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Corporate Information
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BOARD OF DIRECTORS
Executive Directors

Dr. Yang Fan Shing, Andrew (Chairman)
Mr. Lo Kan Sun (Managing Director)
Ms. Kwok Wai Ming

Ms. Au Shuk Yee, Sue

Mr. Scott Allen Phillips

Independent Non-Executive Directors

Mr. Chiu Siu Po

Ms. Hui Wai Man, Shirley
Mr. Gary Drew Douglas
Mr. Peter Temple Whitelam

Alternate Director to Ms. Kwok Wai Ming

Ms. Chong Wing Sze
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Chairman’s Statement and Management Discussion and Analysis

ITEREREEBIARR DN

For and on behalf of the board of directors (the “Board”)
of Freeman Corporation Limited (“Freeman”), | am pleased
to present the annual report of Freeman and its subsidiaries

(collectively the "Group”) for the year ended 31 March 2009.

BUSINESS REVIEW

During the year under review, the volume of trading securities
decreased significantly due to the financial tsunami and the
performance was affected by the market expectation as well as
fund raising activities in local market. However, Freeman was able
to maintain its securities portfolio and the performance in the
second-half of the year was slowly improved compared to first-
half in 2009.

The operation of our insurance agency and brokerage business
remained the same, but the performance was affected by the
status of the application of insurance license. Although Freeman
considered putting on hold temporarily regarding the application,
Freeman was continuously provided financial and management

support for its operation.

Besides, property market in Hong Kong also affected by adversely
change in market conditions, however, the changes were not so
extreme compared to the changes in the financial market. During
the year, Freeman purchased two commercial units at a total
consideration of approximately HK$24.9 million. Freeman believed
its investment properties portfolio in quality commercial premises

will be enhanced.

Furthermore, provision of finance was constricted due to the
market conditions. During the year, certain borrowers failed to
repay the outstanding loan principal of approximately HK$26.5
million. The loans were secured by an industrial property, shares
charge and personal guarantee. Freeman has taken a legal action
to secure the industrial property and made provision of HK$20.0
million. However, Freeman is in consideration of taking further

action to recover the provision.

4 /Freeman Corporation Limited
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Chairman’s Statement and Management Discussion and Analysis

During the year, on 25 November 2008, Freeman Financial
Services Ltd. (“FFSL"), a wholly-owned subsidiary of Freeman, as
the purchaser entered into a sale and purchase agreement (the
“S&P Agreement”) with Equity Spin Investments Limited (“Equity
Spin”) as the vendor, pursuant to which FFSL agreed to purchase
and Equity Spin agreed to sell approximately 3,937,133,000 fully
paid ordinary shares of US$0.01 each of Hennabun Capital Group
Limited (“Hennabun”) for a consideration of HK$105.8 million.
The transaction has not been completed at the date of this report.
In addition, on the same date, FFSL entered into a convertible
note subscription agreement with Hennabun for the subscription
of convertible notes in the principal amount of HK$250 million
issued by Hennabun at a cash consideration of HK$250 million.

The subscription has been completed on 19 February 2009.

During the financial year, Freeman had carried out two rights
issues, the total proceeds (before expenses) was HK$596.2 million.

The working capital of Freeman had been enhanced.

FINANCIAL REVIEW

Turnover decreased by 88.7% to HK$9.6 million compared to
HK$85.3 million in 2008. During the year under review, the
financial tsunami affected the overall performance of the Group.
Loss from sales of trading securities amounted to HK$11.5
million, representing a decrease of 1.2 times compared to a gain
of HK$57.8 million in 2008; it was mainly due to a significant
adversely change in financial market. Interest income from
provision of finance decreased by 34.9% to HK$11.4 million
compared to HK$17.5 million in 2008. Gross rental income
increased to HK$3.6 million, representing an increase of 38.5%
compared to HK$2.6 million in 2008, it was because the number
of tenants slightly increased and the rental income from certain
properties were proportionately fully recognized in 2009.
Insurance agency and brokerage income dropped by 40.3% to
HK$3.7 million compared to HK$6.2 million in 2008.
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Chairman’s Statement and Management Discussion and Analysis

ITEBREREEENWR DM

The gross profit was HK$4.0 million (2008: HK$77.5 million),
representing a decrease of 94.8% as compared to last year's

figure. It was mainly due to loss from the sale of trading securities.

During the year, certain fair value adjustments have been made
in accordance with the Hong Kong Financial Reporting Standards.
Investment properties were valued at fair value at each reporting
date, the fair value of investment properties were adjusted down
by HK$18.7 million in 2009 (2008: gain of HK$16.1 million); it
was mainly due to a chain effect of the global financial crisis.
Moreover, the Group recorded a fair value losses on securities held
for trading of HK$356.7 million, decreased by 21.9% as compared
to HK$456.5 million in 2008.

The Group has implemented a control policy over daily operation,
and thus, the general and administrative expenses decreased to
HK$34.6 million from HK$40.8 million in 2008. Although there
were some corporate exercises completed during the year, most of

the related expenses were set off against the proceeds.

The net loss attributable to shareholders of Freeman was
HK$430.3 million (2008: HK$403.7 million). Loss per share was
HK$45.81 cents (2008: HK$198.58 cents (restated)).

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 31 March 2009, the net current assets of the Group
amounted to HK$726.0 million (2008: HK$867.8 million) and the
current ratio (current assets/current liabilities) was 23.9 (2008:
55.6). The cash and bank balances were HK$34.8 million (2008:
HK$278.6 million).

6 / Freeman Corporation Limited
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Chairman’s Statement and Management Discussion and Analysis

As at 31 March 2009, the Group had secured bank loans of
HK$91.9 million (2008: HK$97.8 million) and had unsecured
other borrowings of HK$18.0 million (2008: Nil). Gearing ratio
calculated on the basis of the Group’s interest-bearing bank
and other borrowings divided by the adjusted capital, being
the liability component of the convertible notes and equity
attributable to equity holders of Freeman, was 10.2% (2008:
10.0%) at the balance sheet date. The bank loans and other
borrowings of the Group carried floating interest rates calculated
by reference to the Hong Kong dollar prime rate and were made
in Hong Kong dollar. Thus there was no exposure to fluctuations

in exchange rates in relation to the borrowings.

The Group’s assets portfolio is mainly financed by its shareholders’
funds. As at 31 March 2009, the Group had shareholders’ funds
of HK$1,080.9 million (2008: HK$943.3 million). During the
financial year, Freeman had carried out two rights issues, the total
net proceeds (before expense) was HK$596.2 million. The working

capital of Freeman had been enhanced.

PLEDGE OF ASSETS

As at 31 March 2009, leasehold land and buildings with total
carrying amount of approximately HK$70.3 million (2008:
HK$71.5 million) and investment properties situated in Hong
Kong with an aggregate carrying value of approximately HK$90.9
million (2008: HK$100.8 million) were pledged to secure general
banking facilities granted to the Group. Investments held for
trading of approximately HK$638.2 million (2008: HK$345.8
million) were pledged to a financial institution to secure margin-

financing facilities provided to the Group.

FOREIGN CURRENCY MANAGEMENT
During the year, since the amount of the Group's foreign currency
transactions is not material, the Directors are of the view that the

Group's exposure to exchange rate risk is not material.
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Chairman’s Statement and Management Discussion and Analysis

ITEBREREEENWR DM

MATERIAL ACQUISITION/DISPOSAL

Save as aforesaid, the Group did not make any material

acquisition or disposal of subsidiary or associate during the year.

CAPITAL COMMITMENTS

The Group had no material capital commitment at the year end
date (2008: Nil). In light of the amount of liquid assets on hand
and banking facility available, the Directors are of the view that
the Group has sufficient financial resources to meet its ongoing

operational requirements.

CONTINGENT LIABILITIES

Details of the Group’'s material contingent liabilities as at 31

March 2009 are set out in note 32 to the financial statements.

EMPLOYEES' REMUNERATION POLICY AND
RETIREMENT BENEFITS SCHEME

As at 31 March 2009, the Group employed about 23 staff
members including directors of Freeman (2008: 36 staff). Staff
costs incurred for the year, including directors’ remuneration, was
approximately HK$15.5 million (2008: HK$23.1 million). It was the
remuneration policy of the Group to reward its employees with
reference to their qualifications, experience and work performance
as well as to market benchmarks. Remuneration packages,
include granting of share options, were structured to motivate
individual performance and contributions to the Group. Freeman
has adopted a share option scheme on 23 August 2002 for the
Directors and the employees. The Group operates a defined
contribution Mandatory Provident Fund retirement benefit scheme

under the Mandatory Provident Fund Schemes Ordinance for its

employees.
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Chairman’s Statement and Management Discussion and Analysis

PROSPECTS

In view of the current global economic conditions, the global
economy and financial markets are stabilizing as the global market
believed the worst of the global financial and economic crisis is
over and the global economy will begin to recover soon or later.
Despite the sign of recovery, Freeman will continue to adopt
measures to strengthen our financial position and is optimistic
about its businesses given the improvement in local market
recently. Furthermore, Freeman will continue to focus on its core
businesses. Leveraging all of its advantages that Freeman has,

Freeman will seek for any further development.

Furthermore, Freeman will continuously seek strategic investors
and partners for its operations and also explore new opportunities
and business models in order to foster growth and expansion

when the timing is right.

APPRECIATION

The Board would like to express its gratitude to all shareholders,
business partners, banks, professional parties and employees of

Freeman for their continual patronage and support.

By order of the Board

Yang Fan Shing, Andrew

Chairman

Hong Kong, 23 July 2009
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Biographical Details of Directors and Senior Management

EEREREEEZ2EAER

Dr. Yang Fan Shing, Andrew, aged 68, joined Freeman as
Executive Director and Chairman of Freeman in October 2006.
Dr. Yang holds a Doctor of Humanities degree from the Bulacan
State University in the Republic of the Philippines and a Doctor
of Divinity degree from the Central Baptist Theological Seminary
in the United States. Dr. Yang has spent over 48 years in the
insurance industry. Dr. Yang had previously held key executive

roles in major insurance companies in Hong Kong.

Mr. Lo Kan Sun, aged 55, joined Freeman as Executive Director
in June 2008 and was re-designated as Managing Director in
November 2008. Mr. Lo holds a Master’s degree in Business
Administration from Indiana University in the United States of
America ("USA") and a Bachelor’s degree in Electrical Engineering
from University of lllinois, USA. Mr. Lo has over 28 years of
experience in finance, investment and banking in Hong Kong and
Canada. Mr. Lo was an executive director of Willie International
Holdings Limited, another listed public company in Hong Kong

until Mr. Lo resigned in April 2008.

Ms. Kwok Wai Ming, aged 45, joined Freeman as Executive
Director in December 2005. Ms. Kwok is a lawyer and member
of the Hong Kong Law Society. Ms. Kwok has been appointed
as executive director and legal consultant of various public listed
companies since 1993. Ms. Kwok has over 15 years professional
experience in investment holdings, corporate finance and mergers
and acquisitions. Ms. Kwok is as the legal consultant of a state
owned company in China namely, China National Real Estate
Development Group Corporation and was appointed as the

honorary consul of Ukraine in Hong Kong in 2003.

1 0 / Freeman Corporation Limited
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Biographical Details of Directors and Senior Management

Ms. Au Shuk Yee, Sue, aged 44, joined Freeman as Executive
Director in June 2006. Ms. Au has obtained a bachelor’'s degree
of science in accounting from Liberty University, Virginia and
has more than 10 years of experience in business administration
and accounting. Previously, Ms. Au was the managing director
of a telecommunication equipment manufacturing and trading
company and was the Chief Executive Officer of a listed company

before joining Freeman.

Mr. Scott Allen Phillips, aged 42, joined Freeman as Executive
Director in October 2008, Mr. Phillips holds a Master’s degree in
Business Administration from lllinois State University in the United
States of America (“USA") and a Bachelor's degree in Science,
Industrial Technology from Southern lllinois University, USA. Mr.
Phillips has over 19 years experience in investment banking,
financial services consulting and manufacturing in USA, China and

Hong Kong.

Mr. Chiu Siu Po, aged 60, joined Freeman as Independent Non-
executive Director in January 2006. Mr. Chiu is the Managing
Director and Chief Executive Officer of More Fortune Company
Limited. Mr. Chiu has over 20 years experience in textile industry
and has extensive corporate and investment experience in both

Hong Kong and the PRC markets.

Ms. Hui Wai Man, Shirley, aged 42, joined Freeman as
Independent Non-executive Director in February 2006. Ms. Hui is
a practicing accountant in Hong Kong. Ms. Hui has over 20 years
of professional experience in public accounting and corporate
finance. Ms. Hui is a fellow member of the Hong Kong Institute
of Certified Public Accountants, the Association of Chartered
Certified Accountants, The Institute of Chartered Secretaries
and Administrators and The Hong Kong Institute of Chartered
Secretaries. Ms. Hui is also a Non-executive Director and Chairlady
of Eco-Tek Holdings Limited and the Independent Non-executive
Director of (i) Goldin Financial Holdings Limited (formerly Fortuna
International Holdings Limited) (ii) New Media Group Holdings
Limited & (iii) Mascotte Holdings Limited, which are listed public

companies in Hong Kong.
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Biographical Details of Directors and Senior Management

EEREREEEZ2EAER

Mr. Gary Drew Douglas, aged 59, joined Freeman as
Independent Non-executive Director in February 2006. Mr.
Douglas holds a Master's Degree in Business Administration
from University of Santa Clara, USA. Mr. Douglas is currently
an Independent Management Consultant. Mr. Douglas has over
20 years of professional experience in general management, IT
business, project management methodology and software, and
commercial and retail banking in Japan and U.S.A.

Mr. Peter Temple Whitelam, aged 80, joined Freeman as
Independent Non-executive Director in November 2006. Mr.
Whitelam is a specialist consultant in global branding and
international communications. After graduating from Pembroke
College, Oxford University, Mr. Whitelam joined the BBC before
winning a Fulbright Scholarship to study educational radio and
television in the United States where he gained a Master of
Science degree from Boston University. Following four years
at NBCTV in New York, Mr. Whitelam began a long career in
advertising, creating national and international campaigns for
such clients as British Airways, Unilever, Nabisco, ESPN, Colgate,
Cadbury, General Motors, American Express, Nomura Securities,
and the Bank of Montreal. Mr. Whitelam has worked as a creative
strategist in Boston, New York, London, Montreal, Toronto, Tokyo
and Taiwan and received international awards for his ideas.
Recently Mr. Whitelam has been developing brand strategies both
for companies and government agencies. Mr. Whitelam has a long
time acquaintance with Asia, having visited and worked in eight

different countries in the Asia Pacific region.

Senior Management

Ms. Chong Wing Sze, aged 35, joined Freeman as an alternate
director to Ms. Kwok Wai Ming in October 2008, Ms. Chong
holds a Bachelor’'s Degree in Law, a Master's Degree in Law from

University of Warwick, United Kingdom.
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The Board of Freeman has always valued transparency and
accountability as the keys for achieving a high standard of
corporate governance, and the Directors are committed to apply
the principles and comply with the code provisions of the Code
on Corporate Governance Practices as set out in Appendix 14
of the Listing Rules. Freeman periodically reviews its corporate
governance practices to ensure its continuous compliance with the
Code on Corporate Governance Practices. For the year ended 31
March 2009, Freeman had complied with the code provisions of
the Code.

THE BOARD

The Board is collectively responsible for the leadership, control and
overall strategic development of the Group, as well as overseeing
internal control, financial performance, overall management and
operations of the Group. As of the date of this annual report, the
Board of Directors of Freeman comprises five Executive Directors,
namely Dr. Yang Fan Shing, Andrew (Chairman), Mr. Lo Kan Sun
(Managing Director), Ms. Kwok Wai Ming, Ms. Au Shuk Yee, Sue
and Mr. Scott Allen Phillips, and four Independent Non-executive
Directors, namely Mr. Chiu Siu Po, Ms. Hui Wai Man, Shirley,
Mr. Gary Drew Douglas and Mr. Peter Temple Whitelam. More
than one-third of the Board being Independent Non-executive
Directors and at least one of them has appropriate professional
qualifications, or accounting or related financial management

expertise.

All the Independent Non-executive Directors were appointed for
an initial term of one year and renewable after the expiry of the
initial term of appointment subject to the rotational retirement
requirements under Freeman’s articles of association. Each of
the Independent Non-executive Directors has made an annual
confirmation of independence, and Freeman considers that all
of the Independent Non-executive Directors are independent in
accordance with the guidelines as set out in Rule 3.13 of the

Listing Rules.
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TEERRE

It is intended that the Board should meet reqularly at a monthly HMrEseRGRAENTTHER - EF58TT
basis. Special meetings of the Board will be convened if the EERERCHABNEZ REBEE_ZETNF
situation requires so. For the year ended 31 March 2009, the —“A=t+—HIFE EFeXEHT43XE
Board convened a total of forty-three board meetings in which Fegi HEPpAEE $§5%TT41/AE$Q§
forty-one board meetings were held for the purpose of daily ZH(TEERRBEFAS LIRSS
operation (exclusive of Annual General Meeting and Extraordinary rHESFE iﬂﬁZi%?%@EiW%ﬁZ@
General Meeting and meetings of Board committee constituted B)OMBESFERER2BRAOAT:
by the Board held during the year) and the individual attendance
record of the Directors is tabulated as follows:
Number of
meetings held Number of
while being meetings
a Director attended
HEESBRET
ZERRE HESBRE
Executive Directors BHITESE
Dr. Yang Fan Shing, Andrew (Chairman) S8 EE+ (F /&) 43 2
Mr. Lo Kan Sun (Managing Director) BENEE (EFHLTE) 43 29
Ms. Kwok Wai Ming SPEBA T+ 43 27
Ms. Au Shuk Yee, Sue R &R A+ 43 25
Mr. Scott Allen Phillips Scott Allen Phillips3t 4 20 2
Mr. Kwong Wai Tim, William BB 4R 58 A 32 1
Independent Non-executive BUHHITESE
Directors
Mr. Chiu Siu Po AR L 5 0
Ms. Hui Wai Man, Shirley FEH LT 5 5
Mr. Gary Drew Douglas Gary Drew Douglas?t 4 5 3
Mr. Peter Temple Whitelam Peter Temple Whitelam4t & 5 4
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THEER®RE

Number of
meetings held Number of
while being meetings
a Director attended

HEESRET
ZEBERE HESERE

Alternate Director to HBEHL L ZEHESE:
Ms. Kwok Wai Ming

Ms. Chong Wing Sze HEBERLZ T 15 4

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The Chairman of Freeman, Dr. Yang Fan Shing, Andrew took up
the role of providing leadership for the Board. One of the major
roles of Dr. Yang is to ensure that the Board works effectively and
discharge its responsibility properly. Dr. Yang also ensures that
good corporate governance practice is in force from time to time,

and all key issues are discussed by the Board in a timely manner.

The Managing Director of Freeman, Mr. Lo Kan Sun who acts as
the role of Chief Executive Officer of Freeman, is responsible for
implementing the Group's investment strategies and managing

the day-to-day business of the Group.

REMUNERATION COMMITTEE

The Remuneration Committee (the “Committee”) comprises
one Executive Director, namely Ms. Kwok Wai Ming and two
Independent Non-executive Director, namely Mr. Chiu Siu Po and
Ms. Hui Wai Man, Shirley. One meeting was held during the year
and all members of the Committee had attended that meeting.
The major roles and functions of the Committee as per the terms

of reference are as follows:

o to make recommendations to the Board on the Group's
policy and structure for the remuneration of the Directors

and senior management;

ERBRITHAER
REIFBANELALESE I REAC.
BELER AT EREARRESTERE
fERIEILBTARE - BB IERRIE
PITERZOCEEREN AREFGERH
HEEEAFE-

CEERREETMERAEERETHAE
H—B ARERASEZRERE XER
AEBZBEER-

FHERE

FHNZEE ([ZEE)H—RATESFHE
ALLEMEBLFATETEIREER
ARSI LTHER -ZEERFREITT —RE
FOMBEZEEREHAHE - AT REANE
REEE2ZESTEACNRE:

s HNAKEEZELSREEEFMBER
RBREFSFHER:
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o to review and recommend the remuneration packages of all

Executive Directors for approval by the Board; and

o to review and approve compensation payable to Directors
in connection with loss of their offices or compensation

arrangement relating to dismissal or removal of Director.

The Committee has every right to access to professional advice
relating to remuneration proposal if considered necessary.
During the year, no Director was involved in deciding his/her

remuneration.

NOMINATION OF DIRECTORS

Freeman has not set up any nomination committee. Directors
are responsible for identifying suitable qualified individuals
for directorship and make recommendation to the Board for
consideration. The Board will identify and recommend the
proposed candidates to the Board for approval of an appointment
as a director based on certain criteria such as appropriate
experience and personal skills that the nominated individual
can bring into the Board, his or her capability to maintain and
improve the competitiveness of Freeman, and his or her ability
to contribute to the Board in formulating Freeman’s policy and
strategies, as well as to the effective ways of discharging the

Board's responsibilities.

CODE OF CONDUCT ON DIRECTORS'
SECURITIES TRANSACTION

Freeman has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix 10 of
the Listing Rules as the Code of Conduct regarding directors’
securities transactions. Specific enquiry has been made by all
the Directors, and Freeman is satisfied that all the Directors have
fully complied with the required standards set out in the Code of

Conduct throughout the year.

AUDITORS’ REMUNERATION

For the year ended 31 March 2009, the remuneration payable
to Freeman’s external auditors in respect of audit and non-audit
services were approximately HK$2,168,000 and HK$1,010,000,

respectively.
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AUDIT COMMITTEE

Freeman has an Audit Committee which comprises four
Independent Non-executive Directors at the date of this annual
report. During the year, the Audit Committee had reviewed
Freeman’s interim report for the six months ended 30 September
2008 and the annual report for the year ended 31 March 2009.
The principal duties of the Audit Committee include:

o monitoring integrity of Freeman’s financial statements and

reports,;

. reviewing financial controls, internal controls and risk

management system; and

o reviewing Freeman’s financial and accounting policies and

practices.

The Audit Committee is provided with sufficient resources to
discharge its duties and has access to independent professional

advice if necessary.

Corporate Governance Report
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The Audit Committee convened two meetings for the year. FAN BEZZESARATRAEH SEZZ
The individual attendance record of each member of the Audit EEKEHEGR2BERANT:
Committee is tabulated as follows:
Number of
meetings held Number of
while being meetings
a Director attended
HAEESRET
ZEBERE HESBRE
Independent Non-executive BUHHTESE
Directors
Mr. Chiu Siu Po AR EE 2 0
Ms. Hui Wai Man, Shirley RS T 2 2
Mr. Gary Drew Douglas Gary Drew Douglas?t 4 2 1
Mr. Peter Temple Whitelam Peter Temple Whitelam 4t 4 2 2
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INTERNAL CONTROLS AND RISK
MANAGEMENT

The Board is responsible for the system of internal controls and
risk management of the Group and to review its effectiveness.
During the year, the Board has conducted a review and ensured
the internal control process had been properly carried out in
making investment or divestment decision; documents and records
were properly maintained; and the investment or divestment
was in compliance with relevant legislations and regulations.
The portfolio of listed securities, classified as available-for-sale
investments and investments at fair value through profit or loss in
the balance sheet, may expose to market price risk. The Board will
continue to monitor the portfolio with an aim to reduce such risk

by diversification.

DIRECTORS’ RESPONSIBILITY STATEMENT

The Directors acknowledge their responsibility for preparation of
financial statements for each financial period which give a true
and fair view of the state of affairs of Freeman and of the results
and cash flow for that period. The Directors ensure that the
financial statements for the year ended 31 March 2009 have been
prepared in accordance with statutory requirements and applicable
accounting standards. They will also ensure the publication of

which be in a timely manner.

1 8 / Freeman Corporation Limited
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The directors present their annual report and the audited
consolidated financial statements for the year ended 31 March
20009.

PRINCIPAL ACTIVITIES

Freeman is an investment holding company and provides
corporate management services. Details of the principal activities
of the principal subsidiaries are set out in note 17. There were no
significant changes in the nature of Freeman’s principal activities

during the year.

RESULTS AND DIVIDENDS

The Group's loss for the year ended 31 March 2009 and the state
of affairs of Freeman and the Group at that date are set out in the
financial statements on pages 28 to 129. No dividend was paid
by Freeman during the year. The directors do not recommend the

payment of a final dividend for the year.

SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets, liabilities and
minority interests of Freeman for the last five financial years, as
extracted from the audited financial statements and restated/
reclassified as appropriate, is set out on page 130. This summary

does not form part of the audited financial statements.

PROPERTY, PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES

Details of movements during the year in the property, plant and
equipment and investment properties of Freeman are set out in

notes 13 and 14 to the financial statements respectively.

SHARE CAPITAL, SHARE OPTIONS AND
CONVERTIBLE NOTES

Details of the movements in the share capital, share options and
convertible notes of Freeman during the year are set out in notes

26, 27 and 24 to the financial statements respectively.
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under Freeman's
Articles of Association, or the laws of the Cayman Islands, which
would oblige Freeman to offer new shares on a pro-rata basis to

existing shareholders.

