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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS //‘

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

General information

Phoenix Media Investment (Holdings) Limited (the “Company”)
and its subsidiaries (together, the “Group”) engage principally in
satellite television broadcasting and provision of internet media
services.

The Company is a limited liability company incorporated in
the Cayman Islands and domiciled in Hong Kong Special
Administrative Region of The People’s Republic of China (“PRC").
The address of its registered office is Cricket Square, Hutchins
Drive, PO. Box 2681, Grand Cayman KY1-1111, Cayman Islands.

The Company is listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”).

The financial statements are presented in Hong Kong dollars
("HK$"), unless otherwise stated. These financial statements
were approved for issue by the Board of Directors on 19 March
2021.

Summary of significant accounting policies

The significant accounting policies applied in the preparation
of these consolidated financial statements are set out below.
These policies have been consistently applied to all the years
presented, unless otherwise stated.

(a) Basis of preparation

The consolidated financial statements of the Group have
been prepared in accordance with all applicable Hong
Kong Financial Reporting Standards (“HKFRS") issued by
the Hong Kong Institute of Certified Public Accountants
("HKICPA"). They have been prepared under the historical
cost convention, except for the revaluation of investment
properties and financial assets/liabilities at fair value
through profit or loss.

The preparation of financial statements in conformity
with HKFRS requires use of certain critical accounting
estimates. It also requires management to exercise
its judgement in the process of applying the Group's
accounting policies. The areas involving a higher degree
of judgement or complexity, or areas where assumptions
and estimates are significant to the consolidated financial
statements, are disclosed in Note 4.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

2 Summary of significant accounting policies
(Continued)

(b) Changes in accounting policies and
disclosures

HKICPA has issued certain new and revised HKFRS that
are first effective for the current accounting period of the
Group.

(i)

Effect of adopting new standards and
amendments to standards effective in 2020

HKAS 1 and HKAS 8 Definition of material

(Amendments)

HKAS 39, HKFRS 7 Interest rate
and HKFRS 9 benchmark reform
(Amendment)

HKFRS 3 (Amendments)  Definition of a business

Conceptual Framework  Revised Conceptual
for Financial Framework for
Reporting 2018 Financial Reporting

The adoption of the amendments and interpretations
of HKFRS stated above did not have any significant
impact to the Group’s consolidated financial
statements in the current and prior periods.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

2 Summary of significant accounting policies
(Continued)

(b) Changes in accounting policies and
disclosures (Continued)

(ii)

New standards, amendments to standards
and interpretations not yet effective and have
not been early adopted by the Group except
otherwise stated

The following new standards, amendments to
standards and interpretations have been issued but
are not yet effective for the financial year ended
31 December 2020 and have not been early adopted

4 2020
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HKFRS 16 (Amendments) COVID-19-related rent concessions "

HKAS 16 (Amendments)

HKAS 37 (Amendments)

HKFRS 3 (Amendments)

Annual Improvements

HKAS 1 (Amendments)

HKFRS 17

HKFRS 10 and HKAS
28 (Amendments)

Proceeds Before Intended Use ?

Onerous Contracts-Cost of
fulfilling a Contract ?

Reference to the
Conceptual Framework

Annual Improvements
2018-2020 Cycle

Classification of liabilities as
current or non-current ©

Insurance Contracts ©
Sale or Contribution of

Assets between an Investor
and its Associate or Joint Venture “

n Effective for annual period beginning on 1 June 2020

(Note)

@ Effective for annual period beginning on 1 January
2022

& Effective for annual period beginning on 1 January
2023
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Phoenix Media Investment (Holdings) Limited

BEFREE (125 BRAR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

2 Summary of significant accounting policies
(Continued)

(b) Changes in accounting policies and
disclosures (Continued)

(ii)

New standards, amendments to standards
and interpretations not yet effective and have
not been early adopted by the Group except
otherwise stated (Continued)

These standards are not expected to have a material
impact on the Group in the current or future
reporting periods.

(Note)

The Group has early adopted HKFRS 16
(Amendments) Covid-19-Related Rent
Concessions retrospectively from 1 January
2020. The amendment provides an optional
practical expedient allowing lessees to elect not
to assess whether a rent concession related
to COVID-19 is a lease modification. Lessees
adopting this election may account for qualifying
rent concessions in the same way as they would
if they were not lease modifications. The practical
expedient only applies to rent concessions
occurring as a direct consequence of the
COVID-19 pandemic and only if all of the following
conditions are met: a) the change in lease
payments results in revised consideration for the
lease that is substantially the same as, or less
than, the consideration for the lease immediately
preceding the change; b) any reduction in lease
payments affects only payments due on or before
30 June 2021; and c) there is no substantive
change to other terms and conditions of the lease.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR MR

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

2 Summary of significant accounting policies
(Continued)

(b) Changes in accounting policies and
disclosures (Continued)

(ii)

New standards, amendments to standards
and interpretations not yet effective and have
not been early adopted by the Group except
otherwise stated (Continued)

(Note)  (Continued)

The Group has applied the practical expedient to
all qualifying COVID-19-related rent concessions.
Rent concessions totalling HK$1.9 million have
been accounted for as negative variable lease
payments and recognised in the consolidated
income statement for the year ended
31 December 2020, with a corresponding
adjustment to the lease liability. There is no impact
on the opening balance of equity at 1 January
2020.

(c) Subsidiaries

(i)

Consolidation

A subsidiary is an entity (including a structured
entity) over which the Group has control. The Group
controls an entity when the Group is exposed to, or
has rights to, variable returns from its involvement
with the entity and has the ability to affect
those returns through its power over the entity.
Subsidiaries are consolidated from the date on
which control is transferred to the Group. They are
deconsolidated from the date that control ceases.
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Phoenix Media Investment (Holdings) Limited BRERRE (ER) BRAR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars) (BRIEFFRIFRAR - LA ITSIE)

2 Summary of significant accounting policies 2 EESTERHE (&)

(Continued)
(c) Subsidiaries (Continued) (c) MIBAA (&)
(i) Consolidation (Continued) (i) #HEAE(#E
(a)  Business combinations (@) EHEFf

The Group applies the acquisition method NE B R WA

to account for business combinations. The REFE IR -

consideration transferred for the acquisition UG BB B8~ | preE

of subsidiaries is the fair values of the EIRERMEZR

assets transferred, the liabilities incurred to BE - WHKEFD

the former owners of the acquiree and the A#AE ABENE

equity interests issued by the Group. The BN S BFTET

consideration transferred includes the fair RAREZD 2 RF

value of any asset or liability resulting from B FTEERER

a contingent consideration arrangement. B ARELHE

Identifiable assets acquired and liabilities and EZEREEREA

contingent liabilities assumed in a business BEZAFE RE

combination are measured initially at their fair A G FTUREE 2
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& Y1 RKER
Bz AFERZ -

The Group recognises any non-controlling
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acquisition basis. Non-controlling interests pal:oRa=CIEIF2 g
in the acquiree that are present ownership e BREHEAN
interests and entitle their holders to a ez B 5 R R

proportionate share of the entity’s net assets in
the event of liquidation are measured at either
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fair value or the present ownership interests’ B2 R UEE 7T 8
proportionate share in the recognised amounts IEERER - BA
of the acquiree’s identifiable net assets. All FESEREER R
other components of non-controlling interests T SR

are measured at their acquisition date fair
value, unless another measurement basis is
required by HKFRS.

Acquisition-related costs are expensed as
incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS //‘

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

is recognised in accordance with HKAS
39 either in profit or loss or as a change to
other comprehensive income. Contingent
consideration that is classified as equity is not
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2 Summary of significant accounting policies 2 EZEESFERHE (&)
(Continued)
(c) Subsidiaries (Continued) (c) MIBAR (&)
(i) Consolidation (Continued) (i) #HEARGE
(a)  Business combinations (Continued) (@) EHHEEGF(HE)
If the business combination is achieved in NEBEHDRBE
stages, the acquisition date carrying value of EIT - WEFAGE
the acquirer’s previously held equity interest REREFFE 2
in the acquiree is re-measured to fair value at IRAERIR NI
the acquisition date; any gains or losses arising BEiZ R FEEEB
from such re-measurement are recognised in BmENTE
profit or loss. MEHAEEELZ
Wz kB EEIRE
R o
Any contingent consideration to be transferred REEFEENT
by the Group is recognised at fair value at A AR B GER
the acquisition date. Subsequent changes to g B HR AT ER
the fair value of the contingent consideration R WHRAB—IHE
that is deemed to be an asset or liability EXBEHIAR
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Phoenix Media Investment (Holdings) Limited BRERRE (ER) BRAR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars) (BRIEFFRIFRAR - LA ITSIE)

2 Summary of significant accounting policies 2 EESTERHE (&)

(Continued)
(c) Subsidiaries (Continued) c) MIBAR (&)
(i) Consolidation (Continued) (i) #HEAE(#E
(a)  Business combinations (Continued) (@ EEAG(8)
The excess of the consideration transferred, FragE i E - ik
the amount of any non-controlling interest in B 2 E IR
the acquiree and the acquisition-date fair value e © B R AR 5T
of any previous equity interest in the acquiree R UL E 7 2 AR
over the fair value of the identifiable net assets ZNHE 2 O Ui B E R
acquired is recorded as goodwill. If the total Z N AR AT
of consideration transferred, non-controlling BABREEFE
interest recognised and previously held ZAFEZEBA

interest measured is less than the fair value of
the net assets of the subsidiary acquired in the

RIIERE © fiPr
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case of a bargain purchase, the difference is ZIEERERRE
recognised directly in the consolidated income FTEZ AR AE
statement. 7 2 HBERIE A LA BR
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unrealised gains on transactions between R XM EEH
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losses are also eliminated unless the HiE o RIERFHIR
transaction provides evidence of an HEEZEEELS
impairment of the transferred asset. When BERRE - TA|
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

2 Summary of significant accounting policies

(Continued)

(c) Subsidiaries (Continued)

(i) Consolidation (Continued)

(b)

Changes in ownership interests in subsidiaries
without change of control

Transactions with non-controlling interests that
do not result in a loss of control are accounted
for as equity transactions — that is, as
transactions with the owners of the subsidiary
in their capacity as owners. The difference
between fair value of any consideration paid
and the relevant share acquired of the carrying
amount of net assets of the subsidiary
is recorded in equity. Gains or losses on
disposals to non-controlling interests are also
recorded in equity.
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Phoenix Media Investment (Holdings) Limited

BEFREE (125 BRAR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

2 Summary of significant accounting policies

(Continued)

(c) Subsidiaries (Continued)

(i) Consolidation (Continued)

(c)

Disposal of subsidiaries

When the Group ceases to have control, any
retained interest in the entity is re-measured
to its fair value at the date when control is
lost, with the change in carrying amount
recognised in profit or loss. The fair value is
the initial carrying amount for the purposes
of subsequently accounting for the retained
interest as an associate, joint venture or
financial asset. In addition, any amounts
previously recognised in other comprehensive
income in respect of that entity are accounted
for as if the Group had directly disposed of
the related assets or liabilities. This may mean
that amounts previously recognised in other
comprehensive income are reclassified to
profit or loss.

(ii) Separate financial statements

Investments in subsidiaries are accounted for at cost
less impairment. Cost includes direct attributable
costs of investment. The results of subsidiaries
are accounted for by the Company on the basis of
dividend received and receivable.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

2 Summary of significant accounting policies
(Continued)

(d)

Associates

An associate is an entity over which the Group
has significant influence but not control, generally
accompanying a shareholding of between 20% and
50% of the voting rights. Investments in associates are
accounted for using the equity method of accounting.
Under the equity method, the investment is initially
recognised at cost, and the carrying amount is increased
or decreased to recognise the investor’s share of the
profit or loss of the investee after the date of acquisition.

If the ownership interest in an associate is reduced but
significant influence is retained, only a proportionate
share of the amounts previously recognised in other
comprehensive income is reclassified to profit or loss
where appropriate.

The Group's share of post-acquisition profit or loss
is recognised in the consolidated income statement,
and its share of post-acquisition movements in
other comprehensive income is recognised in other
comprehensive income with a corresponding adjustment
to the carrying amount of the investment. When the
Group's share of losses in an associate equals or exceeds
its interest in the associate, including any other unsecured
receivables, the Group does not recognise further losses,
unless it has incurred legal or constructive obligations or
made payments on behalf of the associate.

The Group determines at each reporting date whether
there is any objective evidence that the investment in
the associate is impaired. If this is the case, the Group
calculates the amount of impairment as the difference
between the recoverable amount of the associate and
its carrying value and recognises the amount in the
consolidated income statement.
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Phoenix Media Investment (Holdings) Limited

BEFREE (125 BRAR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

2 Summary of significant accounting policies
(Continued)

(d)

Associates (Continued)

Profits and losses resulting from upstream and
downstream transactions between the Group and
its associates are recognised in the Group's financial
statements only to the extent of unrelated investor's
interests in the associates. Unrealised losses are
eliminated unless the transaction provides evidence of an
impairment of the asset transferred. Accounting policies
of associates have been changed where necessary to
ensure consistency with the policies adopted by the
Group.

Gains or losses on dilution of equity interest in associates
are recognised in the consolidated income statement.

Joint ventures

The Group has applied HKFRS 11 to all joint arrangements.
Under HKFRS 11 investments in joint arrangements
are classified as either joint operations or joint ventures
depending on the contractual rights and obligations each
investor. The Group has assessed the nature of its joint
arrangements and determined them to be joint ventures.
Joint ventures are accounted for using the equity method.

Under the equity method of accounting, interests in joint
ventures are initially recognised at cost and adjusted
thereafter to recognise the Group's share of the post
— acquisition profits or losses and movements in other
comprehensive income. \When the Group's share of losses
in a joint venture equals or exceeds its interests in the
joint ventures (which includes any long-term interests that,
in substance, form part of the Group’s net investment
in the joint ventures), the Group does not recognise
further losses, unless it has incurred obligations or made
payments on behalf of the joint ventures.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

2 Summary of significant accounting policies
(Continued)

(e)

Joint ventures (Continued)

Unrealised gains on transactions between the Group
and its joint ventures are eliminated to the extent of the
Group's interest in the joint ventures. Unrealised losses
are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred.
Accounting policies of the joint ventures have been
changed where necessary to ensure consistency with the
policies adopted by the Group.

Segment reporting

Operating segments are reported in a manner consistent
with the internal reporting provided to the chief operating
decision-maker. The chief operating decision-maker, who
is responsible for allocating resources and assessing
performance of the operating segments, has been
identified as the executive directors that make strategic
decisions.

Foreign currency translation
(i) Functional and presentation currency

ltems included in the financial statements of each
of the Group's entities are measured using the
currency of the primary economic environment
in which the entity operates (the “functional
currency”). The consolidated financial statements
are presented in HK$, which is the Company's
functional and the Group's presentation currency.
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BEFREE (125 BRAR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

2 Summary of significant accounting policies
(Continued)

(g) Foreign currency translation (Continued)

(ii)

Transactions and balances

Foreign currency transactions are translated into
the functional currency using the exchange rates
prevailing at the dates of the transactions or
valuation where items are remeasured. Foreign
exchange gains and losses resulting from the
settlement of such transactions and from the
translation at yearend exchange rates of monetary
assets and liabilities denominated in foreign
currencies are recognised in the consolidated
income statement.

Foreign exchange gains and losses that relate
to borrowings, cash and cash equivalents and
other assets and liabilities are presented in the
consolidated income statement within “Other
(losses)/gains, net”

Translation differences on non-monetary financial
assets and liabilities such as equities held at fair
value through profit or loss are recognised in the
consolidated income statement as part of the
fair value gain or loss. Translation differences on
nonmonetary financial assets such as equities
classified as fair value through other comprehensive
income are included in other comprehensive
income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR MR

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

2 Summary of significant accounting policies
(Continued)

() Fo

(iii)

reign currency translation (Continued)
Group companies

The results and financial position of all the Group
entities (none of which has the currency of a
hyperinflationary economy) that have a functional
currency different from the presentation currency
are translated into the presentation currency as
follows:

(@) assets and liabilities for each balance sheet
presented are translated at the closing rate at
the date of that balance sheet;

(b) income and expenses for each income
statement are translated at average exchange
rates (unless this average is not a reasonable
approximation of the cumulative effect of
the rates prevailing on the transaction dates,
in which case income and expenses are
translated at the dates of the transactions);
and

(c) all resulting exchange differences are
recognised in other comprehensive income.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets
and liabilities of the foreign entity and translated at
the closing rate. Exchange differences arising are
recognised in other comprehensive income.
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Phoenix Media Investment (Holdings) Limited

BEFREE (125 BRAR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

2 Summary of significant accounting policies
(Continued)

(9)

(h)

Foreign currency translation (Continued)
(iv) Disposal of foreign operation and partial disposal

On the disposal of a foreign operation (that is, a
disposal of the Group’s entire interest in a foreign
operation, or a disposal involving loss of control
over a subsidiary that includes a foreign operation,
a disposal involving loss of joint control over a joint
venture entity that includes a foreign operation, or a
disposal involving loss of significant influence over
an associate that includes a foreign operation), all of
the exchange differences accumulated in equity in
respect of that operation attributable to the equity
holders of the Company are reclassified to profit or
loss.

In the case of a partial disposal that does not result
in the Group losing control over a subsidiary that
includes a foreign operation, the proportionate
share of accumulated exchange differences are
re-attributed to non-controlling interests and
are not recognised in profit or loss. For all other
partial disposals (that is, reductions in the Group’s
ownership interest in associates or joint ventures
that do not result in the Group losing significant
influence or joint control) the proportionate share of
the accumulated exchange difference is reclassified
to profit or loss.

Property, plant and equipment

Property, plant and equipment are stated at historical
cost less accumulated depreciation and any impairment
losses. Historical cost includes expenditure that is directly
attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the
cost of the item can be measured reliably. The carrying
amount of the replaced part is derecognised. All other
repairs and maintenance are charged in the consolidated
income statement during the financial period in which
they are incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR MR

(Unless otherwise specified, amounts expressed in Hong Kong dollars) (BRIEFFRIFRAR - FELABITEIE)

2 Summary of significant accounting policies 2 EESTERHE (&)

(Continued)

(h) Property, plant and equipment (Continued) (h) Y% - W& k&

No depreciation is provided on assets under construction
until they are completed and are available for use.
Depreciation of property, plant and equipment is
calculated using the straight-line method to allocate their
cost to their residual values over their estimated useful
lives at annual rates, as follows:

2.05-3.33%
shorter of 6.67% — 33.3% or
over the terms of the leases

Buildings
Leasehold improvements

15% - 20%
10% —33.3%

Furniture and fixtures

Broadcast operations and
other equipment

Motor vehicles

LED panels

Aircraft

20% - 25%
10% - 11.1%
71%

The assets’ residual values and useful lives are reviewed,
and adjusted if appropriate, at each reporting period.

An asset’s carrying amount is written down immediately
to its recoverable amount if the asset’s carrying amount
is greater than its estimated recoverable amount (Note
2(m)).

Gains and losses on disposals are determined by
comparing the proceeds with the carrying amount and
are recognised within “Other (losses)/gains, net” in the
consolidated income statement.
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BEFREE (125 BRAR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B HRRME

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

2 Summary of significant accounting policies
(Continued)

() Investment properties

Investment property, principally comprising leasehold
land and buildings, is held for long-term rental yields or
for capital appreciation or both, and that is not occupied
by the Group. It also includes properties that are being
constructed or developed for future use as investment
properties. Land held under operating leases are
accounted for as investment property when the rest of
the definition of an investment property is met. In such
cases, the operating leases concerned are accounted
for as if they were finance leases. Investment property
is initially measured at cost, including related transaction
costs and where applicable borrowing costs. After initial
recognition, investment properties are carried at fair
value, representing open market value determined at
each reporting date by external valuers. Fair value is
based on active market prices, adjusted, if necessary,
for any difference in the nature, location or condition of
the specific asset. If the information is not available, the
Group uses alternative valuation methods such as recent
prices on less active markets or discounted cash flow
projections. Changes in fair values are recorded in the
consolidated income statement as part of a valuation gain
or loss in “Other (losses)/gains, net”
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR MR

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

2 Summary of significant accounting policies
(Continued)

(). Intangible assets

(i)

(ii)

Goodwill

Goodwill represents the excess of the cost of an
acquisition over the fair value of the Group’s share of
the net identifiable assets, liabilities and contingent
liabilities of the acquiree and the fair value of the
non-controlling interest in the acquiree at the date of
acquisition. Goodwill on acquisitions of subsidiaries
is included in “intangible assets”. Goodwill is tested
annually for impairment and carried at cost less
accumulated impairment losses. Impairment losses
on goodwill are not subsequently reversed. Gains
and losses on the disposal of an entity include the
carrying amount of goodwill relating to the entity
sold.

Goodwill is allocated to cash-generating units for
the purpose of impairment testing. The allocation is
made to those cash-generating units or groups of
cash-generating units that are expected to benefit
from the business combination in which the goodwill
arose identified according to operating segment.

Licences

Separately acquired licences are shown at historical
cost. Licences acquired in a business combination
are recognised at fair value at the acquisition date.
Licences have a finite useful life and are carried at
cost less accumulated amortisation. Amortisation is
calculated using the straight-line method to allocate
the cost of licences over their estimated useful lives
of two to ten years.

Acquired computer software licences are capitalized
on the basis of the costs incurred to acquire and
bring to use the specific software. These costs are
amortised over their estimated useful lives of two to
four years.

(BRIFAFRIRIRR - REABTTIIE)

2 EESHHEREE (8)

() EBEEE

(i)

(ii)

]

4]

RUEE B - WBBR AR
HH A 52 B e 1 1 B 5 9
AHBEE BERHEA
BEFHERN R FEARR
UehETT SR s Y A
ENERTDIIERE - i
W BN R PTEE N
ZBEINATEBTEEE]
BE RS FE LR ER
o WIR B ASR R R
EERIR - BmENRIE
BRERTERD - HE
ERzWakEBREER
BT E BB ERE
B

BENRTIREELEN
DMEHRERH - B8R
BREED BN TRAN
PRIFTELERBNERA
PR S EAFEN
SRS ELBLAER

FFTIiE

LS 2 R A DA 2
FRAFIR B A GFE
B ZFFRAIEFE RS B HIA
NFEMER - FFAEHA
BAERERFH - WL
AR R ET 8 51BR © FF A
BELAB ARSI - WA
NF B HENbEAE
FREHAED R -

PrE B MBI EHE R
2B B AR S B 524 E
AT 8 R AT E A AR AR
TEBARILERIE o ZEHRA
R -_EFEREET LA
FRIRSE -

181



182
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BEFREE (125 BRAR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

2 Summary of significant accounting policies
(Continued)

() Intangible assets (Continued)

(iii)

(iv)

(v)

Contractual customer relationships

Contractual customer relationships acquired in a
business combination are recognised at fair value
at the acquisition date. The contractual customer
relations have a finite useful life and are carried at
cost less accumulated amortisation. Amortisation is
calculated using the straight-line method over the
expected life of the customer relationship of three
years.

Club debentures

Acquired club debentures are intangible assets with
an indefinite useful life. They are therefore shown
at historical cost and are not amortised. Impairment
assessments on club debentures are carried out
by comparing their recoverable amounts with their
carrying amounts annually and whenever there
is an indication that the intangible assets may be
impaired.

Computer software

Costs associated with maintaining computer
software programmes are recognised as an expense
as incurred.

Directly attributable costs that are capitalised as
part of the software product include the software
development employee costs and an appropriate
portion of relevant overheads.

Other development expenditures that do not meet
these criteria are recognised as an expense as
incurred. Development costs previously recognised
as an expense are not recognised as an asset in a
subsequent period.

Computer software development costs recognised
as assets are amortised over their estimated useful
lives, which do not exceed three years.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS //‘

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

2 Summary of significant accounting policies
(Continued)

(k)

Purchased programme and film rights

Purchased programme and film rights are recorded at cost
less accumulated amortisation and any impairment losses.
Cost of film rights is expensed in the consolidated income
statement on the first and second showing and cost of
purchased programme is expensed in the consolidated
income statement by amortising the cost over the licence
period on a straight line basis.

Purchased programme with licence period of 12 months
or less and film rights with economic lives of 12 months
or less are classified as current assets.

Self-produced programmes

Self-produced programmes are stated at cost less any
impairment losses. Cost comprises direct production
expenditures and an appropriate portion of production
overheads. Programmes in production that are abandoned
are written off in the consolidated income statement
immediately, or when the revenue to be generated
by these programmes is determined to be lower than
cost, the cost is written down to recoverable amount.
Completed programmes will be broadcast over a short
period of time and their costs are expensed in the
consolidated income statement in accordance with a
formula computed to write off the cost over the broadcast
period.

4 2020
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B HRRME

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

2 Summary of significant accounting policies

(Continued)

(m) Impairment of investments in subsidiaries,

associates, joint ventures and non-financial
assets

Intangible assets that have an indefinite useful life are
not subject to amortisation and are tested annually for
impairment. Assets that are subject to amortisation are
reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not
be recoverable. An impairment loss is recognised for the
amount by which the asset’s carrying amount exceeds
its recoverable amount. The recoverable amount is the
higher of an asset’s fair value less costs to sell and value
in use. For the purposes of assessing impairment, assets
are grouped at the lowest levels for which there are
separately identifiable cash flows (cash-generating units).
Non-financial assets other than goodwill that suffered
an impairment are reviewed for possible reversal of the
impairment at each reporting date.

Impairment testing of the investments in subsidiaries,
associates or joint ventures is required upon receiving
dividends from these investments if the dividend exceeds
the total comprehensive income of the subsidiary,
associate or joint venture in the period the dividend is
declared or if the carrying amount of the investment in
the separate financial statements exceeds the carrying
amount in the consolidated financial statements of the
investee's net assets including goodwill.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR MR

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

2 Summary of significant accounting policies
(Continued)

(n) Financial instruments

(i)

Financial assets
Classification

The Group classifies its financial assets in the
following measurement categories:

° those to be measured subsequently at fair
value (either through other comprehensive
income (“OCI") or through profit or loss), and

° those to be measured at amortised cost.

The classification depends on the entity's business
model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses
will either be recorded in profit or loss or OCI. For
investments in equity instruments that are not held
for trading, this will depend on whether the Group
has made an irrevocable election at the time of initial
recognition to account for the equity investment
at fair value through other comprehensive income
("FVOCI").

The Group reclassifies debt investments when and
only when its business model for managing those
assets changes.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

2 Summary of significant accounting policies
(Continued)

(n) Financial instruments (Continued)

(i)

Financial assets (Continued)
Recognition and derecognition

Regular way purchases and sales of financial assets
are recognised on trade-date, the date on which the
Group commits to purchase or sell the asset.

The Group derecognises a financial asset only
when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial
asset and substantially all the risks and rewards
of ownership of the asset to another entity. If the
Group neither transfers nor retains substantially all
the risks and rewards of ownership and continues to
control the transferred asset, the Group continues
to recognise the asset to the extent of its continuing
involvement and recognises an associated liability.
If the Group retains substantially all the risks and
rewards of ownership of a transferred financial
asset, the Group continues to recognise the financial
asset and also recognises a collateralised borrowing
for the proceeds received.

Measurement

At initial recognition, the Group measures a financial
asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss (“FVPL"),
transaction costs that are directly attributable to the
acquisition of the financial asset. Transaction costs
of financial assets carried at FVPL are expensed in
profit or loss.

Financial assets with embedded derivatives are
considered in their entirety when determining
whether their cash flows are solely payment of
principal and interest.

(BRIFAFRIRIRR - SREABTTIIE)

ERETHRME (&)

IR (48)

(i)

MBEE ()
R B % LETERR,

BATSE EE R E AU K
BN HH (BIAKE
AHRBRLEZEES
B) fER

EEEEERIRERE
Y& HORER I Sk B A B
BEERBRENDEER
BRTAREEREET S
—EBRK  ARETER
IFFERIATE B E - A S
B RER INERERES
REBAED Y A K m 3R
fEmREEREE N
SEBRESESRIEE
FEEREE - URRER
HEABE - WAEERE
EHSMBEERERER
PN Y AEIES RN S
BREEERNTEEE
Ko B R WEZ PSR
ARBEMEE -

oE

WU HERRE - NREEZ
HAFEME (T BE
EXSHRAFEE BEE
foiR) WBPHEERR
FEIEEN X SR ANGTE I T4
BE - WRAFEEB
Bk ((HAFEE
BIERLE]) WHBE
ENRZSHERANERT X
35

RREE MR ARITET
ANMBEEZRERE
ERERNAE R
- BRUBEE 2 BE
EITERE



Annual Report 2020 3R 2020

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS //‘
e TR MR

(Unless otherwise specified, amounts expressed in Hong Kong dollars) (BRIEFFRIFRAR - FELABITEIE)

2 Summary of significant accounting policies 2 EESTERHE (&)

(Continued)
(n) Financial instruments (Continued) n) BB TE (&)
(i) Financial assets (Continued) (i) HMEEE (&)

Measurement (Continued) = (58)

Debt instruments BEFITA
EFTAMNBETSEUA
RAEEEIREEMNER
BRAREENRESRER
o AREBHEK LA
DER=EFTEE

Subsequent measurement of debt instruments
depends on the Group's business model for
managing the asset and the cash flow characteristics
of the asset. There are three measurement
categories into which the Group classifies its debt
instruments:

° Amortised cost: Assets that are held for .

IR 1 B

collection of contractual cash flows where BMEHBREREM
those cash flows represent solely payments HENAENR®
of principal and interest are measured at MEEREAE KT
amortised cost, which include trade and ERNZ(BREES
other receivables, amounts due from related R H A 8 W RRIE
companies and bank balances. Interest income WA & 1 BIK
from these financial assets is included in IH R RIT#E8)

finance income using the effective interest
rate method. Any gain or loss arising on
derecognition is recognised directly in profit
or loss and presented in “Other (losses)/gains,
net” together with foreign exchange gains and
losses.

AR S EEREH
ARG &8 o ZEH
BEEMNFBKA
RABRFIZXG
AHBIEA - &1E
HEE AR EE A UM AR
HEBEEERE
s R WS
BE W E B R R
[EAb (B518) Ik
R JIR o

187



188

Phoenix Media Investment (Holdings) Limited

BEFREE (125 BRAR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B HRRME

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

2 Summary of significant accounting policies

(Continued)

(n) Financial instruments (Continued)

(i) Financial assets (Continued)

Measurement (Continued)

Debt instruments (Continued)

(BRIFAFRIRIRR - SREABTTIIE)
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FVOCI: Assets that are held for collection
of contractual cash flows and for selling the
financial assets, where the assets’ cash
flows represent solely payments of principal
and interest, are measured at FVOCI.
Movements in the carrying amount are taken
through OCI, except for the recognition of
impairment gains or losses, interest income
and foreign exchange gains and losses which
are recognised in profit or loss. When the
financial asset is derecognised, the cumulative
gain or loss previously recognised in OCl is
reclassified from equity to profit or loss and
recognised in “Other (losses)/gains, net”
Interest income from these financial assets is
included in finance income using the effective
interest rate method. Foreign exchange gains
and losses are presented in “Other (losses)/
gains, net'!
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS //‘

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

2 Summary of significant accounting policies
(Continued)

(n)

Financial instruments (Continued)

(i)

Financial assets (Continued)

Measurement (Continued)

Debt instruments (Continued)

° FVPL: Assets that do not meet the criteria
for amortised cost or FVOCI are measured
at FVPL. A gain or loss on a debt investment
that is subsequently measured at FVPL is
recognised in profit or loss and presented net
within “Other (losses)/gains, net” in the period
in which it arises.

Equity investments

The Group subsequently measures all equity
investments at fair value. Where the Group's
management has elected to present fair value gains
and losses on equity investments in OCI, there is no
subsequent reclassification of fair value gains and
losses to profit or loss following the derecognition
of the investment. Dividends from such investments
continue to be recognised in profit or loss as “Other
(losses)/gains, net” when the Group's right to
receive payments is established.

Changes in the fair value of financial assets at FVPL
are recognised in “Other (losses)/gains, net” in
the consolidated income statement as applicable.
Impairment losses (and reversal of impairment
losses) on equity investments measured at FVOCI
are not reported separately from other changes in
fair value.
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BEFREE (125 BRAR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

2 Summary of significant accounting policies
(Continued)

(n) Financial instruments (Continued)

(i)

Financial assets (Continued)

Measurement (Continued)

Impairment

The Group assesses on a forward looking basis
the expected credit losses associated with its
debt instruments carried at amortised cost. The
impairment methodology applied depends on
whether there has been a significant increase in
credit risk.

For trade receivables, the Group applies the
simplified approach permitted by HKFRS 9, which
requires expected lifetime losses to be recognised
from initial recognition of the receivables.

Impairment on financial assets measured at
amortised cost other than trade receivables is
measured as either 12-month expected credit losses
or lifetime expected credit losses, depending on
whether there has been a significant increase in
credit risk since initial recognition. If a significant
increase in credit risk of a receivable has occurred
since initial recognition, then impairment is
measured as lifetime expected credit loss.

When there is a significant increase in credit
risk or the proceeds receivables are not settled
in accordance with the terms stipulated in the
agreements, management considers these
receivables as underperforming or nonperforming
and impairment is measured as lifetime expected
credit loss.

When management considers that there is no
reasonable expectation of recovery, the financial
assets measured at amortised cost will be written
off.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

2 Summary of significant accounting policies
(Continued)

(n)

(0)

Financial instruments (Continued)
(ii) Derivatives

Derivatives are initially recognised at fair value on
the date a derivative contract is entered into and
are subsequently remeasured to their fair value at
the end of each reporting period. Changes in the
fair value of derivative instruments are recognised
immediately in profit or loss.

Offsetting financial instruments

Financial assets and liabilities are offset and the net
amount reported in the balance sheet when there is a
legally enforceable right to offset the recognised amounts
and there is an intention to settle on a net basis or realise
the asset and settle the liability simultaneously. The legally
enforceable right must not be contingent on future events
and must be enforceable in the normal course of business
and in the event of default, insolvency or bankruptcy of
the Group or the counterparty.

Inventories

Inventories, comprising decoder devices, satellite
receivers and merchandised goods, are stated at the lower
of cost and net realisable value. Cost is determined using
the first-in, first-out (FIFO) method. The cost of inventories
comprises all costs of purchase, costs of conversion and
other costs incurred in bringing the inventories to their
present location and condition. Net realisable value is the
estimated selling price in the ordinary course of business,
less applicable variable selling expenses.
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BEFREE (125 BRAR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B HRRME

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

2 Summary of significant accounting policies

(Continued)

() Accounts and other receivables

Accounts receivable are amounts due from customers for
goods sold or services performed in the ordinary course
of business. If collection of accounts and other receivables
is expected in one year or less (or in the normal operating
cycle of the business if longer), they are classified as
current assets. If not, they are presented as non-current
assets.

Accounts and other receivables are recognised initially
at fair value and subsequently measured at amortised
cost using the effective interest method, less provision
for impairment. The Group assesses on a forward looking
basis the expected credit losses associated with its
financial assets. The impairment methodology applied
depends on whether there has been a significant increase
in credit risk.

For trade receivables, the Group applies the simplified
approach permitted by HKFRS 9, which requires expected
lifetime losses to be recognised from initial recognition of
the receivables.

The Group's other financial assets carried at amortised
cost include other receivables and amounts due from
related companies. The impairment loss of other financial
assets carried at amortised cost is measured based on
the twelve months expected credit loss. The twelve
months expected credit loss is the portion of lifetime
expected credit loss that results from default events on
a financial instrument that are possible within twelve
months after the reporting date. However, when there has
been a significant increase in credit risk since origination,
the allowance will be based on the lifetime expected
credit loss. See Notes 20 and 21 for further information
about the Group’'s accounting for accounts and other
receivables and Note 3(a)(ii) for a description of the
Group's impairment policies.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

2 Summary of significant accounting policies
(Continued)

(r)

(t)

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits
held at call with banks, and other short-term highly liquid
investments with original maturities of three months or
less.

Deferred income

Deferred income represents contract liabilities in relation
to advertising revenue, subscription revenue and
promotion service revenue received in advance from third
party customers while the underlying services are yet to
be provided under HKFRS 15.

Share capital
Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new
shares or options are shown in equity as a deduction, net
of tax, from the proceeds.

When the Company reacquires its own equity
instruments, the amount of the consideration paid, which
includes directly attributable costs, is recognised as a
deduction from equity. Repurchased shares are classified
as treasury shares and are presented in the treasury
share reserve. No gain or loss shall be recognised in profit
or loss on the purchase, sale, issue or cancellation of the
Company’s own equity instruments. Such treasury shares
may be acquired and held by the Group. Consideration
paid or received shall be recognised directly in equity.

Accounts payable, other payables and
accruals

Accounts payable, other payables and accruals are
recognised initially at fair value and subsequently
measured of amortised cost using effective interest
method.
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BEFREE (125 BRAR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

2 Summary of significant accounting policies
(Continued)

(V)

(w)

Borrowings

Borrowings are recognised initially at fair value, net of
transaction costs incurred. Borrowings are subsequently
carried at amortised cost; any difference between the
proceeds (net of transaction costs) and the redemption
value is recognised in the consolidated income statement
over the period of the borrowings using the effective
interest method.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement of
the liability for at least 12 months after the end of the
reporting period.

Current and deferred income tax

The tax expense for the period comprises current and
deferred tax. Tax is recognised in the consolidated income
statement, except to the extent that it relates to items
recognised in other comprehensive income or directly
in equity. In this case the tax is also recognised in other
comprehensive income or directly in equity, respectively.

