
HEREKREEER -

10. EXRBEX

REEA FEEEEE(E
EHABRERIRR)ZSBROAR
3,849,000 ;L (= T — J\ F :
16,390,000/ 7T) °
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TRADE RECEIVABLES

11.

The Group’s trading terms with customers are
mainly on credit. The credit terms generally
range from 60 to 180 days (30 June 2019: 60
to 180 days). The Group seeks to maintain
strict control over its outstanding receivables.
Overdue balances are reviewed regularly by the

management.

The ageing analysis of trade receivables, based
on the invoice date, and net of allowance, is as

11.

FEWE % RE

AEBFEREEHERRTFE
TR -ZEH KN TF60E
1808 (ZFE—hhEFEA~A=+
H:60E180H)  NEBH S
M BV PR I EL R (E I R
HoMmMKRBEHEERE T HR
& e

T ARKEZERAGENR
BRREZAMZRE DT

follows:
(Unaudited) (Audited)
(REERZ) (&EZ)
31 December 30 June
2019 2019
—E-AF —E-NF
+=A=+-~8 AA=+H
HK$’000 HK$'000
FERT FAT
Within 30 days 30 A 9,092 17,239
31 to 60 days 31Z260H 1,166 393
61 to 90 days 61290 H 7 1,630
91 to 120 days 912120 H 6,480 1,006
121 to 150 days 1212150 H 16,601 934
151 to 180 days 15612180 H 10,907 21,359
181 to 365 days 1812 365H 3,009 301

47,262 42,862
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12. SHARE CAPITAL 12. BRA
(Unaudited) (Audited)
(REER) (fE &%)
31 December 30 June
2019 2019
—E-NF —E-NF
+=B=+—H NAZ=+H
HK$’000 HK$'000
FExT FH&T
Authorised JETE
5,000,000,000 ordinary  5,000,000,000 %
shares of HK$0.10 S MRMEEO.10
each Bz LB 500,000 500,000
Issued and fully paid BEEITRER
1,335,427,319 1,335,427,319 %
(30 June 2019: —ZE—-hEF
1,332,427,319) ~NA=Z1+A8H:
ordinary shares of 1,332,427,319
HK$0.10 each 1%) & & EE
010 L2
TR 133,543 133,243
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12. SHARE CAPITAL (Continued) 12. B2 (@)

A summary of the movements in the issued RARZEBEITRANBEMZ
share capital of the Company during the Period FERE PR T
is as follows:
Number of
ordinary shares
issued Par value
21T
LTERHE H{E
'000 HK$'000
F A% FAT
At 1 July 2018 R=ZT—N\F
+HA—H 1,110,427 111,043
Issue of shares under RAE R (5 B & 31T
share placement (notea) IR 15 (K it a) 220,000 22,000
Issue of shares on AT AR T
exercise of share B 5 (Bt aEb)
options (note b) 2,000 200
At 30 June 2019 and R-ZE—NF
1 July 2019 XA=tAER
—E-NEF
+A—H 1,332,427 133,243

Issue of shares undera R IE R H1T
subscription agreement  B% 15 (1 5F¢c)

(note c) 3,000 300
At 31 December 2019 R —Z—h.4
+—A=+—8H 1,335,427 133,543
Note (8) On 10 December 2018, pursuant to a subscription Wit R=FE—NF+=-A+H RE
agreement dated 5 October 2018, 220,000,000 HER=-F-NFTAEAZ
ordinary shares of HK$0.1 each were alotted and BE % BREEBOIETZ
issued at the price of HK$0.315 per share. 220,000,000/ & 33 fi5 7 B % %
B17  BIRIEWERB0315% T
Note (b) On 1 April 2019, the subscription rights Kiat) R=—ZFE—LFEWA—H 1R
attaching to 2,000,000 share options issued BARNABRE BT
pursuant to the share option scheme of the 2,000,00017 & BRI %5 2 3%
Company were exercised at the subscription B 1% R AR 170.8458 T
price of HK$0.345 per share, resulting in the R EETE BT
issuance of 2,000,000 shares of HK$0.1 each 2,000,0004% # f£0.1& ;T Z
for a total cash consideration of approximately 1 #ABELHREL0IEE
HK$0.9 million which was used for general BTERE—MREERD -

working capital.
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12. SHARE CAPITAL (Continued) 12. IR (m)

Note (c) On 28 November 2019, the subscription rights Kiite) R—FE—NLEFE+—F =+
attaching to 3,000,000 share options issued A REAXRFBEREZ
pursuant to the share option scheme of the 2% 77 2.3,000,00017 f& A% 1E
Company were exercised at the subscription WEZREBEZZRRK G
price of HK$0.325 per share, resulting in the 0.325/ BT 2 iR B (B ETT(E
issuance of 3,000,000 shares of HK$0.1 each B B % 773,000,000 % # &
for a total cash consideration of approximately 0.1 BTz  BHE2HE
HK$1.0 million which was used for general #1.08 BETTE HIE—K
working capital. EEED

o
13. BONDS PAYABLE 13. EfSE3
The movement of the bonds payable is as EREHRZEEBMT
follows:
(Unaudited) (Audited)
(REBER) (&%)
31 December 30 June
2019 2019
—E-NF —E-NF
+=A=+-—H ANA=1H
HK$°000 HK$'000
FE T FAT
Carrying amount RE E9 2
at the beginning of FREE
period/year 906,361 820,458

Issuance of bonds BITES - 22,380

Repayment of bonds BERS (11,250) —

Interest charge for R FERFE

the period/year 3 44,349 71,910

Interest paid for HAR/FRz

the period/year EEREAIES - (8,387)

