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The principal accounting policies adopted in the

RRELUL S EMRERA 2 TR G

preparation of these accounts are set out below: WENAT -

(a) Basis of preparation (a) mBEAE
The accounts have been prepared in accordance RS HRFT TIBIE BB AR 2GR
with accounting principles generally accepted in KRR WWEREESRIASEM
Hong Kong and comply with accounting standards ZEETHER o NI TSIRERTIIRIEE L
issued by the Hong Kong Society of Accountants FAE I AR E o
(“HKSA™). They have been prepared under the
historical cost convention.
In the current year, the Group adopted the following RAFEE - AEBEREATHEES
Statements of Standard Accounting Practice ETRMA G PR 2 g5 B ER ([
(“SSAPs”) issued by the HKSA which are effective STEBER) - MEBMERH-_TF
for accounting periods commencing on or after 1 —F—-—A—BagzgzesrHEA
January 2002: e
SSAP 1 (revised) Presentation of financial statements
S EBERE1HR &R MK 2 2R
SSAP 11 (revised) Foreign currency translation
SETEBAERIE 1155 (&YEE]) MBI E
SSAP 15 (revised) Cash flow statements
SETEBAERIE155% (KYEET) REMER
SSAP 34 (revised) Employee benefits
SR EBAERIE345 (KYEET) EE=A
The adoption of these new or revised SSAPs did R SRS S e ST B ER
not have a material impact on the Group’s results HASENFEEWR/ENTE - A
except for the reclassification of the consolidated Bire R enERENHERKE
cash flow statement into operating, investing and FERMEEE) - WRBZHRIERE
financing activities and the presentation of mEEE
consolidated statement of changes in equity.

(b) Group accounting (b) EEES

(i) Consolidation () #HAEKH

The consolidated accounts include the A RE BEARAR RENE
accounts of the Company and its subsidiaries NEEEANA=TRHZER -
made up to 30 June. Subsidiaries are those BRI A EE A REES 2
entities in which the Group controls. B - BARNARAERE
Subsidiaries are those entities in which the HBEEGER — IR RRE
Company, directly or indirectly, controls more BREREVHREEBER A
than one half of the voting power; has the ZESHEBMEZGKE IR
power to govern the financial and operating EFeQeR LEBAINER
policies; to appoint or remove the members R EEE

of the board of directors; or to cast majority of

votes at the meeting of the board of directors.
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(b) Group accounting (Continued)

(1)

(ii)

Consolidation (Continued)

The results of subsidiaries acquired or
disposed of during the year are included in
the consolidated profit and loss account from
the effective date of acquisition or up to the
effective date of disposal, as appropriate.

All significant intercompany transactions and
balances within the Group are eliminated on
consolidation.

The gain or loss on the disposal of a subsidiary
represents the difference between the
proceeds of the sale and the Group’s share of
its net assets together with any unamortised
goodwill or goodwill taken to reserves and
which was not previously charged or
recognised in the consolidated profit and loss
account.

Minority interests represent the interests of
outside shareholders in the operating results
and net assets of subsidiaries.

In the Company’s balance sheet, the
investments in subsidiaries are stated at cost
less provision for impairment losses. The
results of subsidiaries are accounted for by
the Company on the basis of dividends
received and receivable.

Associated company

An associated company is a company, not
being a subsidiary or a joint venture, in which
an equity interest is held for the long-term and
significant influence is exercised in its
management.

The consolidated profit and loss account
includes the Group’s share of the results of
the associated company for the year, and the
consolidated balance sheet includes the

Group’s share of the net assets of the

associated company.

(b)

Notes to the Accounts
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(b) Group accounting (Continued)

(ii)

(iir)

Associated company (Continued)

Equity accounting is discontinued when the
carrying amount of the investment in the
associated company reaches zero, unless the
Group has incurred obligations or guaranteed
obligations in respect of the associated
company.

Translation of foreign currencies
Transactions in foreign currencies are
translated at exchange rates ruling at the
transaction dates. Assets and liabilities
expressed in foreign currencies at the balance
sheet date are translated at rates of exchange
ruling at the balance sheet date. Exchange
differences arising in these cases are dealt with
in the profit and loss account.

The balance sheets of subsidiaries and the
associated company expressed in foreign
currencies are translated at the rates of
exchange ruling at the balance sheet date
whilst the profit and loss is translated at an
average rate. Exchange differences are dealt
with as a movement in reserves.

(c) Fixed assets

(1)

Fixed assets are stated at cost less
accumulated depreciation and accumulated
impairment losses.

Fixed assets are depreciated at rates sufficient
to write off their costs less accumulated
impairment losses over their estimated useful
lives on a straight-line basis. The principal
annual rates are as follows:

Leasehold improvements

HEWMEEE

Furniture and fixtures

B EE

Broadcast operations and other equipment
R 8 R H R

Motor vehicles

i

(b) HEEEg @)
(i) BELE(E)
EME AR RERAED S
sy - EAERPES e
o BIEEERZBENRE
EAAEREER AR

o

(iii) SNEIEE
LASNEE BANIR 5 - IR
SEBMERITE - REEH
LASNEFE RV B EE R B B AR
HEZERNE - HtEER
[EH BEY T ABER -

B8 A B BBt & A R A SN RR
T EERBEROEREERD
EXFE - MBERRFY
EXE - HUEENELR
EBERRREBALR -

(c) BEEEE
() BEEETDZKANRRENE
M REREEERTIK

BIEBETIABELE @ 1R
REAEFT AT A F HI SR LA
NG ZEREEB R F R
B I2MAEFRET

15% or over the terms of the leases
15% S 3L FH #)F B

15% — 20%

15% — 20%

20%

20%

20%

20%



(c)

Fixed assets (Continued)

(i) Impairment and gain or loss on sale
At each balance sheet date, both internal and
external sources of information are considered
to assess whether there is any indication that
assets included in fixed assets are impaired.
If any such indication exists, the recoverable
amount of the asset is estimated and where
relevant, an impairment loss is recognised to
reduce the asset to its recoverable amount.
Such impairment losses are recognised in the
profit and loss account.

The gain or loss on disposal of a fixed asset is
the difference between the net sales proceeds
and the carrying amount of the relevant asset,
and is recognised in the profit and loss
account.

(d) Operating leases

(e)

Leases where substantially all the risks and rewards
of ownership of assets remain with the leasing
company are accounted for as operating leases.
Payments made under operating leases net of any
incentives received from the leasing company are
charged to the profit and loss account on a straight-
line basis over the lease periods.

Purchased programme and film rights
Purchased programme and film rights and the
related accruals are recorded at cost less
accumulated amortisation and any impairment
losses. The cost of purchased programme and film
rights is charged to the profit and loss account either
on the first and second showing of such purchased
programme and film rights or amortised over the
licence period if the licence allows multiple
showings within the licence period. Purchased
programme and film rights with a remaining licence
period of twelve months or less are classified as
current assets.

47,

(c)

Notes to the Accounts
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®

(g

(h)

()

()

Self-produced programmes

Self-produced programmes are stated at cost less
provision for obsolescence where considered
necessary by the Directors. Cost comprises the
production costs of the programmes which consist
of direct expenditures and an appropriate portion
of production overheads. The production costs of
the self-produced programmes are charged to the
profit and loss account in accordance with a formula
computed to write off the cost over their anticipated
revenue pattern on an accelerated basis. Revenue
estimates are reviewed periodically and amortisation
is adjusted, if necessary.

Inventories

Inventories, comprising decoder devices and
satellite receivers, are stated at the lower of cost
and net realisable value.

Cost, calculated on the first-in, first-out basis,
comprises all costs of purchase, costs of conversion
and other costs incurred in bringing the inventories
to their present location and condition. Net
realisable value is determined on the basis of
anticipated sales proceeds less estimated selling
expenses.

Accounts receivable
Provision is made against accounts receivable to
the extent they are considered to be doubtful.
Accounts receivable in the balance sheet are stated
net of such provision.

Cash and cash equivalents

Cash and cash equivalents are carried in the
balance sheet at cost. For the purposes of the cash
flow statement, cash and cash equivalents comprise
cash on hand, deposits held at call with banks, cash
investments with a maturity of three months or less
from date of investment and short-term bank loan.

Deferred income

Deferred income represents advertising revenue
and subscription revenue received in advance from
third party customers.
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(k) Provisions

U]

Provisions are recognised when the Group has a
present legal or constructive obligation as a result
of past events, it is probable that an outflow of
resources will be required to settle the obligation,
and a reliable estimate of the amount can be made.

Employee benefits

(i)  Employee leave entitlements
Employee entitlements to annual leave are
recognised when they accrue to employees.
A provision is made for the estimated liability
for annual leave as a result of services
rendered by employees up to the balance
sheet date.

Employee entitlements to sick leave and
maternity or paternity leave are not recognised
until the time of leave.

(i) Bonus plans
The expected bonus payments are recognised
as a liability when the Group has a present
legal or constructive obligation as a result of
services rendered by employees and a reliable
estimate of the obligation can be made.

Liabilities for bonus plans are expected to be
settled within 12 months and are measured
at the amounts expected to be paid when they
are settled.

(iii) - Pension obligations

The Group operates defined contribution
retirement schemes for the Hong Kong
employees based on local laws and
regulations. Contributions to the schemes by
the Group and employees are calculated as a
percentage of employees’ basic salaries. The
retirement benefit schemes costs charged to
the profit and loss account represent
contributions payable by the Group to the
funds.

47,
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Notes to the Accounts
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0]

Employee benefits (Continued)

(iir)

(iv)

Pension obligations (Continued)

The Group’s contributions to the defined
contribution retirement schemes are expensed
as incurred and are reduced by contributions
forfeited by those employees who leave the
schemes prior to vesting fully in the
contributions. The assets of the schemes are
held separately from those of the Group in
independently administered funds.

Pursuant to the relevant local regulations of
the countries where the overseas subsidiaries
of the Group are located, these subsidiaries
participate in respective government
retirement benefit schemes and/or setting its
own retirement benefit schemes (the
“Schemes”) whereby they are required to
contribute to the Schemes to fund the
retirement benefits of the eligible employees.
Contributions made to the Schemes are
calculated either based on certain percentages
of the applicable payroll costs or fixed sums
for each employee with reference to a salary
scale, as stipulated under the requirements
in the respective countries. Contributions
under the Schemes are charged to the profit
and loss account as incurred.

