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LITIGATION

A Writ of Summons was filed against the Company on 8 November 2005 by the Plaintiff for a
principal sum of HK$33 million in relation to a cheque returned by the bank.

At the request of the Company, trading in the Shares was suspended with effect from 26 September
2005 pending the release of the interim results of the Company for the 6 months ended 30 June 2005.
Trading in the Shares will remain suspended until further notice.

On 8 November 2005, a Writ of Summons was filed against Zhong Hua International Holdings Limited
(the “Company”) by Applause Enterprises Limited (the “Plaintiff”’). The Plaintiff alleged that a cheque
drawn in the name of the Company in the sum of HK$33 million payable to the Plaintiff was returned by
the bank upon presentation. The Plaintiff’s claim against the Company is for, inter alia, the sum of
HK$33 million and interest thereon.

The Company has instructed legal advisers to defend the proceedings. The Company, at this stage, is
unable to ascertain if the proceedings will have material adverse impact on the financial position, cashflow
and business operations of the Company. Further announcement in relation to the proceedings and its
impact to the Company, if any, will be made as and when it is necessary.

At the request of the Company, trading in the shares of the Company (the “Shares”) was suspended with
effect from 26 September 2005 pending the release of the interim results of the Company for the 6
months ended 30 June 2005. Trading in the Shares will remain suspended until further notice.
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Please also refer to the published version of this announcement in

China Daily and Hong Kong Economic Times.