Carrying amount at the  FAERAR HF R~
end of period/year BRmE 939,460 906,361




Xinyang Maojian Group Limited Interim Report 2019

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B AR B B 3R R B 5 (4D

For the six months ended 31 December 2019 B2 —F—AF+=H=1—HI11EAH

13. BONDS PAYABLE (Continued)  13. FE (Y& % (@)

The bonds were repayable as follows: BELTH R EE -
(Unaudited) (Audited)
(REER) (f &%)
31 December 30 June
2019 2019
—E-NF —E-NEF
+=HA=+—H ~NA=1+H
HK$’000 HK$'000
FET AT
Within one year —F R 2,000 11,250
In the second to fifth years 55 — £ & 5§ A F
inclusive (BREEREMF) 972,078 722,878
After five years hFEE& 474,590 725,790
1,448,668 1,459,918
The bonds payable are unsecured and interest FENESABEEIFRIZEZE 8 K
bearing at coupon rates of 3% to 12% (30 June BEZE1I2EFA(ZE—NF N
2019: 3% to 12%). A=+HB :3EZE12E) -
The bonds payable are measured at amortised FE & 25 DA B B ) =R 5% oo 48t 4
cost, using the effective interest method, and BA:E Kt hETESHE
the effective rates are ranging from 3.0% to EEEZRXSGERE  BRE
18.92% per annum (30 June 2019: 3.0% to MENFIOEEIBRE(ZE
18.92% per annum) after taking into account —hREXNA=+8: EMERN
the transaction costs directly attributable to the F3.0EZE18.92[F)

issuance of the bonds.
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14. BANK LOANS

The Group’s bank loans are repayable as

14. SRITER

AEEZRITERAR T H

follows: BEE :
(Unaudited) (Audited)
(REBER) (I &%)
31 December 30 June
2019 2019
—E-AF —ZT-NF
t=A=+-H ANAZ=+A
HK$°000 HK$'000
FE T FAT
Term loans subject to 78 38 <F 1 SRR
a repayment on 2 EHE R
demand clause 16,171 18,670
Within one year —F R 33,351 33,770
In the second year B _F 2,663 2,663
In the third to fifth years SH=FF H 4
inclusive (BIEEEMT) 8,330 8,330
After five years hF& 9,008 10,410
69,523 73,843
Less: Amount due for B+ @ AR
settlement within FIHAEE 2
12 months KIE (B 1E
(shown under nEBE)
current liabilities) (49,522) (562,440)
20,001 21,4038
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14. BANK LOANS (Continued)

The carrying amounts of the Group’s bank
loans are denominated in the following

14. BITER @

AEERTERZREETINA
THIEEEHE

currencies:
(Unaudited) (Audited)
(RBER) (&%)
31 December 30 June
2019 2019
—E-NF =T F
+=A=+-8H ANA=+H
HK$’000 HK$'000
FE R FHET
Hong Kong dollars BT 22,608 24,009
Renminbi AR 46,915 49,834
69,523 73,843

As of 31 December 2019, bank loans were
arranged at floating rates ranging from 2.10%
to 8.50% (30 June 2019: 2.10% to 8.50%) per
annum, thus exposing the Group to cash flow
interest rate risk. Bank loans are secured by the
pledge of the Group’s fixed assets, land held
under finance leases and prepaid land lease
payments.

R—ZZE—hF+_A=+—
B RITERBFHEFERN
F210EE850E (ZFE—N4E
NBA=+H:210E£850F)
FPE MAEEAAIRER
SR RER - BITERUARE
EEcTEE BEMRERER
Bzt kEMLTHEAEZE
AR -
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15. TRADE PAYABLES 15. EHE S R1E

The Group normally obtains credit terms NEE—K HER 45 T30
ranging from 30 to 120 days (380 June 2019: 30 Z120H(ZE—AER~NA=T+

to 120 days) from its suppliers. H:30&120H) 2z EH -
The ageing analysis of trade payables, based NTARENEZREBEZERE

on the date of receipt of goods, is as follows: m B2 ZRE DT :

(Unaudited) (Audited)
(REER) (fE &%)
31 December 30 June
2019 2019
—E-NF —E-NF
+=—A=+-—H ~NA=+H
HK$’000 HK$'000
FET FH&T
Within 30 days 30H A 18,462 8,437
31 to 60 days 31£60H 8,785 7,178
61 to 90 days 61E90H 3,363 2,486
91 to 120 days 91£120H 4,318 5,910
121 to 365 days 1212365 H 7,850 26,091
Over 365 days HBiE365H 3,280 8,453
46,058 58,555
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16. CONTINGENT LIABILITIES 16. KAREE

On 19 November 2012, China Electricity
Construction Consultant Group Dongbei
Electricity Design College (translated from the
Chinese name of FEE ) TIEEMEER
1t E H & 5tBx) (the “Plaintiff’) filed a writ (the
“Writ”) with the high court of Heilongjiang
Province in the People’s Republic of China (the
“Heilongjiang High Court”) against Mudanjiang
Better Day Power Limited (“Mudanjiang BD
Power”), an indirect wholly-owned subsidiary of
the Company.

Mudanjiang BD Power had contracted the
Plaintiff to construct certain coal-powered
electricity generating facilities at the business
address of Mudanjiang BD Power (the
“Contract”). Owing to the alleged delay in the
progress of construction, the Plaintiff claimed (i)
the payment of the contract sum in the amount
of approximately RMB42,700,000 and the
interest thereon; (ii) the grant of the first priority
right to receive payment from Mudanjiang BD
Power in respect of the subject construction
project under the Contract; (i) damages in the
sum of approximately RMB13,300,000 for
alleged termination of the Contract; and (iv) the
legal fees arising from the action. The Company
has been seeking legal advice in respect of the
Writ on the dispute in the payment for the
Contract since December 2012. According to
the management of Mudanjiang BD Power, the
construction work had been slowed down
because the financial resources available for the
project development were tied up by
unfavourable business operations since 2009.

