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1. PRINCIPAL ACCOUNTING POLICIES 1. 3‘? 2 G BOR
The principal accounting policies adopted in the preparation of T AR IS BB IR AR IR R AN 2 2t
these accounts are set out below: BURESIINT -
(a) Basis of preparation (a) HRILHE
The accounts have been prepared in accordance with A BRI AR L
accounting principles generally accepted in Hong Kong RTECR AR B - AL IR A HJFEW
and comply with accounting standards issued by the Hong NG EEtER] o AHRE Y
Kong Society of Accountants (‘HKSA”). They have been R I 0 A 4 Y
prepared under the historical cost convention.
In the current year, the Group adopted the following 75/\2'-‘4:!5 » ARLEE BRI LLT A
Statements of Standard Accounting Practice (“SSAPS’) B A B R M 2 B IS
issued by the HKSA which are effective for accounting EEU [t BB UERL D) - 1A B
periods commencing on or after 1 January 2001: Wl =R —
& Gt AR
SSAP 9 (revised) :  Events after the balance sheet date
Gt ETERIS R RERT) - EEAMKRHEZFIE
SSAP 26 :  Segment reporting
T HE RIS 2658 et ie
SSAP 28 :  Provisions, contingent liabilities and contingent assets
T E RIS 2858 LB A AR EE
SSAP 29 : Intangible assets
T E RIS 29%% LR E
SSAP 30 :  Business combinations
a5 E RIS 3098 © A
SSAP 31 :  Impairment of assets
Gt E T HE RIS 3198 COEEWE
SSAP 32 :  Consolidated financial statements and accounting for investments in
subsidiaries
w5 YE I 5 3258 R BB IRER AN B A W A e R
The accounting policies below have adopted these new DA e st EOE 2 R AN I A5 vl o
standards.
(b) Group accounting (b) HEE e
(i)  Consolidation (2) yT GHRH
The consolidated accounts include the accounts of LA BE H A5 AN w) K LR
the Company and its subsidiaries made up to 30 BAFERESNH=THZEE
June. Subsidiaries are those entities in which the H o M@ m) AL [E A F
Group controls. Control is normally evidenced when FEl 2 B - (MASEE A RE
the Group has the power to govern the financial and JIRE W N ) 2 AR
operating policies of the subsidiary so as to benefit RIS > DAE S A
from its activities. ZHEF 4R - B R R

2 — R -
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NOTES TO THE ACCOUNTS
W5 R & B GE

1. PRINCIPAL ACCOUNTING POLICIES (Continued) 1. F B € 5F BUK (4)
(b) Group accounting (Continued) ) HEEeEu )
(i) Consolidation (Continued) G) FEHH (%)
The results of subsidiaries acquired or disposed of A U B 4 2 e 2
during the year are included in the consolidated Al 2 AU A A
profit and loss account from the effective date of the R B AR H IR

acquisition or up to the effective date of disposal, as
appropriate.

All significant intercompany transactions and
balances within the Group are eliminated on
consolidation.

The gain or loss on the disposal of a subsidiary
represents the difference between the proceeds of the
sale and the Group’s share of its net assets together
with any unamortised goodwill or goodwill taken to
reserves and which was not previously charged or
recognised in the consolidated profit and loss
account.

Minority interests represent the interests of outside
shareholders in the operating results and net assets of

subsidiaries.

In the Company’s balance sheet, the investments in

(B0 RO ) A SR &
HEEk o

AEE T N 2% ] ] 2 — VI EE
R o KGR AR A MR
B SEEI

5 B ) 2 i i e 1R
T4 S B sk B A 4
A 38 7 2 [ A 1 A
S P R L R A R 2
B A B2 FRSEHT
ARG R A7 B 1R AR R ATBR B

B o

BB AR £ 93RS FUBOR
TR 2 R 2 BB SEAR S 1
B MR o

AN T 2 EEABSE -

subsidiaries are stated at cost less provision for Ji N R T 1 AR IR Tk
impairment losses. The results of subsidiaries are {EEHDI AR - AN FIARIED

accounted for by the Company on the basis of
dividends received and receivable.

e B WSO B w5 B g 4
s o

(ii)  Associated company (ii) HEL A
An associated company is a company, not being a W ox ) 2 B S A I LASR
subsidiary, in which an equity interest is held for the S WA H R R 4%

long-term and significant influence is exercised in its
management.

The consolidated profit and loss account includes the
Group’s share of the results of the associated
company for the year, and the consolidated balance
sheet includes the Group’s share of the net assets of
the associated company.

Equity accounting is discontinued when the carrying
amount of the investment in the associated company
reaches zero, unless the Group has incurred
obligations or guaranteed obligations in respect of
the associated company.
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1. PRINCIPAL ACCOUNTING POLICIES (Continued)

(iii) Translation of foreign currencies

Transactions in foreign currencies are translated at
exchange rates ruling at the transaction dates.
Monetary assets and liabilities expressed in foreign
currencies at the balance sheet date are translated at
rates of exchange ruling at the balance sheet date.
Exchange differences arising in these cases are dealt
with in the profit and loss account.

The balance sheet of subsidiaries and an associated
company expressed in foreign currencies are
translated at the rates of exchange ruling at the
balance sheet date whilst the profit and loss is
translated at an average rate. Exchange differences are
dealt with as a movement in reserves.

(c) Fixed assets

()

(i)

Fixed assets are stated at cost less accumulated
depreciation and accumulated impairment losses.

Fixed assets are depreciated at rates sufficient to write
off their costs less accumulated impairment losses
over their estimated useful lives on a straight-line
basis. The principal annual rates are as follows:

Leaschold improvements

Furniture and fixtures

Broadcast operations and other equipment
Motor vehicles

Impairment and gain or loss on sale

At each balance sheet date, both internal and
external sources of information are considered to
assess whether there is any indication that assets
included in fixed assets are impaired. If any such
indication exists, the recoverable amount of the asset
is estimated and where relevant, an impairment loss
is recognised to reduce the asset to its recoverable
amount. Such impairment losses are recognised in
the profit and loss account.

1.
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NOTES TO THE ACCOUNTS

W5 R & B GE

1.  PRINCIPAL ACCOUNTING POLICIES (Continued)

(d

(e)

®

()

(i) Impairment and gain or loss on sale (Continued)

The gain or loss on disposal of a fixed asset is the
difference between the net sales proceeds and the
carrying amount of the relevant asset, and is
recognised in the profit and loss account.

Goodwill

Goodwill represents the excess of the cost of an acquisition
over the fair value of the Group’s share of the net assets of
the acquired subsidiary at the date of acquisition. It is
amortised on a straight-line basis over 20 years.

Where an indication of impairment exists, the carrying
amount of the goodwill is assessed and written down
immediately to its recoverable amount.

Purchased programme and film rights

Purchased programme and film rights and the related
accruals are recorded at cost. The cost of purchased
programme and film rights is charged to the profit and
loss account either on the first and second showing of such
purchased programme and film rights or amortised over
the licence period if the licence allows multiple showings
within the licence period. Purchased programme and film
rights with a remaining licence period of twelve months or
less are classified as current assets.

Self-produced programmes

Self-produced programmes are stated at cost less provision
for obsolescence where considered necessary by the
Directors. Cost comprises the production costs of the
programmes which consist of direct expenditures and an
appropriate portion of production overheads. The
production costs of the self-produced programmes are
charged to the profit and loss account in accordance with
a formula computed to write off the cost over their
anticipated revenue pattern. Revenue estimates are
reviewed periodically and amortisation is adjusted, if

necessary.

Inventories

Inventories, comprising decoder devices and digital
receivers, are stated at the lower of cost and net realisable
value.
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1.

PRINCIPAL ACCOUNTING POLICIES (Continued)

(2) Inventories (Continued)
Cost, calculated on the first-in, first-out basis, comprises
all costs of purchase, costs of conversion and other costs
incurred in bringing the inventories to their present
location and condition. Net realisable value is determined
on the basis of anticipated sales proceeds less estimated
selling expenses.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of
any write-down of inventories to net realisable value and
all losses of inventories are recognised as an expense in the
period the write-down or loss occurs. The amount of any
reversal of any write-down of inventories, arising from an
increase in net realisable value, is recognised as a reduction
in the amount of inventories recognised as an expense in
the period in which the reversal occurs.

(h) Cash and cash equivalents
Cash and cash equivalents are carried in the balance sheet
at cost. For the purposes of the cash flow statement, cash
and cash equivalents comprise cash on hand, deposits held
at call with banks, cash investments with a maturity of
three months or less from date of investment and short-
term bank loan.

(i) Accounts receivable
Provision is made against accounts receivable to the extent
they are considered to be doubtful. Accounts receivable in
the balance sheet are stated net of such provision.

(j) Provisions
Provisions are recognised when the Group has a present
legal or constructive obligation as a result of past events,
it is probable that an outflow of resources will be required
to settle the obligation, and a reliable estimate of the
amount can be made.

1.

FHEEFIBR ()

()

] )

A BTy 4 S et SR BB
LA PR I R A - i TsAs K
B BB 5 RO DL
FE I HADRATE N o AT B
(B R T 6 5 ST A K O BB Al
S 15 P S TREE

AR R B B2 B AR
(ELTFA A TR O A S0 0 e R S
H o AR B ARy W] S B
e B A A7 Bl 1 — WA (B B
R A ST AR o R T A BV (L
BT | B £ A A 1
(A1 > 88 ] o (L1 P A1 AR R 38
AR BT -

BERBEEH

Bl BB E R A TR EE
AR o LSRR
7 BlE MBS S EAFE B
&~ T BBE R
FEHASRAT SR HERTEI H 5
SMASUT 2B ERE -

JE VR 7k

FUBAR 25 SR SR 2 HEWSUIRK > 5
TRBER - TR E A ERNTIR
Z RN FHBRA B 2 YEA
% o

fli
fisi A< S 0 [R) CL 8 2 S A B
AR E S RS > A AT RERE
JRE U AR AR S 2 T 3 B
HAE AT SEAl Y > PG AR 43
o



€ 9399 »

NOTES TO THE ACCOUNTS

W5 R & B GE

1.  PRINCIPAL ACCOUNTING POLICIES (Continued)

(k)

)

(m)

Contingent liabilities

A contingent liability is a possible obligation that arises
from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the
control of the Group. It can also be a present obligation
arising from past events that is not recognised because it is
not probable that outflow of economic resources will be
required or the amount of obligation cannot be measured
reliably.

A contingent liability is not recognised but is disclosed in
the notes to the accounts. When a change in the
probability of an outflow occurs so that outflow is
probable, it will then be recognised as a provision.