Equity compensation benefits

Pursuant to written resolutions of the
shareholders of the Company dated 7 June
2000, two share option schemes of the
Company were approved by the shareholders
of the Company, namely Pre-IPO Share Option
Scheme and Share Option Scheme. The
options are granted and exercisable in
accordance with the terms set out in the
relevant schemes and no compensation cost
is recognised. When the options are exercised,
the proceeds received net of any transaction
costs are credited to share capital (nominal
value) and share premium account.
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(m) Deferred taxation

(n)

(o)

Deferred taxation is accounted for at the current
taxation rate in respect of timing differences
between profit as computed for taxation purposes
and profit as stated in the accounts to the extent
that a liability or an asset is expected to be payable
or recoverable in the foreseeable future.

Contingent liabilities

A contingent liability is a possible obligation that
arises from past events and whose existence will
only be confirmed by the occurrence or non-
occurrence of one or more uncertain future events
not wholly within the control of the Group. It can
also be a present obligation arising from past events
that is not recognised because it is not probable
that outflow of economic resources will be required
or the amount of obligation cannot be measured
reliably.

A contingent liability is not recognised but is
disclosed in the notes to the accounts. When a
change in the probability of an outflow occurs so
that outflow is probable, it will then be recognised
as a provision.

Revenue recognition
Revenue mainly represents income from advertising
sales and subscription sales.

Provided it is probable that the economic benefits
associated with a transaction will flow to the Group
and the revenue and costs, if applicable, can be
measured reliably, revenue and other income are
recognised on the following bases:

(i)  Advertising revenue
Advertising revenue represents the gross value
of advertisements broadcast and is recognised
when the relevant advertisements are
broadcast.

47,

Notes to the Accounts

B3 R M

EEBIR

ARBMATEEFERER B &
N_EMMEE - FIRKRARR
A RTF B AT D - AMRIRTTH
FHEREHABEREE °

HZERE

FE A BEERD BHENEFmA LS
EOWEE  BEEEFREX—FHZ
FEMETRET R - MEEYL
THETEEHELERRENHEDE
B HAREMAEEEDHENE
HEIBMRBRE - BRNAETH
2HFRLEEIR - REESFEARRER
FEHEEMAEAR -

SEAB T SRER - ESENBR
RATEPIREE - REHREE RN AL
MR B A LR BB - IE
B B R R o

WA TR
WAEBRESHE PR BERADN
Wz o

B RIAR 50 EN SR AT RER A
B - BARBERU A MBS A] A HE
STEREF - WAFEAWATHZ 51 E
R -

(i) BEERA
BEWALEERESHRE
WA B ES & AR -

Pg

/91



192

Al

FRERBER?

| #

B E

PHOENIX SATELLITE TELEVISION HOLDINGS LIMITED >

(o) Revenue recognition (Continued)

(ii)

(iir)

(iv)

(v)

(vi)

Subscription revenue

Subscription revenue received or receivable
from the cable distributors or agents is
amortised on a time proportion basis.
Unamortised portion is classified as deferred
income.

Magazine advertising revenue

Magazine advertising revenue represents the
value of advertisements printed on the
magazines and is recognised when the
magazine is published.

Magazine subscription revenue

Magazine subscription revenue represents
subscription money received or receivable
from magazine customers and is recognised
when the respective magazine is sold.

Sales of decoder devices and satellite receivers
Revenue from sales of decoder devices and
satellite receivers is recognised on the transfer
of risks and rewards of ownership, which
generally coincides with the time when the
goods are delivered to customers and the title
has passed.

Interest income

Interest income from bank deposits is
recognised on a time proportion basis on the
principal outstanding and at the rate
applicable.

(0)
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(p)

(q)

Borrowing costs

Borrowing costs include interest charges and other
costs incurred in connection with the borrowing of
funds. They are expensed as incurred.

Segment reporting

In accordance with the Group’s internal financial
reporting, the Group has determined that business
segments be presented as the primary reporting
format and geographical segment as the secondary
reporting format.

Unallocated expenses represent corporate
expenses. Segment assets consist primarily of fixed
assets, inventories, receivables and operating cash.
Segment liabilities comprise operating liabilities.
Capital expenditure comprises additions to fixed
assets, land deposit and other non-current assets.

In respect of geographical segment reporting,
advertising sales or subscription sales are based
on the country in which the customer is located.
Total assets and capital expenditure are based on
the country where the assets are located.

(p)

Notes to the Accounts
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The Phoenix Group is principally engaged in satellite
television broadcasting activities. An analysis of the

BEEENIEXBREEERERESE
%o MIEE S B RIE S B WA DT

Phoenix Group’s revenue by nature is as follows: ™
2003 2002
—EE=F —ETF
HK$’000 HK$'000
FET FET
Revenue LN
Advertising sales EEHEE 632,653 628,322
Subscription sales WAR B U A 55,085 38,844
Magazine advertising and MRS RETEUA
subscription sales 12,110 13,027
Others i) 10,122 4,850
709,970 685,043
Other revenues HAnlg A
Exchange gain, net P 5 U 2 558 2,466 1,067
Interest income, net MBI A FRE 5,598 12,875
Sales of decoder devices, net RIS 22 M SRR 10,470 298
Others Hib 3,097 3,729
21,631 17,969
Total revenue @I A 731,601 703,012
Primary reporting format — business segments FTEEHEN —EBESE
The Group is organised into four main business segments AEERENBEEEXEFHH - BIF:
including:
(i)  Television broadcasting — broadcasting of television () BEREFE-EGHERESTERE
programmes and commercials;
(i) Programme production and ancillary services; (i) BB Z2ERTER ;
(iii) Internet services — provision of website portal; and (i) EEARIE — RREAPIELE &
(iv) Other activities — merchandising services, magazine (iv) EMERS—ERRE -« Mtk ki
publication and distribution, handling and other 17~ TR R EHM B R -

related services.
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Primary reporting format — business segments

(Continued)

Revenue
External sales
Inter-segment sales

Total revenue

Segment results
Unallocated expenses
(Note i)

Loss before taxation
and minority interests
Taxation

Loss before minority
interests

Minority interests

Loss attributable to
shareholders

Segment assets
Unallocated assets

Total assets

Segment liabilities
Profits tax payable
Unallocated liabilities
Deferred taxation

Total liabilities

Capital expenditure
Unallocated capital
expenditure

Depreciation

Amortisation of purchased
programme and film rights

A
e
PRRHE

TN
PEEE
KAERER
(Hizt)
BRHEDEHRR
ERAEE
]
BB RESA
BE
R EEER
PEEE
FHREE
BEE
PEERE
[EfHE
FHEEE
EERE

BaE

AN
P H-US T

il

BAGER
B IRERE

Notes to the Accounts

B3 R M

TEEHBA -XBIR| @)

2003
b2 3
Programme
production
Television and ancillary Internet Other Inter-segment

broadcasting services services activities  elimination Group

HARER
ERER  XBRY EBPRE Al 2EEHE rEE
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TER TER TER TER TER TER
687,738 1,964 1,374 18,894 - 709,970
- 13,479 - - (13,479) -
687,738 15,443 1,374 18,894 (13,479) 709,970
26,606 (4,572)  (10,085) 9,062 - 21,011
(92,713)
(71,702)
(3,672)
(75,374)
3,150
(72,224)
150,951 89,060 28,564 19,135 - 287,710
642,669
930,379
(92,304) (2,109) (9,443) (8,052) - (111,908)
(4,726)
(61,705)
(113)
(178,452)
2,641 31,165 461 341 - 34,608
5,955
40,563
(17,058) (3,845) (1,412) (195) - (22,510)
(43,275) - = = - (43,275)
Pg
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Primary reporting format — business segments FTEEHERX -EHSEE)
(Continued)

2002
—ZZ-
Programme
production
Television  and ancillary Internet Other Intersegment
broadcasting services services activities  elimination Group
gRAER

ERER  xBERE  EBERE  A6¥B  2ERHE AEH
HK$000  HK$000  HK$000  HK$'000  HK$000  HK$000
TEL TEL TEL TEL TEL TR

Revenue WA

External sales HINEE 667,166 1,551 1,237 15,089 = 685,043

Intersegment sales PEREE = 15,956 = = (15,956) =
Total revenue B 667,166 17,507 1,237 15,089 (15,956) 685,043
Segment results DEEE (89,920) (1,19) (11,013) (6,673) - (108,802)
Unallocated expenses AHEER

(Note i) (Bt (85,427)
Loss before taxation BERDERR

and minority interests EmpbE (194,229)
Taxation i (3,141)
Loss before minority B BRI

interests B (197,370)
Minority interests DEREER (2,346)
Loss attributable to R EEER

shareholders (199,716)
Segment assets DEEE 254,856 62,997 27,218 11,015 = 356,086
Unallocated assets FOREE 637,533
Total assets BEE 993,619
Segment liabilities NEAE (49,583) (5,509) (9,517) (9,488) = (74,102)
Profits tax payable B (4,458)
Unallocated liabilities FAEAE (88,307)
Deferred taxation EERE (252)
Total liabilities BafE (167,119)
Capital expenditure BATH 11,368 7970 142 697 = 20,177
Unallocated capital ROBERT

expenditure 3,685

23,862

Depreciation ik (15,617) (2,509) (1,402) (13) - (19,541)
Amortisation of purchased BAGEREY

programme and film rights IREEH (42,546) - - - - (42,546)
Amortisation of goodwill HERE (1,541) - - (944) - (2,485)
Provision for impairment HERERE

of goodwill (44,700) - - - - (44,700)
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Notes to the Accounts