RZE—=—F+—A+h8"
FEEHNIRBEEHEERILE
RErbt((REDBPEAR
HNEEEIESSER(E
EIBSEERDREREHHEAEAR
ﬂﬁ%%%%%@ﬂﬁﬁi%
H2EERAR(HAIER
§&E§J)ZZ/\Hﬁ(f€%ﬂkJ)°

HEHITIEBRESCN TN
TEBRTELEEWBE AT
HREBREERIRINH
FTRETER]D - ARIEEE
RIRBEEBIE  REHR()
THEAERSBEABRHDARE
42,700,000 & H F| B : (i)
HHARBETEEEREEA
HATEBRASWRREZE
LELE: (IBEBRERKREAR
B8 B EH 4 A R #13,300,000
T RMMFAEEZEZREE
A ARRIBEZE—Z—F+=
AR—EREBERNRFEZH
ZEMERERZER - BEH
ﬂI&Eﬁ EREEM &
RIREEZETHNAIHIE
ERERHACHMBERE T
TNFRAETHEEIRE MR
o
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CONTINGENT LIABILITIES 16. A E B wm)
(Continued)
On 25 October 2018, the Heilongjiang High Court RZE—NF+A=-_+HH"
had adjudged that Mudanjiang BD Power was B TSEERE USH T
liable to compensate the Plaintiff for approximately {i ARBERAREEEOAR
RMB36,700,000 with interest. Upon the end of ¥ 36,700,000 7 & & F] B o R
the Period, Mudanjiang BD Power was BAR%E HA T EBHREER
negotiating with the Plaintiff to continue the EETER NEEERER
construction of the coal-powered electricity BERE AR —KHMNIE
generating facilities. Once the performance of HEE Eﬁi R & = SEHRETEHN
the Contract is resumed under the mutual AT+ BD D A L BE (8 AT BE AD
agreement between Mudanjiang BD Power and % 49 E’\\E 7%2 AR o
the Plaintiff, part of the damages granted may
be absorbed in the cost of construction.
The management has made sufficient provision EBEEBOMARFATIRER
for the legal action and believes that a favorable BiE UHEVEREENKA
settlement could be reached with the Plaintiff. T 45 IR TR
CAPITAL COMMITMENTS 17. EAREE
The Group’s capital commitments at the end of REEELEER  AEBZ2ER
the Period are as follows: AEMT
(Unaudited) (Audited)
(REERZ) (&%)
31 December 30 June
2019 2019
—E-NF —T-hF
+=ZA=+—H ~NA=1+H
HK$’000 HK$'000
FET FAT
Contracted, but not EHENEES: L
provided for:
Buildings and construction 15 & 7 2 T 12
in progress 38,040 38,379
Capital investment in joint & & 1> % 2 &K
ventures K& — 2,214
38,040 40,593
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18. LEASE COMMITMENTS 18. HE&E
At 31 December 2019, the total future minimum RZE-—hF+ZA=+—
lease payments under non-cancellable B REERBETAIRELE
operating leases are repayable as follows: HEAEMNZARKERS L
AR :
(Unaudited) (Audited)
(RBER) (&%)
31 December 30 June
2019 2019
—E-NEF —T-NEF
+=A=+-—H NA=+H
HK$°000 HK$'000
FET FAET
Within one year —F R 2,634 2,164
In the second to fifth years £ — F & % 7 &
inclusive (BIEEREMF) 5,268 -
7,902 2,164
Operating lease payments represent rentals RETHSIENEBRMES T
payable by the Group for certain of its offices. AEEMzHEE HERTEH
Leases are negotiated for a lease term of 3 BAEIF(ZZE—NFEA=1
years (30 June 2019: 3 years) and rentals are H:3%F) HE&HhikHHEE
fixed over the lease terms and do not include R e FEHAES -

contingent rentals.
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19. EVENTS AFTER THE 19. REHAREE
REPORTING PERIOD
Memorandum of understanding in ERERN_-_=E_Z5—A
relation to possible acquisition in A REETNEE 2R R 1B
January 2020 5 8%

On 23 January 2020, the Company entered into
the MOU with two vendors (the “MOU
Vendors”), pursuant to which the Company
would acquire, and the MOU Vendors would
sell, the entire equity interest (the “January
Possible Acquisition”) of My Cloud Technology
(Shenzhen) Co. Ltd (the “MOU Target
Company”). The MOU Target Company is
principally engaged in the development of
mobile internet integrated platform and it offers
concessionary prices and quality services to
attract users to use the platform for
consumption on the one hand, and allows the
merchants to make better offers with higher
users’ access on the other hand, thereby
enhancing the platform value with the match of
supply and demand. The management
considered that the January Possible
Acquisition, if materialised, would enable the
Group to leverage on the MOU Target
Company’s background and expertise to further
explore favourable businesses and new
development opportunities in the area of
software and information technology and would
enable the Group to benefit from the
competitive advantages of the MOU Target
Company.

Details of the January Possible Acquisition were
disclosed in the announcements of the
Company dated 23 January 2020 and 24
January 2020, respectively.

R—ZZTE=_TEF—A=+=8"
RARBIERMEBEES((RBES
BEFDIY —OHRBEER
8 B AR A ASWE - M
RRBEREEIRLEERN S
B ORI B R 2 & (My Cloud
Technology (Shenzhen) Co. Ltd)
((FHBRESHEBEEAR]) 2
fRE(T—AAREKBEE] -
REBTEAEEAREERSE
REBRSHEHBEEETE —
7 H A B BB R EE RS W)
SIRFERATEENEE 5
—FTEAERSAFPREERP
REHEFEZES HmAREE
MER 2B RE TFAER-
AIEEWL /i '_HTA L&Egi
IE(TM’Ea)H% 7N 5 [ B 5 A
ARBERERERERAAERR
BEEMBE - TRIRMRE
ERMEAHRITIIMETER
e BREBEHERNR
BETHREERAAZEFE

oo

B AR WBERZHE
EDRRARRAMAE_FT—
ZE-A-_F+=BR-_ZE_F
F-A-+HAZAERR

5= o
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19. EVENTS AFTER THE 19. REHEREEHE@)
REPORTING PERIOD (Continued)
Connected transaction in relation BEBRTEIALHERLK
to the exercise of the put option IR EZEHERE R
and termination of the share BE2EERS

transfer agreement and the
supplemental agreement

On 5 January 2018, Prosper Path Limited (a
wholly-owned subsidiary of the Company) (the
“Purchaser”) entered into a share transfer
agreement (the “Share Agreement”) with
Dragon Wise Group Limited (an indirect non
wholly-owned company of Mr. Sha Tao (“Mr.
Sha”)) (the “Vendor”) to acquire 100% of the
entire issued share capital (the “Sale Shares”)
of Xinyang Magjian International Holding Limited
(the “Target Company”, and together with its
subsidiaries, the “Target Group”) at a total
consideration (the “Consideration”) of
HK$85,800,000 (the “Acquisition”). On 11
June 2018, the Purchaser and the Vendor
entered into a supplemental agreement (the
“Supplemental Agreement”, together with the
Share Agreement, the “Existing Agreements”),
pursuant to which the Purchaser and the
Vendor agreed to amend certain terms of the
Share Agreement. The Consideration will be
satisfied by way of allotment and issue of
220,000,000 new shares of the Company (the
“Consideration Shares” and each a
“Consideration Share”) to the Vendor or its
nominee(s) at an issue price of HK$0.39 per

