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CHARACTERISTICS OF THE GEM OF
THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market
designed to accommodate small and mid-sized
companies to which a higher investment risk
may be attached than other companies listed
on the Stock Exchange. Prospective investors
should be aware of the potential risks of
investing in such companies and should make
the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies, there
is a risk that securities traded on GEM may
be more susceptible to high market volatility
than securities traded on the Main Board of the
Stock Exchange and no assurance is given that
there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of
this report.

This report, for which the directors (the “Director(s)”)
of Franova Group Holdings Limited (the “Company”)
collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Stock
Exchange (the "GEM Listing Rules”) for the purpose
of giving information with regard to the Company.
The Directors, having made all reasonable enquires,
confirm that to the best of their knowledge and belief,
the information contained in this report is accurate and
complete in all material respects and not misleading or
deceptive and there are no other matters the omission
of which would make any statement herein or this report
misleading.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business Review

During the Period, the Group was principally engaged
in provision of digital television broadcasting and
advertising in Hong Kong and the PRC, money lending
business in Hong Kong and securities investments in
Hong Kong.

The Group's revenue for the Period amounted to
approximately HK$37.9 million, representing an increase
of 146.7% as compared to that of approximately HK$15.4
million for the nine months ended 31 December 2019
(the "Preceding Period”). The Group's loss for the Period
was approximately HK$2.7 million, as compared to
approximately HK$28.4 million for the Preceding Period.

Advertising operation

The Group recorded revenue of approximately HK$37.7
million from this operation for the Period, as compared
to revenue of approximately HK$15.0 million for the
Preceding Period. The Group is more focused on the
development of advertisement campaign in Hong Kong,
and is working with the local media production houses
to conduct stage shows within shopping malls in Hong
Kong and expands its media resources. The expansion of
media resources allow the Group to offer its advertising
customers with a wider range of advertising solutions,
including various advertising media, forms and formats
that cater to different target audiences.

New Energy Vehicle

The Group has already sold ten units of Farnova Super
Electric Sports Car in the fourth quarter and expects to
sell at least another 20 units.
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Money lending operation

Revenue from this operation for the Period was
approximately HK$280,000, as compared to revenue
of approximately HK$381,000 for the Preceding Period.
The decrease in revenue was mainly due to more
loan receivables were granted as compared with the
Preceding Period. The license has expired and the board
decided not to renew the license.

Securities investments operation

The net fair value gain on financial assets at fair value
through profit or loss for the Period was HK$1,000 as
compare to loss of approximately HK$(888,000) for the
Preceding Period. The board will no longer active the
business.

Financial Review
Revenue

For the Period, revenue of the Group amounted to
approximately HK$37.9 million, representing an increase
of approximately 146.7% from approximately HK$15.4
million for the Preceding Period. The increase in
revenue was mainly attributable to increase in revenue
contributed by the advertising.

Cost of sales and services, gross profit and
gross profit margin

The cost of sales and services was approximately
HK$28.2 million for the Period, compared to
approximately HK$12.8 million for the Preceding Period.
The Group’s gross profit was approximately HK$9.7
million for the Period, representing an increase of
approximately 274.9% from approximately HK$2.6 million
for the Preceding Period. The Group's gross profit margin
was approximately 25.5% for the Period.

Administrative expenses

Administrative expenses for the Period were decreased
by 60.3% to approximately HK$6.9 million, as compared
to approximately HK$17.4 million for the Preceding
Period. Administrative expenses mainly consist of staff
costs, depreciation, operating lease rentals for office
and legal and professional fees. The Group will continue
to adopt the stringent cost controls in the forthcoming
periods.
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Finance costs

The Group recorded finance costs of approximately
HK$5.2 million for the Period, as compared to
approximately HK$12.3 million for the Preceding Period.
The finance costs were mainly arising from the interest
expenses on convertible bonds which were issued in
November 2015 and June 2016 and amended the terms
on 5 December 2018.

Loss for the period and loss attributable to
owners of the Company

The Group recorded a loss for the Period of
approximately HK$2.7 million, as compared to
approximately HK$28.4 million for the Preceding Period.
Loss attributable to owners of the Company for the
Period was approximately HK$2.7 million, as compared
to approximately HK$28.4 million for the Preceding
Period. The basic and diluted loss per share of the Group
for the Period were HK cents 0.05, as compared to HK
cents 0.77 for the Preceding Period.

