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Statement

1.Date of the board of directors resolution:2007/03/27

2.Source of capital increase funds:Issuance common shares for cash to
sponsor GDR offering

3.Number of shares issued:The number of shares to be issued shall not
exceed 30,000,000 common shares

4.Par value per share:NT$10

5.Total monetary amount of the issue:Tentatively set at approximately
US$66,768 thousand. (Exchange rate 1:32.8)

6.1ssue price:The issue price of the new shares will be based on
international practices, under the principle of not affecting existing
shareholders' interest.

(1). The issue price of the new shares will be determined with

reference to (a) the closing price of the Company's common

shares in Taiwan Stock Exchange Company at the time of

pricing or (b) the average of the closing price of the Company's

common shares for 1, 3 or 5 trading days prior to the pricing date

(each of (a) and (b) is referred to hereinafter as the "Reference Price” ).
The actual issue price shall not be less than 90% of the

Reference Price, factoring out the bonus shares issued

as stock dividends and cash dividends.

(2).The Chairman is authorized to coordinate with the underwriter

of the GDR offering to determine the actual issue price in

accordance with the international capital market conditions, the

closing price of the Company's common shares and book building status.
7.Number of shares subscribed by or allotted to employees:

10% of the new shares shall be allocated for the employees' subscription
under the applicable law. Rights to subscribe the 90% of the new shares
was waived by the shareholders and such 90% should be offered to

the public under Article 28-1 of the Securities and Exchange Law.
Depending on the market, the Chairman should determine any new shares

not subscribed by employees of the Company be allocated as

underlying shares of the overseas depositary shares.

8.Number of shares publicly sold:As stated previously

9.Ratio of shares subscribed by or allotted as stock dividends to existing
shareholders:As stated previously

10.Method of handling fractional shares and shares unsubscribed by the
deadline:N/A

11.Rights and obligations of the newly issued shares:Same as those of

the existing common shares.

12.Ut1lization of the funds from the capital increase:Funding requirement
for overseas material procurement.

13.Any other matters that need to be specified:

The company's shareholder Inventec Corporation and eight other shareholders
(collectively " the selling shareholders” ) intend to participate in the
issuance of the GDRs with no more than 90,000,000 shares of Inventec
Appliances Corporation as underlying securities. The actual number of shares
sold will be disclosed in the underwriting agreement and the deposit
agreement .