RZZE—NF—AAA AR
7] & & M B 2 7] Prosper Path
Limited ([ & 75 1) 82 & & &£
([DERED)ZHEEFEZEQA
Dragon Wise Group Limited ([ &
FHAUBRHEEBE(R
BEHEE) LKEREEERX
BEEZERERAR(TEEA
Al ERERB AR HFE
([EREED 228 EETR
AIFERSBD BRETK
18 |) 485,800,000 7T ([ Ux B
EE)) -R=ZFT—N\FA~A+
—R BRFHEEATLBRR
w(HxEm=E] ERKRMHB
HEORBEIRAEBRE]D B
BEFEEFRBBIIRN HE
ZETHER REBFEARE
B B AL 19 0.8978 T 2 31T (B
MERFIERGARERET
220,000,000 % A~ A 7] #7 % 5
(RERSGDERN -BREHRE
W& RERME TS &R
kBETTFTER HEAEEERE
EBEEKREBEGHERE ((RF
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19. EVENTS AFTER THE 19. MEHEZTE@W

REPORTING PERIOD (Continued)

Connected transaction in relation
to the exercise of the put option
and termination of the share
transfer agreement and the
supplemental agreement (Continued)

Consideration Share. Pursuant to the Existing
Agreements, the Consideration Shares will not
be allotted and issued to the Vendor unless and
until the guaranteed financial performance (the
“Guaranteed Financial Performance”) is met
by the Target Group and the Purchaser shall in
accordance with the Existing Agreements,
procure the Company to allot and issue the
Consideration Shares to the Vendor. The
Acquisition was completed on 4 October 2018.
Pursuant to the Existing Agreements, in the
event that any of the Guaranteed Financial
Performance is not met after completion of the
Acquisition, the Purchaser shall exercise an
irrevocable and unconditional put option (the “Put
Option”) in relation to the Sale Shares within
seven Business Days after the provision of the
Target Company’s audited accounts to the
Vendor at an exercise price of HK$1.

As the accumulated audited loss after tax of the
Target Group for the year ended 30 June 2019
(the “Relevant Period”) was approximately
RMB4,165,000, the Guaranteed Financial
Performance for the Relevant Period (i.e. not
less than profit of RMB8,500,000) could not be
met.

BRTERSGHERR
ERMEZIHBIRER
&z BAER S ()

MBRR]) EFARERA
& R A X A AL 3 e 1T
BEROTES - UBFHEER
“E-NFETARHETK- R
EREWHH WRTREBESE
TR 14 3 R 5E AR A AR 58 B S R
B BEARRBEBRRAETR
BIBTRE T RHEELERE
BEERAEEEXBANTERBRT
& B dn 2 N AT A AR 1 R
EHRE (LMD -

HREEZEEEREZE=_Z2— A
FRNA-ZTAELFEE(EBRS
B ZBERFEERER
# 5 AN R#41650007T 0 R E
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LGS MERRM T (E)
For the six months ended 31 December 2019 &% —ZF— A F+—A=1+—HiF~1EA
19. EVENTS AFTER THE 19. ¢ B & =18 (@)
REPORTING PERIOD (Continued)
Connected transaction in relation BERTEITHAER K
to the exercise of the put option ERNAEEHERE R
and termination of the share HEZBERS (&)

transfer agreement and the
supplemental agreement (Continued)

On 12 February 2020, the Purchaser and the
Vendor entered into a termination agreement (the
“Termination Agreement”), pursuant to which
the parties had agreed, among others, () to
terminate the Existing Agreements and the
transactions contemplated thereunder; (i) to
waive the term which required the Put Option
be exercised by the Purchaser within seven
Business Days after the provision of the relevant
audited accounts to the Vendor (the “Waiver”);
and (iii) that the Purchaser shall exercise the Put
Option to dispose of the Target Company to
the Vendor.

Details of the Acquisition (including the
Termination Agreement and the Waiver) were
disclosed in the circular of the Company dated
23 July 2018 and the announcements of the
Company dated 5 January 2018, 11 June
2018, 15 August 2018 and 12 February 2020,
respectively.
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For the six months ended 31 December 2019 #{ 2 —ZF— A 4F+—H=+—Hi~EAH

19. EVENTS AFTER THE 19. MEHEZTE@W

REPORTING PERIOD (Continued)

Connected transaction in relation
to the exercise of the put option
and termination of the share
transfer agreement and the
supplemental agreement (Continued)

As of the date of this report, the management
has decided to cease the tea division business.

Disposal of shares by the single
largest shareholder and the
subsequent lapse of sale and
purchase agreement

The Company was informed by Mr. Chan Yuen
Tung (“Mr. Chan”), the then single largest
shareholder of the Company and Mr. Sha, the
then second single largest shareholder of the
Company, that on 16 April 2019, Mr. Chan and
Mr. Sha entered into a conditional sale and
purchase agreement (the “SPA”) pursuant to
which Mr. Chan agreed to sell and Mr. Sha
agreed to purchase 146,000,000 shares of the
Company, representing approximately 10.97%
of the total issued shares of the Company as at
the date of the announcement of the Company
dated 16 April 2019 (the “Disposal
Announcement”), at a price of HK$0.915 per
Share (the “Disposal”).
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For the six months ended 31 December 2019 B2 —F—AF+=H=1—HI11EAH

19. EVENTS AFTER THE 19. REHEEE @)

REPORTING PERIOD (Continued)

Disposal of shares by the single
largest shareholder and the
subsequent lapse of sale and
purchase agreement (Continued)

The Company was further informed that the
closing of the SPA would be conditional upon
the fulfillment of certain conditions precedent on
or before 15 December 2019 (or such other
date agreed by the parties to the SPA),
including in particular, the entering into of a
placing agreement by Mr. Chan to appoint a
securities broker licensed to carry out Type 1
(dealing in securities) activities under the
Securities and Futures Ordinance (Chapter 571
of the Laws of Hong Kong) as placing agent, to
place on a fully underwritten basis to placees
independent of and not parties acting in concert
with Mr. Sha, the remaining 200,479,861
shares of the Company held by Mr. Chan (the
“Placing”) other than the shares of the
Company to be disposed of under the SPA.
Pursuant to the SPA, completion of the
Disposal and the Placing shall take place
simultaneously.