Deferred taxation

Deferred taxation is accounted for at the current taxation
rate in respect of timing differences between profit as
computed for taxation purposes and profit as stated in the
accounts to the extent that a liability or an asset is
expected to be payable or recoverable in the foreseeable
future.

Revenue recognition
Revenue mainly represents income from advertising sales
and subscription sales.

Provided it is probable that the economic benefits
associated with a transaction will flow to the Group and
the revenue and costs, if applicable, can be measured
reliably revenue and other income are recognised on the
following bases:

(1)  Advertising revenue
Advertising revenue represents the gross value of
advertisements broadcast and is recognised when the
relevant advertisements are broadcast.

(i)  Subscription revenue
Subscription revenue received or receivable from the
cable distributors or agents is amortised on a time
proportion basis. Unamortised portion is classified as
deferred income.
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1. PRINCIPAL ACCOUNTING POLICIES (Continued)

(m) Revenue recognition (Continued)

(n)

(o)

(p)

(iii) Magazine advertising revenue
Magazine advertising revenue represents the value of
advertisements printed on the magazines and is
recognised when the magazine is published.

(iv) Magazine subscription revenue
Magazine subscription revenue represents
subscription money received or receivable from
magazine customers and is recognised when the
respective magazine is sold.

(v) Interest income
Interest income from bank deposits is recognised on
a time proportion basis on the principal outstanding
and at the rate applicable.

Operating leases

Leases where substantially all the risks and rewards of
ownership of assets remain with the leasing company are
accounted for as operating leases. Payments made under
operating leases net of any incentives received from the
leasing company are charged to the profit and loss account
on a straight-line basis over the lease periods.

Retirement benefit costs

The Group contributes to a defined contribution
retirement scheme which is available to all employees.
Contributions to the scheme by the Group and employees
are calculated as a percentage of employees’ basic salaries.
The retirement benefit scheme cost charged to the profit
and loss account represents contributions payable by the
Group to the fund.

The Group’s contributions to the defined contribution
retirement scheme are expensed as incurred and are
reduced by contributions forfeited by those employees
who leave the scheme prior to vesting fully in the
contributions.

The assets of the scheme are held separately from those of
the Group in an independently administered fund.

Borrowing costs

Borrowing costs include interest charges and other costs
incurred in connection with the borrowing of funds. They
are expensed as incurred.
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NOTES TO THE ACCOUNTS

1.

PRINCIPAL ACCOUNTING POLICIES (Continued) 1.

W5 R & B GE

(q) Subsequent events (q)

()

REVENUE 2
The Phoenix Group is principally engaged in satellite television
broadcasting activities. An analysis of the Phoenix Group’s

revenue by nature is as follows:

Post-year-end events that provide additional information
about the Group’s position at the balance sheet date or
those that indicate the going concern assumption is not
appropriate, (adjusting events), are reflected in the
accounts. Post-year-end events that are not adjusting
events are disclosed in the notes when material.

Segment reporting (r)
In accordance with the Group’s internal financial

reporting, the Group has determined that business

segments be presented as the primary reporting format

and geographical segment as the secondary reporting

format.

Unallocated expenses represent corporate expenses.
Segment assets consist primarily of intangible assets, fixed
assets, inventories, receivables and operating cash.
Segment liabilities comprise operating liabilities. Capital
expenditure comprises additions to intangible assets (note
9) and fixed assets (note 10), including additions resulting
from acquisitions through purchases of subsidiaries.

In respect of geographical segment reporting, advertising
sales or subscription sales are presented based on the
country in which the customer is located. Total assets and
capital expenditure are presented based on the country
where the assets are located.

Advertising sales i 6 B

Subscription sales WA # A

Magazine advertising and Mt o BT I
subscription sales

Others Fopty

Total revenue KA

FEGIBR (@)
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{RAUH BASE R 4557 H AR DU
R A4 H AR AR R
AR ROl AN BT 2 SR FAR
1 GRS BT R
A o Slf JF SR A A BEOR A4
PR T L P 48 o
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IRPEALE B 2 B BB IR - A
EHOREEB DB/ EHEHR
AR TR A 5 — R Ak
# e

e JEDAECE S B
MEE TR AR mYEE - [BE
BE - A8 BCGRIE RS EE
& MHARAEEEAR - &
S BRI < S (e
9) K Jéi 7 EE (MF5E10) > %P
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i MR > B
S A TR R i e
KatH o MEE LEAR ST TIR
PR TR AR -

B A

JEJENAE 1B 2 o B 255 A iy R TEARL B A 2
W5 o B B 43 2 VA B A 4 B
T

2002 2001
RECE CEER
$°000 $°000

T Foo
628,322 674,350
38,844 29,887
13,027 7,821
4,850 1,629
685,043 713,687
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NOTES TO THE ACCOUNTS
W5 R & B GE

3. SEGMENT INFORMATION (Continued) 3. THEHR (&)
2002
i 2
Programme
production Inter-
Television  and ancillary Other segment
broadcasting services activities elimination Group
i H 4k K
BHE R R SR pog kg A
$°000 $°000 $°000 $°000 $°000
Ti Ti Ti Ti Ti
Revenue A
External sales oM 667,166 1,551 16,326 = 685,043
Inter-segment sales AR E - 15,956 - (15,956) -
Total revenue A 667,166 17,507 16,326 (15,956) 685,043
Segment resuls MBS (89,920) (1,196) (17,686) - (108,802)
Unallocated expenses RIOMELE
(Note i) (i) (85,427)
Loss before taxation and BB R DR R
minority interests fEL AR (194,229)
Taxation B (3,141)
Loss before minority B OB
interests tELiAER (197,370)
Minority interests DB 4 (2,346)
Loss attributable to eG4
shareholders (199,716)
Segment assets ARG E 254,856 62,997 38,233 - 356,086
Unallocated assets RABERE 637,533
Total assets BERE 993,619
Segment liabilities NEARE (49,588) (5,509) (19,005) - (74,102)
Profits tax payable JEAE (4,458)
Unallocated liabilities KA ALA MK (88,307)
Deferred taxation EAERLIE (252)
Total liabilities MEfE (167,119)
Capital expenditure EA Y 13,946 7,393 842 = 22,181
Unallocated capital RIOMRLEA
expenditure it 3,685
25,866
Depreciation Eii (15,617) (2,509) (1,415) - (19,541)
Amortisation of purchased fEABH &
programme and % U
film rights Hi (42,546) = = = (42,546)
Amortisation of goodwill [k = (1,541) - (944) - (2,485)
Provision for impairment [

of goodwill it (44,700) - - - (44,700)



PHOENIX ANNUAL REPORT J8 JE f # 4 #& 2001-2002

3. SEGMENT INFORMATION (Continued) 3. A MER (&)
2001
e i
Programme
production Inter-
Television  and ancillary Other segment
broadcasting services activities elimination Group
i B A
TR AR MR Hih % e akag ALEH
$°000 $°000 $°000 $°000 $°000
T T T T T
Revenue A
External sales et 704,237 345 9,105 - 713,687
Inter-segment sales DB E - 15,202 - (15,202) -
Total revenue A 704,237 15,547 9,105 (15,202) 713,687
Segment results IR 145,749 1,113 (42,822) - 104,040
Unallocated expenses ROTE
(Note 1) (Rt itd (52,182)
Profit before taxation BRBL S D B R
and minority interests M AT A 51,858
Taxation ) (1,608)
Profit after taxation BBt A 50,250
Minority interests Dl R 3,734
Profit attributable to R SR A s
shareholders 53,984
Segment assets DB 244,964 59,921 34,095 - 338,980
Unallocated assets KOEEE 824,107
Total assets WERE 1,163,087
Segment liabilities NEEE (66,830) (4,893) (11,794) = (83,517)
Profits tax payable JEATRLIE (1,356)
Unallocated liabilities AOTA K (56,858)
Deferred taxation EILHIE (252)
Total liabilities B fE (141,983)
Capital expenditure A 49,846 15,275 36,962 - 102,083
Unallocated capital ROREA
expenditure B 7,586
109,669
Depreciation s (4,857) (1,542) (1,030) - (7,429)
Amortisation of | INIEDS
purchased programme BRI

and film rights (31,076) = = = (31,076)



€104.105>

NOTES TO THE ACCOUNTS
W5 R & B GE

3. SEGMENT INFORMATION (Continued)

Note:

(i)  Unallocated expenses represent primarily:

= corporate staff costs;

= office rental;

—  general administrative expenses; and

—  marketing and advertising expenses that relate to the

Phoenix Group as a whole.

(b) Secondary reporting format — geographical segments

PRC
(including Hong Kong)
United States
Europe
Other countries

PRC
(including Hong Kong)
United States
Europe
Other countries

3. WA )
Wik -

() AROEEPEES
-  EHEILRA;
- WRAERSE
- —BRATEHSL s K
—  BJRURSE R AT B 2 T
I IR 8 A BH o

(b) BEHUER — %

2002
— 2
Capital
Turnover Total assets expenditure
BRH B BEA K i
$°000 $°000 $°000
T T T
HE
(A5 F i) 628,525 956,055 16,266
eS| 8,759 17,520 2,131
B 4,157 17,574 7,356
HAR 43,602 2,470 113
685,043 993,619 25,866
2001
—EFE A
Capital
Turnover Total assets expenditure
B BEE EARSH
$°000 $°000 $°000
Fro Fro Fro
HE
(A5 F i) 671,372 1,135,090 99,596
eS| 7,998 21,562 8,169
eyl 11,192 - -
Foftb R 5% 23,125 6,435 1,904

713,687 1,163,087 109,669
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4. (LOSS) PROFIT BEFORE TAXATION AND 4. Br B K A WB R BE 25 W
MINORITY INTERESTS (fis 48) ¥a Al
(Loss) Profit before taxation and minority interests is stated R7Bd S /DB SRR 25 AT (s 980 Tk A A8 5T
after crediting and charging the following: ABANER T 525 AR R
2002 2001
ZRRTE FTHF
$°000 $°000
T Tz
Crediting: KA ¢
Gain on disposal of fixed assets Hh 5 T S A - 111
Net exchange gains [t 5 it 7 1,067 2,091
Interest income on bank deposits SRATAEHH B A 12,923 47,121
Charging: B -
Programme amortisation costs 5 H Y B AR 42,546 31,076
Programme production costs B H A A 108,564 81,391
Transponder rental PR A 32,800 26,785
Provision for doubtful debts SRIEHRAE 39,293 30,590
Staff costs (including Directors’ Tk B A
emoluments) (B0 45 ¥ 1 5)
— salaries and allowances — i SR 173,046 131,239
— pension fund —BIRE 9,237 6,188
Operating lease rental in respect of KRBT B
— Directors quarters —ERfEE 1,006 956
— land and buildings of —REFHZ T
third parties 8,579 4,177
— land and buildings of — BN W) o et A
a related company 6,372 7,376
Depreciation of fixed assets Ii] 2 E T B 19,541 7,429
Loss on disposal of fixed assets A ] e 4R 792 -
Interest expense in respect of Je HSRAT BEAR 2 BB 32
short-term bank loan 48 15
Auditors’ rmuneration % B AT 4 1,685 1,100
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NOTES TO THE ACCOUNTS

W5 R & B GE

5. DIRECTORS AND SENIOR EXECUTIVES’ 5.
EMOLUMENTS
(a) Directors’ emoluments
The aggregate amounts of emoluments paid/payable to
Directors of the Company during the year are as follows:

Executive Director A: PATESEH -
Fees M
Salaries e
Discretionary bonus P B AE AL
Quarters 15 &
Other allowance Ho At G
Pension fund BIRE
Executive Director B: HITEFR -
Fees M
Salaries e
Discretionary bonus s B I AE AL
Housing allowance iy EReily
Other allowance Ho At G
Pension fund BIRE

During the year, no emoluments were paid/payable to the
Non-executive Directors of the Company (2001: Nil) and
approximately $400,000 (2001: $300,000) were paid/
payable to two independent Non-executive Directors of
the Company.