B % 3R R MR
Primary reporting format — business segments FTESHEN -EBSE (B
(Continued)
Note: Hiaz -
(i) Unallocated expenses represent primarily: (i) KAEBAEER
- corporate staff costs; = EMMETHA :
- office rental; = WAZEHS -
- general administrative expenses; and = —MBATEFEY - &
- marketing and advertising expenses that relate to the = EREEMERESRzTISHERRESH
Phoenix Group as a whole. %o
Secondary reporting format — geographical segments FE2HEX - HESE
2003
—EE=F
Total Capital
Revenue assets expenditure
ON wmEE EARLH
HK$’000 HK$’000 HK$’000
FHT FHT FHT
PRC (including Hong Kong)  # Bl (BIEEH) 641,483 882,944 38,603
United States ESE] 19,435 29,194 937
Europe BOM 8,295 15,826 265
Other countries in the Hithde K[@EIR
Asia Pacific Region 40,757 2,415 758

709,970 930,379 40,563

2002
—ETF
Total Capital
Revenue assets  expenditure
WA BEE AR
HK$'000 HK$'000 HK$'000
FAET FAET FAET
PRC (including Hong Kong)  # Bl (BIEEH) 628,525 956,055 16,840
United States ESE] 8,759 17,520 2,131
Europe BOM 4,157 17,574 4,778
Other countries in the E A gn KIEBEIR

Asia Pacific Region 43,602 2,470 113
685,043 993,619 23,862

Pg 197
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Loss from operations is stated after charging the following: BB T S IHE ST

2003 2002
—EE=F —ETF
Note HK$’000 HK$'000
Hia FET FAET
Charging: AR
Amortisation costs of purchased BRI B RERRE
programme and film rights BB 43,275 42,546
Production costs of self-produced B 2LE B BERCAR
programmes 87,898 108,564
Transponder rental iR ife 28(c) 29,400 32,800
Provision for doubtful debts AR 34,469 39,293
Staff costs, including Directors’ B IR
emoluments (BREESEMS) 8 194,882 180,904
Operating lease rental in respect of ~ &&HERRY
— Directors’ quarters —EBEFEE 952 1,006
—land and buildings of third parties —$=&/ i MIEF 13,351 8,579
— land and buildings of a related —BEARA T
company KigF 28(b) 257 6,372
Cost of inventories FERA 1,732 690
Depreciation of fixed assets BEEEENE 22,510 19,541
Loss on disposal of fixed assets HEETEEERE 998 792
Auditors’ remuneration ZEREM BN & 1,760 1,685




Hong Kong profits tax has been provided at the rate of
17.5% (2002: 16%) on the estimated assessable profit
for the year. Taxation on overseas profits has been
calculated on the estimated assessable profit for the year
at the rates of taxation prevailing in the countries in which
the Group operates.

The amount of taxation charged to the consolidated profit
and loss account represents:

Current taxation: RAEHIE :
— Hong Kong profits tax —BEBNEH
— Overseas taxes —BINEIE

— Over-provisions of Hong Kong
profits tax in the prior year
Deferred taxation (note 23)

FERAR

As at 30 June 2003, certain subsidiaries of the Phoenix
Group had estimated cumulative tax losses for Hong Kong
profits tax purposes which, subject to the agreement by
the Inland Revenue Department, can be carried forward
indefinitely to be offset against future taxable profits. The
potential deferred tax asset, subject to the agreement by
the Inland Revenue Department of the amount of the
tax losses, has not been recognised in the accounts of
the Phoenix Group.

The loss attributable to shareholders dealt with in the
accounts of the Company to the extent of HK$46,312,000
(2002: profit of approximately HK$1,778,000).

No dividend had been paid or declared by the Company
during the year (2002: Nil).

47,

— R —FEEBNEH

EERIE (B17223)

Notes to the Accounts

B3 R M

EBFIEBTIRR BB EL 2 BT R
A A17.5% (ZFE = 1 16%) B K #&
& o BUBINEF N TRIBIREAFER
(EETIERR B FIR AN SR B 2 T B R /Y
BRAMESHE -

REREBERMFABIRTIIE :

2003 2002

= e
HK$’000 HK$'000
TET THAT
5,065 3,102

49 39
(1,303) -
(139) -
3,672 3,141

REZBB=FA=1H - WEBNEBD
s BEEENETHEBARMAER
BRBEER - RERAR  BEEER
ERAEE - LIRS RERRTOER) -
BEMNRENIAEE  BUBRRZND
BEEE  ARBESEN M ERKE

=7
s °©

A% B fE15 E93846,312,000/8 7T (Z EE
D %AE91,778,0008 7T) 2 i AR
BRH -

AATREATERNZETRBEE(ZZ
T8\ o

Pg
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The calculation of basic loss per share is based on
consolidated loss attributable to shareholders of
HK$72,224,160 (2002: HK$199,715,943), and the
4,931,730,000 (2002: 4,931,709,058) weighted average
number of ordinary shares outstanding during the year
ended 30 June 2003.

No diluted loss per share has been presented as the
exercise of the Company’s outstanding share options
would have no dilutive effect on loss per share during
each of the years ended 30 June 2003 and 2002.

Wages, salaries and other allowances T & - Bl & E b2 85

Unutilised annual leave RAFER

Pension costs — defined contribution RIRE KA — FREMHKE

plans, net of forfeited contributions — (F0BR#L UL T

BREAREEDRBEEE —TZ=F XA
STHLEFERAZRREGEEEIE
72,224,160/ 70 (ZFF = : 199,715,943
B ) RE BT BRI TR
4,931,730,000B (—EZT— :
4,931,709,058f%) 5+ & -

HEZTE=FR-_TT-_FA=1H
LEFE - ARTTERRITENARBIER
BT SHEFENSREEELEEY
2 WIEZY|GREEER -

+l

2003 2002
—EE=F ZERF
HK$’000 HK$’000
FET FET
184,097 173,525
2,692 -
8,093 7,379
194,882 180,904




Notes to the Accounts

Bf 7% 3R R MY R
(a) Directors’ emoluments (a) E=ME
The aggregate amounts of emoluments paid/ FRMAARESL A EAHIHE
payable to Directors of the Company during the year R
are as follows:
2003 2002
—BE=F —ETF
HK$’000 HK$'000
FET FET
Executive Director A: HITESH
Fees we - 4,292
Salaries e 4,357 =
Discretionary bonus 1B 2 IV TEAT - =
Quarters BE 952 1,006
Other allowance Hfth) 28 - =
Pension fund BRE - =
5,309 5,298
Executive Director B: HITESL
Fees we - -
Salaries e 1,656 2,488
Discretionary bonus 1B 25 IV TEAT - =
Housing allowance B EERL 869 134
Other allowance HAth) 28 137 -
Pension fund BRE 166 163
2,828 2,785
During the year, no emoluments were paid/payable FA - WERNABRIERTESS
to the Non-Executive Directors of the Company RS (CEE = &) -
(2002: Nil) and approximately HK$400,000 (2002: MR B NI TE R A
HK$400,000) were paid/payable to two KB %9400,000/8 L (ZFE = -
Independent Non-Executive Directors of the 400,000/%7T) °
Company.
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(a)

(b)

Directors’ emoluments (Continued) (a) EE=M< @

The emoluments of the Directors (including an e T TIBENARARES (2
Alternate Director) of the Company fell within the F—R2BEES) AZWT :
following bands:

Number of Directors

EZAY
Emolument bands HeEE 2003 2002
—EE=F —TT-F
HK$Nil - HK$1,000,000 ZE7T — 1,000,000/8 7T 9 9
HK$2,500,001 - HK$3,000,000 2,500,001 7T — 3,000,000/8 7T 1 1
HK$5,000,001 - HK$5,500,000 5,000,00177T — 5,500,000/8 7T 1 1

There was no arrangement under which a Director HEZZZT=F"A=1+HLFE
waived or agreed to waive any remuneration during A - EFRWERE AR LHEESR
the year ended 30 June 2003. ERELAME -

Five highest paid individuals (by EUEBEFAL

The five individuals whose emoluments were the FAREBANERTALTF - &
highest in the Group for the year include two (2002: MG (CE2E  MB)WITES -
two) Executive Directors whose emoluments are HEZMEERN EX(a) 2525
reflected in the analysis presented in (a) above. The e FARBTI=ZZ(CZEE=: =

emoluments paid/payable to the remaining three Z)ANTEZN AR ET
(2002: three) individuals during the year are as
follows:
2003 2002
—BE=F —ETF
HK$’000 HK$'000
FET FET
Fees e - -
Salaries e 4,989 4017
Discretionary bonus 15 25 U TEAT - =
Housing allowance EEERL 2,422 3,088
Other allowance H b2 Bh 413 1,138
Pension fund BRE 498 478
8,322 8,721




(b) Five highest paid individuals (Continued)
The emoluments of the remaining three (2002:
three) individuals fell within the following bands:

Notes to the Accounts

B3 R M

(b) EuBEHEAL @)
MEN T THHBENGB T =2 AT
“ET-ZR)WT

Number of individuals

AE
Emolument bands HesE 2003 2002
—EE=F —TT-F
HK$2,000,001 — HK$2,500,000 2,000,001 7T — 2,500,000 7T 2 1
HK$2,500,001 — HK$3,000,000 2,500,001 7T — 3,000,000 7T - 1
HK$3,000,001 — HK$3,500,000 3,000,001 7T — 3,500,000 7T 1 1

During the year, no emoluments or incentive
payments were paid or payable to any Director or
the other employees amongst the five highest paid
individuals as an inducement to join the Phoenix
Group or as compensation for loss of office.

Accounts receivable FEMEBR R
Less: Provision for doubtful debts B RERREHE

FA - WEE B & A TPHE
MERYHEMEE X NLRANMEH
REFE - IMESIARIESE R 2
By SRR IMIE -

2003 2002
= e
HK$’000 HK$'000
TET THAT
102,911 186,901
(72,713) (71,188)
30,198 115, 71l
Pg /103
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The Phoenix Group conducts its advertising sales
primarily through an advertising agent in the PRC, which
promotes the sales of the Group’s advertising air-time
and programme sponsorship and collects advertising
revenues within the PRC on behalf of the Group (see
note 11). The Group generally requires customers to pay
in advance or cash on delivery, but grants a credit period
of 30 days to 90 days to some customers. Prior to August
2002, the Group used to grant a credit period of 30 days
to 120 days to some customers.