PURCHASE, SALE OR REDEMPTION OF
FREEMAN'S LISTED SECURITIES

During the year, Freeman purchased certain of its shares on the
Stock Exchange and these shares were subsequently cancelled by

Freeman:

BEMEE
RYZAHERERN NS HE AL EEH
BABEEZ HR RS R ALR SR
19 140 38 7 B R 3 o T AR 19

RE - HEXMOREBLTES

FRA-RENBRIABEEE THRNO %ZFK
MBERC AR EEH:

Price per share

No. of shares BRER Total

Date of repurchase repurchased Highest Lowest consideration
BB e B 5 BOoROEE RS RE HIE
HK$ HK$ HK$

BT BT BT

8 September 2008 —EZENFNANB 0.04 0.04 0.08

Except as disclosed above, neither Freeman, nor any of its

subsidiaries purchased, redeemed or sold any of the listed

securities of Freeman during the year.

RESERVES

Details of the movements in the reserves of Freeman during the
year are set out in the consolidated statement of changes in equity

on page 31 to the financial statements.

In accordance with Freeman'’s Articles of Association, dividends
shall be payable out of the profits or other reserves of Freeman.
Freeman’s reserves available for distribution to Freeman’s
shareholders comprise share premium, capital redemption reserve,
contributed surplus, distributable reserve and shareholder’s
contribution, less accumulated losses, which in aggregate
amounted to HK$878,217,000 (2008: HK$92,751,000) at 31

March 2009.
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CHARITABLE CONTRIBUTIONS

During the year, Freeman made charitable contributions totally
HK$240,000.

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, sales to Freeman's five largest customers

represented less than 48% of Freeman'’s total turnover.

The aggregate purchase during the year attributable to Freeman'’s
five largest suppliers represent approximately 54% of Freeman's
total purchases and the purchase attributable to Freeman's largest

supplier was approximately 20% of Freeman’s total purchases.

As far as the Directors are aware, no directors of Freeman, any of
its subsidiaries, their associates or any shareholders of Freeman
(who to the directors’ knowledge is interested in or owns more
than 5% of Freeman’s share capital) has any shareholding in the

suppliers or customers referred to above.

DIRECTORS AND DIRECTORS’ SERVICE
CONTRACTS
The directors of Freeman during the year and up to the date of

this report were:

Executive directors:

Dr. Yang Fan Shing, Andrew
(Chairman)

Mr. Lo Kan Sun (appointed on 10 June 2008 &

(Managing Director) re-designated to Managing

Director on 5 November 2008)

Ms. Kwok Wai Ming
Ms. Au Shuk Yee, Sue

Mr. Scott Allen Phillips (appointed on 27 October 2008)

Mr. Kwong Wai Tim, William (re-designated to Non-executive

Director on 5 November 2008)

Directors’ Report

EEgHRE

EERR
R RUIBH 2 & %A £ AHE5240,0007T -

TEERRHER
REBFE RUAAEFZHERERYY
B R T 1048% -

TR REAAXAHERZRBERERERE
REXSA% REFARERZRBREGERE
REBAEEDN20% -

REEMAN REFEEAMBARZES
WMEZMBATIREZEMER (MEFE
P MERBRERAS% A L2 ) &
BB LR E P 2 A RE -

ESREFZCRBEH

FARBEAREBHIEZREEEMT

BITEE:
BREEL
(£FE)
BEHLE (R=ZTZENE
(EFHEE) NATREZRA
TRZTEENF
+—AREARE
RERBERE)
BEHZ LT
R 2 £
Scott Allen Phillipsst 4 (R=ZZTZNF
+A=++tAH
BEZE)

B@REE (RZZTNSF
T—AEEAE

RIFHNTESR)

Annual Report 2008 /09 £

/21



Directors’ Report

EEERE

Non-executive Director:

Mr. Kwong Wai Tim, William (resigned on 16 April 2009)

Independent non-executive directors:
Mr. Chiu Siu Po

Ms. Hui Wai Man, Shirley

Mr. Gary Drew Douglas

Mr. Peter Temple Whitelam

Alternate Director to Ms. Kwok Wai Ming:
Ms. Chong Wing Sze (appointed on 29 October 2008)

Independent Non-executive directors are appointed for a period
up to their retirement by rotation at the annual general meeting

of Freeman in accordance with Freeman's Articles of Association.

In accordance with Articles 95 and 112 of Freeman’s Articles of
Association, Ms. Kwok Wai Ming, Mr. Scott Allen Phillips, Mr.
Gary Drew Douglas and Mr. Peter Temple Whitelam will retire at
the forthcoming annual general meeting and, being eligible, offer

themselves for re-election.

No directors proposed for re-election at the forthcoming annual
general meeting has a service contract with Freeman or any of
its subsidiaries which is not determinable by Freeman within one
year without payment of compensation, other than statutory

compensation.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contracts of significances to which Freeman or any of its
subsidiaries was a party and in which a director of Freeman had
a material interest, whether directly or indirectly, subsisted at the

end of the year or at any time during the year.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

At 31 March 2009, the interests of the directors and their
associates in the shares, underlying shares and debentures of
Freeman or any of its associated corporations, as recorded in the
register maintained by Freeman pursuant to Section 352 of the
Securities and Futures Ordinance (the “SFO") or as otherwise
notified to Freeman and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers in the Rules
Governing the Listing of Securities on the Stock Exchange (the

“Listing Rules”) were as follows:

Directors’ Report

EEgHRE

EERBAREARBAZEAR
2

R-ZZBZENF=ZA=1t—"B RERBEJ|FK
HEGH ([BHrRBEHR])E352GEARF
BEZECMARRCE ARBEFTEBAXHM
BR2R (MR ESEMARR ([ETR
A ALTRAREFTETESF X HNFETRI
ABNRERBRA AT REEFRER
BATRREHEEAEBEE 2D 1
iy MEZHEB ZEDIIEOT

Long positions in ordinary shares of Freeman: REERERZHE
Approximate

Number of percentage of
Name of directors Capacity shares held shareholding
EEpR E37) FRERGEE FREBLBEDL
Yang Fan Shing, Andrew Beneficial owner 400,000 0.02%
B R EREAA
Yang Fan Shing, Andrew Interest of spouse 260,000 0.01%
5 fo B s
Kwok Wai Ming Beneficial owner 9,336,000 0.48%
FBEEA ERmlEA A

The interests stated above represent the directors’ interests in the
shares of Freeman. The directors’ interests in the share options of
Freeman are disclosed in note 27 to the financial statement. Save
as disclosed above, at 31 March 2009, none of the directors, chief
executives nor their associates had any interests or short positions
in the shares, underlying shares and debentures of Freeman or any
of its associated corporations as recorded in the register required
to be kept under Section 352 of the SFO or which were required
to be notified to Freeman and the Stock Exchange pursuant to the

Listing Rules.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in note 27 to the financial statements headed
“Share Option Scheme”, at no time during the year was Freeman
or any of its subsidiaries a party to any arrangements to enable
the directors of Freeman to acquire benefits by means of the
acquisition of shares in, or debt securities (including debentures)
of, Freeman or any other body corporate, and none of the
directors, or their spouses or children under the age of eighteen,
had any right to subscribe for the securities of Freeman, or had

exercised any such rights during the year.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES AND
UNDERLYING SHARES

At 31 March 2009, no interests of 5% or more of the issued
share capital of Freeman were recorded in the register of interests

required to be kept by Freeman pursuant to Section 336 of SFO.

Save as disclosed above, Freeman had not been notified by any
persons who had interests or short positions in the shares and
underlying shares of Freeman at 31 March 2009 as recorded in the

register required to be kept under Sections 336 of the SFO.

CONFIRMATION OF INDEPENDENT NON-
EXECUTIVE DIRECTORS

Freeman has received, from each of the independent non-
executive directors, an annual confirmation of his/her
independence pursuant to Rule 3.13 of the Listing Rules.
Freeman considers all the independent non-executive directors be

independent.
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EMOLUMENT POLICY

The emolument policy of the employees of Freeman is set up by
the board of directors on the basis of their merit, qualifications
and competence. The emoluments of the directors of Freeman are
decided by the directors, who are authorised by the shareholders
in the annual general meeting, having regard to Freeman’s
operating results, individual performance and comparable market
statistics. Freeman has adopted a share option scheme as an
incentive to directors and eligible employees, details of the

scheme are set out in note 27 to the financial statements.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to Freeman and
within the knowledge of directors, at least 25% of Freeman’s total
issued share capital is held by the public as at the date of this

report.

POST BALANCE SHEET EVENTS

Details of the significant post balance sheet events are set out in

notes 26(j) and 37 to the financial statements.

AUDITORS
A resolution will be submitted to the coming annual general
meeting of Freeman to re-appoint Messrs. Ernst & Young as

auditors of Freeman.

On behalf of the Board
Yang Fan Shing, Andrew

Chairman

Hong Kong, 23 July 2009

Directors’ Report
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Independent Auditors’ Report
B M % B 3R

Ell ERNST & YOUNG
= ik

To the shareholders of Freeman Corporation Limited

(Incorporated in the Cayman Islands with limited liability)

We have audited the financial statements of Freeman Corporation
Limited set out on pages 28 to 129, which comprise the
consolidated and company balance sheets as at 31 March
2009, and the consolidated income statement, the consolidated
statement of changes in equity and the consolidated cash flow
statement for the year then ended, and a summary of significant

accounting policies and other explanatory notes.

Directors’ responsibility for the financial statements

The directors of Freeman are responsible for the preparation
and the true and fair presentation of these financial statements
in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants
and the disclosure requirements of the Hong Kong Companies
Ordinance. This responsibility includes designing, implementing
and maintaining internal control relevant to the preparation
and the true and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or
error; selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in the

circumstances.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit. Our report is made solely to
you, as a body, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for

the contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from

material misstatement.
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An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditors’ judgement,
including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditors consider internal
control relevant to the entity’s preparation and true and fair
presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors,
as well as evaluating the overall presentation of the financial

statements.

We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view
of the state of affairs of Freeman and of the Group as at 31
March 2009 and of the Group's loss and cash flows for the year
then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance
with the disclosure requirements of the Hong Kong Companies

Ordinance.

Ernst & Young

Certified Public Accountants
18th Floor

Two International Finance Centre
8 Finance Street, Central

Hong Kong

23 July 2009

Independent Auditors’ Report
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Consolidated Income Statement

mElER

For the year ended 31 March 2009
BE_FEENF=HA=1—HIFE

2009 2008
—EEAF —EENF
Notes HK$'000 HK$'000
B 5 BET T BT T
REVENUE I &= 5 9,605 85,340
Cost of sales $HE KA (5,598) (7,802)
Gross profit EH 4,007 77,538
Other income and gains - PN & 5 4,605 27,294
Gains/(losses) arising from KEMEANFEESZ
changes in fair value of Wi, (E#B)F8E
investment properties, net 14 (18,714) 16,130
Fair value losses on investments BRBEZUAATEYEREZ
at fair value through KE 2 AT ERBEFRE
profit or loss, net (356,680) (456,450)
General and administrative expenses —MERITHAX (34,596) (40,829)
Other expenses H A 2 (27,042) (13,981)
Finance costs & AR 7 (3,790) (6,059)
LOSS BEFORE TAX R Bt Al 5 18 6 (432,210) (396,357)
Tax T IE 10 1,862 (7,351)
LOSS FOR THE YEAR rEEER (430,348) (403,708)
LOSS PER SHARE ATTRIBUTABLE ELBEREETEA
TO ORDINARY EQUITY HOLDERS EhEREE (Restated)
OF FREEMAN 12 (&E5)
Basic HK HK$(45.81)5% 4l HK$(198.58)& 1l
Diluted e N/ATiE F N/AZ i
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Consolidated Balance Sheet

REEERER

As at 31 March 2009
—EFAF=A=+—A

2009 2008
—EThEF —ETNF
Notes HK$'000 HK$'000
B o BET T BT T
NON-CURRENT ASSETS EREBEE
Property, plant and equipment e e 13 28,989 31,271
Investment properties WEMZE 14 109,500 101,579
Prepaid land premium TEATH (B 15 50,031 51,047
Available-for-sale investment AHEERE 18 - 18,793
Loans receivable B E K 19 3,000 =
Investments at fair value through FRBEUAFEINEZRE
profit or loss 21 250,000 -
Total non-current assets R EELRE 441,520 202,690
CURRENT ASSETS REBEE
Loans receivable JE U B FR 19 76,992 254,152
Prepayments, deposits and FERRIE ek
other receivables H th e g FR I8 20 7,718 5,042
Investments at fair value through FRBEUAFEINEZRE
profit or loss 21 638,166 345,791
Cash and bank balances W& MIRTTHE R 22 34,794 278,649
Total current assets MENE EBRE 757,670 883,634
CURRENT LIABILITIES REAE
Other payables and accruals EMESFIENERTER 5,157 5,934
Interest-bearing bank and ETEERIT R EMER
other borrowings 23 24,040 5,240
Tax payable FE T A IR 2,447 4,706
Total current liabilities mE B EERE 31,644 15,880
NET CURRENT ASSETS REEEFE 726,026 867,754
TOTAL ASSETS LESS CURRENT BEERREBAER
LIABILITIES 1,167,546 1,070,444
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Consolidated Balance Sheet

REEERER

As at 31 March 2009
—EENFE=ZF=+—H

2009 2008
—EERE —ETNEF
Notes HK$’'000 HK$'000
B aE BET T BT T
NON-CURRENT LIABILITIES ERBERE
Interest-bearing bank borrowings FTEERITE R 23 85,932 92,541
Convertible notes Al A% E 5 24 - 31,853
Deferred tax liabilities EERIBEE 25 754 2,741
Total non-current liabilities ERFEEERE 86,686 127,135
Net assets BEFE 1,080,860 943,309
EQUITY =
Equity attributable to equity REREFEAELER
holders of Freeman
Issued capital BEITRA 26 195,463 814,431
Reserves ] 28(a) 885,397 128,878

Total equity AR 1,080,860 943,309




Consolidated Statement of Changes in Equity
MEERBE X

Year ended 31 March 2009
B2 —FTNF-—HA=+—HIFE

Attributable to equity holders of Freeman

RERERH AR
Available-
Equity for-sale
Share  component Share Capital investment
Issued premium  of convertible option  redemption Distributable Special  revaluation  Accumulated Total
capital account notes reserve reserve reserve reserve’ reserve losses equity
TRREE &% e THEERE
BRARE ROEER BEBG BRERE RERE AREE  RHEEE EftGE 2EER | $:24]
Notes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i3 BRI ot R RETT AETT BETT BB BRI AETT RETT AETT
At 1 April 2007 RZEZ+EMA-H 247,397 109,094 - - 485 595,191 35,131 - (398,060) 589,238
Changes in fair value of AHHERENTEL
an available-for-sale investment SYHRERNERRRL
and total expense for the year FRERX
recognised directly in equity 18 - - - - - - - (667) = (667)
Loss for the year FREE - - - - - - - - (403,708)  (403,708)
Total expense for the year EFRZERY = = = = = = = (667) (403,708) (404,375)
Issue of convertible notes BIRRER 2% - - 94971 S = B = = = 94,971
Conversion of convertible notes HETARZE 2,
26(e) 162,500 27,809 (74,078) - - - - - - 116,231
Redemption of convertible notes BETRRER 2 - - (1,899) - - - - - 339 (1,560)
Placement of new shares REHRH 26(a) 223455 103,917 - - - - - - - 32131
Rights issue i3 26(b) 156,399 31,280 - - - - - - - 187,679
Equity-settled share option BRAEEBREZH
amangements 27 - - - 11,210 - - - - - 11,210
Exercise of share options IfeiERE 26(f), 27 24,680 14,046 - (3,680) - - - - - 35,046
Share issue expenses RHZETHR - (12,503) - - - - - - - (12,503)
At 31 March 2008 and RZEENE=A=1-H
at 1 April 2008 RR-ZEZ\ENA-H 814,431 273,643 18,994 7,530 485 595,191 35,131 (667) (801,429) 943,309
Disposal of an available-for-sale HEMREERE
investment 18 - - - - - - - 667 - 667
Loss for the year ENER - - - - - - - - (430,348) (430,348)
Total income/(expense) for the year — FRZEWA/ (%) - - - - - - - 667 (430,348) (429,681)
Redemption of convertible notes RETRRERE U4 - - (18,994) - - - - - 7315 (11,679)
Capital reorganisations RAER 26() (1,123,915 - - - - 300,140 - - 823,775 -
Rights issues & 26(h) 504,947 91,216 - - - - - - - 596,163
Shares issue expenses RHBTHE 26 - (17,252) - - - - - - - (17,252)
Cancellation of equity-settled share & SRR A L H B ER
option arrangements 27 - - - (2,650) - - = = 2,650 =
At 31 March 2009 W-BEAE=A=1-A 195,463 347,607% -* 4,880* 485* 895,331 35,131 -* (398,037)* 1,080,860
*  These reserve accounts comprise the consolidated reserves of * W EREROERAEAEBBERAZLES
HK$885,397,000 (2008: HK$128,878,000) in the consolidated 16 18 7% 15885,397,0000T (Z T T )\ F : B ¥
balance sheet. 128,878,0007T ) °
#  The special reserve of the Group represents the difference between #  AEERFKREEEANEENERA R ZERA R

the aggregate amount of the share capital and share premium

account of a company which was the former holding company of the

Group and the nominal value of Freeman’s shares issued pursuant to

the group reorganisation in 1992.

BOGERZBFEEREN -NNA_FREE

BEASETHROCEEZERE-

Annual Report 2008 /09 £

/31



Consolidated Cash Flow Statement

HERERER
Year ended 31 March 2009
BE2—FTTNF-HA=+—HIFE

2009 2008
—EEAE —EENF
Notes HK$'000 HK$'000
B 7E BET T BT T
CASH FLOWS FROM OPERATING EEITEHMELEZRSRE
ACTIVITIES
Loss before tax BREd AT &R (432,210) (396,357)
Adjustments for: A TIEEELRAR:
Finance costs A& Ak AR 7 3,790 6,059
Interest income FLEMA 5 (15,708) (29,569)
Depreciation e 6 2,337 1,872
Recognition of prepaid land HRIB T H(E
premium 6 781 247
Foreign exchange difference arising AEEERERMEE 2
from an available-for-sale E X =%
investment 6 - 126
Fair value losses on investments at BREDARTEYEZ
fair value through profit or loss, WE 2 AT EEETRE
net 356,680 456,450
Loss on disposal/write-off of items of HEWEDE BER
property, plant and equipment RBIEE 2B 6 59 30
Loss on revaluation upon XTERAMEETIER
reclassification of an KEMEZEMEIER
owner-occupied property to an
investment property 6 - 43
Loss on disposal of an HEMHEERE ZEE
available-for-sale investment 6 1,709 -
Loss on disposal of a subsidiary HENB QR ZEE 6 - 212
Loss on redemption of EO A mRER EE
convertible notes 6 5,333 287
Losses/(gains) arising from changes WEMERNTFEZES 2
in fair value of investment EiE () FE
properties, net 18,714 (16,130)
Gain on settlement of EEEMER WS
other borrowings 5 - (14,545)
Impairment of goodwill EESEAE 6 - 12,129
Impairment of loans receivable EWE ZRE 6 20,000 =
Impairment/(reversal of impairment) H ith fE W R IERE,
of other receivables CRERE) 5,6 (65) 1,310
Equity-settled share option expenses RN EEERERS 27 - 11,210
(38,580) 33,374
Decrease in loans receivable e U B Zom 154,160 41,078
Decrease/(increase) in prepayments, TET R - RS & H Mg UL
deposits and other receivables RIER A, () (1,931) 20,509
Increase in investments at fair value BREmARTFETEREZ
through profit or loss &M (649,055) (670,235)
Decrease in other payables and accruals £ /s /& < 2k 18 & fE =+ 2 B st (777) (1,515)
Cash used in operations EIEMAR S (536,183) (576,789)
Interest received B U F & 15,263 29,569
Interest paid EERRAPSS (2,655) (3,257)
Hong Kong profits tax paid ERNEBREH (2,384) =
Net cash outflow from operating BEEBMELXZ
activities IR &M F R (525,959) (550,477)
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Consolidated Cash Flow Statement
GEBEERER

Year ended 31 March 2009
BE-REAF=A=+—HAIFE

2009 2008
—EEhEF —EENF
Notes HK$'000 HK$'000
B 7 BET T BT T
Net cash outflow from operating BEEBMEEZ
activities WS FRR (525,959) (550,477)
CASH FLOWS FROM INVESTING RETBREEZEERE
ACTIVITIES
Purchases of items of property, HEME BELAXREIEE
plant and equipment 13 (121) (23,437)
Proceeds from disposal of items of LEME BMERZHBEE 2
property, plant and equipment Fr 1S 338 7 410
Purchases of investment properties BEREME 14 (26,635) (47,553)
Additions to prepaid land premium TE {5 Hb (B 1L 58 15 - (38,711)
Proceeds from disposal of an associate &8 & A & 2 A5 HKIA - 50,000
Proceeds from disposal of an available- H& A ERE 2 FT1EKIE
for-sale investment 17,751 -
Disposal of a subsidiary W EERT B A A 29(a) - 5,994
Purchase of an available-for-sale BEHEERE
investment - (19,586)
Purchase of convertible notes 08 A R E iR 21 (250,000) =
Net cash outflow from investing REGSFEAZ
activities RemLt #E (258,998) (72,883)
CASH FLOWS FROM FINANCING RMETEBMELEZRERE
ACTIVITIES
Proceeds from placement of new Bic &5 AR 0 R AR 2 P48 3R08
shares and rights issues 26 596,163 515,051
Proceeds from issue of convertible notes 2577 RI AR Z 45 7 AT 15 KIB 24 - 243,406
Proceeds from exercise of share options 171 &A% 1 ~ FT18 K18 26(f) - 35,046
Share issue expenses & BT X 26 (17,252) (12,503)
Drawdown of bank and other IREVERTT M H A 18 K
borrowings 67,500 62,287
Repayment of bank and other ERIRITREMER
borrowings (55,309) (8,904)
Redemption of convertible notes i [B] AT # J% = 1% 24 (50,000) (5,000)
Net cash inflow from financing BMEEBMEL 2
activities WEMAFHEE 541,102 829,383
NET INCREASE/(DECREASE) BeRASEEWEM
IN CASH AND CASH EQUIVALENTS (BD) HE5E (243,855) 206,023
Cash and cash equivalents FYzReRREFED
at beginning of year 278,649 72,626
CASH AND CASH EQUIVALENTS FRZEAEREASEEY
AT END OF YEAR 34,794 278,649
ANALYSIS OF BALANCES OF RERRESEEYZHERDIT
CASH AND CASH EQUIVALENTS
Cash and bank balances R e RIRTTE 34,794 278,649
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Balance Sheet

EEEEX

31 March 2009
R-EFEFEHNF=ZHA=+—H

2009 2008
—EEAEF —ETNF
Notes HK$'000 HK$'000
B 3T BT T BT T
NON-CURRENT ASSETS kRBEE
Interests in subsidiaries NG $ 17 94,652 101,256
CURRENT ASSETS REBEE
Prepayments, deposits and FERNRIE ke Rk
other receivables H b fE U FR I8 20 160 574
Due from subsidiaries JE WS B B~ Rl 3R IR 17 986,340 631,669
Cash and bank balances 8 & KIRTT 6 22 20,497 236,711
Total current assets MENE EBRE 1,006,997 868,954
CURRENT LIABILITIES REBAE
Due to subsidiaries NG e 17 2,768 2,438
Other payables and accruals EMpENAFOERESE R 2,321 2,213
Interest-bearing other borrowing AT B H B 23 18,000 =
Total current liabilities mE B EERE 23,089 4,651
NET CURRENT ASSETS RBEEFE 983,908 864,303
TOTAL ASSETS LESS CURRENT HEERRBARE
LIABILITIES 1,078,560 965,559
NON-CURRENT LIABILITIES ERBEE
Convertible notes A % 255 24 - 31,853
Net assets BEFE 1,078,560 933,706
EQUITY R
Issued capital BEITRA 26 195,463 814,431
Reserves 1 28(b) 883,097 119,275
Total equity B 1,078,560 933,706
Yang Fan Shing, Andrew Lo Kan Sun
BRI EFEH
Director Director
EE E
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2.1

CORPORATE INFORMATION

Freeman Corporation Limited (“Freeman”) is a limited
liability company incorporated in the Cayman Islands. The
principal place of business of Freeman is located at 8th Floor,
China United Centre, 28 Marble Road, North Point, Hong

Kong.

During the year, the Group was principally engaged in the
trading of securities, provision of finance, property holding
and investment, insurance agency and brokerage business,

and investment holding.

BASIS OF PREPARATION

These financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
(“HKFRSs"”) (which include all Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards
(“HKASs"”) and Interpretations) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA"),
accounting principles generally accepted in Hong Kong and
the disclosure requirements of the Hong Kong Companies
Ordinance. They have been prepared under the historical
cost convention, except for investment properties, an
available-for-sale investment and investments at fair value
through profit or loss, which have been measured at fair
value. These financial statements are presented in Hong
Kong dollars and all values are rounded to the nearest

thousand except when otherwise indicated.

Basis of consolidation

The consolidated financial statements include the financial
statements of Freeman and its subsidiaries (collectively
referred to as the “Group”) for the year ended 31 March
2009. The results of subsidiaries are consolidated from the
date of acquisition, being the date on which the Group
obtains control, and continue to be consolidated until the
date that such control ceases. All income, expenses and
unrealised gains and losses resulting from intercompany
transactions and intercompany balances within the Group

are eliminated on consolidation in full.