CAPITAL STRUCTURE

As at 31 December 2020, the number of issued ordinary
shares of the Company was 7,141,423,920 shares (31
March 2020 4,902,391,929 shares). Additional shares
may be issued by way of (i) conversion of the convertible
bonds which if fully converted would result in the
issuance of 1,600,000,000 shares of the Company; and
(i) bond interest payments which if fully paid would
result in the issuance of 150,131,991 shares of the
Company; and (iii) share issued under general mandate
which if fully paid would result in the insurance of
488,900,000 shares of the Company.
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FUND RAISING ACTIVITIES AND USE OF
PROCEEDS

During the Period, the Group conducted the following
equity fund raising exercises and as at 31 December
2020, the actual use of proceeds were shown as follows:

Net proceeds

KREFHRMERERE

RAME  AEBESETTIKRAEE
Y RRZEZEE+ A=+ B
FSHIAZERBEII AT

Date of Fund raising raised Proposed use of net

announcement activities (approximately) proceeds Actual use of net proceeds

NERE £E7%E8 SEMBRERE FERNETEERERR FEREFEERAR

(##)

October 16, 2020 Subscription of HK$68.6 million (i) Approximately HK$24.3 million Up to the date of this report, (i)
749,230,000 new (completed on 18 to repay the loan owed by the  approximately HK$23.8 million
Shares under November 2020) Company; and (i) approximately ~ was used for repayment of the
general mandate HK$44.3 million to increase the  loan owed by the Company;
(488,900,000 Placing working capital of the Company  and (ii) approximately HK$13.6
Shares were placed) million for working capital of

the Company
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PROSPECTS A=

The Group brings together top international automotive
technology resources and introduces world class design
teams and autonomous driving technology. A number of
international patented technologies are applied to the
design, development and production of pure electric new
energy vehicles. The Group will sell at least 20 units of
Farnova Super Electric Sports Car in the next quarter and
it is expected to bring the Group a revenue of RMB 30
million. In addition, the Group will have its Changde Plant
inspected and accepted by the government near the
end of March. The Group will continue to expand its new
energy vehicle and advertising business in 2021.

The Group will engage the engineering and design teams
of Ferrari and Lamborghini for its in-country plant to
develop the high-end market of new energy vehicles in
China, with the main models being pick-up trucks, sports
cars and buses. The Group’s high-end new energy
vehicles will be launched and sold worldwide.
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DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITION IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 December 2020, the interests and short
positions of the Directors and chief executives of
the Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of Securities
and Futures Ordinance (“SFO")) which were notified
to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or
deemed to have under such provisions of the SFO), or
which were recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO, or
which were required, pursuant to Rules 5.46 to 5.67 of
the GEM Listing Rules, to be notified to the Company
and the Stock Exchange, were as follows:
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Long positions in the Shares

REGZHR

Approximate

Name of Director and Number of percentage of
chief executive Capacity Shares held shareholding
BEERBETR BAER
ABHRA 514 BERGHE Aot
Guo Gelin Beneficial owner 428,065,752 5.99%
20 4% AR BEm#EAA

Save as disclosed above, as at 31 December 2020, none B EXFEBEEN  RZZT_TF+=

of the Directors and chief executives of the Company
has any interests or short positions in the shares,
underlying shares and debentures of the Company or
any of its associated corporations (within the meaning
of Part XV of the SFO) which would have to be notified
to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or
deemed to have under such provisions of the SFO), or
which were recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO, or
which were required, pursuant to Rules 5.46 to 5.67 of
the GEM Listing Rules, to be notified to the Company
and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS' AND
OTHER PERSONS' INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

So far as known to the Directors or chief executives of
the Company, as at 31 December 2020, the following
persons/entities (other than the Directors and chief
executives of the Company) had or were deemed to
have an interest or a short position in the shares or
the underlying shares which would be required to be
disclosed to the Company and the Stock Exchange under
the provisions of Division 2 and 3 of Part XV of the SFO,
or which were recorded in the register of the Company
required to be kept under Section 336 of the SFO, or
who were directly or indirectly, to be interested in 5% or
more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general
meetings of the Company or any other member of the
Group:

Long positions in the Shares and
underlying Shares

Capacity and nature of
Name of Shareholders Notes interests
RRER WE  SHRERKE
Enerchina Investments Limited (@) Interest of corporation controlled

REHEE 2B %
Interest of corporation controlled

Enerchina Investments Limited
Uptown WW Capital Group Limited (a)