The current income tax charge is calculated on the basis
of the tax laws enacted or substantively enacted at the
balance sheet date in the countries where the Company,
its subsidiaries, associates and joint ventures operate
and generate taxable income. Management periodically
evaluates positions taken in tax returns with respect to
situations in which applicable tax regulation is subject to
interpretation. It establishes provisions where appropriate
on the basis of amounts expected to be paid to the tax
authorities.
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(Unless otherwise specified, amounts expressed in Hong Kong dollars)

2 Summary of significant accounting policies
(Continued)

(w) Current and deferred income tax

(Continued)

Deferred income tax is recognised using the liability
method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts
in the consolidated financial statements. However, the
deferred income tax is not accounted for if it arises from
initial recognition of an asset or liability in a transaction
other than a business combination that at the time of the
transaction affects neither accounting nor taxable profit or
loss. Deferred income tax is determined using tax rates
(and laws) that have been enacted or substantially enacted
by the balance sheet date and are expected to apply when
the related deferred income tax asset is realised or the
deferred income tax liability is settled.

Deferred income tax assets are recognised only to the
extent that it is probable that future taxable profit will be
available against which the temporary differences can be
utilised.

Deferred income tax liabilities are provided on temporary
differences arising on investments in subsidiaries,
associates and joint ventures, except where the timing of
the reversal of the temporary difference is controlled by
the Group and it is probable that the temporary difference
will not reverse in the foreseeable future.

Deferred income tax assets and liabilities are offset when
there is a legally enforceable right to offset current tax
assets against current tax liabilities and when the deferred
income taxes assets and liabilities relate to income taxes
levied by the same taxation authority on either the taxable
entity or different taxable entities where there is an
intention to settle the balances on a net basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

2 Summary of significant accounting policies
(Continued)

(x) Employee benefits

(i)

Pension obligations

The Group operates defined contribution retirement
schemes for the Hong Kong employees based on
local laws and regulations. Contributions to the
schemes by the Group and employees are calculated
as a percentage of employees’ basic salaries.
The retirement benefit schemes’ costs expensed
in the consolidated income statement represent
contributions paid or payable by the Group to the
funds.

The Group's contributions to the defined contribution
retirement schemes are expensed as incurred and
are reduced by contributions forfeited by those
employees who leave the schemes prior to vesting
fully in the contributions. The assets of the schemes
are held separately from those of the Group in
independently administered funds. The Group has no
further payment obligations once the contributions
have been paid.

Pursuant to the relevant local regulations of the
countries where the overseas subsidiaries of the
Group are located, these subsidiaries participate in
respective government retirement benefit schemes
and/or set up their own retirement benefit schemes
(the “Schemes"”) whereby they are required to
contribute to the Schemes to fund the retirement
benefits of the eligible employees. Contributions
made to the Schemes are calculated either based on
certain percentages of the applicable payroll costs
or fixed sums for each employee with reference to a
salary scale, as stipulated under the requirements in
the respective countries. The Group has no further
obligation beyond the required contributions. The
contributions under the Schemes are expensed in
the consolidated income statement as incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR MR

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

2 Summary of significant accounting policies
(Continued)

(x) Employee benefits (Continued)

(ii)

(iii)

Bonus plans

The expected bonus payments are recognised
as a liability when the Group has a present legal
or constructive obligation as a result of services
rendered by employees and a reliable estimate of
the obligation can be made.

Liabilities for bonus plans are expected to be settled
within 12 months and are measured at the amounts
expected to be paid when they are settled.

Share-based compensation

The Group operates a number of equity-settled,
share-based compensation plans, under which
the entity receives services from employees as
consideration for equity instruments (options) of
the Group. The fair value of the employee services
received in exchange for the grant of the options
is recognised as an expense with a corresponding
credit to the employee share-based payment
reserve. The total amount to be expensed is
determined by reference to the fair value of the
options granted:

° including any market performance conditions;

o excluding the impact of any service and non-
market performance vesting conditions (for
example, profitability, sales growth targets and
remaining an employee of the entity over a
specified time period); and

° including the impact of any non-vesting
conditions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

2 Summary of significant accounting policies
(Continued)

(x) Employee benefits (Continued)

(iii)

Share-based compensation (Continued)

The fair value of options, at the time of grant is
expensed over the vesting period of these share-
based awards based on an accelerated graded
attribution approach. Under the accelerated graded
attribution approach, each vesting installment of
a graded vesting award is treated as a separate
share-based award, which means that each
vesting installment will be separately measured
and attributed to expense, resulting in accelerated
recognition of share-based compensation expense.

Cancellation of share options accompanied by the
grant of replacement share options is accounted for
as a modification of the terms of the cancelled share
options. The compensation costs associated with
the modification are recognised if either the original
vesting condition or the new vesting condition has
been achieved. Such compensation costs cannot
be less than the grant-date fair value of the original
share options. The incremental compensation cost
is measured as the excess of the fair value of the
replacement share options over the fair value of
the cancelled share options at the cancellation
date. Therefore, in relation to the modification, the
Group recognises share-based compensation over
the new vesting periods, which comprises (i) the
amortisation of the incremental portion of share-
based compensation over the remaining vesting
term and (ii) any unrecognised compensation cost
of original share option, using either the original
term or the new term, whichever is higher for each
reporting period.

At the end of each reporting period, the Group
revises its estimates of the number of options that
are expected to vest based on the non-marketing
performance and service conditions. It recognises
the impact of the revision to original estimates, if
any, in the consolidated income statement, with a
corresponding adjustment to equity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

2 Summary of significant accounting policies
(Continued)

(x)

Employee benefits (Continued)
(iii) Share-based compensation (Continued)

When the options are exercised, the Company
issues new shares. The proceeds received net of any
directly attributable transaction costs are credited to
share capital.

Provisions

Provisions are recognised when: the Group has a present
legal or constructive obligation as a result of past events;
it is probable that an outflow of resources will be required
to settle the obligation; and the amount has been reliably
estimated. Provisions are not recognised for future
operating losses.

Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement
is determined by considering the class of obligations as a
whole. A provision is recognised even if the likelihood of
an outflow with respect to any one item included in the
same class of obligations may be small.

Provisions are measured at the present value of the
expenditures expected to be required to settle the
obligation using a pre-tax discount rate that reflects
current market assessments of the time value of money
and the risks specific to the obligation. The increase in the
provision due to passage of time is recognised as interest
expense.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable, and represents amounts receivable
for goods supplied and services rendered, stated for
the sale net of value-added tax and discounts and after
eliminating sales within the Group.

The Group recognises revenue when the performance
obligations are satisfied by transferring control of a
promised good or service to customer.
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BEFREE (125 BRAR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

2 Summary of significant accounting policies
(Continued)

(z) Revenue recognition (Continued)

(i)

(ii)

(iii)

(iv)

Advertising revenue

Advertising revenue is recognised upon the
broadcast or posting of advertisements. This
performance obligation is satisfied over time as
the advertisers receive and consume benefits
simultaneously provided by the Group when the
advertisements are broadcasted or posted. The
Group applies output method to measure the
revenue. To apply the output method, the transaction
price specified in each contract is allocated into
different advertising timeslots. Each timeslot has its
value determined in the rate cards.

Mobile, video and wireless value added services
income

Mobile, video and wireless value added services
income are recognised in the period in which the
performance obligation is satisfied by transferring
control of a promised service or recognised evenly
in the subscription period.

Subscription revenue

Subscription revenue received or receivable from
the cable distributors or agents is amortised on a
time proportion basis to the consolidated income
statement. The unamortised portion is classified as
deferred income.

Magazine advertising revenue

Magazine advertising revenue is recognised when
the advertisements are posted in accordance with
the contract advertising period. The Group applies
output method to recognise revenue.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

2 Summary of significant accounting policies
(Continued)

(2)

(v)

(vi)

(vii)

(viii)

(ix)

Revenue recognition (Continued)

Magazine subscription/circulation revenue

Magazine subscription or circulation revenue
represents subscription or circulation money
received or receivable from customers and is
recognised when the respective magazine is sold.

Sales of decoder devices and satellite receivers

Revenue from sales of decoder devices and satellite
receivers is recognised on the transfer of control on
the goods, which generally coincides with the time
when the goods are delivered to customers and the
title has passed.

Barter revenue

Barter revenue is recognised at the fair value of
goods or services received or receivable in the
transaction upon the broadcast of advertisements,
the publishing of the magazine or the provision of
promotion services to be provided by the Group in
the barter transaction.

Rental income

Rental income from investment property is
recognised in the consolidated income statement on
a straight-line basis over the term of the lease.

Tuition revenue

Tuition revenue for educational programs and
services is recognised when the performance
obligation is satisfied by transferring control of
promised services.
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Phoenix Media Investment (Holdings) Limited BRERRE (ER) BRAR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars) (BRIEFFRIFRAR - LA ITSIE)

2 Summary of significant accounting policies 2 EESTERHE (&)
(Continued)

(z) Revenue recognition (Continued) (z) WARER (88)

(x) IT consultancy service revenue

The Group provides business IT management,
design, implementation and support services under
fixed-price contracts. Revenue from providing
services is recognised in the accounting period in
which the services are rendered. The revenue is
recognised based on the actual service provided to
the end of the reporting period as a proportion of the
total services to be provided because the customer
receives and uses the benefits simultaneously. This
is determined based on the actual labour hours
spent relative to the total expected labour hours.

(xi) Financing components

The Group does not expect to have any contracts
where the period between the transfer of the
promised goods or services to the customer and
payment by the customer exceeds one year. As a
consequence, the Group does not adjust any of the
transaction prices for the time value of money.

(aa) Leases

The Group as lessee

Leases are recognised as a right-of-use asset and a
corresponding liability at the date at which the leased
asset is available for use by the Group.

Contracts may contain both lease and non-lease
components. The Group allocates the consideration in the
contract to the lease and non-lease components based on
their relative stand-alone prices.

Assets and liabilities arising from a lease are initially
measured on a present value basis. Lease liabilities
include the net present value of the following lease
payments:

° fixed payments (including in-substance fixed
payments), less any lease incentives receivable
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e P BHmRME

(Unless otherwise specified, amounts expressed in Hong Kong dollars) (BRIEFFRIFRAR - FELABITEIE)

2 Summary of significant accounting policies 2 EESTERHE (&)
(Continued)

(aa) Leases (Continued) (aa) HHE (&)

The group as lessee (Continued)

° variable lease payment that are based on an index or
a rate, initially measured using the index or rate as
at the commencement date

° amounts expected to be payable by the Group under
residual value guarantees

° the exercise price of a purchase option if the Group
is reasonably certain to exercise that option, and

° payments of penalties for terminating the lease, if
the lease term reflects the Group exercising that
option.

Lease payments to be made under reasonably certain
extension options are also included in the measurement
of the liability. The lease payments are discounted using
the interest rate implicit in the lease. If that rate cannot be
readily determined, which is generally the case for leases
in the Group, the lessee'’s incremental borrowing rate
is used, being the rate that the individual lessee would
have to pay to borrow the funds necessary to obtain an
asset of similar value to the right-of-use asset in a similar
economic environment with similar terms, security and
conditions.

Right-of-use assets are measured at cost comprising the
following:

° the amount of the initial measurement of lease
liability

° any lease payments made at or before the
commencement date less any lease incentives
received

° any initial direct costs, and

° restoration costs.
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Phoenix Media Investment (Holdings) Limited

BEFREE (125 BRAR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B HRRME

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

2 Summary of significant accounting policies
(Continued)

(aa) Leases (Continued)

(BRIFAFRIRIRR - SREABTTIIE)

ERETHRME (&)

(aa) HE (&)

The group as lessee (Continued)

Right-of-use assets are generally depreciated over the
shorter of the asset’s useful life and the lease term on
a straight-line basis. If the Group is reasonably certain
to exercise a purchase option, the right-of-use asset is
depreciated over the underlying asset’s useful life.

Payments associated with short-term leases of equipment
and vehicles and all leases of low-value assets are
recognised on a straight-line basis as an expense in
profit or loss. Short-term leases are leases with a lease
term of 12 months or less. Low-value assets comprise T
equipment and small items of office equipment.

(ab) Borrowing costs

General and specific borrowing costs directly attributable
to the acquisition, construction or production of qualifying
assets, which are assets that necessarily take a
substantial period of time to get ready for their intended
use or sale, are added to the cost of those assets, until
such time as the assets are substantially ready for their
intended use or sale. Investment income earned on the
temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from
the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss
in the period in which they are incurred.

(ac) Dividend distribution

Dividend distribution to the Company's shareholders is
recognised as a liability in the Group's and the Company’s
financial statements in the period in which the dividends
are approved by the Company’s shareholders or directors,
where appropriate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

3 Financial risk management

(a)

Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including foreign exchange risk, PRC
regulatory risk, cash flow and fair value interest rate
risk and price risk), credit risk and liquidity risk. The
Group's overall risk management programme focuses
on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group’s financial
performance.

Risk management is mainly carried out by the finance
department (the “Finance Department”) headed by the
Chief Financial Officer (“CFQO") of the Group. The Finance
Department identifies and evaluates financial risks in close
co-operation with the Group’s operating units to cope with
overall risk management, as well as specific areas, such
as foreign exchange risk, interest rate risk, credit risk,
use of derivative financial instruments and non-derivative
financial instruments, and investing excess liquidity.

(i) Market risk
(a)  Foreign exchange risk

The Group operates internationally and is
exposed to foreign exchange risk arising
from various currency exposures, primarily
with respect to the Renminbi (“RMB") and
US dollar (“US$"). Foreign exchange risk
arises from future commercial transactions,
recognised assets and liabilities and net
investments in foreign operations.
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Phoenix Media Investment (Holdings) Limited

BEFREE (125 BRAR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

3 Financial risk management (Continued)

(a) Financial risk factors (Continued)

(i) Market risk (Continued)

(a)

Foreign exchange risk (Continued)

To manage their foreign exchange risk arising
from future commercial transactions and
recognised assets and liabilities, entities in
the Group engage in transactions mainly in
HK$, RMB and US$ to the extent possible. The
Group currently does not hedge transactions
undertaken in foreign currencies but manages
its exposure through constant monitoring
to limit as much as possible the amount of
its foreign currencies exposures. Foreign
exchange risk arises when future commercial
transactions and recognised assets and
liabilities are denominated in a currency
that is not the entity's functional currency.
The Finance Department is responsible for
monitoring and managing the net position in
each foreign currency.

The Group has certain investments in foreign
operations, whose net assets are exposed
to foreign currency translation risk. Currency
exposure arising from the net assets of the
Group's operations, such as those in the
People’s Republic of China (the “PRC"), the
United Kingdom and the United States is
managed primarily through operating liabilities
denominated in the relevant foreign currencies.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS //‘

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

3 Financial risk management (Continued)

(a)

Financial risk factors (Continued)

(i)

Market risk (Continued)

(a)

(b)

Foreign exchange risk (Continued)

If the functional currency of the group entities
had weakened/strengthened by 5% (2019:
5%) against the foreign currency of the net
monetary assets of corresponding group
entities, with all other variables held constant,
aftertax profit for the year would have been
HK$95,260,000 (2019: HK$51,037,000) higher
or lower.

Price risk

The Group is exposed to listed securities
price risk because certain investments held by
the Group are classified on the consolidated
balance sheet as financial assets at fair
value through profit or loss. The Group has
investment in the equity of a publicly traded
entity. For further details of price risk exposed
by the Group, please refer to Note 24.

4 2020
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BEFREE (125 BRAR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

3 Financial risk management (Continued)

(a) Financial risk factors (Continued)

(i) Market risk (Continued)

(c)

PRC regulations

The Group is exposed to certain
macroeconomic and regulatory risks and
uncertainties in the Chinese market. These
uncertainties affect the ability of the Group to
provide online advertising, mobile and Internet
related services, and educational programs
and services through contractual arrangements
in the PRC since these industries remain
highly regulated. The Chinese government
may issue from time to time new laws or new
interpretations on existing laws to regulate this
industry. Regulatory risk also encompasses
the interpretation by the tax authorities of
current tax law, the status of properties
leased for the Group’s operations and lega
structure and scope of operations in the PRC,
which could be subject to further restrictions
resulting in limitations on the Group's ability
to conduct business in the PRC. The PRC
government may also require the Group to
restructure its operation entirely if it finds that
the Group's contractual arrangements do not
comply with applicable laws and regulation. It
is unclear how a restructuring could impact the
Group's business and operating results, as the
PRC government has not yet found any such
contractual arrangements to be non-compliant.
However, any such restructuring may cause
significant disruption to the Group’s business
operations.
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(BRIFAFRIRIRR - REABTTIIE)

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

3 Financial risk management (Continued)

(a) Financial risk factors (Continued)

(i) Market risk (Continued)

(d)

Cash flow and fair value interest rate risks

The Group’s cash flow and fair value interest-
rate risks primarily arise from bank deposits,
amount due from Shenzhou (Note 21), and
bank borrowings. Bank deposits placed, bank
borrowings and amounts due from Shenzhou
issued at variable rates expose the Group
to cash flow interest-rate risk whereas bank
deposits placed at fixed rates expose the
Group to fair value interest-rate risk. The
Finance Department's policy is to maintain
an appropriate level between fixed-rate and
floating-rate deposits and use interest rate
swap contract to manage certain cash flow
interest rate risks (Note 24).

At 31 December 2020, with all other variables
held constant, if the interest rates of interest-
bearing assets had increased/decreased by
1%, aftertax profit for the year would have
been HK$24,035,000 (2019: HK$24,737,000)
higher or lower.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

3 Financial risk management (Continued)

(a) Financial risk factors (Continued)

(i)

(i)

Market risk (Continued)

(d) Cash flow and fair value interest rate risks
(Continued)

At 31 December 2020, with all other variables
held constant, if the interest rates of interest-
bearing liabilities had increased/decreased by
1%, aftertax profit for the year would have
been HK$3,694,000 (2019: HK$4,320,000)
lower or higher.

Credit risk

The Group's credit risk arises from cash and cash
equivalents, amounts due from related companies,
deposits with banks and financial institutions, as
well as credit exposures to advertising agents
and customers, including outstanding receivables
and committed transactions. The Group has a
receivable from an advertising agent, Shenzhou,
in the PRC amounting to HK$511,654,000 (2019:
HK$363,095,000) representing approximately 5%
(2019: 3%) of the total assets of the Group as of 31
December 2020. The Group manages its exposure
to credit risk through continual monitoring of the
credit quality of its customers and advertising
agents, taking into account their current and
expected financial positions, business environment
and industry performance, current and forward
looking economic factors, collection history, past
experience and subsequent settlements of debtors
and Shenzhou. For banks, financial institutions and
issuers of derivative financial instruments, only
reputable well established banks and financial
institutions are accepted.
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(Unless otherwise specified, amounts expressed in Hong Kong dollars)

3 Financial risk management (Continued)

(a) Financial risk factors (Continued)

(ii)

Credit risk (Continued)

The Group has put in place policies to ensure that
the sales are made to customers with an appropriate
credit history and the Group performs periodic credit
evaluations of its customers.

Most of the payment terms for advertising revenue
are agreed between the Group and the customers
at the beginning of year. Customers make payments
in accordance with the contract terms. The Group
generally requires its advertising customers in the
television broadcasting segment to pay in advance.
Customers of other business segments are given
credit terms of 30 to 180 days.

To measure the expected credit losses, accounts
receivable are grouped based on shared credit risk
characteristics and the days past due. The expected
loss rates are based on the historical payment
profiles and the corresponding historical credit
losses. The historical loss rates are adjusted to
reflect current and forward-looking information on
macroeconomic factors and industry trends affecting
the ability of the debtors to settle the outstanding
balance. The Group has assessed the expected
credit losses for these trade receivables.

Management considered the credit risk of trade
receivables, other receivables and amount due from
related companies as low as counterparties have
a strong capacity to meet their contractual cash
flow obligations in the near term. The Group has
assessed the expected credit losses for these other
receivables and amount due from related companies
under 12 months expected losses.

See Note 19 for further disclosure on credit risk.

(BRIFAFRIRIRR - REABTTIIE)

3 MBEREE (&)

(@) FBRAREE (&)

(i)

FERR (&)

A% EE I EE A
BRMAREE EEES
MEFETHE A%
BN R E S
BT -

AEBHZEESRARS
TSR E R AEE
REFHE - BEBIRIE
NRIGEFETZ AT - A%
EBERTHEGEED
BHEEEFTELNK -
HMEBHENE RS
F30Z=180 HHEEES -

EUAR R ERIERREE
EN SRS iISE )
B UERHBEES
18- BHEERERES
R IEIIA B AR FE BV 52
EEEE - BLEREE
EITHAE  URMFPER
FaBRRERENNE
BIOBERRME AT AMATHE
&R - ARECFH L
SRR BEREEE

8o

EEERREEER B
L 8 KUK IR e B WA R sEE
REAFBEAEEERR
RS 8F BTz E
NEHREREEENEE
B REBEERE12(E
AEHERE - FFhEtE
HoA & UK IR e B WA
ERRFRNEREES

1B

BHEERRGE— SR
BARHUAHEE 19 -
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3 Financial risk management (Continued)

(a) Financial risk factors (Continued)

(iii)

Liquidity risk

Prudent liquidity risk management implies
maintaining sufficient cash and cash equivalents, the
availability of funding through an adequate amount
of committed banking facilities and the ability to
close out market positions. Due to the dynamic
nature of the underlying businesses, the Finance
Department aims to maintain flexibility in funding
by keeping committed banking facilities available.
Details of cash and cash equivalents and banking
facilities are set out in Notes 27 and 28 respectively.

The table below analyses the Group’s non-derivative
financial liabilities into relevant maturity groupings
based on the remaining period at the balance
sheet date to the contractual maturity date. The
amounts disclosed in the table are the contractual
undiscounted cash flows.

(BRIFAFRIRIRR - SREABTTIIE)

BHERERE (&)

(@) FBRAREZE (&)

(iii)

REBEEEME

RERPETRERERE
wRrENRE MRS
EIRE @ LRTEGEH
HRTTEEREME TS
BRTENET - AN
MEBORBINE - M5
P EEE R BMRT
SERFESHRIM -
RekReSEBRANURK
RITIEEFHE D BIERHE
5T27 } 28 o

TRIZEMIBHRAS S
FAREBNIENTEM B R
& DIRERGEERES
#BH B B T B E
8o ZRABEENSEN
REHRBRASRE -

More than More than
one year two years
but not but not
Within exceeding exceeding More than
one year two years five years five years
—F#%@E ME#RE
—FR TRABWE TEBREF BBRLE
$'000 $'000 $'000 $'000
Tr Tr Tr Tr
Group piN- 1|
At 31 December 2020 20205128 31H
Accounts payable, other FERERE - EfufEf 3R
payables and accruals RIEFE 1,526,104 - - -
Secured bank borrowings BEMROEE 371,682 - - 2,583
Loans from non-controlling LREINGE RS
shareholders of subsidiaries 12L& 306,167 1,339 - 37430
Lease liabilities HEAMR 236,784 177921 242,816 141,868
At 31 December 2019 MW2019%12831H
Accounts payable, other FERERE - EftufEfzuR
payables and accruals RIEFE 1,894,573 = = =
Secured bank borrowings BEMRITIEE 424,243 28,786 = 2,728
Loans from non-controlling [hEINGE 2GS
shareholders of subsidiaries ~ #HEET 229,737 121,561 10,762 22,302
Lease liabilities HEAR 214,791 188,991 375,103 44,727
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3 Financial risk management (Continued)

(b) Capital management

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders and
to maintain an optimal capital structure to reduce the cost
of capital. Total capital is calculated as “equity” as shown
in the consolidated balance sheet plus borrowings.

In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividends paid to
shareholders, return capital to shareholders, adjust the
amounts of borrowings or issue new shares.

Fair value estimation

The table below analyses financial instruments carried at
fair value, by valuation method. The different levels have
been defined as follows:

° Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

° Inputs other than quoted pries included within level
1 that are observable for the asset or liability, either
directly or indirectly (level 2).

° Inputs for the asset or liability that are not based
on observable market data (that is, unobservable
inputs) (level 3).

The Finance Department reviews the valuations of the
Group's financial instruments. The Finance Department
holds discussion with the independent valuers on the
valuation assumptions and valuation results when
the valuation is performed at each interim and annual
reporting dates.

e P BHmRME

(BRIFAFRIRIRR - REABTTIIE)

3 MBEREE (&)

(b)

(c)

BARER

AEENEAEEBRRERE
AEBOFELLEEN - U@
RERREH O - W HEFFREE
REBABDEARHKA - 42
EARBRGEEREERBRMAD
Z [#z] I EtEEmETE -

REFIRABELARE A&
E TR AL X TR
REEH REEATER -
HEEE 2 SBKBEITHRLD o

AT

NRAGEED W IRAFET
ROFBTE - TRFRZE
FWT

o HEREEXBERE
B2 B CREHARE
(FB14R) »

e  BRERE1RNBREN -
BEEXAGEAEELH
EEENRARRE (F2
&) -

o WIEERAEHEMIHEIE
(Bl A B R A %)
HE EE Sk B B R A SR
(FB38) »

MM BRAEEU BT A
MfEE - ERETHRFER
HHEETHER - MR
BB [ ER A MR A ERR
hEAS
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3 Financial risk management (Continued)

(c) Fair value estimation (Continued)

The following table presents the Group’s financial assets
and financial liabilities that are measured at fair value at
31 December 2020. See Note 14 for disclosures of the

investment properties that are measured at fair value.

(BRIFAFRIRIRR - SREABTTIIE)

BHERERE (&)
(c) FEfL (B)

TXR 27572020612 8318
BEATEFENSTEENBE
ERMGAE -  BREATE
FTEZIRBEMENEE  F2
BFIEE14 -

Level 1 Level 2 Level 3 Total
F14 #28 #34 @it
$'000 $'000 $000 $'000
Fr Fr Fr Fr
Financial assets BREE
Financial assets at fair value RATEEBBERTEN
through profit or loss BREE
—Trading equity securities - HEENRAES 12,440 - - 12,440
- Convertible redeemable preferred shares - AT AR B [ElE % ik - - 36,431 36,431
- Other investments - A& - - 32,877 32,877
- Structured deposits - BEEER - 1,451,040 - 1,451,040
12,440 1,451,040 69,308 1,532,788
Financial liabilities BEEE
Financial liabilities at fair value RATEEBBRTEN
through profit or loss g 3=t
- Interest rate swap contracts - MEEEHEH - 5,225 - 5,225
- Cross-currency interest rate - BERFIXEHEH
swap contracts - 3,595 - 3,595
- 8,820 - 8,820
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3 Financial risk management (Continued)

(c) Fair value estimation (Continued)

The following table presents the Group’s financial assets
and financial liabilities that are measured at fair value at 31

e P BHmRME

(BRIFAFRIRIRR - REABTTIIE)

BHERERE (&)
(c) FEfL (B)

TXRE5M2019F12 A31H
EATEFENAEBTEE

December 2019. ERMBAE -
Level 1 Level 2 Level 3 Total
F14 F20 E30 st
$'000 $'000 $'000 $'000
Fr Fr Fr Tr
Financial assets BREE
Financial assets at fair value RATEEBBERTEN
through profit or loss BREE
—Trading equity securities - HEENRAES 18,575 - - 18,575
— Convertible redeemable preferred shares - A #7% A] E [E148 S A% - - 2,258,645 2,258,645
- Options for long-term investment - REIR A R R - - 19,800 19,800
— Option for refund of consideration - RE-TRWEREN
in an acquisition iR - = 109,807 109,807
- Structured deposits - BEEER = 1,420,370 = 1,420,370
18,575 1,420,370 2,388,252 3,827197
Financial liabilities BREE
Financial liabilities at fair value RATEEBBRTEN
through profit or loss g 3=
- Interest rate swap contracts - MEEBHEH - 2,601 - 2,501
- Cross-currency interest rate - BERFXEHEH
swap contracts - 5,680 - 5,680
— Forward option for disposal - HERERR AR
of investment - - 17828 17828
- 8,181 17828 26,009
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3 Financial risk management (Continued)

(c)

Fair value estimation (Continued)

During the year ended 31 December 2020, there were no
transfers between Level 1 and Level 2, or transfers into or
out of Level 3 (2019: Same).

(i)

(ii)

Financial instruments in level 1

The fair value of financial instruments traded in
active markets is based on quoted market prices
at the balance sheet date. A market is regarded
as active if quoted prices are readily and regularly
available from an exchange, dealer, broker, industry
group, pricing service, or regulatory agency, and
those prices represent actual and regularly occurring
market transactions on an arm’s length basis. The
quoted market price used for financial assets held by
the Group is the current bid price. These instruments
are included in level 1. As at 31 December 2020,
instruments included in level 1 comprise shares
of HSBC Holdings PLC (“HSBC"), an entity
listed on the Stock Exchange, of approximately
HK$12,440,000 (2019: HK$18,575,000) (Note 24).

Financial instrument in level 2

The fair values of structured deposits are determined
by valuation techniques that use observable inputs
such as the price of gold in London Gold Market and
London Interbank Offered Rate that are observable
at commonly quoted intervals while the fair values
of interest rate swap and cross-currency interest
rate swap contracts are determined by valuation
techniques that use observable inputs such as
interest rates, yield curves and foreign currency
rates that are observable at commonly quoted
intervals.

(BRIFAFRIRIRR - SREABTTIIE)

MBEAREE (F)
AFEGE (8)

REE2020F12 A31 B L&
- WEEREE 2K 2 HH
Mo Ak B 34K (2019
F :MHA) o

(c)

(i)

(i)

E1RAMNEBE TR

BRSPS
TEMNAFERENGEE
B mSMESD - R
ZIRE A AR S sk HA
NZxFmiH - LiHm -
KA EXEE- K
18 PR 75 M 188 ok BS B M R
BB YREEREEE
EREERRAFETERS
PR - ZmisAIER A
JEER o NEEFHMEG
BEFANTISRERE
THE - ZBTABNE
14% ° 20204 12 A 31
B MAF1HPHNT
B BEELERERA
Al (DEL ] —RRER
FTETREE) MK -
{B & 4912,440,000 7 7T
(20194 : 18,575,0005
7o) (BfisE24) -

F2RANBE TR

EEMEERNRFERNA
EERITERE - AR
ERRIEETENES
B - mBERITRZEFRE
FANE LRERRHERE
BEE A M AT B B A BK
B MAREHERXE
BN EEHRA NN ATE
AILAMSERIETE - BRE
BT AFIE - Uaa ik
RMINEERERRNER
B R (B B ] e EE B 22 Y 7]
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3 Financial risk management (Continued)

(c) Fair value estimation (Continued)

(iii) Financial instrument in level 3

(1)

Quantitative information about fair value

e P BHmRME

(BRIFAFRIRIRR - REABTTIIE)

3 MBEREE (&)
() AFEM[E (&)

(iii) HEIMAMBHEIR

(1)  BREEFEZEER

measurements using significant unobservable ) F Za A ZIRA)
inputs (Level 3) nFEEE (3
R) BIEZER
Value of Relationship of
Fair value at Valuation Unobservable  unobservable unobservable
Description 31 December 2020 technique(s) inputs inputs inputs to fair value
R2020% b3 EEEEN
12A318 BiBg LD ] BABEH

Hit MATE fhERH HEAgE MEE ATEREE

(8'000)
(Fr)

Convertible 36,431 Market approach Lack of marketability 26% The lower the DLOM,
redeemable [ikois discount ["DLOM") the higher the fair value
preferred shares B\ HERE S HENTREE -

AHRAREER (BT ) ATEEE

\olatility 55.3% The lower the volatility,
i the higher the fair value
RS ATEER

Qther investments 281 Price derived from N/A N/A NA

Ehira observable market NEA R NaR

transactions

BB AR ER
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3 Financial risk management (Continued)

(c)

Fair value estimation (Continued)

(iii)

Financial instrument in level 3 (Continued)

(1)

Quantitative information about fair value

(BRIFAFRIRIRR - SREABTTIIE)

3 MBEREE (&)
() AFEM[E (&)

(iii) HFE3PANHMKETE ()

(1)  BREEFEZEER

measurements using significant unobservable B+ ZAEE
inputs (Level 3) (Continued) BN FlEEE (£
3R) B EEEH
(%)
Value of Relationship of
Fair value at Valuation Unobservable ~ unobservable unobservable
Description 31 December 2019 techniquel(s) inputs inputs inputs to fair value
R2019F BB ELEEY
124318 BEBR LN FAHER
it HMATHE fifER HEAZE HEE ATENER
(8'000)
(Fr)

Convertible 2,258,645 Market approach Lack of marketability 5% The lower the DLOM,
redeemable ik discount ("DLOM") the higher the fair value
preferred shares B\ HERE S HENTREE -

AHRAREER (B EaTE ) ATEEE

\olatility 51% The lower the volatility,

i the higher the fair value

RS ATEER

Minority discount 13% The lower the minority
0 G L discount, the higher

the fair value

SEIEZ U

ATEHR

Options for long-term 19,800 Various techniques Discount rate 35%  The lower the discount rate,
investments NGNS B the higher the fair value

REREHEE MR ATESS

QOptions for refund of 109,807 Probability Probability 60%  The higher the probability,
consideration in weighted method = the higher the fair value
an acquisition BEiEE HEas  ATEES

RE-BRERENEEE

Forward option for 17828 Forward pricing model Discount rate 166%  The lower the discount rate,
disposal of investment EEEER ik the higher the fair value

HERENERDE MREHE - ATEERD
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3 Financial risk management (Continued)

(c) Fair value estimation (Continued)

(iii) Financial instrument in level 3 (Continued)

(1)

Quantitative information about fair value
measurements using significant unobservable
inputs (Level 3) (Continued)

The Preferred Shares represent investments in
Series D1-2 convertible redeemable preferred
shares (as at 31 December 2019: Series C
convertible redeemable preferred shares and
Series D1 convertible redeemable preferred
shares) of Particle Inc. (“Particle”) by the
Group (see Note 41 for details).

An independent professional valuer adopted
the market approach (2019: market approach)
to first estimate the equity value of Particle,
which was then allocated to Particle’'s common
shares and Preferred Shares using the option-
pricing and binomial models.

3 MBEREE (&)
() AFEM[E (&)

(iii) HFE3PANHMKETE ()

(1)

BB
9 BBABIE
HAFEIE (F
34) EEEN
(#)

BERRELAE
& ¥ Particle Inc.
([Particle]) =z D1-2
P AT #2 % A HE ]
BARIELZIRE
( 2019412 B
318 : CR%AI#
A% AT & (58 50 A% &
D1 R 5| Al 2 ik 7]
BERELR) (FE
ERMEEAT) o

B EEGER
RA™H A (2019
F:mEE) UE
%t & &t Particle Z
REAE(E - #im A
HEEER=_EN
HX gz o BEE
Particle < 8% &
B -
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3 Financial risk management (Continued)

(BRIFAFRIRIRR - SREABTTIIE)

3 MBEREE (&)

(c) Fair value estimation (Continued) (c) AFEME (&)
(iii) Financial instrument in level 3 (Continued) (iii) ZE3IMAMBMBEITE (&)
(1) Quantitative information about fair value (1)  BEEHEAEER
measurements using significant unobservable B+ ZAEE
inputs (Level 3) (Continued) BN FlEEE (£
3K) HEEEH
(%)
The following table presents the changes in TREIEIRT
level 3 instruments during the year ended B 7 B £20204F
31 December 2020. 12A318 L& E
) -
Option for
refund of Forward Convertible
consideration option  Options for  redeemable
inan fordisposal  long-term preferred Loan Other
acquisition of investment  investments shares  receivable investments Total
BE-ENE LEREN  REORE TER
RENEEE  SH0E fHE TERETR  EWER  HftRE st
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Fr r r r *r r r
(Note 24)
(Rt 24)
Opening balanceon 7202061418
1 January 2020 ZENEH 109,807 (17828) 19,800 2,258,645 - - 2310424
Additions AE - - - 37999 74431 32,501 144,981
Fairvalue (loss)fgain ~ IMB&EFRAZATE
recognised in (Big) / Wz
profit or loss - 17753 (20,791)  (1,074,851) (36,437) - (1,1m4,326)
Disposal e (107710) - - (1,162,530) (37999) - (1,308,239)
Currency ranslation ~ EXAEZE
differences (2,097) 75 991 (22,832) 45) 376 (23,532)
Closing balance on R20205 128318
31December 2020 ZEHER - - - 36,431 - 32,871 69,308
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3 Financial risk management (Continued)

(1)

3 MBEREE (&)

(c) Fair value estimation (Continued) (c) AFEME (&)

(iii) Financial instrument in level 3 (Continued) (iii) FE3IFAMNFKEITE (H)
Quantitative information about fair value (1)  BEEFELEZE
measurements using significant unobservable OEE-T 0N ¢ 3
inputs (Level 3) (Continued) BN FlEEE (£

3K) HEEEH
(#%)
Option for
refund of Forward Convertible
consideration option  Optionsfor  redeemable
inan for disposal long-term preferred
acquisition  of investment  investments shares Total
RE-BhE  LEREY A Ak
RENEEE EHHE fEE TREEELR @5
$000 $000 $'000 $'000 $000
r T S T i
(Note 24)
(F3£24)
Opening balance on #2091 418
1 January 2019 2EES - - 18909 2235585 2254494
Additions e 42,362 (22,49) = = 19,866
Fair value gain MERTHERZATE
recognised in W&
profit or loss 68,331 4,952 1121 1,667715 1,642,119
Disposal e - - - (1544262 (1,544,262)
Currency translation EEBEES
differences (886) (284) (230) (393) (1,793
Closing balance on R2019E12 318
31 December 2019 LERER 109,807 (17828) 19,800 2,268,645 2,370,424
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3 Financial risk management (Continued)

(c) Fair value estimation (Continued)

(iii) Financial instrument in level 3 (Continued)

(2)  Quantitative sensitivity analysis

(BRIFAFRIRIRR - SREABTTIIE)

3 HKEBRER (&)
(c) A EHET (&)
(iii) FE3IFAMNFKEITE (H)

2) FEEHBES

A quantitative sensitivity analysis is shown TEEHRREDTH
below: FIaT
Minority
discount 5%
increase or
decrease
DEITER
sk
W 5%
$'000
Fr
Year ended EHZ2020F12831H
31 December 2020 IHEE
Preferred Shares B -
Year ended EHZ2019F 12 A31H
31 December 2019 LFE
Preferred Shares BER (23,488)/
31,317

No sensitivity analysis for other investments
amounting to HK$32,877000 at 31 December
2020 is presented as a reasonably possible
change in key assumptions used in the
sensitivity analysis would not result in any

significant potential financial impact.