Notes to Financial Statements

2.1

Bt ¥ AR M RE

31 March 2009
RZFFENF=ZH=4+—H
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L8 -
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BIA R E B ERF -

REEE
ZEVHHREACREABEGIMRE
Bz BEM B HRE LR ([FEWH R
XA (EFBREMBEREVBRE
ZR - FEEFER(THESER])
k) BAEERMIETRAIRE
BRBGIZEBRREMRE - FRIKEY
X AHHERERBEBIRSE AR FET
R EIN  ZF MR TIRIBE LK
RERE - ZFEMBHRRIAEE RS M
BRESEER SRI2HNBIAEER
BT Z T8
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=t BLEFEZHBHRR -WBRAZ
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Notes to Financial Statements

B EE

31 March 2009
R-EFEFEHNF=ZHA=+—H

2.2 IMPACT OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS
The Group has adopted the following new interpretations
and amendments to HKFRSs for the first time for the current

year’s financial statements.

HKAS 39 and HKFRS 7 Amendments to HKAS 39
Amendments Financial Instruments:
Recognition and Measurement
and HKFRS 7 Financial
Instruments: Disclosures —

Reclassification of Financial

Assets
HK(IFRIC)-Int 12 Service Concession Arrangements
HK(IFRIC)-Int 14 HKAS 19 — The Limit on a Defined

Benefit Asset, Minimum
Funding Requirements and their

Interaction

The adoption of these new interpretations and amendments
has had no significant financial effect on these financial
statements and there have been no significant changes to

the accounting policies applied in these financial statements.
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2.3 IMPACT OF ISSUED BUT NOT YET

EFFECTIVE HONG KONG FINANCIAL
REPORTING STANDARDS

The Group has not applied the following new and revised

HKFRSs, that have been issued but are not yet effective, in

these financial statements.

HKFRS 1 (Revised)

HKFRS 1 and HKAS 27

Amendments

HKFRS 2 Amendments

HKFRS 3 (Revised)

HKFRS 7 Amendments

HKFRS 8

HKAS 1 (Revised)

HKAS 23 (Revised)

HKAS 27 (Revised)

First-time adoption of Hong Kong
Financial Reporting Standards?

Amendments to HKFRS 1 First-
time Adoption of HKFRSs and
HKAS 27 Consolidated and
Separate Financial Statements
— Cost of an Investment in a
Subsidiary, Jointly Controlled
Entity or Associate’

Amendments to HKFRS 2 Share-
based Payment — Vesting
Conditions and Cancellations’

Business Combinations?

Amendments to HKFRS 7 Financial
Instruments: Disclosures —
Improving Disclosures about
Financial Instruments’

Operating Segments'

Presentation of Financial
Statements'

Borrowing Costs'

Consolidated and Separate

Financial Statements?

Notes to Financial Statements

Bt ¥ AR M RE

31 March 2009
RZFFENF=ZH=4+—H
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Notes to Financial Statements

B EE

31 March 2009
R-EFEFEHNF=ZHA=+—H

2.3 IMPACT OF ISSUED BUT NOT YET
EFFECTIVE HONG KONG FINANCIAL
REPORTING STANDARDS (continued)

HKAS 32 and HKAS 1 Amendments to HKAS 32

Amendments Financial Instruments:

Presentation and HKAS 1
Presentation of Financial
Statements — Puttable Financial
Instruments and Obligations
Arising on Liquidation'

HKAS 39 Amendment Amendment to HKAS 39 Financial
Instruments: Recognition and

Measurement — Eligible Hedged

Items?
HK(IFRIC)-Int 9 and Amendments to HK(IFRIC)-Int 9
HKAS 39 Reassessment of Embedded
Amendments Derivatives and HKAS 39

Financial Instruments:

Recognition and Measurement —

Embedded Derivatives®
HK(IFRIC)-Int 13 Customer Loyalty Programmes?
HK(IFRIC)-Int 15 Agreements for the Construction

of Real Estate’

HK(IFRIC)-Int 16 Hedges of a Net Investment in a

Foreign Operation*

HK(IFRIC)-Int 17 Distribution of Non-cash Assets to
Owners?

HK(IFRIC)-Int 18 Transfers of Assets from
Customers®
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2.3 IMPACT OF ISSUED BUT NOT YET

EFFECTIVE HONG KONG FINANCIAL
REPORTING STANDARDS (Continued)

Apart from the above, the HKICPA in October 2008 issued
Improvements to HKFRSs* which sets out amendments
to a number of HKFRSs primarily with a view to removing
inconsistencies and clarifying wording. Except for the
amendment to HKFRS 5 which is effective for annual periods
beginning on or after 1 July 2009, other amendments are
effective for annual periods beginning on or after 1 January
2009 although there are separate transitional provisions for

each standard.

In addition, /mprovements to HKFRSs 2009 were issued
in May 2009 by the HKICPA which contains amendments
to HKFRS 2, HKFRS 5, HKFRS 8, HKAS 1, HKAS 7, HKAS
17, Appendix to HKAS 18, HKAS 36, HKAS 38, HKAS 39,
HK(IFRIC)-Int 9, HK(IFRIC)-Int 16. Except for the amendments
to HKFRS 2, HKAS 38, HK(IFRIC)-Int 9 and HK(IFRIC)-Int
16 which are effective for annual periods beginning on
or after 1 July 2009 and no effective date or transitional
provisions for amendment to Appendix to HKAS 18 has been
specified, other amendments are effective for annual periods
beginning on or after 1 January 2010 although there are

separate transitional provisions for certain standards.
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Notes to Financial Statements

B EE
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RZFEFENF=ZH=1—H

2.3 IMPACT OF ISSUED BUT NOT YET
EFFECTIVE HONG KONG FINANCIAL
REPORTING STANDARDS (Continued)

L Effective for annual periods beginning on or after 1 January

2009
Z Effective for annual periods beginning on or after 1 July 2009
2 Effective for annual periods beginning on or after 1 July 2008
& Effective for annual periods beginning on or after 1 October
2008
2 Effective for annual periods ending on or after 30 June 2009
6 Effective for transfers of assets from customers received on or

after 1 July 2009

* Improvements to HKFRSs contains amendments to HKFRS 5,
HKFRS 7, HKAS 1, HKAS 8, HKAS 10, HKAS 16, HKAS 18,
HKAS 19, HKAS 20, HKAS 23, HKAS 27, HKAS 28, HKAS 29,
HKAS 31, HKAS 34, HKAS 36, HKAS 38, HKAS 39, HKAS 40
and HKAS 41.

The Group is in the process of making an assessment of
the impact of these new and revised HKFRSs upon initial
application. So far, it has concluded that while the adoption
of HKFRS 8 and HKAS 1 (Revised) may result in new or
amended disclosures and the adoption of HKFRS 3 (Revised)
and HKAS 27 (Revised) may result in changes in accounting
policies, these new and revised HKFRSs are unlikely to have
a significant impact on the Group’s results of operations and

financial position.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES

Subsidiaries

A subsidiary is an entity whose financial and operating
policies Freeman controls, directly or indirectly, so as to

obtain benefits from its activities.

The results of subsidiaries are included in Freeman’s income
statement to the extent of dividends received and receivable.
Freeman’s interests in subsidiaries are stated at cost less any

impairment losses.

Upon the disposal of interests in subsidiaries, any gain or loss
arising thereon, including the realisation of the attributable

reserves, is included in the income statement.

Goodwill

Goodwill arising on the acquisition of subsidiaries represents
the excess of the cost of the business combination over
the Group’s interest in the net fair value of the acquirees’
identifiable assets acquired, and liabilities and contingent

liabilities assumed as at the date of acquisition.

Goodwill arising on acquisition is recognised in the
consolidated balance sheet as an asset, initially measured
at cost and subsequently at cost less any accumulated

impairment losses.

The carrying amount of goodwill is reviewed for impairment
annually or more frequently if events or changes in
circumstances indicate that the carrying value may be
impaired. The Group performs its annual impairment test of

goodwill as at 31 March.

For the purpose of impairment testing, goodwill acquired
in a business combination is, from the acquisition date,
allocated to each of the Group’s cash-generating units, or
groups of cash-generating units, that are expected to benefit
from the synergies of the combination, irrespective of
whether other assets or liabilities of the Group are assigned

to those units or groups of units.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 TE®:BFEHEE &)

POLICIES (continued)

Goodwill (Continued)

Impairment is determined by assessing the recoverable
amount of the cash-generating unit (group of cash-
generating units) to which the goodwill relates. Where the
recoverable amount of the cash-generating unit (group of
cash-generating units) is less than the carrying amount,
an impairment loss is recognised. An impairment loss
recognised for goodwill is not reversed in a subsequent

period.

Where goodwill forms part of a cash-generating unit (group
of cash-generating units) and part of the operation within
that unit is disposed of, the goodwill associated with the
operation disposed of is included in the carrying amount of
the operation when determining the gain or loss on disposal
of the operation. Goodwill disposed of in this circumstance
is measured based on the relative values of the operation
disposed of and the portion of the cash-generating unit

retained.

Impairment of non-financial assets other than
goodwill

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than
financial assets, investment properties and goodwill),
the asset’s recoverable amount is estimated. An asset’s
recoverable amount is the higher of the asset’s or cash-
generating unit's value in use and its fair value less costs
to sell, and is determined for an individual asset, unless
the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets,
in which case, the recoverable amount is determined for the

cash-generating unit to which the asset belongs.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Impairment of non-financial assets other than
goodwill (Continued)

An impairment loss is recognised only if the carrying amount
of an asset exceeds its recoverable amount. In assessing
value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of
money and the risks specific to the asset. An impairment loss
is charged to the income statement in the period in which it

arises.

An assessment is made at each reporting date as to whether
there is any indication that previously recognised impairment
losses may no longer exist or may have decreased. If such
an indication exists, the recoverable amount is estimated.
A previously recognised impairment loss of an asset other
than goodwill and certain financial assets is reversed only if
there has been a change in the estimates used to determine
the recoverable amount of that asset, but not to an amount
higher than the carrying amount that would have been
determined (net of any depreciation) had no impairment loss
been recognised for the asset in prior years. A reversal of
such an impairment loss is credited to the income statement
in the period in which it arises.

Property, plant and equipment and depreciation
Property, plant and equipment are stated at cost less
accumulated depreciation and any impairment losses. The
cost of an item of property, plant and equipment comprises
its purchase price and any directly attributable costs of
bringing the asset to its working condition and location
for its intended use. Expenditure incurred after items of
property, plant and equipment have been put into operation,
such as repairs and maintenance, is normally charged to
the income statement in the period in which it is incurred.
In situations where it can be clearly demonstrated that
the expenditure has resulted in an increase in the future
economic benefits expected to be obtained from the use of
an item of property, plant and equipment, and where the
cost of the item can be measured reliably, the expenditure
is capitalised as an additional cost of that asset or as a
replacement.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 FE®:HHBEEE »2)

POLICIES (continued)

Property, plant and equipment and depreciation
(Continued)

Changes in the values of property, plant and equipment are
dealt with as movements in the asset revaluation reserve. If
the total of this reserve is insufficient to cover a deficit, on
an individual asset basis, the excess of the deficit is charged
to the income statement. Any subsequent revaluation
surplus is credited to the income statement to the extent
of the deficit previously charged. On disposal of a revalued
asset, the relevant portion of the asset revaluation reserve
realised in respect of previous valuations is transferred to

retained profits as a movement in reserves.

Depreciation is calculated on the straight-line basis to write
off the cost of each item of property, plant and equipment
to its residual value over its estimated useful life. The

principal annual rates used for this purpose are as follows:

Buildings Over the lease terms
Leasehold improvements Over the shorter of the lease

terms and 15%

Furniture, fixtures and 15%
equipment

Computer equipment 33':%

Motor vehicles 30%

Where parts of an item of property, plant and equipment
have different useful lives, the cost of that item is allocated
on a reasonable basis among the parts and each part is

depreciated separately.

Residual values, useful lives and the depreciation method
are reviewed, and adjusted if appropriate, at least at each

balance sheet date.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Property, plant and equipment and depreciation
(Continued)

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss on
disposal or retirement recognised in the income statement in
the year the asset is derecognised is the difference between
the net sales proceeds and the carrying amount of the

relevant asset.

Investment properties

Investment properties are interests in land and buildings
(including the leasehold interest under an operating lease
for a property which would otherwise meet the definition
of an investment property) held to earn rental income and/
or for capital appreciation, rather than for use in the supply
of services or for administrative purposes; or for sale in the
ordinary course of business. Such properties are measured
initially at cost, including transaction costs. Subsequent to
initial recognition, investment properties are stated at fair
value, which reflects market conditions at the balance sheet

date.

Gains or losses arising from changes in the fair values of
investment properties are included in the income statement

in the year in which they arise.

Any gains or losses on the retirement or disposal of an
investment property are recognised in the income statement

in the year of the retirement or disposal.
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B EE

31 March 2009
R-EFEFEHNF=ZHA=+—H

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 FE®:HHBEEE »2)

POLICIES (continued)

Investment properties (Continued)

For a transfer from investment properties to owner-
occupied properties, the deemed cost of the property for
subsequent accounting is its fair value at the date of change
in use. If a property occupied by the Group as an owner-
occupied property becomes an investment property, the
Group accounts for such property in accordance with the
policy stated under “Property, plant and equipment and
depreciation” up to the date of change in use, and any
difference at that date between the carrying amount and the
fair value of the property is accounted for as a revaluation in
accordance with the policy stated under “Property, plant and

equipment and depreciation” above.

Investments and other financial assets

Financial assets of the Group in the scope of HKAS 39 are
classified as financial assets at fair value through profit or
loss, loans and receivables, and available-for-sale financial
assets, as appropriate. When financial assets are recognised
initially, they are measured at fair value, plus, in the case of
investments not at fair value through profit or loss, directly

attributable transaction costs.

The Group assesses whether a contract contains an
embedded derivative when the Group first becomes a
party to it and assesses whether an embedded derivative is
required to be separated from the host contract when the
analysis shows that the economic characteristics and risks
of the embedded derivative are not closely related to those
of the host contract. Reassessment only occurs if there is
a change in the terms of the contract that significantly
modifies the cash flows that would otherwise be required

under the contract.

The Group determines the classification of its financial assets
after initial recognition and, where allowed and appropriate,

re-evaluates this designation at the balance sheet date.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Investments and other financial assets (Continued)
All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the
Group commits to purchase or sell the asset. Regular way
purchases or sales are purchases or sales of financial assets
that require delivery of assets within the period generally

established by regulation or convention in the marketplace.

Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss include
financial assets held for trading and financial assets
designated upon initial recognition as at fair value through
profit or loss. Financial assets are classified as held for
trading if they are acquired for the purpose of sale in the
near term. Derivatives, including separated embedded
derivatives, are also classified as held for trading unless they
are designated as effective hedging instruments or financial
guarantee contracts. Gains or losses on these financial
assets are recognised in the income statement. The net fair
value gain or loss recognised in the income statement does
not include any dividends on these financial assets, which
are recognised in accordance with the policy set out for

“Revenue recognition” below.

Where a contract contains one or more embedded
derivatives, the entire hybrid contract may be designated as
a financial asset at fair value through profit or loss, except
where the embedded derivative does not significantly modify
the cash flows or it is clear that separation of the embedded

derivative is prohibited.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)
Investments and other financial assets (Continued)
Financial assets at fair value through profit or loss
(Continued)
Financial assets may be designated upon initial recognition
as at fair value through profit or loss if the following criteria
are met: (i) the designation eliminates or significantly
reduces the inconsistent treatment that would otherwise
arise from measuring the assets or recognising gains or
losses on them on a different basis; (ii) the assets are part
of a group of financial assets which are managed and their
performance evaluated on a fair value basis, in accordance
with a documented risk management strategy; or (iii) the
financial asset contains an embedded derivative that would

need to be separately recorded.

When the fair value of an unlisted investment cannot be
reliably measured because (i) the variability in the range
of reasonable fair value estimates is significant for this
investment or (ii) the probabilities of the various estimates
within the range cannot be reasonably assessed and used in
estimating fair value, such investment is measured at cost

less any impairment losses.

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. Such assets are subsequently carried
at amortised cost using the effective interest method less
any allowance for impairment. Amortised cost is calculated
taking into account any discount or premium on acquisition
and includes fees that are an integral part of the effective
interest rate and transaction costs. Gains and losses are
recognised in the income statement when the loans and
receivables are derecognised or impaired, as well as through

the amortisation process.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Investments and other financial assets (Continued)
Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial
assets in listed and unlisted equity securities that are
designated as available for sale or are not classified in any of
the other two categories. After initial recognition, available-
for-sale financial assets are measured at fair value, with gains
or losses recognised as a separate component of equity until
the investment is derecognised or until the investment is
determined to be impaired, at which time the cumulative
gain or loss previously reported in equity is included in the
income statement. Losses arising from the impairment of
such investments are recognised in the income statement
as “Impairment losses on available-for-sale financial assets”
and are transferred from the available-for-sale investment

revaluation reserve.

When the fair value of unlisted equity securities cannot be
reliably measured because (i) the variability in the range
of reasonable fair value estimates is significant for those
investments or (i) the probabilities of the various estimates
within the range cannot be reasonably assessed and used in
estimating fair value, such securities are stated at cost less

any impairment losses.

Fair value

The fair value of investments that are actively traded in
organised financial markets is determined by reference to
quoted market bid prices at the close of business at the
balance sheet date. For investments where there is no active
market, fair value is determined using valuation techniques.
Such techniques include using recent arm’s length market
transactions; reference to the current market value of
another instrument which is substantially the same; a

discounted cash flow analysis; and other valuation models.
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Notes to Financial Statements

R EE

31 March 2009
R-EFEZFHNF=ZHA=+—H

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 FE®:HHBEEE »)

POLICIES (continued)

Impairment of financial assets

The Group assesses at each balance sheet date whether
there is any objective evidence that a financial asset or a

group of financial assets is impaired.

Assets carried at amortised cost

If there is objective evidence that an impairment loss
on loans and receivables carried at amortised cost has
been incurred, the amount of the loss is measured as the
difference between the asset’s carrying amount and the
present value of estimated future cash flows (excluding
future credit losses that have not been incurred) discounted
at the financial asset’s original effective interest rate (i.e.,
the effective interest rate computed at initial recognition).
The carrying amount of the asset is reduced either directly
or through the use of an allowance account. The amount of
the impairment loss is recognised in the income statement.
Loans and receivables together with any associated
allowance are written off when there is no realistic prospect

of future recovery.

If, in a subsequent period, the amount of the impairment
loss decreases and the decrease can be related objectively
to an event occurring after the impairment was recognised,
the previously recognised impairment loss is reversed by
adjusting the allowance account. Any subsequent reversal of
an impairment loss is recognised in the income statement,
to the extent that the carrying value of the asset does not

exceed its amortised cost at the reversal date.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Impairment of financial assets (Continued)

Assets carried at amortised cost (Continued)

In relation to loans and other receivables, a provision for
impairment is made when there is objective evidence (such
as the probability of insolvency or significant financial
difficulties of the debtor and significant changes in the
technological, market, economic or legal environment that
have an adverse effect on the debtor) that the Group will not
be able to collect all of the amounts due under the original/
revised terms of a loan agreement. The carrying amount of
the receivables is reduced through the use of an allowance
account. Impaired debts are derecognised when they are

assessed as uncollectible.

Assets carried at cost

If there is objective evidence that an impairment loss on
an unquoted equity instrument that is not carried at fair
value because its fair value cannot be reliably measured has
been incurred, the amount of the loss is measured as the
difference between the asset’s carrying amount and the
present value of estimated future cash flows discounted at
the current market rate of return for a similar financial asset.

Impairment losses on these assets are not reversed.

Available-for-sale financial assets

If an available-for-sale asset is impaired, an amount
comprising the difference between its cost (net of any
principal payment and amortisation) and its current fair
value, less any impairment loss previously recognised in
the income statement, is transferred from equity to the
income statement. A provision for impairment is made for
an available-for-sale investment when there has been a
significant or prolonged decline in the fair value below its
cost or where other objective evidence of impairment exists.
The determination of what is “significant” or “prolonged”
requires judgement. In addition, the Group evaluates other
factors, such as the share price volatility. Impairment losses
on equity instruments classified as available for sale are not

reversed through the income statement.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 FE®:HHBEEE »)

POLICIES (continued)

Impairment of financial assets (Continued)
Available-for-sale financial assets (Continued)
Impairment losses on debt instruments are reversed through
the income statement if the increase in fair value of the
instruments can be objectively related to an event occurring
after the impairment loss was recognised in the income

statement.

Derecognition of financial assets
A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is

derecognised where:

o the rights to receive cash flows from the asset have

expired;

o the Group retains the rights to receive cash flows from
the asset, but has assumed an obligation to pay them
in full without material delay to a third party under a

“pass-through” arrangement; or

o the Group has transferred its rights to receive cash
flows from the asset and either (i) has transferred
substantially all the risks and rewards of the asset, or
(ii) has neither transferred nor retained substantially all
the risks and rewards of the asset, but has transferred

control of the asset.

Where the Group has transferred its rights to receive
cash flows from an asset and has neither transferred nor
retained substantially all the risks and rewards of the asset
nor transferred control of the asset, the asset is recognised
to the extent of the Group's continuing involvement in
the asset. Continuing involvement that takes the form of
a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the
maximum amount of consideration that the Group could be

required to repay.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Financial liabilities at amortised cost (including
interest-bearing bank and other borrowings)
Financial liabilities including other payables and interest-
bearing bank and other borrowings are initially stated at
fair value less directly attributable transaction costs and are
subsequently measured at amortised cost, using the effective
interest method unless the effect of discounting would be
immaterial, in which case they are stated at cost. The related
interest expense is recognised within “finance costs” in the

income statement.

Gains and losses are recognised in the income statement
when the liabilities are derecognised as well as through the

amortisation process.

Financial guarantee contracts

Financial guarantee contracts in the scope of HKAS 39 are
accounted for as financial liabilities. A financial guarantee
contract is recognised initially at its fair value less transaction
costs that are directly attributable to the acquisition or
issue of the financial guarantee contract, except when
such contract is recognised at fair value through profit or
loss. Subsequent to initial recognition, the Group measures
the financial guarantee contract at the higher of: (i) the
amount of the best estimate of the expenditure required to
settle the present obligation at the balance sheet date; and
(ii) the amount initially recognised less, when appropriate,
cumulative amortisation recognised in accordance with HKAS

18 Revenue.
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Notes to Financial Statements

M RERMEE
31 March 2009
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 FE®:HHBEEE »)

POLICIES (continued)

Convertible notes

The component of convertible notes that exhibits
characteristics of a liability is recognised as a liability in
the balance sheet, net of transaction costs. On issuance of
convertible notes, the fair value of the liability component
is determined using a market rate for an equivalent non-
convertible note; and this amount is carried as a long term
liability on the amortised cost basis until extinguished on
conversion or redemption. The remainder of the proceeds
is allocated to the conversion option that is recognised
and included in shareholders’ equity, net of transaction
costs. The carrying amount of the conversion option is
not remeasured in subsequent years. Transaction costs are
apportioned between the liability and equity components of
the convertible notes based on the allocation of proceeds to
the liability and equity components when the instruments

are first recognised.

Derecognition of financial liabilities
A financial liability is derecognised when the obligation

under the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another
from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such
an exchange or modification is treated as a derecognition of
the original liability and a recognition of a new liability, and
the difference between the respective carrying amounts is

recognised in the income statement.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Cash and cash equivalents

For the purpose of the consolidated cash flow statement,
cash and cash equivalents comprise cash on hand and
demand deposits, and short term highly liquid investments
which are readily convertible into known amounts of cash
and which are subject to an insignificant risk of changes
in value, and have a short maturity of generally within
three months when acquired, less bank overdrafts which
are repayable on demand and form an integral part of the

Group’s cash management.

For the purpose of the balance sheets, cash and bank
balances comprise cash on hand and at banks, including

term deposits, which are not restricted as to use.

Foreign currencies

These financial statements are presented in Hong Kong
dollars, which is Freeman’s functional and presentation
currency. Each entity in the Group determines its own
functional currency and items included in the financial
statements of each entity are measured using that functional
currency. Foreign currency transactions are initially recorded
using the functional currency rates ruling at the dates of the
transactions. Monetary assets and liabilities denominated
in foreign currencies are retranslated at the functional
currency rates of exchange ruling at the balance sheet date.
All differences are taken to the income statement. Non-
monetary items that are measured in terms of historical
cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions. Non-monetary
items that are measured in terms of historical cost in a
foreign currency are translated using the exchange rates at
the dates of the initial transactions. Non-monetary items
measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value was

determined.
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Notes to Financial Statements
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31 March 2009
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 FE®:HBEEME »2)

POLICIES (continued)

Income tax

Income tax comprises current and deferred tax. Income tax is
recognised in the income statement, or in equity if it relates
to items that are recognised in the same or a different period

directly in equity.

Current tax assets and liabilities for the current and prior
periods are measured at the amount expected to be

recovered from or paid to the taxation authorities.

Deferred tax is provided, using the liability method, on all
temporary differences at the balance sheet date between the
tax bases of assets and liabilities and their carrying amounts

for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable

temporary differences, except:

o where the deferred tax liability arises from goodwill
or the initial recognition of an asset or liability in a
transaction that is not a business combination and,
at the time of the transaction, affects neither the

accounting profit nor taxable profit or loss; and

o in respect of taxable temporary differences associated
with investments in subsidiaries, where the timing
of the reversal of the temporary differences can be
controlled and it is probable that the temporary

differences will not reverse in the foreseeable future.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Income tax (Continued)

Deferred tax assets are recognised for all deductible
temporary differences, carryforward of unused tax credits
and unused tax losses, to the extent that it is probable that
taxable profit will be available against which the deductible
temporary differences, and the carryforward of unused tax

credits and unused tax losses can be utilised, except:

o where the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition
of an asset or liability in a transaction that is not
a business combination and, at the time of the
transaction, affects neither the accounting profit nor

taxable profit or loss; and

o in respect of deductible temporary differences
associated with investments in subsidiaries, deferred
tax assets are only recognised to the extent that it is
probable that the temporary differences will reverse
in the foreseeable future and taxable profit will be
available against which the temporary differences can

be utilised.