(Cayman)
Uptown WW Capital Group Limited REHEE 2B %
(&)
Uptown WW Capital Group Limited (@) Interest of corporation controlled
(BVI)
Uptown WW Capital Group Limited REsEE RS
(BVI)
Uptown WW Holdings Limited (@) Interest of corporation controlled
Uptown WW Holdings Limited REsEE RS
Oshidori International Holdings (@) Interest of corporation controlled
Limited
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REOREBRBZHR
Number of
Number of underlying  Approximate
Shares held/  Shares held/ percentage of
interested interested  shareholding
fi%/ &8 fi%/ &8
RHHE HEROHHE BHOREEIL
(note (d)
(K& (d)
4,164,383 600,000,000 8.46%
4,164,383 600,000,000 8.46%
4,164,383 600,000,000 8.46%
4,164,383 600,000,000 8.46%
4,164,383 600,000,000 8.46%



Number of

Number of underlying  Approximate
Capacity and nature of Shares held/  Shares held/ percentage of
Name of Shareholders Notes interests interested interested  shareholding
%/ #%5 %/ B%5
BRRER Wi  SHRESKE RABE HEROHE BOREESL
(note (d))
(M =E(d))
REEARBRLA REHEE ER
Yiu Kwok Ming Tommy Beneficial owner 80,458,628 420,000,000 7.01%
B 8 EREEA
Song Wenxia Beneficial owner 364,200,547 — 5.10%
RXE EREAA
Guo Gelin Beneficial owner 428,005,752 - 599%
BB ERAERA
China Ding Yi Feng Holdings Limited  (b) Beneficial owner 340,002,053 — 4.76%
FERREERERAA EREEA
Eternity Sky Limited (b) Beneficial owner 340,002,053 - 4.76%
Eternity Sky Limited EafEEA
Final Destination Limited () Interest of corporation controlled 340,002,053 — 4.76%
Final Destination Limited REHEE ER
Flying Goddess Limited (b) Interest of corporation controlled 340,002,053 — 4.76%
Flying Goddess Limited REHEE ER
Hong Kong Toprich Investment (b) Interest of corporation controlled 340,002,053 - 4.76%
EERERBARAR RIEHIEE 2 %

(a)

Uptown WW Holdings Limited is directly wholly owned by
Uptown WW Capital Group Limited (BVI) which is directly
wholly owned by Uptown WW Capital Grou Limited
(Cayman) which is directly wholly owned by Enerchina
Investments Limited is directly wholly owned by Oshidori
International Holdings Limited.

HONG KONG TOPRICH INVESTMENT LIMITED is directly
wholly owned by FINAL DESTINATION LIMITED which
is directly wholly owned by Eternity Sky Limited which
is directly wholly owned by FLYING GODDESS LIMITED
which is directly wholly owned by China Ding Yi Feng
Holdings Limited. China Ding Yi Feng Holdings Limited,
FLYING GODDESS LIMITED, Eternity Sky Limited and FINAL
DESTINATION LIMITED are deemed to be interested in
the Shares and underlying Shares held by HONG KONG
TOPRICH INVESTMENT LIMITED

FEREEZRERAT

Uptown WW Holdings Limited
Uptown WW Capital Group Limited
BVYEZ 2 & # A - i Uptown WW
Capital Group Limited (BVI)g Uptown
WW Capital Group Limited (58 £) &
¥ 2 &€ ¥ A i Uptown WW Capital
Group Limited (A &) ® Enerchina
Investments Limited E#E 2 & A -
iflEnerchina Investments Limited f &
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EEREETREER QA A FINAL
DESTINATION LIMITED & # & & #
A+ T FINAL DESTINATION LIMITED
i Eternity Sky Limited H # & & #
A - T Eternity Sky Limited g1 FLYING
GODDESS LIMITEDHE E2 & H * M
FLYING GODDESS LIMITED 1 # E &
TUERERDAIEREZERE -
PESEEERAERRQA - FLYING
GODDESS LIMITED * Eternity Sky
Limited 5 FINAL DESTINATION LIMITED
BRARBEEEREARDAINE
BZBRORBARG PHEAES ©




Save as disclosed above, as at 31 December 2020,
there was no person or corporation, other than the
Directors and chief executives of the Company whose
interests are set out in the section “Directors’ and
chief executives’ interests and short position in shares,
underlying shares and debentures” above, had any
interest or a short position in the shares or underlying
shares of the Company as recorded in the register
required to be kept by the Company under Section 336
of the SFO.

COMPETITION INTEREST

None of the Directors, the controlling Shareholders or
substantial Shareholders or any of its respective close
associates has engaged in any business that competes
or may compete, either directly or indirectly, with the
businesses of the Group, as defined in the GEM Listing
Rules, or has or may have any other conflict of interests
with Group during the nine months ended 31 December
2020.