%%&%%&ﬁﬁ)\%@ﬂ

(a) WHHME
RN AT HEA AN ] 2 2
EREEAR
2002 2001
ZRRTAE LR
$°000 $°000
T For
4,292 4,146
= 1,198
1,006 956
- 114
5,298 6,414
2,488 1,499
- 761
134 804
- 109
163 150
2,785 3,323

N > RAFIRIEHITE S
S A AT AT B 4 (—
TE— 4E) > MEAT/ AT
I S R AT 2 5 T
#1400,000C (—FE—
300,0007C) ©
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3.

DIRECTORS’ AND SENIOR EXECUTIVES’

EMOLUMENTS (Continued)

(a) Directors’ emoluments (Continued)

(b)

The emoluments of the Directors fell within the following

bands:

Emolument bands

$nil — $1,000,000

$2,500,001 — $3,000,000
$3,000,001 — $3,500,000
$3,500,001 — $4,000,000
$5,000,001 — $5,500,000
$6,000,001 — $6,500,000

4

EJ6 — 1,000,000 70

2,500,001 7% — 3,000,0007C
3,000,001 — 3,500,0007G
3,500,001 7C — 4,000,0007G
5,000,001 7C — 5,500,0007G
6,000,0017C — 6,500,0007G

There was no arrangement under which a Director waived

or agreed to waive any remuneration during the year

ended 30 June 2002.

Five highest paid individuals

The five individuals whose emoluments were the highest

in the Group for the year include two (2001: two)

Executive Directors whose emoluments are reflected in the

analysis presented in (a) above. The emoluments paid/

payable to the remaining three (2001: three) individuals

during the year are as follows:

Fees
Salaries
Discretionary bonus

Housing allowance

Quarters

Other allowance

Pension fund

s

Frae

Y1 BRI fEAL
[

i 5

HoAt G
Bk

5.

EFLARBBATBANEM

& (%)
(a) HEFME )

P <= AT T 51 i ) i A

o
Number of Directors
EE YN

2002 2001
ZRECE R
8 8

1 _

1 1

- 1

1 _

- 1

BE_EFTHFANA=1HILE
JETA - Sl AR YR AT o] 22 P
SR B SAL T o

(b) HfeiEHAL

ERNAEM T REFA LT
WIEm A (CFT—  W4) T
HH > WX AR E3C ) 2
G Z 50T o FEREAT AR T
=4 (CEE— =4) LR

ES/ I
2002 2001
SRR ME T AE
$°000 $°000
T Fr
4,017 4,848
- 2,173
3,088 2,400
1,138 -
478 486
8,721 9,907
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W5 R & B GE

DIRECTORS’ AND SENIOR EXECUTIVES’
EMOLUMENTS (Continued)
(b) Five highest paid individuals (Continued)

The emoluments of the remaining three (2001: three)
individuals fell within the following bands:

Emolument bands

$2,000,001 — $2,500,000
$2,500,001 — $3,000,000
$3,000,001 — $3,500,000
$3,500,001 — $4,000,000
$5,000,001 — $5,500,000
$6,000,001 — $6,500,000

PO < 4

2,000,001 7C — 2,500,0007T
2,500,001 7C — 3,000,0007C
3,000,001 7C — 3,500,0007C
3,500,001 JC — 4,000,0007C
5,000,0017C — 5,500,0007C
6,000,001 7C — 6,500,0007T

During the year, no emoluments or incentive payments
were paid or payable to any Director or the other
employees amongst the five highest paid individuals as an
inducement to join the Phoenix Group or as
compensation for loss of office.

TAXATION

Hong Kong profits tax has been provided at the rate of 16%
(2001: 16%) on the estimated assessable profit arising from or
derived from Hong Kong. Overseas taxation has been calculated
on the estimated assessable profit for the year at the rates of
taxation prevailing in the respective jurisdictions.

The amount of taxation charged to the consolidated profit and
loss account represents:

Hong Kong profits tax A
Opverseas taxes 1 ABLIH

Deferred taxation (note 22) IESEBLIE (K 7t22)

5.

HRELEABBRITBANEBM
& (#)
(b)  Tifrdsews®i AL (45)
Pl AT T 51 A [ O B T =7
ANt (CFE— =) WF -

Number of individuals
AN
2002
ZRRBTUE

2001
B

—_
U

AN S AT SR A I < i
Tl Aot 05 A7 e R B A A AR
ERHEAME R - LMERAIA R
R P 8 Y 1 2 AR AT A A

Bt JH

B WS RIS T 42 7 s 7 2E 2 Al IR
BREA > LL16% (DB — : 16%) Bl %
B o W INBLUIE T IARBEA A 2 Al T
A Y ) A% R L 2 20 R R T
7%; o

ARt ARATBR A B TG 4

2002 2001
CRERECE CEER
$°000 $°000
T Foo

3,102 1,064

39 292

3,141 1,356

= 252

3,141 1,608
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TAXATION (Continued)

There was no material unprovided potential liability for
deferred taxation for the year (2001: nil).

As at 30 June 2002, certain subsidiaries of the Phoenix Group
had estimated cumulative tax losses for Hong Kong profits tax
purposes which, subject to the agreement by the Inland
Revenue Department, can be carried forward indefinitely to be
offset against future taxable profits. The potential deferred tax
asset, subject to the agreement by the Inland Revenue
Department of the amount of the tax losses, has not been
recognised in the accounts of the Phoenix Group.

PROFIT ATTRIBUTABLE TO SHAREHOLDERS
The profit attributable to shareholders dealt with in the

accounts of the Company amounted to approximately
$1,778,000 (2001: $4,298,000).

(LOSS) EARNINGS PER SHARE

The calculation of basic (loss) earnings per share is based on
consolidated loss attributable to shareholders of $199,715,943
(2001: profit of $53,984,944), and the 4,931,709,058

(2001: 4,926,394,652) weighted average number of ordinary
shares outstanding during the year ended 30 June 2002.

For the year ended 30 June 2002, no diluted loss per share has
been presented as the exercise of the Company’s outstanding
share options would have no dilutive effect on loss per share
during the year

For the year ended 30 June 2001, diluted earnings per share is
computed by dividing consolidated profit attributable to
shareholders for the year of $53,984,944 by the weighted
average number of ordinary shares outstanding during the year
adjusted for the effects of all dilutive potential ordinary shares
(from exercise of share options). The effect of the dilution
resulting from the outstanding share options on the weighted
average number of ordinary shares on issue during the year
ended 30 June 2001 is an additional 25,381,665 shares.
These shares were deemed to be issued at no consideration on
the date when the share options were granted.

BhIE (41
A TR S B AR A T . E R R F T
TEEECEET—: ) o

MEFFZENA=TH > DA
BUT & - U B 2 2 T Bt g 28 w) Al
f 2B EE > B R R > AR
M 1R AT S SR A5 > DU S A A B 7
Bl F o VETE 2 RIEBLIHEE - 1EBUH

SRR BB e 1R AR > R VRS B Y
PRSI RT -

B R HE 4G i R
Hx%ﬁmﬁﬂ%’]l 778,0007C (—EE
: 4,298,00070) EEFFAARAFREH o

KR (BEHR) & F

I (F1R) B R iR e =%
TUENH = H IR RN ORI 4
A E1H199,715,94370 (R — ¢ jif]
53,984,944 1) M O 8547 2 A e~
I #44,931,709,058 i (T T —
4,926,394,652/8%) #H 5 ©

BECELTAENA = HIRFRE > |
AT o ¥ ARAT O 2 AR ) I PR AN et
kR E L > SO 2SS
[ AR -

BE _EFEEFE—FNA=1HILFEE > !r
JREHAE 28 R T AR A I 2 R A 4
1 F1153,984,944 70 ) B854 T A 2 e
SR BETE (B8 (P (5 B Aeh) #8472 fT
A E B 2 VB i 2 A o
W ARAT (A 2 4N A
= H IR N B AT A A T
Yl W R B S 360 25,381,665 1
UG FBEAR AR AR A RO 3 B DAAIEAR
TEEEAT o
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8. (LOSS) EARNINGS PER SHARE (Continued) 8. B (BH) &AM (4

The reconciliation of number of ordinary shares for the year
ended 30 June 2001 was as follows:

1 AT B A R A 2t )
ZINHET-3 i i

Weighted average number of
ordinary shares used in
calculating basic earnings

per share
Deemed issue of ordinary BARLAE AR A

shares for no consideration BEAT Y2
Weighted average number FH DA 5 i 2 7

of ordinary shares used in BRI IARE - 25) 354 s s
calculating diluted

carnings per share

GOODWILL

The Phoenix Group completed its acquisition of Phoenix
Chinese News & Entertainment Limited (“PCNE”) on

1 November 2001 upon signing of the final agreement. PCNE
is engaged in the satellite broadcasting of the Phoenix CNE
Channel in Europe.