As at 30 June 2003, the ageing analysis of the accounts
receivable from customers is as follows:

0 - 30 days 0230H

31 - 60 days 31£260H

61 - 90 days 61£290H
91 - 120 days 91£120H
Over 120 days 120 B4 E
Less: Provision for doubtful debts o RAREHE

BESEEEEHEBHEPEEERIBETRE
HHE  HEESRERPBEENERERE
ENESREEE R E B TEAE
EUEEERA (RHE11) - AEE—R
EREFATE TN SR B AR
SEXNFIE - S TEHEF30BE0H
WEEH - R-TT )\ A1 - AEE
—RETEHEFI0AE120BMEE

2003 2002
—EE=F ZERF
HK$’000 HK$’000
FET FETL
11,528 34,287
943 15,996
1,218 13,324
1,789 7,794
87,433 115,500
102,911 186,901
(72,713) (71,188)
30,198 115,713




Included in prepayments, deposits and other receivables
is an amount of approximately HK$252,338,000 (2002:
HK$208,567,000) owing from an advertising agent,
Shenzhou Television Company Ltd. (“Shenzhou”) in the
PRC. The amount represents advertising revenue
collected by Shenzhou on behalf of the Group. The
balance is unsecured and bears interests at prevailing
bank interest rates. As a result of the foreign exchange
restrictions in the PRC, the remittance of the amount
receivable from Shenzhou to the Phoenix Group are not
conducted in fixed repayment terms.

The Group has set up a commercial and trust
arrangement with Shenzhou, details of which have been
disclosed in the announcement made by the Company
on 25 September 2002.

The Trust Law in the PRC is relatively new and detailed
implementation rules are not yet available, therefore the
extent of the enforceability of the trust arrangement with
Shenzhou is unclear at present. Although the
management recognised that the present arrangement
is the only legally viable arrangement, the management
will continue to monitor and explore alternatives to
improve the situation.

Notes to the Accounts

B3 R M

TENFIE - REREMERGIARE—%
FEU P B S RIB1MN BR AR AR ([18
M) B FIEL252,338,000 87T (Z 2T
= : 208,567,000/ 7T) ° LEFIE AN
RAEEWIMES KA - E85AmIKH
FARIMATIRITHEE B - AR EEESIN
PEE ] - LGS N R FRIB IELA Bl E 2
FEAS A FEEEE -

A0 SR N EL BT ST — TR R
B HEEAAATR-EE_FEAA=
+HEA R DERES -

PR ZEFREDRBFELAED - BE
SWEAAMZZERE - Bt - BATAREE
75 BN RT3 2 (ERE L BEZ 7 AL IORH
T2 EE - HAEERE TRERITLHTY
ERLEE-BR R BERERSESE
ERRMEREMAITHIEARZ AT
e

Pg
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Decoders and satellite receivers RIS R AT 2 IR ES

As at 30 June 2003 and 2002, the carrying amount of
inventories are carried at cost.

The outstanding balances with related companies are
unsecured, non-interest bearing and have no fixed
repayment terms.

At 1 July mntRA—H

Additions EHE

Amortisation B

Disposals and others HE R H A

At 30 June RANA=+H

Less: Purchased programme o BAEE &
and film rights BRI
— current portion — R EE

2003 2002

—EE=F ZERF
HK$’000 HK$’000
FET FETL
10,617 1,513

R_ZEZE=FR-_FT_FA=1+AH"
FERKXAEYE

AR A REHRAEER 2R R ERE

2003 2002

—EE=F ZERF

Note HK$’000 HK$’000
HiaE FET FETL
42,584 47,160

28(h) 39,835 41,203
(43,275) (42,546)

(1,814) (3,233)

37,330 42 584

(13,281) (14,308)

24,049 28,276




Cost
At 1 July 2002

Additions

Disposals
Exchange differences

At 30 June 2003
Accumulated depreciation
At 1 July 2002

Charge for the year
Disposals

Exchange differences

At 30 June 2003

Net book value
At 30 June 2003

At 30 June 2002

EXER

(11 A

~
-

RRIFE
RZETF
+A—H

FRITE

EXER

i

[
o A
(1]

=+ 1l
m

~
-

SREFE
R-BF=F
NA=TH

i

[
o A
(1] 3

|4
m

~
-

Notes to the Accounts

B 7% 3R MR
2003

—EE=F

Broadcast

operations

Leasehold Furniture and other Motor

improvements and fixtures equipment vehicles Total

HEWE BRR EREER
#£1g =B Hit®RE AE st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET
17,172 3,510 86,553 6,950 114,185
1,256 278 8,371 713 10,618
(390) (863) (1,077) (441) (2,771)
86 93 131 37 347
18,124 3,018 93,978 7,259 122,379
4,375 1,082 23,475 1,454 30,386
2,787 592 17,770 1,361 22,510
(359) (353) (610) (118) (1,440)
16 14 29 9 68
6,819 1,335 40,664 2,706 51,524
11,305 1,683 53,314 4,553 70,855
12,797 2,428 63,078 5,496 83,799
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On 11 June 2001, a subsidiary of the Company entered
into an agreement with XIIMHEEHLE (The
Shenzhen National Land Planning Bureau)* to acquire
a land use right on a parcel of land situated in Shenzhen,
the PRC for the development of a building (which
includes a production centre) for the Phoenix Group.
The total consideration for the acquisition is
approximately HK$57,354,000.

During the year ended 30 June 2002, the subsidiary
transferred the interest of the land use right to another
subsidiary, FYIBEEEZHERAF], a sino-foreign
co-operation company incorporated in the PRC, in which
the Group has a 90% equity interest.

Pursuant to the payment terms of the agreement, the
full amount of approximately HK$57,354,000 (2002:
HK$29,177,000) has been paid to the J#3IITH 18 £ +
/@(The Shenzhen National Land Planning Bureau)* as
the cost of the land acquisition. As at 30 June 2003, &
JIEEE 2R A F)was in the process of obtaining the
land use right.

* name translated for reference only

Unlisted shares, at cost
Amount due from a subsidiary, net

Amount due from a subsidiary is unsecured, non-interest
bearing and has no fixed repayment terms.

The Company has undertaken to provide necessary
financial resources to support the future operations of
the subsidiaries. The Directors are of the opinion that
the underlying value of the subsidiaries was not less than
the carrying amount of the subsidiaries as at 30 June

2003.

JEEMRRD - BRAE
JE Y2 B 18 2 B FRIEF AR

RZFE—FXA+—H  ARalz—H
AR SR ARSI L BEEE —
BRI R BRI T 2 £ 300 R AE 2 15
& MEREEEHBEEEBEFAMEE
Y (B —ERMER L) - BEE i {E g
2 HBR(BHI57,354,0008 7T ©

BE_ZT_FRA=THLFE 7
BRRE L ERAEOESERE TS K
MEBLE — RYBEEXEBRARF - &R
A —FKRPEEMR IR INGIER
Al MASERAHEIO% M -

XN
=
=t

REpEHIGETE  EXHTRYITR
SR L/ 2B FIEL A57,354,000%8 7T
—ZT— :29,177,000/87T) - R-TE
=FRNA=1+A  REREXERAT
EESIEES i AENTFE -

Company
¥ NN

2003 2002
—BE=F —ETF
HK$’000 HK$'000
FET FET
1,277,102 1,241,355
1,277,102 1,241,355

FEUFT B R R IR BN - B REE

AR EEGE IR R S T R A S R P
RAIRREE - BEERE - WBRRIZE
BEEMEAHBRARR-SZE=F"A
=t+HZEHEE -



Details of subsidiaries as at 30 June 2003 were as follows:

Name

1

Hong Kong Phoenix Weekly
Magazine Limited

EREEEHARAR

Hong Kong Phoenix Satellite
Television Limited

EEEEERARAT

Phoenix Satellite Television
(InfoNews) Limited

BEERERARLH

Phoenix Satellite Television
(B.V.L.) Holding Limited
(Note i)

EEEREEERAR
(Feati)

Phoenix Satellite Television
(Chinese Channel) Limited
EEERPLAERAR

Place and date of
incorporation

EEaUJAA
WHRAH

Hong Kong
29 November 1999

B
—AANE
+—A=tAE

Hong Kong

19 January 2001
&R
—TT-F

—AthH

British Virgin Islands
6 September 1999
AERAES
—WANE
hARA

British Virgin Islands
28 April 1998

RBRUEE
—hANE
mA=-+/\E

British Virgin Islands
29 June 1998
RERNHE

—WANE
~NAZTAH

Place of
operation

EEBY

Hong Kong

&b

Hong Kong

&b

British Virgin Islands

RBRARS

British Virgin Islands

ABRARS

British Virgin Islands

RBRARS

47,

Principal activities

IERH

Publishing and
distribution of
periodicals

AR ETT
i

Dormant

Satellite television
broadcasting

BEERRR

Investment holding

RERR

Satellite television
broadcasting

BEERRR

Notes to the Accounts

B3 R M

A=THZzZMBRRFE

Percentage
of equity
interest held
by the Group
rREER
RagR
ARl

77%

7%

100%

100%

100%

100%

100%

100%

100%

100%

Issued and

fully paid

share capital/
registered capital
BRITRAR
Bx/
EfEA

HK$100

10077

HK$2

Vi

Us$1

E

Us$1

E

Us$1

E
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Name

1

Phoenix Satellite Television
Company Limited

BEERARAR

Phoenix Satellite Television
(Europe) Limited
BEFRRMaERAR

Phoenix Satellite Television
Information Limited

BEERBRAR

Phoenix Satellite Television
(Movies) Limited
BERREE aERAR

Phoenix Satellite Television
Trademark Limited

BEEREEARAT

Phoenix Weekly Magazine
(BVI) Limited

Phoenix Weekly
Magazine (BVI)
Limited

Place and date of
incorporation

U fAA
WHRAH

Hong Kong
16 November 1995

&
—ANEE
T-AtiH

British Virgin Islands
5 July 1999
AERAES
—hANE
tALA

British Virgin Islands
1 September 1999
AERAES
—WANE
hA-R

British Virgin Islands
26 June 1998
RERNHS

—“NWANE
~NAZTA

British Virgin Islands
8 January 1996
AERAES
—NWARE
—ANR

British Virgin Islands
24 January 2000
EERNES

—ZT%F

—A=tmE

4’_

Place of
operation

EEBY

Hong Kong

&b

British Virgin Islands

RBRARS

British Virgin Islands

ABRARS

British Virgin Islands

ABRARS

British Virgin Islands

ABRARS

British Virgin Islands

RRRAES

Principal activities

EXE
Provision of

management and
related services

fRftEE

RABRH

Investment holding

RERR

Investment holding

RERR

Satellite television
broadcasting

BEERRR

Trademark holding

RERR

Investment holding

Percentage
of equity
interest held
by the Group
rREER
ey 5
AAl

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

Issued and

fully paid

share capital/
registered capital
BRITRAR
Bx/
EfEA

HK$20

0T

Us$1

157

Us$1

157

Us$1

157

Us$1

157

Us$1

157



Name

1

PHOENIXi Investment
Limited

PHOENIXi Investment
Limited

PHOENIXi, Inc.

