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Subiect Addi tional remarks to convening the 2005 Speci al
LRI Shar ehol ders' Meeti ng

DEICRORCIE 2005/11/08 To which item it meets article 2 paragraph 17

Statement

1. Date of the board of directors resolution:2005/11/08

2.Date for convening the special sharehol ders' neeting: 2005/ 12/ 08

3. Location for convening the special sharehol ders' neeting:

12F The Grand Bal | room The G and Hotel,

1, Chung Shan N. Rd., Sec.4, Tai pei

4. Cause or subjects for convening the neeting:

A. Di scussi ons

a.Private placenent of Cass B preferred shares within the limt of

NT$ 30 billions

a) Rational e of per share price setting for the private placenent:

Fol  owi ng the regul atory requirenents, the per share price setting for
this private placenent should not bel ow 80% of the sinple arithnetic
average closing prices of common share for the previous 1,3 and 5

busi ness days before the Board neeting and taking out the inpact of
stock dividend distribution fromits capital surplus. The price per
preferred share is tentatively setting at NT$25 per share. The Board

of Directors should be authorized to set the final price per share
within one nonth after the Special Sharehol dersj} neeting.

b) The specified persons for the issue: the entitlenments of the specified
person will be in conpliance with the qualifications set in the
Securities and Exchange Act 43-6.

c)Reasons for this private placenent: The Conpany intends to enhance
its capital positioning and strengthen its financial structure. In
order to prevent the inpacts on the common stockhol ders, and consi der
the timeliness, convenience and the rel evant cost involved, the Conpany
plans to issue preferred shares by private placenent. NT$ 10 billions
of Class B preferred shares will be used to repay the preferred shares
i ssued at 2000 which will mature in the next year; the residual bal ance
wi Il be used to inprove the Conpanyj}s DLR and CAR to 95% and 137%
respectively, both are pro-forma nunbers cal cul ated based on un-audited
nunbers as of Septenber 30, 2005.

b. Anendnent of Articles of Incorporation

B. Ext enpor aneous Proposal s

5.Starting and endi ng dates of suspension of

share transfer: 2005/ 11/ 09~2005/ 12/ 08

6. Any other matters that need to be specified:

None