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it
is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be
utilised. Conversely, previously unrecognised deferred tax
assets are reassessed at each balance sheet date and are
recognised to the extent that it is probable that sufficient
taxable profit will be available to allow all or part of the

deferred tax asset to be utilised.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the asset
is realised or the liability is settled, based on tax rates (and
tax laws) that have been enacted or substantively enacted at

the balance sheet date.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 FE®:HBEEE »2)

POLICIES (continued)
Income tax (Continued)
Deferred tax assets and deferred tax liabilities are offset if a
legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to

the same taxable entity and the same taxation authority.

Operating leases

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted
for as operating leases. Where the Group is the lessor, assets
leased by the Group under operating leases are included
in non-current assets, and rentals receivable under the
operating leases are credited to the income statement on
the straight-line basis over the lease terms. Where the Group
is the lessee, rentals payable under the operating leases are
charged to the income statement on the straight-line basis

over the lease terms.

Prepaid land premium under operating leases are initially
stated at cost and subsequently recognised on the straight-

line basis over the lease terms.

Revenue recognition
Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue can be

measured reliably, on the following bases:

(a) rental income, on a time proportion basis over the

lease terms;

(b) income from the sale of equity and debt securities, on

a trade-date basis;

(c) dividend income, when the shareholders’ right to

receive payment has been established;
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Revenue recognition (Continued)

(d) interest income, on an accrual basis using the effective
interest method by applying the rate that discounts the
estimated future cash receipts through the expected
life of the financial instrument to the net carrying

amount of the financial asset; and

(e) insurance agency and brokerage income, on the

inception of the associated insurance policy.

Related parties
A party is considered to be related to the Group if:

(@) the party, directly or indirectly through one or more
intermediaries, (1) controls, is controlled by, or is under
common control with, the Group; (2) has an interest
in the Group that gives it significant influence over the

Group; or (3) has joint control over the Group;

(b)  the party is an associate;
(c)  the party is a jointly-controlled entity;

(d) the party is a member of the key management

personnel of the Group;

(e) the party is a close member of the family of any

individual referred to in (a) or (d);

(f) the party is an entity that is controlled, jointly
controlled or significantly influenced by or for which
significant voting power in such entity resides with,
directly or indirectly, any individual referred to in (d) or

(e); or

(g) the party is a post-employment benefit plan for the
benefit of the employees of the Group, or of any entity

that is a related party of the Group.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 FE®:HBEEE »2)

POLICIES (continued)

Share-based payment transactions

Freeman operates a share option scheme for the purpose of
providing incentives and/or rewards to eligible participants
(including Freeman’s directors and other employees of the
Group and of the investee entities and any consultant,
advisor or agent engaged by any member of the Group or
any investee entity) who render services and/or contribute to
the success of the Group’s operations. Employees (including
directors) and advisors of the Group receive remuneration
in the form of share-based payment transactions, whereby
employees/advisors render services as consideration for

equity instruments (“equity-settled transactions”).

In situations where equity instruments are issued and
some or all of the goods or services received by the
Group as consideration cannot be specifically identified,
the unidentifiable goods or services are measured as the
difference between the fair value of the share-based
payment and the fair value of any identifiable goods or

services received at the grant date.

The cost of equity-settled transactions with employees is
measured by reference to the fair value at the date at which
they are granted. The fair value is determined by an external
valuer using the Black-Scholes Option Pricing Model, In
valuing equity-settled transactions, no account is taken of
any performance conditions, other than conditions linked to
the price of the shares of Freeman (“market conditions”), if

applicable.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Share-based payment transactions (Continued)

The cost of equity-settled transactions is recognised,
together with a corresponding increase in equity, over the
period in which the performance and/or service conditions
are fulfilled, ending on the date on which the relevant
employees/advisors become fully entitled to the award
(the “vesting date”). The cumulative expense recognised
for equity-settled transactions at each balance sheet date
until the vesting date reflects the extent to which the
vesting period has expired and the Group’s best estimate
of the number of equity instruments that will ultimately
vest. The charge or credit to the income statement for a
period represents the movement in the cumulative expense

recognised as at the beginning and end of that period.

No expense is recognised for awards that do not ultimately
vest, except for awards where vesting is conditional upon a
market condition, which are treated as vesting irrespective
of whether or not the market condition is satisfied, provided

that all other performance conditions are satisfied.

Where the terms of an equity-settled award are modified,
as a minimum an expense is recognised as if the terms had
not been modified. In addition, an expense is recognised
for any modification, which increases the total fair value
of the share-based payment arrangement, or is otherwise
beneficial to the employees/advisors as measured at the date

of modification.

Where an equity-settled award is cancelled, it is treated as
if it had vested on the date of cancellation and any expense
not yet recognised for the award is recognised immediately.
However, if a new award is substituted for the cancelled
award, and is designated as a replacement award on the
date that it is granted, the cancelled and new awards are
treated as if they were a modification of the original award,

as described in the previous paragraph.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 FE®:HBEEME »2)

POLICIES (continued)

Share-based payment transactions (Continued)

The dilutive effect of outstanding options is reflected as
additional share dilution in the computation of earnings per

share.

The Group has adopted the transitional provisions of HKFRS
2 in respect of equity-settled awards and has applied HKFRS
2 only to equity-settled awards granted after 7 November
2002 that had not vested by 1 April 2005 and to those
granted on or after 1 April 2005.

Employee benefits

Share-based payment transactions

Freeman operates a share option scheme for the purpose
of providing incentives and rewards to eligible participants
who contribute to the success of the Group’s operations as
further explained in the accounting policy for “Share-based

payment transactions” above.

Retirement benefit scheme

The Group operates a defined contribution Mandatory
Provident Fund retirement benefit scheme (the “MPF
Scheme”) under the Hong Kong Mandatory Provident
Fund Schemes Ordinance for those employees who are
eligible to participate in the MPF Scheme. Contributions
are made based on a percentage of the employees’ basic
salaries and are charged to the income statement as they
become payable in accordance with the rules of the MPF
Scheme. The assets of the MPF Scheme are held separately
from those of the Group in an independently administered
fund. The Group’s employer contributions vest fully with
the employees when contributed into the MPF Scheme,
except for the Group’s employer voluntary contributions,
which are refunded to the Group when the employee leaves
employment prior to the contributions vesting fully, in

accordance with the rules of the MPF Scheme.
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SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES

The preparation of the Group’s financial statements
requires management to make judgements, estimates
and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the disclosure
of contingent liabilities, at the reporting date. However,
uncertainty about these assumptions and estimates could
result in outcomes that could require a material adjustment
to the carrying amounts of the assets or liabilities affected in

the future.

Judgements

In the process of applying the Group’s accounting policies,
management has made the following judgements, apart
from those involving estimations, which have the most
significant effect on the amounts recognised in the financial

statements:

Operating lease commitments — Group as lessor

The Group has entered into commercial property leases on
its investment property portfolio. The Group has determined,
based on an evaluation of the terms and conditions of the
arrangements, that it retains all the significant risks and
rewards of ownership of these properties which are leased

out on operating leases.

Classification between investment properties and
owner-occupied properties

The Group determines whether a property qualifies as an
investment property, and has developed criteria in making
that judgement. Investment property is a property held to
earn rentals or for capital appreciation or both. Therefore,
the Group considers whether a property generates cash
flows largely independently of the other assets held by the
Group.

3.
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3.

SIGNIFICANT ACCOUNTING JUDGEMENTS

AND ESTIMATES (continued)

Judgements (Continued)

Classification between investment properties and

owner-occupied properties (Continued)

Some properties comprise a portion that is held to earn
rentals or for capital appreciation and another portion that
is held for use in the supply of services or for administrative
purposes. If these portions could be sold separately (or
leased out separately under a finance lease), the Group
accounts for the portions separately. If the portions could
not be sold separately, the property is an investment
property only if an insignificant portion is held for use in the

supply of services or for administrative purposes.

Judgement is made on an individual property basis to
determine whether ancillary services are so significant that a

property does not qualify as investment property.

Estimation uncertainty

The key assumptions concerning the future and other key
sources of estimation uncertainty at the balance sheet date,
that have a significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities within the

next financial year, are discussed below.

Estimation of fair value of investment properties
and the apportionment between leasehold land
and building elements

The fair value of the Group's investment properties and
the apportionment between leasehold land and building
elements are assessed by management based on the
property valuation performed by independent qualified
valuers on an open market, existing use basis. The
assumptions adopted in the property valuation are based
on market conditions existing at each balance sheet date,
with reference to comparable sales transactions and where
appropriate, on the basis of capitalisation of the net income
after allowances for outgoings and in some cases provisions

for reversionary income potential.
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SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (cContinued)

Estimation uncertainty (Continued)

Impairment of loans receivable

The Group maintains an allowance for the estimated loss
arising from the inability of its borrowers to make the
required payments. The Group makes its estimates based
on the ageing of its loans receivable balances, borrowers’
If the

financial condition of its borrowers was to deteriorate

creditworthiness and historical write-off experience.

so that the actual impairment loss might be higher than
expected, the Group would be required to revise the basis
of making the allowance and its future results would be
affected.

Impairment of an unlisted investment classified
under investments at fair value through profit or
loss

When there is objective evidence that an impairment loss
has been incurred on an unlisted investment that is not
carried at fair value because its fair value cannot be reliably
measured, management makes assumptions about the
decline in value to determine whether there is an impairment
that should be recognised in the income statement. During
the current year, no impairment loss has been recognised
for the Group's unlisted investment (2008: Nil). The carrying
amount of the unlisted investment as at 31 March 2009 was
HK$250,000,000 (2008: Nil). Further details are included in
note 21 to the financial statements.

Measurement of convertible notes

On issuance of convertible notes, the fair value of the
liability component is determined using a market rate for an
equivalent non-convertible note; and this amount is carried
as a liability on the amortised cost basis until extinguished
on conversion or redemption. The remainder of the proceeds
is allocated to the conversion option that is recognised and
included in the shareholders’ equity, net of transaction costs.
The determination of the liability component requires an

estimation of the market interest rate.

3.
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3.

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (continued)

Estimation uncertainty (Continued)

Measurement of fair value of equity-settled
transactions

Freeman operates a share option scheme under which
employees (including directors) and advisors of the Group
receive remuneration in the form of share-based payment
transactions. The cost of these equity-settled transactions
with employees and advisors is measured by reference to
the fair value at the date at which they are granted, using
assumptions including expected volatility and risk-free

interest rate.

SEGMENT INFORMATION

Segment information is presented by way of the Group’s
primary segment reporting basis, by business segment. In
determining the Group’s geographical segments, revenues
are attributed to the segments based on the location of
the customers, and assets are attributed to the segments
based on the location of the assets. No further geographical
segment information is presented as over 90% of the
Group’s revenue is derived from customers based in Hong
Kong, and over 90% of the Group's assets are located in

Hong Kong.
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SEGMENT INFORMATION (Continued)

The Group's operating businesses are structured and

managed separately according to the nature of their

operations and the products and services they provide. Each

of the Group's business segments represents a strategic

business unit that offers products and services which are

subject to risks and returns that are different from those

of the other business segments. Summary details of the

business segments are as follows:

(i)

(i)

(iii)

(iv)

the trading of securities segment engages in the
purchase and sale of securities and the holding of
investments primarily for interest income, dividend

income and capital appreciation;

the provision of finance segment engages in the

provision of financing services in Hong Kong;

the property holding and investment segment engages
primarily in the investments in commercial and
residential properties for their rental income potential

and/or their appreciation in values;

the insurance agency and brokerage business segment
engages in general and life insurance brokerage
business and the provision of related investment linked

financial products in Hong Kong; and

the investment holding segment engages in holding
investments for continuing strategic or long term
purposes, primarily for their dividend income and

capital appreciation.
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4.

Business segments
The following tables present revenue, results and certain
asset, liability and expenditure information for the Group’s
business segments for the years ended 31 March 2009 and

SEGMENT INFORMATION (Continued)

SHEEHE 2

E 3258 ]
TEBIAEBEBSERBE-_TT
NER-EEN\E-A-+—RBILEE
CHREGLERBAN  XERETE

= Sy
2008. E -BEMAXER-
=
Group r&E
Trading of Provision of Property holding Insurance agency and
securities finance and investment brokerage business  Investment holding Eliminations Consolidated
RHER REBE NEBERRE RERERELER REZR W #a
2009 2008 2009 2008 2009 2008 2009 2008 2009 2008 2009 2008 2009 2008
“BEAF CTT)\F SBEAE -TT/\F SBEAE -TI)\F SBEAE -TT/\F SBEAF -TT/\F “BEAF -TT/\F —BEAF STT)E
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HKS$'000  HK$'000
B¥Tn R BETn BETr BT BETr B%Tn E%Tr B¥Tn B%Tr E¥Tn AT E¥Tr B%TxR
Segment revenue: FEUE:
Revenue from external IPEF 2
customers (9,138) 59,070 1,372 17,464 3,631 2,590 3,740 6,216 - - - - 9,605 85,340
Intersegment sales PERHE - - - - - - - - 19,241 10,634 (19,241)  (10,634) - =
QOther revenue il 10 645 191 110 - 16,155 66 14,673 - - - = 267 31,583
Total it (9,128) 59,715 11,563 17,574 3,631 18,745 3,806 20,889 19,241 10,634 (19,241)  (10,634) 9,872 116,923
Segment results FEER (366,006)  (396,922) (8,803) 17,361 (18,397) 7,683 (7,205) (5,948) 2,467 (9,289)  (19,241)  (10,634) (417,185) (397,749)
Interest and unallocated ~ FIERAARMBA
gains 4,338 11,642
Unallocated expenses FRARRAX (15573) (4,191
Finance costs REKA (3,790) (6,059
Loss before tax BB ATER (432,210)  (396,357)
Tax 2] 1,862 (7,351)
Loss for the year EREE (430,348)  (403,708)
Assets and liabilities EERER
Segment assets PEEE 640,982 347,126 356,430 254,228 184,631 204,423 1,581 2,559 2,293,558 1,500,526 (2,285,837) (1,234,126) 1,191,345 1,074,736
Unallocated assets ROREE 7,845 11,588
Total assets BEBE 1,199,190 1,086,324
Segment liabilities AEEE 1,446,219 786,279 440,780 315,761 199,229 199,609 46,882 40,674 270,872 34,419 (2,285837) (1,234,126) 118,145 142,616
Unallocated liabilities FARAE 185 399
Total liabilities BELE 118330 143,015
Other segment HbARER:
information:
Depreciation - allocated ~ HE-BEAE - - - - 351 499 102 150 - - - - 453 649
Depreciation - unallocated  $7& - R A& 1,884 1,223
2,337 1,872
Recognition of prepaid BREME
land premium - - - - 781 2147 - - - - - - 781 247
Gains/(losses) arising from  RENEATFELE
changes in fair value of ~ E4£2 K3/
investment properties, (BE) 38
net - - - - (18714) 16,130 - - - - - - (18,714) 16,130
Impairment of loans EREFZRE
receivable - - 20,000 - - - - - - - - - 20,000 -
Fair value losses on BBAGIATE
investments at fair Sk ZBREZ
value through profitor ~ ATEEEFE
loss, net 356,680 = 456,450 - - - - - - - - - - 356,680 456,450
Loss on redemption of BRAMARERZ
convertible notes 518 - - - - - - - - 5333 287 - - 5,333 287
Capital expenditure ErRX-BAR
- allocated - - - - 26,635 100,674 - 181 - 11,882 - - 26,635 112,737
Capital expenditure ERRR-KHE
- unallocated 121 -
26,756 112,737
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5.

REVENUE, OTHER INCOME AND GAINS 5.
Revenue, which is also the Group’s turnover, represents
interest income earned from provision of finance; dividend
income from equity investments; gains/(losses) from the sale
of investments at fair value through profit or loss; insurance

agency and brokerage income; and gross rental income

Notes to Financial Statements
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S
W25 -

received and receivable from investment properties during

the year.

An analysis of revenue, other income and gains is as follows:

31 March 2009

R-FFNF=A=+—A

EXT Etilt AR

NRARBZEXRF ERERE

PR MBWA  BRARRE Z B BWA :
EEBBREARFEINKZEKE Z W
(B8 REBREBRELKA  RFA
Bl RERRENR BHESWA -

BERE HWARKZEZATAT

Group
rEH
2009 2008
—g¥BhE TS
HK$'000 HK$'000
BT T BT T
Revenue EER
Interest income from provision of finance @& B #5FT 13 B YA 11,372 17,464
Dividend income from investments ERBERARNTEIRZREZ
at fair value through profit or loss R% B U A 2,364 1,263
Gains/(losses) from the sale of investments H&F BBz A FESNERZ
at fair value through profit or loss, net ‘EZWE (BiE)FE (11,502) 57,807
Gross rental income @A e WA 3,631 2,590
Insurance agency and brokerage income R AIE A& 42 W A 3,740 6,216
9,605 85,340
Other income and gains H W A R W=
Bank interest income HRIT A2 WA 2,887 11,634
Other interest income H A E A 1,449 471
Gain on settlement of other borrowings EEH A AR 2 W - 14,545
Reversal of impairment of H A & Wk TE R (B 1 [
other receivables 65 =
Others H Al 204 644
4,605 27,294
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6.

LOSS BEFORE TAX

6.

The Group's loss before tax is arrived at after charging:

FRIRAIES IR
AEEZBRBABRAS NG -

Group
rEE
2009 2008
—EENE —ZTEN\F
Notes HK$'000 HK$'000
Bt & BET T BT T
Depreciation e 13 2,337 1,872
Recognition of prepaid land premium  #ERIE (B 15 781 247
Employee benefit expenses EERAAX
(excluding directors’ remuneration): (TEREESHE) :
Wages, salaries and allowances TE #Hae kER 11,280 9,959
Equity-settled share option expense ERAEEERERSE 27 - 10,032
Retirement benefit RRER T B
scheme contributions (FEREMERETE) *
(defined contribution scheme)* 242 260
11,522 20,251
Share-based payment paid to PRI ERBEE RS A%
investment advisors for the provision D IRE NP RN
of investment advisory services 27 - 1,178
Auditors’ remuneration % 85 R BN 5 2,525 2,400
Foreign exchange difference arising EA L EREMEE L
from an available-for-sale investment &+ =58 - 126
Foreign exchange differences, net ME N FER 117 =
Minimum lease payments under RIBEEME A+ 3 R 1E
operating leases in respect of land FXNz&EBEFRE
and buildings - 442
Direct operating expenses arising on GBS R EMEmME
rental-earning investment properties ErEEREERY 1,047 766
Net rental income He WA F5E 2,584 1,824
Loss on disposal/write-off of items of ~ H & MEWE - BE &
property, plant and equipment REIEE < BB 59 30
Loss on revaluation upon reclassification %X E AMEEHHE A
of an owner-occupied property to TEEMEENER
an investment property** Bk ** 13 - 43
Loss on disposal of an available-for- HEMMHLERE
sale investment** ZEE x> 1,709 =
Loss on disposal of a subsidiary** HE—RWNBRR ZEE** 29a) - 212
Loss on redemption of convertible BRI RRER 2 EEx
notes** 5,333 287
Impairment of goodwill** PR E 16 - 12,129
Impairment of loans receivable** JE U B RO A * 19 20,000 -
Impairment of other receivables** Ho A W R R B ** 20 - 1,310
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6.

Notes to Financial Statements
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LOSS BEFORE TAX (Continued) 6. FRMRABIN 2
& At 31 March 2009, the Group had no material forfeited @ MN-EBEZhE=A=+—0 AEEL
contributions available to reduce its contributions to the EEARZWHR - URDERREEFE 2
retirement benefit scheme in future years (2008: Nil). BRARBAHGEERR(ZZEZENFE &) -
**  These balances are included in “Other expenses” on the face o ZERERDFIAGRERERP A [HEA
of the consolidated income statement. Fx]IEH -
FINANCE COSTS 7. MBREF
Group
rEH
2009 2008
—EENF —ETNF
HK$'000 HK$'000
BT T BT I
Interest on: ME
Bank loans not wholly repayable within BERAFAZTHEEZ
five years RITE R 2,499 3,063
Overdrafts and other loans wholly ARAFANBHEEZ
repayable within five years B X RHEAME R 156 194
Convertible notes TmRER 1,135 2,802
Total finance costs BB RN 4A 5 3,790 6,059
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R EE

31 March 2009
R-EFEZFHNF=ZHA=+—H

8. DIRECTORS' REMUNERATION 8. EFM<
Directors’ remuneration for the year, disclosed pursuant to T ABBEERBERIMBRAEF
the Rules Governing the Listing of Securities on The Stock #Z EmRA (T EmRA) REER ARG
Exchange of Hong Kong Limited (the “Listing Rules”) and PIE16IERBCFEFRNESHE
Section 161 of the Hong Kong Companies Ordinance, is as
follows:
Group
rEH
2009 2008
—EEAE —EENF
HK$'000 HK$'000
BT T R
Fees i 600 600
Other emoluments: HEMife :
Salaries and other benefits He hEMETR 3,314 2,162
Retirement benefit scheme contributions RIRTE ) EH SR
(defined contribution scheme) (FEFEMETE) 69 41
3,383 2,203
3,983 2,803
(a) Independent non-executive directors () BIUFMTESF
The fees paid to independent non-executive directors FAENBIUFRTES 22BN
during the year were as follows: K
2009 2008
—EEhAEF —EENF
HK$'000 HK$'000
BT T BT T
Mr. Chiu Siu Po ARt 120 120
Ms. Hui Wai Man, Shirley HFERH LT 120 120
Mr. Gary Drew Douglas Gary Drew Douglas?t & 120 120
Mr. Peter Temple Whitelam Peter Temple Whitelam 4t 4 120 120
480 480
There were no other emoluments payable to the FRNWEENBIIEATESTZH
independent non-executive directors during the year e (ZTZ)N\F &) o
(2008: Nil).
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8. DIRECTORS’ REMUNERATION (Continued)

(b) Executive directors and a non-executive

Notes to Financial Statements

Bt I5 AR MY RE

31 March 2009
RZFFENF=ZH=4+—H

8. EFEM& ~)
(b) RITEERIBITES

director
Retirement
Salaries benefit
and other scheme Total
Fees benefits contributions remuneration
ek BIKEF
ik Her gl FTEIMR BdmE
HK$'000 HK$'000 HK$'000 HK$'000
BT T BT BETT BT T
2009 “ZENF
Executive directors: WITESE:
Dr. Yang Fan Shing, Andrew BREET 120 - - 120
Mr. Lo Kan Sun** BEEHf e - 631 28 659
Mr. Kwong Wai Tim, William* BB #R &4+ - 143 7 150
Ms. Kwok Wai Ming PEARZT - 1,772 12 1,784
Ms. Au Shuk Yee, Sue RRE - 336 17 353
Mr. Scott Allen Phillips** Scott Allen Phillips5t 4 ** - 335 - 335
120 3,217 64 3,401
Non-executive director: FRITES:
Mr. Kwong Wai Tim, William* BB/ S5 £ * - 97 5 102
120 3,314 69 3,503
2008 —EENE
Executive directors: HITES:
Dr. Yang Fan Shing, Andrew BREEL 120 = = 120
Mr. Kwong Wai Tim, William B#®REE - 240 12 252
Ms. Kwok Wai Ming PERLL - 1,586 12 1,598
Ms. Au Shuk Yee, Sue REL L - 336 17 353
120 2,162 41 2,323
& Mr. Kwong Wai Tim, William was re-designated from @ A EEEBRENTERR

ERFMTERE B_ZZTNF
T-ARERER -REERRE
BEER -_ZZNFHA+INHE

an executive director to a non-executive director
of Freeman with effect from 5 November 2008.

Subsequent to the balance sheet date, on 16 April

2009, Mr. Kwong resigned as a non-executive director HERZHFMNITES-
of Freeman.
**  Mr. Lo Kan Sun and Mr. Scott Allen Phillips were ** S A & Scott Allen Phillips

appointed as executive directors of Freeman with effect
from 10 June 2008 and 27 October 2008, respectively.