PHOENIXi, Inc.

Phoenix Satellite Television
Development (BVI) Limited
Phoenix Satellite
Television
Development
(BVI) Limited

Phoenix Satellite Television
Development Limited

BEERERARAT

PCNE Holdings Limited

PCNE Holdings Limited

Place and date of
incorporation

EEaUfAA
WHRAH

British Virgin Islands
28 October 1999

KBRAEE
—WANE
+A=+N\R

The United States of
America

3 June 1999
EHRERE
—NANE
~A=H

British Virgin Islands
6 January 2000
RERNES

-~ETTE

—RTRT

—AxA

Hong Kong
16 April 1999
&R
—hANE
MA+AA

British Virgin Islands
5 January 2000
RERNES
“2ZTF
—A4A

Place of
operation

EEBY

British Virgin Islands

EBRARS

The United States of
America

ZNEARE

British Virgin Islands

RRRARS

Hong Kong

&b

British Virgin Islands

ABRARS

47,

Percentage

of equity

interest held

Principal activities

rREEL

RaER

TEEK AAl
Investment holding 94.3%
REER 94.3%
Dormant 94.3%

TEex 94.3%
Investment holding 100%
RERR 100%
Investment holding 100%
REER 100%
Investment holding 70%
REER 70%

Notes to the Accounts

B3 R M

Issued and
fully paid
share capital/

by the Group registered capital

BERTRAR
kx/
FRER
US$123,976
(Ordinary Shares)
US$7,500

(Series A
Preferred Shares)
1239763 T
(LR
7,500 TT
(AREER)

USs$0.1

0%

Us$1

E

HK$2

Vi

US$1,000

1,000 7
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Place and date of

Name incorporation
AL

E4:4 AR A
Phoenix Satellite Television British Virgin Islands
(Taiwan) Limited 31 August 2000
BREERHERAR RERNHS
ZZT%E

NA=1-H

Phoenix Satellite Television British Virgin Islands
(Universal) Limited 18 July 2000
Phoenix Satellite RERAHE
Television (Universal) “3ETE
Limited tAT/\H
Phoenix Satellite Television The United States
(US.) Inc. of America

7 September 2000

Phoenix Satelite FHBERE
Television ZZT%E
(U.S.) Inc. NAtH

Phoenix Chinese News & The United Kingdom
Entertainment Limited 12 November 1990
(formerly known as Chinese
News & Entertainment Limited)

Phoenix Chinese it
News & Entertainment —NEE
Limited (31 +-A+=H

Chinese News &
Entertainment Limited)

Phoenix Global Television British Virgin Islands
Limited 8 October 2001
BERKERGRAR RERNHS
—T2-F

TANR

4’_

Place of
operation

EEBY

British Virgin Islands

ABRARS

British Virgin Islands

ERRARS

The United States
of America

XNBARE

The United Kingdom

£
=

British Virgin Islands

RBRAES

Principal activities

TERH

Programme production

FhE B

Investment holding

RERR

Provision of
management and

promotional related
Services

REEELAR
HER R

Satellite television
broadcasting

BEERRR

Investment holding

RERR

Percentage
of equity
interest held
by the Group
AEEE
ey 5
AAl
100%

100%

100%

100%

100%

100%

70%

70%

100%

100%

Issued and

fully paid

share capital/
registered capital
BRITRAR
Bx/

EfEA

US$1

157

Us$1

157

Us$1

157

£9,831,424

9,831 4245

Us$1

157



Name

1

Phoenix Glow Limited

BEZtBRAR

Phoenix Satellite Television
Investments (BVI) Limited

Phoenix Satellite
Television Investments
(BVI) Limited

Guofeng On-line (Beijing)
Information Technology
Company Limited

BEAR R ER
RITARAR

Phoenix Film and Television

(Shenzhen) Company Limited
BEZR (RI)BRAR

Shenzhen Wutong Shan
Television Broadcasting Limited

RIS L
ERERERAA

Shenzhen Phoenix Real
Estate Co. Limited

AIBEEXARAA]

Place and date of
incorporation

EEaUfAA
WHRAH

British Virgin Islands
14 March 2001
RERNHS

-“ET-i

—=

=AtmA

British Virgin Islands
2 January 2001
RERNES

-“EE-i

—<TR

—AZH

PRC
18 April 2000

PRC

6 March 2000
HE
ZZT%E
=AKA

PRC
31 July 2001

HE
T4
-8

tA

[ 11

PRC

9 January 2002
el

b k3

—AnA

Place of
operation

EEBY

British Virgin Islands

RBRARS

British Virgin Islands

RRRARS

PRC

e

PRC

e

PRC

e

PRC

E

47,

Principal activities

IEEH

Provision of agency
Services

AR

Dormant

Internet services

BRBR

Ancillary services for
programme production

HEE
SRR

Programme production

FiR R

Land development

THEE

Percentage
of equity
interest held
by the Group
3 LT
RaER
AAl
100%

100%

100%

100%

94.3%

94.3%

60%

60%

54%

54%

90%

90%

Notes to the Accounts

B3 R M

Issued and

fully paid

share capital/
registered capital
BRITRAR
Bx/
EfEA

US$1

E

Us$1

E

US$500,000

500,000%7C

HK$10,000,000

10,000,000 7

RMB5,000,000

5,000,000 A &%

US$10,000,000

10,000,000% 7T
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Name

1

Phoenix Real Properties

Limited
BEEXERAF

Note:

Place and date of Place of

incorporation operation
AL

WERAH EEHE

British Virgin Islands PRC
30 May 2003

KBRS e
ZTR-E
RA=+H

Percentage Issued and

of equity fully paid

interest held share capital/

Principal activities by the Group registered capital
FREEE  ERORER

Rags Bx/

TEEK Batk EfEA
Dormant 100% Us$1

TEex 100% (E

e -

(i) Phoenix Satellite Television (B.V.I.) Holding Limited is
directly held by the Company, while all other subsidiaries
are indirectly held by the Company through Phoenix
Satellite Television (B.V.l.) Holding Limited.

FEfTRRR

Accounts payable
Other payables and accruals

As at 30 June 2003, the ageing analysis of the accounts
payable is as follows:

0 - 30 days 0&30H
31 - 60 days 31260H
61 — 90 days 61290H
91 - 120 days 912120H
Over 120 days 120H A E

4’_

() BEERAHEEBERAFARNRAEER
B MAABEMMBRRAIBARARER
BRERERGRARFEERZS

HoAth & 5RIR A R

2003 2002
—EE=F TR
HK$’'000 HK$'000
FET FET
7,139 16,216
86,954 88,318
94,093 104,534
RZBZ=FA=1H - BREREXNER
AT
2003 2002
—BE=F —FT-
HK$’'000 HK$'000
FET FET
4,421 9,558
264 653
32 128
411 657
2,011 5,220
7,139 16,216




The Group operates a number of defined contribution
pension schemes in accordance with the respective

subsidiaries’ local practices and regulations. The Group

is obligated to contribute funding to these plans at various
funding rates of the employees’ salaries. The assets of

which are generally held in separate trustee administered
funds.

(a)

Employees in Hong Kong are provided with a
defined contribution provident fund scheme and
the Group is required to make monthly contribution
to the scheme based on 10% of the employees’
basic salaries. Forfeited contributions are used to
offset the employer’s future contributions. For the
year ended 30 June 2003, the aggregate amount
of the employer’s contributions was approximately
HK$8,530,000 (2002: HK$7,936,000). For the year
ended 30 June 2003, the total amount of forfeited
contributions was approximately HK$1,488,000
(2002: HK$1,858,000).

The assets of the scheme are held separately from
those of the Group and are managed by
independent professional fund managers.

Since 1 December 2000, the employees in Hong
Kong can elect to join the Mandatory Provident Fund
Scheme (the “MPF Scheme”). The MPF Scheme
was introduced pursuant to the Mandatory
Provident Fund legislation introduced in 2000.
Under the MPF Scheme, the Phoenix Group and
each of the employees make monthly contribution
to the scheme at 5% of the employees’ relevant
income as defined under the Mandatory Provident
Fund legislation.

Both the employer’s and the employees’
contributions are subject to a cap of monthly
relevant income of HK$20,000 for each employee.
For those employees with monthly relevant income
less than HK$5,000 since 1 February 2003 (2002:
HK$4,000), the employees’ contributions are
voluntary.