On or around 12 February 2020, the Company
was informed by Mr. Chan that as the
conditions precedent of the SPA have not been
satisfied, pursuant to the terms of the SPA, the
SPA has lapsed and is of no further effect and
neither party to the SPA shall have any claim
against each other save for any rights or
obligations which may accrue prior to the lapse
of the SPA.
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For the six months ended 31 December 2019 #{ 2 —ZF— A 4F+—H=+—Hi~EAH

19. EVENTS AFTER THE 19. MEHEZTE@W

REPORTING PERIOD (Continued)

Disposal of shares by the single
largest shareholder and the
subsequent lapse of sale and
purchase agreement (Continued)

Details of the Disposal (including the
subsequent lapse of the SPA) were disclosed in
the Disposal Announcement and the
announcement of the Company dated 12
February 2020.

Strategic investment framework
agreement

On 13 February 2020, the Company entered
into a strategic investment framework
agreement (the “Framework Agreement”) with
SB Green Investment Fund Limited (an indirect
non wholly-owned company of Mr. Sha (“SB
Green”).

Pursuant to the Framework Agreement, SB
Green agreed to cooperate with the Company
and commit to make strategic investments in
the Company to support the Company’s
development of new economic businesses that
meet the requirements of green sustainable
development, subject to compliance with the
Hong Kong capital market regulations and
certain conditions. Based on the different
stages of cooperation, it is expected that SB
Green will make strategic investment of not less
than US$50,000,000 to the Company based on
the market situation and use of capital at the
relevant time, including but not limited to debt
and equity investments, such as subscription
and issuance of notes, bonds, convertible
bonds, and/or share placements.
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19. EVENTS AFTER THE 19. MEBPEREZTE@

REPORTING PERIOD (Continued)

Strategic investment framework
agreement (Continued)

The management was of the view that both
parties would leverage on their respective
advantages, resources and expertise to build a
stable and mutually-beneficial strategic
cooperation relationship. The entering into of
the Framework Agreement is in line with the
development strategies of the Company as a
whole, which will enable the Company to seize
any potential business and investment
opportunities, and is in the interests of the
Company and its Shareholders.

Details of the Framework Agreement were set
out in the announcement of the Company
dated 13 February 2020.

REEIREE R = (@

ERER ﬁ EHAMAES
BEZ BEREFEMFBUE
VYERERBEELNZER ¢
AR -FTVERBZEERRD
BRERREAERT - T§$
AIEEE A EEELT RIRE#
B UFEALRRRERREZ
F 2§ o

ERBHEFBHER AR A H
R-E-TF_HA+Z=ZHZAR

==l



FEEREEERLA

—=
—=

NEFR RS

MANAGEMENT DISCUSSION AND ANALYSIS
BEEENmMRD M

INTERIM DIVIDEND

The Directors have resolved that no interim dividend
will be declared in respect of the Period (2018: Nil).

MANAGEMENT DISCUSSION
AND ANALYSIS

Business Review

The local management of each business segment of
the Group had closely monitored the business
operations to reduce coal or energy consumption and
avoid wastage so as to enhance the profit from the
heat and power division. Although the turnover was
downscaled due to the suspension of the calcium
carbide production line, the heat and power generating
division had an organic growth. Thus, the Group
recorded an improvement in the profit margin.

During the Period, loss attributable to owners mainly
came from the idle operating costs incurred, which
mainly comprised of depreciation and amortisation
during the suspension of the coal-related operation.

For the Period, revenue of the Group amounted to
approximately HK$150 million, representing a
decrease of 23% when compared with that of the last
corresponding period.

Loss attributable to the owners of the Company for
the Period amounted to approximately HK$47 million,
representing a decrease of 19% when compared with
that of the last corresponding period.

During the Period, the decrease in the Group’s
turnover was attributable to the decrease in sales
volume of calcium carbide.
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The Group’s selling and distribution costs for the
Period was approximately HK$11 million, representing
an increase of approximately 14% when compared
with that of the last corresponding period. The
increase in selling and distribution costs resulted from
the expansion of heat supplying area during the
Period.

The Group’s administrative expenses for the Period
was approximately HK$39 million, representing a
decrease of approximately 21% when compared with
that of the last corresponding period. The decrease in
administrative expenses was due to the suspension of
the calcium carbide production line in Heihe.

The Group’s other operating expenses for the Period
was approximately HK$24 million, representing a
decrease of approximately 23% when compared with
that of the last corresponding period. The decrease in
other operating expenses mainly represented (i) lower
factory overhead incurred due to lower depreciation
cost as a result of the suspension of the Mudanjiang
factories; and (i) general maintenance costs of the
Mudanjiang factories had been expensed during the
last corresponding period.

The Group’s finance costs for the Period was
approximately HK$48 million, representing an increase
of approximately 1% when compared with that of the
last corresponding period. There were no material
changes in the Group’s finance costs during the
Period.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Heat and power division

During the Period, the heat and power division
recorded a revenue of approximately HK$141 million
from external customers (2018: HK$127 million).
Income from supplying heat to residential users for the
Period was approximately HK$131 million,
representing an increase of approximately 14%
compared with that of the last corresponding period.
The increase was due to the increase in heat supplying
area for the Group during the Period. Segment profit
of approximately HK$52 million was achieved,
representing an increase of approximately 24%
compared with that of the last corresponding period.

Chemical production division

Calcium carbide

During the Period, the calcium carbide segment of the
chemical production division recorded a revenue of
approximately HK$8 million from external customers
(2018: HK$67 million). Segment loss of approximately
HK$25 million was recorded, representing an increase
of approximately 96% compared with that of the last
corresponding period. During the Period, despite the
suspension of the production line for the production of
calcium carbide, revenue was generated as the
production line for the production of lime powder, a
semi-final production of calcium carbide, remained in
operation.