I & 2 %1 722020
F12A31H K H
b #% & 32,877.000
BILZHREE D
i REABRRE
AMHPFANEE
BRZZEE A REE
L& & BE A
BENBEY B
252 °
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e P BHmRME

(BRIFAFRIRIRR - REABTTIIE)

3 Financial risk management (Continued) 3 UBERERE (&)
(d) Offsetting financial assets and financial (d) EETEEELRKE
liabilities &
The following financial assets are subject to offsetting, LATNBI 75 & E S48 AJ o8
enforceable master netting arrangements and similar HITHR—FREELHE KB
agreements. AR o
Gross amounts Related amounts
of recognised ~ Net amounts of  not set off in the
Gross amounts  financial liabilities  financial assets balance sheet
of recognised setoffinthe  presentedinthe  Cash collateral
financial assets balance sheet halance sheet received Net amount
WER
BEEERN
REE REE i
BRRAEE BEEAES ]
ERREE ZERREH ZHHEE EhEs
gEig aEEE # gl 7
$'000 $'000 $'000 $'000 $'000
n r rn T n
As at 31 December 2020 H2020E12A31H
Accounts receivable, net EUEHEE
- Subject to master netting - R FREERIRR
amangement (Note i Bz ) 792441 - 792,441 (2,638) 789,803
- Not subject to master - UARG—FBEERIER
netting arrangement 415,331 - 415,331 - 415,331
1,207,772 - 1207772 (2,638) 1,205,134
As at 31 December 2019 R2019%12A318
Accounts receivable, net T
- Subject to master netting - R FREERIRR
arrangement (Note ) GiED) 720,051 - 722,01 (17876) 704,175
- Not subject to master -UARG—FREERHER
netting arrangement 361,486 - 361,486 - 361,486
1,083,537 - 1,083,537 (17876) 1,065,661
Notes: Fi%E
(i) Internet advertising customers have provided cash collateral (i) EREEE R PEMAER

to the Group of HK$2,638,000 (2019: HK$17.876,000) as
protection for payment and contractual obligations under
the terms of advertising sale agreements. The Group has
the right to invoke the collateral if a customer has failed to
settle outstanding payments or full contractual obligations.

2 #£2,638,00078 JT (2019
£ :17876,0007%5 jv) 2 &
TR (ERESHEW
HRERETHNRRERE
EZIRRE - W& P REERES
MRKBREHEREE
AEBEBEEREBEA

o
oo °
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4 Critical accounting estimates and
judgements

(a)

Critical accounting estimates and
assumptions

The Group makes estimates and assumptions concerning
the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The
estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are
discussed below.

(i)

(ii)

Fair values of financial assets/liabilities at fair
value through profit or loss

The fair values of financial assets/liabilities at fair
value through profit or loss that are not traded in
an active market are determined by using valuation
techniques. The Group uses its judgement to select
a variety of methods and make assumptions that
are mainly based on market conditions existing at
the end of each reporting period. For details, refer to
Note 3 (c) (iii).

Provision for impairment of receivables

Significant judgement is exercised in the
assessment of the collectability of accounts
receivable, other receivables, amounts due from
related companies and the receivable from an
advertising agent, Shenzhou. In making such
judgement, management considers a number of
factors including but not limited to the debtors’
current and expected financial positions, business
environment and industry performance, current and
forward looking economic factors, collection history,
past experience and subsequent settlements of
debtors and Shenzhou.

(BRIFAFRIRIRR - SREABTTIIE)

4

ERERhET R A

(a)

BE

SEThET R RR

HRER  AEESEL G
KRR - B s - FRELR
SEEFTEL BB ERG
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2 - BEXRERNE

BT — R EEEERE
AT AR IS TR E R
3SR tE T SO -

(i)
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S EEH AR H TR
TAEREHERENE R
EHRRF NS GRAOR
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EREAFR A (&)

4 Critical accounting estimates and q

judgements (Continued)

(a)

Critical accounting estimates and
assumptions (Continued)

(iii)

(iv)

Income taxes

The Group is subject to income taxes in numerous
jurisdictions, including Hong Kong and the PRC.
Significant judgement is required in determining
the worldwide provision for income taxes. There are
many transactions and calculations for which the
ultimate tax determination is uncertain during the
ordinary course of business. The Group recognises
liabilities for anticipated tax audit issues based on
estimates of whether additional taxes will be due.
Where the final tax outcome of these matters
is different from the amounts that were initially
recorded, such differences will impact the current
and deferred income tax assets and liabilities in the
period in which such determination is made. For the
Group's tax exposure in the PRC, please refer to
Note 9.

Fair value of investment properties

The fair value of investment properties is determined
by using valuation technique. Details of the
judgement and assumptions have been disclosed in
Note 14.

(a)

ER @G RER

&=
=

(iii)

(iv)

)

FRE8

7 & B AR B ME R A
E(BRBERTE) &
METEH - REFLER
H i PARE FE 2 FREEE AR
PRSTEME - RABEH
T RERHRAENR
RBBTHHEE ° NEE
EREFEIEE LR
HAT R TR IS E AT IR
BMAE - ERABIAL
SRR { ROk B IE AR
FEEZRR - ZERHF
EFh DIEERRENE
HMEEREHEERA
B - ARAAKERTED
HWE - F2EME9

REYENDFE

REMEN R FERER
fAERINERE - BRI &
RBEROFHBDRME
1435z -
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(Unless otherwise specified, amounts expressed in Hong Kong dollars)

4 Critical accounting estimates and
judgements (Continued)

(a)

Critical accounting estimates and
assumptions (Continued)

(v)

Recognition of share-based compensation
expense

The Group adopts the Black-Scholes option pricing
model to determine the fair value of share options
at the grant date. Significant estimates and
assumptions are required to be made in determining
the parameters for applying the Black-Scholes
model, including estimates and assumptions
regarding the risk-free interest rate, expected
dividend yield and volatility of the underlying shares
and the expected life of the share options. Changes
in these estimates and assumptions could affect the
determination of the fair value of the options, and
the amount of such share-based awards expected
to become vested, which may in turn impact the
determination of the share-based compensation
expense.

(b) Critical judgements in applying the Group's
accounting policies

(i)

Control over Phoenix Metropolis Media
Technology Company Limited (“PMM Beijing”)

Management considers that the Group has de facto
control of PMM Beijing even though it has less
than 50% of the voting rights. Management has
exercised its critical judgement when determining
whether the Group has de facto control over PMM
Beijing by considering the following, amongst
others: (i) the Group has obtained effective control
over majority of the board of PMM Beijing; (ii) the
Group has the ability to direct the relevant activities
of PMM Beijing, i.e. the activities that significantly
affect PMM Beijing; and (iii) PMM Beijing and other
shareholders highly rely on the Group's industry
expertise, brand, network, and reputation.

(BRIFAFRIRIRR - SREABTTIIE)

4

EREAFT R A (&)

(a) BEEFHHFTMRR

=
=]

(v)

(b)

)

TR AR AT TR R R
b3

REBRBB N -5FE
Hre e EEAAEERE
PR B HI A
8- EEEEARPIR -
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F2ELEENMHFNR
& BREENERRT
- FAHRR R M E R A
A A {7 B0 5 0 A B B A A
BHFEHNGEMRE -
It AR R L AT
rEErERBRENATE
EEARIEHE T REN
B SRRV RE - M RIRE
BB FZE AR DS 3R
MERXMNEE

RERASRESERR
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(i)

HREBEEH T EHEBER G
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EEERAR BEAEE
FAIREEET 2 /R
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Revenue and segment information

The Group is principally engaged in satellite television
broadcasting and the provision of internet media services. An

e P BHmRME

(BRIFAFRIRIRR - REABTTIIE)

WARTEER

AEENEIZEBRAFEERERER
RE T REERY - RIEE S EH

analysis of the Group's revenue by nature is as follows: REEWRADHTAT :
2020 2019
2020 £F 20194
$'000 $'000
Fr T+t
Advertising sales BEHE
Television broadcasting BRERE 669,370 814,943
Internet media B B8RS 1,294,059 1,447,980
Outdoor media PoNEss 574,979 691,336
Mobile, video and wireless value i E) « 1548 & EARIBE AR UA
added services income 179,268 329,618
Subscription sales G =L N 63,030 73,259
Magazine advertising and SRS RETHES BT
subscription or circulation 31,590 32,657
Rental income FHLUWA 45,121 49,048
Others A, 171,629 249,390
3,029,046 3,688,231
The operating segments have been based on the reports KEDETIRIERATEEENIA
reviewed by executive directors that are used to make strategic REBARNMEMETE - RITES
decisions. The executive directors consider the business from a NERBEADOITEER -

product perspective.
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(Unless otherwise specified, amounts expressed in Hong Kong dollars)

5 Revenue and segment information
(Continued)

The Group has five main operating segments including:

(ii)

(iii)

(iv)

Television broadcasting — broadcasting of television
programmes and commercials and provision of promotion
activities;

(@)  Primary channels, including Phoenix Chinese
Channel and Phoenix InfoNews Channel

(b)  Others, including Phoenix Movies Channel, Phoenix
North America Chinese Channel, Phoenix Chinese
News and Entertainment Channel, Phoenix Hong
Kong Channel and others

Internet media — provision of website portal and value-
added telecommunication services;

Outdoor media — provision of outdoor advertising services;
Real estate — property development and investment

(mainly Phoenix International Media Centre in Beijing); and

Other activities — programme production and ancillary
services, merchandising services, magazine publication
and distribution, and other related services.

(BRIFAFRIRIRR - SREABTTIIE)

5 WARZTEEFR (&)

AEESREIBRTIERENHE B

17

(i)

(ii)

(i)

(iv)

(v)

BEREE-ESRMAMNESRE
A RIRH S E AR -

(a) E24RE - BEEEER
PXAERBEEAREME

(b) Hft - BEREFHRER
a8 BE&EEEMNE B
BEERENE - BEER
BE A NEM

EEEKR-IREAPIET K
BAIBRERT ;

FAMRRE - R P IMNESE IRTS

FHE-MEERERE (X2
AR AL YRR B R £
) R

HM -8B REREER
% B IRTS - MRS AR e 3
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(Unless otherwise specified, amounts expressed in Hong Kong dollars) (BRIEFFRIFRAR - FELABITEIE)
5 Revenue and segment information 5 WARZEER (&)
(Continued)
Year ended 31 December 2020
HZ2020512A31 BLEE
Television broadcasting
ERRE Inter-
Primary Internet ~ Qutdoor Real Other  segment
channels Others  Sub-total media media estate  activities elimination Group

IERE Eft Nt ERERE PR BHE  RRRE SEEHE  A%E
$000 $000 $000 $000 $000 $'000 $000 $000 $000
T Tr T T T Tr T T T

Revenue WA
External sales HINAE 669,266 7178 747082 1473321 574979 45121 188567 - 3,029,046
Intersegment sales Notec) 2 EIHE (Hikc) - 19417 19417 11225 4514 32,408 8710 (76274) -
Total revenue 10N 669,266 97203 766469 1484552 579,493 71529 97217 (16274) 3,029,046

Timing of revenue recognition WARIER

At point in time KA - - - 152 - - 15,665 - 186,187
Qver time BEEKRR 669,266 71786 747052 1,302,805 574,979 1,756 172,902 - 2,799,49%
Revenue from other source  EAKRRINA - - - - - 43,365 - - 43,365
669,266 71786 747052 1,473,321 574,979 45,12 188,567 - 3,029,046
Segment results PERE (14989)  (150,174)  (165,163) (1,048,389) 16402 (124,285)  (104,817) - (1,426,252)
Unallocated income (Notea) ~ RARURA (Fizka) 98,120
Unallocated expenses (Note b) ~ KA. (HfzEb) (287678)
Loss before share of #haghs/me
results of joint ventures/ NAEE - 5
associates, income tax REmERR
andnon-controlling interests B8 (1,615,810)
Share of profits less losses ~~ E{FAEREER
of joint ventures HER 1297
Share of profits less losses BB E DR
of associates HER (6,338)
Income tax credi it 124,358
Loss for the year FEEE (1,496,493)
Non-controlling interssts kR 459,450

Loss attributable to owners ~ ARAAIEE AL
of the Company BR (1,037043)
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BEFREE (125 BRAR

(BRIFAFRIRIRR - SREABTTIIE)

5 Revenue and segment information 5 WARZEER (&)
(Continued)
Year ended 31 December 2020
HZ2020512A31 BLEE
Television broadcasting
ERRE Inter-
Primary Intenet ~ Outdoor Real Other  segment
channels Others  Sub-total media media estate  activities elimination Group
TERE Eth Myt ER@ER  FMER EHE  RtEE SERHE e ]
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
r r T r r T T r Tr
Depreciation i (6,885)  (12960)  (19.845)  (83.854)  (170,649)  (25953)  (32,445) - (332,746)
Unallocated depreciation RORNE (32,166)
(364,912)
Interest income HSEA - 1,262 1,262 31,248 1,685 240 987 - 35,422
Unallocated interestincome ~ AREAISUA m
43193
Interest expenses ELEE - (97) (97) (6,069)  (26,650) (4,895) (3,505) - (41,216)
Unallocated interest expenses ~ AARFIERR (10,665)
(51,881)
Reversal of provision for EYETRERE
impairment of accounts {E]
receivable - - - - 993 - - - 993
Provision for impairment RS RERR
of accounts receivable - (1,898) (1898)  (84,191) - - (291) - (86,380)
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e P BHmRME

(Unless otherwise specified, amounts expressed in Hong Kong dollars) (BRIERFRIRER - BB TTIIE)
5 Revenue and segment information 5 WARZEEFR (&)
(Continued)
Year ended 31 December 2019
HE0195 12831 BIEFE
Television broadcasting
ERER Inter
Primary Intemet ~ Qutdoor Real Other ~ segment
channels Others  Sub-total media media estate  activities  elimination Group

IRE i it ERERE  PIGRE BHE  EfXE  SREEH KEE
$000 $000 $000 $000 $000 $000 $000 $000 $000
T T n T T T T T T

Revenue BA
External sales HINAE 801447 120094 921541 1777598 691336 49048 248708 - 3688231
Intersegment sales (Notec) ~~ 2ERIHE (Fifite) - 30538 32,538 16,635 4532 23959 10645 (88,309) -
Total revenue apA 801447 162632 954079 1794233 695,868 73007 259363 (88,309 3,688,231

Timing of revenue recognition WARIER

At point in time Al - 713 713 293980 - - 2159 - 316292
Qver time BERR 801,447 119,381 920828 1,483,618 691,336 4576 227109 - 3327467
Revenue from other source  EAAOREIMA - - - - - 4D - - Wan
801,447 120,094 21541 1777598 691,336 49,048 248,708 - 3688231
Segment results LiE ] 17230 (80,909) (636791 1,265,042 44167 (14564 (141,208 - 1,089,758
Unallocated income (Note a) ~ KATMA (Hizka) 36,392
Unallocated expenses (Note b) ~ &ARFY. (HfzEb) (282,668
Profit befors share of Bhagty/me
results of joint ventures/ NAEE - R
associates, income tax RFmERR
and non-controlling interests i 843,482
Share of profits less losses ~~ B{FABLERFR
of joint ventures B# (2,662)
Share of profits less losses ~ E{REEEARIEAH
of associates B (4,124)
Income tax expense FEHER (252,468
Profit for the year ERaT 584,28
Non-controlling interests kR (461,563}
Profitattributable to owners KA AIEE AE(S
of the Company gl 122,665
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5 Revenue and segment information

(BRIFAFRIRIRR - SREABTTIIE)

5 WARZTEEFR (&)

(Continued)
Year ended 31 December 2019
HE2019F 12831 ALLER
Television broadcasting
ERER Inter
Primary Intemet ~ Qutdoor Real Other ~ segment
channels Others  Sub-total media media estate  activities  elimination Group
IEHE i G BRBEE  PIMER FHE  EbEE SREEE ]
$1000 $1000 $000 $/000 $1000 $1000 $000 $/000 $1000
T S T T Tr S T T Tr
Depreciation g (117700 (14154 (5924  (92425)  (169.050) (33649 (31,094 - (3214)
Unallocated depreciation ROME (35,211)
(387.353)
Interest income HEMA = 1,074 1,074 20,131 3,866 267 643 - 25,981
Unallocated interestincome ~ AAEFISUA 11,02
37002
Interest expenses ELEE - (103) (103 (12035 (26,761 (8,535) 4,707) - (B4
Unallocated interest expenses ~ AAEAISR% (12,633)
(64,774)
Reversal of provision for RS RERR
impairment of accounts {E]
receivable - - - 36,532 - - - - 36,5632
Provision for impairment B RERE
of accounts receivable (3470) (470) (39400 (69,440) 6,167) = (36) = (79,583)
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5 Revenue and segment information
(Continued)

Notes:

(a) Unallocated income represents exchange gain, interest income,
investment income and other income.

(b)  Unallocated expenses represent primarily:

corporate staff costs;

office rental,

general administrative expenses;

marketing and advertising expenses related to the Group
as a whole; and

exchange loss

(c) Sales between segments are carried out based on terms
determined by management with reference to market prices.

Revenue from external customers by country/area, based on
the destination of the customer:

e P BHmRME

(BRIFAFRIRIRR - REABTTIIE)

5 WARZTEEFR (&)

BiaE

Ao AEEL K E - 78K
A BREWAREMBA -

AOERAXEER :

- AR T :

- WAEMS

- —RITHEA

- EAREEEEFBEHTISHE
BREESER: &

- & 5 &8

SERHENREREESETS
IREETE 2 IRHUETT -

|

REIRBEFHRARBER &
(RIEFFZBemE) 250807

2020 2019

2020 20194

$'000 $'000

ST T

The PRC s 2,926,022 3,460,200
Hong Kong B 40,336 150,274
Others HAh 62,688 77757
3,029,046 3,688,231

Non-current assets, other than financial instruments and
deferred income tax assets, by country/area:

FRBEE (M TARELEMEHR
BERIN) ZER MREHAT

2020 2019

2020 & 20194

$'000 $'000

T Tt

The PRC s 2,921,214 3,391,014
Hong Kong B 337,360 330,370
Others HAh 36,508 110,000
3,295,082 3,831,384
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e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

6 Httge (HE) KWEF

L
2020 2019
2020 F 20194
$'000 $'000
Fr T+t
Exchange gain, net b W aF RE 44,355 1,159
Investment income JEWA 12,438 14,052
Fair value (loss)/gain on BEATEBEBEETERNIBEER
financial assets at AFE (BE) W=
fair value through
profit or loss
Investment in Particle FZE A Particle (1,074,851) 1,567,715
Other financial assets HwBEERBE
and liabilities (37,398) 83,358
Provision for impairment HoAth R GRIE R (B B
of other receivables (3,293) (43,279)
Impairment of investment RE & AR 2 IERE
in associates (24,912) (29,884)
Impairment of goodwill EERE (13,394) =
Gain on disposal of an associate & —fEHE A 72 Was 6,650 =
Gain on disposal of a subsidiary & —EH B A Az W 70,133 =
Government subsidy RT3 BD 37,664 =
Others, net HAth)F58 18,130 12,892
(964,478) 1,606,013
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(BRIFAFRIRIRR - REABTTIIE)

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

(Loss)/profit before income tax

The following items have been (credited)/charged to the (loss)/
profit before income tax during the year:

BRFTSHLAT (B5HR) A

THIBRD EARFEE RS HAT
(&#H) aFAm (GEA) ks :

2020 2019
2020 F 20194
$'000 $'000
Fr T+t
Crediting A
Reversal of provision for U BRROR B B
impairment of accounts
receivable (993) (36,532)
Gain on disposal of property, HEME - KE kREHRE
plant and equipment (2,457) (1,316)
Charging eR
Production costs of B 260 B RERK AR
self-produced programmes 177,259 204,597
Commission expenses BeZ 244,050 325,747
Bandwidth costs HEA 66,743 68,630
Provision for impairment of FEURBR SORL B
accounts receivable 86,380 79,583
Employee benefit expenses EERNER (BREES=ME)
(including Directors’
emoluments) 1,301,022 1,468,535
Operating lease rental in THEEHERS
respect of
— Directors’ quarters -EEEE 2,118 2,160
— Land and buildings - EZENTHRET
of third parties 23,996 29,835
— LED panels - LED#REF 11,701 5,625
Loss on disposal of property, HEME - BEKERENEE
plant and equipment 1,433 5,098
Depreciation of property, M - WEREEITE
plant and equipment 146,334 178,195
Depreciation of right-of-use FREEENE
assets 218,578 209,158
Amortisation of purchased FEARTE kB hRERH
programme and film rights 14,756 12,188
Amortisation of intangible assets & E# 28,084 45,430
Impairment of intangible assets  EFEERIE 15,640 6,245
Impairment of goodwill EERE 13,394 =
Auditor's remuneration IZEE N &
— Audit services - SRS 14,134 15,085
— Non-audit services - FEZ RS 1,109 1,127
Outgoings for investment WEWHE
properties 227 3,346
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8 Employee benefit expenses

(BRIFAFRIRIRR - SREABTTIIE)

8 REEEMNEH

2020 2019
2020 F 20194F
$'000 $'000
F5 FiT
Wages, salaries and other ITE& - #He kEAMER
allowances 1,263,176 1,422,932
Unutilised annual leave RAAER 4,543 424
Pension costs — defined RIS - ERRHREE
contribution plan, net of (FBR#OZ W) (Mista)
forfeited contributions (Note a) 22,280 22,326
Share-based compensation LARZ R 1< SR B F 18
expense 11,023 22,853
1,301,022 1,468,535

Pensions — defined contribution plans

The Group operates a number of defined contribution
pension schemes in accordance with the respective
subsidiaries’ local practices and regulations. The Group is
obligated to contribute funding to these plans based on
various percentages of the employees’ salaries or a fixed
sum per employee with reference to their salary level. The
assets of these schemes are generally held in separate
trustee administered funds.

Employees in Hong Kong are provided with a defined
contribution provident fund scheme and the Group is
required to make monthly contribution to the scheme
based on 10% of the employees’ basic salaries. Forfeited
contributions are used to offset the employer’s future
contributions. For the year ended 31 December 2020,
the aggregate amount of the employer’s contributions
was approximately HK$17833,000 (2019: HK$18,615,000)
and the total amount of forfeited contributions was
approximately HK$673,000 (2019: HK$1,196,000).

Since 1 December 2000, the employees in Hong Kong
can elect to join the Mandatory Provident Fund Scheme
(the "MPF Scheme"”). The MPF Scheme was introduced
pursuant to the Mandatory Provident Fund legislation
introduced in 2000. Under the MPF Scheme, the Group
and each of the employees make monthly contributions to
the scheme at 5% of the employees’ relevant income as
defined under the Mandatory Provident Fund legislation.

(a)

BRE - ERHETGTE

-

AREERIBEM B AR MED
EWEMIFERBRBEZHER
HHRAKR S E - AEBEAR

BEH DO TR RK2 R
RERRESREENEEEHE
AZEFTEIRHTEESD - ZFFT
FMBE—RAEBTEABILE
BNESREA -

EREEEIRETEHRRAR
©ETE MASEES AiZE
BEARHFSH10% Mzt 21E
R o BRI T R
SH1E E BUR R o B = 2020
F1RANBLEEE BEEH
T 48 58 5 #917833,0007%8 7T
(20194F : 18,615,00077T) * 1M
02 U 3R 4B B8 A £9673,000
77T (20194 : 1,196,00087T) °

B2000F12 81 B FHE
BrEEMARSMEARS
2l ([afEesTEll) - wBESAT
£ T5 1R IR 2000 F 48 5 9 38
MRS AL - RIZARE
©F 8 AEEREEEESR
AZzEEHBRANGYS (E&E
BaadlEATEEEM]) mazat
EIfEL IR -
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8 Employee benefit expenses (Continued)

(a)

Pensions — defined contribution plans
(Continued)

Both the employer’s and the employees’ contributions
are subject to a cap of monthly relevant income of
HK$30,000 from 1 June 2014 onwards for each employee.
For those employees with monthly relevant income less
than HK$7,100, since 1 November 2013, the employees’
contributions are voluntary.

For the year ended 31 December 2020, the aggregate
amount of employer’s contributions made by the Group to
the MPF Scheme was approximately HK$2,926,000 (2019:
HK$2,877000) and there was no forfeited contributions
(2019: HK$20,000).

Five highest paid individuals and senior
managements’ emoluments

The five highest paid individuals in the Group for the year
ended 31 December 2020 included two Directors (2019:
two) and three members of senior management (2019:
three). The aggregate emoluments paid/payable to the five
highest paid individuals during the year are as follows:

e P BHmRME

(BRIFAFRIRIRR - REABTTIIE)

8 EERNEH (8|

(a)

(b)

BT - RS
(#&)

E2014F6A1H#E  BEXx X
EEMHZHEXEREES
A YA 30,0008 7TH) LR
FrmR - 2T AEEKA LD
71008 T M fE B - 52013
FMNHA1BR  ZFEEEAE
FAVEH 3K -

HZE2020612A31HILFE -
AEEMRESTEELNE
F R4 FE A 492,926,00078
7T (20194 : 2,877000/87T)
I & 3 0% W4 5K (20194 -
20,000787T) °

hE&REIHALTESH
EEUN=WA

NEBEFT2020612 8318
HtFEZRERRFALTEE
MZEE (20194 : WZ) b=
HEREEAS (2019F : =
&) FRNEN /B FRER

SEATHRMSIT
2020 2019
2020 20194
$'000 $'000
T Tz
Salaries e 18,482 18,366
Discretionary bonus BB B A TEAT 2,462 735
Housing allowance B EERL 4,833 5,933
Pension costs RIRE AR 1,164 1,371
26,941 26,405
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(Unless otherwise specified, amounts expressed in Hong Kong dollars)

8 Employee benefit expenses (Continued)

(b)

Five highest paid individuals and senior
managements’ emoluments (Continued)

The emoluments of the five highest paid individuals (2019:
five highest paid individuals) fall within the following

bands:

(b)

(BRIFAFRIRIRR - SREABTTIIE)

8 EERNEH (8|

hEa&EETmATESHR
EEABZHE (8)
hE&HmeH AL (2019 &
ZEmEBFAL) BEE N TN
TEE :

Number of individuals

HK$3,500,001 — HK$4,000,000
HK$4,000,001 — HK$4,500,000
HK$4,500,001 — HK$5,000,000
HK$5,000,001 — HK$5,500,000
HK$9,000,001 - HK$9,500,000
HK$9,500,001 — HK$10,000,000

3,500,001 /& 7T — 4,000,0008 7T
4,000,001 87T — 4,500,000 % 7T
4,500,001 /87T - 5,000,000 % 7T
5,000,001 # 7T — 5,500,000 /& 7T
9,000,001 /&7t - 9,500,000/8 7T
9,500,001 /&7t — 10,000,000 % 7T

During the year, no emoluments or incentive payments
were paid or payable to the five highest paid individuals as
an inducement to join the Group or as compensation for
loss of office except as disclosed above (2019: Nil).

AE
2020 2019
2020 £ 20194F
2 2
1 2
1 =
1 1
5 5
R EXXRBEESN - F AL AR

AETREH AT IR EME
] B & Sk 22D 4 (2 - LAYE RN
AREE R RESAERBE B
& (20194 : ) o
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Income tax (credit)/expense

Hong Kong profits tax has been provided at the rate of 16.5%
(2019: 16.5%) on the estimated assessable profit for the year.
Taxation on PRC and overseas profits has been calculated on
the estimated assessable profit for the year at the rates of
taxation prevailing in the countries/areas in which the Group
operates.

e P BHmRME

(BRIFAFRIRIRR - REABTTIIE)

PRt (%) &R

EBNBHIEAFE G ER S
F LA16.56% (20194 : 16.5%) Ft =K
B o B REINEFIBIE IR B A
FEMGTERBUEH - HAE@EE
BAERR @RI R E -

2020 2019
2020 F 20194F
$'000 $'000
5 FE
Current income tax EHAMSH

- Hong Kong profits tax - BAFEH 610 =
- PRC and overseas taxation - PR BHNRIA 35,447 34,656

— Under provision of tax -RBFEFETR
in the prior year IR - 1,687
Deferred income tax (Note 33) EIEFTEH (FIFE33) (160,415) 216,125
(124,358) 252,468

On 20 January 1998, the PRC State Administration of Taxation
granted a Tax Ruling of Business Tax and Foreign Enterprise
Income Tax on certain of the Group's advertising fees collected
from an advertising agent, Shenzhou in the PRC (the “Ruling”).
The Group has dealt with the aforementioned taxes according
to the Ruling in the consolidated financial statements. However,
PRC tax laws and regulations and the interpretations thereof
may change in the future so that the Group would be subject to
PRC taxation on certain income deemed to be sourced in the
PRC other than Hong Kong. The Group will continue to monitor
developments in the PRC tax regime in order to assess the
ongoing applicability and validity of the Ruling.

A deferred tax provision of approximately HK$221,442,000 has
been recorded in the Group’s consolidated income statement
during the year ended 31 December 2019 for potential sale of
the Group's investment in convertible redeemable preferred
shares in 2020. Due to the decrease in fair value of investment
in convertible redeemable preferred shares, the deferred tax
provision has decreased to approximately HK$121,139,000 as at
December 2020. Following the completion of sale, the deferred
tax liability was reclassified to current tax payable.

199841 208 - A BB RB
RBMAEE BT EESRERMUK
RETESEHHEXBIIINERE
EEMEURBMEEE ([ZEED -
AEBEDREZEENGAMBEEHRER
MERIE LA IR - A - REA RN
Worm AR MRE AR 2
it RN EBEHARE THRE/SR TP
(FBRRSN) BUSH WA B B
HIR - AREREEBERDETAR
i B R LA RF A 2 B UE RSB R R B R
Mo

BR 7K 45 (8] 74 2020 4F 7] g B A Al 8
AR AT BB SE AR 2 1R & - IR T IE
#%#9221,442,000 8 LEFF AL LR
HZE2019F 12 A3 BILFE 24546
IER R A o B AR AT 42 A% 7] I (B8 5t
B2 8B 2 N ER D - R A
&1 2020F 12 AR = 121,139,000
B o MESERE  BELEFHEAES
R IE = R RNERF A o
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BEFREE (125 BRAR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B HRRME

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

9 Income tax (credit)/expense (Continued) 9

The tax on the Group’s (loss)/profit before income tax differs
from the theoretical amount that would arise using the tax rate

(BRIFAFRIRIRR - SREABTTIIE)

Fre® (%) #R (8)

AEBRBRPISHAT (BB &
METEMHIE - BRAARRREE T

of the location in which the Company operates as follows:

FEd R E B R T EE A R IR MR KRR
2

2020 2019
2020 £F 20194
$'000 $'000
Fr T+t
(Loss)/profit before income tax ~ BRETSHEAT (Fi8) /&7 (1,620,851) 836,696
Calculated at a taxation rate BB 16.5% 5TH (20194 : 16.5%)
of 16.5% (2019: 16.5%) (267,440) 138,055
Income not subject to taxation BERBUWA (8,413) (27.257)
Expenses not deductible for DA FEARB R A & A
taxation purposes 33,150 27093
Tax losses not recognised RERRIBEE 252,690 74,675
Effect of different tax rate in EmERFEREENTE
other countries (116,673) 76,715
Effect of tax exemptions and b idaal il ) S YNCIE RSN ot 0)- 2=
concessions granted to
PRC subsidiaries (5,954) (33,370)
Utilisation of previously B RS RIARER IR EE
unrecognised tax losses (11,718) (5,130)
Under provision of tax RBAFERERET
in the prior year - 1,687
Income tax (credit)/expense FTisHt (Ee) & (124,358) 252,468
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

10 (Loss)/earnings per share

(a)

Basic

Basic (loss)/earnings per share is calculated by dividing
the (loss)/profit attributable to owners of the Company by
the weighted average number of ordinary shares in issue
during the year.

e P BHmRME

(BRIFAFRIRIRR - REABTTIIE)

10 SR (&F8) &R

(a)

BN

FRER (BR) /&ANTIRE
ARREAAES (BR) &
FBRAFAE EITE BN
FIHETE -

2020 2019
2020 £ 20194
$'000 $'000
Fr T
(Loss)/profit attributable to ~ ANAFHEH AEN
owners of the Company (E18) /%8 (FT)
($'000) (1,037,043) 122,665
Weighted average number 2577 & @ A% &0 iNkE
of ordinary shares inissue ¥ (TH)
("000) 4,993,470 4,993,470
Basic (loss)/earnings per BRREAN (B518) /&F|
share (Hong Kong cents) (L) (20.77) 2.46
Diluted (b) #E%

Diluted (loss)/earnings per share is calculated by adjusting
the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive potential
ordinary shares. The Group has dilutive potential ordinary
shares which comprise share options of the Company and
a subsidiary (2019: share options of the Company and a
subsidiary).

BREE (518 B DER
BETEEBEEETRRE KR
BRT  BERARBITEINE
BRAINEFOETE - K&
EE#EETELARK  EaF
AAER—HEHE QR ER
# (20194 : AR A K& — MK
BARRBEARE) -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

10 (Loss)/earnings per share (Continued)

(b)

Diluted (Continued)

A calculation is done to determine the number of the
Company's shares that could have been acquired at fair
value (determined as the average annual market share
price of the Company’s shares) based on the monetary
value of the subscription rights attached to outstanding
share options of the Company. The number of shares
calculated as above is compared with the number of
shares that would have been issued assuming the
exercise of the share options. Where the number of
shares so calculated is smaller than the number of shares
that would have been issued assuming the exercise of all
the outstanding share options, the difference represents
potential dilutive shares and is added to the weighted
average number of ordinary shares in issue to arrive at
the weighted average number of ordinary shares for
diluted (loss)/earnings per share. There was no dilutive
potential ordinary shares in existence during 2020 as the
share options of the Company and a subsidiary were anti-
dilutive.

(BRIFAFRIRIRR - SREABTTIIE)

10 S8R (B8 27 (&)

(b)

B (F)

NA R TH IR AR M AR AT B AR
RSN REBEBEET
FE UEEARATE (&
RAARKRMHOEBFEFEHTE
REME) BARKR R KRG
2H - LM EREHNROE
B RE &SRS
BB S HITHRMOEE LE -
MR T E R PR D EE PR
T M ARITE R AR 1T (5
BEEBITHNROEE - BlF
F=RERNEEEERG - Wi
AZEB BT L @A IR F
B NEBARETSRES
(B18) /BF|HE @A ik
8 - R2020 FI BT R HEE
BEL@ER - BAAARR KK
BRARMEREAREEE -

2020 2019
2020 £ 2019 F
$'000 $'000
Fr T
(Loss)/profit attributable RAREEE AFEM (B518) /&F
to owners of the (F7m)
Company ($'000) (1,037,043) 122,665
Weighted average number B 277 @A N80 (FRR)
of ordinary shares
in issue ('000) 4,993,470 4,993,470
Weighted average number &% (F518) /AFIH
of ordinary shares L (FAR)
for diluted (loss)/earnings
per share ('000) 4,993,470 4,993,470
Diluted (loss)/earnings BREE (B518) /AF) (BI)
per share
(Hong Kong cents) (20.77) 2.46
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

Dividends

No final dividend that relates to the period to 31 December
2019 was paid in December 2020 (year ended 31 December
2019: HK$49,935,000). The Board of Directors of the Company
("Board”) did not recommend the payment of final dividend to

e P BHmRME

(BRIFAFRIRIRR - REABTTIIE)

11 BRE

MK 2020F 12 B - WESHEHZE2019
F12 A31H 1 B A9 AE B8 R HA B
B (HE2019F12A31BILFE -
49,935,000 L) c AR R EF &

shareholders for the year.