EEERZERRENTES
DB ZZEENFAATAERC
ZENFET A+ EHEER

FARBEENEXREREZETAME
Z &z

There was no arrangement under which a director waived or

agreed to waive any remuneration during the year.
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R EE

31 March 2009
R-EFEZFHNF=ZHA=+—H

9. FIVE HIGHEST PAID EMPLOYEES 9.
The five highest paid employees during the year included

two (2008: one) of Freeman’s directors, details of whose

remuneration are disclosed in note 8 above. Details of the

remuneration of the remaining three (2008: four) non-

directors, highest paid employees for the year are as follows:

IfiZE#HER

FALURSFREREEEMUES (=
FENE: —f) BEZMESFBEIAR
EXMES - FREB=MIEE(=F
ENF O REFEREZMESHBN

T

Group

rEE
2009 2008
—EEhEF ZEENF
HK$'000 HK$'000
BT T BT T
Salaries and allowances e KOEBL 2,423 2,477
Equity-settled share option expense ERAEEERER S - 4,621
Retirement benefit scheme contributions 3R K& FIl 5+ & i 5% 35 44
2,458 7,142

The number of non-director, highest paid employees whose

remuneration fell within the following bands is as follows:

FEEZHRSFEENTFUTHEEE

ZABOWWT

Number of employees

BEAH™
2009 2008
—EEAF  —TT)\F
Nil - HK$1,000,000 =T —##1,000,0007C 2 -
HK$1,000,001 — HK$ 1,500,000 7 #1,000,001 7% —
75 %1,500,0007T - 3
HK$1,500,001 — HK$2,000,000 7 #1,500,001 7% —
75 %2,000,0007T 1 =
HK$2,500,001 — HK$3,000,000 75 %2,500,001 7T —
75 #53,000,0007T - 1
3 4
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10. TAX

Hong Kong profits tax has been provided at the rate of
16.5% (2008: 17.5%) on the estimated assessable profits
arising in Hong Kong during the year. The lower Hong Kong
profits tax rate is effective from the year of assessment
2008/2009, and so is applicable to the assessable profits

arising in Hong Kong for the whole year ended 31 March

Notes to Financial Statements

Bt I5 AR MY RE

31 March 2009

R-FFNF=A=+—A

10. IRI18

REEEBEER16.5% (BT )\ F:
17.5% ) St F AR BB EE 2G5 ERT
wmAFTIR BB EHEE RIE 2 BB
BEHHMEE TSN/ ZTENFRM
FERBEN ALAEARBE-ZESN
FZA=1+—"BLEEAFEEEBEL

2009. Z FERR B A
2009 2008
—EENF —EENF
HK$'000 HK$'000
BT BT T
Group: REE:
Current — Hong Kong NHARIE-FE
Charge for the year REFZZH - 2,475
Underprovision in prior years EETREE 125 2,258
Deferred (note 25) B (BRE25) (1,987) 2,618
Total tax charge/(credit) for the year FRABBEIH, (KE)LsE (1,862) 7,351
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R EE

31 March 2009
R-EFEZFHNF=ZHA=+—H

10. TAX (Continued) 10. W\ (&)
A reconciliation of the tax credit applicable to loss before TOREREEEERE (REREXIHMH
tax using the Hong Kong statutory tax rate (the statutory tax MEBAREFEEEMB O EERE)E
rate of the principal place of business of Freeman and the ZBBABEERA HEREEIUEASE
majority of its subsidiaries) to the tax charge/(credit) at the BERBREAE REIL(EL)2
Group's effective tax rate is as follows: B -
Group
rEH
2009 2008
—EENF —ZET)N\F
HK$'000 HK$'000
BT T BT T
Loss before tax R B A ES 48 (432,210) (396,357)
Tax credit at the Hong Kong statutory tax R & B EATEHE16.5%
rate of 16.5% (2008: 17.5%) (ZZEZENF 17.5% )5 E
HIRE % (71,315) (69,362)
Effect of opening deferred tax of METREPVELEHENTE
decrease in rate (157) -
Adjustments in respect of current tax of BB ARE 2 ANEARI IR IE H F R
previous periods 125 2,258
Income not subject to tax AR Z A (1,135) (2,435)
Expenses not deductible for tax AL 1,675 4,990
Tax losses utilised from previous periods PARTHB BB ER (182) (1,505)
Tax losses not recognised RIERZ TG EE 69,127 73,405
Tax charge/(credit) at the Group's BEREBcERMEFE 2
effective tax rate BIEXH, (EL) (1,862) 7,351
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11. LOSS ATTRIBUTABLE TO EQUITY HOLDERS
OF FREEMAN

The consolidated loss attributable to equity holders of

12.

Freeman for the year ended 31 March 2009 includes a loss
of HK$422,378,000 (2008: HK$413,529,000) which has
been dealt with in the financial statements of Freeman (note
28(b)).

LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF
FREEMAN

(a)

(b)

Basic loss per share

The calculation of basic loss per share amounts is
based on the loss for the year attributable to ordinary
equity holders of Freeman of HK$430,348,000 (2008:
HK$403,708,000), and the weighted average number
of 939,514,000 (2008: 203,300,000, as restated)
ordinary shares in issue during the year. The basic loss
per share amount for the year ended 31 March 2008
has been adjusted to reflect the rights issues and share
consolidations during the year as further detailed in

note 26.

Diluted loss per share

Diluted loss per share amounts for the years ended 31
March 2009 and 2008 have not been disclosed as the
share options and convertible notes outstanding during
these years had an anti-dilutive effect on the basic loss

per share amounts for these years.

11.

12.

Notes to Financial Statements

Bt I5 AR MY RE

31 March 2009
RZFFENF=ZH=4+—H

RERESBAEGESER

HE_TTHAF=ZA=+—HLEFE"
RERERBEAERLGEEEBEER
75 1£422,378,0007T (Z T )\ F : B
413,529,0007T) EERE 2 M m&k
B (KizE28(b)) °

RERBERERSTABRLSEK
BN

(a) BEREXESIR
BREXAEESENEREL A
BREFBEAEBGLEFANEBBEE
430,348,000 (ZZT T )\ F : B
403,708,000 ) R F A E E1TE
i A% 2 hn#E ¥ ¥ £7939,514,0008%
(ZZZ )\ :203,300,0008% (£
BY) )AHE-BHE-_TTEN\F=A
S+-—HLEFEZEREXREBX
CHOLCHE URBRERZHK
R & 0 & — T BEHNME
26 °

BREFER

HREBEZE_TTNFR-_FT/N\F
ZR=t-"BLEFEZHRTER
PiE KBTI R EBRE Z M
BEFEEZEREABREAARET
TE RITERBEZMEFEZE
B EE RS-

(b)
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31 March 2009

R-FEAFZA=+—F

13. PROPERTY, PLANT AND EQUIPMENT

13. M BERER

Group &
Furniture,
Leasehold fixtures and Computer Motor
Buildings  improvements equipment equipment vehicles Total
HENX Bi-RE
B £ ET £ B RE am
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT BETT
31 March 2009 ZEENE=A=1-H
At 31 March 2008 and RZZTNE
at 1 April 2008: ZRA=+-Bk
3R
mA—R:
Cost A 20,407 8,966 4,384 1,240 149 35,146
Accumulated 2itHE
depreciation (451) (1,363) (1,030) (930) (101) (3,875)
Net carrying amount EEFE 19,956 7,603 3,354 310 48 31,271
At 1 April 2008, net of RZZZN\ENA—A"
accumulated depreciation IR 25THE 19,956 7,603 3,354 310 48 31,271
Additions WE = 62 37 22 - 121
Disposals/write-off e/ - - (18) - (48) (66)
Depreciation provided ENTERE
during the year (349) (1,260) (572) (156) - (2,337)
At 31 March 2009, netof ~ RM=-ZZNE
accumulated depreciation =H=1-8H"
Nk 2:HE 19,607 6,405 2,801 176 - 28,989
At 31 March 2009: RZZENE
=R=+-8:
Cost A 20,407 8,406 4,202 1,252 - 34,267
Accumulated depreciation B E (800) (2,001) (1,401) (1,076) - (5,278)
Net carrying amount REFE 19,607 6,405 2,801 176 - 28,989
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13. PROPERTY, PLANT AND EQUIPMENT

Notes to Financial Statements

Bt I5 AR MY RE

31 March 2009
RZFFENF=ZH=4+—H

13. X - BERRM =)

(Continued)
Group A&
Furniture,
Leasehold fixtures and Computer Motor
Buildings  improvements equipment equipment vehicles Total
HEWE B -£8
BF £ ET ] ERRE RE ok
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT BETT
31 March 2008 “EE\F=ZA=1-H
At 1 April 2007: RZZEZTLFMA-A:
Cost A 1,040 622 979 970 925 4,536
Accumulated depreciation R ) (622) (669) (777) (321) (2,391)
Net carrying amount REFE 1,038 - 310 193 604 2,145
At 1 April 2007, net of RZZZtEMA-R-
accumulated depreciation IR RFHTE 1,038 = 310 193 604 2,145
Additions ANE 11,357 8,344 3,466 270 - 23,437
Disposals/write-off e/ - - - - (440) (440)
Disposal of a subsidiary HE—FREAR
(note 29(a)) (M%E29(a)) - - (53) = - (53)
Transfer from an investment  ERERENE
property (note 14)* (HisE14) * 11,937 = = = - 11,937
Deficit on revaluation upon ~ BREERERENEL
transfer to investment B4 (fiwe)
properties (note 6) (43) - - - = (43)
Transfer to investment BRERENE
properties (note 14) (Hiz14) (3,840) = = = = (3,840)
Depreciation provided FRZTERE
during the year (493) (741) (369) (153) (116) (1,872)
At 31 March 2008, netof ~ RW=ZFN\F
accumulated depreciation =A=+—-8"
M2 E 19,956 7,603 3,354 310 48 31,271
At 31 March 2008: RZEENE
=R=+-8:
Cost KA 20,407 8,966 4,384 1,240 149 35,146
Accumulated depreciation Rt (451) (1,363) (1,030) (930) (101) (3,875)
Net carrying amount EmEE 19,956 7,603 3,354 310 48 31,271
o In the prior year, an investment property of the Group had & RE—FE AEEZEEVEXFFE

become owner-occupied and the fair value of its building

element of HK$11,937,000 (note 14) at the date of change in

use became the deemed cost of the building for subsequent

accounting.

The Group's buildings are held under long term leases and

are situated in Hong Kong.

At the balance sheet date, the Group’s buildings were

pledged to secure general banking facilities granted to the

Group (note 23).

FTEHRAYE EEBFHXHRAREHA
H 7 N F{EB#11,937,0007T (FizE14)
RAEEBNEET ZIEERA-

AEBEZHENETIRBAARHELD

KB

REREB AREZBFEE/AEEE
BRRTERZER (H3E23)
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31 March 2009
R-EFEZFHNF=ZHA=+—H

14. INVESTMENT PROPERTIES 14. BEME
Group
rEE
2009 2008
—®BAE —TTNE
HK$'000 HK$'000
BT T BB T
Carrying amount at beginning of year RE 2 REE 101,579 63,340
Additions NE 26,635 50,589
Disposal of a subsidiary (note 29(a)) HEKB AR (MzF29(a)) - (11,500)
Transfer to owner-occupied property* EREETARME - (34,810)
Transfer from owner-occupied EREAETERAYES
properties** - 17,830
Change in fair value of REMEANTEESFE
investment properties, net (18,714) 16,130
Carrying amount at 31 March R=ZA=+—RHZEmE 109,500 101,579
Analysis by geographical location: i@ D2 DA
Hong Kong BB 108,730 100,779
Mainland China N7 770 800
109,500 101,579
* The prior year amount represented the total of the estimated & F—FSEEEDEZ2RMNMER

fair values of the prepaid land premium and building
elements of the property of HK$22,873,000 (note 15) and
HK$11,937,000 (note 13), respectively.

**  During the prior year, certain leasehold land and buildings
of the Group were revalued at the date of change in use
as investment properties at HK$17,830,000 on an open
market value, existing use basis, representing the total of
the estimated fair values of the prepaid land premium and
building elements of these properties of HK$13,990,000 (note
15) and HK$3,840,000 (note 13), respectively.
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75 #22,873,0007T (Kt sE15) B #E
11,937,0007¢ (HF7E13) °

> RE—FERN AEEETHEHE L
REFRAZSEREMEZBRR
EEREEZARAMESHEAAK
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14. INVESTMENT PROPERTIES (Continued)

As at 31 March 2009, the Group’s investment properties
situated in Hong Kong of HK$6,000,000 (2008:
HK$4,500,000) were held under medium term leases and
HK$102,730,000 (2008: HK$96,279,000) were held under
long term leases. The Group's investment property situated

in Mainland China was held under a long term lease.

The Group’s investment properties were revalued on
31 March 2009 based on valuation performed by Asset
Appraisal Limited, independent professionally qualified
valuers, at HK$109,500,000 on an open market, existing use
basis. The investment properties are currently or expected
to be leased to third parties under operating leases, further
summary details of which are included in note 31(a) to the

financial statements.

At 31 March 2009, the Group’s investment properties
situated in Hong Kong with an aggregate carrying value
of approximately HK$90,890,000 (2008: HK$100,779,000)
were pledged to secure general banking facilities granted to
the Group (note 23).

Further particulars of the Group’s investment properties are

included on pages 131 to 132.

Notes to Financial Statements
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31 March 2009
RZFFENF=ZH=4+—H

14. REME #)

RZTEZTANF=ZA=+—H A58
7 #6,000,000L (ZZEZENF B
4,500,0007T) fI A B 2 B E W2 T LA
REFR AR A mAE ¥ 102,730,000
ZEZT)N\F 596,279,000t ) Bl A
REBAOIFE - ANEBLRRBERM 2K
BYENRPRAOZES -

REBREMERBBE T EESERM
EMEETERMBRAAZHE KR
BEEREENR_TETNF=A=+—8H
Z AR EEM &% %109,500,0007T °
ZEREMERRXFEHRBLEHD
HBEFE=7  Ht B ES R B R
=MIFE31(@a) °

R—ZETNF=ZA=+—HB A% E
ZEREREME (EEHBERNE
#90,890,000L (ZEZEN\F : B ¥
100,779,0007T) )E AEA S EEE —
MRIBITREE 2 A (M5E23) -

AEEREMEZHEMBHBTEREINE
1328 °
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31 March 2009
R-EFEFEHNF=ZHA=+—H

15. PREPAID LAND PREMIUM 15. Fft (g
Group
rEE
2009 2008
—B'AE —TTNE
HK$'000 HK$'000
BT T BT T
Carrying amount at beginning of year RE 2 REE 51,502 4,155
Additions NE - 38,711
Transfer from investment properties during & NEE B EME (M:E14)
the year (note 14) - 22,873
Transfer to investment properties during FAEBE=IREYHE (H3E14)
the year (note 14) - (13,990)
Recognised during the year FRNER (781) (247)
Carrying amount at 31 March R=ZA=+—HZKHE 50,721 51,502
Current portion included in prepayments, T ATERFIE 2 & M EAM
deposits and other receivables JE WK IR 2 i Eh B 1 (690) (455)
Non-current portion IERBNE 10 50,031 51,047

The leasehold lands are held under long term leases and
are situated in Hong Kong. At the balance sheet date, the
leasehold lands were pledged to secure general banking

facilities granted to the Group (note 23).

HELH IR BBARBEORE - R4
BB METHEBEASEER —RIE
TRE 2 AR (FaE23) -
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31 March 2009

R-FFNF=A=+—H

16. GOODWILL 16. i &

Group

rEH
2009 2008
—EZhF —TENF
HK$'000 HK$'000
BT T BT
Net carrying amount at beginning of year R ¥ 2 R E FE - 12,129
Impairment during the year FARE - (12,129)
Net carrying amount at 31 March MR=A=+—RAZEE%E - -

At 31 March R=A=+—8H

Cost (DN 56,179 56,179
Accumulated impairment REtRE (56,179) (56,179)
Net carrying amount BREEE - =

Impairment testing of goodwill

Goodwill acquired through business combinations has been
allocated to the insurance agency and brokerage cash-
generating unit (the “Cash-generating Unit”), which is a

reportable segment, for impairment testing.

The recoverable amount of the Cash-generating Unit as
at 31 March 2008 had been determined based on a value
in use calculation using cash flow projections based on
financial forecasts covering a five-year period. The discount

rate applied to the cash flow projections was 12.5%.

During the prior year, the operating performance of the
Cash-generating Unit was dismal. In the opinion of the
directors, it was considered not probable that sufficient cash
flows would be generated by the Cash-generating Unit in
the foreseeable future to substantiate the carrying amount
of the goodwill and, accordingly, a further impairment of
HK$12,129,000 had been made and recognised in the prior
year's consolidated income statement, resulting in a full

impairment of the goodwill as at 31 March 2008.

[k FA-1-F )
EBEBEHRBZABEIEERR
RERRLAcELBEN ([REELE
il REHSE)ERERH -

R-BEENF=ZA=+—HzZB&ESE
BRI MBI REERERBEEE M
ERAEBEARBERERFHUBEENZ
ReRERAGFE -BenERAMER
ZBhIRE B12.5% o

o g iﬁ'ﬁ@&i%ﬁzm%%ﬁﬁ
R-BERR REELBUHRATA
BE R Al %E*%Fi%%ﬁﬁﬁ%ﬁﬁ
HMEZEEE AREE—FPRE—F
[ 2 kR e Was R NIEH R ERRE S
12,129,0007T  UBR ZZEZE NF = A
=t+—HZEEE2ERE"
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B EE

31 March 2009
R-EFEFEHNF=ZHA=+—H

16.

17.

GOODWILL (continued) 16. @8 (&)
Key assumptions were used in the value in use calculation RZBENFE=A=+—H T8RS
of the Cash-generating Unit as at 31 March 2008. The EEBUzEABEREERETEE
following describes each key assumption on which BE-UTRERERIN LL—FERER
management had based its cash flow projections to ENETERERENAREBCEEE
undertake impairment testing of goodwill in the prior year: CECE &
Budgeted revenue and results of operation FERRRESRE
The budgeted revenue and results of operation had been TREKGREEEXEDNREEREE LR
determined based on the management’s expected market CELEBM s MSERERMERT -
development of the Cash-generating Unit.
Discount rate R
The discount rate used was before tax and reflected specific FTAMRELSRNAIARMREGESS
risks relating to the Cash-generating Unit. 7 2 5 E L B o
INTERESTS IN SUBSIDIARIES 17. BB LATFE R
Freeman
= ]
2009 2008
ZEBAF —ETN\F
HK$'000 HK$'000
BT T BT T
Unlisted shares, at cost FE F AR - FRAK AR 10,000 10,000
Due from subsidiaries JE W Bt /BB A R 5RIA 101,284 94,808
111,284 104,808
Less: Provision for impairment R E R (16,632) (3,552)
94,652 101,256

The amounts due from subsidiaries included in the interests
in subsidiaries above are unsecured, bear interest at 5.0% to
5.25% per annum (2008: 5.25% to 5.5% per annum) and

are not repayable within one year.

EPALEXEMLWE R R 2 EKZE
MEBARREREER RFHES0E
Z5.25E (ZZEZNF FHZXS52EF
S5.5E)F S WHER—FANEER-
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17. INTERESTS IN SUBSIDIARIES (Continued)

Except for an amount due from a subsidiary of
HK$331,217,000, net of impairment of HK$109,361,000
(2008: HK$206,643,000, net of impairment of
HK$106,658,000) which bears interest at 5.25% to
5.5% per annum (2008: 5.25% to 5.5% per annum),
the remaining balances with subsidiaries included in the
Freeman’s current assets and liabilities of HK$655,123,000,
net of impairment of HK$981,766,000 (2008:
HK$425,026,000, net of impairment of HK$580,637,000)
and HK$2,768,000 (2008: HK$2,438,000), respectively, are
interest-free, and all these balances are unsecured and are

repayable on demand or within one year.

The movements in provision for impairment of amounts due

from subsidiaries are as follows:

17.

Notes to Financial Statements
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31 March 2009
RZFFENF=ZH=4+—H

BEMEBLAREE o)
B 3% 4F | &5 258 5.5
& FF K5 25F E5.5F )T B Z B
— AW B AR RIE A %331,217,000
JC (F0BR R 1B 7 #109,361,0005T) (=
TZT)N\F: 5 ¥206,643,0005T (kK
B B % 106,658,0007T) )4 5 A

ERBEERBEZNE LA R
7 Bl & 7% #655,123,0007T (BRI E
75 %981,766,000T) (ZTET )N\ F:
75 #425,026,0007T (30 B R B S 1
580,637,0007T) ) & /& #2,768,0007T
—ZZT )\ : % %2,438,0007T)
FEREE  BERRARERLE—F
NEE -

=TT/

CRF

B

FENY I B A R SRR ERE 2 ZFN T

Freeman
=% ]

2009 2008
—EENE —EENEFE
HK$'000 HK$'000
BET T BT T
At beginning of year F1 690,847 398,723
Impairment losses recognised B ERBEEIE 416,912 403,498
Disposal of subsidiaries HENE QA - (111,374)
1,107,759 690,847
Less: Current portion Ve %) (1,091,127) (687,295)
Non-current portion JEmENEB 19 16,632 3,552

Annual Report 2008 /09 £

/85



Notes to Financial Statements

B EE

31 March 2009
R-EFEFEHNF=ZHA=+—H

17. INTERESTS IN SUBSIDIARIES (Continued)

17. BB EAREE 2

An impairment was recognised for certain amounts due
from subsidiaries with an aggregate carrying amount of
HK$2,105,028,000 (before deducting the impairment loss)
(2008: HK$1,354,470,000) because these subsidiaries
have deficiency in assets and, accordingly, a portion of the
receivables is impaired. The remaining amounts due from
subsidiaries are neither past due nor impaired and the

directors of Freeman are of the opinion that these balances

are fully recoverable.

The carrying amounts of these amounts due from/to

subsidiaries approximate to their fair values.

Particulars of the principal subsidiaries at the balance sheet

date were as follows:

Place of

incorporation

Nominal value

of issued ordinary

REEpE®ERE AB%2,105,028,000
T2 E T REKKE AR KIBEEREE
(RMKRFBEER) (ZZETNEF: B
1,354,470,00070) - A AZEHBEAGE
SRR B Bo ERKRIEERE - F
BB U T B A B RIE S R s B B R ORL(E
REEERAZSHEKBAI 2D -

Bl ENMB AR ZERELRE
BRFEEFEZAFEBES-

im

REEH ZFXTENBRRZFRBN

T

Percentage of equity
attributable to

Name and operations share capital Freeman Principal activities
o il AR 32 ERTE BEg
=g REXEBH BRAEE EREIL TEXK
Direct Indirect
HiE &

Eastern Sunny Limited Hong Kong HK$2 = 100  Provision of
management
services

RBERAF BB A2 REEERS

Easy Step Limited Hong Kong HK$1 - 100  Property investment

REAR AT BB BEIT MERE

Freeman Financial Cayman Islands HK$10,000,000 100 - Investment holding

Corporation
Freeman Financial

Corporation
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17. INTERESTS IN SUBSIDIARIES (Continued)

Place of

incorporation

Nominal value

of issued ordinary

Notes to Financial Statements

Bt ¥ AR M RE

31 March 2009

R-FFNF=A=+—H

17. BB EAREE &)

Percentage of equity
attributable to

Name and operations share capital Freeman Principal activities
oF i X 32 ERTE REEM
=L RExME BRAEE EREOL TEXB
Direct Indirect
BE# e 4
Freeman Financial Hong Kong HK$10,000 = 100 Provision of insurance
Investment Limited agency services
REBMEREBERLDR FE ##10,0007T RERBRRERY
Freeman Financial Hong Kong HK$10,000,000 - 100  Provision of life
Services Limited insurance services
REERMRBEERAR FE 7 %10,000,0007T RHASRE RS
Freeman Insurance Hong Kong HK$100,000 = 100  Provision of insurance
Services Limited brokerage services
RERBERERRR FE 6 #100,0007T R R K 42 R
Freeman Investment Hong Kong HK$1 = 100 Property investment
Holdings Limited
REREZEBRAERRA FE BT MERE
Freeman Investment Hong Kong HK$10,000 = 100 Investment holding
Services Limited
Freeman Investment B 75 #10,0007T RERER
Services Limited
Global Day Limited Hong Kong HK$1 - 100  Property investment
ZBBRRA BB AT MERE
Good Develop Limited Hong Kong HK$1 - 100  Property investment
ABERRDA N BT MERE
Hansom Finance Limited Hong Kong HK$2 = 100  Provision of finance
ERMBEAERAF BB 2T REME
Sharp Assets Limited Hong Kong HK$1 = 100  Property investment
SHBRRA BB A MERE
Sharp Castle Limited Hong Kong HK$1 - 100  Property investment
NEBRAA BB AT MERE
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B EE

31 March 2009
R-EFEFEHNF=ZHA=+—H

17. INTERESTS IN SUBSIDIARIES (Continued) 17. BB ATER o)
Place of Nominal value Percentage of equity
incorporation of issued ordinary attributable to
Name and operations share capital Freeman Principal activities
&t 8 A AL BRTE REEWL
=L REXEBH BRAMEE EZAEI L FTEXRH
Direct Indirect
BH#E e 4%
Sharp Light International Hong Kong HK$ 1 = 100 Property investment
Limited
ERAEEERAR N BT MERE
Smart Jump Corporation  British Virgin Us$1 = 100  Trading in securities
Islands/
Hong Kong
Smart Jump Corporation HERZEHE 17T EHEE
5
Supreme Host Holdings  Hong Kong HK$1 - 100 Provision of
Limited management
services
BREEERAR &R BT REEERE
Swiss Ocean Limited Hong Kong HK$ 1 = 100 Property investment
EABRDA B AT MEKRE
Swiss Nice Limited Hong Kong HK$1 - 100 Provision of nominee
services
WRRAERRDA BB BT REREARS
Victory Good Limited Hong Kong HK$1 = 100 Property investment
BABRAA BB AT MERE
Win Advance Hong Kong HK$2 — 100  Property investment
Development Limited
REBRARRDA BB 27T MERE
The above table lists the subsidiaries of Freeman which, in EZRR LRI CREMBRARIRE AR
the opinion of the directors, principally affected the results SECAFEEAREEFEEEZAK
for the year or formed a substantial portion of the net assets BREFEXEZMBRAR -FEZRR
of the Group. To give details of other subsidiaries would, in WK M B AR ZH B EHER
the opinion of the directors, result in particulars of excessive WRILEK °
length.
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18. AVAILABLE-FOR-SALE INVESTMENT

19.

Notes to Financial Statements

Bt ¥ AR M RE

31 March 2009
RZFFENF=ZH=4+—H

18. A HERS

Group
rEH
2009 2008
—®BhE —TETNF
HK$'000 HK$'000
BT T BT T
Unlisted investment, at fair value EEMRE BRAFE - 18,793

During the year, the fair value loss of the Group’s available-
for-sale investment of HK$667,000, which was recognised
directly in equity in the prior year, was removed from equity
and recognised in the consolidated income statement for the

year upon disposal of the related investment.

