Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this announcement, make no representation as to
its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this
announcement.
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VOLUNTARY ANNOUNCEMENT
UPDATE IN RELATION TO THE DRUG PIATS BUSINESS

We refer to the announcement of the Company dated February 21, 2016 notifying shareholders
of certain inside information in relation to the future operation of the Drug PIATS business
of the Company (the “PIATS Announcement”). Unless otherwise indicated, capitalized
terms defined in the PIATS Announcement shall have the same meanings when used in this
announcement.

The Board wishes to inform the Shareholders as follows:

The Company notes the Decision of the China Food and Drug Administration Regarding
Amendment of the Good Supply Practice for Pharmaceutical Products (CFDA Order No. 28)
(KB 28 6 il 42 b B B B AR R B i B el CEE O RCB B B R B D M R E ) (1
K B BB AR )R 4 55 28 %) (the “Order No. 28”), which was published by the
CFDA on July 20, 2016, pursuant to which the CFDA has announced certain amendments to
the Good Supply Practice for Pharmaceutical Products (% i 48 45 & & & M B %)) (the
“Pharmaceutical GSP”).

Among other things, the Order No. 28 includes amendments to the Pharmaceutical GSP to:
1.  establish the basic position and requirement to build drug tracking systems;

2. delete or amend the content relating to the mandatory requirement of scanning the Drug
PIATS barcodes and to upload the relevant data; and

3.  delete or amend the content relating to the requirement for enterprises’ computer systems
to fulfil the implementation conditions of electronic supervision of pharmaceutical
products.



Potential impact of the Order No. 28 on the Company’s operation of the Drug PIATS
business

The Company understands that the Order No. 28 means that the use of the Drug PIATS by
drug trading enterprises will no longer be mandatory though the CFDA continues to require
such enterprises to be responsible for managing tracking for their products.

As disclosed in the Company’s announcement of final results for the financial year ended
March 31, 2016 dated June 22, 2016 and its annual report 2016 despatched on July 19, 2016,
even though the Company has continued the Drug PIATS operations under the CFDA’s
direction since the Announcement No. 40 of 2016, the Group has also already begun to
develop new market-based tracking solutions to assist enterprises to fulfil their regulatory
compliance needs. The Group recently launched its “#§ L J[>" (Ma Shang Fang Xin)
tracking platform which will offer tracking services to enterprises for the full life cycle of
their products.

At the same time, the Company has also been actively developing its other principal
businesses such as its pharmaceutical e-commerce business and the construction of a medical
services network to diversify its revenue sources. Accordingly, while the Company does not
expect to generate further revenue other than deferred revenue from the operation of the Drug
PIATS, it expects that the Order No. 28 will not have a significant impact on the Company’s
business revenue as a whole and will not result in a material adverse impact on the Company’s
revenue, business and results of operations going forward.
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