
 

 
The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, 
makes no representation as to its accuracy or completeness and expressly disclaims any liability 
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents 
of this announcement. 
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Joint Clarificatory Announcement 

 
This clarificatory announcement is made at the request of the Hong Kong Stock Exchange.  Swire Pacific 
and Cathay Pacific have noted press and other reports about possible changes in the ownership of 
Cathay Pacific, Air China and Dragonair.  Cathay Pacific and Air China have made progress in exploring 
opportunities for further cooperation, including in relation to the Hong Kong-China aviation market, under 
the terms of the MOU dated 20 October, 2004.  Such cooperation discussions necessarily involve 
Dragonair.  However, there are currently no agreements between Air China and Cathay Pacific in relation 
to Dragonair.  Swire Pacific remains committed to being the principal shareholder in Cathay Pacific for the 
long term and does not intend to do anything which would require a general offer to be made for the 
shares of Cathay Pacific under the Hong Kong Code on Takeovers and Mergers.  In addition, Swire 
Pacific does not intend to become the principal shareholder of Air China.  The board of Cathay Pacific 
has not received an approach from any person which might lead to a general offer being made for its 
shares. 
 
This clarificatory announcement is made at the request of the Hong Kong Stock Exchange.   
 
Swire Pacific and Cathay Pacific have noted press and other reports about possible changes in the 
ownership of Cathay Pacific, Air China and Dragonair.   
 
On 20 October, 2004, Cathay Pacific and Air China announced that they had entered into the MOU, 
which envisaged a strategic investment by Cathay Pacific in Air China and future cooperation between 
them.  In December, 2004, Cathay Pacific acquired a 10% interest in the share capital of Air China when 
Air China’s shares were listed on the Hong Kong Stock Exchange.  This acquisition was the subject of 
announcements by Cathay Pacific dated 21 November, 2004 and 15 December, 2004 and a circular to its 
shareholders dated 30 December, 2004. 
 
The MOU set out the framework for discussing, among other things, the objective of exploring the 
opportunities for developing a close partnership and cooperation between the aviation and related 
businesses of Cathay Pacific and Air China in Hong Kong and Mainland China.  Cathay Pacific and Air 
China have made progress in exploring opportunities for further cooperation, including in relation to the 
Hong Kong-China aviation market, under the terms of the MOU.  Such cooperation discussions 
necessarily involve Dragonair.  However, there are currently no agreements between Air China and 
Cathay Pacific in relation to Dragonair.  Swire Pacific, which holds 46.5% of the shares in Cathay Pacific, 
is committed to being the principal shareholder of Cathay Pacific for the long term and does not intend to 
do anything which would require a general offer to be made for the shares of Cathay Pacific under the 
Hong Kong Code on Takeovers and Mergers.  In addition, Swire Pacific does not intend to become the 
principal shareholder of Air China.  The board of Cathay Pacific has not received an approach from any 
person which might lead to a general offer being made for its shares. 
 



 

Directors 
 
As at the date of this announcement, the Directors of Swire Pacific are: 
Executive Directors: David Turnbull, Martin Cubbon, Davy Ho and Keith Kerr;   
Non-Executive Directors: Baroness Dunn, Peter Johansen, James Hughes-Hallett and Sir Adrian Swire; 
and Independent Non-Executive Directors: David Eldon, Clement Kwok, Chien Lee, Marjorie Yang and 
Michael Sze. 
 
As at the date of this announcement, the Directors of Cathay Pacific are: 
Executive Directors: Robert Atkinson, Philip Chen, Derek Cridland and Tony Tyler;   
Non-Executive Directors: James Hughes-Hallett, Martin Cubbon, Henry Fan, Vernon Moore, Sir Adrian 
Swire, David Turnbull, Raymond Yuen, Carl Yung and Zhang Xianlin; and  
Independent Non-Executive Directors: Peter Lee, Raymond Or, Jack So and Tung Chee Chen. 
 
 
Definitions 
 
“Air China” Air China Limited, a company incorporated in the People’s 

Republic of China, the principal activity of which is the operation 
of scheduled airline services 
 

“Cathay Pacific” Cathay Pacific Airways Limited, a company incorporated in Hong 
Kong, the principal activity of which is the operation of scheduled 
airline services 
 

“Dragonair” Hong Kong Dragon Airlines Limited, a company incorporated in 
Hong Kong, the principal activity of which is the operation of 
scheduled airline services 
 

“Hong Kong Stock Exchange” The Stock Exchange of Hong Kong Limited 
 

“MOU” A non-binding Memorandum of Understanding between Cathay 
Pacific and Air China dated 20 October, 2004 
 

“Swire Pacific” Swire Pacific Limited, a company incorporated in Hong Kong, the 
principal activity of which is investment holding 

 
 
 
By Order of the Board 
Swire Pacific Limited 
Margaret Yu 
Company Secretary 
Hong Kong, 16 March 2005 

By Order of the Board 
Cathay Pacific Airways Limited 
Margaret Yu 
Company Secretary 
Hong Kong, 16 March 2005 

 
 
 


