Subiect I nventec Appliances to Integrate Mobile Digital TV
ubjec based on Receiver |Cs from Siano Mbile Silicon

Statement

1. Date of occurrence of the event: 2006/ 05/ 16

2.Counterparty to the contract: Siano Mbile Silicon

3. Rel ationship to the Conmpany: None.

4. Starting and ending dates or rescission date: N A

5. Maj or content (not applicable where rescinded):

I nventec Appliances to Integrate Mobile Digital TV

based on Receiver ICs from Siano Mbile Silicon

Leadi ng Tai wanese Handhel d Devi ce Maker Plans Miltiple Products
usi ng Si ano's SM51000 MDTV Recei ver

TAI PEl , Taiwan, My 16, 2006: Inventec Appliances Corporation (lIAC),

a global |eader in snart handhel d devices and I nternet appliance sol utions,
specializing in nultinmedia, broadband and wirel ess technol ogy convergence,
today announced it has forned strategic collaboration with Siano Mbile
Silicon, a fabless manufacturer of integrated sem conductor receivers for
nobil e digital television (MDTV). The collaboration is targeting the
integration of Siano's sem conductor MDTV receivers into nultiple products,
such as cell phones and ot her snmart handhel d devi ces.

Siano Mobile Silicon, headquartered in Israel, designs and markets

sem conductor solutions for the energing MDTV market. Its first product,
the SM51000, is now in mass producti on stage, and has been designed into
a nunber of handhel d devices that will be |aunched to narket in H2/ 2006

and H1/2007.

“1 AC views MDTV as a strategic technol ogy and market, and we aim at
integrating it into many of our future products, addressing different
regi ons and different MDTV standards,” said M chael Chen, senior vice
president of IAC. “After careful analysis of the MDTV I C supplier

| andscape, we havesel ected Siano as our strategic partner, due to
their superior product offering, and the great synergy between the
conpani es,” added Chen

“The exciting collaboration with | AC opens new applications and new
opportunities for Siano,” said Alon Ironi, CEO, Siano. “Through the w de
range of | AC s handhel d products, Siano will fulfill its notto of
"enabling TV Everywhere."'"

“Bei ng selected by a | eading, experienced ODM and OBM like IACis a
testinony of the advantages of Siano's SMS1000 in the highly conpetitive
mar ket of MDTV,” added Ironi

About | AC

I nvent ec Appliances Corporation (IAC) is a global |eader in smart handhel d
devices and Internet appliance solutions, specializing in nultinedia,

br oadband and wi rel ess technol ogy convergence. Wth integrated engi neering
desi gn and manufacturing capabilities, 1ACis committed to provide

wor | d-renowned ODM cust oners innovative products and sol utions to address
the | atest high-potential nmarket trend jV connected anytinme and anywhere.
O her than ODM busi ness, | AC al so markets its own brand OKWAP handsets in
the Greater China market. Headquartered in Wigu Industrial Park, Taiwan,



IAC is traded on the Taiwan Stock Exchange Market under the ticker
synmbol 3367. TW

| AC Press Contacts:

M chael Chen, Senior Vice President
Phone: 886-2-2299-9329, ext. 2275
Emai | : chen. m chael @ac. com tw

Debbi e Wi, | nvestor Rel ations
Phone: 886-2-2299-9329, ext. 2555
Emai | : wu. debbi e@ac. com tw

About Siano Mbile Silicon

Si ano Mobile Silicon provides integrated silicon receivers for the nobile
digital TV (MDTV) nmarket. Tailored specifically for handheld and nobile
devi ces, the conpany’s all-CMOS nulti-standard sol uti on overcones

form dabl e engi neering chall enges such as nobility reception, hand-offs,
power consunption, formfactor and snall antenna. Since it's establishnment
in June 2004 Siano raised $34.5M from JVP, WAl den |srael, Star Ventures,
and Bessener Venture Partners. The conpany has 45 enpl oyees. It is based
in Israel, with business devel opnent offices in Beijing and Tai pei

In May 2005 Siano was selected to the prestigious Iist Red Herring 100
Europe, a list of the npbst prom sing start-ups in the EVEA area.

For additional information on Siano Mbile Silicon s solutions,

pl ease visit www. Si ano-ns. com

Si ano Press Contact:

Jenni fer Hicks

i nk Communi cati ons

1-617-488- 0988 ext. 2

j enni f er @ hei nkst udi 0. com

6. Restrictive covenants (not applicable where rescinded): N A

7.Effect on conpany finances and busi ness (not applicable where rescinded): N A
8. Concrete purpose/ objective (not applicable where rescinded): N A

9. Any other matters that need to be specified: NA




