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Statement

1. Date of occurrence of the event: 2006/ 05/ 23

2. Method of the present increase (decrease) in investnent:|AC plans to invest
I nventec Appliances (Nanjing) System Corp. (IANS) through its 100% owned
i nvest nent vehicle I nventec Appliances (Caynan) Hol di ng Corp. The investnent
structure is different from previous planning, which was to invest | ANS via
I nventec Appliances (Jiangning) Corp. and was announced on 4/25,

due to Taxation concerns.

3. Transaction volune, price per unit, and total nonetary

amount of the transaction: US$7, 500, 000

4. Conpany nane of the invested mainland Chi nese conpany:

I nventec Appliances (Nanjing) System Corp.

5.Paid-in capital of said invested mainland Chi nese conpany:

It is ainitial start-up conpany.

6. Amount of new capital increment currently planned

by said invested mai nl and Chi nese conpany: US$7, 500, 000

7.Main business itens of said invested mainland Chinese
conpany: System i ntegration and solution provider with tel ecom operators
8. Type of CPA opinion issued for the financial statenent

of said invested nainland Chinese conpany for the nost

recent fiscal year:It is a initial start-up conpany.

9. Net worth of said invested nminland Chi nese conpany on

the financial statement for the nost recent fiscal year:

It is ainitial start-up conpany.

10. Amount of profit/loss of said invested mainland Chinese

conpany on the financial statenent for the nost recent

fiscal year:It is a initial start-up conpany.

11. Amount of actual investment to date in said invested

mai nl and Chi nese conpany: It is a initial start-up conpany.

12. Counterparty to the transaction and its relationship

to the Company: N A

13. Where the counterparty to the transaction is an actua

related party, public announcenent shall al so be nade of

the reason for choosing the related party as the

counterparty and the identity of the previous owner

(including its relationship with the conpany and the

trading counterpart), the date of transfer, and the price: NA

14. Where a person who owned the subject matter of the

transaction within the past five years has been an

actual related party of the conpany, public

announcenent shall al so be made of the dates and

prices of acquisition and disposal by the rel ated

party and such party's relationship to the conpany

at those tines: N A

15. Gain (or |oss) on disposal:NA

16. Terns of delivery or paynent (including paynent period

and nonetary anount), restrictive covenants in the

contract, and other inportant stipulations: Wred

17. The manner of deciding on this transaction, the reference

basis for the decision on price and the deci si on-naki ng

departnment: Board of Directors

18. Broker: N A

19. Concrete purpose of the acquisition or disposal:Business devel opnent
20. Do the directors have any objection to the present transacti on?: No
21. Total amount of mainland China area investnent

(including the present investnment) approved by the

I nvest nent Conmi ssion to date: US$87, 043, 512

22. Ratio of the total amount of investnent (including

the present investnent) in the nainland China area approved

by the Investnent Conmm ssion to date to the paid-in capital

on the financial statement for the nost recent period: 83.28%
23.Ratio of the total anpunt of investnent (including

the present investnment) in the nainland China area



approved by the Investnent Conmission to date to the

total assets on the financial statenment for the nost

recent period:12.71%

24. Ratio of the total anpunt of investnent (including

the present investment) in the nmainland China area approved
by the Investnent Conmission to date to the sharehol dersj
equity on the financial statenent for the nobst recent period: 23.51%
25. Total ampunt of actual investment in the mainland China
area to date: US$79, 043, 512

26. Ratio of the total anmpunt of actual investnment in the
mai nl and China area to date to the paid-in capital on

the financial statenent for the nost recent period:75.63%
27.Ratio of the total amount of actual investnent in the
mai nl and China area to date to the total assets on the
financial statenent for the nost recent period: 11.54%

28. Ratio of the total ampunt of actual investnent in the
mai nl and China area to date to the sharehol dersj| equity

on the financial statenment for the nbst recent period: 21.35%
29. Amount of recogni zed profits and | osses on investnent in
the mainland China area for the nost recent three fiscal years:
2005 NT$1, 526, 165 t housand

2004 NT$694, 722 t housand

2003 NT$239, 363 t housand

30. Amount of profit remtted back to Taiwan for the nost
recent three fiscal years:

2005 NT$0

2004 NT$0

2003 NT$0

31. Has the CPA issued an opi nion on the unreasonabl eness of the price
of the current transaction?: N A

32. Any other matters that need to be specified: NA