Polyvinyl-chloride and vinyl acetate

During the Period, each of the polyvinyl-chloride
segment and the vinyl acetate segment of the
chemical production division recorded no revenue
from external customers, respectively (2018: Nil and
nil, respectively), due to the suspension of the
Mudanjiang factories.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Construction services division

During the Period, the construction services division
recorded a revenue and a segment loss of
approximately HK$1 million (2018: HK$2 million) and
HK$1 million (2018: HK$2 million), respectively. Due to
the seasonal suspension of construction activities
during winter in the North East of the People’s
Republic of China (the “PRC”), minimal revenue was
recognised during the Period.

Capital Structure, Liquidity and Financial
Resources

Capital structure

During the Period, the Group financed its operations
with internally generated resources and proceeds from
equity funding and non-equity funding, respectively.

Liquidity and financial ratio

As at 31 December 2019, the Group had total assets
of approximately HK$2,212 million (30 June 2019:
HK$2,267 million), which were financed by current
liabilities of approximately HK$251 million (30 June
2019: HK$277 million), non-current liabilities of
approximately HK$1,194 milion (30 June 2019:
HK$1,125 million), non-controlling interests of
approximately HK$54 million (30 June 2019: HK$64
million) and owners’ equity of approximately HK$713
million (30 June 2019: HK$801 million).
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As at 31 December 2019, the current assets of the
Group amounted to approximately HK$276 million (30
June 2019: HK$252 million), mainly comprising
inventories of approximately HK$54 million (30 June
2019: HK$40 million), trade receivables of
approximately HK$47 million (30 June 2019: HK$43
million), prepayments, deposits and other receivables
of approximately HK$166 milion (80 June 2019:
HK$161 million), financial assets at fair value through
profit or loss of approximately HK$1 million (30 June
2019: HK$1 million) and cash and cash equivalents of
approximately HK$8 million (30 June 2019: HK$7
million).

As at 31 December 2019, the Group’s current ratio
(current assets/current liabilities), quick ratio ((current
assets — inventories)/current liabilities), gearing ratio
(total debts/total assets) and debts to equity ratio (total
debts/owners’ equity) of the Group were
approximately 1.1 (30 June 2019: 0.9), 0.9 (30 June
2019: 0.8), 65.3% (30 June 2019: 61.8%) and 202.7%
(80 June 2019: 175.0%), respectively. The higher
gearing ratio was mainly attributable to the one-off
written-off on the idle production lines in Mudanjiang
in the year 2019, whilst the total debts of the Group
remained stable.

The Group maintained a stable financial position
throughout the Period. The management has closely
monitored the Group’s liquidity and has taken
appropriate measures to ensure it has sufficient
financial resources to meet its financial obligations.
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Non-equity funding

Bank loans

As at 31 December 2019, the bank loans of the Group
amounted to approximately HK$70 million (30 June
2019: HK$74 million), of which approximately HK$23
million was denominated in Hong Kong dollars and
approximately HK$47 milion was denominated in
Renminbi (80 June 2019: HK$24 million was
denominated in Hong Kong dollars and HK$50 million
was denominated in Renminbi). Based on agreed
scheduled repayments set out in the loan agreements,
bank loans of approximately HK$50 million (30 June
2019: HK$52 million) were repayable within 12
months.

Bonds and other non-equity financing

As at 31 December 2019, the aggregate bonds
payable were approximately HK$939 million (30 June
2019: HK$906 million) which were issued for
improving the working capital of the Group during the
Period.

Significant investments held by the Company
As at 31 December 2019, the Company did not have
any significant investments except for the financial
assets at fair value through profit or loss of
approximately HK$1 million (30 June 2019: HK$0.1
million).

Charges on the Group’s assets

As at 31 December 2019, bank loans and other loans
of approximately HK$70 million (30 June 2019:
HK$73.8 million) and HK$28 million (30 June 2019:
HK$23.8 million), respectively, were secured by
charges over the Group’s certain fixed assets and
prepaid land lease payments.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Contingencies

The Board has reviewed and considered the
contingent liabilities of the Company and disclosed
information concerning such contingent liabilities in
note 16 to the Interim Financial Statements.

Contingent liabilities

As at 31 December 2019, except for as disclosed in
note 16 to the Interim Financial Statements, the Group
did not have any significant contingent liabilities.

Foreign exchange exposure

The Group has minimal exposure to foreign currency
risk as most of its business transactions, assets and
liabilities are principally denominated in Hong Kong
dollars and Renminbi, which are the functional
currencies of the principal operating entities of the
Group. The Directors also consider that there will be
sufficient cash resources denominated in Hong Kong
dollars for the repayment of borrowings. During the
Period, the Group did not use any financial instrument
for hedging purposes and the Group did not have any
hedging instrument outstanding as at 31 December
2019.

In face of currency market instability, the Group will
make use of hedging instruments to mitigate the
exchange rate risk, as and when appropriate.

Number and remuneration of employees

As at 31 December 2019, the Group had 682 full time
employees in the PRC and Hong Kong (30 June 2019:
678). The Group recognises the importance of human
resources to its success. Remuneration is maintained
at competitive levels with discretionary bonuses
payable on a merit basis and in line with industry
practice. Other staff benefits provided by the Group
include mandatory provident fund, insurance schemes
and performance-related commissions.
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Details of the movement in the share options (the
“Options”) granted under the share option scheme of
the Company during the Period are set out below:

AR AR B E AR & BB & &R
He @l ((BRED BB FER
FIEAT

Options Options Options Options
granted  exercised  cancelled lapsed  Options held at
Number of category of Options held at during during during during 31 December
participants 30 June 2019  the Period the Period the Period the Period 2019
RZB-NF BER HER HER BER  R-B-IEF
RA=tH i it ¥ %% t=HA=t-H
SHEEERYA BEZERRE ZBRE <BRE ZBRE ZBRE SEZBRE

Directors iz

Chan Yuk Foebe BE 10,780,000 - - - - 10,780,000
Law Tze Ping Eric BETT 10,780,000 - - - - 10,780,000
Other Employees HMET 151,120,000 - (3,000,000) - - 148,120,000
Total @it 172,680,000 - (3,000,000) - - 169,680,000

Note: All the Options were vested immediately on the date of
grant and there is no vesting period.