Purchased programme and film rights, net

([EFg]) TEFRBRRRNFER

HARLS, ©

12 BASEREZIREFE

2020 2019

2020 20194

$'000 $'000

Fr Tz

Balance, beginning of year FYEERR 20,176 10,935

Additions NE 12,712 21,697

Amortisation iy (14,756) (12,188)

Others Efth (1,402) (268)

Balance, end of year FRREEH 16,730 20,176
Less: Purchased programme R BEARYE REMRE

and film rights
— current portion - BNERER (D (358) (281)
16,372 19,895
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BEFREE (125 BRAR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B HRRME

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

13 Property, plant and equipment, net

(BRIFAFRIRIRR - SREABTTIIE)

13 % - BERREFE

Broadcast
Leasehold  Furniture operations
Freehold improve and  and other Motor LED Construction
land  Buildings -ments fixtures equipment  vehicles panels Aircraft in progress Total
XA HE iRk EEEER
REtH BR  MEEE %E  HitRE 5E LEDELR R EEIR fazt
$'000 $'000 §'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
T o T o T o T T r o
(Note a) (Noteb)  (Notec)
(ita) (Wakb) (Mg
Year ended HZ 20205128
31December2020  31ALLEE
Openingnetbook  FAIBEFE
amount 11,961 481,445 119,912 2,731 203,844 2,701 66,563 26,220 2,359 957736
Acquisition of YEEHB AR
subsidiaries - - 2% 18 121 - - - - 170
Disposal of HERBAR
subsidiaries - - - 8 (4021) - - - - (40219
Additions HE - - 1,056 194 19,020 3,862 534 - 6,843 31,509
Disposals e - - i) (16)  (7406) (39) (633) - - (819
Depreciation g - (2638)  (20,893) (1389)  (69,09) (12700 (20,007) (7299) - (146,334)
Transfers a5 - - - - - - 9,460 - (9,460) -
Currency translation & HEZE
differences (28) 9,021 1,298 55 4,904 155 2,688 - 258 18,351
Closing net book ERERFE
amount 11933 464,086 101,397 1,485 151,182 5,409 58,605 18,921 - 813018
At31December  #2020%
2020 12A318
Cost A 11,933 707638 512,860 30322 969912 46,695 186,321 88,871 - 2554552
Accumulated ZHTERRE
depreciation
and impairment - (243552)  (411463)  (28837)  (818,730)  (41,286)  (127716)  (69,950) - (1,741534)
Net book amount REE 11933 464,086 101,397 1,485 151,182 5,409 58,605 18,921 - 813,018
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

13 Property, plant and equipment, net

4 2020

e ISR M

(BRIFAFRIRIRR - REABTTIIE)

13 % - BERREFE

(Continued) (#&)
Broadcast
Leasehold  Furniture  operations
Freehold improve and  and other Motor LED Construction
land  Buildings -ments fixtures  equipment  vehicles panels Aircraft in progress Total
KA & ik BREER
£ ) BF WERE KB EtRB fE  LEDETR R EEIE Eh
$000 $000 $000 $000 $/000 $1000 $000 $000 $/000 $1000
v v S T v v S v v v
(Note a) (Note b) (Note ¢
(Fizka) (Mp) (Mo
Year ended HE9E
31Decemoer 2019 12B31 BILER
Openingnetbook  FIBEZE
amount 11,967 516,540 137420 4688 258919 3,636 74540 33519 4254 1,045,483
Acquisition of WEEHEAR
subsidiaries - - 2,062 - 2,002 160 - - - 4224
Additions WE - - 6,073 420 71515 1,012 804 - 18,638 104,462
Disposals e - - 2) (61) (7708) {49 (3554 = - (13%)
Depreciation biES - B0 @507 (2298  (85,959) (2,039 (24,09 (7299) - (178,195
Transfers o - - - - 1,130 - 19280 - (0410) -
Curency translation & HEZE
differences 6) (3,665) (643) (18) (2,055) (19 (414) = (123) (6,843)
Closing net book EREREE
amount 11,961 481,445 19912 2,731 243 844 2,701 66,563 26,220 2,359 957736
At 31 December R219E
2019 12R318
Cost A 11,961 687970 506,241 30029 1,088,117 45490 189,322 88,871 2,359 2,620,360
Accumulated ZHHTERRE
depreciation
and impairment - (206525  (386,329) (27298  (814.273) (42789  (122,759)  (62,651) - (1,662,624)
Net hook amount IR HE 11,961 481,445 19912 2,731 243 844 2,701 66,563 26,220 2,359 957736

245



246

Phoenix Media Investment (Holdings) Limited

BEFREE (125 BRAR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

13 Property, plant and equipment, net
(Continued)

Depreciation expense of approximately HK$96,402,000 (2019:
HK$117,354,000) has been charged in “Operating expenses’,
and approximately HK$49,932,000 (2019: HK$60,841,000) has
been charged in” Selling, general and administrative expenses”

(a)

(c)

Included in the net book value as of 31 December 2020 is
an amount of HK$21,285,000 (as at 31 December 2019:
HK$21,985,000) which relates to the Group's entitlement
to use 10,000 square meters in the Shenzhen Building.
As at 31 December 2020, the cost was HK$30,848,000
(as at 31 December 2019: HK$30,848,000) with a net
book value of HK$21,285,000 (as at 31 December 2019:
HK$21,985,000). As at 31 December 2020, the Group
was still in the process of obtaining the title certificate to
the 8,500 square metres of the entitled areas through the
payment of land premium and taxes (see Note 35(i)(b)).

As of 31 December 2020, the Group was still in the
process of renewing and obtaining certain licences of
LED panels. The Directors are of the opinion that the
licences will be obtained in the near future and the risk of
noncompliance with laws and regulations is remote.

Included in the net book value as of 31 December 2020 is
an amount of HK$18,921,000 (as at 31 December 2019:
HK$26,220,000) which relates to the aircraft for operation
use.

(BRIFAFRIRIRR - SREABTTIIE)

13 1% BERREFRHE

(%)

#r & £ F 496,402,000 7T (2019
£ 1 117354,000% 7T) B it A&
28 A A M #949,932,0007% T
(20194 : 60,841,000/ 7t) Ji&t A
[fH% - —MERITERERIA -

(a)

(b)

(c)

2020412 A31 B Ky BR ™ %
BEREASEFEERRINIE
10,000 F 75 K BT % K B9 3K
¥821,285,0007% 7T (1220194
12 A31H :21,985,000%
7C) ° 72020912 A318 » KA
#330,848,0007% 7T (1A 20194
12 A31H : 30,848,000/87T) °
BREF(E Al & 21,285,000 7T
(FA2019%12 A31 A : 21,985,000
#IT) ° 2020512 A318
AEBBEBAY i ERFEE -
LA 7£ 38,500 /KAl A @
TR ZEREE (RMIFE35()b))

2020612 A318 * A& E
MFERET L | EDBRRENE
BHAIRITE - EERRE
RAAKREZLFRETA - T
REGBTEREERNRRTS

7 %018,921,0007% JT (742019
%12 A31H : 26,220,000 %
JT) Z & FE s AR 20204 12
A31 B ZERENFE + TINTE
EIERR 2 R -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

e P BHmRME

(BRIFAFRIRIRR - REABTTIIE)

14 Investment properties 14 REWE

2020 2019

2020 F 20194

$'000 $'000

Fr Tt

Balance, beginning of year FEXEEER 1,490,452 1,512,304
Acquisition of subsidiaries gy MGl

(Note 42) (M5t 42) - 2,697

Additions hE - 585

Disposals L& (2,71) =

Fair value loss N HERE (140,493) (6,847)

Currency translation differences &&= 70,278 (18,287)

Balance, end of year FIR KRR 1,417,526 1,490,452

(a) Fair value measurement of investment (a) REMENRTFERE

properties

The Group applied the fair value model for the accounting
of investment properties. Independent valuations of the
investment properties were performed by the valuers,
Vigers Appraisal and Consulting Limited and Lambert
Smith Hampton, to determine the fair value of the
properties as at 31 December 2020 (2019: Same). Fair
value loss of approximately HK$140,493,000 (2019: loss
of HK$6,847.000) is included in the “Other (losses)/gains,
net” in the consolidated income statement.

AEBRAAFEEXGHRE
BEMEANR - REMERMGE
RS BT & ERT AR AR A
Al K& Lambert Smith Hampton
ETBUGE WEBEZSE
) % $N2020F12A31 8 &
A F{E (20195 : HR) - 4
140,493,00075 7T (20194 : &
$66,847.000/%57T) B A FEE
BEFAGERERPH[H
fih (E518) Wz F58 ] -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

14 Investment properties (Continued)

(a) Fair value measurement of investment
properties (Continued)

(i)

(ii)

Fair value hierarchy

(BRIFAFRIRIRR - SREABTTIIE)

14 REWE (&)

(a) WEMENRFEFE
(#&)

(i)

DFEER

Fair value Fair value
measurements measurements
at 31 December at 31 December

2020 using 2019 using
significant significant
unobservable unobservable
inputs (Level 3)  inputs (Level 3)
EREE e R A
BENEE BEnNEE
WA B A BR
TR TER
2020 £F 20194
1283181 1243181
Description AFE NE
it (834%) (EE34)
$'000 $'000
T Tt
Recurring fair value  &EMEQFERFTE
measurements
Investment properties & &Y%
— Phoenix — BEBEEEAR L (RE)
International
Media Centre
(The PRC) 1,402,831 1,471,932
— Commercial (UK) — M (EE) 14,121 15,362
- Others (the PRC)  — EAfh (E) 574 3,158
Valuation processes of the Group (i) AEEWNHERR
The Group's investment properties were valued ANEFBNEEDEBTB
at 31 December 2020 and 2019 by independent VEELERMGEME

professionally qualified valuers who hold a
recognised relevant professional qualification and
have experience in the locations and segments of
the investment properties valued. For all investment
properties, their current use equates to the highest
and best use.

20204 } 20194F 12 A 31
BffE - LA ERR AR
BARR Al XA - WHEAT
EEANRE Y E AR
BEHEERR - AR
EYE - HBAMERS
REZSMEE- -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR MR

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

14 Investment properties (Continued)

(@) Fair value measurement of investment
properties (Continued)

(ii)

(iii)

Valuation processes of the Group (Continued)

The Finance Department, headed by CFO, reviews
the valuations performed by the independent valuers
for financial reporting purposes. Discussions of
valuation processes and results are held between
the Finance Department and valuers at least once
every six months, in line with the Group’s interim
and annual reporting dates.

At each financial year end, the Finance Department:

o Verifies all major inputs to the independent
valuation reports;

o Assess property valuations movements when
compared to the prior year valuation reports;
and

° Holds discussions with the independent
valuers.

Valuation techniques

For the investment property in UK with a carrying
amount of HK$14,121,000 (2019: HK$15,362,000),
the valuation of the investment property held directly
by the Group is made on the basis of the “Market
Value" adopted by The Royal Institution of Chartered
Surveyors (“RICS"”). It is performed in accordance
with the RICS Valuation Standards on Properties
published by RICS. The valuation is reviewed at least
once every six months by a qualified valuer using
income capitalisation approach.

(BRIFAFRIRIRR - REABTTIIE)

14 REWE (&)

(a) WEMENAFEFE
(#&)

(ii)

(iii)

REFNGERF (8)

Y AR B R G RO B 75 7
WES=§ 2 VAR =LA
B¥RE B P {ER fh (B
TR - REEAAEEN
hEIFIFEERE RS @
BEPIRAEM R D ER

BEARE—R  &wfhE

TR AAERRAER o

EEEMBRFEREFER

MBEPIE

s  REHBYMER
THMEERE A
g

o FHEMEMESRL
FEBMERELR
THES &

o EBYVIHERETT
T ©

fhE R

RARERERES
14,121,000/ 7T (20194 :
15,362,000/ 7T) 2% &
MEMS  AaBEER
BZIREYFE 2 HETIIR
BREERSTASME
S ([ERERFFAZ
MmEg]) FRMz ™
B ZEE  FRAREXRE
TRl E RN & MR 2 S E
EXRFHASMEBEaeyEE
HEZERETT - (AEHRE
BB EERE WA E R
{biE&L BN AR —
IR o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars) (BRIEFFRIFRAR - LA ITSIE)
14 Investment properties (Continued) 14 BREYE (&)
(a) Fair value measurement of investment (a) WEMHENRFEFE
properties (Continued) (&)
(iii) Valuation techniques (Continued) (iii) fHEF (&)

Income capitalisation approach is based upon D ONCEN D7 IBLIE ST
estimates of future results and a set of assumptions BT RZEMEZ —
specific to the property to reflect its tenancy and ZI4FE R A R E A
cash flow profile. The fair value of the investment ARREMEAMRN °© %
property reflects, among other things, rental income HEEMEZATFER
from current leases and assumptions about rental B (EREE RERE
income from future leases in light of current market HE 2 HE WA RIRE
conditions including open market rents, appropriate EaImR (BREARTS
capitalisation rate and reversionary income potential. Me  BRAZERNMEER
WABRE 2 BT HRE
RRAEZ A WA
In addition, for the investment property in the PEoN - LR 2 R E
PRC, which represents gross floor area of Phoenix ME (5 ARIAE WA
International Media Centre held for rental income, Fr 58 /9 Bl 2\ B B 438 4
has a carrying value of HK$1,402,831,000 (as at RO EEREE) MR
31 December 2019: HK$1,471,932,000). The fair A B A 1,402,831,000 /%5
value of this investment property is determined JC (FR201912 A31 8 :
using the information from the valuation 1,471,932,0007% JT) ° It
performed by external professional valuer using BREMENAFENET
the direct comparison method. However, given the RIE - RINBEE(EERD
heterogeneous nature of this property, appropriate AEE L ESAERAEE
adjustments are made to allow for any qualitative FrIRtEVE R - A - &
differences that may affect the price likely to be R EW 2 Z bk
achieved. B BRI AT AR R G
ERCERNERERE
There were no changes in valuation techniques NG [E I £ k(A B T &

during the year. g o
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e TR MR

(BRIFAFRIRIRR - REABTTIIE)

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

14 Investment properties (Continued)

14 REWE (&)

(a) Fair value measurement of investment

properties (Continued)

(iv) Information about fair value measurements
using significant unobservable inputs (Level 3)

A R A FAEH B

(#8)

(iv) FRAEARZERENEER
WABENAFEE
(£3/,) HEHR

Relationship

Fair value at Valuation Unobservable of unobservable

Description 31 Dec 2020 technique(s) inputs  inputs to fair value

ELBREN

2020512 A BEEEN BABER

it 31ANATE fEER BAE AFENEE
($'000)
(F7)

Phoenix International 1,402,831 Direct comparison Adjusted average The higher the
Media Centre BB price of HK$32,117 adjusted average
-The PRC per square metre price per square

BB EER.L - ARy metre, the higher

BRABEAA the fair value

RNTEBT  FFHRNEHEE

THERER

ATEES

Commercial - UK 14,121 Income capitalisation Estimated rental The higher the
% - ZE approach  value of HK$4,057 rental value,
WABRLE per annum the higher

per square metre the fair value

EREEE HEES

BYHREGE ATEES

4,057 77T

Reversionary yield The higher the

of 8% reversionary yield,

NG the lower the

Wz 58% fair value

WA 2 Wiz

BE - ATEYE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

14 Investment properties (Continued)

(iv)

(BRIFAFRIRIRR - SREABTTIIE)

14 REWE (&)

(a) Fair value measurement of investment (a) WEYWENAFET=Z
properties (Continued) (&)

Information about fair value measurements (iv) BREFERELEENEE

using significant unobservable inputs (Level 3) WMAHBNAFETE

(Continued) (3% MER (&)

Relationship

Fair value at Valuation Unobservable of unobservable

Description 31 Dec 2019 techniquel(s) inputs inputs to fair value

BLRBEN

2019412 A BEBEN BARRA

fait S1AMATE EAEEST BARE ATEMER
($'000)
()

Phoenix International 1,471,932 Direct comparison Adjusted average The higher the
Media Centre EZIE price of HK$33,699 adjusted average
-The PRC per square metre price per square

BB EERL - ARG metre, the higher

BRABEAA the fair value
3B69AET BT HROEHE
THERER
ATEES
Commercial - UK 15,362  Income capitalisation Estimated rental The higher the
% - ZE approach  value of HK$4,049 rental value,
WABRLE per annum the higher
per square metre the fair value
fhERER HEES
BYHREGE ATEES
4,0497%7T
Reversionary yield The higher the
of 7% reversionary yield,
N e the lower the
WEET% fair value
WA 2 Wz

BE - ATESE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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14 Investment properties (Continued)

(a)

(b)

Fair value measurement of investment
properties (Continued)

(v) Quantitative sensitivity analysis

The major sources of estimation uncertainty of
investment properties are mainly contributed by
the Phoenix International Media Centre and the
quantitative sensitivity analysis is shown as below:

e P BHmRME

(BRIFAFRIRIRR - REABTTIIE)

14 REWE (&)

(a)

A R A FAEH B
()

(v) ZEEHBREDIN

BREWFE AT EEL
IEHRRAEIERERE
BIREEH L - EEHR
EDWEIIAT

Adjusted average
price per

square metre

5% increase

or decrease
BRHRZ
RARTIGER
=R 4 5%
$'000

Tt

At 31 December 2020 74202012 H 31 H
At 31 December 2019 7220194 12 A 31 H

Deferred tax

The Group's investment properties in the PRC are held
within a business model whose objective is to consume
substantially all of the economic benefits embodied in
the investment properties through use. The Group has
measured the deferred tax relating to the temporary
differences of these investment properties using the
tax rates and the tax bases that are consistent with
the expected manner of recovery of these investment
properties (Note 33).

(b)

70,142
73,596

EFETR IR

AEBRFENEEYERR
B—EEEREREE - mZE
N7 BMEHEBERMEFER
B FT RS IR M 4B K R0
Mz o REEF2HRLEFRE
MENE R =B A RMELTER
HE - BT AR R R
TEHAE S SR EMEN R
—& (FIzE33) »
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(BRIFAFRIRIRR - SREABTTIIE)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

15 Intangible assets 15 BEEEE
Contractual
customer Club

Goodwill Licenses relationship debentures Software Total

BHEF
wE i) B efifEs B4 act
$'000 $'000 $'000 $'000 $'000 $'000
i T i i T i

Year ended EZ2020512831A

31 December 2020 LLEE
Opening net book amount  F#IEREFE 134,991 32,388 - 2,065 70,193 239,637
Addition RNE - - - - 23,439 23,439
Acquisition of a subsidiary WEE—FIKIBAR 2,100 - - - - 2,100
Disposal of a subsidiary ~ HHE—HNEAH (107,849) - - - (52,965) (160,814)
Amortisation #i - (12,568) - - (15,516) (28,084)
Impairment E (13,394) (3,219) - - (12,421) (29,034)
Currency translation ERAEEE

differences (3,774) 1,024 - - 294 (2,456)
Closing net book amount A ERTEHE 12,074 17625 - 2,065 13,024 44,788
At 31 December 2020 R2020612 A31H
Cost A 25,468 72,939 1,924 2,065 42,358 144,754
Accumulated amortization 23t EEE R A{E

and impairment (13,394) (55,314) (1,924) - (29,334) (99,966)
Net book amount REFE 12,074 17,625 - 2,065 13,024 44,788
Year ended BZ2019%12A318

31 December 2019 LLEE
Opening net book amount N8R FE 120,043 12,630 - 2,085 55,733 190,471
Addition AE - 30,261 - - 56,214 86,475
Acquisition of subsidiaries  YEEHIBAR] (HizE42)

(Note 42) 14,429 - - - - 14,429
Amortisation & - (10,775) - - (34,665) (45,430)
Impairment A - - - - (6,245) (6,245)
Currency translation ERMEER

differences 519 272 - - (854) (63)
Closing net book amount ~ FARBEFE 134,991 32,388 - 2,065 70,193 239,637
At 31 December 2019 R2019% 128318
Cost A 134,991 69,420 1,924 2,065 193,243 401,643
Accumulated amortization  Zxt&RIAE

and impairment - (37032) (1,924) = (123,050) (162,006)
Net book amount REFE 134,991 32,388 - 2,065 70,193 239,637
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15 Intangible assets (Continued)

Amortisation of approximately HK$28,002,000 (2019:
HK$45,215,000) is included in “Operating expenses’,
HK$82,000 (2019: HK$215,000) is included in “Selling, general
and administrative expenses” during the year.

An impairment review of the carrying amount of goodwill at
31 December 2020 was performed based on key assumptions
including revenue growth rate, terminal growth rate and
weighted average cost of capital, which were -1% to 2%,
2% and 19% respectively. For the purpose of impairment
testing, goodwill acquired has been allocated to individual
cash-generating units (CGUs) identified according to operating
segment. The recoverable amount is based on a value in use
calculation. There was an impairment charge of HK$13,394,000
recognised on the goodwill during the year (2019: Nil).

Certain of the Group's new media subsidiaries are in the
process of applying for certain licenses for the operation of
their businesses, including internet audio-visual program
transmission license and internet news license.

15

e P BHmRME

(BRIFAFRIRIRR - REABTTIIE)

BrEE ()

£ > #928,002,0007% 7T (20194 :
45,215,000 7T) 2 #HET A [ &=
B R M #82,000/% jt (20194 :
215,000 7T) 2 #HFT A [$HE ~ —
MRITERER] -

EREEZRERMN2020F 12 A 31
AR ERmEETRESRRE £

ZRZE/UHEERE  RRER
ERIEFIHERKA - DHIR-1%

£2% 2% N 19% ° LR B % 8l
TR EE S EEREBLE
“*Eﬁﬁa WERESEEEMN (RS
EABA) - Al B EIREER
BEMAE FAHSEHERERX
13,394,000 7T (20194 : &) o

AR BE TR HT B A R IEHHE
BRLFAIENFE - AMEAILEH
X715 - BIRE MM EEAIE BT
A] R R AR AT RT AT A o
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e B HRRME

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

16 Interests in joint ventures

(BRIFAFRIRIRR - SREABTTIIE)

16 REELXNEDS

2020 2019

2020 F 20194

$'000 $'000

Fr T

Unlisted investments, net JE IR EFEE 37,356 38,407

The Group's investments in joint ventures are analysed as

AEERNAELENRENNWT

follows:
2020 2019
2020 £ 2019 4F
$'000 $'000
Fr T
Unlisted investments, at cost FEETIRE + AR 67,462 102,655
Capital contribution L& 1,365 4,000
A joint venture becoming FREELEK BB AR
a subsidiary during the year (5,331) (19,412)
Provision for impairment BB (4,326) (4,326)
Share of profits less losses BEECERFBERE
of joint ventures (23,781) (43,405)
Currency translation differences S E =% 1,967 (1,105)
Unlisted investments, net JE LIS EFEE 37,356 38,407
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(Unless otherwise specified, amounts expressed in Hong Kong dollars) (BRIEFFRIFRAR - FELABITEIE)

16 Interests in joint ventures (Continued) 16 REELENER (&)

M 202012 A 31 B AR EHEA
IRMAEMEMFBOT

Details of the joint ventures which are accounted for by the
equity method of accounting as at 31 December 2020 were as

follows:
Percentage of Issued and fully
Place and date of Place of equity interest paid share capital/
Name incorporation operation Principal activity held by the Group registered capital
FREREN BEATRAR
£ AR B & 2EHE TEEH RABRE D A/ HRER
Beijing Simulcast Communication The PRC, 7 January 2005 The PRC Advertising business 45% RMB30,000,000
Co. Ltd. * W 20051 A7H %E  inradio broadcasting, AK#30,000,0007
FRRASEEERERAR and media marketing
industry in the PRC
HEERERES
FBREREHEE
AR ERERAR The PRC, 15 December 2010 The PRC Radio broadcasting 50% RMB10,000,000
HE - 20105125158 e in the PRC AKE10,000,0007C
FEEAREES
Huabao Phoenix Beijing Cultural The PRC, 2 September 2013 The PRC  Provision of promotional 65% RMB2,000,000
Communication Co., Ltd.* HE - 2013F9A 2R e related services AK#2,000,0007T
REEBEUERERAT RAUEEARRIRS
Phoenix Culture Property Hong Kong, 19 June 2017 The PRC  Investment management 40% HK$10,000,000
Investment Management Limited &7 » 201746 £ 198 HE REEE 10,000,000787C
BEXtEXREERARAR
* For identification purpose only * (EHHF)
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BEFREE (125 BRAR

(BRIFAFRIRIRR - SREABTTIIE)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

16 REELENER (F)

Percentage of Issued and fully
Place and date of Place of equity interest paid share capital/
Name incorporation operation Principal activity held by the Group registered capital
FEERAN BRTRER
£ MBI R B EEHE TEEH RABRAA RE/HREL
Shenzhen Fenghuang Jingcai The PRC, 1 April 2014 The PRC Internet media 1719% RMB71,428 571
Network Technology Co. Ltd. * MR - 2014F4R1R i GEEE AR¥T71,4285717C
MmE B EF AR RITERAR
FRERBRRHERERAR The PRC, 27 July 2016 The PRC Technical consulting 30% RMB1,000,000
HE - 2016F7 A 278 G U AR 1,000,0007C
HHRESUR( B EXRRARAR The PRC, 9 October 2016 The PRC  Cultural development 40% RMB60,000,000
HE 2016510 A9A e R AR¥60,000,0007
International Chinese Medicine Hong Kong, 11 January 2017 Hong Kong  Cultural development 50% HK$10,000
Cultural Festival Company Limited &% + 201761 A 11 B Bl R 10,0007
BRR B AERAT
EBMEOULERER AR The PRC, 10 January 2017 The PRC Tourism and cultural 40% RMB100,000,000
HE - 2017F 18108 i development AK#100,000,000 70
IR KR
ERRELEEARAR The PRC, 26 September 2017 The PRC  Programme production 65% RMB10,000,000
WE 201749 F 26 F e FERE AR 10,000,0007C
BaMRmMEB AT The PRC, 31 August 2017 The PRC Big data 10% RMB, 555,556
HE 201748 A 31 B Gl AEE AR 5,555,556 70
EFEEEEEE I REBRAR  The PRC, 11 September 2020 The PRC Cultural development 30.6% RMB2,000,000
HE 2020594 1A Gl e[ AR 2,000,0007C
* For identification purpose only @ 1EHE
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16 Interests in joint ventures (Continued)

17

(@)  Aggregate information of joint venture that are individually
immaterial

The Group has interests in a number of individually
immaterial joint ventures that are accounted for using the

e P BHmRME

(BRIFAFRIRIRR - REABTTIIE)

16 REELENER (F)

@ EALFESHABLENE
stas

REBMRZHAERETHEA
FRMERLIFEZNEEDE

equity method. RiEEER o .
2020 2019
2020 F 20194
$'000 $'000
Fr T+t
The Group's share of profits 75 [&#E{h i T Rl 518 &
less losses and total EHEWELRTE
comprehensive income 1,297 (2,662)
Aggregate carrying amount AEERILES L 7 s
of the Group's interests in WA HEREE
these joint ventures 37,356 38,407

(b) As at 31 December 2020, there are no commitments and
contingent liabilities relating to the Group's interests in
joint ventures (2019: Nil).

Investments in associates

The Group's investments in associates are analysed as follows:

(b) 20205412 A31H @ N"EEI
EERENG E{PERNERF BN
EEEN A & E (20194 -

1) o

Y

17 REEEQTNRE

REBNEBE R RNIRESTAT

2020 2019
2020 F 20194F
$'000 $'000
Frx T
Unlisted investments, at cost FEETIRE + KA 81,255 133,425
Capital contribution HE 70,281 3,460
Capital return BRIRE - (2,472)
Liquidation of associates B E N T (1,035) =
Impairment of investment B A R ERE
in associates (24,912) (29,884)
An associate becoming F A R R AT E A A
a subsidiary during the year (3,202) (9,839)
Share of profits less losses BREE AR MIREE
of associates (37,558) (41,974)
Currency translation differences & E =58 (2,420) (6,889)
Unlisted investments, net FEMIREFRE 82,409 45,827
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17

Investments in associates (Continued)

(BRIFAFRIRIRR - SREABTTIIE)

17 RBERRANRE (&)

Details of the principal associates which are accounted for by
the equity method of accounting as at 31 December 2020 are

R 2020%F12 A 31 B EBHZ N F]
(RiEZEEAAR) 5180 ¢

as follows:
Percentage Issued and fully
of equity paid share
Place and date of Place of Principal interest held capital/
Name incorporation operation activity by the Group registered capital
AEEREN BRTRAR
s ALt B EEWH TEXR RAEZEEAIL B/ EMER
SinoPac Venture Capital Corp. Taiwan, Taiwan Cultural 30% NTD20,000,000
(Note ali)) 11 September 2013 =y development $715%20,000,0007C
EJIBIRREBRARF A 2013F9A11H XL
(GEZD)
Sky Fame Business Limited British Virgin Islands, Hong Kong Investment 25% uSD100
REEXEERAR 8 August 2016 Ei& holding 100%E7T
EERRHES REER
20168 A8 H
Fengxin Technology (Haikou) The PRC, The PRC Provision of 8.54% RMB10,653,000
Group Company Limited* 22 August 2014 i financing AR®10,653,00075
(“FengxinTechnology”) (Note d) A1l - 20148 A 22 H platforms
R (8R) £EERAA RERE
(TEARHR ) (FiteEd)
Sky Fame Co., Ltd.*(Note alii)) Taiwan, Taiwan Programme 25% NTD500,000
REERAR (Fiztali) 11 May 2017 RE production 500,000 7 5%
A& 201755 11H 87 B BHF
BEBELR)HEREABRAR  The PRC, The PRC Education 24% RMB10,000,000
6 May 2016 H technology AK#10,000,000 7T
HE - 2016 5A6H AR
Phoenix FM (Beijing) Information The PRC, The PRC Internet media 10.89% RMB59,663,991
Technology Co. Ltd.* 24 January 2014 i g AR 59,663,991 7T
BEERE (LX) EEEMERAR S 2014518248
Beijing Fengming Jiutian Network The PRC, The PRC  Internet media 10.89% RMB1,000,000
Technology Co. Ltd.* 28 February 2014 H HEigRee AK1,000,00075
IREBNRBBERMERAR FE - 20142 A28 H
* For identification purpose only * (EHHF)
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(Unless otherwise specified, amounts expressed in Hong Kong dollars)

Investments in associates (Continued)

17 RBERRANRE (&)

Percentage Issued and fully
of equity paid share
Place and date of Place of Principal interest held capital/
Name incorporation operation activity by the Group registered capital
AEEEEN ERITRBRE
#8 AR AR L B K B R EENY TEEE  RAEZEAL BRA/ERER
RIBIERER B R AR The PRC, The PRC Game 19.8% RMB10,418,750
8 March 2017 H development AE#10,418,750 ¢
FE 201743 A8H BEEUE
AR EERGRE R AR AR The PRC, The PRC Technical 21.80% RMB5,000,000
4 December 2018 HE consultation AR#5,000,0007C
FE - 2018F 12 A4 A )
IRy = EREER I ER AR The PRC, The PRC Cultural 30.34% RMB500,000
22 June 2017 HE development AR 500,0007T
FE - 201746 A 228 LR
B4R B R R EE B R AR The PRC, The PRC Digital media 15.7% RMB500,000
(Note alii)) (¥ zE aii)) 30 October 2017 H HiSgeE ARH500,0007T
FE 2017610 A30 R
FERECEERTL(ERER)  ThePRC, The PRC Investment 5.29% RMB206,000,000
12 June 2018 FE holding AR 206,000,0007T
ME - 201846 4128 RAER
REN—HERFRESHLE The PRC, The PRC Investment 53.95% RMB40,400,000
(BRE#) 11 November 2020 F holding AR 40,400,000 7T
FE 202011 A 11 H RAER
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17

Investments in associates (Continued)

Note:

(a)

(BRI IR AA

C RFEAETTEIE)

17 RBERRANRE (&)

B e -
SinoPac Venture Capital Corp. in which the Company (a) BB ZEEEFRAR (K
previously held 30% equity interest was dissloved on 21 S EBEFE H30% R AE)
April 2020. B 202054 B 21 BAEEK °
i.  Sky Fame Co., Ltd.* XRZHFRAa] in which the Company i. RERRAT (AEEBE
previously held 256% equity interest was liquidated on 25 FEH 25% IR4E) B 2021
March 2021. F3H25 BB -
i.  PREAARKBIERHEEZ B A G in which the Company i. BE4ARBERREEELS
previously held 15.7% was disposed on 2 June 2020. RAR (AEEBEREH
15.7% P& #) B2 720204 6
A2BHE -
Aggregate information of associates that are individually () (AR IFBEENEEARINEGTE
immaterial #
The Group has interests in a number of individually immaterial AEBRZE AR GTHEARM
associates that are accounted for using the equity method. BRI IEEZ M E N PR
2020 2019
2020 & 2019 4F
$'000 $'000
F T
The Group's share of profits  Z& B (55 7 Bl E5 18
less losses and total Ra2ERS 85
comprehensive income (6,338) (4,124)
Aggregate carrying amount NS B EE & A )
of the Group's interests 2w (BEEE)
(including goodwill) V& ETEREE
in these associates 82,409 45,827
As at 31 December 2020, there are no commitments and (c) H2020F 128318 @ AEEI &

contingent liabilities relating to the Group's interests in associates
(2019: Nil).

* For identification purpose only

SLE OB A B R R A B RO AR
AERKEEE (20194 © &) o

* EHES
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17 Investments in associates (Continued)

Note: (Continued)

(d)

The Group held equity interest in Fengxin Technology amounting
to RMB1,000,000 (approximately HK$1,212,000) as at 31
December 2015. On 20 May 2016, Beijing Huibo Advertisement
Media Limited Company (JtRERERESEHERAF])
("Huibo"), an indirect wholly-owned subsidiary of the Company,
Mr. He Xin, Mr. Zhang Zhen (together “Major Shareholders”)
and Fengxin Technology entered into an investment agreement
("Agreement”), pursuant to which Huibo has conditionally agreed
to make a capital contribution of RMB38,136,000 (equivalent
to approximately HK$45,607000) to subscribe for an additional
of approximately 1.25% equity interest in the enlarged capital
of Fengxin Technology. At the same time, other investors also
agreed to subscribe an aggregate of approximately 4.88%
equity interest in Fengxin Technology for RMB165,000,000
(approximately HK$197,324,000).

Under the Agreement, Huibo and other investors were granted
both call options and put options (“Options”) with the same
exercise terms. The call option enables the holder to further
acquire a maximum of 8.75% additional equity interest in Fengxin
Technology at RMB1 per share from the Major Shareholders
in the event that Fengxin Technology cannot achieve the
expected transaction amounts or revenues for the years ending
31 December 2016 and 2017 The put option grants the holder
the right to request Fengxin Technology to repurchase those
equity interest acquired by Huibo on or after the date of the
Agreement for a consideration equivalent to the aggregate of
the initial investment costs of the relevant equity interest and
the return of investment based on an annual rate of return of
10% should Fengxin Technology fail to list, or decide not to list,
on a recognised stock exchange in or outside the PRC before
31 December 2020.