Prior to the acquisition of PCNE on 1 November 2001, each of
Phoenix Satellite Television (Europe) Limited (“PSTL”),

a wholly-owned subsidiary of the Company, and Techvast
Limited were issued one share of US$1 each at par of a newly
established company, PCNE Holdings Limited. On 1
November 2001, pursuant to the acquisition agreement, PCNE
Holdings Limited issued 699 new shares of US$1 each to PSTL
at a consideration of US$699 and 299 new shares of US$1 each
to Techvast Limited in exchange for the entire share capital of
PCNE. Consequently, PSTL and Techvast Limited hold 70%
and 30% of the issued share capital of PCNE Holdings Limited
respectively. PCNE Holdings Limited, in turn, holds 100% of
the issued share capital of PCNE.

The excess of the cost of acquisition over the Phoenix Group’s
interest in the fair value of the net identifiable liabilities of
subsidiaries acquired as at the date of acquisition is
approximately $47 million and was recorded as goodwill.

BE_FLAEAA =T HILFEZE
R BRI

4,926,394,652

25,381,665

[+

BB —FR—E— A —H&E
4% e 5 5 AU Phoenix Chinese
News & Entertainment Limited

(TPCNE]) ° PCNE B 75 B fERR
A8 DI B A% 2 BB R &

A ZEE—AF+— H— HItPCNEZ
Rl o AN A 2 4 B A ) LS A A
M E A FRA T ([PSTL)) M Techvast
Limited #8752 22 W] PCNE Holdings
Limited #1758 B HI {H 1 3£ 7009 e fr—
o MR E—AEF—H—H - Rk
Il > PCNE Holdings Limited/3 il
$5 A8 69975 08517699 I A5 11 22761
BT PSTL » DA K EE 7299 B ik 155
TCHIFH B F Techvast Limited > 1E 2 38k
PCNEZ A 1 o Btk » PTSLK
Techvast Limited 5 Fll A PCNE
Holdings Limited C #1742 70% M
30% ° PCNE Holdings Limited 4 i 4
PCNE) 1009% B 21T LA -

ST A L AR [ A A A i
WS A J 2 71 R 40 B B M 2 A TEE
2 HEZE 4947,000,0007C 3 EL T A P2 -
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GOODWILL (Continued)

The global economic downturn, which has continued during
the eight months since the acquisition, has increased the
uncertainty about the recoverability of the goodwill in the near
future. Accordingly, management of the Phoenix Group
petformed an assessment of the recoverable amount of its
goodwill arising from the acquisition of PCNE. The assessment
was based on the value in use of the asset using the present
value of estimated future cashflows. As a result of this

assessment, a provision for impairment of approximately
$44,700,000 has been made for the year ended 30 June 2002.

The movement of goodwill of the Phoenix Group for the year
ended 30 June 2002 is as follows:

Balance, beginning of year EWIH R
Additions Hm
Amortisation charge HiE 5
Impairment charge A
Balance, end of year AR AR

WOE E)

B I I /A H DA RSB 1 2 BR A
AR ST 7 A A TR R R AN
BARR R o Bl - JREVSE 2 5 S 5 A
W BE PCNEEE A= 2 7 28 i [ AR T
FEA o BEAN TIARSR G E 2 v FAE(E -
FRAAGFIARR B S R B AR o B
HEAT CIEGEAL - BUAERZE ZFE AN
H =1 B R4 EEAE B E B 44
44,700,000%5 G °

BUESE M E = EFE T AENA =T HIE
HERE RSB INT

2002
e £

47,185
(2,485)
(44,700)
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10. FIXED ASSETS, NET 10. [f 2 & & & H
2002
RRCA
Bmadcast
operations
Leasehold Furniture and other Motor
improvements  and fixtures equipment vehicles Total
i3 i=g
HEWE 733 B
b3 KHE it i YOf it
$°000 $°000 $°000 $°000 $°000
T T T Tri T
Cost %3
Beginning of year 4 15,158 3,052 65,784 4,325 88,319
Additions b 1,972 933 18,539 2,418 23,862
Acquisition of a subsidiary BB ) 123 170 6,073 207 6,573
Disposals i (81) (151) (4,337) - (4,569)
Reclassification ER - (494) 494 = =
End of year R 17,172 3,510 86,553 6,950 114,185

Accumulated depreciation AR

Beginning of year 4 1,806 682 6,332 343 9,163

Charge for the year FERfE 2,566 485 15,393 1,097 19,541

Acquisition of a subsidiary B ) 51 145 5,249 14 5,459

Disposals i (48) (140) (3,589) - (3,777)
Reclassification E% Vgl - (90) 90 - -
End of year & 4,375 1,082 23,475 1,454 30,386

Net book value A

End of year & 12,797 2,428 63,078 5,496 83,799

Beginning of year 4 13,352 2,370 59,452 3,982 79,156
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11. PURCHASED PROGRAMME AND FILM 1106 A\ B B K& & % ik i
RIGHTS
2002 2001
it 2 St
$°000 $°000
T T
Balance, beginning of year EWIF R 47,160 36,511
Additions L 41,203 52,519
Disposals e (3,233) (10,794)
Amortisation S (42,546) (31,076)
Balance, end of year AR AE R 42,584 47,160
Less: Purchased programme W BEAHTH K
and film rights ERAT
— current portion — S A (14,308) (10,645)
28,276 36,515
12. LAND DEPOSIT 124 3 %2 &
On 11 June 2001, a subsidiary of the Company entered into an REEE—FEARNA+—H » ARFEZ—
agreement with PRI T I #[E] +J5) (The Shenzhen National I g ) BRI vk ) [ R 2 T i
Land Planning Bureau) to acquire a land use right on a parcel of — R P B RN 3t 2 R
land situated in Shenzhen, the PRC, for the development of a Tk > FIVESE R EURUSE I 2 KE o Uik
building for the Phoenix Group. The total consideration for the Z BB 57,354,0007C © F5 IR h e 2
acquisition is approximately $57,354,000. Pursuant to the R > AT T HEYI TR #1522
payment terms of the agreement, an amount of approximately T HASKIE A £529,177,0000C © RS H
$29,177,000 has been paid to the GEIINTH L H B /5 (The FARBN FEFE=AENH = HET 4
Shenzhen National Land Planning Bureau) as the first 28,177,000 7T £ etk — HA0H LK RE
instalment. A final payment of approximately $28,177,000 25(e)) © A [ - bt R REE B i TR JERAE
(see note 25(e)) is to be paid no later than 13 June 2003. 9] S A5 A R e AR R e it o

The land use right will be granted to the Phoenix Group only
upon full and final payment.

13. INTERESTS IN SUBSIDIARIES 13K B & ®] BE 45
Company
AR )
2002 2001
ZRRTME CRTA
$°000 $°000
T Tz
Unlisted shares, at cost IF B eA o HRASE - -
Amount due from a subsidiary JRE Wi o/ ) KV 1,241,355 1,214,837

1,241,355 1,214,837
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13.

INTERESTS IN SUBSIDIARIES (Continued)

W5 R & B GE

13.0 8 A 6 BE %85 (#)

Amount due from a subsidiary is unsecured, non-interest
bearing and has no fixed repayment terms.

The Company has undertaken to provide necessary financial

resources to support the future operations of the subsidiaries.
The Directors are of the opinion that the underlying value of

the subsidiaries was not less than the carrying amount of the
subsidiaries as at 30 June 2002.

Details of subsidiaries as at 30 June 2002 were as follows:

Name

1

Hong Kong Phoenix Weekly
Magazine Limited (Nose i)

A BT
HIRAF (k)

Hong Kong Phoenix Satellite
Television Limited
FERLE
FERARAR

Phoenix Satellite Television
(InfoNews) Limited
BEfEHEN A
HRAR

Phoenix Satellite Television

(B.V.I) Holding Limited (Note ii)

BB G
EEARAR
(Hftis)

Phoenix Satellite Television
(Chinese Channel) Limited
BREERSIA
HRAR

Place and date of
incorporation

AL
WHRIH

Hong Kong
29 November 1999

&l
“JUANE
t=A=thA

Hong Kong

19 January 2001
Eit
=%%F
—AthA

British Virgin Islands
6 September 1999
el el
—HANE

AR

British Virgin [slands
28 April 1998
WRELHE

—NNE
MA=t\H

British Virgin Islands
29 June 1998
SRELHE

—NAE
ARZHIA

JREMSC B 2~ R T 2 A ~ e B J

[iE] 7 2 B o

AN R kAR AR R ) B 5 S R D SR
J& A FIARREIE - HEGES > HHEA R
Z BRI B 2 Al — % % —
FEARHA =+ HZIREHE -

MR AERA=Z+ A Z AR
HUE

Percentage Issued and
of equity fully paid
Place of interest held share capital/
operation Principal activities by the Group  registered capital
ARHMES  CHETRAR
JAchid Bk,
R B3] AR i A
Hong Kong Publishing and 77% $100
distribution
of periodicals
ik th S BT 77% 1007
i
Hong Kong Dormant 100% $2
Fik e 100% ot
British Virgin Satellite television 100% USS1
[slands broadcasting
R4 Lt 100% 1578
&
British Virgin Investment holding 100% USS1
Islands
R4 BEHR 100% 1578
&
British Virgin Satellite television 100% USS1
[slands broadcasting
R4 Lt 100% 1578
&
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13.

INTERESTS IN SUBSIDIARIES (Continued)

Name

(a0

Phoenix Satellite Television
Company Limited

B
Gl

Phoenix Satellite Television
(Europe) Limited

JB BB RECH &
HRAT

Phoenix Satellite Television
Information Limited
BEEM
HRAT

Phoenix Satellite Television
(Movies) Limited
BREREY A
HRAT

Phoenix Satellite Television
Trademark Limited
BB
A A

Phoenix Weekly Magazine
(BVI) Limited

Place and date of
incorporation

G AR
HEH R N

Hong Kong
16 November 1995

Bk
~UE
AR

British Virgin lands
5 July 1999

SR LR
—JUUE

tHLH

British Virgin lands
1 September 1999
SR TR
—JUUE

fLA—H

British Virgin lands
26 June 1998

EY ey

— UL
ARZARH

British Virgin lands
8 January 1996

EY ey
—JUNE

—HAR

British Virgin slands
24 Jnuary 2000

EY ey
“ZEZE
—~H=tmA

Place of
operation
g ]

Hong Kong

Eik

British Virgin Islands
WL

HE

British Virgin Islands
L

HE

British Virgin Islands
WL

HE

British Virgin Islands
L

HE

British Virgin Islands

e %
HE

13.06 8 A wl #E 25 (40)

Principal activities

FEEH
Provision of

management and
related services

Pl
RA BN

Investment holding

Rt

Investment holding

Rt

Satellite television
broadcasting

HERREE

Trademark holding

HAETE

Investment holding

Rt

Percentage
of equity
interest held
by the Group
AK MR
JeAH s
it

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

Issued and

fully paid

share capital/
registered capital
CHT R
Bk,
kA

$20

US§1

IEIH

US§1

IEIH

US$1

IEIH

US§1

IEIH

US$1

IEIH
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INTERESTS IN SUBSIDIARIES (Continued)

Name

1

PHOENIXi I nvestment
Limited

PHOENIXG, Inc.