PROSPECT

Apart from improving the existing business of the
Group, the management continues to explore various
potential projects to improve the income source and
profitability of the Group.

The Group is actively exploring business opportunities
and is keen on exploring businesses in the new and
emerging industrial sector. The Group will not rule
out the possibility of further acquisition and disposal of
non-core assets so as to create value to the
shareholders of the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEBNWR DN (&)

Heat and power division

During the Period, turmnover of the heat and power
division increased by approximately 10.8% (six months
ended 31 December 2018: decreased by 3.8%) and
the gross profit increased by approximately 25.0% (six
months ended 31 December 2018: decreased by 4.6%).
This was because of the increase in the residential
heat supplying areas for the Group during the Period
(2019: 4.8 million square meters; and 2018: 4.1 million
square meters).

Further, during the Period, there was a slight decrease
in the market price of raw coal of about 5-7%, and
therefore, there was a remarkable improvement in the
profit margin from the heat and power division.

Given the combination of (i) the increase in the
residential heat supplying areas for the Group; and (ii)
the slight decrease in the market price of raw coal, the
management foresees that this business segment will
begin to trend upwards.

Chemical production division

Heihe

During the Period, turnover of the calcium carbide
segment of the chemical production division
significantly decreased by approximately 87.3% (2018:
increase by 88.8%) and recorded a gross loss of
approximately HK$1.9 million (2018: gross profit of
HK$5 million). During the Period, the market selling
price of calcium carbide remained low which led to a
gross loss for the production of calcium carbide.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEBNWR DN (&)

The Group had suspended the production line for the
production of calcium carbide, but the production line
for the production of lime powder remained in
operations. The management believes that the
production of lime powder will still provide an
optimistic return to the Group in the foreseeable
future, and the management therefore intends to
concentrate on the expansion of the Group’s
production capacity of lime powder, while continuing
to seek for opportunities to transform the production
in Heihe factory in order to maximise the return to the
Company.

Mudanjiang

Due to the current market environment, the management
is not optimistic in resuming the operations of the
plant and equipment in Mudanjiang for the foreseeable
future. Nevertheless, the Group will explore various
opportunities and measures to reactivate the
production plants.

Construction service division

As influenced by the Coronavirus disease (COVID-19),
it is expected construction contracts in the year 2020
would be decreased significantly as most of the
construction projects have been suspended. Despite
this, Mudanjiang Jinyang Municipal Engineering
Company Limited, an indirect wholly-owned subsidiary
of the Company, will continue providing support to the
Group to help expand its heat supply network,
including the construction of heat exchange stations
and facilities and pipeline networks.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEBNWR DN (&)

Agreement in relation to possible
acquisition in November 2019

On 18 November 2019, the Company entered into an
agreement (the “Xinyang Maojian Agreement”) with
Xinyang Maojian Holdings Co. Ltd.* ({SF5ELIZERAE
fR 72 7]) (the “Xinyang Maojian Vendor”) pursuant to
which the parties agreed to enter into a further
agreement (the “Definitive Agreement”) under which
the Company would acquire, and the Xinyang Maojian
Vendor would sell, some or all of its assets as set out
in the Xinyang Maojian Agreement (the “November
Possible Acquisition”). The parties agreed that the
consideration will be paid by way of a combination of
cash consideration, bills payable, convertible bonds
and/or consideration shares. The amount and method
of payment of the consideration shall be determined
after arm’s length negotiation between the Company
and the Xinyang Maojian Vendor, subject to the terms
and conditions to be set out in the Definitive
Agreement.

Details of the November Possible Acquisition was
disclosed in the announcement of the Company dated
18 November 2019.

GROUP STRATEGY

The Group will actively restructure the assets so as to
create value to the shareholders of the Company. It
will not rule out the possibility of further acquisition and
disposal of non-core assets.
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DISCLOSURE OF ADDITIONAL INFORMATION (CONTINUED)
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DIRECTORS’ INTERESTS OR EERNROREBER D
SHORT POSITIONS IN SHARES ZEBRIRXRAE

AND UNDERLYING SHARES

As at 31 December 2019, the interests of the Directors
and chief executive of the Company in the shares,
underlying shares and debentures of the Company
and its associated corporation (within the meaning of
Part XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (the “SFQ”)),
which were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short
positions in which they were taken or deemed to have
under such provisions of the SFO) or which were
required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein or which
were as otherwise required to be notified to the
Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) under the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”),
were as follows:
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Number of % of issued % of issued

Shares held capital of Options capital of

Name of Director Type of interest (long position)  the Company held the Company
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Ms. Chan Yuk Foebe Beneficial Interest 7,170,000 0.54% 10,780,000 0.81%
REZ+ BmiEn

Mr. Law Tze Ping Eric Beneficial Interest 0 0% 10,780,000 0.81%
BTERE BEmiEn
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DISCLOSURE OF ADDITIONAL INFORMATION (CONTINUED)
Hitt &R E (H)

INTERESTS IN THE SHARES AND
UNDERLYING SHARES

Save as disclosed above, so far as the Directors are
aware, as at 31 December 2019, none of the Directors
and chief executive of the Company had or was
deemed to have any interest or short position in the
shares, underlying shares and debentures of the
Company and its associated corporations (within the
meaning of Part XV of the SFO), which was required
to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions in
which they were taken or deemed to have under such
provisions of the SFO), or which was required to be
recorded in the register maintained by the Company
pursuant to section 352 of the SFO or which was
otherwise required to be notified to the Company and
the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT
POSITIONS IN THE COMPANY

As far as the Directors are aware, as at 31 December
2019, the following persons (other than a Director or
chief executive of the Company) had interests or short
positions in the shares and underlying shares in the
Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of

RAQT 2R
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Part XV of the SFO as recorded in the register required &35 ZF & X A AR N & T 2 x5 5
to be kept under section 336 of the SFO: KB
Approximate
percentage of
Number of interest in
Name of shareholders Nature of Interests shares held the Company
HAEDFERE
REREZ EatE RGOSR BHABE D
Mr. Chan Yuen Tung Beneficial owner 200,479,861 (L) 15.01%
PR 3= R ST A EmlEB A
Mr. Sha Tao Beneficial owner 220,000,000 (L) 16.47%
BT E Enfa A
(L)  long position L) #HE

Save as disclosed above, as far as the Directors are
aware, as at 31 December 2019, no other persons (other
than a Director or chief executive of the Company) had
interests or short positions in the shares and
underlying shares of the Company as recorded in the
register required to be kept under section 336 of the
SFO.
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DISCLOSURE OF ADDITIONAL INFORMATION (CONTINUED)
Hitt &R E (H)

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to
the Company and within the knowledge of the
Directors as at the date of this report, there is sufficient
public float of more than 25% of the Company’s
shares in the market as required under the Listing
Rules.