The aforesaid capital increase was completed during the
year ended 31 December 2016 and the Group indirectly held
approximately 8.54% effective equity interest in Fengxin
Technology. The directors of the Company considered that the
Group has significant influence over Fengxin Technology through
its representative on the board of directors of Fengxin Technology,
Fengxin Technology's reliance on the branding of Phoenix, and the
relationship of the controlling shareholder of Fengxin Technology
with the Group. The total investment costs in Fengxin Technology
have been separated into (i) “investments in associates” which
are accounted for using the equity method of accounting; and
(i) “financial assets at fair value through profit or loss"” for the
Options (Note 24 Option for long-term investment). As at 31
December 2020, the entire carrying value of investment costs in
Fengxin Technology was fully impaired.

e P BHmRME

(BRIFAFRIRIRR - REABTTIIE)

17 RBERRANRE (&)

i

(d

(&)

H2015F 12 A31H  AEEHEE
A R 1,000,000 7T (471,212,000
WIT) Z BB R o 722016
F5H208 kR EFESSE
BRAR (ERE] HAEKRARZ
—HEE2ENBAR) BESL
A RESRE (RBATAKKE]D
REF BT IRE B ((ZH
ZD Bt EEAREHRE D
& AR #38,136,000 7T (FERL
45,607,000 7)) bARR B BUE BHE
RN BN 2 FEIN 1.25% BRHE o
R EMIREEITRREIA
A R ¥ 165,000,000 7C (18 & R4
197.324,000 8 7T) RIBBEFEHE S
H494.88% AHE °

BEZ W% EEEEMEEER
I 6 950 2R B HA e I 3204 ER A ([ AP
) - 1TEEFAER o RIBRIER
o WEBFERREEIERE
2016 F 2017 F 12 A31 BILEE
2R GESERMA  HEAB
HEAFRARE 1 TTHARRE—
FSIE BB 2 5% 8.75% BEHN
AR o BFBRL AR - B B
FARBER 2020412 A31 BRTEH
B3N SIEINORAIBHFR ST
MEARETELT « BIFBABRE
R BLFT R B BUE R 5 ek B
HASk 2 RIS 2 s S R - B
ERARARE 2 R IR E KA RIR
BERREE10% 2 HERFHIE
Ao

Lt EE KRB E2016F 12 A 31
BIEFEATRRMASEMERSS
JBl 37 Rl 5 #98.54% 2 B BR A% £ -
RAREZRANEEZBRERE
MR EEe 2K - BAREEG
TR &R hE LA K2 B 3T o B A AR
RERER 2 BAAEMEBHEEE
BAMEN - RBHFREZBIEE
RAB &S &) R E QR R
B DiREREIIEAR K
GHEE D A TR AT EERBIES
RN IS EE] (24 REHRE
H)RIEHE) - 122020412 A31H -
RBLFTEHE 2 1% & P A 2 SR E (A
EEERE -
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e B HRRME

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

18 Subsidiaries

(@) The following is a list of principal subsidiaries at

(BRIFAFRIRIRR - SREABTTIIE)

18 KB E]

(@) 202012831 BHEEH

31 December 2020:

BRRIFENT

Percentage
Place and of equity Issued and fully
incorporation and Place of Principal interest held paid share capital/
Name kind of legal entity operation activity by the Group registered capital
MY 2R AEEREN  BROREERE/
£ HERRER EENY TEER  RAREASMW &R
Phoenix Satellite Television Hong Kong, limited Hong Kong Provision of 100% HK$20
Company Limited liability company &%  management and 2057
EEERERAR 4 BREEAR related services
RILERR
BRRH
Phoenix Satellite Television British Virgin Islands, Hong Kong Satellite 100% Us$1
(Chinese Channel) Limited limited liability company 5 television 1%
BEERRXAERAR RBRIES broadcasting
BRELAA HEERER
Phoenix Satellite Television British Virgin Islands, Hong Kong Satellite 100% Us$1
(Movies) Limited limited liability company &t television 1%
EREREYAERAR" RERLES broadcasting
BREFAH BETRER
Phoenix Satellite Television British Virgin Islands, The PRC  Trademark holding 100% US$1
Trademark Limited limited liability company HE fiezata (E
BEGRERERAR RERLES
BRELAA
Phoenix Chinese News & The United Kingdom, The United Satellite 70% £9,831,424
Entertainment Limited limited liability company Kingdom television 9,831,424 55
5B BRELAR fitci broadcasting
HEERER
Phoenix Satellite Television British Virgin Islands, British Virgin Investment 54.49% US$1
Information Limited limited liability company Islands holding (E
BEEHARAA EERARE ERRNES REER
BRELAA
Phoenix Satellite Television British Virgin Islands, British Virgin Investment 100% US$1
(B.V.1.) Holding Limited limited liability company Islands holding (E
(Note a (i) EBRNES ERRNES RERR
EEEREEERA] BREFLH
(HisEal)
* For identification purpose only * (EHHSF)
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18 Subsidiaries (Continued)

(a)

18 MEAR (F)

The following is a list of principal subsidiaries at (a)
31 December 2020: (Continued)

MR 2020412 A31 B # £ 2 [t
BRARFBOT : (8)

Percentage
Place and of equity Issued and fully
incorporation and Place of Principal interest held paid share capital/
Name kind of legal entity operation activity by the Group registered capital
EMRIHER AEEREN  BROREERE/
£ HERRER EEHY TEER  RAREASMW &R
Hong Kong Phoenix Weekly Hong Kong, Hong Kong Publishing and 77% HK$100
Magazine Limited limited liability company % distribution of 100787C
ABERATARAR &5 BRELAR periodicals
iR RE TR
Phoenix Satellite Television British Virgin Islands, Hong Kong Satellite 100% US$1
(InfoNews) Limited limited liability company BE television 1%
BEERANAERAR* RBRIES broadcasting
BREFLH HEERER
Phoenix Film and Television The PRC, The PRC  Ancillary services 60% HK$10,000,000
(Shenzhen) Company Limited* limited liability company i for programme 10,000,000 87T
BEZR (B BRAF B BREMAHE production
£ B BHERLERRTS
Phoenix Satellite Television (U.S.), Inc. - United States, The United Provision of 100% US$1
limited liability company States of  management and (EFD
B ARAFAR America promotional
XB  related services
RILERR
HEEARRIRRTS
Phoenix Satellite Television British Virgin Islands, Taiwan Programme 100% US$1
(Taiwan) Limited limited liability company A production 1%
BRBERAERAR * EERARE il
BREFLH
Hong Kong Phoenix Satellite Hong Kong, Hong Kong Investment 100% HK$2
Television Limited limited liability company BE holding 287
EAEEGRERAR 4 BREEAR RERR
Fenghuang On-line (Beijing) The PRC, The PRC Technical 54.49% US$43,850,000
Information Technology limited liability company e consulting 43,850,000 7T
Company Limited * HE - ERERAH SIS

BEES OtR) FERMARAR

* For identification purpose only

* o EES
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18 Subsidiaries (Continued)

31 December 2020: (Continued)

BEFREE (125 BRAR

(BRIFAFRIRIRR - SREABTTIIE)

18 MEAR (F)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

(@) 202012 A31BHIEE Kt
BARGBNT : (&)

Percentage
Place and of equity Issued and fully
incorporation and Place of Principal interest held paid share capital/
Name kind of legal entity operation activity by the Group registered capital
EMRIHER AEEREN  BROREERE/
£ HERRER EEHY TEER  RAREASMW &R
Hong Kong Phoenix Books Culture  Hong Kong, The PRC Publication 100% HK$1
Publishing Company Limited limited liability company e AR 187
ERBEEMCHRERAE 4 BREEAR
Phoenix Metropolis Media Hong Kong, The PRC Outdoor 100% HK$400
Holdings Limited limited liability company i media business 400787
EEATEEARERAT &% BREERA POMERERTH
Phoenix New Media Limited Cayman lslands, The PRC Investment 54.49% US$2,659,353
BEFEEERAR limited liability company i holding (Class A
HEHE  BREAAH RERR Ordinary shares)
US$3,173,254
(Class B
Ordinary shares)
2,659,353 %7t
(AR LER)
3,173,254
(BELER)
Phoenix Pictures Limited Hong Kong, Hong Kong Investment 100% HK$1
BEZRAEBRAT] limited liability company B holding 187
A BREEAR RERR
Phoenix Centre (Hong Kong) Hong Kong, Hong Kong Property holding 100% HK$1
Limited limited liability company BH VeSSt 15T
BEHL (BE) BRAR % BRRLAR
Green Lagoon Investments Limited ~ British Virgin Islands, The PRC Property holding 100% US$1
EHRAERAR limited liability company i VeSSt 1%
EBRNES  AREERA
Phoenix Metropolis Media The PRC, The PRC Outdoor 45.54% RMB154,000,000
Technology Company Limited* limited liability company i media business AR 154,000,000

(Note ¢
BESTEEREROBRAR
(MizEc)

ME - BREMAR

* For identification purpose only

PIMRRRT

* o EES



Annual Report 2020

4 2020

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR MR

(BRIFAFRIRIRR - REABTTIIE)

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

18 Subsidiaries (Continued)

18 MEAR (F)

BESHES () BRAR
(Hf&Ec)

* For identification purpose only

* o EES

(@) The following is a list of principal subsidiaries at (@) 72020412 831 B HE EHK

31 December 2020: (Continued) BRARFENT : (8)

Percentage
Place and of equity Issued and fully
incorporation and Place of Principal interest held paid share capital/

Name kind of legal entity operation activity by the Group registered capital

EMRIHER REEREN BRARBMRRE/
£ EEERER EEHY TEEH RABZED ZRER

Phoenix Metropolis Media The PRC, The PRC Outdoor 45.54% RMB22,072,992
(Shanghai) Company Limited* limited liability company BB media business ARE22,072,992 7T
(Note ) HE - BREAAR POMEERER

ERERAmEE (L8) ARAR
(MfZc)

Phoenix Metropolis Media The PRC, The PRC Outdoor 45.54% RMB8,857320
(Hangzhou) Company Limited* limited liability company i media business AK%8857320 7T
(Note ) HE - BREAAR POMEERET

EERERAEE (M) BRAR
(MfZc)

Phoenix Metropolis Media The PRC, The PRC Outdoor 45.54% RMB35,000,000
(Shenzhen) Company Limited* limited liability company i media business AR 35,000,0007
(Note ) HE - BREAAR PoMEERER

ERHmEE (R BRAF
(Mfstc)

Phoenix Metropolis Media The PRC, The PRC Outdoor 45.54% RMB3,000,000
(Guangzhou) Company Limited* limited liability company e media business AK%3,000,0007T
(Note ) HE - BREAAR POMEERER

BE#HTEE (BM) ERAR
(MfZc)

Jiangsu Phoenix Metropolis Media ~ The PRC, The PRC Outdoor 45.54% RMB15,000,000
Company Limited* (Note c) limited liability company HE media business AR 15,000,0007C

THEESTEEERAR HE - ARELAR POMEERER
(Mftc)

Phoenix Metropolis Media The PRC, The PRC Outdoor 45.54% RMBB8,795,328
(Sichuan) Company Limited* limited liability company i media business AR#8,795,328 70
(Note c) HE - BREAAR POMEERET
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Phoenix Media Investment (Holdings) Limited

18 Subsidiaries (Continued)

BEFREE (125 BRAR

(BRIFAFRIRIRR - SREABTTIIE)

18 MEAR (F)

The following is a list of principal subsidiaries at (a)
31 December 2020: (Continued)

2020412 A

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

3MTBHMEZKH

BARFBNT : (&)

Percentage
Place and of equity Issued and fully
incorporation and Place of Principal interest held paid share capital/
Name kind of legal entity operation activity by the Group registered capital
MY 2R AEEREN  BROREERE/
£ HERRER EENY TEER  RAREASMW &R
Phoenix Oriental (Beijing) The PRC, The PRC Property holding 70% RMB300,000,000
Properties Company Limited* limited liability company e eSS AR%300,000,0007C
BERA (kR) EXBRAR HE - AREEAR
PNACC Television (Canada) Inc. Canada, Vancouver, Satellite 100% CAD100
limited liability company British television 1007
MEX - ERAEFAT Columbia, broadcasting
Canada HEEREE
JIEYN
EETRLTA
BEED
Phoenix Metropolis Media Hong Kong, The PRC Outdoor 100% HK$10,000
Company Limited limited liability company i media business 10,000 57T
BEBTEEFRAR &% BREERA POMEERT
Phoenix Radio Limited Hong Kong, Hong Kong  Investment holding 100% HK$1
BEEREBR AR limited liability company &E REMAR 187
A BREEAR
Phoenix Satellite Television (France)  France, France Satellite 100% EUR500,000
SAS limited liability company EE television 500,000 E(T
B - BRARFAF broadcasting
BRERES
Beijing Tianying Jiuzhou The PRC, The PRC Advertising, 54.49% RMB10,000,000
Network Technology limited liability company i mobile value-add AK%10,000,0007C

Co., Ltd.* (Note afii))
FERRBEAMNBERER AR
(HisEali)

ME - BREMAR

* For identification purpose only

services, games
and others
BERE:
BEEERT -
EREEREf

* o EES
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR MR

(Unless otherwise specified, amounts expressed in Hong Kong dollars) (BRIEFFRIFRAR - FELABITEIE)

18 Subsidiaries (Continued) 18 BT (&)

(@) The following is a list of principal subsidiaries at (@) 72020412 831 B HE EHK

31 December 2020: (Continued)

BARFBNT : (&)

Percentage
Place and of equity Issued and fully
incorporation and Place of Principal interest held paid share capital/
Name kind of legal entity operation activity by the Group registered capital
EMRIHER AEEREN  BROREERE/
£ HERRER EEHY TEER  RAREASMW &R
Yifeng Lianhe (Beijing) Technology The PRC, The PRC Mobile value-add 54.49% RMB10,000,000
Co., Ltd.* (Note afii) limited liability company e services AR#10,000,0007
REHE (tR) BEEREARR B BREEAR BEEER
(FizEali)
Beijing Tianying Changzhi The PRC, The PRC Advertising 54.49% RMB5,000,000
Advertising. Co., Ltd. (Note a(i) limited liability company i ELRE AR%5,000,0007T
HRREAIBEEAR AR HE - BREAAR
(FizE i)
PSTV, LLC United States, The United ~ Property holding 100% US$5,000,000
limited liability company States of VeSSt 5,000,000%7
X6 BRELAR America
*H
Phoenix Metropolis Communication  The PRC, The PRC Outdoor 100% RMB78,170,238
(Beijing) Co., Ltd.* limited liability company BB mediabusiness AEK#78,170,238 T
BESTER GtR) BRAF B BREEAR POMERERT
Phoenix Cultural Consult (Beijing) The PRC, The PRC Radio 100% RMB1,000,000
Co., Ltd.* limited liability company e broadcasting ARH1,000,0007C
BEMEX#R GtR) BRAR B BREEAR ERER
I RERBEEEERAR The PRC, The PRC Radio 100% RMB19,000,000
limited liability company e broadcasting AK#19,000,0007
HE - ARELAR ERER
Phoenix (UK) Properties Hong Kong, Hong Kong Property holding 100% HK$1
Company Limited limited liability company B VeSSt 187
BB (XB]) EXAR AT % BRRAAT
Phoenix Satellite Television Hong Kong, Hong Kong Television 100% HK$1
(Hong Kong Channel) Limited limited liability company % broadcasting 18
BEGR (Bkr) BRAA &t BREERA ERER

* For identification purpose only

* o EES
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Phoenix Media Investment (Holdings) Limited BRERRE (ER) BRAR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars) (BRIEFFRIFRAR - LA ITSIE)

18 Subsidiaries (Continued) 18 BT (&)

MR 2020412 A31 B # £ 2 [t
BRARFBOT : (8)

(@) The following is a list of principal subsidiaries at (a)
31 December 2020: (Continued)

Percentage
Place and of equity Issued and fully
incorporation and Place of Principal interest held paid share capital/
Name kind of legal entity operation activity by the Group registered capital
EMRIHER REEBEN  BRORBRRE/
£ EEERER EEHY TERE  RNEZESN ZRER
Phoenix New Media (Hong Kong) Hong Kong, Hong Kong Advertising 54.49% HK$1
Company Limited limited liability company BE ELRE 157
[EETHE (%) BRAHA % BARALAR
Peak Apex Limited British Virgin Islands, Hong Kong Aircraft 100% US$1
BEBRAF limited liability company B chartering services 1%
EERARE R SRR
BREFAH
Phoenix Research & Development ~ British Virgin Islands, Hong Kong Research and 100% US$1
Limited limited liability company ) development 1%
BEMRRERERAR EERARE e
ARELAA
Phoenix Industrial Development Hong Kong, Hong Kong Research and 100% HK$1
Centre Limited limited liability company BE development 187
BEEXERPLOERAA % BRARLAR HERAE
Phoenix Research Institute Limited ~ Hong Kong, Hong Kong Research and 100% -
BEHERER AR company limited Y development
by guarantee e R
A ERERAR
Phoenix Culture Industrial Hong Kong, Hong Kong Investment 100% HK$1
Development Company Limited limited liability company % holding 18
BEX EXERERAF 4 BREEAR RERR
Phoenix Culture Creation Hong Kong, Hong Kong Cultural 100% HK$1
Development Company Limited limited liability company B4 development 18T
BEXAEEERAR % BRRAAR 343
Phoenix Culture Creation Hong Kong, Hong Kong Cultural 100% HK$1
Management Company Limited limited liability company BE development 18
BEXEIEBBRAR 4 BREEAR XiHE

* For identification purpose only

* o EES
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4 2020

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

18 Subsidiaries (Continued)

(a)

e P BHmRME

(BRIFAFRIRIRR - REABTTIIE)

18 MEAR (F)

The following is a list of principal subsidiaries at (a)
31 December 2020: (Continued)

MR 2020412 A31 B # £ 2 [t
BRARFBOT : (8)

Percentage
Place and of equity Issued and fully
incorporation and Place of Principal interest held paid share capital/

Name kind of legal entity operation activity by the Group registered capital

EMRIHER REEBEN  BRORBRRE/
£ EEERER BERY TEERK RABHRED aMER

Phoenix Culture Creation Industrial ~ Hong Kong, Hong Kong Cultural 100% HK$1
Investment Management limited liability company ) development 18T
Company Limited B EREELA XEHE

BEXEESREERARAR

Beijing Fenghuang Yutian The PRC, limited The PRC Software 54.49% RMB5,000,000
Software Technology Co., Ltd. * liability company i development ARH5,000,0007

I REERREERIERAT e BRELAR B

ERBRBERIERAT The PRC, The PRC Technical 54.49% RMB10,000,000
(Note afii) limited liability company i consulting AK#10,000,0007
(i) HE - BREEAR U

Phoenix Culture Industrial The PRC, The PRC Cultural 100% RMB25,000,000
Development (Shanghai) Co,, Ltd.*  limited liability company i development AR 25,000,0007C

BEGE U ESRER (LF) HE - BREEAR YR
BRAF

Tianjin Fenghuang Mingdao The PRC, The PRC Advertising 54.49% RMB2,000,000
Culture Communication Co., Ltd. *  limited liability company H ELaE AK%2,000,0007T
(Note afii) HE - BREFAR

RERBHEXERERAR
(BirzE alii)

Shanghai Yixi Network Technology The PRC, The PRC Technical 54.49% RMB100,000,000
Co., Ltd.* (Note alx)) limited liability company A consulting AK#100,000,000 70

SRS RERITERAR HE - ARELAR U
(MizEalx)

Beijing Fenghuang Convergence The PRC, The PRC Financial 54.49% RMB400,000
Investment Co. Ltd.* limited liability company HEl  consulting services AR%400,0007
(Notes afii) and (xv)) HE - BREAAR SRFARE

IRERREREBRAT
(PzEali) R ()

Shanghai Miaogiu Information The PRC, The PRC Technical 40.87% RMB1,000,000
Technology Co., Ltd.* limited liability company i consulting ARH1,000,0007
(Notes afii) and c) HE - BRELAR iz

LBRRESRIERAR
(PizEali) Kc)

* For identification purpose only

* o EES

271



272

Phoenix Media Investment (Holdings) Limited

BEFREE (125 BRAR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

18 Subsidiaries (Continued)

(a)

The following is a list of principal subsidiaries at

31 December 2020: (Continued)

(BRIFAFRIRIRR - SREABTTIIE)

18 MEAR (F)

(@) 202012 A31BHIEE Kt
BARGBNT : (&)

Percentage
Place and of equity Issued and fully
incorporation and Place of Principal interest held paid share capital/
Name kind of legal entity operation activity by the Group registered capital
MY 2R AEEREN  BROREERE/
£ HERRER EENY TEER  RAREASMW &R
Phoenix Overseas Infonews Hong Kong, Hong Kong Investment 100% HK$1
Company Limited limited liability company BE holding 15871
BEENERARAR &t BREERA REER
Fenghuang Feiyang (Beijing) The PRC, The PRC Advertising 54.49% RMB100,000,000
New Media Information limited liability company f L5 AR 100,000,007
Technology Co., Ltd.* T BRERAT
BERE (L3R) FERES
RiERAR
Phoenix New Media (Hong Kong) Hong Kong, Hong Kong Investment 54.49% HK$1
Information Technology limited liability company &t holding 18T
Company Limited &5 BRELAR REER
BEHEE (55) GERNERAR
Convergence Investment Co. Ltd Cayman lslands, Cayman Islands Investment 54.49% US$0.01
limited liability company HEHE consultancy 001 %L
HERE " RE#HA
BRELAA
Phoenix InfoNews Japan Limited* ~ Japan, Japan Satellite 100% JPY 9,000,000
TJIZVJACAYTA A=A limited liability company BA television 9,000,000 Bl
VAUAVZi 5 Wi B BRELAR broadcasting
BEREARABRAR* HEERER
Shanghai Phoenix General The PRC, The PRC Cultural 100% RMB100,000,000
Nice Art Development Co. Ltd.* limited liability company i development AK%100,000,0007C
HEEEARENERERLE HEl - BREERR peieid
Fread Limited Cayman Islands, Cayman Islands Investment 54.49% US$0.01
exempted company HEHE holding 001 %L
FEHE " RERR
NG
* For identification purpose only * (EHHSF)
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4 2020

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

18 Subsidiaries (Continued)

(a)

e P BHmRME

(BRIFAFRIRIRR - REABTTIIE)

18 MEAR (F)

The following is a list of principal subsidiaries at (@) 72020412 831 B HE EHK
31 December 2020: (Continued) BARGEET : (&)
Percentage
Place and of equity Issued and fully
incorporation and Place of Principal interest held paid share capital/
Name kind of legal entity operation activity by the Group registered capital
EMRIHER REEBEN  BRORBRRE/
£ EEERER BERY TEERK RABHRED aMER
| Game (Hong Kong) Company Hong Kong, Hong Kong [nvestment 54.49% HK$1
Limited limited liability company % holding 187
B (B%) BRAR 4 BREEAR RERR
Beijing Chenhuan Technology The PRC, The PRC Game 54.49% RMB1,500,000
Co., Ltd.*(Note a (i) limited liability company A development AK#1,500,000 7
FRESRBEERAR (Wiai)  +E - BREFAR BEISHE
BES OtR) ULEEERAR  ThePRC, The PRC Game 32.69% RMB10,000,000
(formerly known as limited liability company i development AK%10,000,0007T
Beijing Youjiuzhou Technology T BRERAT EREE
Co., Ltd.*) (Notes alii) and (iv)
(AL REAMBITERAR)
(R afii K v)
Beijing Huanyou Tianxia The PRC, The PRC Game 54.49% RMB10,000,000
Technology Co., Ltd.* (Note a (ii) limited liability company A development AK#10,000,0007
FREEX THBERAF HE - AREEAA BEISHE
(Fir&E afii)
Beijing Fenghuang Borui Software ~ The PRC, The PRC Software 54.49% US$1,000,000
Technology Co. Ltd.* limited liability company Izl development 1,000,000% 70
IREREHEURMEREARR HE  BREFARF HHFRE
Qie YiYou (Beijing) Information The PRC, The PRC Game 54.49% US$5,000,000
Technology Co., Ltd.* limited liability company i development 5,000,000% 7T
&EH OtR) GERMERAF HE - BRELAR BEISHE
Phoenix Education Development Hong Kong, Hong Kong Investment 100% HK$1
Company Limited limited liability company Y holding 187
EEHERRERAT 4 BREEAR RERR
* For identification purpose only * (EHHSF)
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Phoenix Media Investment (Holdings) Limited

BEFREE (125 BRAR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

18 Subsidiaries (Continued)

(a)

The following is a list of principal subsidiaries at

31 December 2020: (Continued)

(BRIFAFRIRIRR - SREABTTIIE)

18 MEAR (F)

(@) 202012 A31BHIEE Kt
BARGBNT : (&)

Percentage
Place and of equity Issued and fully
incorporation and Place of Principal interest held paid share capital/
Name kind of legal entity operation activity by the Group registered capital
EMRIHER REEBEN  BRORBRRE/
£ EEERER EEHY TERE  RNEZESN ZRER
Phoenix International Education Hong Kong, Hong Kong Investment 60% HK$500,000
Company Limited limited liability company % holding 500,000 7T
BEEBAEERAR % BRRLAR REER
BRI B AR AR The PRC, The PRC Education 60% RMB5,000,000
limited liability company i #E AR%5,000,0007T
HE - ARELAA
BEMHE LRI BERRARRA  The PRC, The PRC Education 60% RMB10,000,000
(Note afii) limited liability company i #E AR#10,000,0007
(i afi)) HE - BREAAR
BEZHE R BERRARRDE  The PRC, The PRC Education 60% RMB5,000,000
(Note ali) limited liability company A HE AR5,000,0007C
(i afi) HE - BREAAR
BREEX{HERERNERAF  The PRC, The PRC Education 60% RMB10,000,000
(Note ali) limited liability company Gl 6] ARK10,000,0007C
(i) HE - BREAAR
EABE (tR) HERRARRR  The PRC, The PRC Education 60% RMB6,000,000
(Note afii) limited liability company B HE ARH6,000,0007C
(i afi)) HE - BREAAR
Phoenix Property Investment British Virgin Islands, British Investment 100% US$1
Holding Limited limited liability company ~ Virgin Islands holding 1%
BEEEREARERAF EERARE RERAEHS RERR
BREFLH
Phoenix Property Development Hong Kong, Hong Kong Property 100% HK$1
Limited limited liability company BE development 187
BEEXERERAT % BARAMAR nEEE
Phoenix Cloud Technology Hong Kong, Hong Kong [nvestment 100% HK$1
Development Company Limited limited liability company % holding 18
BEEFRERERARAT % BRAMAR REER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

18 Subsidiaries (Continued)

(a)

The following is a list of principal subsidiaries at

31 December 2020: (Continued)

4 2020

e P BHmRME

(BRIFAFRIRIRR - REABTTIIE)

18 MEAR (%)

(@) 202012 A31BHIEE Kt
BARGBNT : (&)

Percentage
Place and of equity Issued and fully
incorporation and Place of Principal interest held paid share capital/
Name kind of legal entity operation activity by the Group registered capital
MY 2R AEEREN  BROREERE/
£ HERRER EENY TEER  RAREASMW &R
BEER (R MEERARAT  The PRC, The PRC Technical 100% RMB3,000,000
limited liability company i consulting AR 3,000,000
HE - BREEAT SR
IREEREUERERAR The PRC, The PRC Technology 100% RMB10,000,000
limited liability company e development AK%10,000,0007C
HE - ARELAR e
Phoenix Entertainment and Hong Kong, Hong Kong Investment 98.98% HK$985
Game Company Limited limited liability company 2% holding 98587C
BEREBEBRAR Bk BRAEAT REBR
Phoenix Satellite Television Hong Kong, Hong Kong Investment 100% HK$1
Investment Limited limited liability company B holding 1387
BEGRREBRAR A BREEAR REER
Phoenix New Life Limited Hong Kong, Hong Kong Investment 100% HK$1
BB EZAERAR limited liability company Bk holding 15T
Bk BRAEAT RERR
I RERRAEEREERAR The PRC, The PRC Investment 98.98% RMB1,000,000
limited liability company e holding AKR%1,000,0007T
HE - AREEAR REER
ERERB RN RARAR The PRC, The PRC Game 98.98% RMB10,000,000
limited liability company e development AK#10,000,0007
ME - RREEAR BESE
LERREENEER AR The PRC, The PRC Game 98.98% RMB1,000,000
limited liability company e development AK%1,000,0007T
HE - BREAAR BRIF
Phoenix Hong Kong Television Hong Kong, Hong Kong Dormant 100% HK$1
Limited (Note afii)) limited liability company it LTS 18T
BREEERERAR (MiFaii) &5 BREERA
ERBRERERRIER AR The PRC, The PRC Technical 54.49% RMB5,000,000
(Note a(xii)) limited liability company el consulting ARE5,000,0007C
(Ptszalxi)) HE - ARELAA R
* For identification purpose only * (EHHSF)
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Phoenix Media Investment (Holdings) Limited

18 Subsidiaries (Continued)

BEFREE (125 BRAR

(BRIFAFRIRIRR - SREABTTIIE)

18 MEAR (F)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

The following is a list of principal subsidiaries at (@) 72020412 831 B HE EHK
31 December 2020: (Continued) BARGEET : (&)
Percentage
Place and of equity Issued and fully
incorporation and Place of Principal interest held paid share capital/
Name kind of legal entity operation activity by the Group registered capital
AR IR REERAN  BRIREZRE/
2 HEERER BEHE TERH  RAEZESN EfER
BEGRULER (LB ARAR  The PRC, The PRC Cultural 100% RMB20,000,000
limited liability company i development AR 20,000,0007C
HE - AREEAR YR
BEERHEMA (R) BRAR  The PRC, The PRC Investment 60% RMB10,000,000
(IBERRE (LR ERESRE limited liability company e management AR®10,000,00070
BBRAA) (Note afi) HE - BREEAR REER
(PizEali)
Phoenix Exhibitions Company Hong Kong, Hong Kong Exhibitions 100% HK$1
Limited limited liability company &g business 18T
EEREARAR &% BREEAH REXH
Shanghai Fengyu Shixun The PRC, The PRC Media 54.49% RMB50,000,000
Technology Co., Ltd.* (Note afii)) limited liability company H technology AKE50,000,0007C
HEERRARRERAR T ERERAT development
(tsZali) e i %
T REEEFHBEERAR The PRC, The PRC Technical 52.25% RMB14,618,900
limited liability company e consulting AR 14,618,900
HE - ARELAA U
TIWAZBE(LR)ERAR  The PRC, The PRC Cultural 52.25% RMB10,000,000
limited liability company e development AK%10,000,0007T
HE - AREEAR MR
Beijiing Fengyue Culture The PRC, The PRC Media 54.49% RMB10,000,000
Technology Co., Ltd.* (Note afii) limited liability company i technology AK#10,000,0007
FRBEE R AR AR HE - BREEAR development
(PitEE afii) e il 2
Tianjin Fengying Hongda Culture The PRC, The PRC Cultural 54.49% RMB2,000,000
Communication Co., Ltd.* limited liability company e development AR 2,000,000
REBRREXERERAT HE - BREEAR YR
Tianjin Fengman Culture Media The PRC, The PRC Cultural 54.49% RMB10,000,000
Co., Ltd.*(Note a(xi)) limited liability company H development AR#10,000,0007C
AEB B EEERAR e BRELAR YR
(FirzEalxi)
Beijing Fengge Advertising Co., Ltd.*  The PRC, The PRC Cultural 54.49% RMB10,000,000
(Note alvii) limited liability company i development AR#10,000,0007
FRERESERAR (Wikavi)  +E - BREFAR WiLHEE

* For identification purpose only

* o EES
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4 2020

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR MR

(BRIFAFRIRIRR - REABTTIIE)

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

18 Subsidiaries (Continued)

(a)

18 MEAR (%)

The following is a list of principal subsidiaries at (@) 2020412 831 B HE EHK
31 December 2020: (Continued) BRRFIEWT - (&)
Percentage
Place and of equity Issued and fully
incorporation and Place of Principal interest held paid share capital/
Name kind of legal entity operation activity by the Group registered capital
FMALBER TEEEEN  CEAORBERE/
! EERRER BEnY TEXE  RAREAIMW HMER
Phoenix Culture Property Hong Kong, Hong Kong Investment 100% HKD1
Investment Limited limited liability company i holding 1B
BESLEXBARAR &5 BREMLAR REER
T RBEFEERBRERAR The PRC, The PRC Technology 54.49% RMB5,000,000
(Note ali) limited liability company el development AR5,000,0007T
(PzEali)) HE - BREAAR SUGES
TR ERHmRE X ERAR The PRC, The PRC Cultural 45.54% RMB8,000,000
limited liability company i development AK#8,000,0007
T BRELAR ¢33
BEAEXAIE (LR)ERAE  The PRC, The PRC Cultural 82.35% RMB2,000,000
limited liability company HE development AK#2,000,0007C
HE - BREEAR MR
Lilita Financial Investment Limited British Virgin Islands, The PRC Investment 100% USD1
limited liability company i holding (5
RERLEHE  ER REER
EELF
FENGSHOWS LIMITED Hong Kong, The PRC Sofeware 100% HKD1
(formerly known as limited liability company i application 18T
PHOENIX SATELLITE &% AREMAA development
TELEVISION APP LIMITED) HHERRE
(Note axiv))
BEABRAR (A
BEEREREERAR)
(MizEalxiv)
Tianjin Fengxiaoman Culture Media ~ The PRC, The PRC Cultural 54.49% RMB10,000,000
Co., Ltd.*(Note alxii) limited liability company i development ARH10,000,0007T
K2 BEARAT 8 BRELLT Rt
(i alxii)
BEEH (LR EERAEBRAR  ThePRC, The PRC Technology 100% RMB1,000,000
limited liability company HE development AR 1,000,000
8 - BRELAT UG
BRI (K2) BRAR The PRC, ThePRC  Data technology 54.51% RMB5,000,000
(Note aviil) limited liability company HE YER ARH5,000,0007C
(PzEalviii) HE - BREFAR
REBRHRBRAR] The PRC, The PRC Technology 54.51% RMB5,000,000
(Note a(ix)) limited liability company I promotion AR#5,000,0007C
(PizEa(x) HE - BREAAR RirEE
* For identification purpose only * (EHHSF)
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BEFREE (125 BRAR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

18 Subsidiaries (Continued)

(a)

(BRIFAFRIRIRR - SREABTTIIE)

18 MEAR (F)

The following is a list of principal subsidiaries at (@) 72020412 831 B HE EHK
31 December 2020: (Continued) BARGEET : (&)
Percentage
Place and of equity Issued and fully
incorporation and Place of Principal interest held paid share capital/
Name kind of legal entity operation activity by the Group registered capital
AR IBER REEBEN  BRORBERE/
2R EEERER EEHE TEEH  RAEZESN &R
Phoenix Overseas Investment Hong Kong, Hong Kong Investment 100% HKD1
Advisory Limited limited liability company &t holding 18T
BEBMYARERERAR 4 BREEAR RERR
BE#TL (R BRAF The PRC, The PRC Cultural 100% RMB1,000,000
limited liability company e development ARH1,000,0007
HE - ARELAR MR
AR (K2) BRE A The PRC, The PRC Technology 54.51% RMB1,000,000
(Note alv)) limited liability company i development AR1,000,0007
(Mfsaw) e ARELAR RS
HEERERER UL ERBRAF  The PRC, The PRC Cultural 51% RMB10,526,300
limited liability company e development AR 10,526,300
HE - AREEAT YR
BEBECRA (R BRAT  The PRC, The PRC Technology 51% RMB2,000,000
limited liability company i development AK%2,000,0007T
hE - BREEAR SUGEES
BEAE (7)) BRBRAR The PRC, The PRC Techology 30.6% RMB3,000,000
limited liability company e promotion AK%3,000,0007T
HE - BREEAR 53513
FRABEXRERRABAR  The PRC, The PRC Hotel 51% RMB3,000,000
limited liability company i management AK%3,000,0007T
HE - ARELAA EEEE
Beijing Yitianxindong Network The PRC, The PRC Internet 51% RMB5,000,000
Technology Co., Ltd. (Note alvi)) limited liability company B media ARE5,000,0007
FRERIDEERHERRAR HE - ARELAR ERBRE
GEE)
Phoenix Radio US Inc. United States, The United Radio 100% USD1
limited liability company States of broadcasting (E
X8 ARRAAR America BRER
%E
EEGSR (RN BRAR Macau, Macau  Satellite television 100% MOP25,000
limited liability company B programme B 25,000 7T
EM - BRRAAR production

* For identification purpose only

ERERmALE

* o EES
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR MR

(Unless otherwise specified, amounts expressed in Hong Kong dollars) (BRIEFFRIFRAR - FELABITEIE)

18 Subsidiaries (Continued) 18 BT (&)

MR 2020412 A31 B # £ 2 [t
BRARFBOT : (8)

(@) The following is a list of principal subsidiaries at (a)
31 December 2020: (Continued)

Percentage
Place and of equity Issued and fully
incorporation and Place of Principal interest held paid share capital/

Name kind of legal entity operation activity by the Group registered capital

FMAL SR REEBEN  BRORBRRE/
£ EEERER EEHY TERE  RNEZESN ZRER

EEEFESRE (TE)ERAT  ThePRC, The PRC Investment 100% RMB10,000,000

limited liability company e management AK%10,000,0007T
T BRERAT REER

BEAREXRERSER The PRC, The PRC Capital market 100% RMB10,000,000

(BM)BRAR limited liability company el service AR 10,000,000
HE - BREAAR EARTHHRE

Jinglin (Beijing) Real Esstate The PRC, The PRC Real estate 212% RMB1,000,000
Agency Co., Ltd.* limited liability company e brokerage ARH1,000,0007C

" (OLR) BHESLERAR HE - AREEAA FHELL

Beijing Fenghuang Tianbo Network  The PRC, The PRC Technology 212% RMB1,960,000
Technology Co., Ltd.* (Note afii) limited liability company A promotion AK#1,960,000 7

I RERRERERMBRAR HE - AREEAR R
(Fitzkali)

TRBXREEHELLER AR The PRC, The PRC Internet media 272% RMB500,000
(Note ali) limited liability company i GHBRe AR 500,0007T
(i zEafi) HE - BREAAR

BESREEAALRERAR  ThePRC, The PRC Internet media 272% RMB1,000,000
(Note afii) limited liability company e DHRReE AR1,000,0007
(i afi) HE - BREAAR

Aifang (Tianjin) Internet The PRC, The PRC Internet 212% RMB2,000,000
Technology Co., Ltd.*(Note afii) limited liability company HE technology ARE2,000,0007C

ER(KE) EBERITERAR BB BREMAHF development
(i afi)) R

BRERRAEEPHMERDA  The PRC, The PRC Internet 16.35% RMB2,000,000
(Note afii) limited liability company A technology AR#2,000,0007
(tiZali) HE - BREAAR development

ERBRRRE
* For identification purpose only * (EHHSF)
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18 Subsidiaries (Continued)

BEFREE (125 BRAR

(BRIFAFRIRIRR - SREABTTIIE)

18 MEAR (F)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

The following is a list of principal subsidiaries at (@) 72020412 831 B HE EHK
31 December 2020: (Continued) BARFHBNT - (8)
Percentage
Place and of equity Issued and fully
incorporation and Place of Principal interest held paid share capital/
Name kind of legal entity operation activity by the Group registered capital
FMAL SR TEEEEN  CREAORBERE/
£ EEERER BERY TEEE  RAERESM aMER
WERTAXEMBRMERRT  The PRC, The PRC Internet 272% RMB1,500,000
(Note afii) limited liability company Izl technology AK#1,500,000 7
GEED) HE - BREAAR development
ERBRRRE
BE(TE) L EEERAE The PRC, The PRC Cultural 100% RMB10,000,000
(Note ali) limited liability company i development AR#10,000,0007
(Pt eEali)) HE - BREAAR TR
BEGRELREESER(EMN)  ThePRC, The PRC Investment 100% RMB10,000,000
BRAT] limited liability company e management AR#10,000,0007
HE - BREAAR REER
FRBEREXEEERAR The PRC, The PRC Cultural 50.50% RMB5,000,000
limited liability company e development AR%5,000,0007T
HE - BREAAR TR
EEMm(ER)LERBRAR  The PRC, The PRC Cultural 50.50% RMB5,000,000
limited liability company e development AK%5,000,0007T
HE - BREAAR X EE
BEmm(EF)XLEEERAR  The PRC, The PRC Cultural 50.50% RMB10,000,000
limited liability company i development AK%10,000,0007C
HE - BREAAR TR
Phoenix Odyssey Culture Hong Kong, Hong Kong  Satellite television 85% HKD10,000
Communications Co. Limited limited liability company % broadcasting 10,0007%7C
BEETATMEEERAR &5 BRELAR HEBRER
Phoenix Health Technology (HK) Hong Kong, Hong Kong Investment 100% HKD10,000
Limited limited liability company &t holding 10,000%7T
BERERE(ER) BRAR % BRREAR REER
BETE(TEEXRESNKEE  ThePRC, The PRC Fund 70% RMB100,000,000
(BRa%) limited partnership e investment AE#100,000,00070
HE - BRa¥ EeRE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR MR

(Un

less otherwise specified, amounts expressed in Hong Kong dollars)

18 Subsidiaries (Continued)

(BRIFAFRIRIRR - REABTTIIE)

18 MEAR (%)

(@) The following is a list of principal subsidiaries at (@) 2020412 831 B HE EHK
31 December 2020: (Continued) BARGEET : (&)
Percentage
Place and of equity Issued and fully
incorporation and Place of Principal interest held paid share capital/
Name kind of legal entity operation activity by the Group registered capital
EMRIHER REEBEN  BRORBRRE/
£ HERRER EEHY TEER  RAREASMW &R
BEA(EM)UHHERAR The PRC, The PRC Technology 100% RMB10,000,000
(Note afii) limited liability company Izl development AR#10,000,0007
(MifsZatii) HE - AREEAA e
St REEREIULAIE R The PRC, The PRC Cultural 100% RMB10,000,000
BRAT] limited liability company e development AR#10,000,0007
HE - ARELAR XiEHEE
Notes: BT

Phoenix Satellite Television (B.V.l.) Holding Limited is
directly held by the Company, while all other subsidiaries
are indirectly held by the Company through Phoenix
Satellite Television (B.V.I.) Holding Limited.