Phoenix Satellite Television
Development (BVI) Limited

Phoenix Satellite Television
Development Limited
B R
HRAR

PCNE Holdings Limited

Phoenix Satellite Television
(Taiwan) Limited

T (R 1
HRAR

Place and date of
incorporation

AL
WHRIH

British Virgin Islands
28 October 1999

el el
—HANE
+AZ+AH

The United States
of America

3 June 1999
FHEARE

— U
AAZR

British Virgin Islands
6 January 2000
WEELHE
gl
—HiH

Hong Kong
16 April 1999
Eit
“NE
MA+7A

British Virgin Islands
5 January 2000

el el
“ZE%E
—HLH

British Virgin Islands
31 August 2000
WEELHE
Bl
A=1—H

Place of

operation

RS

British Virgin Islands

e
&

The United States
of America

FHBE
A
British Virgin Islands

e
&

Hong Kong

Fit

British Virgin Islands
g

HE

British Virgin Islands

e
&

13.0 8 A 6 BE %85 (#)

Principal activities

B3]
Investment holding

I nternet services

TR

Investment holding

Investment holding

Investment holding

Programme production

iR

Percentage
of equity
interest held
by the Group
AK MR
JAchid
AR
94.3%

94.3%

94.3%

94.3%

100%

100%

100%

100%

70%

70%

100%

100%

Issued and

fully paid

share capital/
tegistered capital
CHIT R
Bk

i) e

US$123,976
(Ordinary Shares)
123,976F 7
(EHfk)
US$7,500

(Series A
Preferred Shares)
7,500 7T
(ARLEERY

US$0.1

0.1

USs1

IEIH

$2

T

US$1,000

1,000 78

Uss1

IEIH
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13.

INTERESTS IN SUBSIDIARIES (Continued)

Name

(a0

Phoenix Satellite Television

(Universal) Limited

Phoenix Satellite Television

(US.) Inc.

Phoenix Chinese News &
Entertainment Limited
(formerly known as Chinese
News & Entertainment
Limited) (Note iiz)

Phoenix Chinese
News & Entertainment
Limited (F7%

Chinese News &

Entertainment Limited)
(fftiii)

Phoenix Global Television

Limited

BASHRERARAA

Phoenix Glow Limited

BEZEARAT

Place and date of
incorporation

G AR
HEH R N

British Virgin slands
18 July 2000

SR TRE
e e
tHTAR

The United States
of America

7 September 2000

EHEARH
Ry

AR

The United Kingdom
12 November 1990

5
“ANEE
i

British Virgin lands
8 October 2001

EY ey
“FEE
HAAR

British Virgin lands
14 March 2001
ST
“FEE
ZATMA

Place of

operation

RS

British Virgin Islands
HREY

&

The United States
of America

British Virgin Islands

e %
&

British Virgin Islands

e %
&

13.06 8 A wl #E 25 (40)

Principal activities

FERH
Investment holding

Bt

Provision of
management and
promotional
related sevices
Pl

JAE

eI

Satellite television
broadcasting

HERSEE

Investment holding

Rt

Provision of
agency services

BRHE IR

Percentage
of equity
interest held
by the Group
AK MR
JeAH s
it

100%

100%

100%

100%

70%

70%

100%

100%

100%

100%

Issued and

fully paid

share capital/
registered capital
CHT R
Bk,
kA

US$1

IEIH

US§1

IEIH

£9,831,424

9,831 424845

US$1

IEIH

USs1

IEIH
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13.

INTERESTS IN SUBSIDIARIES (Continued)

Name

1

Phoenix Satellite Television
Investments (BVI) Limited

Shenzhen Phoenix Real
Estate Co. Limited

B RAELARAT

Guofeng On-line (Beijing)
Information Technology
Company Limited

BB 4 (30 5 B
AR

Phoenix Film and Television

(Shenzhen) Company Limited
B AL (BN A R

Shenzhen Wutong Shan
Television Broadcasting
Limited

PRI R AL R 1
AR

Note:

Place and date of
incorporation

AL A
WHRIH

British Virgin [slands
2 January 2001
WRELHE
g
—HZH

PRC

9 January 2002
Gl
3%
—ALA

PRC
18 April 2000

il
“RETHE
A+

PRC

6 March 2000
il
xrE
=AxH

PRC
31 July 2001

Gl
~2%-
tH=1-H

1] Y

W5 R & B GE

13.0 8 A 6 BE %85 (#)

Percentage Issued and
of equity fully paid
Place of interest held share capital/
operation Principal activities by the Group  registered capital
A A DR RS
JBeA R Jiek /
BH FEEH Tl A
British Virgin [slands Dormant 100% USS1
KL k¢ 100% G

ity
PRC Land dewelopment 90%  US$10,000,000
il LR 90%  10,000,000F7C
PRC I nternet setvices 94.3% US$500,000
GilE HI AR 94.3% 500,000%7T
PRC Ancillary services for 60% $10,000,000

programme production
GilE i 841 60% 10,000,000
AR M
PRC  Programme production 54% RMB5,000,000
il fii {1 54% N
5,000,0007C
Bt -

(i)  During the year, Phoenix Weekly Magazine (BVI) Limited
acquired an additional 22% equity interest in Hong Kong

Phoenix Weekly Magazine Limited from a minority shareholder
at a consideration of RMB1,000,000 (equivalent to

approximately $944,000).

(i) 4EA > Phoenix Weekly Magazine (BVI)
Limiced ] 75 & UV T 4 FR 2 R —
8 D BB AR AR 5 12296 A i
fit o fRAE A AR 1,000,000 7T (FAAFA
#)944,0007T)
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13.

14.

INTERESTS IN SUBSIDIARIES (Continued)
(i)  Phoenix Satellite Television (B.V.I.) Holding Limited is directly
held by the Company, while all other subsidiaries are indirectly

held by the Company through Phoenix Satellite Television
(B.V.I.) Holding Limited.

(iii) The Phoenix Group completed its acquisition of 70% interest in
PCNE on 1 November 2001 through PCNE Holdings Limited

upon signing of the acquisition agreement.

INTEREST IN AN ASSOCIATED COMPANY

During the year, the Company invested in an associated company with

an independent third party. The investment cost amounted to US$1

(equivalent to HK$8).

Details of the associated company are listed below:

Name

i

China Global Television
Limited (formerly
known as Cyber
Advantage Limited)

China Global
Television Limited
(R Gyber
Advantage Limited)

Place and date of
incorporation

Al AA
e YAk

British Virgin Islands
18 October 2001

KGR LR
EEA
+H+AH

Place of
operation

B

British Virgin Islands

Yl g 4
BE

The Directors are of the opinion that there is no impairment in
the value of the interest in an associated company as at 30 June

2002.

13.06 8 A wl #E 25 (40)

(i)

(iii)

Phoenix Satellite Television (B.V.I.)
Holding Limited H 452\ A EL#HA »
1 I A Al 6 o 2 ) B ey AR 8 ] i 2
Phoenix Satellite Television (B.V.I.)
Holding Limited FZHFA -

7 PCNE Holdings Limited %5 %
Wi h e o BBV B T
A — ] — H Z M PCNEZ
70%HE 1 ©

145 & 2 6 #%
R AT BN = AR
R—HRE AT o BEE AR 12570 (R4
R8WEI0) ©

A Bl A R L FERFRGNAR

Principal
activity

ER S5

Dormant

Percentage
of equity interest ~ Issued and
indirectly held fully paid
by the Company  share capital
LY
Wi
I CEfi R
AR B IBA
50% US$2
50% 2R

#H R RS AR R AN
H =+ B 2 (B #iE -
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NOTES TO THE ACCOUNTS

15.

16.

W5 R & B GE

ACCOUNTS RECEIVABLE, NET

JEWCR K
B R IEAR AR

Accounts receivable
Less: Provision for

doubtful debts

The Phoenix Group conducts its adver tising sales primarily
through an advertising agent in the PRC, which promotes the
sales of the Group's advertising air-time and programme
sponsorship and collects advertising revenues within the PRC
on behalf of the Group (see Note 16). The Group generally
grants a credit period of 60 days to 120 days to customers, and
some customers are required to pay, in advance or cash on
delivery. As at 30 June 2002, the aging analysis of the accounts
receivable from customers is as follows:

0 — 30 days 0%£30H
31 — 60 days 31260H
61 — 90 days 61290H
91 — 120 days 912 120H
Over 120 days 120 H L E

B R IEAR AR

Less: Provision for doubtful

debts

PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES

Included in prepayments, deposits and other receivables is an
amount of approximately $208,567,000 (2001: $128,537,000)
owing from an advertising agent, Shenzhou Television
Company Ltd. (“Shenzhou”) in the PRC. The amount
represents adver tising revenue collected by Shenzhou on behalf
of the Group.

15. 8 Wi B sk 9 A

2002 2001
ZRECE CEER
$°000 $°000
T Foo
186,901 158,580
(71,188) (35,935)
115,713 122,645

JEL SR ) = R T [ B A AU A T
JEA B 5 IR A F [ 35 1A 4
AR [ 1Y J5E 15 WRr B B S B R B - I
ARG S BUR A (R RE16) A%
EE— A THEF 60 H 2120 H {5
B > IS0 5 28 T Sl S A A
i H R AR 4 AR o A TR
ANHZ=TH > BEIRE S MR R
LN

2002 2001
ZRERECE CEER
$°000 $°000
T Fio
34,287 39,804
15,996 18,178
13,324 14,147
7,794 543
115,500 85,908
186,901 158,580
(71,188) (35,935)
115,713 122,645

16. 78 fF a JH ~ 3% & K I Al
£

JE W A IE

FEATRIE ~ i 4 B oAb RE WS B AL 16—
8 e i R B AR B — N AR A BR A
] (T ) 2 #KIE4)208,567,0007C (—
FTF— 1 128,537,0007T) ° WLEKIE A A
P AR AL F B S S U A



PHOENIX ANNUAL REPORT J8 JE f # 4 #& 2001-2002

16.

17.

18.

PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (Continued)

Pursuant to a service agreement signed between Shenzhou and
the Group dated 12 March 2002, Shenzhou agreed to deposit
advertising revenue it has collected and to be collected in one or
more than one specified trust accounts in the PRC, which
together with any interest generated from such account(s)
(based on prevailing commercial interest rates) shall be held in
trust on behalf of the Group and be handled according to the
Group’s instruction. The balance is unsecured and has no fixed
repayment terms.

AMOUNTS DUE FROM/(TO) RELATED
COMPANIES

The outstanding balances with related companies are
unsecured, non-interest bearing and have no fixed repayment
terms.

ACCOUNTS PAYABLE, OTHER PAYABLES AND
ACCRUALS

JEAHER K
A A R 2 K IR

Accounts payable
Other payables and accruals

As at 30 June 2002, the aging analysis of the accounts payable is

as follows:

0 — 30 days 0230 H
31 — 60 days 31260 H
61 — 90 days 61290 H
91 — 120 days 91%120 H
Over 120 days 120H AL

16

AR B - 1k e KO Al

JE W 3k YE ()

TRPE AN B A A T A= H 1
T H ZRET RO R o A [ A B
SRS B 5 W A AR 8] 2 —
8] e R i — {8 A e R M 65 1 > LR %
S5 5 1 i AR R EL (R B 2 T R
F) > HLME A S R K di
A E TSR R o 5%45 BRI SEHK AT K

17 .0 W7 (K ) B B A+

K JH

G2 e T S R A o

JER, " (REART) T g 2 W) O 7 AT -

1818 AF Bk sk ~ I fth HE £ 3K

W K HE St sk H

2002 2001
TRBTUE BT A
$°000 $°000

T Fr
16,216 14,048
88,318 66,818
104,534 80,866

HEEFRTERNA=TH o AR

HEE TN T
2002 2001
TRBTUE BT A
$°000 $°000
T Fr
9,558 3,815
653 2,087
128 2,387
657 418
5,220 5,341
16,216 14,048
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20.
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NOTES TO THE ACCOUNTS

W5 R & B GE

SHARE CAPITAL 19k A&
2001
CERECH e ein
Number of shares Amount Number of shares Amount
B 2% i Exl
$°000 $°000
Ti T
Authorised: e
Ordinary share of $0.1 each A fTmi{E0. oS ik 10,000,000,000 1,000,000 10,000,000,000 1,000,000
Issued and fully paid: CHAT R
Beginning of year ) 4,931,592,000 493,159  4,847,060,000 484,706
Fxercise of T B AR T R
over-allotment option - - 83,908,000 8,391
Exercise of share options Tl 138,000 14 624,000 62
End of year A 4,931,730,000 493,173  4,931,592,000 493,159
SHARE OPTIONS 20. i i) HE

The Company has several share option schemes under which it
may grant options to employees of the Phoenix Group
(including Executive Directors of the Company) to subscribe
for shares of the Company, subject to a maximum of 30% at
the nominal value of the issued share capital of the Company
from time to time, excluding for this purpose, shares issued on
exercise of options. The exercise price will be determined by the
Company’s Board of Directors, and will not be less than the
higher of the closing price of the Company’s shares as stated in
the GEM daily quotations sheet on the date of grant, and the
average closing price of the Company’s shares as stated in the
GEM daily quotations sheets for the 5 business days
immediately preceding the date of grant and the nominal value
of the Company’s shares.

AN T A SR B T 3 ARPERT
] ) JEL R [ 2 AR B (BLAE AR A FlZ 3L
118 ) 352 7 1l G AR A ] Ry 2 T T
o T 432 S B PR v GRS R 2 Fe e

H A AR A T A 2 B 8847 A T
(B2 30% » i R4 7 (o J FRC M T 284 7 2 i
Bl REHEAEN o ATHE M AN Al 2
HE G > HEAERRAD F AR
5% th B TR F 7E Al ZEAR A H B e ik
G0 22 e T A e e 03 B 4 s A I
WEE H 2 A A58 5 H RSB ENE: H )
B R ARG I (DA = B

i) .
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20. SHARE OPTIONS (Continued) 2008 B HE (&)
Movements of share options during the year ended 30 June BE AL TARN A = B R R AR
2002 were as follows: JBHEZ BB INT
Number of options
T BB
Lapsed as a
Granted Exercised result of
Subscription  Beginning of during during temination of
Date of grant Exercise period price year the year theyear  employment  End of year
R L AR
hnm ArBERIR IR A4 S At [P i
HEKS
o
14 June 2000 14 June 2001 to 1.08 57,336,000 - (138,000) (4,174,000 53,024,000
13 June 2010
“EEREAR IR e s o
AATIAE
e o 42
AATZR
15 February 2001 15 February 2002 to 1.9 2,900,000 - - (1,200,000) 1,700,000
14 February 2011
“FEE_ AT "R
AR
v s
“HTRA
10 August 2001 10 August 2002 to 113 - 13,860,000 - (1,000,000) 12,860,000
9 August 2011
“FEFA\HTH ZFFCR
AATHE
v s
MNIA

60,236,000 13,860,000 (138,000)  (6,374,000) 67,584,000
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NOTES TO THE ACCOUNTS
i

21. RESERVES 21.fik
Group A SR
Movements in reserves of the Phoenix Group during the year TRV SR B4R TR 2 f s B A R
were as follows:
Group
AL
Share Accumulated
premium deficit Total
JBe 3 Vi e Hast
$°000 $°000 $°000
TIT TiT TIT
As at 1 July 2000 MoFETAELH—H 750,859 (355,762) 395,097
Profit attributable to JBe SR REAL it A1)
shareholders - 53,984 53,984
Proceeds from exercise of A7 {68 R AE T B M i i
over-allotment options 82,230 = 82,230
Opver-allotments, placements Ao A P~
and public offering A B BRES S B 32
expenses paid (8,996) = (8,996)
Exercise of share options AT IR 611 - 611
As at 30 June 2001 R ZEE—FENH=1H 824,704 (301,778) 522,926
Group
A SR
Share Accumulated
premium deficit Total
JBe Ayt A% B R At
$°000 $°000 $°000
T T T
As at 1 July 2001 R=EE—FEEH]—H 824,704 (301,778) 522,926
Loss attributable to JBe SR EA L e 4
shareholders - (199,716) (199,716)
Exercise of share options AT IR 135 - 135
As at 30 June 2002 R ZEEENH=1H 824,839 (501,494) 323,345
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21. RESERVES (Continued) 21.%6#5 ()

Company AR
Movements in the reserves of the Company during the year AN RN Z RSB
were as follows:
Company
AR ]
Share Retained
premium earnings Total
JBefh v A R B i 7 st
$°000 $°000 $°000
Tz Tz Tz
As at 1 July 2000 M_EELELA—H 750,859 54 750,913
Profit attributable to B SRR A i
shareholders = 4,298 4,298
Proceeds from exercise of R P IR e i
over-allotment options 82,230 - 82,230
Opver-allotments, placements AR B LR -
and public offering R R o B AS B Bi 52
expenses paid (8,996) - (8,996)
Exercise of share options Ao fe g PR 611 - 611
As at 30 June 2001 R_EE—FENA=Z1H 824,704 4,352 829,056
Company
A4
Share Retained
premium Earnings Total
JB A i A5 PR B A A5t
$°000 $°000 $°000
T T T
As at 1 July 2001 HoEE—FEEA—H 824,704 4,352 829,056
Profit attributable to B SRR A i
shareholders - 1,778 1,778
Exercise of share options Ao fe g PR 135 - 135
As at 30 June 2002 R EEHENA=+H 824,839 6,130 830,969
Note: it

HRYEBRS BE B A Al (RUEHD) B34 AL

Pursuant to Section 34 of the Companies Law (Revised) of the Cayman
Islands and the Articles of Association of the Company, share premium AR TR o ARAS R i T IR T
R o A ZFFHESNH=AH > HHER
B o ISR T O 2 AR A F) ki (F 45 1
153 Vi IR S A BE Vi) 4 £4.830,969,00075 (=
ZE— : 829,056,00070) °

of the Company is available for distribution to shareholders. As at 30
June 2002, in the opinion of the Directors, the Company’s reserves
available for distribution to shareholders, comprising the share
premium account and retained earnings, amounted to approximately
$830,969,000 (2001: $829,056,000).
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NOTES TO THE ACCOUNTS

22.

23.

W5 R & B GE

DEFERRED TAXATION 22 9% % B JH
2002 2001
SRRTE T
$°000 $°000
T N
Asat 1 July wtA—H 252 -
Additions (note 6) (Kt ite) - 252
As at 30 June RAH="+H 252 252

Deferred taxation represents the taxation effect of timing
differences arising from accelerated depreciation allowances.

RETIREMENT BENEFIT COSTS 23.

The Group operates two defined contribution schemes. The
employees are eligible to participate in either scheme.

a.  The Group provides a defined contribution provident
fund scheme for all employees and makes monthly
contribution to the scheme based on 10% of the
employees basic salaries. Forfeited contributions made by
the Phoenix Group are used to offset the employers future
contribution. For the year ended 30 June 2002, the
aggregate amounts of employer’s contribution made by the
Group were approximately $7,936,000 (2001:
$5,581,000). For the financial year ended 30 June 2002,
the total amount of forfeited contributions, which are
available to offset the contributions payable by the
Phoenix Group in future years, was approximately
$1,858,000 (2001: $554,000). Forfeited contributions
totaling $1,858,000 (2001: $554,000) were fully utilised
during the year.

The assets of the scheme are held separately from those of
the Group and are managed by independent professional
fund managers.

b.  Since I December 2000, the employees in Hong Kong
can elect to join the Mandatory Provident Fund Scheme
(the “MPF Scheme”). The MPF Scheme was introduced
pursuant to the Mandatory Provident Fund legislation
introduced in 2000. Under the MPF Scheme, the Phoenix
Group and each of the employees make monthly
contribution to the scheme at 5% of the employees
carnings as defined under the Mandatory Provident Fund
legislation.