PURCHASES, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, redeemed or sold any of the Company's
listed securities during the nine months ended 31
December 2020.

SHARE OPTION SCHEME

A share option scheme was adopted by the Shareholders
and became effective on 27 March 2020 and shall
remain in force for a period of 10 years from that date.
The share option scheme mandate limit was refreshed to
10% of the issued Shares at the date of special general
meeting of the Company (the “SGM") held on 27 March
2020. 90,000,000 shares has been granted to certain
eligible persons in the exercise price of HK$0.2506 on
9 September 2020 and 363,000,000 shares has been
granted to certain eligible persons in the exercise price
of HK$0.168 on 30 November 2020. For details, please
refer to the Announcement on 30 November 2020.
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CORPORATE GOVERNANCE PRACTICES

In the opinion of the Board, the Company has complied
with all the code provisions as set out in the Corporate
Governance Code and Corporate Governance Report
contained in Appendix 15 to the GEM Listing Rules for
the nine months ended 31 December 2020, save and
except for the following:

1. Code provision A.1.3 requires that notice of at
least 14 days should be given of a regular board
meeting to give all directors an opportunity to
attend. For all other board meetings, reasonable
notice should be given. Due to the practical
reasons, 14 days’ advanced notifications have not
been given to all meetings of the Board. Reasons
have been given in the notifications in respect
of those meetings of the Board where it is not
practical to give 14 days’ advanced notification.
The Board will use its best endeavor to give 14
days’ advanced notifications of Board meeting to
the extent practicable.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

During the period under review, the Company continued
to adopt a code of conduct regarding Director’s
securities transactions on terms no less exacting than
the required standard of dealings as set out in Rules
5.48 to 5.67 of the GEM Listing Rules. Having made
specific enquiry of all Directors, the Directors have
complied with such code of conduct regarding securities
transactions by the Directors for the nine months ended
31 December 2020.
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DISCLOSURE OF CHANGES IN
INFORMATION OF DIRECTOR

Pursuant to Rule 17.50A(1) of the GEM Listing Rules,
changes in Directors’ information since the date of the
Annual Report 2020 are set out below:

Positions held with the Company

(@)

12

Mr. Wang Ronggian was resigned as an executive
Director with effect from 19 June 2020.

Ms. Ng Yin Ling was resigned as an independent
non-executive Director with effect from 30 June
2020.

Mr. Wang Dequan was resigned as an non-
executive Director with effect from 6 August
2020.

Mr. Mou Zhongwei was appointed as an executive
Director with effect from 19 August 2020.

Mr. Wang Qiang was appointed as an non-
executive Director with effect from 19 August
2020.

Mr. Luo Ji was appointed as an independent non-
executive Director with effect from 19 August
2020.

Dr. Antonio Maria Santos was resigned as an non-
executive Director with effect from 20 November
2020.

Mr. Chow Chi Wah Vincent was resigned as an
executive Director and managing director with
effect from 23 November 2020.

Mr. Hu Chao was resigned as an executive
Director with effect from 14 December 2020.
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() Mr. Deng Li was appointed as an executive
Director with effect from 11 January 2021.

(k) Mr. Mei Kaji was appointed as an non-executive
Director with effect from 11 January 2021.

(1) Mr. Kuang Quanzhuang was appointed as an non-
executive Director with effect from 11 January
2021.

AUDIT COMMITTEE

The primary duties of the Audit Committee are to review
the Group’s annual report and accounts, half-year
report and quarterly reports and to provide advice and
comments thereon to the Board and to review and to
provide the oversight of the financial reporting system,
risk management and internal control system of the
Group.

The Audit Committee consists of four independent non-
executive Directors, namely Mr. Lee Chi Hwa Joshua
("Mr. Lee"), Mr. Kuang Quanzhuang, Mr. Wong Ching
Keung and Mr. Luo Ji. Mr. Lee is the chairman of the
Audit Committee.

The Audit Committee has reviewed the unaudited
third quarterly results for the nine months ended 31
December 2020, and was of opinion that the preparation
of such report and results complied with applicable
accounting standards and the GEM Listing Rules and
that adequate disclosure had been made.