As at 31 March 2008, the fair value of the unlisted
investment had been estimated with reference to the quoted

market price of the underlying listed securities.

FAN L FECEENEERAZAE
EAHEEREZ AT EBEABEE
667,000LE RN HE BRI ER B &S
BRIWRZFEZEREWDRANER -

RZBTZNF=ZA=+—RH FLHRE
ZAVFEDSERBLETES ZEH/RT
R

LOANS RECEIVABLE 19. B E R
Group
AEH
2009 2008
—EThEF —EENFE
HK$'000 HK$'000
BET T BT T
Loans receivable & & 3% 99,992 254,152
Impairment VERIES (20,000) =
79,992 254,152
Less: Balances due within one year W EFARBNEER —FAEH
included in current assets 13 (76,992) (254,152)
Non-current portion FERE B 1D 3,000 -
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B EE

31 March 2009
R-EFEFEHNF=ZHA=+—H

19. LOANS RECEIVABLE (Continued) 19. B (=)

Loans receivable represent receivables arising from the
provision of finance business of the Group, and bear interest
at rates ranging from 1% below the Hong Kong dollar prime
lending rate as quoted by The Hong Kong and Shanghai
Banking Corporation Limited (the “Prime Rate”) per annum
to 4% per month (2008: from Prime Rate per annum to
3% above the Prime Rate per annum). The grants of these
loans were approved and monitored by Freeman's executive
directors in charge of the Group’s provision of finance

operation.

An aged analysis of the loans receivable (that are not
considered to be impaired) as at the balance sheet date,

based on the payment due date, is as follows:

FBREREASESREFREREL
ZEWHRIE BN FEE LBESRTE
RAFBABZETREBERNE (&K
BEMEX]) 2FMEERIEE AR X4
EF B (ZEENFE N FREBFHNE
ESHREEFNEIEZME) BEAE
BeRmXGBEFCRENTESCHME

REEB  RIPMNREFAEZRBEER
(RBTERE) ZREITOT

Group
rEH
2009 2008
—EENFE —ETNEF
HK$'000 HK$'000
BT T BT
Neither past due nor impaired AEH B R R(E 73,492 254,152
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19. LOANS RECEIVABLE (Continued)

The movements in provision for impairment of loans

receivable are as follows:

Notes to Financial Statements

Bt ¥ AR M RE

31 March 2009
RZFFENF=ZH=4+—H

. EBRER 2

RWERZ MEREZSIT

Group

AEH
2009 2008
—EBENF —ZET)N\F
HK$'000 HK$'000
BT T BT T
At beginning of year REF - 67,479
Impairment losses recognised (note 6) BErERBEREE (M5E6) 20,000 =
Amounts written off as uncollectible i sH EN AT Y Bl 2 & B - (67,479)
At 31 March N+ H 20,000 -

Included in the above provision for impairment of loans
receivable is a provision for individually impaired loans
receivable of HK$20,000,000 (2008: Nil) with a total carrying
amount of HK$26,500,000 (2008: Nil). The individually impaired
loans receivable relate to borrowers that are in financial
difficulties and only HK$6,500,000 of the balances is
expected to be recovered. The Group holds an industrial
property, unlisted shares and personal guarantee over certain
of these balances as collateral with an estimated fair value of
HK$6,500,000.

Loans receivable that were neither past due nor impaired
relate to a number of diversified borrowers for whom there

was no recent history of default.

FilEREFRERBRIERREER
75 #626,500,000L (ZTEENF: &) 2
{51 FE U & 51 %#20,000,000T (=ZFF
N ) 2R BB -l Rl R B ZOR
B RZIERANGFEV GRS  HIEHE
] U [B] 7% #6,500,0007T 2 4 84 o AN 5=
RETHSEBRPFAIEER FELTR
D REAERERERR (A2 TFER
7 #6,500,0007T ) °

ARBPARBEZBREERES L TR
ERAEH DR FERALERRE
ﬁo
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B EE

31 March 2009
R-EFEFEHNF=ZHA=+—H

20. PREPAYMENTS, DEPOSITS AND OTHER

20. AIRIE R R HMER

RECEIVABLES AR
Group Freeman
rEE =%
2009 2008 2009 2008
—EEAFE —TT)N\F ZBBAFE —ZTZTN\F
HK$'000 HK$'000 HK$'000 HK$'000
BETT BTt BEFTr BT
Prepayments and deposits M RE N ES 5,729 1,893 145 554
Other receivables H fth & Y kI8 1,038 2,206 15 20
Prepaid land premium AR HI(E 690 455 - =
Advances to employees M{EBIRH 2 BK 261 1,798 - =
7,718 6,352 160 574
Impairment B - (1,310) - =
7,718 5,042 160 574
The movements in provision for impairment of other Hitp W FRIA 2 BEREEZSHNT
receivables are as follows:
Group Freeman
rEE =3
2009 2008 2009 2008
—EEAF ZETNF ZBEAF ZTTN\F
HK$’000 HK$'000 HK$'000 HK$'000
BETT ABEFr BEFTr EETrx
At beginning of year F9 1,310 = - =
Impairment losses recognised/ B, (#E) FE
(reversed) (notes 5 and 6) 518 (Pl 5E5%6) (65) 1,310 - =
Amounts written off as b NI QEIKeig S v
uncollectible FIA (1,245) = - =
At end of year FR - 1,310 - =
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B ISR R M EE
31 March 2009
RFEAF=A=1—A

20. PREPAYMENTS, DEPOSITS AND OTHER 20. MfTRIR R R Hfth B
RECEIVABLES (continued) H (&)
In the prior year, an impairment was recognised for certain EF—FF RECHEHLEREY
other receivables with an aggregate carrying amount of 1,310,0007T 2 & T H fth F& U 5K I8 FE 3R R
HK$1,310,000 (before deducting the impairment loss) B(RINBRBREEE) BEZEHEHKZ
because the recoverable amounts of these balances were Al O S FEERNEAREE - REEER
lower than their carrying amounts. The Group did not hold ZEERER KR R H (5 A
any collateral or other credit enhancements over these SRIEE - HERAARRB BB RRIE K
balances. The remaining balances are neither past due nor LEERRASEARA 2 E YR -

impaired and the directors of Freeman are of the opinion

that these balances are fully recoverable.

21. INVESTMENTS AT FAIR VALUE THROUGH 21. BRBRLUATFEHIRZESE
PROFIT OR LOSS

Group
KEE
2009 2008
—EThEF —ETNF
HK$'000 HK$'000
BET T BT T
Non-current asset ERBE E
Unlisted investment, at cost JEEMIRE B AE 250,000 =
Current assets mEEE
Listed equity investments, ETRARE  BHWHE:
at market value:
Hong Kong B8 564,454 319,879
Singapore TN 12,939 25,912
577,393 345,791
Unlisted investments, at fair value FELEMRE  BAFE 60,773 =
638,166 345,791
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B EE

31 March 2009
R-EFEFEHNF=ZHA=+—H

21.

INVESTMENTS AT FAIR VALUE THROUGH
PROFIT OR LOSS (continued)

The unlisted investment included under non-current asset
as at 31 March 2009 represented the convertible note in a
principal amount of HK$250,000,000 issued by Hennabun
Capital Group Limited (“Hennabun”), a private company
incorporated in the British Virgin Islands. The convertible
note is due in 2015 and is convertible into 3,125,000,000
new ordinary shares of Hennabun at an initial conversion
price of HK$0.08 per share (the “Hennabun CN”). The
Hennabun CN was designated upon initial recognition as an
investment at fair value through profit or loss as it contains
an embedded derivative that is required to be separated.
The fair value of the embedded conversion option derivative
cannot be reliably measured because it is linked to the equity
instrument that does not have a quoted price in an active
market. Since the Hennabun CN's embedded conversion
option is sufficiently significant to preclude the Group from
obtaining a reliable estimate of the Hennabun CN, the entire
hybrid instrument (i.e., the Hennabun CN) is measured at
cost less impairment. The Group does not intend to dispose
of it in the near future.

The investments included under current assets at 31 March
2008 and 2009 were classified as held for trading.

The fair values of the unlisted investments included
under current assets have been estimated by independent
professionally qualified valuers using valuation techniques
based on the quoted market prices of the underlying listed

securities.

The Group's investments in securities with an aggregate
carrying value at the balance sheet date of approximately
HK$638,166,000 (2008: HK$345,791,000) were pledged
to certain financial institutions to secure certain margin
financing facilities provided to the Group which were not
utilised as at 31 March 2009 and 2008.

At the date of approval of the 2008 financial statements, the
market value of the listed equity securities held by the Group
as at 31 March 2008 was approximately HK$237,590,000.

21. BBRB[BULXFEINRZERE

(%‘5)

REZBEZNF=A=1+T—HFAFERHE
EEIE 2 3E EmiRE fEHennabun Capital
Group Limited ([Hennabun ] - —RE R &
BELZBESEIMRIZAARR)EHE
T2 A% 8RB E250,000,0007T 2
MR ER - ATRREBRR - —RF
B E - Al R &) AR E B AR B 10.087T
5,42 %3,125,000,00088 Hennabun# &
A% ([Hennabun MR TIE ) c AR
HennabunAl IR RIBE B BB AR Z
WARPTAE LB #Hennabun ] # % 2
BRUISHERBEEAEBBEUAQTF
BIRZIE - AR TR AN RRETET
B2 AFEEYENERMIZRE 2K
ATEEH MEBOTETIAZATFE
K] S25T 2 o @ A Hennabum AJ 32 % ZE
Bz# AN BRES N EAEBIRE
Hennabum Al 328 =& 2 AT e st B R K
fA1% WEIEREA X T A (BHennabum
AR ER) RN ARBERTE A%
B T T H) H & Hennabund] # % 2=
1% o

RIBENFR-_ZEAF=A=1T—
Bt ARBEECREEHBERFIEE
=85l

B ARBDEEE TN ZELTEHREZA
$@E$5%4$%A§$&1$TEEW$ET)€$E
WEmELSHRMERAMGERITE
fhgte

NEER NEBRZEEF 2IRE 2R
M 48 {E #) 4575 #638,166,0000T (— T =
J\4F : 76#345,791,0007T) ' 2B T &
T UREAEBNR_ZEZNF
rM=ZZEENF=A=1+—HEEE T
ERE (MREAH) -

RILE—STENFHHEHRETBE  AEH
RZEENF=ZA=+—BHEFZLETE
RBEH 2 TEAEXBE237,590,0007T °
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22.

23.

Notes to Financial Statements

Bt ¥ AR M RE

31 March 2009
RZFFENF=ZH=4+—H

CASH AND BANK BALANCES 22. L& KR ITHER
At the balance sheet date, the cash and bank balances of REER AEBUARE (TARK])
the Group denominated in Renminbi (“RMB”) amounted to FHEZIRE RIRITHER BB 1,247,000
HK$1,247,000 (2008: Nil). The RMB is not freely convertible T(ZETNF E) AREEZHEHE
into other currencies, however, under Mainland China’s HEEEH LR A BRIERBERNDZ
Foreign Exchange Control Regulations and Administration CONEFIRIED) K CAEIE - &8 R AT
of Settlement, Sale and Payment of Foreign Exchange EERT) AEBEEEEREREE
Regulations, the Group is permitted to exchange RMB TNEEB 2 RITEARE LIRS HAM
for other currencies through banks authorised to conduct B o
foreign exchange business.
Cash at banks of the Group and of Freeman earn interest at AEEERREFHNIBITZRESIBRES
floating rates based on daily bank deposit rates. The carrying BIRTTHERFEIREBFEFTE -HE R
amounts of the cash and bank balances approximate to their RITHB I RMEEAE QN FEES -
fair values.
INTEREST-BEARING BANK AND OTHER 23. (R BITREMER
BORROWINGS
Group AEE
2009 2008
“EZhE —EEN\F
Effective Effective
interest rate interest rate
Maturity (%) p.a. Maturity (%) p.a.
HHA SEERAE A SEERRX
(%) HK$'000 (%) HK$'000
BETT BETT
Current piok |
Bank loans - secured  SR{TER-BEA  2009-2010 Prime*-3.15 to 2009 Prime*-3.15 to
Prime*-1.75 6,040 Prime*-1.75 5,240
“EBNE- REEF® —ZThE mEEHE
ZBE-%F 3152REE 3 1ERER
ESRWE GESRWE
Other borrowing A fEH— EER
- unsecured 2009 5 18,000 - - -
“EENE
24,040 5,240
Non-current E
Bank loans - secured  SR{TEH—BHEM  2016-2023 Prime*-3.15 to 2016-2023  Prime*-3.15 to
Prime*-1.75 85,932 Prime*-1.75 92,541
ZE-NE- SEE ViR =T\ REEF R
ZBEZZE  315EREE ZTZ=F 315E5ER
Fl%*-1.75 %175
109,972 97,781
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23. INTEREST-BEARING BANK AND OTHER 23. iR RBITREMMBR o)
BORROWINGS (continued)
Freeman RE
2009 2008
“EENE —ZEN\F
Effective Effective
interest rate interest rate
Maturity (%) p.a. Maturity (%) p.a.
HHE EFERAE HHA BEERME
(%) HK$'000 (%) HK$'000
BT BETT
Current ok
Other borrowing HffE s —EER
- unsecured 2009 5 18,000 - - -
—EENE
Group Freeman
REE =<8 ]
2009 2008 2009 2008

—EBNE —TT)N\F —ERAE —TT/)N\F
HK$'000  HK$'000  HK$'000  HK$'000
BETR  BRTRX B¥Tx  ABTX

Analysed into: DA -
Bank loans repayable: AERRITENR:
Within one year —F R 6,040 5,240 - =
In the second year E-FNR 6,193 6,256 - =
In the third to fifth years, F=EZRFA(E
inclusive REEMT) 19,524 32,006 - -
Beyond five years HELE 60,215 54,279 - =
91,972 97,781 - -
Other borrowing repayable: EEEEAIE R :
Within one year —F RN 18,000 - 18,000 =
109,972 97,781 18,000 —
z Represents the Hong Kong dollar prime lending rate as quoted @ R RITARAR - FEHERIT (BB)
by The Bank of East Asia, Limited, Citibank (Hong Kong) BRA A K BIRITRD R A RIFT
Limited or Bank of Communications Co., Ltd. W2 B TR BEESRFE -
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23.

INTEREST-BEARING BANK AND OTHER
BORROWINGS (continued)

Notes:

(a)

All interest-bearing bank and other borrowings are

denominated in Hong Kong dollars.

The Group's bank loans are secured by:

(i)

(iii)

mortgages over the Group's prepaid land lease premium
and buildings situated in Hong Kong, which had an
aggregate carrying value at the balance sheet date of
approximately HK$50,721,000 (2008: HK$51,502,000)
(note 15) and HK$19,607,000 (2008: HK$19,956,000)

(note 13), respectively;

mortgages over the Group’s investment properties
situated in Hong Kong, which had an aggregate
carrying value at the balance sheet date of
approximately HK$90,890,000 (2008: HK$100,779,000)
(note 14); and

a corporate guarantee given by Freeman up to
HK$101,248,000 (2008: HK$101,248,000) as at the

balance sheet date (note 32).

24. CONVERTIBLE NOTES
2008

Pursuant to a placing agreement entered into on 11 July

2007 (the "Placing Agreement”), Freeman agreed, through

a placing agent, to place zero coupon convertible notes

due in 2011 up to an aggregate principal amount of
HK$1,500,000,000 (the “CNs”), of which convertible notes
in the principal amount of HK$250,000,000 shall be placed

on a fully underwritten basis and convertible notes in the
principal amount of HK$1,250,000,000 shall be placed on a

best effort basis.

Notes to Financial Statements

Bt ¥ AR M RE

31 March 2009
RZFFENF=ZH=4+—H

23. ;R BITRHEMER 2

i :

(a) i Et B BT R M 3R 19 BB B 5
-

(b) AEEBITEFATIIRIAEEM

iy AEBEZENIHBEEERES
BFIERIB - A FETE M B R g
FREGBZEELES BN A
75#50,721,0007T (=TT )\F :
75 #51,502,0007T) (Ki#E15) &
75#19,607,0005T ( =TT\ ¢
75 #19,956,0007T) (FIaE13)

(i) NEAEBMzEBREWMEER
B MEBREMEREERZ
A T 48 (B 4V /& 75 690,890,000
T T\ B %100,779,000
) (HEE14) 1 &

(i) REER REELZARERSR
B EE101,248,0007T (—Z 2 E
J\E B 101,248,000 ) (B
#£32) °

24, W[MAERIE

—EENEFE

BERZZEZELF LA T —HBFTLZ
REH=(REHZ]) RERE-
FRAREREEEABBRENR
1,500,000,000t R =F — — & \Jﬁsﬁz

ZREAHRKZE ([ATRERRIE]) -
TREEBBHEEREASRAE M{

250,000,0007T 2 A] #2 & 22 4% - I 3% 98 Ak
HEFRE KRS E 4B ¥1,250,000,0007T
ZT%HXK
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24. CONVERTIBLE NOTES (Continued) 24, AJBRRE (2)

2008 (Continued)

The CNs were unsecured, interest-free and were due for
repayment at 100% of the outstanding principal amount
on 31 March 2011. The CNs were convertible into ordinary
shares of Freeman at any time from the date of issue of the
CNs up to seven days prior to (and excluding) the maturity
date at a conversion price of HK$0.12 per share (subject to

adjustment).

The CNs, if fully subscribed for and issued, would be
convertible into a total of 12,500,000,000 new ordinary
shares of Freeman at the conversion price of HK$0.12 per
share (subject to adjustment). On 12 October 2007, the
CNs in the principal amount of HK$250,000,000 on a fully
underwritten basis were subscribed for and issued. On 3
December 2007, the Placing Agreement was terminated.
As such, the placing of the CNs in the principal amount of
HK$1,250,000,000 on a best effort basis was withdrawn.

In October 2007, the outstanding CNs in the principal
amount of HK$195,000,000 were converted into a total of
1,625,000,000 new ordinary shares of Freeman (note 26(e)).

On 5 March 2008, one of the noteholders served a notice
to the Group to request for the early redemption of the
CNs in the principal amount of HK$5,000,000 by the Group
at 100% of the outstanding principal amount. Pursuant to
a board resolution of Freeman passed on 6 March 2008,
the early redemption of the CNs in the principal amount of
HK$5,000,000 was approved.

2009

On 20 June 2008, the remaining noteholder served a notice
to the Group to request for the early redemption of the
remaining CNs in the principal amount of HK$50,000,000
by the Group at 100% of the outstanding principal amount.
Pursuant to a board resolution of Freeman passed on the
same date, the early redemption of the CNs in the principal
amount of HK$50,000,000 was approved.
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—EEN\FE (£)
TRBRERAEER 2ERER-T
——F=A=1T—"HEEXREELSHE
2.100% © FI 3R AR SR AT 7O Al 4R AR SR 4R B
TREIHA (TEEZB) AT+ A AM[
EfI R R A RESRBB0.127T (7]
THRAB)IMAREL AR -

MR EE (MERERE BT IR
HBEERER 12 (A FHARE)E K
H# AR E12,500,000,0000% 5 & @A
RZZEZT+LFETA+ZH R2HBH
R E AR5 A% %250,000,0007T
CAMBREBEERBRET - R_T
T+F+-_A=H RERHEBKIL-
b ERERERELEREASERBE
1,250,000,0007T 2 A #2 A% SR 4% o

RZZEZELFTA 2B AREE
195,000,0007T 2 K AR AT RREEE
HE#BARE1,625,000,0000% 3 & @i
(Pt 5E26(e) ) °

RZZZNF=ZARA —BEBHEH
ARAEEZFERAS EXAEEIRK
HRREBARCTEZ100%RFEEANSE
75 #5,000,0007T 2 AT 2 A% R 4% - AR &
ATEENFZAAAHBACREESE
GRBRR CHAERINBEOERSERBE
5,000,0007T 2 A] # fk = 4% -

—EEAE
RZEENFNA-+H ERZEERFE
ARAREBEZELBEE  ERAKERRA
BREEARSEZ100%IEFERASEA
75 #50,000,0007T 2 Fl &k AT AR SR 1% © 1R
BRABABREEFTEARARE BOH#t
12 A fE B 7K ¢ 88 /3 75 1 50,000,0007T
Z AR R o
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24. CONVERTIBLE NOTES (continued)
2009 (Continued)
The fair value of the liability component was estimated at
the issuance date using an equivalent market interest rate
for a similar note without a conversion option. The residual
amount was assigned as the equity component and was

included in shareholders’ equity.

The convertible notes have been split as to the liability and

equity components, as follows:
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24. MR E 2)
“EBAFE(£)
RBERBTE HIRE 0B IBE 2 [
FERySETISHE G ESH
ATE - BED B BEXHHLTARR
o

Bt

BMERERE SR AR BERESRD - &
BT

Group and Freeman

rEERRE

Liability Equity
component component Total
aEBH ¥ 25 & 40 wE
HK$'000 HK$'000 HK$’000
BT T BT T BT T
At 1 April 2007 R-_ZEZTLFMHA—H - - =
Upon issuance BT 152,456 97,544 250,000
Less: Direct transaction costs & @ E & X 5 Bk A~ (4,021) (2,573) (6,594)
148,435 94,971 243,406
Conversion during the year FR LB (116,231) (74,078) (190,309)
Redemption during the year FRE[D (3,153) (1,899) (5,052)
Interest expense PN 2,802 = 2,802

At 31 March 2008 and R-ZEENF=A=+—H

1 April 2008 —ZEENFMHHA—H 31,853 18,994 50,847
Redemption during the year FRE D (32,988) (18,994) (51,982)
Interest expense FERX 1,135 = 1,135
At 31 March 2009 R-BBAF=A=+—H - - -
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25. DEFERRED TAX LIABILITIES 25. BERHA KR
The movements in deferred tax liabilities during the year are BERBBEERNFNZEHNOT :
as follows:
Group AEH
Revaluation of
properties
BEEME
2009 2008
=E 1 VI G
HK$'000 HK$'000
BT T BT
At beginning of year REA 2,741 456
Deferred tax charged/(credited) to FARRKERFP R, (GFA)
the income statement during the year ZIEEFIE (KTaE10)
(note 10) (1,987) 2,618
Disposal of a subsidiary (note 29(a)) HE—HBMHEB AR (M:E29@a)) - (333)
At 31 March R=A=+—H 754 2,741

At 31 March 2009, the Group had tax losses arising in
Hong Kong of approximately HK$949,720,000 (2008:
HK$531,872,000), subject to the agreement by the Hong
Kong Inland Revenue Department, that are available
indefinitely for offsetting against future taxable profits of
the companies in which the losses arose. Deferred tax assets
have not been recognised in respect of these losses as they
have arisen in companies that have been loss-making for
some time or due to the unpredictability of future profit
streams of those companies and, accordingly, it is not
considered probable that taxable profits will be available

against which the tax losses can be utilised.
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26. SHARE CAPITAL 26. lg &
Shares 47
Freeman
&
2009 2008
—EENE —ZZEENF
HK$'000 HK$'000
BT T BT T
Authorised: VETE
50,000,000,000 50,000,000,000/%
(2008: 50,000,000,000) BREEEKI10TZ
ordinary shares of HK$0.10 each THER(ZZEZNE:
50,000,000,000/% ) 5,000,000 5,000,000
Issued and fully paid: EETLHTE:
1,954,634,992 (2008: 8,144,312,470) 1,954,634,992 1%
ordinary shares of HK$0.10 each BREES0.10T 2
LTER (T )\ E:
8,144,312,4708%) 195,463 814,431
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26. SHARE CAPITAL (Continued) 26. &% (#)

Shares (Continued) Bin (&)
A summary of the movements of Freeman's issued capital EEEHITRARRKRMDRER 2 Z &
and share premium account is as follows: AN
Share
Number of Issued premium
shares in issue capital account Total
BEfT B8 & 4
RBEE N B R A
Notes HK$'000 HK$'000 HK$'000
i BRI BETT BRI
At 1 April 2007 R-ZEZ+FMA—H 2,473,973,649 247,397 109,094 356,491
Placement of new shares REH M (a) 2,234,552,000 223,455 103,917 327,372
Rights issue HR (b) 1,563,986,824 156,399 31,280 187,679
Repurchase of shares BERA (d) 3) = = =
Conversion of convertible notes A REE (e) 1,625,000,000 162,500 27,809 190,309
Share options exercised e (f) 246,800,000 24,680 14,046 38,726
Share issue expenses RHBETHRE - - (12,503) (12,503)
At 31 March 2008 and RZEENF
1 April 2008 =A=t+-BR
T N\FHA-A 8,144,312,470 814,431 273,643 1,088,074
Capital reorganisations BAER (9) (11,239,151,207)  (1,123,915) - (1,123,915)
Rights issues a3y (h) 5,049,473,731 504,947 91,216 596,163
Repurchase of shares BERR (i) (2) - - -
Share issue expenses R ETR Y = = (17,252) (17,252)
At 31 March 2009 R-ZENE
=RA=+-H 1,954,634,992 195,463 347,607 543,070

/ Freeman Corporation Limited
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26. SHARE CAPITAL (continued)
Shares (Continued)

Notes:

(a)

On 19 April 2007, 31 May 2007 and 10 July 2007, Freeman
allotted and issued 654,000,000, 494,000,000 and
1,086,552,000 ordinary shares of HK$0.10 each for cash to
independent third parties at prices of HK$0.10, HK$0.13 and
HK$0.182 per share, respectively.