HESE TV 2oy TN B 8 S B A5 | B8 B ]
ZIBBRR -

RN RN

A A W EE R B BT
S B —JHEH# -

AR [ £ Jn A AR L AR v A A
M AT G RTE] - MR B A H
P 109045 H AE H LR o BiZ ik
14 JEELAR R TS A DA R =
B - BE_ZEZ AEANH =
I H Ok PR AR EAE
Al 3 R 4847 47 7,936,0007C
(ZFF— 1 5,581,00000) ° HE
TEFEHENH =+ H IEBEE
BE > BRI (AT DA BURL
A5 A ARAC AR R A 1 ) 1 4
FH#91,858,00000 (—EEF—
554,00070) ° #5 % Wfit s 3t
1,858,0007C (- FEE— :
554,00070) CL A 4F N 2 8d) ] -

N R R R ) B SR
3 B i B Sl S B
BRI o

Ho-ZEEREE+_H—HE &
WA B AR I AR RIS S
FH# (st #ll) - wmiast
B RERR SN —FEE
FENE o RARE RS OIET
Wz i atdl o BURSE M A
& B4 A 2 kg B A B
5% °
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23. RETIREMENT BENEFIT COSTS (Continued)

Both the employers and the employees” contributions are
subject to a cap of monthly earnings of $20,000 for each
employee. For those employees with monthly earnings less
than $4,000, the employees’ contributions are voluntary.

During the year, the aggregate amount of employer’s
contributions made by the Phoenix Group to the MPF
Scheme was approximately $1,301,000 (2001: $607,000).

24. BANKING FACILITIES

23

As at 30 June 2002, the Group has banking facilities amounted
to approximately $17,900,000 (2001: $10,000,000). Unused
banking facilities as at the same date amounted to
approximately $1,300,000 (2001: $6,100,000). The facilities
are covered by counter indemnities from the Group.

As at 30 June 2002, deposits of approximately $2,900,000
(2001: nil) were pledged with a bank to secure a banking
guarantee given to the landlord of a subsidiary.

COMMITMENTS

(@) Programme and film rights acquisition
As at 30 June 2002, the Group had aggregate outstanding
programme and film rights related commitments of
approximately $140,917,000 (2001: $163,664,000) of
which approximately $138,608,000 (2001:
$158,783,000) was in respect of a film rights acquisition
agreement with STARTV Filmed Entertainment Limited
extending to 27 August 2008 and approximately
$2,309,000 (2001: $4,881,000) was in respect of other
programme acquisition agreements with third parties.
Total programme and film rights related commitments are
analysed as follows:

Not later than one year BT —4F

Later than one year and IR —AFE AR
not later than five years A T4

Later than five years TR T4

23.

BAK RO AS ()
18 = e i B W & 2 9 H R EBR
Fi#5-1E B4 H A E.20,000% G ©
Frez AR B A A B 4,000%
oG > R B 2 BEK Y 3 R o

AEIR 5 Bl AR AR A T
FITAE 0 2 R ) AR A £
1,301,0007C (—FZ— : 607,000

Jo) °©

24. 1T 5 &

25

MEEEAENAZH o AEMZE
T35 BHEA) 5 17,900,00000 (ZFE— ¢
10,000,00070) ° AR H KRB 2 81715
BARA F41,300,00070 (- FF— ¢
6,100,0007T) ° £ BA{E £ AR 45 [ $2 it
Z R EHEAT o

A FEE AN H =1 H > 492,900,000
JC (CFE— ) BT ERAT - 1EA
T —MHE A 72 T 2 SRATIER -

TR Y

(@) WEAHH KB
N_EETAFEANH=TH o AR
145 BRI 6 H e TR R MOHE ) e S A T
RS S0AEA)140,917,000 G (T F
—  163,664,00000) » &L
138,608,00070 (- EE— :
158,783,00070) J3 BLSTAR TV
Filmed Entertainment Limited %t 7]
FA s B TR R IR e > A% IR A
HMEFETNENHA_TLH
5 #12,309,0007C (. FF— :
4,881,00070) 25 B BLES =7 %]
) i LA 6 D P RRRE o8 o A
R E S 755 R 1) AR 4f SR Oy
Hranp

2002 2001
B 27 Jant S e i
$°000 $°000

T Fr
23,668 24,559
89,720 91,187
27,529 47,918

140,917 163,664
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25. COMMITMENTS (Continued)
(b)  Service charges (b)
As at 30 June 2002, the Group had total committed
service charges payable to Satellite Television Asian
Region Limited of approximately $56,682,000
(2001: $112,485,000) in respect of a service

25. 7K ¥ ()

i858 4e
MRoBEEENA=Z+H - A
Eis —EE =FRNH =T HE
T IR TS i e A T 1 B LA
RRLZA 7)1 IR S #2 & 3£.4956,682,000

agreement expiring on 30 June 2003. Total JG (2 E— 1 112,485,000 70) °
committed service charges payable to Satellite JREAST 168 B2 AR A PR ) 4 IR 5
Television Asian Region Limited are analysed as JHARYE R HTIE
follows:
2002 2001
“RFUE CET
$°000 $°000
T Fro
Not later than one year AEBTR—4F 56,682 55,913
Later than one year and —AEHAE
not later than five years A T4 - 56,572
Later than five years BT = =
56,682 112,485

As at 30 June 2002, the Group had committed service
charges payable to Fox News Network L.L.C. (“Fox”)
of approximately $8,266,000 (2001: $11,540,000) in
respect of a service agreement expiring on 25 June

Tj\—~? ?—AiF‘/\H +EI Z'K%
B IR —F AN H 4
H Jei 1 14 AR5 1 e M A5 —F Fox

News Network L.L.C. ([Fox|) [
2004. Total committed service charges payable to Fox B4 3E498,266,0007C (B E

HHE N
are analysed as follows:

— © 11,540,0007C) ° ME{}Fox
NRHs 2 A A HARA AT AN T

2002 2001

CRRTAE BT

$°000 $000

T Tz

Not later than one year A —4FE 4,092 3,420
Later than one year and —AEHAE

not later than five years i 4,174 8,120

Later than five years BT = =

8,266 11,540
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25. COMMITMENTS (Continued) 25. 7% & (41)
(c) Office premises rental (c) WA \§%¥ﬁﬁ
As at 30 June 2002, the Group had total committed office Ji— s #ﬁi/\ﬁ +H > A4
premises rental payable to Satellite Television Asian Region MR —FEF = A+
Limited of approximately $6,611,000 (2001: HE TR TR > AR ) 1 2 AR
$13,010,000) in respect of a licence expiring on 14 July H R R S 3E496,611,000C (—
2003. Total committed office premises rental payable to FFE— 1 13,010,0007C) AIHEA =
Satellite Television Asian Region Limited is analysed as WM S - B EERARA

(e)

follows: B 55 7 M A AR A AR 20 AT
T e

2002 2001

“FFTE T F

$°000 $000

T T

Not later than one year NBTR—4F 6,372 6,372
Later than one year and IR —AEE AR

not later than five years T4 239 6,638

Later than five years TR T4 = =

6,611 13,010

(d)  Operating lease d) RERLK

As at 30 June 2002, the Group had rental
commitments of approximately $24,344,00 (2001:
$11,774,000) under various operating leases
extending to September 2011. Total future minimum
lease payments payable under non-cancellable
operating leases are as follows:

Not later than one year IR —4F

Later than one year and IR —AEE AR
not later than five years T4

Later than five years TR T4

Land use right

As explained in note 12, the Phoenix Group has an
outstanding commitment to pay approximately
$28,177,000 no later than 13 June 2003 in respect of a
land use right on a parcel of land situated in Shenzhen, the
PRC.

AEEAENH=TH  RE
FRGELZEHIE & T ——4F )L
H E@zlﬁﬁﬁﬁéﬁﬂﬁﬁ’ﬁﬂﬁﬂﬁ
24,344,0007C (. FFE—
11,774,00070) HIFH 4 © HWET Ay
TEH A S AL » KRR Z
SHF AT ¢

2002 2001
SRR ME T AE
$°000 $°000

Fr FIC

8,756 5,128
9,428 6,646
6,160 -
24,344 11,774

- b A

PR EE 1250770 - R JEAE [ A —
A7 A BRI 2 3t 2 (A
TR AR BT AN H A+
=H > %f$#28,177,0007C °
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NOTES TO THE ACCOUNTS
W5 R & B GE

25. 74 ¥ (41)

JAB IR B T AR
RoBEENA=TH > A%
I 1 A AT Fofh T AR B A

25. COMMITMENTS (Continued)
(f) Other operating and capital commitments ®
As at 30 June 2002, the Group had the following
additional significant operating and capital commitments:

ARG
2002 2001
CERRECH ZERL—F
Total future minimum
payments payable
AR T AT
KA AR
Later than
Notlater ~ one year and
than one  not later than Total Total
Details of commitments Payee year fiveyears  commitment  commitment
BR—4Em
RN LA AER—4 AERTAE RIGAR RYEAE
$°000 $°000 $°000 $°000
T T T T
Provision of news and data The Associated 457 239 696 1,108
services Press Television
News Limited
SRSt B I R MR
Provision of sports news Sports News 485 252 737 1,181
services Television
LR O I
Provision of market Stock Exchange 1,000 417 1,417 2,417
datafeed services Information
SRR TR Services Limited
Provision of programme RS RLE 4,297 - 4,297 4,645
production services e A BR A
AL E AR
Provision of satellite I 5 T A A A 2,835 - 2,835 -
transmission services
SRt B e M
Provision of data PCCW-HKT Network 3,201 = 3,201 =
transmission services Services Limited
SRR
Provision of optic Globalsat 3,372 2,810 6,182 =

fibre transmission services

RAOEHR AL

Communications, Inc.
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25. COMMITMENTS (Continued) 25.7% #F (#1)
(f) Other operating and capital commitments (Continued) ()  HALSRE REARYE ()
2002 2001
SERCH —FEE
Total future minimum
payments payable
AR Ay
Bl 4 AR
Later than
Notlater ~ one year and
than one  not later than Total Total
Details of commitments Payee year fiveyears ~ commitment  commitment
B4
TN EZUN TER—4 TR T4 TRYE A TRYE A
$°000 $°000 $°000 $000
T Ti T T
Provision of transponder; Bricish Sky 4,995 10,048 15,043 =
uplinking, encoding Broadcasting
and electronic programme Limited (“BSkyB”)
guide services (Note i)
TR
1] - e e 5 % ~
fin &R T
BRI (et
20,642 13,766 34,408 9,351
Note i: Mtati :
Pursuant to the new transponder and electronic programme guide 9% PCNEB BSkyBit — & & — 4N H
services agreements (“New Agreements”) signed between PCNE TN R R A R T H A
and BSkyB on 26 June 2002, BSkyB agreed to provide satellite RS i e (507 hee ) > BSkyBIR] &)
transponder capacity, uplinking, encoding and electronic PCNESR {17 L MEe & A i~ 1) b {0y
programme guide services to PCNE for a term of three years. The M5 & ~ s K 7R T E R S
entering into the New Agreements constitute non-exempt S ZAE o BRI v U 26 b
continuing connected transactions under Rule 20.26 of the GEM LRI 552026 1 2 AHERS G KAl ek
Listing Rules. The transactions were subsequently approved by 25 o G BERIN —FF ZAE/NAN
the Independent Sharcholders at the Extraordinary General B4 F S SRR 1| DR B A8 7 FBEOR

