SEQ_NO 1 2007/08/16 IRt 09:30:44

Banciao Prosecutors indicted the Company's
Subject nine executives including Chairman Jackson Chang,
GM Daniel Lee, and other seven Vice Presidents
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Statement

1.Parties to the legal matter, name of the court, disposing agency, and
reference/case numbers of relevant documents:The Company's

management members Chairman Jackson Chang, General Manager

Daniel Lee, Vice President Mike Chen, Vice President Robert Chan,

Vice President Benson Lin, Vice President Jack Chuang,

Vice President Ivan Tseng, Vice President Chen, Michael L.H,

and Vice President David Ho.

Case number: Year 2007 case No. 8543, 8499, and 17862.

2.Date of occurrence of the event:2007/08/15

3.Background and circumstances of the matter (including the property/subject
matter under dispute):Above mentioned executives were charged by

Banciao District Prosecutors with insider trading.

4 .Course and progression of handling of the matter:The legal process 1is
starting and the case 1s handled by attorneys.

5.Effect on company finances and business and estimated monetary amount of
the effect:There is no immediate direct impact.

6.Countermeasures and status of amelioration:The allegations of the indictment
by and large do not correspond to the facts. The individuals named in the
indictment will actively present evidences to the Court to clarify any
questions and to prove their innocence.

7.Any other matters that need to be specified:The material information 1is
released by the Company’ s acting Spokesperson Ms. Grace Guo.