BE#HEERAERIAHA
REBEEFH - MATAEAM
MEARRBARRZEBE
E#REE AR A R RS
Ao
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BEFREE (125 BRAR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

18 Subsidiaries (Continued)

(a)

The following is a list of principal subsidiaries at
31 December 2020: (Continued)

Notes: (Continued)

The Group does not have any equity interest in Beijing
Tianying Jiuzhou Network Technology Co. Ltd., Yifeng Lianhe
(Beijing) Technology Co. Ltd., Beijing Chenhuan Technology
Co. Ltd., and BEH#E (At R)HERHEAR AR and their
respective subsidiaries (collectively referred to as “VIE
entities”). However, through entering into various contractual
arrangements with the registered equity holders of VIE
entities, the Group has rights to variable returns from its
involvement with these VIE entities and has the ability to affect
those returns through its power over them and is considered to
control them. Consequently, the Company regards VIE entities
as indirect subsidiaries under HKFRS. The Group has included
the financial position and results of these VIE entities in the
consolidated financial statements from date of acquisition
of control. The management of the Group is of the opinion
that these contractual arrangements are in compliance with
relevant PRC laws and regulations and are legally binding and
enforceable.

Phoenix Hong Kong Television Limited became dormant since
12 October 2017.

During 2020, Beijing Youjiuzhou Technology Co., Ltd.* had
changed its name to Bl& 1% (It =) X{LEEFR A F)
and the Group's equity interest in Bl & % (4t ) X1t
& 1% A R A 7] decreased from 54.49% to 32.69% as a
result of share transfer and increase of share capital from
RMB1,500,000 to RMB10,000,000.

ARAREHR(KE)BBRAF] in which the Group previously held
54.51% equity interest was dissolved on 9 January 2020.

For identification purpose only

(BRIFAFRIRIRR - SREABTTIIE)

18 MEAR (F)

(@) 202012 A31BHIEE Kt
BARGBNT : (&)

BiAE

(#&)

AN B AL R B UM A
RMEMABR DR - 16 L
& R BEEREER
B EREERRARAR
kERFEE (LR #HE
B R A AR E B8 8
BAR (R #HE
B W EABRARER -
A BBEAEN SRR
MBS RA AR LZ 0
BRI AREEH 2 E
SR B 2 ] 2 m
ZERENIAR BB BE I E
ERZENZEZSTR®R
B SR S R A '
B Bt ARRIREBEE
BT 3R 5 ARG ML A B2 7
HEBRMZMBAR A
SEBBUSEIEL BB
A BB HMRE AR E
HN R BB TSI 3
B AEEZERERE
IEEHN LN A HBTE
ERFOERIAR BB ERD
R AR BIEATT -

EREEERARA TR
201710 B 12 B K &1 &
ENCIIR

7 20204F + b NN AT
BERAREREEABS
% (b)) XEEHEERA
7 MASERERKRMDERER
f& 2 B A KR % 1,500,000 7T
# 2z A R¥ 10,000,000 7T °
MEHRKEEH (LR X
{LEFEBR A RN RAEZ
1 54.49% i ZE 32.69% °

AARRHR(KR)BRAA (A
SEBAFEEES51%K
) B 202061 A9R 2

AR o

S
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR MR

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

18 Subsidiaries (Continued)

(a)

The following is a list of principal subsidiaries at
31 December 2020: (Continued)

Notes: (Continued)

Vi.

Vii.

viii.

Xi.

Xii.

Xiii.

XiV.

XV.

RS RFBBEEHXBR AT in which the Group
previously held 51% equity interest was disposed on
18 May 2020.

It RBIEES AR AR] in which the Group previously held
54.49% equity interest was dissolved on 9 June 2020.

BRI (K E) R AE] in which the Group previously held
54.51% equity interest was dissolved on 14 August 2020.

FEAEEHEAMR AT in which the Group previously held
54.51% equity interest was dissolved on 14 August 2020.

EBERREFEMT AR AR in which the Group previously held
54.49% equity interest was dissolved on 10 August 2020.

KizE2 L EEARR AT in which the Group previously held
54.49% equity interest was dissolved on 21 October 2020.

FERENESLEEAFBR AR in which the Group previously
held 54.49% equity interest was dissolved on 20 October
2020.

It RBEZEE ERKMTARR AR in which the Group previously
held 54.59% equity interest was dissolved on 9 October 2020.

PHOENIX SATELLITE TELEVISION APP LIMITED JBl/E\E45% F& F
2:\EMR A7 changed its name to FENGSHOWS LIMITED &
EFE AR AE] on 20 November 2020.

During 2021, Beijing Fenghuang Convergence Investment
Co. Ltd.* JtREEREIZRERR AT became a VIE entity
and increased its share capital from RMB400,000 to
RMB10,000,000.

For identification purpose only

(BRIFAFRIRIRR - REABTTIIE)

18 MEAR (F)

(a)

MR 2020412 A31 B # £ 2 [t
BRARFBOT : (8)

PR

Vi.

Vii.

viii.

Xi.

Xii.

Xiii.

XiV.

XV.

(&)

tRSRFTHAEEEE
RAR (REBBRABBH
51% % #E) 214202045 A
18BHE -

ERERESERAR (K
SEBAFEEES4.49% K
) BE 2020566 A9H f#

AR o

BUS SR (K2)BR AR (K
SEBRTRA H54.51% K
#) BN 202048 A 14 Bf#
AR o

KERERFERAR (K
EEBEFAEHESI% R
#) B 202048 A 14 B
A

EEEBAEEIARA R
(AREEBTRFAHHES449%
BEHE) B 202048 A10H
FRER ©

KEBELEEER AR
(REEBERFEEL449%
A% #) B 2020410 A 21
=F

KER/NEXLEESR
AREI(AEBBEREH
54.49% f& 1) B 720204
10 A 20 B f##x -

tRBEEMEE A
BRAR (REBRARBH
54.49% f% #) B 720204
10 A 9 Bf#EAR °

BEGREARIEGRAR
M 20206 11 A20H B4
BABEFERAR -

©®20214%F - dt ZEE @A
A G RA R AR F
T O UWHBHEBRABAR
#400,000 TG N E A R
10,000,000 7T °

S
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BEFREE (125 BRAR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

18 Subsidiaries (Continued)

(b)

The Company has undertaken to provide the necessary
financial resources to support the future operations of the
subsidiaries within the Group. The Directors are of the
opinion that the underlying value of the subsidiaries was
not less than the carrying amount of the subsidiaries as at
31 December 2020.

The Group has assessed the existence of control over
these subsidiaries where it does not have more than 50%
of the voting power but is able to govern the financial and
operating policies of these subsidiaries by virtue of de-
facto control.

Cash and short-term deposits of HK$950,474,000 (2019:
HK$654,151,000) held in the PRC are subject to local
exchange control regulations. These local exchange
regulations provide for restrictions on exporting capital
from the country, other than through normal dividends.

Material non-controlling interests

The total non-controlling interests as at 31 December
2020 are HK$1,471,258,000 (2019: HK$2,269,961,000),
of which HK$259,921,000 (2019: HK$236,991,000) is
attributed to PMM Beijing and its subsidiaries (collectively
referred to as “"PMM Group"”); HK$1,058,680,000
(2019: HK$1,436,329,000) is attributed to Phoenix New
Media Limited (“PNM") and its subsidiaries (collectively
referred to as “PNM Group”); and HK$149,688,000 (2019:
HK$157,732,000) is attributed to Phoenix Oriental (Beijing)
Properties Company Limited (“Phoenix Oriental”). The
non-controlling interests in respect of other subsidiaries in
which the Group holds less than 100% are not material.

Set out below are the summarised financial information
for PMM Group, PNM Group and Phoenix Oriental that
have non-controlling interests that are material to the
Group. See Note 38 for transactions with non-controlling
interests.

(BRIFAFRIRIRR - SREABTTIIE)

18 MEAR (F)

(b)

(c)

(d)

(e)

RARABEREBENETBEER
A FARSEE AN B AR RR
REB-EERE WEAA
WHEBEETERMBARR
2020412 B 31 BHEREIE °

REEEFHEIWEHES 50% A
IR EREERDREAR R T BT
EHREZENB AR B RE
BHRZZEWB QARG
LR o

FA R B 2 950,474,000 7 7T
(20194 : 654,151,000/87T) IR
© KR HRTF SB B ST T SNE
EHMEH o 1t EH T SN EE
EOIR G EANELED - #
BRI IEE IR B TEBRIN o

EEIHEED

202012 A31 H 2 FEHE %
T 25 #8 %8 51,471,258,000 75
7t (20194 : 2,269,961,000
WIT) + E R H9259,921,000 7%
7T (20194 : 236,991,0005
) BERILABE RS RE
MEg A aE (#7484t E R AR
m & EJ): 1,058,680,000/8
7t (20194 : 1,436,329,000 7
) BERBENEEERA
7 ([BEFEE]) REHEA
A (B [BEMEEEE])
1. 149,688,000 7% Jt (20194 :
157732,0007% t) 5 B 1K Bl
BEA (R BXERAA
(TBERAF]) - HBAKEFH
DR 100% A s B KA T B A
AIEENIETRAERWIEEE -

TXEIFEEHAEBRER
Z IR R AL R B R
£B BEFKEERENEER
ROMMBERE - HEHIEE
Petsn 2 R 5E2HMEESS
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS //‘
e TR MR

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

18 Subsidiaries (Continued)

18 MEAR (F)

(BRIFAFRIRIRR - REABTTIIE)

(e) Material non-controlling interests e) EEFIERER (B)
(Continued)
Summarised balance sheet EEEBREE
PMM Group PNM Group Phoenix Oriental
IFEEHHER BEFREEE EERA
2020 2019 2020 2019 2020 2019
20205 2019% 2020 20194 2020 20195
$000 $000 $000 $000 $000 $000
T r Fr r Fr S
Current assets TEEE 602,974 525,383 2,864,231 5,101,721 12,891 133,057
Current liabilities TERE (410,524) (229,865) (1,262,357) (1,648,103 (1,321,074) (975,987)
Net current TEEE/
assets/lliabilties) (Bf) 58 192,450 295,518 1,601,874 3453618 (1,208,183 (842,930
Noncurentassets  FERHEAE 758,443 803312 351,681 540,459 1,856,235 1,926,883
Non-curent liabiifies ~ FEREIEE (462,400) (651,447) (26,461) (322,300) (149,090) (560,835
Netnon-current assets  FEREAEFE 296,043 151,865 325,220 218,159 1,707,145 1,366,048
Net assets BEFE 488,493 447383 1,927,094 3671777 498,962 523118
Non-controlling TrEESnEE,/
interests within BEHiEcE/
PMM Group/ BEE AR
PNM Group/ HERER
Phoenix Oriental - - (24,586) (68,130) - -
Net assets attributable It REEHTEE/
to owners BEHEEE/
of PMM Group/ EERAREEA
PNM Group/ ElEEESFE
Phoenix Oriental 438493 447383 1,902,508 3,603,647 498,962 523118
Non-controling interests JEFEARIER 259,921 236,991 1,058,680 1,436,329 149,688 157732
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BEFREE (125 BRAR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B HRRME

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

18 Subsidiaries (Continued)

(BRIFAFRIRIRR - SREABTTIIE)

18 MEAR (F)

(e) Material non-controlling interests () EEIFEERER (B)
(Continued)
Summarised income statement and statement of KERREZHKBEREE
comprehensive income
PMM Group PNM Group Phoenix Oriental
I7BEFHER BEFEERE BERA
2020 2019 2020 2019 2020 2019
2020F 2019% 2020% 2019% 20205 019
$'000 $000 $'000 $000 $'000 $000
it i i i i i
Revenue WA 579,340 694,734 1,484,552 1,794,233 3417 68,889
Profitf{loss) before A
income tax a7/ (B) 12,359 38435 (1,048,389 1,261,149 (124,380) (13,109)
ncome taxexpense  FTERER 2 (7490) 5,252 Q44472 34,791 1712
Profit/loss) after REER%
income tax &/ (Bg) 13,219 30945 (963,137) 1,016,677 (89,589) (11,397)
Other comprehensive 2N
income - = - - - -
Profitfloss) and totel R/ (BB) R
comprehensive FANGEE
income for the year 13,219 30,945 (963,137) 1,016,677 (89,589) (11,397)
Total comprehensive St REEHHEE/
income fortheyear ~ BEFTEEEE/
attributable to EBEH7E
non-controlling SR
interests within EEFERANE
PMM Group/ &%
PNM Group/
Phoenix Oriental - - (9,418) 4900 - -
Total comprehensive  tREEHTER/
incomefor theyear B tkEEE/
attributable to owners  BERAEEAA
of PMM Group / EEEE2ENE
PNM Group/ &z
Phoenix Oriental 13,279 30,945 (972,555) 1,021,577 (89,589) (11,397)
Total comprehensive  ARZESEIERERA
income allocated FENGEE
to non-controlling
interests 7,665 16,942 (428,065) 457687 (26,876) (3419
Dividends paid BisHERERD
to non-controlling RE
interests - 135,847 344,152 356,177 - =
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

Subsidiaries (Continued)

(e) Material non-controlling interests

(Continued)

e P BHmRME

(BRIFAFRIRIRR - REABTTIIE)

18 MEAR (F)

Y

() ERIFEMED (F)

Summarised cash flows HEeEREHPE
PMM Group PNM Group Phoenix Oriental
1ZRESHEE BENRREE BERA
2020 2019 2020 2019 2020 2019
20205 2019% 20205 2019% 20208 19E
$'000 $000 $'000 $000 $'000 $000
T T r T r S
Cash flows from BEEEEBN

operating activities ~ B&78
Cash generated from/  [REERHE/

(used i operations (FFFE) B4 180,351 238920 (539528) 71,114) 54,117 2,125
Income tax paid ERMER (2,165) (16,258) (11,06) 1,330] - -
Netcash generated ~ EETEEEFE/

from/{used inf (fR) ReFE

Operating activities 178,186 217662 (550,544) (372,444) 54,117 25,125
Netcash (used i/ ®&EE) (FA) /

generated from fEReFE

investing activities 2929 (2,204) 1,329,200 1,892,522 - -
Net cash used in BEEHHNA

financing activities ReEE (115,497) (279,902) (805,429) (1,294,767 (62,445) (35,491)
Net (decrease)/ RERRLSEER

increase in cash (W) /%M

and cash equivalents  F 65,618 (64,444) (26,773) 225,311 (8,328) 9,766)
Cash and cash FReRALEE

equivalents at 13

beginning of year 197437 227967 380,267 196,456 73,394 82,938
Netexchange gains/ B2 REEZEAR

flosses) on cash B E/

and cash equivalents (%) 5% 11929 33,914 118811 41,500) (2,14) m
Cash and cash ERRERAL

equivalents at end FEEE

of year 274,984 197437 472,305 380,267 62,952 733%

The information above is the amount before intercompany

eliminations.

EIERAREEBARRZ
I SHAO S EE o
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The credit quality of financial assets can be assessed by
reference to external credit ratings or historical information
about counterparty default rates.

19 Credit quality of financial assets

BEFREE (125 BRAR

(BRIFAFRIRIRR - SREABTTIIE)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

19 MBEEZFEER

BBEENEEERI2EAHRS
HFRINDEETRSENBENE

SEER T AR ©

Accounts receivable JFEUW IR K
2020 2019
2020 20194
$'000 $'000
F T
Counterparties without WEINBEERNZSEF
external credit rating
Group 1 #8511 368,099 134,606
Group 2 #8512 1,121,195 1,137,970
1,489,294 1,272,576
Other receivables H A fE U kIR
2020 2019
2020 2019 4F
$'000 $'000
T T
Counterparties without WEINBEERNZZHEF
external credit rating
Group 1 4R 2,901 6,959
Group 2 #8512 679,997 565,736
682,898 572,695
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

19 Credit quality of financial assets (Continued)

Amounts due from related companies

19

e P BHmRME

(BRIFAFRIRIRR - REABTTIIE)

MBREEZFEER (&)
W B BB R R FUR

2020 2019
2020 & 2019 F
$'000 $'000
F T
Counterparties without WEINEBEE RO ZEF
external credit rating
Group 2 4512 18,542 46,998

Group 1 — new customers/related parties (less than 6 months).

Group 2 — existing customers/related parties (more than 6
months) with no significant defaults in the past.

Cash and cash equivalents

Ratings by rating agencies of banks at which cash and deposits
are held

Mp - EF/BREBEAL (DR
NEA) e

ARz - BEYEBREBONREE
FB/EREAL (ZRAEAR) -

Re MRS EEH

SRR AR S R RITH
HAR

2020 2019
2020 & 20194

$'000 $'000

Fx Tt

AA- AA- 744,605 450,830
A+ A+ 5,726 1,529
A A 37,679 40,402
A- A- 243,556 273,579
BBB+ BBB+ 671,197 689,580
BBB BBB 924 1,067
BBB- BBB- 5,701 5,080
Others (Note a) EAth (FFzEa) 87,004 68,497
1,796,392 1,630,564

Note a: Others represented cash held at banks without credit rating.

These banks are reputable banks with no defaults in the past.

fiira: HibsEmiAEMFRORT
FRENRS - RERTEE

REF - BEALEBRFA -
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e B HRRME

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

19 Credit quality of financial assets (Continued)

Restricted cash

(BRIFAFRIRIRR - SREABTTIIE)

19 MBEEZFEEER (&)

XRHIRE

2020 2019
2020 2019 4F
$000 $000
F T
A A 235 1,603
A A - 5,112
BBB+ BBB+ 37407 85,988
37642 92,703
Bank deposits RITIFR

2020 2019
2020 2019 F
$000 $000
T T
A A 18,347 16,813
A A - 126,862
BBB+ BBB+ - 131,237
BBB- BBB- 34,808 35,781
53,155 310,693

Pledged bank deposits EEIBIRITIER
2020 2019
2020 2019 4F
$000 $000
Fr T
AA- AA- 387,640 391,465
387,640 391,465
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

e P BHmRME

(BRIFAFRIRIRR - REABTTIIE)

Credit quality of financial assets (Continued) 19 BMBEEEZEFEEZR (&)
Financial assets at fair value through profit or BAVEEAERLERN
loss BEE
2020 2019
2020 2019 4
$'000 $'000
Fr T+t
A+ A+ 299,600 -
A- A- 176,235 -
AA- AA- 12,440 464,616
BBB+ BBB+ 975,205 974,329
Other (Note b) Hh (FiaEb) 69,308 2,388,252
1,532,788 3,827197
Note b: Balance represents investments in debt and equity securities Wb : AR ERRENEETRIEG
of private companies which credit ratings are not available. ZFLARRIRES RRAFS o
None of the financial assets that are fully performing has been FEZEEITH I E ERF A&
renegotiated during the year (2019: Nil). FULAEFER (20194 : ) -
c 3
Accounts receivable, net 20 FEWERFFE
2020 2019
2020 2019 4F
$'000 $'000
T T
Accounts receivable JFEURBR R 1,489,294 1,272,576
Less: Provision for impairment B ORERE (281,522) (189,039)
1,207,772 1,083,537

The carrying amounts of accounts receivable, net, approximate
their fair values.

The Group has appointed an advertising agent in the PRC
to promote the sales of the Group’s advertising airtime and
programme sponsorship and collect advertising revenues within
the PRC on behalf of the Group. The Group generally requires
its advertising customers to pay in advance. Customers of other
business segments are given credit terms of 30 to 180 days.

FEN BRFUF R AR (B B H 2 {E AR

Eo

REBEETFHREZET—LESNIE
FEUBAEERPEIEANEENER
B EERFERSHE RETE BE) - WHER
BERA - AEE—RERKEERS
TR NRIE - EMERHSBNEF
A T30E 180 BHREEH -
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20 Accounts receivable, net (Continued)

At 31 December 2020, the ageing analysis of the accounts
receivable from customers based on invoice date was as

BEFREE (125 BRAR

(BRIFAFRIRIRR - SREABTTIIE)

FEW R (&)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

MN2020F12 A31 0 » EREFERER
RIEEZ B HNERER IO

follows:
2020 2019
2020 2019 F
$'000 $'000
Fr T+t
0-30 days 02 30H 351,216 353,734
31-60 days 31E£60H 212,164 183,529
61-90 days 61£290H 182,464 129,314
91-120 days 91 %120 H 141,274 116,104
Over 120 days 120 B £ 602,176 489,895
1,489,294 1,272,576
Less: Provision for impairment B ORERE (281,522) (189,039)
1,207,772 1,083,537

The carrying amounts of the Group's accounts receivable are

AEERYSRRHREEA TG

denominated in the following currencies: RER
2020 2019
2020 20194
$'000 $'000
ST T
RMB AR 1,477,515 1,252,773
uss$ =T 9,823 13,191
UK pound e 718 5,371
Other currencies Hih & 1,238 1,241
1,489,294 1,272,576
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20 Accounts receivable, net (Continued)

21

Movements on the Group's provision for impairment of

e P BHmRME

(BRIFAFRIRIRR - REABTTIIE)

20 EBUWERFFRE (8)

AEBERYRTORERFENE BN

accounts receivable are as follows: T
2020 2019
2020 20194F
$'000 $'000
Frx T
At 1 January ®m1A1H 189,039 137062
Provision for impairment B 86,380 79,583
Receivables written off during F R H T AT Uk (B A i U R
the year as uncollectible (8,815) (21,882)
Reversal of provision VERISEELEE R E
for impairment (993) (36,532)
Acquisition of subsidiaries W B 25 I BB 2 ) - 33,375
Currency translation differences &&= 15,911 (2,567)
At 31 December M®12 A31H 281,522 189,039

The creation and release of provision for impaired accounts
receivables of approximately HK$85,387,000 (2019:
HK$43,051,000) have been included in “Selling, general and
administrative expenses” in the consolidated income statement
(Note 7). The Group has written off approximately HK$8,815,000
(2019: HK$21,882,000) of accounts receivable against the
provision for impairment of accounts receivable made in prior
years during the year because there is no expectation of
recovering additional cash.

There is no concentration of credit risk with respect to accounts
receivable because the Group has a large number of customers.

Prepayments, deposits and other receivables

B R (B W AR SR IR B R
B % #985,3870007% st (20194 :
43,051,000 7T) * B i AR & W
miPHE  —RBRETHRER]E
T (KisE7) s "EBEREAFEER
FE B 1 FE 1E A 8 U BR O (B 1
18 1 38 498,815,000/ JT (20194 :
21,882,000/ T) KIFEUERSK - [REA
BIEBTEREIEINRS -

HRAKEREAARERF  RAUEHF
BRBIRFHEESTRER

21 FENRE REREMBER

IE
2020 2019
2020 2019 F
$'000 $'000
Fix T
Prepayment and deposits TENRERIES 259,843 224,468
Other receivables b fE IR 682,898 572,695
942,741 797163
Less: Non-current portion R FEENEAER (D (54,206) (61,210)
Current portion BERER (7 888,535 735,953
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21 Prepayments, deposits and other receivables

(Continued)

Included in other receivables is an amount of approximately
RMB429,219,000 (HK$511,654,000) (2019: RMB325,545,000
(HK$363,095,000)) owing from an advertising agent, Shenzhou,
in the PRC. The amount represents advertising revenue
collected, net of expenses incurred by Shenzhou on behalf of
the Group.

Pursuant to a service agreement signed between Shenzhou
and the Group dated 31 December 2019 and addendum dated
31 December 2020, Shenzhou agreed to deposit the advertising
revenue it had collected prior to the execution of that
agreement and to be collected in the future in one or more than
one specific trust bank accounts in the PRC, which together
with any interest generated from such bank account(s) (based
on prevailing commercial interest rates) would be held in trust
on behalf of the Group and handled according to the Group's
instructions. No additional interest will be charged by the Group
on the balance.

The Trust Law in the PRC enacted in recent years has not
laid out specific detailed implementation rules applicable to
trust arrangements such as that of the Group with Shenzhou.
Therefore the extent of the enforceability of the arrangement
is still unclear. Although the management recognises that the
present arrangement is the only legally viable arrangement, the
management will continue to monitor and explore alternatives
to improve the situation.

The management of the Group is of the opinion that the amount
owing from Shenzhou of approximately RMB429,219,000
(HK$511,654,000) as at 31 December 2020 (2019: approximately
RMB325,545,000 (HK$363,095,000)) is fully recoverable and
no provision is required. The balance is unsecured, interest-free
and repayable on demand.

The carrying amounts of prepayments, deposits and other
receivables approximate their fair values.

BEFREE (125 BRAR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars) (BRIEFFRIFRAR - LA ITSIE)

21 FENRE REREBER

FIE (&)

HERREBRBE —EEK
FRESREMNMOZREY
A B #429,219,000 7 (511,654,000
#B70)(20194F : AR¥E325,545,0007T
(363,095,000/87T) ) ° L FIE A1
REAEBURBHES KA (BEHR
) e

R 1N EE AN £ B 74 2019 4F 12 A 31
B 2 5] 8 BR 75 5 % K 70 2020 12 A
NAETNHEGZE  BMNEAEH
H BT e A B URER K2 o 2R 15 U BR
MESRATTAFRBE— @k —EN) =
ZEERITEREEFPA - ERAZE
RITRPELEZEMAE RE AR
EFETE) BRERAEBE SR
AIFE  WRBAEEZIERER -
REE BT S 5 R REE R BB SN A

B o
o

PRI FEMANEFATEE HER
IR & B3 M (S FE R HEEY R
BT - Bt RESERTHE
HAMEORAITRELE o N B I R
RERITREDAR LE—AITTHR
B BEEESEEE R R REM
AITHREARZ BRI

AEBEBERERA  MN2020F12
A3THMENEXRNRBELH AR
429,219,000t (511,654,000 7T)
(20194 : #) A R % 325,545,000
T (363,095,000 7T)) #% A 2B H KR
B - Bt BAEEL B - B AER
- BB RERENREE -

BNFIR - e REMERFIRNE
E{EEE N FEES -
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(Unless otherwise specified, amounts expressed in Hong Kong dollars)

e P BHmRME

(BRIFAFRIRIRR - REABTTIIE)

Prepayments, deposits and other receivables 21 FEfRIE - RERHEMER
(Continued) MIE (&)
The carrying amounts of the Group's other receivables are AN 55 B E qth FE W R IE B BRTEI (B JO AR
denominated in the following currencies: HIEEES(E -
2020 2019
2020 2019 4F
$'000 $'000
Fx T
RMB AR 633,987 519,642
Us$ EIT 296 244
HK$ BT 44,698 49,426
UK pound gy 3,869 3,166
Other currencies HEmEk 48 217
682,898 572,695
As at 31 December 2020, other receivables of HK$58,084,000 R2020F12A31H EREZH
(2019: HK$54,791,000) were impaired. ftb [ U 51 78 /A 58,084,000 75 7T (2019
4 : 54,791,000 7T) °
The maximum exposure to credit risk at the reporting date KBS AN SRS EERRE
is the carrying value of the prepayment, deposits and other ERATATERFIE © B REMER
receivables mentioned above. The Group does not hold any FIEBMEREE - AEENESE T
collateral as security. EIRRIEBIER -
Inventories 22 EE
2020 2019
2020 2019 4F
$'000 $'000
Fix T
Merchandised goods HEEMm 6,003 9,353
6,003 9,353

The cost of inventories sold of approximately HK$5,673,000
(2019: HK$7.106,000) for the year ended 31 December 2020 is
charged to the consolidated income statement.

H E2020F 128318 EFEE - 4
5,673,000/ 7T (20194F : 7106,000/%5
L) MEEEFEERAEREERER
Bk o
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e B HRRME

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

(BRIFAFRIRIRR - SREABTTIIE)

23 Amounts due from related companies 23 BWERENRNIE
2020 2019
2020 £F 2019 4F
$'000 $'000
Frx T
Amounts due from related FEUN B BEE R R F0E
companies
— Joint ventures (Note a) -G (M‘f&a) 1,527 801
- Other related companies - Hih B REAT 17,015 46,197
18,542 46,998
(a) Amounts due from joint ventures (a) FEWEZEFIE
2020 2019
2020 F 20194
$'000 $'000
Fr T
Amounts due from JEUR & & 3EFRIR
joint ventures 13,998 13,238
Less: Provision for B ORERE
impairment (12,471) (12,437)
Amounts due from JEUR A &b SEFRIEF R
joint ventures, net 1,527 801
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e P BHmRME

(BRIFAFRIRIRR - REABTTIIE)

23 Amounts due from related companies 23 BREBERXRINE (&)
(Continued)
(b) At 31 December 2020, the ageing analysis of the amounts (b) M2020%128318: EWKE
due from related companies, were as follows: E A RIFIBR R DT -
2020 2019
2020 F 2019 4F
$'000 $'000
ST T
Amounts due from related  JEU B RIE A RIFIE
companies
0 - 90 days 0Z290H 4,165 19,035
91 - 120 days 91 & 120 H 694 5,897
Over 120 days 120 HA £ 13,683 22,066
18,542 46,998
(c) The amount due from related companies are unsecured, (c) muBEEER Iﬁﬁﬁﬁ
non-interest bearing and repayable on demand. Other E SN &/@E%"‘EIE £
receivables from related parties are repayable in T@Fﬁ”ﬂlﬁ%@@)\iﬁ’]ﬁ%%z
accordance with credit terms. BIREEHEER
The carrying amounts of amounts due from related EEEAHEJB%Z?VEI#EK &
companies approximate their fair values as the impact of H&ﬁﬁﬁt SR IE H BR (A B
discounting is not significant. ?Tﬁ@% °
The maximum exposure of amounts due from related E/\iﬁziﬂﬁﬁ FEUS A BEE A A
companies to credit risk at the reporting date is the IEﬁﬁEiTE’]E—j( =B R kR AN
carrying value mentioned above. MARTENE ©
(d) The carrying amounts of the Group’s amounts due from (d) reEmEREREARREZ

related companies are denominated in RMB.

FREENRARKETIE
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(Unless otherwise specified, amounts expressed in Hong Kong dollars)

24 Financial assets/(liabilities) at fair value 24

(BRIFAFRIRIRR - SREABTTIIE)

BAVEEBRERCRNT

through profit or loss BEE/ (AF)
2020 2019
2020 2019 4F
$'000 $'000
Fx T
Current assets REEE
Option for long term investment & HIRE H)B 121 - 19,800
Trading equity securities BERAES 12,440 18,575
Convertible redeemable preferred A # % A] & [0l 45 ik
shares (Note 41) (FfizE41) 36,431 2,258,645
Option for refund of consideration 3RiE—EU K BRIRIERE
in an acquisition - 109,807
Other investments HEmiwE 32,877 =
Structured deposits EREETR 1,451,040 1,420,370
1,532,788 3,827197
Current liabilities REBEE
Forward option for disposal B ERE R R
of investment - (17,828)
Cross-currency interest B EEFREEE L
rate swap contract (3,595) (5,680)
(3,595) (23,508)
Non-current liabilities EREBEE
Interest rate swap contract FIRIZEIE XY (5,225) (2,501)
(5,225) (2,501)

Included in the financial assets at fair value through profit and
loss is an amount of approximately HK$12,440,000 (2019:

HK$18,575,000) representing the shares of HSBC.

These shares are held for trading. The fair value of these shares
is based on the current bid prices in an active market. As at
31 December 2020, the closing price of the shares of HSBC
listed in Hong Kong was HK$40.8 (2019: HK$60.9). If the price
of the shares of HSBC increased/decreased by 20% with all
other variables held constant, post-tax profit for the year would
have been approximately HK$2,491,000 (2019: HK$3,715,000)

higher/lower.

BAFEEBERTENUBEE
B £912,440,0007% 7T (20194 :
18,575,000/ T) APEZRL(D ©

ZERMBFBIEEE - KERHZA
FESEENEREMSANNENEA
& - R20205 12 A31H - REB L
MZELR M2 WHEA4088 T
(20194 : 60.97B ) - HFHFEL
AP B ERE EF T 20% * FTHE
Hih BB TE  AFARTER
FIFE B 3% hn, 5 A 492,491,000 7T
(20194F : 3,715,000787T) °
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(Unless otherwise specified, amounts expressed in Hong Kong dollars)

Financial assets/(liabilities) at fair value
through profit or loss (Continued)

Fair value loss on financial assets/(liabilities) at fair value
through profit or loss of HK$1,112,249,000 (2019: gain of
HK$1,651,073,000) are recognised in “Other operating (losses)/
gains, net” in the consolidated income statement (Note 6).

Bank deposits

e P BHmRME

(BRIFAFRIRIRR - REABTTIIE)

24 BATFEEBBERTIRNE
BKEE/(8f8) (&)

RAFEBEBIERSCENMBGEE,
(AE) B F(EEE1,112,249,000
7 7T (20194 : Uy £51,651,073,000
BIT) ThEt ARA WS R AP H [ HAib
K (B18) M Fee ) (MsEe) -

25 RITEM

2020 2019

2020 F 2019 %

$'000 $'000

Fr Tt

Short-term deposits (Note a) R (Fi3Ea) 53,155 310,693

(@)  Short-term bank deposits represents bank deposits with
a maturity date exceeding 90 days but not exceeding 1
year from the date of making the deposits. The carrying
amounts of bank deposits are denominated in the
following currencies:

(a)

RERTEFEAFAERE
STEEIEEM0 RETR —F
RIRTTER - RITHEFREE
AT 3 EMTIE -

2020 2019

2020 F 20194

$'000 $'000

T T

HKS$ BIT - 103,242
RMB AR 53,155 82,418
US$ ETT - 125,033
53,155 310,693

(b)  During the year ended 31 December 2020, the Group
recorded HK$43,193,000 interest income from cash and
cash equivalents, bank deposits, restricted cash and
pledged bank deposits (2019: HK$35,493,000).

REE2020F12 8318 IL4F
B AEEHSREEREASSE
BIEE « R1TFHK - ZRFIR
© REEIBRITERZF) B
A 43,193,000/ 7T (20194 :
35,493,000/ 7T) °
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26

27

28

(BRIFAFRIRIRR - SREABTTIIE)

Restricted cash 26 ZRHES
Restricted cash represents funds pledged to banks to secure ZREFEeRRERTRIT2ES U
banking guarantee and advance payment. VERIRITIER RIE A -
2020 2019
2020 F 20194
$'000 $'000
Fr Tt
RMB AR 37,642 92,703
Cash and cash equivalents 27 RekREEEEHR
2020 2019
2020 F 2019 %
$'000 $'000
5P T
Cash at bank and on hand RITRFERS 1,356,543 798,941
Short-term bank deposits EHEIRITER 439,849 731,623
1,796,392 1,530,564
Maximum exposure to credit risk FAEEEE 1,794,798 1,528,911
Denominated in: AR E ¥ SIE
- HK$ - BT 50,103 66,917
- RMB - AR# 1,061,580 286,780
- US$ - %7 672,575 1,162,030
— Other currencies - Hih&#& 12,134 14,837
1,796,392 1,530,564
Cash and cash equivalents include cash at bank and on hand e ReERnERMS F B2k
and short-term bank deposits with an original maturity of three ZEEEBERITRERFERESIN
months or less for the purpose of the consolidated statement FREE R A= EA AT 2 EHR
of cash flows. TR
Bank facilities 28 RITEE

As at 31 December 2020, the Group has undrawn banking
facilities of HK$14,090,000 (2019: HK$14,090,000).