Meeting held on 6 August 2002. i o
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NOTES TO THE ACCOUNTS
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26. SIGNIFICANT RELATED PARTY 26 ERBEANLRZS
TRANSACTIONS
Parties are considered to be related to the Phoenix Group if the it SR A g 0 (B4 s T 30) S TR
Phoenix Group has the ability directly or indirectly, to exercise A H B R g 78R e IR A e K
significant influence over the parties in making financial and BT > MRIRR > B BUESE B &
operating decisions, or vice versa, or where the Phoenix Group ARANLEZR IR EES > QAR
and the parties are subject to common significant influence. N AR 2 JRRSE T BRI o BRI L
Related parties may be individuals or entities. In the normal AR SR o 7E H O ERS R A
course of business, the Phoenix Group had the following JEJE 4 [ L R A AT T S R
significant transactions with the related parties: v
2002 2001
SREUE e St
Notes $°000 $°000
Bt T TiT

Office premises rental paid/payable to
Satellite Television Asian Region Limited a, b 6,372 7,376
S BEA R R A PR R R AR 3E A

Service charges paid/payable to
Satellite Television Asian Region Limited a, c 136,473 113,145
S A i B AR A B R RO IR S

Commission for advertising sales and

marketing services paid/payable to

Satellite Television Asian Region Limited a, d 8,668 11,075
SN/ BB A B AR PR ] B A 8

B35 e B IR S A <

Commission for international subscription sales
and matketing services paid/payable to
Satellite Television Asian Region Limited a, e 2,040 1,447
SR BB A AR B TR PR ] PR T g
B35 e B IR S A <

Purchase of decoder devices from
Satellite Television Asian Region Limited a, f 1,688 =
T 7 S TR AR A PR ) i A A e

Film licence fees paid/payable to
STAR TV Filmed Entertainment Limited ag 20,403 20,388
fihk/ JEATSTAR TV Filmed Entertainment Limited
4 R W

Programme licence fees paid/payable to other
STAR TV group companies a, h 753 920
SN/ BB R S T R H A R B RO
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26. SIGNIFICANT RELATED PARTY 26 KB EANER G (4)
TRANSACTIONS (Continued)
2002 2001
SRR SR
Notes $°000 $°000
iz i FIC

Programme licence fees paid/payable to
ATV Enterprises Limited h, i 1,804 6,125
SR,/ HEA SO TEAR A 36 RS W] AR I RO 2

Service charges paid/payable to Asia Television Limited i j 556 -
SR,/ HEAS SO TEAR A FR A 0 AR5 2

Service charges paid/payable to Fox k, 1 4,092 715
A HEA Fox RS 2
Transponder rental and uplink costs paid/payable to BSkyB m, n 1,862 -

SCA MEATBSkyB 2 % 5 AL S ) |- (o 5 2

Notes: Mitat -

The Directors have confirmed that all of the above related party HECHER - T Lk B RE 5 RUR R

transactions have been carried out in the normal course of business of (8] 49 0 e ST o B A A T o

the Phoenix Group.

a. Satellite Television Asian Region Limited, STAR TV Filmed a. HRETEHAR/AT ~ STAR TV Filmed
Entertainment Limited and other STAR TV group companies are Entertainment Limited 5 45 4 3] [A) H:
wholly-owned subsidiaries of STAR Group Limited, which owns AT > 35 5 B 22 (LR P AT BRA W]
100% of STAR Television Holdings Limited, a major shareholder H 2 ERHE A7) - HEEA STAR
of the Company. Television Holdings Limited (B3 AT

FEFREH) #9100%1HE 25 ©

b. Office premises rental paid/payable to Satellite Television Asian b. BT A R BRA RA RIS F
Region Limited was determined by reference to the area of space MW EAH 2 75 BURSE FAG T Y T
occupied by the Phoenix Group and was proportional to the FEPLE > 3 B R B A R AIARE
rental payable by Satellite Television Asian Region Limited in JFLA 1 B T O REL A 15 1) 4 T A A
respect of the area occupied by it under its lease with the FAAR 43 B IE EE ]

landlord.
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NOTES TO THE ACCOUNTS

W5 R & B GE

26. SIGNIFICANT RELATED PARTY
TRANSACTIONS (Continued)

C.

Service charges paid/payable to Satellite Television Asian
Region Limited cover the following services provided to
the Phoenix Group which are charged based on the terms
as specified under various service agreements with rates
agreed upon between both parties. Either fixed fees or
variable fees are charged depending on the type of facilities
utilised including the following:

—  transponder capacity;

—  network;

—  broadcast operations and engineering;

—  uplink and downlink; and

—  general administrative and other support including
access to, and the use of, general office facilities,
management information system and commercial

traffic.

The commission for advertising sales and marketing
services paid/payable to Satellite Television Asian Region
Limited is based on 4% — 20% (2001: 20%) of the net
advertising income generated and received by it on behalf
of the Phoenix Group after deducting the relevant amount

of the third party agency fees.

The commission for international subscription sales and
marketing services paid/payable to Satellite Television
Asian Region Limited is based on 15% (2001: 15%) of
the subscription fees generated and received by it on
behalf of the Phoenix Group.

Decoder devices purchased from Satellite Television Asian
Region Limited are charged based on terms mutually
agreed upon between both parties.

The film licence fees are charged in accordance with a film
rights acquisition agreement with STAR TV Filmed
Entertainment Limited.

The programme licence fees paid/payable to other STAR
TV group companies and ATV Enterprises Limited are
negotiated on a case-by-case basis.

26.FH KB E NG (4)

B A5 2 T A PR W i
HELAE T 51 ) SRS PR AR G S
55 7 AR A8 5 T e it AT ) A
RS T7 [ B A E AR O > 23 8 E
ol B R - AT R
TR i E

—  EEEERERT)

— W%

— IR TR

— T bR R ) 5 R
— AT At S R (R

P — MBS kA ~ B
EOIES W HES T
%) o

BT HEAH R R A FRA FIAY

B 5 e T 35 9 R I 1 A

TR AR 2 TR SR AR (9 e R % i

B JBE A A I R (L i L A
55 = AR (14% 20% (—
TFE— 1 20%) 7T H -

AT A i L TR AR A PR J G
I [ T B e i 354 R R
A 46 T AR PR LA 2 TR [ AR
HIAR A 15% (R —
15%) w4

1) i 2L FEAS A R ) P AR A
b AR B 5[] B A R
B o

R R T AR BLSTAR TV
Filmed Entertainment Limited ] 37,

F19 A5 7 REUREE i AL

1) e A5 4 T A At 2 ) B B
B A BRI S A REA 9
E A2 T H AR 1 58 5 Wi e
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26. SIGNIFICANT RELATED PARTY
TRANSACTIONS (Continued)

s

ATV Enterprises Limited is a wholly-owned subsidiary of
Asia Television Limited which is considered to be a
connected party to the Company pursuant to the GEM
Listing Rules. Mr. LIU, Changle and Mr. CHAN, Wing
Kee, indirectly own approximately 46% of Asia Television
Limited as at 30 June 2002.

Service charges paid/payable to Asia Television Limited
cover news footage and data transmission services
provided to the Phoenix Group which are charged based
on terms mutually agreed upon between both parties.

Fox is an associate of STAR Television Holdings Limited.

Service charges paid/payable to Fox cover the following
services provided to the Phoenix Group which are charged
based on the terms specified in a service agreement:

—  granting of non-exclusive and non-transferable
licence to subscribe for Fox’s news service;

—  leasing of office space and access to workspace,
subject to availability; and

—  accessing Fox’s camera hook up at the United
Nations, interview positions in various places in the
United States and live shots from Foxs satellite truck
positions for events that Fox is already covering,
subject to availability.

BSkyB is 36.3% owned by The News Corporation
Limited which indirectly owns 100% of STAR Television
Holdings Limited.

The transponder rental and uplink costs are charged in
accordance with the service agreement with BSkyB.

26.H KB HEANLRG (#)

A EEARAS A BRA Al T ER N TR
A BRA Rl 2 A G g AT > i
AR A 2N b TR BB A A 2y
Al Z BN L o BIRYESEE KB
TKBLPEA A Z B TAENH =
H B B2 BRI TR A BRA R4
46%1E TR °

BT EAT BRI TR BRA R B
TR SR B 1 2 o P B R
RS 2 s 2 > 935 05 [
WA S At o

FoxJ3STAR Television Holdings
Limited Z & A7

BVt AT Fox A IR 5 2 1 3% T 51
PRAET TR B [ i A s - IR
B T3 et I A SRR

—  fdAFoxH RS 2 R B
T AN v e 2 AT HE

- WAEME GO
K

— i FFox i 4 5 45 I 1k
SN ~ PR DA % R
Fox i 2 A% HA7 B AT
Bl (5T HALE) o

The News Corporation Limited A
BSkyBF36.3%%HE » The News
Corporation Limited F# 4 E#EH
STAR Television Holdings

Limited °

e AR 45 B ) A8 R T
AR5 B B Sky B4 1E 1A IR £ 4L
B o
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NOTES TO THE ACCOUNTS

WE B K I E
27. COMPARATIVE FIGURES 27. b B WP
(i)  The accounts as at and for the year ended 30 June 2001 i) MRoFEEF—FNH=THEEE
were audited and reported on by Arthur Andersen & Co, B H IR IR Bl (5 A R
whose report dated 11 September 2001 expressed an TR B MR AR
unqualified opinion on those accounts. TR +— AR
HRZFIR F IR (RS -
(i) Certain comparative figures have been reclassified to (i) BT BT E EHSME > DS
conform to the current years presentation. The major BARFEZRE A o EZ AR
reclassifications are as follows: SEUNE
a.  Certain expenses previously classified as selling, a  JEHIAHE - KT
general and administrative expenses are now B E T8 MBLE
classified as operating expenses. IMERREE -
b.  Certain programme production costs previously b, JeHIZMEATEASOR - 4
classified as prepayments, deposits and other Fe HoAt RE WSO Rk 5 T i
receivables are now classified as self-produced RERABR E EH A A
programmes. WEH -
28. APPROVAL OF ACCOUNTS 28.#it W M B W
The accounts were approved by the Board of Directors on 3 AR C MEF R T A

September 2002. H = HH#LHE -