PURCHASE, SALE OR
REDEMPTION OF LISTED
SECURITIES OF THE GROUP

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the Period.

CORPORATE GOVERNANCE

The Directors are of the view that the Company has
complied with the Corporate Governance Code (the
“Code”) as set out in Appendix 14 to the Listing Rules
during the Period, except for the following deviation as
summarised below:

Code Provision A.2.1 of the Code

The roles of Chairman and Chief Executive Officer of
the Company are performed by the same individual,
Ms. Chan Yuk Foebe, and are not separated. The
Board meets regularly to consider issues related to
corporate matters affecting operations of the Group.
The Board considers the structure will not impair the
balance of power and authority of the Board and the
Company’s management and thus, the Board believes
this structure will enable effective planning and
implementation of corporate strategies and decisions.

RHARFRE

BARBBRBZARENEEES
B MAHERS  AARKRME
M5 E RGBS LR R PTRE25%
ZRANBIRE

A ) o 5 A (T B 2 A B
B L SR E A A A
TS o

TEER

EEZRA ARRRBREA—BEET
LR A SR 14PTE 2 B EE IR ST
AITFRID - BRIA T RBEB L HN - R
FHT

F R 2 FRIFXA2.11%

ARBAEFERTBRERACHRF —
ARELZLTHEME A/\EHH - AL
FT-EEacHREUNERAETE
AEELEZRAREHRABR -EES
REZEBERESSRALNAE
EEENIERZYE ALERS
BEZRERS AL QA Z KA KR
FE1FIAE BRI T



Xinyang Maojian Group Limited

Interim Report 2019

DISCLOSURE OF ADDITIONAL INFORMATION (CONTINUED)
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MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set
out in Appendix 10 to the Listing Rules as its own
code of conduct regarding securities transactions by
the Directors. Having made specific enquiries to all the
Directors, all the Directors confirmed that they have
complied with the code provisions in the Model Code
during the Period. No incident of non-compliance was
noted by the Company during the Period.

CHANGES OF INFORMATION OF
DIRECTORS UNDER RULE
13.51B(1) OF LISTING RULES

No information was required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules during the
Period.

AUDIT COMMITTEE

The Company set up the Audit Committee on 8 April
2001 pursuant to Rules 3.21 and 3.22 of the Listing
Rules, with written terms of reference, for the
purposes of reviewing and providing supervision on
the Group’s financial reporting process and internal
control systems. The Audit Committee comprises
three independent non-executive Directors, namely,
Mr. Ma Wing Yun Bryan (Chairman), Mr. Tam Ching
Ho and Mr. Hau Chi Kit. The Audit Committee has
reviewed with the management the accounting
principles and practices adopted by the Group and
the auditing, internal control and financial reporting
aspects of the Company including the review of the
Interim Financial Statements and there was no
disagreement from the Audit Committee with the
accounting treatment adopted by the Company.
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DISCLOSURE OF ADDITIONAL INFORMATION (CONTINUED)
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REMUNERATION COMMITTEE

A remuneration committee was established by the
Company (the “Remuneration Committee”) on 1 July
2005, with specific written terms of reference which
set out clearly its authority and duties pursuant to
Rules 3.25 and 3.26 of the Listing Rules. The
Remuneration Committee currently comprises three
independent non-executive Directors, namely, Mr. Ma
Wing Yun Bryan (Chairman), Mr. Tam Ching Ho and
Mr. Hau Chi Kit, who are responsible for advising the
Board on the remuneration policy and framework for
all the remuneration of the Directors and senior
management of the Company, as well as reviewing
and determining the remuneration packages of
Directors and senior management with reference to
the Company’s objectives from time to time.

NOMINATION COMMITTEE

The nomination committee was established by the
Company (the “Nomination Committee”) on 2
November 2007, with specific written terms of
reference pursuant to provisions A.5.1 and A.5.2 of
the Code. The Nomination Committee currently
comprises one executive Director, namely Ms. Chan
Yuk Foebe (Chairman), and three independent non-
executive Directors, namely Mr. Ma Wing Yun Bryan,
Mr. Tam Ching Ho and Mr. Hau Chi Kit. The Board as
a whole, with the Nomination Committee, is
responsible for reviewing the Board composition,
developing and formulating the relevant procedures
for nomination and appointment of Directors,
monitoring the appointment and succession plan of
Directors and assessing the independence of
independent non-executive Directors.
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DISCLOSURE OF ADDITIONAL INFORMATION (CONTINUED)
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INTERIM REPORT RER R &

The 2019/20 interim report containing all the financial & & &K A SR # 8 B FT 8 &
and other related information of the Company required B3| 2 T BB B R EM B @ E
by the Listing Rules will be available on the website of % 2 — & — 7, /= = 4 Fh Hf 3R 4 -

Hong Kong Exchanges and Clearing Limited at www. R —Z - Z 4 = A E 51 ) & R
hkexnews.hk and the website of the Company at ZFEHE X 5 KR4 & T AR A & 48 ik
www.xinyangmaojian.com.hk, and dispatched to the —(www.hkexnews.hk) & Zx A & 43 ¥
shareholders of the Company before the end of March  (www.xinyangmaojian.com.hk) » 3 2

2020. TARDBMRE
By order of the Board REE @AW
Chan Yuk Foebe B8

Chairman and Chief Executive Officer FTEFTHEE

Hong Kong, 28 February 2020 EH —E-_FEFE_A=-+)\H
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