M2020F 128318 A&EBE A K
$REVER 1T A& 14,090,000 7T (2019
£ :14,090,000/87T) °
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e P BHmRME

(BRIFAFRIRIRR - REABTTIIE)

29 Share capital 29 R
2020 2019
2020 F 2019 4F
Number of Number of
shares Amount shares Amount
RHOEE Xl RnHEE )
$'000 $'000
T Tt
Authorised: ERE -
Ordinary shares BREE0.1 T
of $0.1 each 2 ER 10,000,000,000 1,000,000 10,000,000,000 1,000,000
Issued and fully paid: E&TRAR :
At 1 January ®1A18
and 31 December X112 A31H 4,993,469,500 499,347 4,993,469,500 499,347

30

Share-based compensation

(a)

Share options of the Company

The Company has a share option scheme under which it
may grant options to employees of the Group (including
executive Directors of the Company) to subscribe
for shares of the Company. Options are granted and
exercisable in accordance with the terms set out in the
relevant scheme. The Group has no legal or constructive
obligation to repurchase or settle the options in cash.

30 AR FREVFE

(a)

AN g

ARERABBERESE RE
AETRMAKRENES (21
ARBNBITES) XTAR
BARAB M OERE - BK
RETT IR A SIS BV IR RIR L e
708 - REE W EAERDEE K
HEMREENREBOHER
FERRHE -
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e B HRRME

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

30 Share-based compensation (Continued)

(@) Share options of the Company (Continued)

Movements in the number of share options outstanding
and their related weighted average exercise prices are as

(BRIFAFRIRIRR - SREABTTIIE)

30 BRI REME (&)

(a) ANDwEEEAE (B)

AITEBRESENESH R E
HEE M ITEEHRS M

follows: N
2019
2020 F 20194
Average Average
exercise exercise
price in HK$ price in HK$
per share Options per share Options
LB TSIE LA TTSIE
NER¥H WERTH
TEE B IR e 171E(8 B iE
‘000 ‘000
T T
At 1 January ®m1A1H 1.41 84,874 1.41 86,184
Lapsed and B R RS
cancelled 1.41 (6,272) 1.37 (1,310)
At 31 December 12 A31H 1.41 78,602 1.41 84,874

As at 31 December 2020, all of the (2019: all) outstanding
options were exercisable. No options were granted or

exercised in 2020 (2019: Nil).

Share options outstanding at the end of the year have the

following expiry dates and exercise prices:

Exercise price in

2020128318 B X
TEEREES - 23 (2019
F o 2E) BRER TITE -
722020 IR ST TE B AR
T (20194F : 4E) ©

RERRITEBRZENTHA
RATEEWT

Expiry date HKS$ per share 2020 2019
E#A LB THERN SRITEE 2020 F 20194
‘000 ‘000

T4 T15

20 March 2027 20273 A20H 1.41 78,602 84,874
78,602 84,874
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30 Share-based compensation (Continued)

(b) Share options of PNM

PNM has two share option schemes under which it may
grant options to the executives, employees, directors,
consultants, advisers, agents, business partners, joint
venture partners, service providers and contractors
of PNM and/or its affiliates. Options are granted and
exercisable in accordance with terms set out in the
relevant share option schemes. PNM has no legal or
constructive obligation to repurchase or settle the options
in cash.

During the year ended 31 December 2016, PNM
implemented an option exchange program from
21 October 2016 to 1 November 2016, whereby PNM'’s
directors, employees and consultants exchanged options
to purchase 21,011,951 Class A ordinary shares of PNM
granted under PNM's 2008 Share Option Plan with
various exercise prices greater than US$0.4823 per
share (or US$3.8587 per ADS) for new options granted
by PNM under the same plan with a new exercise price
of US$0.4823 per share and a new vesting schedule
that generally adds 12 months to each original vesting
date, and the new options would vest no sooner than
1 May 2017. PNM accounted for the option exchange
program as option modification and recognised the total
incremental share-based compensation of US$1,700,000
(approximately HK$13,000,000), of which nil (2019:
US$200,000 (approximately HK$1,500,000)) was
recognised in the year ended 31 December 2020.

4 2020

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e P BHmRME

(BRIFAFRIRIRR - REABTTIIE)

30 BRI REME (&)

(b)

BB\ X S ) B e

BB\ R 88 2R A 8 A A A T
&) RIS A [ R AR
BEHEBBARNITHA
B EE EF FEM ##
ARE - XBBH - A8
- REHEEBEREAERRT
BRE - BB IRARE
Bt I8 A0 IR h ] 1T
it o BEEREY B EMEE
FHEUEETUNR B O A
HREAE o

REZE201656F128318 1IE&
B BEFEKER 2016 F10 A
21BE20165% 11 A1 BHME
TRER R AT B - Bt 0 Bl
BHEENES  E8 RERM
15 4R 75 B /2 37 2% 88 2008 F 8 A%
RET B X AT BB A 21,011,951
B AKE T @ B% A B8 AR A (FT
BERRTEEMmMESRER
0.4823 % 7T (KB ERHTEFE
f&173.8587%%7T)) * FLAR R
BRI R — BT B 2 SR
#E Gh1TEE A S 0.4823%
TMFEBRER —RESR
FEBEBESMEMENRZEAR) -
i %7 B AR R g T R R 2017 F
5A1HEB - BEFEENU
BRI ET 2 7 S B AR R
BT B AR FER A S AR
19 > {7 #9 % 181,700,000 3 7T
( #913,000,0007 T) &
% & (20194F : 200,000 T
(#91,500,0007%7T)) EREZE
2020F12 A31 BILFEHER -
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(BRIFAFRIRIRR - SREABTTIIE)

30 Share-based compensation (Continued) 30 URMBIREFHE (&)
(b) Share options of PNM (Continued) (o) Bl 2\ ¥ K 88 1Y B Az 7
(48)
Movement in the number of share options outstanding MAITEERESE EFHRE
and their related weighted average exercise prices are as BRANETETEENAT -
follows:
2020 2019
2020 2019 &
Average Average
exercise exercise
price in US$ price in US$
per share Options per share Options
HNERTHIE AZETTYIME
WERFY ofsT e m |
1TfEE B RE 1TEE BB
‘000 ‘000
T3 T1n
At 1 January ®m1A1H 0.47309 42,743 0.47240 34,251
Granted BT 0.19250 11,330 0.48360 15,794
Lapsed B 0.47905 (1,848) 0.49378 (7.128)
Exercised B1TfE - - 0.43269 (174)
At 31 December %12 A31 H 0.41200 52,225 0.47309 42,743

As at 31 December 2020, out of the 52,225,000 (2019:
42,743,000) outstanding options, 30,031,000 (2019:
25,807,000) were exercisable. No options were exercised
in 2020, while options exercised in 2019 resulted in
174,000 shares being issued at an average exercise price
of US$0.43269. The related weighted average share price
at the time of exercise in 2019 was US$0.52 per share.

2020412 A31 8 » 152,225,000
1% (20194F : 42,743,00017) & & 17
{# B% B% # & - 30,031,00015 (2019
£ 1 25,807.0001) A] F 1T ° 2020
F BRI T - M 2019 61T
{5 B IR i B BUR B A% 0.43269 % 7T 2
51T (B 31T 174,000 R A% 19 » £
2019 G171 I 2 AB R I T A RRE &
Fh%0.52 37T °
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30 Share-based compensation (Continued)

(b) Share options of PNM (Continued)

30 BRI REME (&)
(b) JBl 2\ £ 58 &Y 5 AL

Management estimates the fair values of options at
the grant dates. The fair values of the options were
determined using the Black-Scholes model. The key
assumptions used in the valuation of the fair value of the
options granted on respective dates are set out in the

==
(4B

)

BEEEMABERERRLAS
ZAYE - BiEs 2 FER
RO =-FRE] RAE
E o HMEREBRERSRH
Bz A FEGERRAZE

below table. SRBHIIN T & -
Closing share Annual Expected
Fair value of price at Exercise price risk-free life of Expected
Date of grant share options grant date per share interest rate options volatility
BRED R A EEkR BitiEh

RiAH AYE UL GIE BRAEE E7i= RES AERiR
(USS) (USS) (US$) (%) (years) (%)
(%7 (Z1) (Zm) (%) (%) (%)
15 March 2013 2013534158 0.29895 0.5125 0.44593 154 6.16 58.10
23 May 2013 13%E5A 23R 0.37349 061125 0.46565 160 6.16 5760
1 October 2013 1310418 0.9615 140625 0.7867 187 6.16 5820
8 October 2013 13F10A8H 10998 15775 0.8249 188 6.16 5820
10 December 2013 013%128108 0.6609 11575 108443 1 6.16 5840
14 March 2014 4E3R14R 0.8336 1405 131 188 6.16 62.20
4 June 2014 1445674 0.6626 123 12749 161 6.16 56.98
11 July 2014 UETRNA 0.6608 1.236 13035 160 6.16 56.38
11 October 2014 2014F10A 1A 0.6608 1093 0.8249 160 581 56.13
16 July 2015 215475168 0.4658 0.8825 0.9155 198 6.16 54.32
17 October 2016 16E 107178 0.2342 0.45125 04734 155 6.16 56.30
21 Qctober 2016 16108218 0.1732-0.2193 0.4525 04823 130 391-539 50.67 - 55.65
14 September 2017 17E9R 148 0.4648 0.7025 04149 188 6.16 55.99
24 November 2017 NTENAAA 0.6294 0.9338 0.5344 192 6.16 5706
3 January 2018 201851738 0.5032 0.83375 0.6326 186 5.91 5700
3 January 2018 I8F1A3H  04798-0.5289 0.8338 0.4823 102-150 3.44-504 5700
2 April 2018 20184428 0.2419 0.52375 0.7513 185 6.16 5710
12 July 2018 018%7R 128 0.3053 0.57625 0.6306 2.089082 6.16 5701533
5 July 2019 2019%7A5H 0.201 0.39 0.4836 312 6.16 5709
20 July 2020 2000574208 0.1154 0.2038 0.1925 143 6.16 5859
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30 Share-based compensation (Continued)

(b) Share options of PNM (Continued)

BEFREE (125 BRAR

(BRIFAFRIRIRR - SREABTTIIE)

Share options outstanding at the end of the year have the

(b)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

30 BRI REME (&)

Rl 2L i 4 28 &) P B

(%8)

RERRITEBRZENTHA

following expiry dates and exercise prices: RATEEWT :
Exercise price in

Expiry date USS$ per share 2020 2019
A HETHENSRITEE 2020 20194F
‘000 ‘000
T4 T
14 March 2023 20233 A 14 H 0.445925 3,710 3,710
22 May 2023 20235 H22H 0.46565 2,900 2,900
30 September 2023 202349 A30H 0.7867 6 6
7 October 2023 202310 A7 H 0.4823 2,125 2,125
9 December 2023 2023F 12 A9 H 0.4823 1,188 1,188
3 June 2024 20246 A3H 0.4823 37 37
4 June 2024 20246 A48 0.4823 50 50
10 July 2024 20247 H10H 0.4823 6,561 6,811
10 October 2024 202410 A10H 0.4823 162 162
15 July 2025 20257 A 15 H 0.4823 1,925 2,126
16 October 2026 2026410 A 16 H 0.4733875 3,720 3,910
13 September 2027 20279 A 13 H 0.4149 3,381 3,591
23 November 2027 20274 11 A23H 0.5344 298 398
2 January 2028 202841 H2H 0.4823 1,385 1,385
1 April 2028 20284 A1H 0.7513 - 100
4 July 2029 20297 H4H 0.4836 13,527 14,244
19 July 2030 20307 A19H 0.1925 11,250 -
52,225 42,743
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At 31 December 2020, the ageing analysis of the accounts

payable based on invoice date was as follows:

31 Accounts payable, other payables and 31 E{JERX  HMEMRIER
accruals PEST RIE

2020 2019

2020 2019 F

$'000 $'000

T Tz

Accounts payable FETERR 382,377 396,579

Other payables and accruals FoAth FE A SE K FE AT RUR 1,152,041 1,502,223

1,534,418 1,898,802

Less: Non-financial liabilities B I AE (8,314) (4,229)

1,526,104 1,894,573

M 2020F12 A31 8 @ ENEREZRIBEE

EEHHNREATAT

2020 2019
2020 & 20194

$'000 $'000

Frx T

0-30 days 0&30H 201,980 231,019
31-60 days 31E60H 26,983 18,883
61-90 days 61%290H 7913 25,379
91-120 days 91E 1208 20,062 16,124
Over 120 days 120 B LA 125,439 105,174
382,377 396,579
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e B HRRME

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

31 Accounts payable, other payables and
accruals (Continued)

The carrying amounts of accounts payable, other payables and
accruals approximate their fair values.

The carrying amounts of accounts payable, other payables and
accruals are denominated in the following currencies:

(BRIFAFRIRIRR - SREABTTIIE)

31 ENRX - EMMBEARER
FEst IR ()

FERTRRIR - EoAth FE A SRR M B A 5RIR
ZIEEERE A HERS -

FERTRRER - EoAth FE A SRIB M B A 5RIR
MRREEN THIE%SIE

2020 2019
2020 2019 4F
$'000 $'000
Fx Tt
HK$ BT 403,292 223,721
RMB AR 1,107,789 1,660,682
US$ EIT 11,361 5,910
UK pound gy 3,086 3,553
Other currencies HEih gk 576 707
1,526,104 1,894,573
32 Borrowings 32 B8
2020 2019
2020 2019 4F
$'000 $'000
T Tt
Secured bank borrowings BEMEBITEE
(Note a) (MfzEa) 369,362 431,952
Loans from non-controlling B AR EERAR R IR E R
shareholders of subsidiaries (FFzED)
(Note b) 351,954 384,362
721,316 816,314
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(Unless otherwise specified, amounts expressed in Hong Kong dollars)

32 Borrowings (Continued)

(@) Secured bank borrowings

4 2020

32

e P BHmRME

(BRIFAFRIRIRR - REABTTIIE)

B8 (&)

(a) BEMRTEE

2020 2019
2020 & 2019 F
$'000 $'000
T T
Non-current FERED
Long-term secured REFERRITEE
bank borrowings 1,787 29,735
Current RE
Current portion of long-term EHEIAEBRITEE 2
secured bank borrowings ~ REIEEH 367575 402,217
Total secured BIRHRITEERRE
bank borrowings 369,362 431,952
2020 2019
2020 £F 20194
$'000 $'000
T Tt
The secured bank BHEMRITBERRAT
borrowings are repayable RHEEE
as follows:
—Within one year -—FR 367575 402,217
— More than one year - —FRETBBEMRF
but not exceeding
two years - 27878
— More than two years - MEBRENBBAF
but not exceeding
five years - -
— More than five years - HBBRF 1,787 1,857
Total secured BEMARITEERE
bank borrowings 369,362 431,952
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(Unless otherwise specified, amounts expressed in Hong Kong dollars)

32 Borrowings (Continued)

(@) Secured bank borrowings (Continued)

As at 31 December 2020, bank borrowings of
HK$29,373,000 (2019: HK$89,208,000) are secured
by the land in Chaoyang Park with carrying values of
approximately HK$94,000,000 (2019: HK$92,000,000),
HK$331,000,000 (2019: HK$335,000,000) and
HK$1,403,000,000 (2019: HK$1,472,000,000) recorded
in right-of-use assets, property, plant and equipment
and investment properties respectively. These bank
borrowings are denominated in RMB and bear interest at
an average interest rate of 6.48% (2019: 6.48%) annually.

A bank borrowing of HK$1,787000 (as at 31 December
2019: HK$1,858,000) is secured by a property in the
United States with carrying value of approximately
HK$2,615,000 (as at 31 December 2019: HK$2,680,000)
recorded in property, plant and equipment as at
31 December 2020. The bank borrowing is denominated
in US dollar (“US$") and bears interest at an average
interest rate of 3.59% annually (as at 31 December 2019:

3.59%) annually.

Bank borrowings of HK$338,202,000 (as at 31 December
2019: HK$340,886,000) are secured by bank deposits
of HK$387,640,000 as at 31 December 2020 (as at

31 December 2019: HK$391,465,000) (Note 34).

(BRIFAFRIRIRR - SREABTTIIE)

32 58 ()

(a)

BEMRTEE (B)

R2020F 12 A31 8 » R1T
£5 29,373,000/ (2019
£ :89,208,00087T) Ty
AR T MERKE &
FRAEEE - WE BEK
BEUAREEMESFSNER
& 2 5 4 /594,000,000 7%
7t (20194 : 92,000,000 %
JT) ~ 331,000,000 7T (2019
% :335,000,0008 )&
1,403,000,0007% 7t (20194 :
1,472,000,0007% Jt) > % &
IRITEEUARESE - Wi
15 F R K648 (20194 :
6.48[E) 5T 8

—ERITEE1,787000 T (R
2019412 A31H : 1,858,000
PEIT) THLA— I8 3E B W) IR
. H 202012 318 &
ME - BREREESESOEREE
B 49 42,615,000 7T (722019
%12 A31H : 2,680,000
TL) ° ZERITEBEUER ([
o)) PIE - IR F 1Y E R R
3.59JE ( 7A2019F 12 A31H :
3.69[E) FTE °

R 17 & 5 338,202,000/ T(H
2019412 A 31 B : 340,886,000
5 7T) Th AR 2020412 A31 H
/3R 771 70 387,640,000 7 7T (7
2019412 A 31 B : 391,465,000
7ETT) VR (FiI5E34) o
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32 Borrowings (Continued) 32 B8 (&)
(b) Loans from non-controlling shareholders of (b) BB BIFEIEAR R
subsidiaries HER
2020 2019
2020 2019 &
$'000 $'000
Fr T
Non-current IERED
Long-term loans from M8 A )2 FEIERR AR R
non-controlling Rtz REBER
shareholders of
subsidiaries 45,787 154,625
Current B
Short-term loans from A E) .z JEERR
non-controlling S SR N
shareholders of
subsidiaries 306,167 229,737
Total loans from M A T 2 IR AR R
non-controlling RE2ERERE
shareholders of
subsidiaries 351,954 384,362
2020 2019
2020 F 2019 F
$'000 $'000
F5 T
The loans from M8 ARz FEERRAR R IR it 2
non-controlling EREE A TR EER
shareholders of
subsidiaries are repayable
as follows:
—Within one year -—FR 306,167 229,737
— More than one year but - —F&{ETBBAMF
not exceeding two years 11,339 121,561
— More than two years but — FRER{EBENBBARLF
not exceeding five years - 10,762
— More than five years - HBAEAF 34,448 22,302
Total loans from MEB AT ZIEERBRRAZ
non-controlling BB
shareholders of
subsidiaries 351,954 384,362
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32 Borrowings (Continued)

(BRIFAFRIRIRR - SREABTTIIE)

32 58 ()

(b) Loans from non-controlling shareholders of (b)

subsidiaries (Continued)

The loans from non-controlling shareholders of
subsidiaries are denominated in RMB, unsecured and

interest-free (2019: same).

(c) The carrying amounts and fair values of the (c)

borrowings are as follows:

ER=NCIE Sl Gt

HER (B)

MB A Az FEIERR AR R iR 2
BERANARES|E - KT
s (20194 : #8R) -

fEEHREENRATE
LI

Group
XEE
Carrying amount Fair value
BREE AYE
2020 2019 2020 2019
2020 F 20195 2020 % 20194
$'000 $000 $'000 $000
T T T T
Secured bank borrowings 369,362 431,952 369,362 431,952
Loans from non-controlling
shareholders of subsidiaries 351,954 384,362 345,393 363,401
721,316 816,314 714,755 795,353
The fair values of floating rate borrowings approximate FEFERMEEN A FERERLE

their carrying amounts. The fair values of fixed rate
borrowings are based on cash flows discounted using a
rate based on the borrowing rate of 6.48% (2019: 6.48%)

and are within level 2 of the fair value hierarchy.

Eﬁ*a% EEFEEED
ANTFEHRA—EER648E
(20194 : 6.48/B) Z fEEF|=
WA RGP RNBE S REET -
ERN AT ESHANNE 24 -



Annual Report 2020 3R 2020

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS //‘

e P BHmRME

(Unless otherwise specified, amounts expressed in Hong Kong dollars) (BRIEFFRIFRAR - FELABITEIE)
33 Deferred income tax 33 EZEMBH

Deferred income tax assets and deferred income tax liabilities R EERBBERCELEMSHERE

on the consolidated balance sheet are analysed as follows: MBEMESHABEITWOT :
2020 2019
2020 20194
$'000 $'000
ST T

Deferred income tax assets: FIEFTSTHEE ¢

— Deferred income tax assets to ~ — #7412 &8 A & U Bl A RIE AT ST & B
be recovered after more than

12 months (5,552) (1,253)

— Deferred income tax assets to  — #5712 &8 A AU BIAYEE AT ST & &
be recovered within

12 months (110,775) (83,169)

(116,327) (84,422)

Deferred income tax liabilities: FEFTSHAME
- Deferred income tax liabilities ~ — &M 12 @ B & KB IELEFTSFR & &
to be recovered after more

than 12 months 149,700 399,376
Deferred income tax liabilities, net EIEFTSH & (&/F4E 33,373 314,954
The gross movements in the deferred income tax liabilities, net FEFSHERFE AT

are as follows:

2020 2019
2020 2019 F
$'000 $'000
Fr T+t
At 1 January ®m1A1H 314,954 264,851
(Credited)/charged to the FiRAWER GEA) /R (HEE9)
consolidated income
statement (Note 9) (160,415) 216,125
Acquisition of a subsidiary WiE— Mk B AR (1,162) (14,913)
Disposal of a subsidiary HE—RNBAR (5,803) =
Transferred to current liabilities ~— #EEZEFRHA G (104,083) (158,260)
Currency translation differences B #MmEZE (10,118) 7151
At 31 December M®12 A31H 33,373 314,954
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33 Deferred income tax (Continued)

Deferred taxation for the year ended 31 December 2020 is
calculated in full on temporary differences under the liability
method using a principal taxation rate of 16.5% (2019: 16.5%).

Deferred income tax assets are recognised for tax loss carry-
forwards to the extent that the realisation of the related
tax benefit through the future taxable profits is probable.
The Group did not recognise deferred income tax assets
of HK$331,579,000 (2019: HK$221,535,000) in respect
of unrecognised tax losses of HK$2,009,568,000 as at
31 December 2020 (2019: HK$1,342,637,000) that can be
carried forward against future taxable income. Approximately
HK$939,253,000 (2019: HK$904,661,000) of the unrecognized
tax losses have no expiry date and the remaining balance will
expire at various dates up to and including 2036.

As at 31 December 2020, deferred income tax liabilities
of HK$1,093,000 (2019: HK$21,069,000) have not been
recognised for the withholding tax and other taxes that would
be payable on the unremitted earnings of HK$21,857,000
(2019: HK$214,869,000) of certain PRC subsidiaries. Since the
Directors consider the timing for the reversal of the related
temporary differences can be controlled and such temporary
differences will not be reversed in the foreseeable future, no
withholding tax has been provided.

BEFREE (125 BRAR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE

(Unless otherwise specified, amounts expressed in Hong Kong dollars) (BRIEFFRIFRAR - LA ITSIE)

33 EIEFTSH (M)

HZE 2020512 31 B ILFERIELE
MBEDREEBELRGREEZR 1%
E ZE H £16.5% (2019F : 16.5%)
ERBGETE -

RIEFMBHEE TSR IEEE
TR - HELARTREE B AR R ER B m F
SN IS FI2S BIR - KB &
B 20204F 12 A 31 B Al 458 5 LK
§H 7R 2R FE =R A U A /9 2,009,568,000
% 7T (20194 : 1,342,637,000%8
TL) RERTEEBEBRELEMS
i & B 331,579,000 7T (20194 :
221,535,000 7T) : RARTEREI TS
518+ #7939,253,000% JT (2019
F : 904,661,000 o) I #& Z| HA
B - MHBENEE 2036 F (B1EZ
) WZ AR -

R2020F12 A31H @ I & A 5t %
=T BB AR Z21,8570007%8
7t (20194F : 214,869,000/ JT) &
PE AR 2 BN R E AT
IH fE 51,093,000/8 T (20194 :
21,069,000% ) 2 ELEFFEH &
& - EERAA TG EARREE
EMBOIRME - URTERAERE
REEARARGRIEERE B RE
HHTEINRL R o
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33 Deferred income tax (Continued)

The movement in deferred tax income assets and liabilities
during the year without taking into consideration the offsetting

33 EIEFTSH (M)

REANBELEMEREENRE

(BRIFAFRIRIRR - REABTTIIE)

28

(FEIR 8 R — Bt s [ e A5 B2 A1) 40

of balances within the same tax jurisdiction, is as follows: ™
Deferred income tax liabilities BEFTSREE
Accelerated tax depreciation Revaluation of assets Total
MERERE EffEE 5t
2020 2019 2020 2019 2020 2019
2020% 2019% 2020 20195 2020% 219
$'000 $000 $'000 $000 $'000 $000
r T Fr T T Fr
At1 January M A1E 52 34 399,324 337149 399,376 337183
(Credited)/charged to the rRANER
consolidated income statement (&) /#k (147) 18 (141,210) 219,722 (141,957) 219,740
Transferred to current liabilities ~ EBZFHAR - - (104,083) (158,260) (104,083) (158,260)
Acquisition of a subsidiary WE-HHBAR - - (1,162) - (1,162) =
Disposal of a subsidiary HE-RHBAR - - (5,803) - (5,803) =
Currency translation differences S H#EZE - - 3329 713 3329 713
At 31 December MM2A31H (695) 52 150,395 399,324 149,700 399,376
Deferred income tax assets BEREFTE A E
Tax losses Provisions Total
HEEE BE 5t
2020 2019 2020 2019 2020 2019
2020% 2019% 2020 2019% 2020% 219F
$'000 $'000 $'000 $000 $'000 $000
r T Fr T T fr
At 1 January MM A1E (9,107) (9,107) (75,315) 63,225) (84,422) (72,332)
Credited to the consolidated rRAYERES
income statement - - (18,458) (3,615) (18,458) (3,615)
Acquisition of a subsiiary W -EHEAA - - - (14913) - (14913)
Currency translation differences ~ EEBEZE - - (13,447) 6,438 (13.447) 6438
At 31 December MM2A31H (9,107) (9,107) (107,220) (75,315) (116,327) (84,422)
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34 Pledged bank deposits

As at 31 December 2020, two bank deposits of approximately
HK$387640,000 (as at 31 December 2019: two bank deposits
of approximately HK$391,465,000) bearing fixed interest
rates ranging from 2.44% to 3.59% (as at 31 December 2019:
2.44% to 3.59%) per annum, are pledged to a bank to secure
two bank borrowings of approximately HK$338,202,000 (as at
31 December 2019: HK$340,886,000) (Note 32(a)). The bank
borrowings bear interests at HIBOR plus 0.45% per annum and
LIBOR plus 0.45% per annum respectively (as at 31 December
2019: HIBOR plus 0.45% per annum and LIBOR plus 0.45%
per annum respectively). The Group has entered into interest
rate swap and cross-currency interest rate swap contracts with
the same bank, with notional principals of the same amount of
the borrowings, to swap its floating rate obligations under the
borrowings for fixed rates obligation ranging from 2.32% to
3.38% per annum (as at 31 December 2019: 2.32% to 3.38%
per annum). The maturity dates of the borrowings are the same
as the interest rate swap contracts. The Group did not elect to
apply hedge accounting for the interest rate swap contracts. As
at 31 December 2020, the fair values of the outstanding interest
rate swap contracts of HK$5,225,000 and HK$3,595,000 (as
at 31 December 2019: HK$2,501,000 and HK$5,680,000)
have been recorded as financial liabilities at fair value through
profit or loss under non-current liabilities and current liabilities
respectively in the consolidated balance sheet (Note 24).

The fair values of pledged bank deposits approximate their
carrying amounts.

(BRIFAFRIRIRR - SREABTTIIE)

34

SEARTER

R 2020F 12A31H * MERITER
#7387.640,000/8 7L (52 20194 12 A
318 : MERTHFNA 391,465,000
WBIT) THREEF % 2.44/F % 3.59
E (R 2019F 128 318: 2.44E &
3.59[F) 78 - WK T —FRRITH
IS RERTTEE %) 338,202,0005%8
L7 20194£12 431 H : 340,886,000
&7t) (MiEE32(a)) - SRITEE D RIE
BARITRZEREMEFE0.45E
MiaBEZEFEMFEFZEO0.45E (R
2019F 12 A 318 : BBFEITRIER
BEINFEHE0.45E R BRI ZEHF 200
FFIE0.45[E) FHE - NEBEHEF—
MIRTTHEESE s REASEEL
FIRBEAR R X BT LI A4
BB EBBERBABFEREN
F-2.32/2 % 3.38/E (74X 20194F 12 A 31
H: FFFE232EE338E) 2EL
BE - BEZIPAERREHEL
R - AEEWEGE A R HE
RREFA SR EE - R 20206 12
A318 » R FEZ2FIEEHEHHA
F1& 5,225,000 7T } 3,595,000/ 7T
(7220194 12 A 318 : 2,501,000 T
%.5,680,000/7T) B9 BIRERE BE
BERANERDEERABAGBT
MR AT ESBELENYEAE
AR (FIE24) -

EEMRITERO A FEAEREE
GEE=gU
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e P BHmRME

(BRIFAFRIRIRR - REABTTIIE)

35 Leases 35 HE
This note provides information for leases where the Group is a mAEEAEEA - AR EE
lessee. R EFR -
(i)  Amounts recognised in the balance sheet () HARARNEEAEXRNE
#
The balance sheet shows the following amounts relating EEBBERETUTHEES
to leases: PR EHE
2020 2019
2020 F 20194
Notes $'000 $'000
FaE Fr T
Right-of-use assets EREEE
Properties bIES 77,848 107,024
Land T a, b 190,964 191,826
Equipment B - 50
LED screen LEDF%& 525,371 614,848
Radio channel and facility B4 58 & & 35,224 64,472
829,407 978,220
Lease liabilities HEEE
Current BNEA 202,495 214,791
Non-current JEBNHA 512,439 608,821
714,934 823,612
(@ Included in the right-of-use assets as of (a) #HZ=E2020F12A31HK

31 December 2020 is an amount of HK$93,811,000
(as at 31 December 2019: HK$91,929,000) which
represents land use rights held by the Group for
a piece of land situated in Beijing for the Phoenix
International Media Centre.

FTHREEERRE—F
A%93,811,000%8 7T (A
2019412 318 :
91,929,000/ 7T) KA -
HARAEE B R
BEAFLFE R
Rtz s A -
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(Unless otherwise specified, amounts expressed in Hong Kong dollars)

35 Leases (Continued)

()  Amounts recognised in the balance sheet
(Continued)

(b)

Included in the right-of-use assets as of
31 December 2020 is an amount of HK$12,316,000
(as at 31 December 2019: HK$12,721,000) which
was paid by the Group pursuant to notification
from the Shenzhen Municipal Bureau of Land
Resources and Housing Management (“Shenzhen
Land Bureau"”) to the Shenzhen Land Bureau to
obtain a title certificate in the name of Phoenix
Satellite Television Company Limited (the “Phoenix
Subsidiary”), a wholly-owned subsidiary of the
Group, for the Group's upper ground space
entitlement of approximately 8,500 square metres
in China Phoenix Building in Shenzhen (“Shenzhen
Building”). As of 31 December 2020, the Group was
still awaiting the issuance of the title certificate to
the Phoenix Subsidiary by the Shenzhen Municipal
Government. The Directors are of the opinion that
the title certificate of the Shenzhen Building will be
issued in the near future.

(BRIFAFRIRIRR - SREABTTIIE)

35 HE (&)

(i) HRNEEABEXRNE
& (&)

(b)

M2020812 8318 #
FREEEEF BN
SERERYITELER
MEEEER (ERIIH
T /) BB A EFRYE
+ B X £ #912,316,000
T (12019412 A 31
H : 12,721,000 7T)
VAR N85 @ ORI A9 AR =
BLEGRAE ([RIIE
F) M FEEERELY
8,500 F 75 KAy Fr 5 # -
EEBUAEEE2ENEB
ANE-BERERER AT
TREMBAR] &%
B EEFE - 12020
F12A31H  KEE
ZEFRITHRFREE
M QB2 A - &
RAEFIIEFH EREF
R T AR REE S -
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(BRIFAFRIRIRR - REABTTIIE)

35 Leases (Continued)

(ii)

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

Amounts recognised in the income statement

The income statement shows the following amounts

35 HE (&)
(i) HERNMER

KPR

WHERBETATHEEGBN

relating to leases: TR
2020 2019
2020 2019 4F
Notes $'000 $'000
BaE F T
Depreciation charge of ERAEEEREXE
right-of-use assets
Properties ES (56,223) (48,714)
Land T (5,645) (5,690)
LED screen LEDRF%&E (139,864) (137467)
Radio channel and facility & & 5838 M%) (16,846) (17.287)
7 (218,578) (209,158)
Interest expense FEFAY (BEREKA)
(included in finance cost) (34,575) (37581)
Expense relating HEHREERES AN
to short-term and
low-value leases 7 (37,815) (37620)

The Group leases various properties, land, LED screens,
radio channel and facility and other equipments. Rental
contracts are typically made for fixed periods of 2 to
10 years. Lease terms are negotiated on an individual
basis and contain a wide range of different terms and
conditions. The lease agreements do not impose any
covenants, but leased assets may not be used as security
for borrowing purposes.

Additions to the right-of-use assets during the year ended
31 December 2020 were approximately HK$146,101,000
(2019: HK$258,734,000).

During the year ended 31 December 2020, total cash
outflow for leases of approximately HK$172,011,000
(2019: HK$246,321,000) was included in net cash used in
financing activities.

AEEHESEYE - £ LEDRE
- BRIBE R R E MRS o
HEAHBEE2E 10FENETHR
WIS o M E KT E @RI B/ 1
7 WEESETR AR AR o
TEmEEEINT RS - ERE
BETMIAEEENER -

HE2020F12 A31 HILFE  AE
B {5 FA A & = 49 /5 146,101,000 78 7T
(2019 4 : 258,734,000/ 7T) °

HZE20205F 12 A3 BHILEE - HE
#3387 B FE A A& 172,011,000 7
7¢ (2019 4F : 246,321,000 7T) * ©
T ABVEEB)FTAIR &F 5 o
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(Unless otherwise specified, amounts expressed in Hong Kong dollars)

36 Deferred income

(BRIFAFRIRIRR - SREABTTIIE)

36 EZEWA

2020 2019

2020 20194

$'000 $'000

Fi T

Deferred income 209,899 265,613

On fulfilment of its obligations, the deferred revenue is
recognized in revenue in the period when the performance
obligations are fulfilled. HK$226,211,000 was recognized as
revenue in 2020 (2019: HK$164,662,000) that was included in
the deferred income balance as at the beginning of the year.

() Unsatisfied long-term fixed price contracts

The following tables includes revenue expected to
be recognised in the future related to performance
obligations that are unsatisfied or partially unsatisfied
as 31 December 2020. The Group does not disclose the
amount of the transaction price allocated to the remaining
performance obligations for contracts with an original
expected duration of one year or less.