By order of the Board
Farnova Group Holdings Limited
Guo Gelin
Chairman

Hong Kong, 11 February 2021

AS of the date of this report, the executive Directors are
Mr. Guo Gelin, Mr. Mou Zhongweil and Mr. Deng Li; the
non-executive Directors are Mr. Wang Qiang, Mr. Mei
Kaji and Mr. Kuang Quanzhuang; and the independent
non-executive Directors are Mr. Lee Chi Hwa Joshua, Mr.
Wong Ching Keung and Mr. Luo Ji.
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THIRD QUARTERLY RESULTS (UNAUDITED) #=ZFZEX&(KKLER)

The board of Directors (the “Board”) hereby presents ZE=&([EHe)EUHENARAFARE
the unaudited consolidated results of the Company and F ARG (B AEEDHE-_T -T 4
its subsidiaries (collectively referred to as the “Group”) +-A=+—B1tA@ATAKEE] 2
for the nine months ended 31 December 2020 (the AKREBZLGAESE ER-Z—LERH
“Period”), together with the unaudited comparative HiZ AKSEZLBHFWT

figures for the corresponding period in 2019 as follows:

CONDENSED CONSOLIDATED STATEMENT ML EBHERCGREER)
OF PROFIT OR LOSS (UNAUDITED)

For the nine months ended 31 December 2020 HE-Z-ZTHF+-A=+—HBI1ENER
Three months ended Nine months ended
31 December 31 December
HE+-A=t+-AL=BA #ZE+-A=t+-ALAfEA
2020 2019 2020 2019
ZEZ8F | ZT-NF | ZBZBF | ZT0F
Notes HK$'000 HK$'000 HK$'000 HK$'000
M aE FHT FET THT FET
Revenue 'ON 3 26,558 5,129 37,938 15,381
Cost of sales and services HERRBHA (18,496) (4,800) (28,261) (12,800)
Gross profit EYil 8,062 329 9,677 2,581
Other income Hipl A 4 - - - 8
Administrative expenses TBER (2,283) (8,111) (6,938) (17,411)
Other loss HiE s - - - 2
Net fair value gain/(loss) on BARBEFAES
financial assets at fair value LEBEEYL
through profit or loss DABRENER)
FHE - (381) 1 (1,269)
Provision for allowance for IR FRET 4R 18 R
expected credit loss ontrade  EEBEEE
receivables - - - (260) -
Finance costs — net BEKE—FE 5 (561) (2,143) (5,165) (12,323)
Profit/(loss) before income Bk fi B B AT %R/
tax (B8) 6 5,218 (10,306) (2,685) (28,416)
Income tax credit EHESR 7 - - - -
Profit/(loss) for the period HE#H /(F8) 5,218 (10,306) (2,685) (28,416)
Profit/(loss) attributable to: LXT)\;%)JR%‘}E%%‘J/
(B1#) :
- Owners of the Company —ADAHEEA 5,218 (10,306) (2,685) (28,416)
- Non-controlling interests —kERER - - - S
5,218 (10,306) (2,685) (28,416)
HK cents HK cents HK cents HK cents
Al Bl Al Bl
Profit/(l0ss) per share ADAEEAEN
attributable to owners of the  ERREF /
Company: (B8):
- Basic and diluted —EAREHE 0.08 (0.24) (0.05) (0.77)
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CONDENSED CONSOLIDATED STATEMENT fBGEE2EKER(KEER)
OF COMPREHENSIVE INCOME

(UNAUDITED)
For the nine months ended 31 December 2020 BE-_T-_ZF+=-_A=+—HIEA@EAR
Three months ended Nine months ended
31 December 31 December
BE+-A=+-HL=@A HBE+=-A=+-HLAMEA
2020 2019 2020 2019
ZECEfF “Z-NEF | ZB=%F ZE-NEF
HK$'000 HK$'000 HK$'000 HK$'000
TERT FTET TERT FET
Profit/(loss) for the HEERN (KB
period 5,218 (10,306) (2,685) (28,416)
Other comprehensive Hit2E K&
income
Item that may be reclassified KA E#H 7 B2
subsequently to profit or BmZEA -
J0ss:
Exchange differences on BEBNEBES
translation of foreign ZERER
operations - (269) - 569
Total comprehensive BE2EMXAR
expense for the period 5218 (10,575) (2,685) (27,847)
Total comprehensive UTALEE2E
(expense) income (AX)WRAE:
attributable to:
- Owners of the — RKAFREBA
Company 5,218 (10,575) (2,685) (27,847)
- Non-controlling —FERER
interests - - - -
5,218 (10,575) (2,685) (27,847)
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CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

