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(incorporated in the Cayman Islands with limited liability)

DISCLOSEABLE TRANSACTION

On 5 April 2000, Wina Success Limited, a wholly-owned subsidiary of the Company, entered into a preliminary sale and purchase agreement with the Vendor for the acquisition of the entire 10th Floor and car park nos. 68 and 69 on the 2nd Floor, Wyler Centre, Phase II, 192-200 Tai Lin Pai Road, Kwai Chung, New Territories, Hong Kong for a consideration of HK$16,380,000.

The Directors believe that the Acquisition is in the best interests of the Company.

The Acquisition constitutes a discloseable transaction for the Company under the Listing Rules.

THE PRELIMINARY SALE AND PURCHASE AGREEMENT (the ÒPreliminary AgreementÓ)

Date of the Preliminary Agreement:
 5 April 2000

Parties

Vendor:
Daily Prosperity Limited (the “Vendor”), an independent third party not connected with Veeko International Holdings Limited (the “Company”), any of the directors, chief executive or substantial shareholders of the Company or any of its subsidiaries or any of their respective associates (as defined in the Rules (the “Listing Rules”) Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)).

Purchaser:
Wina Success Limited, a wholly-owned subsidiary of the Company.

The principal business of the Company and its subsidiaries is the design, manufacture and retail of ladies’ apparel.

Assets agreed to be acquired

The property (the “Property”) consists of the entire 10th Floor and car park nos. 68 and 69 on the 2nd Floor, Wyler Centre, Phase II, 192-200 Tai Lin Pai Road, Kwai Chung, New Territories, Hong Kong.

Consideration

The consideration (the “Consideration”) for the acquisition (the “Acquisition”) of the Property is HK$16,380,000 and will be satisfied by the Purchaser by way of cash payment by internal resources. A deposit (the “Deposit”) of HK$1,000,000 has been paid by the Purchaser upon signing of the Preliminary Agreement. A further payment in the sum of HK$1,457,000 will be paid by the Purchaser upon signing of the formal agreement for sale and purchase and the balance of the Consideration in the sum of HK$13,923,000 will be paid on completion on or before 26 May 2000.

The Consideration is arrived at by the parties through arm’s length negotiation with reference to the recent completion of a similar property. The directors (the “Directors”) of the Company consider the Consideration to be fair and reasonable and in the best interests of the Company.

Terms and conditions of the Agreement

The other terms and conditions of the Agreement are, among other matters, as follows:

1.
a formal agreement for sale and purchase (the “Formal Agreement”) is to be signed by the Vendor and the Purchaser within 14 working days from the date of the Preliminary Agreement;

2.
if the Vendor shall for any reason fail to enter into the Formal Agreement, the Vendor shall refund to the Purchaser the Deposit together with an amount equal to HK$1,000,000 as compensation; and

3.
the Property shall be delivered to the Purchaser with vacant possession upon completion.

Completion date

The Acquisition is to be completed on or before 26 May 2000 pursuant to the Preliminary Agreement.

REASONS FOR THE ACQUISITION

The Acquisition was made with a view to cope with the future expansion of the Company and its subsidiaries. The Directors plan to relocate its existing office to the Property in phases after completion of the Acquisition. In addition, the Acquisition also enhances the Group’s fixed assets.

GENERAL

The Acquisition constitutes a discloseable transaction for the Company under the Listing Rules.

A circular containing further details of the Acquisition will be despatched by the Company to its shareholders for their information.

By order of the board of directors of

Veeko International Holdings Limited
Cheng Chung Man, Johnny
Chairman

Hong Kong, 11 April 2000
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