47,

Notes to the Accounts

B3 R M

AEBRIBEEME R B E B I AR
EEZEFRHEFRATE - AEERE
FRESFHFMO TR KA LSS
TEH TR - WS BINEE —RBBIN
EREABRERESRE -

(a)

REEASBEERBEEHEERNA
Bosts  YIREEEAFHO
10% & AEH#R o #2 WA HR
T ALRAREBRAER - 2=
TTE=—FENA=THIHBEE &
SEELHNRBEEIERLTY
8,530,000 (=ZTZ = :
7,936,000/%7T) - HEZTET=F
RA=TRHIFE - U mRrResE
491,488,000 (=TT = :
1,858,000/ 7T) °

NERFEINEENEARENEE
DFERE - WHBYEXREASKEE
# o

H-ZTZETF+_A—BE - &5
BB AIEZ ARG EREEF S
([efE2 58 - WESFEITIRIE
BEDEPIR _FTTFARENE - R
FRREDADIRT R BEERAE
RESEREREGAZHASREE
ABHI5% °

BIREEMEZSARRLERAE
BESHABHWA20,0008T - B
—TT=F_ AL B%EEE
RABEBWALTSE,0008T (ZEF
— 14,0007 - BEZHRTIE
BEALE -

Pg
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During the year, the aggregate amount of employer’s
contributions made by the Phoenix Group to the
MPF Scheme was approximately HK$1,254,000
(2002: HK$1,301,000). For the year ended 30 June
2003, the total amount of forfeited contributions
was approximately HK$203,000 (2002: Nil).

Pursuant to the relevant local regulations of the
countries where the overseas subsidiaries of the
Group are located, these subsidiaries participate
in respective government retirement benefit
schemes and/or setting its own Schemes whereby
they are required to contribute to the Schemes to
fund the retirement benefits of the eligible
employees. Contributions made to the Schemes
are calculated either based on certain percentages
of the applicable payroll costs or fixed sums for each
employee with reference to a salary scale, as
stipulated under the requirements in the respective
countries. Contributions under the Schemes are
charged to the profit and loss account as incurred.

(b)

FA - BESBERERESHEITE
i HY £ XA B EELD 1,254,000/
TT(ZZTZ = : 1,301,000 7T) ° &
E-ET=FA=1HIFE &
JRULHY R TES HFRAREEX9 203,000/
T(ZEEZ | -

RIEA S EESNE A R PTER R A
BHABMRY - WEHBRRSES
BB RAERE 8IS ETTR
VAR E - BB AREAR
BB AR EREENERKERIE
B - A RERTBIEH AR
BEEFTRERBERNFHERANE
TEOLHZRERRRIZTAER
NEHEFTE - RIBB B EIELAH
PFRELRBEERCK o

2003 2002
“ZE=F —TT-F
Number of shares Amount  Number of shares Amount
B kix-c} & 8
HK$'000 HK$'000
FET FHT
Authorised: EE -
T Ordinary share of SREE0. 1T
HK$0.1 each LiEk 10,000,000,000 1,000,000 10,000,000,000 1,000,000
Issued and fully paid: BRITREBR
Beginning of year F4) 4,931,730,000 493,173 4,931,592,000 493,159
Exercise of share options ~ {71E &R #E - - 138,000 14
End of year FIR 4,931,730,000 493,173 4,931,730,000 493,173
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The Company has several share option schemes under
which it may grant options to employees of the Phoenix
Group (including Executive Directors of the Company)
to subscribe for shares of the Company. Options are
granted and exercisable in accordance with the terms
set out in the relevant schemes. Options granted are not
recognised in the financial statements of the Phoenix
Group until they are exercised.

Movements of share options during the year ended 30
June 2003 were as follows:

Date of grant

RHAS

14 June 2000

ZZTZE A TEA

15 February 2001

—“ZT-5-FtHHA

10 August 2001

~23-57A1A

20 December 2002

“FZ-F+-A=1H

Exercise period

TSR

14 June 2001 to
13 June 2010

—ET-F
NATEEZ
—Z-TF

~AT=H

15 February 2002 to
14 February 2011

3
“AtERZE
—2——F
ZAtHA

10 August 2002 to
9 August 2011

it St 3
NATRE
T—F
NARE

20 December 2003 to
19 December 2012

—ZT=F
+-A=tBZ
—E-C-F
+=At+hA

47,

Subscription

price

REE
HK$
BT

1.08

1.99

1.13

0.79

Notes to the Accounts

B3 R M

AABIRABEBBAERTS - RIEE SR
ﬁﬂﬁEEMEECE%$ AT E
B) B TAREA RRRMDEBE - f
B BB A PR AT 21D B0 IRRTT
i - AT AR N TR 75 SRR
SEMPEIMKRER

BE_ZT=F R A=THLFERBR
REREEEIN D

Number of share options

BREHE

Lapsed as a

Granted  Exercised result of

Beginning of during during  termination of
year the year the year ~ employment  End of year

RESHE
£ FRRH ERTE &M £33
53,024,000 - - (6,458,000) 46,566,000
1,700,000 - - - 1,700,000
12,860,000 - - (700,000) 12,160,000
- 2,866,000 - (398,000) 2,468,000
67,584,000 2,866,000 - (7,556,000) 62,894,000
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Group

Movements in reserves of the Phoenix Group during the

year were as follows:

At 1 July 2001 RZZE—FtH—H
Loss attributable to shareholders RREJE(H 1R
Exercise of share options 1T REfRE

At 30 June 2002 R-EE-FXA=1H

W-ZET-F+A—H
Exchange differences arising ~ REFINIB LA

on translation of the IBmE

financial statements of EEM

foreign subsidiaries R
Loss attributable to shareholders fi% & FE(4 518

At 1 July 2002

At 30 June 2003 R-EE=F,A=+H

REH
BESEFANREESMNT

Group
AEE
Share Exchange  Accumulated
premium reserve deficit Total
BRVEE B ZRE#R @t
HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FAT FAT
824,704 - (301,778) 522,926
- - (199,716) (199,716)
135 - - 135
824,839 - (501,494) 323,345
Group
A58
Share Exchange  Accumulated
premium reserve deficit Total
R EE ERGRE 2EER st
HK$’000 HK$'000 HK$'000 HK$'000
T T T T
824,839 - (501,494) 323,345
- 801 - 801
- - (72,224) (72,224)
824,839 801 (573,718) 251,922




Company
Movements in the reserves of the Company during the
year were as follows:

At 1 July 2001 RZZE—F+H—H
Profit attributable to shareholders P& ER &1 Y Fl|

Exercise of share options TP g

At 30 June 2002 RZETZ-_FA=+H
At 1 July 2002 RZZEZ-_F+HA—H

Loss attributable to shareholders PR ER fE(5 E518
At 30 June 2003 R-EZE=FA=+H

Note:

Pursuant to Section 34 of the Companies Law (Revised) of the
Cayman Islands and the Articles of Association of the Company,
share premium of the Company is available for distribution to
shareholders. As at 30 June 2003, in the opinion of the
Directors, the Company’s reserves available for distribution to
shareholders, comprising the share premium account and
retained earnings, amounted to approximately HK$784,657,000
(2002: HK$830,969,000).

47,

Notes to the Accounts

B3 R M

¥ NN
RRRFEANNFEZBOT -
Company
PN/NE]
Share Retained
premium earnings Total
A1 % (B REBHF st
HK$'000 HK$'000 HK$'000
FHET FHET FET
824,704 4,352 829,056
- 1,778 1,778
135 - 135
824,839 6,130 830,969
Company
PN
Share Retained
premium earnings Total
B GIEE REEEA st

HK$’000 HK$’000 HK$’000

FET FET FET

824,839 6,130 830,969
(46,312) (46,312

)

824,839 (40,182) 784,657

e -

RIEF S B SN AA EEE]) F3HERAAR]
BEBETRR - AR RM KD S E SR T
R N EE=F A=+H EERE 7
A IRT IR AN A R (B IE R DR ER &
IR F)) 41784,657,0008 T (- 22— :
830,969,000 7T) °

Pg
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At 1 July ntA—H

Credited to profit and riERRLR
loss account (note 4) o))

At 30 June RANA=+H8

Deferred taxation represents the taxation effect of timing

differences arising from accelerated depreciation
allowances.

As at 30 June 2003, the net current assets of the Group
amounted to approximately HK$598,015,000 (2002:
HK$685,500,000). On the same date, the total assets
less current liabilities was approximately
HK$752,040,000 (2002: HK$826,752,000).

2003 2002
—EE=F ZERF
HK$’000 HK$’000
FET FETL
252 252

(139) -
113 252

EIETBIR R IR T E SRR S| B R =

MBI R

NR-ZEZ=FXA=+H A&EEZ S
B EF(EX598,015,0008 T (—FF — ¢
685,500,000/ 7T) ° KRB - BEER R
&8 E49752,040,0008 T (ZEE = :

826,752,000/ 7T) ©



(a) Reconciliation of loss from operations to net cash (a)

inflow/(outflow) from operating activities

Loss from operations
Depreciation of fixed assets
Other income, net
Exchange gain, net
Loss on disposal of fixed assets
Decrease in accounts receivable, net
Increase in prepayments, deposits
and other receivables
Increase in inventories
(Increase)/decrease in amounts
due from related companies
Decrease/(increase) in self-produced
programmes
Decrease in purchased programme
and film rights
(Decrease)/increase in accounts payable,
other payables and accruals
Increase/(decrease) in deferred income
(Decrease)/increase in amounts
due to related companies

Net cash inflow/(outflow) from
operating activities

Notes to the Accounts

B3 R M

REFRECEEREDRSTAN

2002

—EE 4

==

HK$'000
FAET

(165,013)
19,541
4,027
1,067
792
9,514

(80,759)
(1,141)

698

(10,289)

7,862

17,929
(13,094)

13,456

) BREHER
2003
—BE=F
HK$’000
FET
R E1E (93,333)
ETEERE 22,510
E U A F58 13,567
P s F R 2,466
HEBETEERE 998
FEWER TR A 85,515
BARE - HER
H A YRR TR 1 (30,455)
&N (9,104)
JiE U5 R Bt N R FA
(g (96)
BRETE R (1)
5,838
BEE B MBS AR
5,254
FENBRR - HEMNTRIBR
FERt 30E CRid), /380 (10,441)
EEWA G, CRid) 38,499
JE RAESE A R FA
CRi ) /1 (16,854)
R REISEEIR S
A G ) 588 14,364

(195,410)

Pg /121
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(b) Analysis of changes in financing during the year

(b) FARMEZBON

Share Share Minority Total
capital premium interests Total
¥
A R EE RRER @t
HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FAT FAT
At 1 July 2001 RZEZ—F+A—H 493,159 824,704 5,019 1,322,882
Share options exercised ~ [EETT{E
by employees AR 14 135 = 149
Capital contributions from  DERERE A
minority shareholders £
- cash -B% = = 2,615 2,615
- non-cash -¥Re = = 2 2
Minority shareholders’ D&k & (5
share of results E = = 2,346 2,346
At 30 June 2002 W-ZB-&#XA=1+H 493173 824,839 998  1327,99%
At 1 July 2002 RZEE-_%#tA-H 493,173 824,839 9,982 1,327,994
Minority shareholders’ D &R R 15
share of results E3 - - (3,150) (3,150)
At 30 June 2003 R-EE=FxA=1H 493,173 824,839 6,832 1,324,844

As at 30 June 2003, the Group had banking facilities
amounted to approximately HK$18,300,000 (2002:
HK$17,900,000). Unused banking facilities as at the
same date amounted to approximately HK$11,900,000
(2002: HK$1,300,000). The facilities are covered by
counter indemnities from the Group.