For the nine months ended 31 December 2020

HHGEEEEDR

BE-_Z-ZHE+-A=+—HIthEA

Attributable to owners of the Company

FAAREARG
Equity
component
of Non-
Share Share  convertible Capital Merger  Exchange Accumulated controlling Total
capital ~ premium bonds reserve reserve reserve losses Total  interests equity
TR
BE  REEE  REBS  KARE  GHEE EXER  RHEE B FERRE  §EEE
HKS'000 HKS000 HKS 000 HKS000 HKS'000 HK$'000 HKS'000 HKS'000 HKS'000 HKS'000
T T T T TER T TR TR T TR
Note (o)
B
A1 April 2019 H-2-AEBA-A
(audited) (f24) 1 184,403 71838 (197 (3 (433228) (170,653 (161) (178267)
lossfortheperod  BEEE - - - (38416) (28416) - (38416)
Other comprehensive  Efe 24
come
- Brchange differences  —BERPERELL
on translaton of EizE
foreign aperations - - - - - 542 - 50 7 5%
Total comprehensive
(expense) income for
the period - - - - - 52 (28416) (81 27 847)
Sharesissuedunder  BE-REERZ
general mandate ki 181 8407 - - - - - 8588 - 8,568
Conversion of # 5
convertible bonds
(note (d) 064 823% (3,500) - B - - 79,50 - 79,50
Shares Issued nrespect 5% 57
of bond interest
payments (note (c)) i) 6975 - - - - - 708 N 7008
At 31 December 2019 H=F-1E+2A
(unaudited) Zt-RIxEER) 1905 810 4138 - (197 0 (481,644) (103436) (7.581) (11023
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Attributable to owners of the Company

ANREEARL
Equity
component
of Non-
Share Share  convertible Merger  Exchange Accumulated controlling Total
capital  premium bonds reserve reserve losses Total interests equity
aR&52
k& ROER  EESR  AHEE  EXEE  RiEE Bt FERREE  REEE
HKS'000 HKS000 HKS'000 HKS'000 HKS'000 HKS' GOU HKS'000. HKS'000 HKS'000.
TAR TER TER Fin AR TAL Tin TET f&7
Note )
Kt
At 1 April 2020 (audited) H=%=%%
B-A(£%4) 1961 317,082 B4 (197 (783) (480,094) (123.967) (4142) (128,109)
Loss for the period BHER - - - - - 2685) (2689) - (2,689)
Other comprehensive income £#2 AR E
- Exchange differences on NEBEL
translation of foreign LEREE
operations - - - - - - - - -
Total comprehensive (expense) 57
income for the period - - - - - (2,689) (268 - (2685)
Shares issued under general
mandate 19% 68,404 - - - - 68,600 - 68,600
Conversion of convertible
bonds (note (b)) 640 118,791 (38,1149 - - - 81317 - 81317
Shares issued in respect of
bond interest payments )
(note ) (K& 80 7446 - - - - 7506 - 7506
At 31 December 2020 it b 23
(unaudited) TZRZt-8
(REEH) 2857 511673 - (197) (783) (482,779) kil (4142 26809

Notes: B %

(a) The merger reserve of the Group represents the (a) AEB A HEBEIKETFARY
difference between the nominal value of the share BEAEBEEAANRS®RBMEEAA
capital of a subsidiary acquired and the nominal value of AEHMAE-—EE—E=A=-+<B2
the shares issued by the Company in exchange thereof BREEMBEAEER_TT—F=
pursuant to the Group reorganisation on 20 March 2001 Ao+ B EMEMBET2ROBEN
as set out in the prospectus of the Company dated 26 ER =% -

March 2001.

(b) During the Period, the bondholders of the CB 2018 have (b) RABRE  —E—N\Fa8kEs2
converted the CB 2018 with the aggregate principle E%ﬁﬁ/\& g}ﬁ & & §80.055% T 1%
amount of HK$30.0 million at conversion price of AEMEANEBEB LTI _T—N\F
HK$0.05 per share into 60,000,000 into Shares. The A 2 i% 1 % 34,32 460,000,000 4% & 15 ©
bondholder of the CB 2019 has converted the CB 2019 —E-NEUBRRKREHEZBEEFEA
with the aggregate principal amount of HK$50.0 million at ERBRESROSETEASBEA
conversion price of HK$0.05 per share into 100,000,000 S500EEABTZ_E—NE Ej R 1A
Shares. % 3,# /5100,000,0000% % 13

() During the Period, the Bondholders have requested to (c) AAHBE  BHEBBEAERUBEHOL
pay any interest payable by way of Shares. The interests ERERF S - Fl 8475885 T
of approximately HK$7.5 million have been paid by way B 5 A Bk 0 150,131,9910%
of the Shares and 150,131,991 Shares were issued at BHEIREBEEIR0.058E TELT -
conversion price of HK$0.05 per share.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

18

GENERAL INFORMATION

The Company is incorporated in Bermuda as an
exempted company with limited liability and its
shares are listed on GEM of the Stock Exchange.
The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM11, Bermuda
and its principal place of business is Room 8212,
Unit 01, 82/F, International Commerce Centre, 1
Austin Road West, Kowloon, Hong Kong.