A rights issue of one rights share for every two existing shares
held by members on the register of members on 20 April
2007 was made at an issue price of HK$0.12 per rights share,
resulting in the issue of 1,563,986,824 ordinary shares of
HK$0.10 each for a total cash consideration, before expenses,
of HK$187,679,000.

Pursuant to an ordinary resolution passed on 6 July 2007,
the authorised share capital of Freeman was increased
from HK$1,000,000,000 divided into 10,000,000,000
shares of HK$0.10 each to HK$5,000,000,000 divided into
50,000,000,000 ordinary shares of HK$0.10 each by the
creation of 40,000,000,000 additional ordinary shares,
ranking pari passu in all respects with the existing share

capital of Freeman.

On 27 February 2008, Freeman repurchased three ordinary
shares of HK$0.10 each on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) at HK$0.04 per share. The
repurchased shares were cancelled and accordingly, the issued
share capital of Freeman was reduced by the nominal value
of these shares. The difference between the issued capital
purchased and the value of cash consideration paid was

credited to the capital redemption reserve of Freeman.
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26. BR& (&)
B3 (&)
Bt 5 -

@ ZETLFOA+NAR -ZEELFH
AR=+—BR=-ZZLtFLA+H E
LG RE K107t B K0.13T KB
0182t Z BERMBILE=T7 5 5k
%% & #17654,000,0000% * 494,000,000
A% 52 1,086,552,000/% F Ax E{E/E#0.10
T2 EE KRR & °

(b) LABITESRBEI1I2IMNRZZZ
FHA-+ARREMATHEMRR
ERMDZBRREE—RERKRGO 27
H#ETTHAR - B EE1T1,563,986,8240%
BREASBBKI0T 2 EBIR RER
KB (R X A1) 25 %187,679,000

JC o

© WBEBERZ-ZZETLtFELtABEB
LERRBR REEEREI
40,000,000,000/% & & & - &%
B% 75 @ 7% #1,000,000,0007T (9 A&
10,000,000,0000% &F % [ & 7% ¥ 0.107T
Z @A) 1 hn = % #55,000,000,0007T
(% %A50,000,000,0004% & A% [ (& 7 ¥
0.107c 2 EMR) - ZERMRVEHEH
HRUAERAZEREE -

d) RZZEZENF_A-+t+tH RERE
IREH0. AT BRIV BEME XS M
ERRA ([B22]) BB =REhE
0.107TZ Bl - MIBIRME T K
LEBHTEANC RZFR M ZHER
FER A - Mg 2 B BITIRAE TR
eREZENEZEEFAREZEARRE
Bl f# 5 o
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26. SHARE CAPITAL (Continued)

Shares (Continued)
Notes: (Continued)

(e)

During the year ended 31 March 2008, 1,625,000,000 new
ordinary shares of HK$0.10 each of Freeman were issued upon
the conversion of the CNs with principal amount totalling
HK$195,000,000 issued by Freeman as further detailed in

note 24 to the financial statements.

During the year ended 31 March 2008, the subscription rights
attaching to 246,800,000 share options granted to certain
employees and advisors were exercised at a subscription price
of HK$0.142 per share (note 27), resulting in the issue of
246,800,000 new ordinary shares of Freeman of HK$0.10
each for a total cash consideration, before expenses, of

approximately HK$35,046,000.

During the year, Freeman effected the following capital

reorganisations:

(i) On 14 May 2008, Freeman effected a capital
reorganisation which involved: (a) a reduction in the
nominal value of each issued ordinary share of Freeman
from HK$0.10 to HK$0.01 by the cancellation of
HK$0.09 of the paid up capital for each issued ordinary
share; (b) the application of the credit arising from such
reduction of approximately HK$732,988,000 to cancel
towards the accumulated losses of Freeman; and (c) the
consolidation of every ten reduced shares of HK$0.01
each in the capital of Freeman into one adjusted share

of HK$0.10; and

/ Freeman Corporation Limited
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B E¥ETEE RERZ246,800,000
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246,800,000/% & i% E & 7% ¥50.107T 2
REFETAR BeBRE(IRAX
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26. SHARE CAPITAL (continued)
Shares (Continued)
Notes: (Continued)

(i)

On 21 November 2008, Freeman effected another
capital reorganisation, which involved: (a) a reduction
in the nominal value of each issued ordinary share of
Freeman from HK$0.10 to HK$0.02 by the cancellation
of HK$0.08 of the paid up capital for each issued
ordinary share; (b) the application of the credit arising
from such reduction of approximately HK$390,927,000
to cancel towards the accumulated losses of Freeman
with the balance of approximately HK$300,140,000
transferred to the distributable reserve of Freeman; and
(c) a share consolidation of every five shares of Freeman

of HK$0.02 each into one adjusted share of HK$0.10.

(h)  During the year, Freeman effected the following rights issues:

(@)

(i)

A rights issue of five rights shares for every existing
share held by members on the register of members on
7 July 2008 was made at an issue price of HK$0.12 per
rights share, resulting in the issue of 4,072,156,235
ordinary shares of HK$0.10 each for a total cash
consideration, before expenses, of approximately

HK$488,658,000; and

A rights issue of one rights share for every existing
share held by members on the register of members on
17 March 2009 was made at an issue price of HK$0.11
per rights share, resulting in the issue of 977,317,496
ordinary shares of HK$0.10 each for a total cash
consideration, before expenses, of approximately
HK$107,505,000.
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26. BR*& (&)

Bxfn (&)

MiE: (&

(if)

RZZEENF+—-—HA=+—8"
RE#ETIS—INRAEAE  BIE:
(QEBTHSBBRITEBR
RRABE.087T HRETE %
TEAREEASTREK.10
TCHDR E &R B #0.027T ¢ (b)E)
ABRBEIRES 2 ERNBE
390,927,0007T LA §5 R & 2515
18 - T # 58 #4978 #6300, 140,0007T
ABRERE 2 HIRFEHR:
ROBRERATBERARERE
BEBEK0.2TZRHAFAE R
EEA K010 2 & FHERKRD -

CREET IR

NEITESRABBI12TAR =
TTN\FLtALtBERREMASE
BE-—RREERHG 2 REEE
TR AR AR (7 2 75 AT HEAR -
3 174,072,156,235% F i
HESKIOTzEBER -Re
BRE (NBRAXZA N ABE
488,658,0007T : &

NBETESBBEBONTTRAR =
ZEAF=A+LtAREEMA
BERHE-KRREBRNHZKRE
BB 2 A ETH
i - BB E17977,317,496 K B &
EEA¥IOTZEBR Ha
BRE(MBRFEXANNREK
107,505,0007T °
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26. SHARE CAPITAL (Continued)

Shares (Continued)
Notes: (Continued)

(i) On 8 September 2008, Freeman repurchased two ordinary
shares of HK$0.10 each on the Stock Exchange at HK$0.04
per share. The repurchased shares were cancelled and,
accordingly, the issued share capital of Freeman was reduced
by the nominal value of these shares. The difference
between the issued capital purchased and the value of cash
consideration paid was credited to the capital redemption
reserve of Freeman.

() Subsequent to the balance sheet date, on 30 April 2009,
Freeman repurchased two ordinary shares of HK$0.10 each on
the Stock Exchange at HK$0.08 per share. The repurchased
shares were cancelled and, accordingly, the issued share
capital of Freeman was reduced by the nominal values of
these shares. The difference between the issued capital
purchased and the value of cash consideration paid was

credited to the capital redemption reserve of Freeman.

27. SHARE OPTION SCHEME

The share option scheme of Freeman was approved and
adopted by the shareholders of the extraordinary general
meeting held on 23 August 2002 (the “2002 Scheme”).
The 2002 Scheme shall be valid and effective for a
period of 10 years commencing from 23 August 2002
(the "Adoption Date”). The primary purpose of the 2002
Scheme is to provide participants with the opportunity to
acquire proprietary interests in Freeman and to encourage
participants to work towards enhancing the value of
Freeman and its shares for the benefit of Freeman and its
shareholders as a whole.

The categories of the participants under the 2002 Scheme
are any directors (including executive directors, non-
executive directors and independent non-executive directors)
of Freeman and its subsidiaries and employees of the Group
and any advisors, consultants, distributors, contractors,
suppliers, agents, customers, business partners, joint venture
business partners, promoters, service providers to the Group
whom the board of directors of Freeman (the “Board”)
considers, in its sole discretion, have contributed or will
contribute to the Group.
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27. SHARE OPTION SCHEME (continued)

The Board may, at its absolute discretion, make an offer to
any participant to take up share options. An offer is deemed
to have been accepted and a share option is deemed to have
been granted and accepted and shall take effect when the
duplicate of the offer letter comprising acceptance of the
offer duly signed by the grantee and the remittance of HK$1
by way of consideration for the grant thereof is received by
Freeman. Share options granted may be exercised during the
period as notified by the Board to each grantee at the time
of making the offer and shall be at any time from the date of

grant to the tenth anniversary thereof.

The total number of shares which may be issued upon
exercise of all share options granted under the 2002 Scheme
and other share option scheme(s) of Freeman (excluding
share options lapsed) must not exceed 311,612,404 shares,
being approximately 10% of the total number of Freeman'’s
shares in issue on the Adoption Date, except with prior
approvals from Freeman’s shareholders. The maximum
number of shares in respect of which share options may be
granted to a specifically identified single grantee under the
2002 Scheme shall not (when aggregated with any shares
subject to any other share option scheme(s) of Freeman)
in any 12-month period exceed 1% of Freeman’s shares in
issue. Any further grant of share options in excess of this
limit is subject to shareholders’ approval in advance in a

general meeting.

The subscription price for shares on the exercise of share
options under the 2002 Scheme shall be determined by the
Board in its absolute discretion but in any event shall not be
less than the greatest of: (i) the closing price of Freeman's
shares as stated in the daily quotations sheets issued by
the Stock Exchange on the date on which a share option
is granted; (i) the average closing price of Freeman’s share
as stated in the daily quotations sheets issued by the Stock
Exchange for the five business days immediately preceding
the date on which a share option is granted; and (iii) the

nominal value of Freeman’s shares.
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27. SHARE OPTION SCHEME (continued)
The 2002 Scheme will expire on 22 August 2012.

The following share options were outstanding under the

27. MRS 2
—EE _FEHEBERE—Z—F )\ A

—+Z—HE®-

THERERFARE -_FT _F5t8

2002 Scheme during the year: 1T
2008 —ZEEN\F
Number of share options** Price of the Freeman's shares***
BREga BRE*
Granted Exercised Cancelled Exercise price Atgrant  Immediately At exercise
Name or category At April during during during  At31March  Date of grantof  Exercise period of of share ~ date of share before the date of
of participant ) 2007 the year the year the year share options*  share options options** ~options~ exercise date ~ share options
RZERLE ) ) A - BiE RNERE 2R IERE
8\ mA-B  FRERE FREGE  EAEXR ZA=t-B BRERLES BREGHH kB RH4AH  ARARH kB
'000 '000 ‘000 '000 '000 HK$ HK$ HKS HKS
B per share per share per share per share
T # 7 7 H L 53 5B o8
Directors
Mr. Kwong Wai
Tim, William 1,500 - - (1,500) - 16-01-2004  16-01-2004 to 15-01-2009 12 1.06 N/A N/A
B&R “TEQRE ZETRE-A15ER ~ .
—Rt7B SINE-ATER Oyl R
Employees
&5
In aggregate - 167,800 (167,800) - - 11-05-2007  11-05-2007 to 10-05-2012 0.142 0.142 0.142 0.142
@t —22t ITLERAT-AE
il Bl “3-—F1AtH
- 540,000 - - 540,000 20-11-2007  20-11-2007 to 19-11-2012 0.1 0.09 N/A N/A
“53tE
TR HER
- 707,800 (167,800) - 540,000
Advisors
b
In aggregate - 79,000 (79,000) - - 0.142 0.142 0.142 0.142
i
1,500 786,800 (246,800) (1,500 540,000
2009 —EBhEF
Number of share options** Price of the Freeman's shares***
RREHE RERE*
Adjusted
Granted Exercised Cancelled Adjustments exercise At grant Immediately At exercise
Name or category At 1 April during during during during At31March  Date of grant of  Exercise period of priceof  date of share before the date of
of participant 2008 the year the year the year the year 2009 share options*  share options share options** options exercise date share options
S8A RZBENE RZZE0E BRES RBRE L] REBRE
#ERE BA-H FRERY FRBAE ERBENR FREE  ZA=t-8  BEBERGUAH BREGES ELSd REAH frERHMA RS
‘000 ‘000 ‘000 ‘000 ‘000 ‘000 HKS HKS$ HKS$ HKS
per share per share per share per share
TR TR TR TR TR TR =1 R 13
it it % %
(Note) (Note)
(W) (Wit)
Employees
[+
In aggregate 540,000 - - (19,000) (510,482) 10,518 20-11-2007  20-11-2007 to 19-11-2012 3325 0.09 N/A N/A
; ERLE CERLE
t-A=tHR t-A=tRE
Z§-ZF
t-AthB TER TER
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27. SHARE OPTION SCHEME (continued)

* The vesting period of the share options is from the date of the

grant until the commencement of the exercise period.

**  The exercise price and the number of the share options are
subject to adjustment in the case of rights or bonus issues, or

other similar changes in Freeman's share capital.

***  The price of Freeman'’s shares disclosed as at the date of grant
of the share options is the Stock Exchange closing price on the

trading day on which the options were granted.

# The share options were surrendered and cancelled in April
2007.

##  The share options were surrendered and cancelled in May

2008.

Note: During the year, as a result of the completion of certain
capital reorganisations and rights issues of Freeman,
adjustments were made to the exercise price and the number

of outstanding share options granted under the 2002 Scheme.

The fair value of the share options granted during the
prior year was HK$11,210,000 of which HK$10,032,000
(note 6) was related to the employees of the Group and
HK$1,178,000 (note 6) was related to share-based payment
to investment advisors for the provision of investment
advisory services, were recognised in the consolidated

income statement during the year ended 31 March 2008.

At the date of approval of these financial statements,
Freeman had 10,518,382 share options outstanding under
the 2002 Scheme, which represented approximately 0.5% of

Freeman’s shares in issue as at that date.
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28. RESERVES

28. &l

(a) Group (a) xKME
The amounts of the Group's reserves and the REERANFERBTFRE Z2HFE
movements therein for the current and prior years are LESHNGEEZEHRFZ
presented in the consolidated statement of changes in Bl e
equity.
(b) Freeman (b) EE
Reserves
BE
Equity
component
Share of Capital
premium  convertible  redemption  Contributed Distributable Shareholder's Share option ~Accumulated
account notes reserve surplus reserve  contribution reserve losses Total
TRREE R&
ReEER <EEFH BERE B4R TARER RREE BRERE 2RER @it
Notes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i AT BB BB BETT BETT ABTTL ABTTL ABTT BB
At 1 April 2007 109,094 - 485 39,521 595,191 15,000 - (417,899) 341,392
Issue of convertible notes z 24 - 94,971 - - - - - - 94,971
Conversion of convertible notes .fﬁ—m‘ﬁxfﬁ 2, 26(e) 27,809 (74,078) - - - - - - (46,269)
Redemption of convertible notes BB AR E#H % - (1,899) - - - - - 339 (1,560)
Placement of new shares REHRY 26(a) 103,917 - - - - - - - 103917
Rights issue fRES 26(b) 31,280 - - - - - - - 31,280
Equity-settled share option FRAGERRER S
arrangements 27 - - - - - - 11,210 - 11,210
Exercise of share options Ik BRE 26(f) 14,046 = - = = = (3,680) = 10,366
Share issue expenses RHEIRR 26 (12,503) - - - - - - - (12,503)
Loss for the year ENER - - - - = = = (413529)  (413,529)
At 31 March 2008 and RZIZZNE
1 April 2008 ZA=t-BR
273,643 18,994 485 39,521 595,191 15,000 7,530 (831,089) 119,275
Redemption of convertible notes F@"H’*wai 2 - (18,994) - - - - - 7315 (11,679)
Capital reorganisations RAEH 26(g) - - - - 300,140 - - 823,775 1,123,915
Rights issues @i BET 26(n) 91,216 - - - - - - - 91,216
Shares issue expenses T 26 (17,252) - - - - - - - (17,252)
Cancellation of equity-settled niiﬁ?ﬁﬁﬂ”w
share options arrangements BREZH 27 - - - - - - (2,650) 2,650 -
Loss for the year FREE - - - - - - - (422,378) (422,378)
At 31 March 2009 RZFINE
=R=t+-H 347,607 - 485 39,521 895,331 15,000 4,880 (419,727) 883,097
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28. RESERVES (continued)

(b) Freeman (Continued)

Freeman'’s contributed surplus represents the difference
between the nominal value of the share capital issued
by Freeman and the underlying net tangible asset
value net of pre-acquisition dividends and realised pre-
acquisition investment property revaluation reserve of
subsidiaries which were acquired by Freeman pursuant

to the group reorganisation in 1992.

The distributable reserve of the Group and Freeman
represents the aggregate of the credit arising from
(i) the reduction in the nominal value of the shares
from HK$0.10 each to HK$0.002 each by cancelling
HK$0.098 paid up on each issued share and the
cancellation of share premium account as at 31
October 1998, after a transfer of HK$607,193,000
towards the elimination of the accumulated losses of
Freeman at 31 October 1998; (ii) the capital reduction
during the year ended 31 March 2002; and (iii) a

capital reorganisation in the current year.

The share option reserve comprises the fair value of
share options granted which are yet to be exercised,
as further explained in the accounting policy for share-
based payment transactions in note 2.4 to the financial
statements. The amount will either be transferred to
the share premium account when the related options
are exercised, or be transferred to accumulated losses
should the related options expire or be forfeited or

cancelled.

Notes to Financial Statements
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31 March 2009
RZFEFENF=ZH=4+—H

28. k| (=)

(b)

RE (&)
REZEHABKEREEHRTRA
HEEREREBE-NN_FETZ
SEEAMBEH BB ZHEEE
2 & B E (FIBR WE A AT IR AL B
REeSRWBARENEEGLFHE)
ZER

AEERRE 2O DIRFEEE TS
EHEEXZERERE: ()EBRTHE
BREBTRMDZEHBRRBE
0.0987T ' KR D E B B &R B
0.107C B = % #60.002 7T * LA K &
HR—NWANFE+A=+—HB2ZK
faE R (KL ERER607,193,000
TUEHERER-—NAANEFE T+ A
=T—BZRFAEBR)  (WBEZT
T-F=-A=Z+—HLEFEZEAX
HRL : R (GiNF Az BRAEA -

BhEREBREMELRRRITE
Z BRI A FE - BN SRR
MifE2 4RI X 2 X 52 &5t K
RAE— - NAEEBRERE
TR - SRIE A AR {0 5t M B
B fis 4 8 U POCHEE JE i B R AR S R
o BIBARGER
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R EE

31 March 2009
R-EFEZFHNF=ZHA=+—H

29. NOTES TO THE CONSOLIDATED CASH 29. FEBERERME
FLOW STATEMENT
(a) Disposal of a subsidiary (a) HEMEBLATR
2009 2008
—®EAE —TINF
Notes HK$'000 HK$'000
B 5 BT T BT T
Net assets disposed of: BETHIBE 2 EEFE:
Property, plant and equipment %% - B E k& 13 - 53
Investment property A 14 - 11,500
Cash and bank balances B e RIRTT4 - 1
Other payables and accruals E M E RIB R ERTE R - (39)
Interest-bearing bank ETERITER
borrowings - (4,975)
Deferred tax liabilities BERRIBAE 25 - (333)
- 6,207
Loss on disposal of a subsidiary H & EBAF &g 6 - (212)
- 5,995
Satisfied by cash IR & Xt - 5,995

An analysis of the net inflow of cash and cash

equivalents in respect of the disposal of a subsidiary is

FRLENBRRAzReRREE
BEYMRANFEDFTWT

as follows:
2009 2008
—EBENF ZTEN\F
HK$'000 HK$'000
BT T BT T
Cash consideration BeRE - 5,995
Cash and bank balances disposed of H& 2R & & IRfTA - (1)
Net inflow of cash and cash EHEHENBAR ZE &R
equivalents in respect of ReZEBEYRAFE
the disposal of a subsidiary - 5,994

1 1 2 / Freeman Corporation Limited
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29. NOTES TO THE CONSOLIDATED CASH

30.

31.

FLOW STATEMENT (Continued)
(b) Major non-cash transaction

Notes to Financial Statements

Bt I5 AR MY RE

(b)

As detailed in notes 24 and 26(e) to the financial

statements, the CNs in the principal amount of
HK$195,000,000 were converted into 1,625,000,000

new ordinary shares of Freeman in the prior year.

PLEDGE OF ASSETS

Details of the Group’s interest-bearing bank and other
borrowings, which are secured by the assets of the Group,

are included in notes 13, 14, 15, 21 and 23 to the financial

statements.

31 March 2009

R-FFNF=A=+—A

FEHFREXH

2. IFEHERERME 2

A Bt 7% R 3k B 5E24 K 26(e)F
HFillRNE—FE - AEBBE
195,000,0007C Z IR EHE B K #
#$1,625,000,000% & & 57 & i@ A%

30. BEEH

REE 2 5B RTT R A A
ZEEFER) 2FBHERYBHRRME
1314 -15-21}%23 -

OPERATING LEASE ARRANGEMENTS 31. EEBHVRE

(a) As lessor

(a)

The Group leases its investment properties (note 14)

under operating lease arrangements, with leases

negotiated for terms ranging from one to two years.

At 31 March 2009, the Group had total future

minimum lease receivables under non-cancellable

operating leases with its tenants falling due as follows:

fERHEA

Bk (AREE

AEERBELERVLHEHERR
BWE (ME14)  KEHERESRN

F— M-

W-ERAF=A=+—0 &%
BRI AR P 2 R A
W 2 R KB R E MR

BMZBHBERNT

Group
rEE
2009 2008
—sEAE  —TINE
HK$'000 HK$'000
BT T PRI
Within one year —FR 1,574 1,950
In the second to fifth years, inclusive £ _-ERF (BEEERF) - 448
1,574 2,398
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R EE

31 March 2009
R-EFEZFHNF=ZHA=+—H

31. OPERATING LEASE ARRANGEMENTS 31. BBHVEREE 2
(Continued)
(b) As lessee (b) EEHERHEA

The Group leases a staff quarter under an operating
lease arrangement. The lease for the property is

negotiated for a term of two years.

At 31 March 2009, the Group had total future
minimum lease payments under the non-cancellable

operating lease falling due as follows:

AEBREBLEROLRHEAEET
BE -RERRDEEHRAME -

R-EZNF=A=1t—H F£&
BRB T AT BGHE S HOMAEZ
ARRERENKEEZNBMBER
m

Group
KEHE
2009 2008
—BBAE —TTINF
HK$'000 HK$'000
BT T BT T
Within one year —F A 326 731
In the second to fifth years, inclusive F_ZRHF (BEEHEMF) - 93
326 824
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31 March 2009
RZFFENF=ZH=4+—H

32. CONTINGENT LIABILITIES 32. XRAR
At the balance sheet date, contingent liabilities not provided REFER  WEEHBBRRTIREE 2N
for in the financial statements were as follows: NBEWT:
Group Freeman
rEH Reg
2009 2008 2009 2008

—ERNE —TT)N\F ZEBAE —TT/)N\F
HK$'000  HK$'000  HK$'000  HK$'000
BETR  ABRTRX B¥TR  ABTX

Guarantees given to banks in HMB AR ERRE

connection with facilities i M 8R 17 1E &R

granted to subsidiaries - = 101,248 101,248
As at 31 March 2009, the banking facilities granted to RZZEENF=ZA=+—0 ERZMHIRE
certain subsidiaries subject to guarantees given to the banks TIREERE & THEB QR D ERERT
by Freeman were utilised to the extent of approximately BbE - R]E) A EEALE91,972,0007T
HK$91,972,000 (2008: HK$97,781,000). —ZTZT N\ F :E¥97,781,00007T) °

33. RELATED PARTY TRANSACTIONS 3. ESEXS
(@) In addition to the transactions detailed elsewhere (a) BUBMRAFLZRHIN KNE
in these financial statements, the Group had the EEMAESTETZRSIAT:

following transactions with a related party:

Group

AEH
2009 2008
—®BhE -—TETNE
Notes HK$'000 HK$'000
Bt 5 BT T BT T

An associate: il /N
Loan interest income &R H B WA (i) - 1,031
Commission expenses for KRB o BeRx

brokerage services (ii) - 385
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R EE

31 March 2009
R-EFEZFHNF=ZHA=+—H

33. RELATED PARTY TRANSACTIONS (Continued) 33.

Notes:

(i)  The loan interest income arose from a loan
granted to an associate in the prior year. The
loan was unsecured, bore interest at 1% over
the Prime Rate per annum and was fully settled

during that year.

(i)  The commission expenses were charged to the
Group for brokerage services provided by the
associate based on 0.22% of the transaction
value and was settled in the Group’s margin

account with the associate.

(b) Compensation of key management personnel of the

RERZD (&)

i :

(i)

(i)

ERAEWARE—FERT
WERRICEREE -HEE
KREEAR TiRFEEFF
EMEFFE REARAEHE

FLEEE D B TR 2 B 12 R TS
MASERRAS Al S
TR 5EBE2022%:1 8 -
WRAEEEHERRZHFR
BRPH Ao

(b) AEEXIEEEBEABZHM:

Group:

2009 2008
—EBENF ZTENF
HK$'000 HK$'000
BT T BT T
Short term employee benefits CHEBRF 4,873 3,962
Post-employment payments RIKREF 80 53
Equity-settled share option expense % J& 7K 45 & & A% 4 9 2 - 1,163

Total compensation paid to key EREZEEEREABXN 2 @5
management personnel 4,953 5,178

Further details of directors” emoluments are included in

note 8 to the financial statements.