As at 30 June 2003, deposits of approximately
HK$3,300,000 (2002: HK$2,900,000) were pledged
with a bank to secure a banking guarantee given to the
landlord of a subsidiary.

4’_

R-BE=FA=1H K~EEHET
ZE%84918,300,0008 T (Z BT~ :
17,900,000/87T) » KRR BARENAZRIT
ZE%4911,900,0008 T (- B2~ :
1,300,000/ 7T) ° ARAEERAEBIZH
ZRBERVERA -

RZZTZT=F,XA=+H - #3,300,000
BT (ZFZE = 2,900,000 7T) 2
FiRTT - ERAG T IB AR ZEZHRTT
PR -



(a)

(b)

Programme and film rights acquisition

As at 30 June 2003, the Group had aggregate
outstanding programme and film rights related
commitments of approximately HK$122,565,000
(2002: HK$140,917,000) of which approximately
HK$114,596,000 (2002: HK$138,608,000) was in
respect of a film rights acquisition agreement with
STAR TV Filmed Entertainment Limited (“STAR
Filmed”) extending to 27 August 2008 and
approximately HK$7,969,000 (2002:
HK$2,309,000) was in respect of programme
acquisition agreements with other programme
suppliers. Total programme and film rights related
commitments are analysed as follows:

Not later than one year TERR—F

Later than one year and BR—F1E
not later than five years TNERRESF

Later than five years BRAFE

Service charges

As at 30 June 2003, the Group had total committed
service charges payable to Satellite Television Asian
Region Limited (“STARL”) of approximately
HK$126,676,000 (2002: HK$56,682,000) in
respect of a service agreement expiring on 30 June
2006. Total committed service charges payable to
STARL are analysed as follows:

Not later than one year TERR—F

Later than one year and BR—F1E
not later than five years TNERAEF

Later than five years BRAF

47,

(a)

Notes to the Accounts

B3 R M

AR EREEMNE

R-ZZBZE=FA=1+H AE£EEF
FAED B MBI B TR
#9122,565,0008 L (ZTE= ¢
140,917,000 7T) - EF K
114,596,0008 L (ZEF= -
138,608,000/%7c) JyEESTAR TV
Filmed Entertainment Limited
([STAR Filmed)) #:TH i EE MR
EiHE - ZIBBEEE—TENFN

A=++tH8 ' %%)7,969,0007% T
(ZZZ = : 2,309,000 7T) BEH

BLE b5 B BRI EER] M B AN B AR
REtheE - BRERTE R ER R ALE
RO

2003 2002
—EE=F ZERF
HK$’000 HK$’000
FET FET
25,754 23,668
93,293 89,720
3,518 27,529
122,565 140,917

R E
RIBZ=FA=1H KEEH;
MR-BERFENA= +E|Ji,ﬁ»ﬁs’1ﬁﬁﬁ%
HERERNTFTHESREARAD
UmAmDm%%ﬁmm&m&mo
BT (ZZEZE = :56,682,000/8
JT) ° FETSTARL HIARTS & A AELE
BEOMMT

2003 2002
—EE=F ZERF
HK$’000 HK$’000
FET FET
41,947 56,682
84,729 -
126,676 56,682

Pg
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(b) Service charges (Continued)
As at 30 June 2003, the Group had committed
service charges payable to Fox News Network L.L.C.
(“Fox”) of approximately HK$4,174,000 (2002:
HK$8,266,000) in respect of a service agreement
expiring on 25 July 2004. Total committed service
charges payable to Fox are analysed as follows:

Not later than one year TERR—F

Later than one year and BR—F1E
not later than five years TNERAESF

Later than five years BRAFE

As at 30 June 2003, the Group had committed
service fee receivable from Asia Television Limited
(“ATV") of approximately HK$3,918,000 (2002: Nil)
in respect of the provision of technical support
services and equipment to ATV for the operation of
the ATV Home Channel (U.S. version) in the United
States. Total future minimum service fees receivable
are analysed as follows:

Not later than one year TERR—F

Later than one year and BR—F1E
not later than five years TNERAF

Later than five years BRAF

4’_

(b)

RiEE (&)
R-ZEZ=FxA=1+H  ~X&EE}
MR _ETNFEA-—+RAERN
PRt A E B FFox News
Network L.L.C. ([Fox]) AR E 49
4.174,0008x (=TT = :
8,266,000 % 7T) © FEfIFox B ARG E
FEERBEI W

2003 2002
—EE=F ZERF
HK$’000 HK$’000
FET FETL
3,911 4 092
263 4174
4,174 8,266

R-ZEZ=FxA=1+H  ~&=EH
IR SRR R B TN ER
BRAR ([EEMER]) AMEEEEE
FEIOM RS as8E (2B M e
UM E AR A AR5 B 493,918,000
TL(ETT = ) - RAREEAER
RIS B AEBEHITMT

2003 2002
—EE=F ZERF
HK$’000 HK$’000
FET FET
1,306 -
2,612 -
3,918 -




(c)

(d)

Operating lease

As at 30 June 2003, the Group had rental
commitments of approximately HK$38,298,000
(2002: HK$24,344,000) under various operating
leases extending to September 2011. Total future
minimum lease payments payable under non-
cancellable operating leases are as follows:

Not later than one year TERR—F

Later than one year and BR—F1E
not later than five years TNERAEF

Later than five years BRAF

Capital commitment

Pursuant to an agreement dated 26 May 2003, the
Group has entered into an arrangement with a third
party to establish a jointly controlled entity, 1t 7235
ZREXEREEAMBR AT in the PRC. As at
30 June 2003, the Group has an outstanding
commitment to pay approximately HK$470,000 as
contribution capital for the jointly controlled entity.

(d)

Notes to the Accounts

B3 R M

REHELN

RZZEZ=FA=1TH  XEEIR
BEZEEME_T——FNLANZA
B A ZAAIERI38,298,000 8 7T
ZZT = : 24,344,000% 7T) W9AE
T o IRIBP AR ERLY - RK
REZESEBOMWT

2003 2002
—EE=F ZERF
HK$’000 HK$’000
FET FETL
11,696 8,756
21,288 9,428
5,314 6,160
38,298 24,344

BEAREE
BER_EZE=FAA_+/ A5
e - AEEE—ZE=EFRF
BRK S —EREHERE — b mES
BERESHIEEEHBR AR ML
ZHE e M—ZTE=FA=1+H" ' &
FEEGZERIEH B/ L &R
RIEITHIFEIEELZ[H49470,000%
—

Pg
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(e) Other operating and capital commitments (e) HtRERERKIE

As at 30 June 2003, the Group had the following

RZBZ=FA=+H - ~EERH

additional significant operating and capital BUANE A Eae & R E AR
commitments:
2003 2002
~83=% —%52f%
Total future minimum
payments payable
Later than
Not later one year and
than one not later than Total Total
Details of commitments Payee year five years commitment commitment
AREZHH
BESEER
ER-%8
REFE XA TER-F TEREF RESE RESE
HK$'000 HK$'000 HK$'000 HK$000
TEx TEx TAx S
Provision of transponder, British Sky 5,038 5,099 10,137 15,043
uplinking, encoding Broadcasting Limited
and electronic programme (“BSkyB")
guide services
ftEns .
piLER
NEREFEE
RS
Provision of data PCCW-HKT Network 2,432 1,216 3,648 3,201
transmission services Services Limited
REHEER RS
Provision of news and The Associated 1,281 1,437 2,718 69
datafeed services Press Television
RSB RSB RS News Limited
Provision of market Stock Exchange 417 - 417 1,417
datafeed services Information
REDSHEER Services Limited
Provision of programme RRELERER 2,359 = 2,359 4,297
production services RABRAR
1RALET B 2HERRTE
Provision of office Rhine Office Investments 2,401 4,902 7,303 -
management services Ltd, Elbe Office
REBNZERRE Investments Ltd. and
Hutchison Hotel HK Ltd.
Pravision of transponder NEE R R BRAR] 2,700 315 3,015 =
rental services
RUEHRRERE
Provision of channel Charter 1,451 723 2,174 -
leasing services Communications
RiRERERY
Provision of optic fibre China Netcom (USA) 1,440 - 1,440 =
transmission services QOperations Limited
R EERRS
Provision of programming Exclusive Production 540 135 675 -
Services Limited
TRALER A RA
20,059 13,827 33,886 24,654