The Company is an investment holding company
and the principal activities of the Group are
provision of digital television broadcasting and
advertising money lending business in Hong Kong
and the People’s Republic of China (the “PRC").

The unaudited condensed consolidated financial
statements are presented in Hong Kong dollars
("HK$") and all values are rounded to the nearest
thousands ("HK$'000") except when otherwise
indicated. The condensed consolidated financial
statements for the nine months ended 31
December 2020 (the “Third Quarterly Financial
Statements”) are unaudited but were reviewed by
the audit committee of the Company (the "Audit
Committee”) and approved for issue by the Board
on 11 February 2021.
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BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES

The Third Quarterly Financial Statements have
been prepared in accordance with the applicable
disclosure requirements of Chapter 18 of the
GEM Listing Rules. The Third Quarterly Financial
Statements do not include all the information
required in annual financial statements in
accordance with Hong Kong Financial Reporting
Standards ("HKFRSs"), which collective term
includes all applicable individual HKFRSS, Hong
Kong Accounting Standards and Interpretations
issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"), and should
be read in conjunction with the consolidated
financial statements of the Group for the year
ended 31 March 2020 (the “Annual Report 2020").

The Third Quarterly Financial Statements have
been prepared on the historical cost basis except
for certain financial instruments which are
measured at fair values.

The preparation of the Third Quarterly Financial
Statements in conformity with HKFRSs requires
the use of certain critical accounting estimates.
The significant judgments, estimates and
assumptions applied in the preparation of
the Third Quarterly Financial Statements are
consistent with those used in the Annual Report
2020.

Going concern

The Group recorded unaudited net liabilities as at
31 December 2020. These conditions indicate the
existence of a material uncertainty which may
cast significant doubt about the Group’s ability to
continue as a going concern.
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20

As stated in the Annual Report 2020, the
Directors reviewed the Group’s financial and
liquidity position, and have taken the following
actions to mitigate the liquidity issues faced by
the Group:

(a) the shareholders of the Company (the
“Shareholder(s)”) have confirmed that
they will provide continuous financial
support to the Company for a period of
twelve months from the date of approval
of the consolidated financial statements
for the year ended 31 March 2020 by the
Directors;

(b) possible fund raising activities including,
but not limited to placing, rights issues,
open offer or issuance of convertible
bonds are to be attempted; and

(c) the management plans to improve the
Group’s financial performance by taking
steps to reduce discretionary expenses
and administrative costs and exploring
new business which will provide on
growing and recurring source of income.

In light of the measures and arrangements as
described above, the Directors consider the
Group will have sufficient working capital to meet
their financial obligations as they fall due for the
foreseeable future. Accordingly, the consolidated
financial statements have been prepared on a
going concern basis.

Should the Group be unable to continue as a
going concern, adjustments would have to be
made to restate the values of assets to their
recoverable amounts, to provide for any further
liabilities which might arise and to reclassify non-
current assets and liabilities as current assets
and liabilities, respectively. The effects of these
potential adjustments have not been reflected in
the consolidated financial statements.
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3. REVENUE (UNAUDITED) 3. BACGRREXR)

Three months ended Nine months ended
31 December 31 December
BE+-A=t-HL=R ®BE+-A=t+-HBLAIM@A
2020 2019 2020 2019
SBCRF | CTNF | ZB-RE | CTNF
HK$'000 HK$'000 HK$'000 HK$'000
TERT FTET TER FHT
Advertising income EEHA 26,558 5,000 37,658 15,000
Money lending income HERA - 129 280 381
26,558 5129 37,938 15,381
4. OTHER INCOME (UNAUDITED) 4, H A (KEHER)
Three months ended Nine months ended
31 December 31 December
BE+-ZA=+t-HL=A ®BE+-A=t+-HBLIMA
2020 2019 2020 2019
“E-Ef% -0 | ZBZEE “E-NEF
HK$'000 HK$'000 HK$'000 HK$'000
TERT FET TER FET
Bank interest income RITFEHA - - - -
Sundry income HERA - 8 - 8
- 8 - 8
5. FINANCE COSTS — NET 5. BMEREN — FHGRLK
(UNAUDITED) &)
Three months ended Nine months ended
31 December 31 December
BE+-A=t-HL=EA ®BE+-A=t+-HLAIMEA
2020 2019 2020 2019
i e 33 “T-NEF | ZBZEE “Z-NEF
HK$'000 HK$'000 HK$'000 HK$'000
TERT FET TER FET
Interest on other loans ARRER2HEER
wholly repayable within ZEBERH R
five years 421 916 2,086 3,318
Interest on convertible bonds " R E 52 F & 140 1,216 3,079 8,950
Interest expense on lease  BREBREZFEHY
liabilities - N - 51
561 2,143 5,165 12,323
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6. LOSS BEFORE INCOME TAX 6. BRABHABE(RER