EEFME—THBRRNYBER
RMIFES ©
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31 March 2009
RZFFENF=ZH=4+—H

34. FINANCIAL INSTRUMENTS BY CATEGORY 3. REREBNCMETA

The carrying amounts of each of the categories of financial REZR SEREEBACHBTE 2R
instruments as at the balance sheet date are as follows: EEWMT :

2009 Group

—BEAF AEE

Financial assets

EMEE
Financial assets at fair
value through profit or loss
BRBBANTE
Sk eMEE
Designated as
such upon initial Held for Loans and
recognition trading receivables Total
RIS ERR
BREEE BFEE FE R ast
HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BT BETT
Loans receivable (note 19) W E R (FiFE19) - - 79,992 79,992
Financial assets included in prepayments BfERFERFE &4 K
deposits and other receivables HENRAZ e REE - - 3,974 3,974
Investments at fair value through profit EBEZARTLETIFEZ
or loss (note 21) ®& (HaE21) 250,000 638,166 - 888,166
Cash and bank balances Be KRTEH - - 34,794 34,794

250,000 638,166 118,760 1,006,926
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R EE

31 March 2009
R-EFEZFHNF=ZHA=+—H

34. FINANCIAL INSTRUMENTS BY CATEGORY
(Continued)
The carrying amounts of each of the categories of financial

instruments as at the balance sheet date are as follows:

3. MERBHNCHMEIR »)

REEH  SEREHRE 2HETAZE
mEWT: (&)

(Continued)
2009 Group
—EEThE rEE
Financial liabilities
AR
Financial
liabilities at
amortised cost
RBERAEZ
SHEas
HK$'000
BT T
Financial liabilities included in other payables BEREMENFKBEREFER
and accruals SEaE 4,537
Interest-bearing bank and other borrowings FTERIT R E A AR (KiEE23)
(note 23) 109,972
114,509

/ Freeman Corporation Limited
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31 March 2009
RZFFENF=ZH=4+—H

34. FINANCIAL INSTRUMENTS BY CATEGORY 3. MEREBHNCHMEIR »)

(Continued)

The carrying amounts of each of the categories of financial REER  SREBERZRZHBTE 2R
instruments as at the balance sheet date are as follows: HEAT: (&)

(Continued)

2008 Group

—TENF rEE

Financial assets

SMEE
Financial assets at Available-
fair value through for-sale
profit or loss Loans and financial
- held for trading receivables asset Total
BRERADTE
SR e ERE ERR At E
HIEEER IR THEE B
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
Available-for-sale investment (note 18) ~ [t &4 & (FiE18) - = 18,793 18,793
Loans receivable (note 19) U E R (HT3E19) = 254,152 = 254,152
Financial assets included in BERENTIE Rek
prepayments, deposits and other Hu RN RN e REE
receivables - 3,825 - 3,825
Investments at fair value through FERBHEAATEETIE
profit or loss (note 21) £E (f&21) 345,791 = = 345,791
Cash and bank balances Be LT = 278,649 = 278,649

345,791 536,626 18,793 901,210
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R EE

31 March 2009
R-EFEZFHNF=ZHA=+—H

34. FINANCIAL INSTRUMENTS BY C

ATEGORY 3. IEHBHNCHMEIR »)

(Continued)
The carrying amounts of each of the categories of financial REZR SERBRBACHBTEZER
instruments as at the balance sheet date are as follows: EENT: (&)
(Continued)
2008 Group
—EENF KEH
Financial liabilities
eMAR
Financial
liabilities at
amortised
cost
REHE A 2
==
HK$'000
BT T
Financial liabilities included in other payables BREAEMENRIEREGTERZ
and accruals SEEE 2,980
Convertible notes (note 24) Al RR = (M 5E24) 31,853
Interest-bearing bank and other borrowings T ERIT R E A AR (FI5E23)
(note 23) 97,781
132,614
Freeman
=% ]
2009 2008
—EThF —EENFE
HK$'000 HK$'000
BET T BET T
Financial assets eMEE
Loans and receivables: B3R & W ERIA
Financial assets included in interests in BERMNBAR ZERZF 2
subsidiaries (note 17) SREE (fFE17) 84,652 91,256
Due from subsidiaries J‘EMZWE’D\E%\E 986 340 631 669
Financial assets included in BERBEMNZIE ZE R
prepayments, deposits and Hih Rz B E E
other receivables 15 20
Cash and bank balances Be MBTES 20,497 236,711
1,091,504 959,656
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31 March 2009
RZFFENF=ZH=4+—H

34. FINANCIAL INSTRUMENTS BY CATEGORY 3. REBEEBINCMEIR =)

(Continued)
The carrying amounts of each of the categories of financial REER SRBEBR 2B TAZE
instruments as at the balance sheet date are as follows: EEWMT: (&)
(Continued)
Freeman
RE
2009 2008
—EZThEF —ETNF
HK$'000 HK$°000
BT BT
Financial liabilities aMRAR/
Financial liabilities at amortised cost: REHEXAZEREBE:
Due to subsidiaries RN E 2,768 2,438
Financial liabilities included in B HE PR EL At JE 7 FRIE K
other payables and accruals EirERzemBE 2,287 694
Interest-bearing bank and other FHEERIT R E M E K
borrowings (note 23) (Pt 5E23) 18,000 =
Convertible notes (note 24) AR EE (M iE24) - 31,853
23,055 34,985
35. FINANCIAL RISK MANAGEMENT 35. M MR EE B RAKE
OBJECTIVES AND POLICIES
The Group's principal financial instruments comprise bank AEBZETESRT ﬂ@%ﬁﬁﬁ/ﬁ%ﬂ
loans, convertible notes, other interest-bearing loans, and BRERE  Hithst EERARIRE KR H
cash and short term deposits. The main purpose of these FR-ZETRIATEEERNERE
financial instruments is to raise finance for the Group's BEFE AKERAZHEAEMEHE
operations. The Group has various other financial assets E WMEFrEHESE ﬁcF'ET%X ZER &
such as loans and other receivables, investments at fair value HfhEWFKRIE B iRBm AR FEYERZ
through profit or loss and an available-for-sale investment, WERAEHERE -
which mainly arise directly from its operations.
The main risks arising from the Group’s financial instruments $$Zﬁﬁﬁlﬂﬁﬁ§$21%ﬂﬁﬁﬁ
are interest rate risk, credit risk, liquidity risk and equity MERERE - FEERR REBDE SRR &R
price risk. The board of directors reviews and agrees policies RERRR- $A7f”qf¥35ikrﬂ&ﬁﬁ
for managing each of these risks and they are summarised R A% B SR - 4R T SCRT ARt st o

below.
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31 March 2009
R-EFEZFHNF=ZHA=+—H

35. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)
Interest rate risk
The Group’s exposure to the risk of changes in market
interest rates relates primarily to its interest-bearing financial
assets and liabilities. Interest-bearing financial assets are

mainly loans receivable and bank deposits primarily at

floating interest rates which are mostly short term in nature
whereas financial liabilities are mainly bank borrowings at
floating interest rates. The Group's policy is to obtain the

most favourable interest rate available.

The following table demonstrates the sensitivity to a
reasonably possible change in interest rates, with all other
variables held constant, of the Group’s loss before tax
(through the impact on floating rate bank deposits, loans

receivable and borrowings) and the Group's equity.

35. MERBREEERAKE 2)

¥ 2 & B3

AEEEE TGN EE
HitRemEENBEARA-

‘FERTER

El-‘— g F’ﬂ éf

ETEFBN RGBS ZBKER IR
THER(KBOHREH) mREER

T ERINFBH R B ZR|ITER

o INE

BB REEERREENEK-

AT 7R BB RS BEBR T A E 1B (E/?@J

tEE

MERBITIFR - BUE R &R

£T>;ﬁaz&%12ﬁxm;¢%IJT27ag@
BE 2 HBE FARCRTRETE

Group
rEE
Increase/ Increase/
(decrease) (decrease) Increase/
in basis in loss (decrease)
points before tax in equity*
R B A
BEEY 53] i
®/ CRL)  #m CRD) B,/ (B
HK$'000 HK$'000
BT T BT T
2009 —BEAE
Hong Kong dollar 7B & 25 (57) =
Hong Kong dollar ok (25) 57 =
2008 —2EB)N\EF
Hong Kong dollar i e 25 (1,088) =
Hong Kong dollar 7B (25) 1,088 =
& Excluding accumulated losses * BIE R EE
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35. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (continued)

Credit risk

The Group’s major exposure to the credit risk relates to
loans receivable, bank balances, available-for-sale financial
asset, investments at fair value through profit or loss, other
receivables, arises from default of the counterparties, with a
maximum exposure equal to the carrying amounts of these
instruments. The Group’s loans receivable arise from the
ordinary course of business of the Group and are closely

monitored by the directors on an ongoing basis.

Further quantitative data in respect of the Group's exposure
to credit risk arising from loans and other receivables is

disclosed in notes 19 and 20 to the financial statements.

Liquidity risk

The Group's liquidity risk is minimal in the current year
and is managed by matching the raising of loans or equity
fundings to cover expected cash demands. The Group's
policy is to regularly monitor current and expected liquidity
requirements and its compliance with lending covenants to
ensure that it maintains sufficient reserves of cash to meet

its liquidity requirements in the short and long term.

Notes to Financial Statements
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31 March 2009
RZFFENF=ZH=4+—H

35. MERBREEEREAKE 2)

{5 & A b=

AEBZFTERAARUFHENELZ
BRERKER RITER THOESRE
BE FRBESARFEIKZKRE H
KRR ZEERR E&EARBRER
ZETAZRHE A REZEKRERE

AEE-BREGBRTELTHESH
BEREZEE-

EEAEEREE & H 4 E W FKIE S|
ZEERRZE—TSHERATBRR
BIE19 8209 & -

i B 3R & R B

AEBRNFAZRBESERE (K W&
BEFRIBARERNAHRSFRM
EE - ARBEZBRREREERERAE
HRBE ST RIBBEEERRZL - AR
REFEHRSHR NENEHRED
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35. FINANCIAL RISK MANAGEMENT 3. MERBERAREREK o)
OBJECTIVES AND POLICIES (continued)
Liquidity risk (Continued) REBEERE (Z)
The maturity profile of the financial liabilities as at the REER RNEEBZBEEHNERITRZ
balance sheet date, based on the contractual undiscounted ERMBEEYRMOT:

payments, was as follows:

Group 2009
rEEH ZEBAF
Within
1 year or 1to2 3to5 Over 5
on demand years years years Total
—FURAH
RERE —EWF =ZhF BEFENE st

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETR BETR BRI BETR BETR

Interest-bearing bank ERITREMER

and other borrowings 26,232 8,232 24,696 66,522 125,682
Other payables and Hh fE T RRIE R
accruals fEETE A 4,537 - - - 4,537
30,769 8,232 24,696 66,522 130,219
2008
—ETN\F
Within
1 year or 1to2 3t05 Over 5

on demand years years years Total

—F AR
P SR —EMF =ZRF RTENUE st

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRI BRI BRETT BETE BRI

Convertible notes AHRERRE - - 50,000 - 50,000
Interest-bearing bank FHERITRE M E R
and other borrowings 6,443 7,692 39,346 66,725 120,206
Other payables and H A fE 9 308 &
accruals [EETE R 2,980 - - - 2,980
9,423 7,692 89,346 66,725 173,186
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31 March 2009
RZFFENF=ZH=4+—H

35. FINANCIAL RISK MANAGEMENT 35. MG MBERRRBEEK o)
OBJECTIVES AND POLICIES (continued)
Liquidity risk (Continued) REEERRE (Z)
The maturity profile of the financial liabilities as at the REZR AEEBZWESOHNRTRZ
balance sheet date, based on the contractual undiscounted TREBE RO : (&)
payments, was as follows: (Continued)
Freeman 2009
rRg —EENFE
Within
1 year or 1to2 3to5 Over 5
on demand years years years Total
—FLHAR
REXRE —EmE =ZhF EEULE st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT
Due to subsidiaries NGRS 2,768 - - - 2,768
Interest-bearing bank STERITREMER
and other borrowings 18,000 - - - 18,000
Other payables and HAth & 15 508
accruals FEET &R 2,287 - - - 2,287
2008
—ET)NEF
Within
1 year or 1to2 3to5 Over 5
on demand years years years Total
—F A%
R E K —EME =ERF AFEUE et
HK$'000 HK$'000 HK$'000 HK$'000 HK$’'000
BT BT BB T BB T BT
Due to subsidiaries FEF B B A Rl 5108 2,438 = = = 2,438
Other payables and Hh fE 5B R
accruals [EETER 694 = - = 694
Convertible notes ABRRE - - 50,000 - 50,000
3,132 - 50,000 - 23, 1132
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35. FINANCIAL RISK MANAGEMENT 35. MERBEEBEHREREBE &)

OBJECTIVES AND POLICIES (cContinued)

Equity price risk

Equity price risk is the risk that the fair values of equity
securities decrease as a result of changes in the levels of
equity indices and the value of individual securities. The
Group is exposed to equity price risk arising from individual
equity investments classified as trading equity investments
(note 21) as at 31 March 2009. The Group's listed
investments are listed on the Hong Kong and Singapore
stock exchanges and are valued at quoted market prices at

the balance sheet date.

The following table demonstrates the sensitivity to every

5% change in the fair values of the equity investments to

B EERE
EFERAREARESHEBUKTERE
EARREENEIMERERZEF D
FETENRER AREZEFERRR
KER-_ZEZAF=RA=+—RHJIKR
R ERERE (HiE21) 2 BEEER
BoAKEN EMERREETSH AN
PR ESRZA LT REERABER
BARRMIGERTE-

UTRBRAETRER B ERGEME
ETEERERVBAZEMAR [ AR

BfERzEEREZATFETE%
R BURE DT - REBUL DT - AIE B ER
ERVEEGNZEORAHATHEE
BREFGERFENTE MAZRBEIRE
RESTERSRNEAEZNRE -

which the Group has significant exposure at the balance
sheet date, with all other variables held constant and before
any impact on tax. For the purpose of this analysis, for the
available-for-sale investment the impact is deemed to be on
the available-for-sale investment revaluation reserve and no
account is given for factors such as impairment which might

impact on the income statement.

Carrying Change
amount of in loss Change
investments before tax in equity*
REZ BRBE AT
ARMEE it 40 EHEH
HK$'000 HK$'000 HK$'000
BT T BT T BT T
2009 —EZHhEF
Trading investments listed in: EZ®RE FHR:
- Hong Kong — &8 564,454 28,223 =
— Singapore —F I 12,939 647 -
Unlisted investments, FEMKE BAFE
at fair value 60,773 918 -
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Bt I5 AR MY RE

31 March 2009
RZFFENF=ZH=4+—H

35. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

35. MERBREEEREAKE 2)

Equity price risk (Continued) BHEREERAR (Z)
Carrying Change
amount of in loss Change
investments before tax in equity*
REZ BRBE AT
IREE BEZE EmE
HK$'000 HK$'000 HK$'000
BT T BT T BT T
2008 —EFN\F
Trading investments listed in:  BERE LR
- Hong Kong — &8 319,879 15,994 E
— Singapore — 3 N3 25,912 1,296 =
Unlisted investments FEMRE BAFE:
at fair value:
Available-for-sale investment — AJ i H &% & 18,793 = 940

o Excluding accumulated losses * TEIERFER

BExER
REEEAREENTEEERHEREH
R ECE R I RERRTNERL R -
N RHEEBMERRREER A

Capital management

The primary objectives of the Group’s capital management
are to safeguard the Group’s ability to continue as a going
concern and to maintain healthy capital ratios in order to
support its business and maximise shareholders’ value.

AEEREBEEREREBEE 2 BR

The Group manages its capital structure and makes

adjustments to it, in light of changes in economic conditions
and the risk characteristics of the underlying assets. To
maintain or adjust the capital structure, the Group may
adjust the dividend payment to shareholders, return capital
to shareholders or issue new shares. No changes were made
in the objectives, policies or processes for managing capital
during the years ended 31 March 2009 and 31 March 2008.

THONBEERYAEEEARNEE - /T
METRAREAGRE  AEEAREAEX
NRBREE - AR @R A E %
TR -EHE_TEANF=HA=+—H
AR —BZNF=ZA=+—HIMFA"
HEAEENER BHELERBIZER
BER L
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R EE

31 March 2009
R-EFEZFHNF=ZHA=+—H

35.

36.

FINANCIAL RISK MANAGEMENT 35. MG MBER A RBEEEK o)
OBJECTIVES AND POLICIES (continued)
Capital management (Continued) BxEH (2)
The Group monitors capital using a gearing ratio, which AEERBEELREREEAN BELE
is interest-bearing bank and other borrowings divided by R BRI REAMERBRULFHARER
the adjusted capital, being convertible notes and equity (ANA R ER R R EE=FE ARILE
attributable to equity holders of Freeman. The gearing ratios HIFTE - REHEH ASEMNEBELX
as at the balance sheet dates were as follows: LU
Group AEHE
2009 2008
—EZhREF —EENF
HK$'000 HK$'000
BT T PR
Interest-bearing bank and SFERITREMERK
other borrowings 109,972 97,781
Convertible notes, the liability component A # R Z1% - & & 2517 - 31,853
Total equity attributable to equity holders REHEZHAE AE(REZEE
of Freeman 1,080,860 943,309
Adjusted capital KRABRER 1,080,860 975,162
Gearing ratio BELX 10.2% 10.0%
PROPOSED ACQUISITION 36. EMIIBEIR

As detailed in Freeman’s circular dated 30 January 2009,
the Group entered into a sales and purchase agreement
with Equity Spin Investments Limited, an independent
third party of the Group, for the proposed acquisition of
3,937,133,333 existing shares of Hennabun of US$0.10
each at a consideration of HK$105,800,000 (the “Proposed
Acquisition”). The consideration shall be settled by the
issuance of convertible notes by Freeman in the same
principal amount. The Proposed Acquisition is still not yet
completed as at the date of approval of these financial

statements.

BOREBHAE-_ZTTAF—A=1
Bz@ppd NEBHUAREBE
105,800,000 T & # W B Hennabun
3,937,133,333K B EE0.10E T2 E
ERMD ([RRERESE]) MERNEES
3/ 28 = 75 Equity Spin Investments Limited

RIV-REEWZ ARAREREARE
BTHRASBEZAIRRERZ TAX

T-2HBBEERZEMBRRILES
B H AR ©

/ Freeman Corporation Limited
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37.

38.

39.

40.

POST BALANCE SHEET EVENTS

Save as disclosed in note 26 to the financial statements,
subsequent to the balance sheet date, on 24 April 2009,
Freeman announced its proposed capital reorganisation
which would involve: (i) a reduction in the nominal value
of each issued ordinary share of Freeman from HK$0.10
to HK$0.01 by the cancellation of HK$0.09 of the paid up
capital for each issued ordinary share; (ii) the cancellation
of the credit arising from such reduction towards the
accumulated losses of Freeman; and (iii) the consolidation of
every ten reduced shares of HK$0.01 each in the capital of
Freeman into one adjusted share of HK$0.10. The proposed
capital reorganisation is expected to be completed by 6
August 2009, assuming the Court grants the order on 31
July 2009 (Cayman time) and the order and the minutes are
registered with the Registrar of Companies of the Cayman
Islands between 4:00 p.m. on 5 August 2009 (Hong Kong
time) and 9:00 a.m. on 6 August 2009 (Hong Kong time)
and other conditions of the capital reorganisation are
fulfilled before 9:00 a.m. on 6 August 2009 (Hong Kong

time).

FAIR VALUES OF FINANCIAL ASSETS AND
LIABILITIES

Save as disclosed elsewhere in the financial statements, as at
the balance sheet date, the carrying amounts of the Group's
financial assets and financial liabilities approximated to their

fair values.

COMPARATIVE AMOUNTS

Certain comparative amounts have been reclassified to
conform with the current year’s presentation. In the opinion
of the directors, such reclassifications result in a more
appropriate presentation and better reflect the nature of the

transactions/balances.

APPROVAL OF THE FINANCIAL
STATEMENTS
The financial statements were approved and authorised for

issue by the board of directors on 23 July 2009.

37.

38.

39.

40.

Notes to Financial Statements

Bt I5 AR MY RE

31 March 2009
RZFFENF=ZH=4+—H

HHH&=ENR
BRI SRR M 26T BE N B E
B - R_ZETNAFWOAZ +@El RE
MERETRAZA 25 FERSE
%E?éfﬁ%%ﬁﬂiz,%%ﬁziﬂﬂi;%@zowm
HREXEETEERCEESRFKBE
¥0.107THUR ZE B ARE¥0.017T ¢ (i) 84
BRERESE 2 E EELMR%EEA;#J%
B R(NERERAT S TRERAEE
VS #0. 01TEZEMETEHX{V\@W% P& TE
BEBHE0.107T 2 & TR - RFBEFR R
—EEAFLA=T B (R=K@E)E
< M RERLFN_ZEZNF
NARABTTHEKE(BERE)E=F
ZERFENARNB EFARIE (BEKRE)
HEXxE2REHS A AnFMESR  BR
REEZEMEHER=_ZETALEFENAR
HEFARIE (BERM)RERK BIZ
ERAEHEABHR=_ZZTAF/N\ARH
FERK ©

H
i

eHEERARZLTFE

RAMBREAMBEEIN REEH - X
SEZsRMEENERAGRZIEEER
HRAFERSE

24 '3 4.1
ETUBRSELBIINFARFEZ S
FIAR - EERA ZBEVEHERE
E220 T RAREFRRZERS
Bz IEE -

MERERZIE

MBERERER_FTNFEtA=-_1+=H
EE=eftENREETE-
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Five Year Financial Summary

T FMBERE

A summary of the results and of the assets and liabilities of the

Group for the last five financial years, as extracted from the

published audited financial statements and restated/reclassified as

appropriate, is set out below.

AEESROALEVBRFELRE EERAE

ZHE (

MEEEAMEERM B RRL K

BY/EHHE (MER) )HIIMT :

Year ended 31 March
BZE=HA=1t-HLEE

2009 2008 2007 2006 2005
“RRAE —FTE\F —RELF —FEAF —TTIF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETx BAETT BETT BETT
RESULTS xE
CONTINUING OPERATIONS BELEER
REVENUE g 2% 9,605 85,340 21,467 16,690 32,220
Profit/(loss) before tax BREAIE R, (EIE) (432,210)  (396,357)  (214,960) (53,317) 18,465
Tax RiTE 1,862 (7,351) 1,927 (2,383) (2,504)
Profit/(loss) for the year from FAFBELCEEKZ
continuing operations wmAl,/ (E18) (430,348)  (403,708)  (213,033)  (55,700) 15,961
DISCONTINUED OPERATION RIEEEER
Profit/(loss) for the year from FARIEEEEK L
a discontinued operation BR (BE) - = 771 (104,070) 358
PROFIT/(LOSS) FOR THE YEAR FERER/ (FE) (430,348)  (403,708)  (212,262)  (159,770) 16,319
ASSETS AND BERAR
LIABILITIES
As at 31 March
R=A=+-R
2009 2008 2007 2006 2005
—RPAF —TENF -FTELF -FTFAF -TEIF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT
TOTAL ASSETS EEHE 1,199,190 1,086,324 661,100 522,573 509,986
TOTAL LIABILITIES BEAE (118,330)  (143,015) (71,862) (20,930) (3,266)
1,080,860 943,309 589,238 501,643 506,720

/ Freeman Corporation Limited
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Location

b

Attributable
interest

of the Group
75 S I A 3

Schedule of Principal Properties

Tenure

HH

Use

ik

8th & 11th Floor,

Units 1601, 1610-1611, 2101-2103,

2105-2111, 2801-2803, 2806 of
China United Centre

28 Marble Road

North Point

Hong Kong

)

it A

BB B28REEH
8211421601 - 1610E 1611 -
2101%2103 ~2105%2111 »
2801%2803 + 2806=

Shops A, B, C, D and E of
Ground Floor,

230 Tung Chau Street

Tai Kok Tsui

Kowloon

FLEE

=Ll

BN #12305%

#TA B C DRESREA

House No. 3 Splendor Type on
Sixth Street of Phase | of
Elephant Hill Villa

Rui Bian Village

Fu Rong Town

Huadu City

Guangdong Province

PRC

A

BR&IEE T

E Nt

RILRIE —HRE3RFRE

100%

100%

100%

Long term lease

REAEA

Medium term lease

I EIAE 4

Long term lease

ALY

Commercial

7

Commercial

7

Residential
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Schedule of Principal Properties

EFBRYEX

Location

i

Attributable
interest

of the Group
AE @R

Tenure

ik

Use

ik

House No. 8 Splendor Type on
Fifth Street of Phase | of
Elephant Hill Villa

Rui Bian Village

Fu Rong Town

Huadu City

Guangdong Province

PRC

T

BRAIEET

SRR AN
RILBIEZE—HRAESHRRE

House Nos. 1, 12, 13 and 18 Glamour Type of
Phase | of

Elephant Hill Villa

Rui Bian Village

Fu Rong Town

Huadu City
Guangdong Province
PRC

H

BRAEHT

E S )
KRILBIE—H

155~ 125% ~ 135% ] 185%
HBEERE

100%

100%

Long term lease

RHHEY

Long term lease

RHHEQ

Residential

Residential
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