4’_



Notes to the Accounts

B3 R M

Parties are considered to be related to the Phoenix Group BB ERE B ) (A EE HEBEA
if the Phoenix Group has the ability, directly or indirectly, TRIELT S R EERTEREEEATE
to exercise significant influence over the parties in making 71 RN - SiE R E R BB A
financial and operating decisions, or vice versa, or where TREEREATES - ABBATHS
the Phoenix Group and the parties are subject to common REBEEFRE - BEA TR REASK
significant influence. Related parties may be individuals g
or entities.
In the normal course of business, the Phoenix Group EHFEGEEA - BESE T HEEEA
had the following significant transactions with the related TEITNINEERS -
parties:
2003 2002
BBz _TT-F
Note HK$’000 HK$'000
FizE FAT FET
Office premises rental paid/ [AISTARL 32 1/ FEfH Y
payable to STARL BYRMENRS ab 257 6,372
Service charges paid/payable to STARL [ISTARL X f /T B9 IR 75 B ac 82,082 136,473
Commission for advertising sales and MISTARL X1/ TEfT RS S
marketing services paid/payable to STARL kg ERBE RS ad 8,409 8,668
Commission for international subscription sales ~ FISTARL S/ JE R EOEIBR 2 TER
and marketing services paid/payable to STARL HERMSEERERS ae 2,349 2,040
Sales of decoder devices to STARL [RISTARL 88 & RIS 232341 a,f 155 =
Purchase of decoder devices from STARL [RISTARL & B fR iS5 28 301 a,f = 1,688
Film licence fees paid/payable [ASTAR Filmedsz it/
to STAR Filmed ENNETIREES a8 20,403 20,403
Programme licence fees paid/payable to other MEREBREDARRN,/
STAR TV group companies JERTROES B hRiEE ah - 753
Programme licence fees paid/payable to ATV MENEREEEBRARANN,/ r—
Enterprises Limited EITRET B g B h,i 13,236 1,804
Sale of a motor vehicle to ATV Enterprises Limited R MERCEEBARBEETE ] 323 =
Service charges paid/payable to ATV MENERSN,/ EARNREE I, K 219 556
Service charges received/receivable from ATV mEMERE BN REE i | 1,733 =
Service charges paid/payable to Fox AFox T/ TR R RIS 2 m, n 4,132 4,092
Service charges paid/payable to BSkyB [AIBSkyB X 1/ FE K1 BR TS B 0,p 4,996 1,862
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PHOENIX SATELLITE TELEVISION HOLDINGS LIMITED >

Notes:

The Directors have confirmed that all of the above related party
transactions have been carried out in the normal course of
business of the Phoenix Group.

a. STARL, STAR Filmed and other STAR TV group companies
are wholly-owned subsidiaries of STAR Group Limited,
which owns 100% of Xing Kong Chuan Mei Group Co.,
Ltd., a substantial shareholder of the Company.

b.  Office premises rental paid/payable to STARL was
determined by reference to the area of space occupied
by the Phoenix Group and was proportional to the rental
payable by STARL in respect of the area occupied by it
under its lease with the landlord. STARL subsequently
surrendered the area occupied by the Phoenix Group to
the landlord.

Pursuant to a tenancy agreement dated 6 February 2003
between the Group and such landlord, the landlord rented
to the Phoenix Group directly the office space for a term
of four years commencing from 15 July 2002.
Consequently, no rental is payable to STARL commencing
from 15 July 2002.

(o Service charges paid/payable to STARL cover the following
services provided to the Phoenix Group which are charged
either based on the terms (i) mutually agreed upon
between both parties or (ii) specified under various service
agreements. Either fixed fees or variable fees are charged
depending on the type of facilities utilised including the
following:

- transponder capacity;

- network;

- broadcast operations and engineering;

- uplink and downlink; and

- general administrative and other support including
access to, and the use of, general office facilities,
management information system and commercial
traffic.

4’_

e -

EECHR MELIBERSEREREE
B IEF RIS ERHEST o

a.  STARL * STAR Filmed A% 5 B R H Al

NG i’]ﬁaﬁﬁﬁ’ﬁlﬁﬁﬁﬂﬂﬁ’ﬂ%ﬁ

HIEBA 7]+ E A Xing Kong Chuan Mei

Group Co., Ltd. (BARBEZRF) B
100% #E s ©

b. [ASTARLX:A ERHEFEYERS T
2ERREEGEAMNERARE @ WHE
STARLRHR EL MR 823 F 2T 7 RIFRAVFTIE
FAmEEmEMATRSAIELH - STARLEE
BEBEEEEMEAEEREEE -

BEAREEZEIN_"TT=F_AX

BRI WM SR ZEERBREEE
BHERAEYE =TT _FEAT+
FRBFABHEE - At =TT =F
+A+HBREBAEZNES TFTSTARL

c. MASTARLXA FEMERBEEIE TSR
BESEEREMRTS - RISETIRER()AE
e &7 R = 2k (ii) 18 B AR5 175 s T B O 1
FEE - HREERERZERERIE -
BT P AR R AR R M E -

—  HERREN

- P

- EEEERIRE:

- MEEBEATER: &

-  —RITERE MR (BEER R
WAEHRE SEENRENEE
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The commission for advertising sales and marketing
services paid/payable to STARL is based on 4%-20%
(2002: 4%-20%) of the net advertising income generated
and received by it on behalf of the Phoenix Group after
deducting the relevant amount of the third party agency
fees.

The commission for international subscription sales and
marketing services paid/payable to STARL is based on
15% (2002: 15%) of the subscription fees generated and
received by it on behalf of the Phoenix Group.

Sales of decoder devices to/purchases of decoder devices
from STARL are charged based on terms mutually agreed
upon between both parties.

The film licence fees are charged in accordance with a
film rights acquisition agreement with STAR Filmed.

The programme licence fees paid/payable to other STAR
TV group companies and ATV Enterprises Limited are
negotiated on a case-by-case basis.

ATV Enterprises Limited is a wholly-owned subsidiary of
ATV which is considered to be a connected party to the
Company pursuant to the GEM Listing Rules. Mr. LIU,
Changle and Mr. CHAN, Wing Kee, indirectly own
approximately 46% of ATV as at 30 June 2003. Mr. CHAN,
Wing Kee also owns 95% of Dragon Sheen Holdings
Limited which holds 16.25% indirect interest in ATV as
at 30 June 2003. He also owns 80% interests of Dragon
Goodwill International Limited, which has completed its
acquisition of 32.75% interests in ATV on 25 July 2003.

Sale of a motor vehicle to ATV Enterprises Limited is based
on terms mutually agreed upon between both parties.

Service charges paid/payable to ATV cover news footage
and data transmission services provided to the Phoenix
Group which are charged based on terms mutually agreed
upon between both parties.
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MISTARLE A4/ FEA ) & SH kT35 HE
RERRFS RO & THAR R EL R SR B2 Sk B R ER
K MR B B 5 U ASF B (E%D&%%:J‘ﬂﬁ
BENABRE N4%ZE20% (=TT
= 4%ZE20%) 5T E -

[AISTARLS f/FEf A0 BB A THE 55 e it
SHERBHAESIREERKBEEE
BRER R A AR B #)15% (Z T T = -
15%) 5T & e

FISTARLEBE /$H&E MRS 2R 2 11 iR IR
S RBHETKRE -

BAEE THIRIEEASTAR Filmeds] 32 HY
B A B S 175 LB o

ﬁhﬁﬁ‘illﬁﬁﬁﬂ AR EMEBREES
RTINS, FERT AR B i B T A 5|
?&%Tﬁ%ﬁéﬁ ®

DNERCEAERARADEMNERENZE
MEBATR - MIREEIZER EHRRE
RRTEBEEA L o BIREE: A RFEOKE
EER_ZEE=FXA=t+HME#HEED
MERL46%Hm - RZTT=F A=
+H - BUKEEETMERRESEEERA
AIHI95% HEa - EEREEARATAIRAE

DNERAI16.25%HE i w o RIMER
Dragon Goodwill International Limited #J
80%Esm - ﬁﬁDragon Goodwill
International Limited R =T Z=F+H=
+TRAZKKERMEIRN32.75%
%o

MEEMEREEBRARHEE TETIRE
877 R IRFETT ©

AN ER SR ESERENIER B R
BIRERRB N RN ORBE - ThiE
S RBM R -
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Service charges received/receivable from ATV cover the
following services provided to ATV which are charged
based on terms specified in a service agreement:

- the use of floor area for the location of receivers;

RN ERUE, EUER A RS B B T
FRM T DM ERERRNRT - WIZARTE
Wh a5 FE AR M IR U R

—  (ERERKEEMAE A EEE
—  (ERRENEREREIRE(RE

« = the use of master control room equipment and

E transmission equipment (including maintenance for Bt B R RABEITIRE) |
o daily wear and tear); L S

ii -~ fibre optic transmission; and — EEEEREBXRE

:[{ = video tapes administration and playout services.

PHOENIX SATELLITE TELEVISION HOLDINGS LIMITED >

Fox is an associate of Xing Kong Chuan Mei Group Co.,
Ltd.

Service charges paid/payable to Fox cover the following
services provided to the Phoenix Group which are charged
based on the terms specified in a service agreement:

- granting of non-exclusive and non-transferable
licence to subscribe for Fox's news service;

- leasing of office space and access to workspace,
subject to availability; and

- accessing Fox’s camera hook up at the United
Nations, interview positions in various places in the
United States and live shots from Fox’s satellite truck
positions for events that Fox is already covering,
subject to availability.

BSkyB is 36.3% owned by The News Corporation Limited
which indirectly owns 100% of Xing Kong Chuan Mei
Group Co., Ltd.

Service charges paid/payable to BSkyB cover the following
services provided to the Phoenix Group which are charged
based on terms specified in the service agreements:

- transponder rental;
- uplinking services; and
- encoding and electronic programme guide services.

FoxJiXing Kong Chuan Mei Group Co.,
Ltd. OB A A

[AIFox3Z 5,/ e B AR 7% B B 48 T 511 4t
TRESEERARE - BRI EIRRES
195 3 15 B O ER AR MR -

— A Fox¥TERISHIEBR KA
BEERTAIE

- WMRAEHERERIEE RFH
HEmE &

— (M FoxuREABMNE - 2
KB M BRI 510 A K RFox T 2
BB ERGFoxBETHRER
MRS ER  BFEHEM

-
TE °

The News Corporation Limited# %5
BSkyBHI36.3%Hx# - The News
Corporation Limited fEj# 2 & # £ Xing
Kong Chuan Mei Group Co., Ltd. °

[FIBSkyBX 1,/ FEIS #OARTS B 245 T 5112
HTREKEERORY - RIEETIZR
765 195 e 1 B ) fER SR MR

- WREES
- AEEEEE R
—  MERETHEEAEEY -

Certain of the comparative figures have been reclassified ETHRBFEENSE  UNEAFE
to conform to the current year’s presentation. MEHRTA

The accounts were approved by the Board of Directors AU BHREEHEFEN ST =FNA
on 10 September 2003. B -
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