(UNAUDITED) #%)
Loss before income tax is arrived at after RIS RATERECHKRIATEE
charging: BEY
Three months ended Nine months ended
31 December 31 December
BE+t-AZt+-BLZfA BET-A=t-HLAEA
2020 2019 2020 2019
—%-%% —T-NF —%-%% —T-NF
HK$'000 HK$'000 HK$'000 HK$'000
FERT FET FEL TET
(a) Employee benefit EERANBEX(E
expenses (including FESHS)
directors’
remuneration)
Salaries, wages and other %4 T& R
benefits Hih &R 1,338 1,814 3,954 4,378
Retirement benefit scheme Bk R &l
contributions 7% 15 24 84 121
1,353 1,838 4,038 4,499
(b) Other items HitER
Loss on termination of FRELE
right-of-use assets BIEEBE - 2 - 2
Depreciation of items o~ #1% -« # 2K
property, plant and GEHEENE
equipment - 87 58 261
Depreciation of right-of-use & EAENE
assets - 94 54 480
Minimum lease payments  GEHEEE T+
under operating leases WREFZ&
in respect of land and ERENR
buildings - 3 - 17
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7.

INCOME TAX CREDIT (UNAUDITED)

Three months ended
31 December
BE+t-A=t-HL={EA

2020

It It 33
HK$'000
TEL

Current tax — Hong Kong  E#i%E — &
Profits Tax ABH
- Provision for the period —DREEE =

7.

FERER(REER)

Nine months ended
31 December
BEt-A=t-HLA@EA

2019 2020 2019
“2-nE | ce-eE | —Bnf
HK$'000 HK$'000 HK$'000
FHT FER T

Hong Kong Profits Tax was calculated at the rate
of 16.5% based on the HK Group Companies’
estimated assessable profits arising in Hong
Kong subsidiaries for the Preceding Period.
The two-tiered profits tax regime (i.e. the first
HK$2.0 million of assessable profits will be taxed
at 8.25%, and assessable profits above HK$2.0
million will be taxed at 16.5%) is applicable to our
HK Group Companies for the assessment year
commencing on or after 1 April 2018.

The provision for PRC Enterprise Income Tax is
calculated at the standard rate of 25% on the
estimated assessable income as determined in
accordance with the relevant income tax rules
and regulations of the PRC. No PRC Enterprise
Income Tax has been provided for the nine
months ended 31 December 2020 and 2019.
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PROFIT/(LOSS) PER SHARE
ATTRIBUTABLE TO OWNERS OF THE
COMPANY (UNAUDITED)

Basic loss per share is calculated by dividing the
loss attributable to owners of the Company by
the weighted average number of ordinary shares
in issue during the period.

Three months ended
31 December

ARFEEABEESRE
(BB (REER)

BREABEEZARTDERARE
HEERNBRCETEARZ
MEFHEFE -

Nine months ended
31 December

BZ+-A=t-AL=EA #Et-A=+-BLAMEA

2020 2019 2020 2019
3 ZZ-NE | ZBZEEF ZE-NEF
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TERT TET
Profit/(loss) wH/(F8)
Profit/(loss) attributable o~ AR EHAEEE
owners of the Company fl/(BE) 5,218 (10,306) (2,685) (28,416)
‘000 '000 ‘000 '000
Number of shares RHEE
Weighted average number of BE4TE BB MET
ordinary shares in issue HE 6,655,024 4,253,221 5,569,262 3,683,113

No adjustment has been made to the basic loss
per share amounts presented for the nine months
ended 31 December 2020 and 2019 in respect of
a dilution as the impact of the convertible bonds
outstanding had an anti-dilutive effect.

DIVIDEND

The Board does not recommend the payment of a
dividend for the nine months ended 31 December
2020 (nine months ended 31 December 2019: Nil).
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