ERTEBKR BEERALEET
BHEBEHHEBEER AR A
226,211,000 % TT 7 2020 F HE R A
A (20194 : 164,662,000/87T) * #%
IR AB S AFFIR R A GREE ©

(i)

RETHEEES K
Bx
TREIETERE R R RAER A
HZE2020F12A31 B AR
TRIBHORBITHEHNELE
R » NEBEIWER TS
fit T RIEE A —F A TR
BHHNBRTRITEEHRZE
REHE o

2020 2019
2020 & 20194

$'000 $'000

T Tt

Within 1 year 179,385 231,050
More than 1 year 166,187 164,641




Annual Report 2020

4 2020

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR MR

(BRIFAFRIRIRR - REABTTIIE)

37 Notes to consolidated statement of cash

(Unless otherwise specified, amounts expressed in Hong Kong dollars)

flows

(a)

Cash used in operations

Reconciliation of (loss)/profit before income tax to cash

used in operations

37

RERTREBRWEE

(a) REXRBGAANES

BRPFSBiAT (B518) s F EE

EEGITARR S E R

2020 2019
20205 2019%
$'000 $'000
Fr T
(Loss}/profit before income tax BRETERAT (BR) /&7 (1,620,851) 836,696
Depreciation of property, plant and equipment nE - BEREENE 146,334 178,195
Depreciation of right-of-use assets ERESENE 218,578 209,158
Amortisation of purchased programme BARE RS REEH
and film rights 14,756 12,188
Amortisation and impairment of intangible assets & BEEH LA 57,118 51,675
Share-based compensation expense AR 1T 3R B 5 1,023 22,853
Provision for impairment of accounts receivable MR R E R 86,380 79,583
Reversal of provision for impairment FEWERTR ER AR
of accounts receivable (993) (36,532)
Loss on disposal of property, plant and equipment  HEHE « HE RREERE 1433 5,098
Gain on disposal of property, plant and equipment  tHEWE « BE kkERE (2,457) (1,316)
Gain on disposal of right-of-use assets HEFREEE E (6,025) =
Gain on disposal of a subsidiary HE—TRHEB L A (70,133) -
Share of profits less losses of joint ventures BlEaEtEsNREE (1,297) 2,662
Share of profits less losses of associates BEME N ENREE 6,338 4124
Fair value loss on investment properties RENELNTESSE 140,493 6,847
Interest income MBMA (43,193) (37002)
Interest expense HERX 51,881 64,774
Investment income REKA (12,438) (14,052)
Other income from repayment of loan BEFERESETHEMBA
from non-controlling interests (5,636) -
Fair value loss/(gain) on financial assets ROV EERERCENNBEEN
at fair value through profit or loss AFEEE/ (i) 1,112,249 (1,651,073)
Impairment of other receivables Hiy e a R E 3,293 43,279
Impairment of investment in associates REENRNRERE 24,912 29,884
Decrease in other long-term assets HttREEERD 7,004 18,089
Increase in accounts receivable FEMRFRAE AN (237881) (70,915)
(Increasel/decrease in prepayments, deposits BFE - Re REMmEKEE
and other receivables (&) /md (149,986) 51,050
Decrease in inventories FERD 3,350 761
Decrease in amounts due from related companies B4t & A B)FIE R 24,032 43,836
Increase in self-produced programmes &I B (495) (22)
Decrease in accounts payable, other payables FERTRR - H AR F0E R AT SR
and accruals (442,328) (109,191)
Decrease in deferred income ERBARD (44,290) (137629)
Cash used in operations BEEBHANES (728,829) (396,980)
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(Unless otherwise specified, amounts expressed in Hong Kong dollars) (BRIEFFRIFRAR - LA ITSIE)
37 Notes to consolidated statement of cash 37 FEHRSREBRMT (&)

flows (Continued)

(b) The reconciliation of liabilities arising from b) MEETHELNAEGRY
financing activities is as follows: BRan T -
Loans from Loans from

non-controlling  non-controlling
Secured bank Secured bank  shareholders of  shareholders of

borrowings horrowings subsidiaries subsidiaries Lease
(current) (non-current) (current) (non-current) liabilities Total
WEAR i !
HER HER FERRE FERRE
BEE R RUER REER
(@) (78 (ih&) (¥r8) HEER @it
$'000 $'000 $'000 $'000 $'000 $'000
n n r T n n
Year ended HZ2000%
31 December 2020 12ANALEE
At 1 January 2020 R2020E1818 402,217 29,735 229,731 154,625 823,612 1,639,926
Cash flows RehE
- inflow from financing -BEEGRA
activities - - - 1091 - 1091
- outflow from financing -BEESTL
activities (62,497 - (57,760) - (172,011) (292,268)
Non-cash changes Pk &)
- Acquisition - leases -YE-HE - - - - 146,101 146,101
- Disposal of asubsidiary - HE-RINERT - - - - (1,354) (1,354)
- Currency translations -Ehag 510 (603) 11,746 8,331 6,974 26,958
- Other - Htp - - (5,636) - (88,388) (94,024)
- Reclassffication -EN0E 27345 (27,345) 128,080 (128,080) - -
At 31 December 2020 R2020E12 8318 367575 1,181 306,167 45,781 714,934 1,436,250
Year ended BZ2019%
31 December 2019 12ANALEE
At 1 January 2019 R2019E1A1H 732,967 92221 141,079 235428 - 1,201,69
Change inaccounting policy ~ ExHHKE - - - - 776,393 776,393
Cash flows RehE
- inflow from financing -BEEHHA
activities 140,886 - 15,405 - - 156,291
- outflow from financing -BEE
activities (538,276) = = - (246,321) (784,597)
Non-cash changes FREEY
- Acquisition - leases -WiE-HE - - - - 265,504 265,594
- Finance costs - BENK - - - - 37581 37581
-Currency translations - EH#E 5,309 (1,18] (362) (7198) (9,635) (13,031)
- Reclassffication -ENRE 61,331 (61,331) 73,605 (73,605 - -
At 31 December 2019 R2019%12 4318 402,217 29,735 229,731 154,625 823,612 1,639,926




Annual Report 2020

38

39

4 2020

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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Transactions with non-controlling interests

Deemed disposal of partial interest in PNM

During the year ended 31 December 2020, the Group’s equity
interest in PNM remain unchanged as 54.49%.

During the year ended 31 December 2019, as a result of the
exercise of share options by the option holders, the Group’s
equity interest in PNM was decreased from 54.51% to 54.49%.
The Group recognised a deemed net loss of approximately
HK$355,000 in the equity attributable to owners of the
Company and an increase in non-controlling interests of
HK$3,763,000 for the year ended 31 December 2019.

Commitments

(a) Service charges

As at 31 December 2020, the Group had committed
service charges payable under various agreements as

38

39

e P BHmRME

(BRIFAFRIRIRR - REABTTIIE)

BFERER RS
GFL ERE MR (2

7
=
I

REZE 20205612 A31BIEEE » &
EERNE B ERNBRAERRET
& B54.49% °

RE 2019128318 It F &
HREBRERSE ATERERE &~
SEREEFEENRAREZS
54.51% &k 2 £54.49% o AN & B R
BE2019F 12 A31 BIEFEEAR
BB AR ERRIEEERF
A #)355,000 7 7T F2 FE45E B 2 385 N
3,763,000 7T °

AR
(@) AREE

2020612 A31H - A& HE
WRIE AT R 16 2 FE AN B B IR 7

follows: BT
2020 2019
2020 2019 F
$'000 $'000
Fr T+t
Not later than one year TER—F 10,467 12,853

Later than one year and BRA—FETNERASF

not later than five years 33,143 42,278
Later than five years EBRASE - 1,762
43,610 56,893
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39 Commitments (Continued)

(b) Operating leases as lessee

As at 31 December 2020, the Group had rental
commitments under various short-term and low-value
operating leases. Total future minimum lease payments
payable in respect of land and buildings, LED panels and
other equipment under non-cancellable operating leases

(BRIFAFRIRIRR - SREABTTIIE)

39 A& (&)
(b) 1EREBEANKEHEE

7K2020F12A31 8 A& H
BEZHEHAREEBELEH
EEAERS - T HELE
FAEE Nzt %4EF - LED
BN R E A R 2 R PR R

are as follows: SEASERHOT ¢
2020 2019
2020 & 2019 F
$'000 $'000
Fr T
Not later than one year TER—F 21,806 24,768

Later than one year and BA—FETNERRSF

not later than five years 3,617 1,253
25,423 26,021

(c) Operating leases as lessor

As at 31 December 2020, the Group had contracted with
its tenants for future aggregate minimum lease payments
under non-cancellable operating leases as follows:

() ERLEANKEHE

7K2020F12A318 ' A& H
BB E TR g AT R A
HENRRERBSHREE
FEFERAT -

2020 2019

2020 & 2019 F

$'000 $'000

Fr Tz

Not later than one year TER—F 29,437 18,558
Later than one year and BA—FETERME

not later than two years 10,581 1,162
Later than two year and BAMFETNER=F

not later than three years 10,750 1,162
Later than three year and ~ ER =ZFETERILF

not later than four years 10,089 194
Later than four year and BAMNFEENERTE

not later than five years 5,503 -

66,360 21,076
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39 Commitments (Continued)

e P BHmRME

(BRIFAFRIRIRR - REABTTIIE)

39 A& (&)

(d) Capital commitments (d) BEAREPE
As at 31 December 2020, the Group had capital M2020F12A31H » A& H
commitments as follows: BEARAENT :
2020 2019
2020 2019 F
$'000 $'000
F T
Contracted but not EETAVERVE L BB
provided for 15,545 15,656
(e) Other commitments (e) HbE

As at 31 December 2020, the Group had other operating
commitments under various agreements as follows:

R2020F 12 A31H " A&EHE
BIEZ D ek A H A & AR

R

2020 2019

2020 2019 F

$'000 $'000

o Tt

Not later than one year TBR—F 73,250 115,138
Later than one year and BRA—FRETENRSF

not later than five years 72,094 38,167

Later than five years BRARATF 1,211 500

146,555 153,805

325



326

Phoenix Media Investment (Holdings) Limited

BEFREE (125 BRAR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR M EE
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40 Related party transactions

(i)

In addition to those disclosed elsewhere in the financial
statements, the Group had the following significant
transactions with the related parties as defined in HKAS
24 — Related Party Disclosures:

(i)

(BRIFAFRIRIRR - SREABTTIIE)

40 FHREALRS

B mREMEBOMKREE
h REBEEBEREAL
(EER BB SERE 245 —
BHEALHRE) £1TTHE
AR5

2020 2019
2020 20194
Notes $'000 $'000
FisE T T
Service charges received/ AFREBEBEEEEERAR
receivable from the ((HHHmEER]) &
China Mobile Communication  EKBAF] (54
Group Co., ("CMCC") and [FREEMm]) K/
its subsidiaries (collectively e & AR5 &
“"CMCC Group") a, b 48,415 74,279
Service charges paid/payable  AIFBEIEES N,/ EMHREE
to the CMCC Group a,c 7444 18,610
Advertising sales to the AR BBEEETNESHES
CMCC Group a, d 24,142 15,957
License fee received/receivable  [ABFTRIURER / FE U 7 ] B
from Fengxin Technology e, f 3,491 7806
Key management compensation = Z& 18 A & 5 ii 34,909 35,283

Notes:

(@)  The CMCC Group, through a wholly-owned subsidiary of
China Mobile (Hong Kong) Group Limited, owns 19.69% of
the issued share capital of the Company.

(b)  Service charges received/receivable from CMCC Group
related to wireless income which are charged based on
terms specified in the agreements.

@ TRHEEEETEEY
(F8) REERARNEE
MEAREAEARB DT
f&4<19.69% #zx °

b)  BtABERUBANER,EW
BB B R RS B TR
R TE O AR SRUER
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40 Related party transactions (Continued)

(i)

(ii)

(Continued)

Notes: (Continued)

(c)

Service charges paid/payable to CMCC Group related to
video cost which are charged based on terms specified in
the agreements.

Advertising sales to the CMCC Group are related to airtime
advertising and programme sponsoring on channels and
airtime advertising on giant sized light-emitting diode
panels operated by the Group.

The controlling shareholder of Fengxin Technology is a
close family member of the Chairman of the Board of the
Company.

The license fee received/receivable from Fengxin
Technology relating to grant of license of domain name to
Fengxin Technology is charged based on terms specified in
the agreement.

Year end balances arising from related party transactions
as disclosed in Note 40(i) above were also disclosed in
Note 23.

(BRIFAFRIRIRR - REABTTIIE)

40 FREALRZ (&)

(i

(i)

(#)

(c)

(&)

RS AT
BB R B R IR B ThiR
R TE B0 R SRUER

AR BB R EAETTH RS
ENEBAREME LIRS
EMESRRKEEED
AR ARBLEE S — 1R E BN
B ERBEERER

R RER R R AR
AEEEIRN—BETIR

REBRBFRHEENEA
FRA]URER, R U R R Y
FRA] B TR 17 1R E MO 153K
IER ©

a0 XM 400) FTiR R B BEA
TR BEENFEREBINCIENE
23 iFEE °
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40 Related party transactions (Continued)

41

(BRIFAFRIRIRR - SREABTTIIE)

40 FREALRZ (&)

(il Key management compensation (il FEBFEAEHE

2020 2019

2020 20194F

$'000 $'000

Frx T

Salaries e 22,960 23,5639

Discretionary bonuses FO1E B R EAL 1,150 1,367

Housing allowance EEERL 7,032 7663

Pension costs RIRES A 1,600 1,711
Share-based compensation  LARD S FREV I E R L

expense 2,167 1,003

34,909 35,283

Investments in and loans to Particle

In 2014, Phoenix New Media Limited (“PNM") invested in a
number of Series B Preferred Shares of Particle. In 2015, PNM
further invested approximately HK$496,989,000 in Series C
Preferred Shares of Particle.

On 28 January 2016, the board of directors of PNM have
authorised to provide short-term unsecured loans to Particle
in an aggregate principal amount of up to US$20,000,000
(approximately HK$155,138,000) (the “Loans”) at an interest
rate of 4.35% per annum with a term of twelve months and
convertible options of which PNM may, at its option, convert
all or a portion of the Loans together with any unpaid interest
into Series D1 Preferred Shares (“Conversion Options”) at any
time prior to 31 December 2018, subject to the completion of
issuance of Series D Preferred Shares by Particle. Particle has
drawn down all of the US$20,000,000 loans in April 2016.

41 BENRKERK T Particle

R20144F - BlEFEHEFR QA
(TEREE]) HERE THE
) Particle B & 31| & 5t J% - 72015
FEEMERE-—FTRERD
496,989,000 /& T HY Particle C R 51|18
% o

R 20164F1H28H - BlEFIEKES

Eeit iR Particle REA G 2B RS
7%20,000,0003 7T ( #9155,138,000
EIT) MR EEEEER ([ER]) -

BEXMFEFERABA3BE ERHEA
+ =@ A B AR - it - BUE
FIKAE IR 20184 12 A 31 BRT{E(
B P 358 2 2B ok 2B (0 B BB R 1)
KAFEEHR A D1 RYMBLR ([
A% 4E]) - M 78 135 Particle 58 AKX 3£ 17D
ZREBIERIE - FAI{EE ° Particle 2
20165 4 A 2 B & #(20,000,000
ETTHER -
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Investments in and loans to Particle
(Continued)

On 30 December 2016, PNM exercised the Conversion Options
to convert the Loans totalling US$20,000,000 into 23,600,000
of Series D1 Preferred Shares. Similar to Series B and C, the
investment in D1 Preferred Shares have similar features and
were separated into the debt component of HK$122,744,000
which were classified as “available-for-sale financial assets”
(“AFS") and “derivative financial instruments” (“DFI") of
HK$38,171,000 (for the conversion option). The investments in
AFS and DFI were subsequently measured at fair value at each
reporting period based on an external valuation report. Under
HKAS 39, changes in fair value of the DFI are recognised in
the consolidated income statement whereas all changes in fair
value of AFS are recognised directly in other comprehensive
income except for the interest portion of the AFS calculated
using the effective interest method which is recognised in the
consolidated income statement.

On 11 August 2016, PNM has provided a short-term
unsecured loan to Particle of US$14,800,000 (approximately
HK$114,802,000) (the “Convertible Loan") at an interest rate of
4.35% per annum with a term of six months and Conversion
Options exercisable at any time on or before the maturity
date of the loan. The loan represents compound financial
instruments, which comprise (i) “loans and receivable” of
HK$109,372,000 classified as “amounts due from related
companies” and (ii) DFI of HK$5,430,000. The “loans and
receivable” were carried at amortised cost and the DFI was
subsequently measured at fair value at each reporting period.
In August 2017 the term of the Convertible Loan was extended
to eighteen months to February 2018. On 22 January 2018, the
term of the Convertible Loan was further extended to August
2018.

On 2 November 2016, PNM provided another short-term
unsecured loan to Particle of RMB46,000,000 (approximately
HK$52,031,000) at an interest rate of 9.00% per annum with a
term of six months. In January 2017, the term of the loan was
extended to twelve months to November 2017 In November
2017 the unsecured loan was repaid by Particle.

41

e P BHmRME

(BRIFAFRIRIRR - REABTTIIE)

% & N & B & FParticle
(&)

R 2016512 A308 @ [B & 57 &K 82
171 # iR # 8 & £20,000,000 % T

9B % 523,600,000 D1 FE
TR AL - BEEB R% K C RIIME STk
MIENAERE - RD1 R EEKRHE
BEEBEUREITE S BER D
122,744,000 7T (D484 [ AIHEHE
MsEE] ([FIHESVBEE]) &
[T TA] ([STEFHBITE]
38,171,000 T (FEBREM S )) ©
R ER R EERITERKTA
B HBN S RE HREINSHE
MERNATESE - REBEESSHE
BIZE39%% - T T A AFEE
B AR A W e = TR T o] L 45 & B 7S
BEZMAEATFESSEENEME
B R - A BRI B AT E
2 IR SH S B TS A 2 B B 3B AR
B RIER o

R2016F8 A1 AH - Bl B 3 & 82
& Particle #2 fi 14,800,000 7T ( 49
114,802,00078 ) ([ AT E ) &Y
MHEEIREER - FHEEB435E -
B AN E AWM A R E K EH
H 8k 2 BRI R f TE B HARR#E - B
RRERESUBTE  HIOERK
JiE W FXIE 109,372,000 7T (D 4B A
(e A B A R sRIE ) R (i) ST
7% T H 5,430,000 B TATAERK ° [ B3
N JEURRIE | $2 88 SRR AR B BR T 4T 4
g T AEBRESRERRAFER
£ R2017F8 A AIRERKFE
HEREE+ N \EAE2018F2 A - i
2018 1 A22H  AlAIRE R W F
HifE— IR E 201848 A o

R20165F 11 A2H @ BlE #HE 8 Jr
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41

Investments in and loans to Particle
(Continued)

On 20 January 2017, PNM also provided a short-term
unsecured loan to Particle of RMB74,000,000 (approximately
HK$83,835,000) at an interest rate of 9.00% per annum with a
term of twelve months.

Following the adoption of HKFRS 9 — Financial Instruments on
1 January 2018, the investments in Series B, C and D1 Preferred
Shares of Particle (classified as AFS and derivative financial
instruments in 2017) and Convertible Loan (classified as loans
and receivables and derivative financial instruments in 2017)
have been reclassified as financial assets at fair value through
profit or loss (“FVPL").

On 22 January 2018, the term of the loan of RMB74,000,000
was extended for six months and the loan and interest were
fully repaid in July 2018.

On 2 April 2018, PNM signed an agreement with an investor of
Particle to grant a right to assign the US$14,800,000 convertible
loan issued by Particle for US$17,000,000 to that investor of
Particle (the “Loan Assignment”). The Loan Assignment was
completed on 7 August 2018.

On 23 February 2019, PNM entered into a letter of intent
(“LOI") with an independent third party (the “Purchaser”)
pursuant to which the Purchaser will purchase 32% equity
interest of Particle held by PNM on an as-if converted basis.
The total consideration is US$448,000,000 (approximately
HK$3,494,400,000), based on an estimated transaction
valuation.

On 22 March 2019, PNM entered into the Share Purchase
Agreement with Run Liang Tai Management Limited (“Run
Liang Tai”), pursuant to which PNM conditionally agreed to
sell the 32% equity interest in Particle on an as-if converted
basis and Run Liang Tai conditionally agreed to purchase
the Sale Shares for cash consideration of US$448,000,000
(approximately HK$3,494,400,000).

(BRIFAFRIRIRR - SREABTTIIE)
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# Particle LA 17000,000 3% Jt % 17 T
% Particle % & % 2z 14,800,000 3 7T
R ES ([ERER]) - BHEER
R 201858 A7 H%M °

R20194 2 423 H + [Bl 5 5 i g £
—BUFE=F(BEAH]) FTEAE
([BRED Bt EFBEEHE
BT I B8 2 A Particle 2 M a0 2 82 4
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Investments in and loans to Particle
(Continued)

On 31 May 2019, PNM sent a completion confirmation letter
to the Run Liang Tai to confirm the satisfaction of all of the
conditions as specified in the Share Purchase Agreement.
Run Liang Tai, however, disputed on the satisfaction of certain
conditions.

On 23 July 2019, PNM and Run Liang Tai entered into a
supplemental agreement (the “Supplemental Agreement”).
The key terms of the Supplemental Agreement, amongst other
things, are: (i) to adjust the amount of Offshore Sale Shares
to an aggregate of 212,358,165 shares of Particle; and (ii) to
complete the transaction in two stages on or before 10 August
2020. For details of the Supplemental Agreement, please refer
to the announcement of the Company dated 25 July 2019.

On 5 August 2019, both Long De Chengzhang Culture
Communication (Tianjin) Co., Ltd, and Long De Holdings (Hong
Kong) Co., Limited (collectively, “Long De") as existing equity
holders of Particle sent a notice to PNM purporting to exercise
their Co-sale right. Since then PNM has been in discussion with
Long De to settle the Co-sale right of Long De.

The Supplemental Agreement was approved in the
extraordinary general meeting (“EGM") on 22 October 2019.
PNM transferred the First Batch Shares to Run Liang Tai on
30 October 2019 (the “First Completion Date”), upon receipt of
the First Consideration and Second Deposit. Thereafter, the title
and legal ownership of the First Batch Shares in the register
of members of Particle has been changed to Run Liang Tai. As
Run Liang Tai was entitled to the entire rights of shareholders in
respect of the First Batch Shares, including the economic rights
and voting rights, PNM has derecognised the First Batch Shares
on First Completion Date.
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41

Investments in and loans to Particle
(Continued)

On 20 January 2020, PNM entered into the co-sale agreement
(the "“Co-sale Agreement”) with Run Liang Tai and Long De,
pursuant to which Long De will sell approximately 9,794,989
Preferred Shares of Particle (the “Long De Sale Shares”)
to Run Liang Tai for a total consideration of approximately
US$21,000,000 in two batches. Consequently, PNM reduce
the number of Second Batch Shares to be disposed to Run
Liang Tai from 117,555,413 Preferred Shares as stipulated in the
Supplemental Agreement to 107,760,424 Preferred Shares.

As a result, the total consideration received/receivable by
PNM from Run Liang Tai was reduced from US$448,000,000
to approximately US$427000,000. There is no change to the
consideration per share (equivalent to US$2.11 per Preferred
Share) under the Co-sale Agreement or the Supplemental
Agreement.

In May 2020, PNM provided an interest-free loan of
approximately US$9,700,000 to Run Liang Tai to enable them
to pay for the first batch of Long De Sale Shares (i.e. 4,584,209
Preferred Shares) in accordance with the terms of the Co- sale
Agreement. When Long De transferred the 4,584,209 Preferred
Shares to Run Liang Tai, Run Liang Tai pledged the 4,584,209
shares to PNM to secure the repayment of the approximately
US$9,700,000 loan.

An EGM was held in May 2020 to approve the Co-sale
Agreement.

The second batch of Long De Sale Shares was expected to
complete within 10 business days after the completion of the
107,760,424 Second Batch Shares of Particle to be sold by PNM
(the “Second Completion”), which was expected to occur no
later than 10 August 2020 according to the Co-Sale Agreement.

(BRIFAFRIRIRR - SREABTTIIE)
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Investments in and loans to Particle
(Continued)

On 7 August 2020, PNM entered into an agreement (the “2020
Agreement”) with Run Liang Tai and terminated the SPA,
Supplemental Agreement, and the sale of the second batch of
Long De Sales Shares.

Based on the 2020 Agreement, PNM agreed to increase the
number of shares of Particle to be transferred to the Purchaser
from 107.7 million shares to 140.2 million shares, representing
all the Preferred Shares held by PNM as at 30 June 2020 (the
“2020 Disposal Shares”) and the consideration was further
revised from US$227 million to US$150 million. The Second
Deposit remains valid and the residual consideration amounted
to US$99.3 million (US$150 million less the Second Deposit
less US$0.7 million of interests arising from deposits paid by
Run Liang Tai) (the “Revised Residual Consideration”), which
was received by the Group on 10 August 2020.

On 19 October 2020 (“Completion Date”), the transaction under
the 2020 Agreement was completed and the 2020 Disposal
Shares have been transferred to Run Liang Tai.

Run Liang Tai transferred the Pledged Shares to PNM instead
of repaying the PNM Loan. PNM was entitled to approximately
0.67% equity interest on an as-if and fully converted basis in
Particle, which is classified as financial asset at FVPL.

The independent professional valuer (the “Valuer”) adopted
the market approach to calculate the enterprise value of
Particle at 31 December 2020. Accordingly, the fair value of the
investments in Series D1-2 Preferred Shares have increased to
approximately HK$36,431,000 at 31 December 2020 and a fair
value loss of approximately HK$1,555,000 was recognised in
the consolidated income statement.
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42 Acquisition of subsidiaries

(i)

Acquisition of Tianbo

On 1 April 2019, PNM announced that it regained
control over Tianbo, a previously held joint venture,
and consolidated the financial statements of b5 /8
BRIERE AR AR (Beijing Fenghuang Tianbo
Network Technology Co., Ltd.*) (“Tianbo"”) as a
subsidiary through certain revisions to the articles of
association of Tianbo. Accordingly, the investment in
Tianbo has been accounted for as “step acquisition”
under HKFRS 3 “Business Combination” since
1 April 2019 (the “acquisition date”). Consequently, all the
identifiable net assets of Tianbo were measured at fair
value and consolidated in the Group's financial statements
and a goodwill of approximately HK$13,259,000 was
recognised as an intangible asset in the Group’s financial
statements. Tianbo is principally engaged in exclusive
operation of the real estate channel and exclusive sales of
real estate advertisements on PNM's website ifeng.com.

Consideration transferred

(BRIFAFRIRIRR - SREABTTIIE)

42 WEEKME A

(i)

WHER S

MN2019F4 518 » BlE %
B HEESIERBEX
BRI ERAR ([ X&)
(REBAADE) RIEFIE - I
BBENRIGABERERET
B EHXIE (ERHBA
Al) M ISR - Bt - BRX
BHREE2019F4 818 (T
BEE]) RIREBUBHRELE
BIE3SR [EBEM] Ik
BUE] AR Bt - XIEH
FrB Rl RF A ER A FER
2 WRAFHEEASEZH
&R - M #913,259,0007% 7T
ZEBAIRAER L BHHRE
HRAEMEE - KEERE
FIREBE TR (BEMN) T2
REBRELEEEDB UK
EEESBERIEEE

BEERE

HK$'000
THETT

Fair value of consideration in form
of advertising resources

Fair value of PNM previously held
equity interest

Non-controlling interest

SRIERHE

NESEERITARENATFE

6,866

REHRERDFERENAFE

19,798
6859

33,203
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42 Acquisition of subsidiaries (Continued) 42 WEEKHEAR (&)

(i)

Acquisition of Tianbo (Continued)

(i) WEXE (&)

The following table summarises the consideration, the TEREARE BEBAEEZ

fair value of assets acquired and liabilities assumed at the NERRYEE B HFTEE 2
acquisition date: 8E&E:

HK$'000

FAT

Bank balances RITHERR 204,233

Accounts receivable, net FEURBR FUF 58 136,552

Property, plant and equipment Y - BB KRB 3,633

Investment properties wEYZE 2,697

Accounts payable FEFERIR (52,658)

Other payables HAb e FRIA (209,922)

Other liabilities, net Hih B &5 (64,591)

19,944

Consideration transferred EEEERE 33,203

Less: net assets acquired B EBABEFRE (19,944)

Goodwill arising on step acquisition SERKEZEES CEE 13,259

Net cash inflow on acquisition of Tianbo WEXEZRERAFE

HK$'000

FAET

Cash consideration ReNRE =
Less: cash and cash equivalent B BEIBARSRESEEEE AR

balances acquired (204,233)

Net cash inflow on acquisition of Tianbo WHERB 2B RAFRE (204,233)
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42 Acquisition of subsidiaries (Continued)

(ii)

Acquisition of Lingke

In October 2019, the Group entered into an agreement
to acquire an additional 8.25% of the equity interest in =
BEEERBEZTELEREABRAR (“Lingke”) for RMB1 to
obtain control over Lingke.

Accordingly, the investment in Lingke has been accounted
for as “step acquisition” under HKFRS 3 “Business
Combination” since 31 October 2019 (the “acquisition
date”).

Consequently, all the identifiable net assets of Lingke
were measured at fair value and consolidated in the
Group's financial statements. The Group has acquired
cash and cash equivalents of HK$20,638,000 from Lingke,
which resulted in a net cash inflow on acquisition of
Lingke. The goodwill arising on the step acquisition of
Lingke was approximately HK$1,170,000.

The following table summarises the fair value of assets
acquired and liabilities assumed at the acquisition date:

(BRIFAFRIRIRR - SREABTTIIE)

42 WEMEBAR (&)

(ii)

WiEaAE

R 2019F 10 B + AEEF]
0 UAREITTIWE EEE
BERERLERAR AT
(T4B&]) 591 8.25% fx#E - A
NS £ R B BRI o

Eit - RERBIRE B 20194
10A318 ([UREBE]) BB
BEBVISHREERIEIS [
A IR EWE] A
/BE °

Hit EROEDAHAEE
NAFEFEVLEEFALE
ERHMERE -  ARBEHRER
I 8% 20,638,000 78 STV IR & K
REEEER  BRWEER
FIFRESRMA o PR UREE
ERTEAREEL 41,170,000
HBIT o

TERBAEBABEZAFE
KRS R HIpTAE 2 BfE

HK$'000

FET

Bank balances and cash IRITEMR RIS 20,638
Other assets/(liabilities),net HiwEE, (AFE) F48E (354)
Non-controlling interests FEIERR A (9,275)
Fair value of previously held equity interest REFBRENATE (9,839)
Goodwill arising on acquisition IWEEEE RS 1,170
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43 Disposal of a subsidiary

(a)

Description

e P BHmRME

(BRIFAFRIRIRR - REABTTIIE)

43 HE—REHBEQE

(a)

On 18 May 2020 the Group entered into the share
purchase agreement to disposal interest (i.e. 51%) in
Beijing Yitian Xindong Network Technology Co., Ltd (“Yitian
Xindong"). The disposal transaction was completed on 18
May 2020 after the consideration was received.

it

MW 20204F5 A 188 » R&EEET
YEERBEADSIER SR
BRERRERAT ([ BXRHF
) MR (BN51%) - H&E
L HHN 202045 A 18 H
REBTEK -

Details of the disposal of the subsidiary (b) HEMBARMFE
2020
—E-EF
HK$'000
FAT

Consideration received or receivable: 2 R S FE R 2 AR AE -
Cash B 343,016
Total disposal consideration BHERE 343,016
Carrying amount of net assets sold HEFEENRESRE (112,970)
Options for refund of consideration — IR EIRERE

in an acquisition (107,710)
Goodwill EES (107,849)
Non-controlling interest SRR RS 55,646
Gain on disposal of Yitian Xindong HE SR HF 70,133

HK$'000
FAT

Net cash inflow arising on disposal of HESRINBFHRLSRA

Yitian Xindong
Consideration KRB 343,016
Less: Cash and cash equivalent balance B HEZEERASEMBEIER

disposed (34,068)

Net cash inflow arising on disposal of HESRIBZFHERA

Yitian Xindong 308,948
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(BRIFAFRIRIRR - SREABTTIIE)

44 RRFANEERBERRAR

Company 2E
2020 2019
2020 2019 4F
$'000 $'000
Fx Tt
Assets BE
Non-current assets EREBEE
Interests in subsidiaries REB AR RERS 157,292 157,292
Current assets RBEE
Cash and cash equivalents ReRFESEMEEE 10,802 10,795
Amounts due from subsidiaries,  FEUHIE A FIZIEF4E
net 1,970,011 1,970,011
1,980,813 1,980,806
Total assets HwEE 2,138,105 2,138,098
Equity =
Equity attributable to owner KATEE AELER
of the Company
Share capital &N 499,347 499,347
Reserves (Note (a)) i (M (a) 975,319 980,718
Total equity HRER 1,474,666 1,480,065
Liabilities aE
Current liabilities REEE
Other payables and accruals HAth S FRIE R FERTFE 557 561
Amount due to a subsidiary FES—EIKT B A RIFIE 662,882 657472
Total liabilities FR=Ni 663,439 658,033
Total equity and liabilities HEZREE 2,138,105 2,138,098
LIU Changle CHUI Keung
B R% B
Director Director
EE EE
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(BRIFAFRIRIRR - REABTTIIE)

44 Balance sheet and reserve movement of the 44 ZAFMNEESBXRNFEE

Company (Continued)

Note (a)

Movement in the reserves of the Company during the year was as

follows:

25 (&)
B G

ARFRERIRERBNT -

Employee
share-based
Share payment Retained

premium reserve earnings Total

EELRSG

XAFH
BRAPEE TERRE REEA st
$'000 $'000 $'000 $'000
T Fr T T
At 31 December 2018 A2018%F12H31H 150,063 37492 850,752 1,038,307
Lapse of share options ARSI IR 571 (571) - -
Loss for the year FEEE - - (7654) (7654)
Dividends related to 2018 £22018 4F 5 FHIAL S - - (49,935) (49,935)
At 31 December 2019 R2019F12A31H 150,634 36,921 793,163 980,718
Lapse of share options AR IR K 2,869 (2,869) = =
Loss for the year FEEE - - (5,399) (5,399)
At 31 December 2020 72020612 H31H 153,503 34,052 787764 975,319
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BEFREE (125 BRAR

(BRIFAFRIRIRR - SREABTTIIE)

45 Benefits and interest of directors 45 EETFR A=
Directors’ and senior management'’s BEENSREEAENEE
emoluments
The remuneration of every Director for the year ended BEZEFNEE 2020612 A31H1E
31 December 2020 is set out below: FEMMSIHINNAT

As director (note (i)
TERES (W)
Employer
contribution
Estimated toa
money value retirement As
Discretionary of other Housing benefit  management
Fees Salaries honus henefits allowance scheme (note (i) Total
HftgA Eim
BiRK i) RARRE fFAERE
s ke A SEEE EERR fEdits (Hf i) it
$'000 $'000 $'000 $'000 $'000 $000 $'000 §'00
in In In in in in in in
1 LIU Changle - - - - - - 9,693 9,693
[resigned as Chief Executive
Officer on 26 February 2021)
BRZ (R E2826R
REIREE)
2 CHUI Keung 388 - - - - - 4,501 4,889
ER
3 WANG JiYan - - - - - - 3219 3219
iz
4 GONG Jianzhong
[resigned on 27 March 2020) - - - - - - - -
230 (0053527 BE)
b LEUNG Hok Lim 250 - - - - - - 250
6 Thaddeus Thomas BECZAK 250 - - - - - - 250
7 FANG Fenglei 250 - - - - - - 250
HRE
8 HE Di 250 - - - - - - 250
fi
9 JIAN Qin - - - - - - - -
#g
10 ZHANG Dong - - - - - - - -
S
1 SUN Qiang Chang - - - - - - - -
e
12 HUANGTao - - - - - - - -

(appointed on 27 March 2020
and resigned on 19 March 2021)
F2 (R0NF3R2 BEEA
RN FIA19BEH)
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45 Benefits and interest of directors (Continued)

Directors’ and senior management’s
emoluments (Continued)

The remuneration of every Director for the year ended
31 December 2019 is set out below:

As director (note ()
fEBEE (W)

e P BHmRME

(BRIFAFRIRIRR - REABTTIIE)

45 EEENRA=E (&)

EXLEREEABRH

&)

&

BZEBEEREHE2019412 A31 HIE
FEMMESEINNT

Estimated

money value

Discretionary of other

Fees Salaries bonus benefits

Eftigdl

HERH gfissy

ki e il SHEE

$000 $000 $000 $000
iz i i iz

Employer

contribution

toa
retirement As

Housing benefit ~— management
allowance scheme (note (i) Total

ELm
FiENGE  (ERERE

i it (et ) it

§000 §000 §000 §000
i T T T

1 LIU Changle
(Chigf Executive Officer) = - - _
RE (fmed)
2 CHUI Keung 39 - - -
ER
3 WANG JiYan = - - _
HiE
4 GONG Jianzhong
[resigned on 27 March 2020) - = - _
R0 (M 2020F3 527 BEH)
5 LEUNG Hok Lim 250 = - -
6 Thaddeus Thomas BECZAK 250 - - -

7 FANG Fenglei 250 - - -
HEE
8 SUN Yanjun
[resigned on 16 August 2019) - - - -
FHE (R019E8A 15BEH)
9 LAUWai Kei, Ricky
[ceased on 16 August 2019) = = = =
Bzt (0198 A 168E()
10 HEDI 250 - - -
fild
1 XIABing
(resigned on 6 June 2019) - - - -
EX (1201956 A6BE)
12 JANQn - - - -
&9
13 ZHANG Dong - - - -
(appointed on 6 June 2019)
R& (12019%6 76 BEZA)
14 SUNQiang Chang - - - -
(appointed on 16 August 2019)
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(Unless otherwise specified, amounts expressed in Hong Kong dollars)

45 Benefits and interest of directors (Continued)

As of 31 December 2020, Mr. LIU Changle had outstanding
share options of the Company to purchase 4,900,000 shares
at HK$1.41 per share (2019: 4,900,000 shares at HK$1.41 per
share), Mr. CHUI Keung had outstanding share options of the
Company to purchase 3,900,000 shares at HK$1.41 per share
(2019: 3,900,000 shares at HK$1.41 per share) and Mr. WANG Ji
Yan had outstanding share options of the Company to purchase
3,900,000 shares at HK1.41 per share (2019: 3,900,000 shares
at HK$1.41 per share). No options were exercised during 2020.

(i) The amounts represented emoluments paid or receivable
in respect of a person’s services as a director, whether of
the Company or its subsidiary undertakings.

(i) The amounts represented emoluments paid or receivable
in respect of a person’s other services in connection
with the management of the affairs of the Company
or its subsidiary undertakings and included salaries,
discretionary bonuses, employer’s contributions to
retirement benefit schemes, housing allowance and
value of the share option. The value of the share options
granted to the directors of the Company under the share
option schemes of the Company represents the fair value
of these options charged to the consolidated income
statement for the year in accordance with HKFRS 2.

(i) No director waived or agreed to waive any emoluments
during the year.

During the year, no emoluments, retirement benefits, payments
or benefits in respect of termination of directors’ services
were paid or made, directly or indirectly, to the directors; nor
are any payable (2019: Nil). No consideration was provided to
or receivable by third parties for making available directors’
services (2019: Nil). There are no loans, quasi-loans or other
dealings in favour of the directors, their controlled bodies
corporate and connected entities (2019: None).
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46 Subsequent event

After the outbreak of Coronavirus Disease 2019 (“COVID-19
outbreak”) in early 2020, a series of precautionary and control
measures have been and continued to be implemented in
countries where the Group operates. The Group will pay close
attention to the development of the COVID-19 outbreak and
continue to evaluate its impact to the Group.
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