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CONNECTED TRANSACTION
On 26 April 2000, Veeko Manufacturing Company Limited, a wholly-owned subsidiary of the Company and Dongguan Humen Enterprise, being the joint venture partners of Dong Guan Dico, entered into a supplemental joint venture contract and a supplemental articles of association for increasing each of the total investment and the registered capital of Dong Guan Dico from HK$15,100,000 to HK$18,200,000.

The registered capital of Dong Guan Dico is owned as to 75 per cent. by Veeko Manufacturing Company Limited and 25 per cent. by Dongguan Humen Enterprise.

THE SUPPLEMENTAL JOINT VENTURE CONTRACT (the "Supplemental JV Contract")

Date of the Supplemental JV Contract:
26 April 2000

Parties:
(a)
東莞市虎門企業發展公司 (Dongguan Humen Enterprise Development Company) ("Dongguan Humen Enterprise")


(b) Veeko Manufacturing Company Limited, a wholly-owned subsidiary of Veeko International Holdings Limited (the "Company")

The principal business of the Company and its subsidiaries (collectively, the "Group") is the design, manufacture and retail of ladies' apparel.

Purpose of the transaction

To cope with the anticipated demand for the Group's products, the directors of the Company have decided to increase the production capacity of 東莞迪高時裝有限公司 (Dong Guan Dico Fashion Co., Ltd.) ("Dong Guan Dico"), being the production arm of the Group. Accordingly, Dong Guan Dico has to increase its registered capital in order to import additional machinery and raise additional working capital for its operation.

Increase in total investment and registered capital (the "Increase")

Each of the total investment and the registered capital of Dong Guan Dico will be increased from HK$15,100,000 to HK$18,200,000. The Increase is thus HK$3,100,000. Veeko Manufacturing Company Limited will be responsible for contributing HK$2,320,000 to the Increase and Dongguan Humen Enterprise will be responsible for contributing the remaining HK$780,000 to the Increase.

The Group's contribution to the Increase represents approximately 4.28 per cent. of the consolidated net tangible asset of the Company as at 31 March 1999.

The parties' contribution to the Increase correspond with their respective holdings in the registered capital of Dong Guan Dico.

Terms and conditions of the Supplemental JV Contract

The material terms and conditions of the Supplemental JV Contract are as follows:

1.
contribution to the Increase shall be made by the respective parties within 12 months from the date of the issue of the revised business licence of Dong Guan Dico;

2.
Dongguan Humen Enterprise undertakes to contribute factory premises of 1,500 sq.m., representing HK$780,000, to the Increase while Veeko Manufacturing Company Limited undertakes to contribute HK$2,320,000, comprising machinery of HK$1,720,000 and current assets of HK$600,000, to the Increase;

3.
upon the Increase being fully paid up, the registered capital of Dong Guan Dico will be HK$18,200,000 and owned as to HK$4,550,000 by Dongguan Humen Enterprise and HK$13,650,000 by Veeko Manufacturing Company Limited; and

4. the Supplemental JV Contract will take effect upon the approval of the original approving authority of Dong Guan Dico.

If any of the terms set out above has not been fulfilled or complied with by the parties, the Company will inform its shareholders by way of an announcement.

THE SUPPLEMENTAL ARTICLES OF ASSOCIATION

On 26 April 2000, Veeko Manufacturing Company Limited and Dongguan Humen Enterprise also entered into a supplemental articles of association to reflect the corresponding changes to the original articles of association of Dong Guan Dico in line with the terms of the Supplemental JV Contract.

CONNECTION BETWEEN THE PARTIES

The registered capital of Dong Guan Dico is owned as to 75 per cent. by Veeko Manufacturing Company Limited and 25 per cent. by Dongguan Humen Enterprise.

Being the owner of 25 per cent. of the equity interest of Dong Guan Dico, Dongguan Humen Enterprise is a substantial shareholder of Dong Guan Dico and is thus a connected person of the Company.

GENERAL

Since the amount involved in the above transaction is less than HK$10,000,000, the entering into the Supplemental JV Contract constitutes a connected transaction for the Company, which only falls under the disclosure requirement as stipulated in Rule 14.25 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited. Appropriate disclosure of the above transaction will be made in the Company's next published annual report and accounts.

By order of the board of directors o

fVeeko International Holdings Limited

Cheng Chung Man, Johnny

Chairman and Managing Director

Hong Kong, 26 April 2000

3 

Veeko International Holdings Limited

26 April, 2000

