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Condensed Consolidated Income Statement

A4 A W R K

For the six months ended 30 September 2009
BE—ZFEENFAA=+HINEA

INTERIM RESULTS

The Board of Directors (the “Board”) of Freeman Corporation
Limited (the “Freeman”) announces the unaudited condensed
consolidated interim financial statements of Freeman and its
subsidiaries (collectively, the “Group”) for the six months ended 30
September 2009 together with the comparative figures as follows:

hEfEE
ReERARAR([RE)HrEFg ([E
2 )EMREREWNBRAR (KBAIK
SEEE-_TTAFAA=TRAHILEREAR
CREEZEPRATHERRERALER
HFmT:

Six months ended
30 September
BENA=THLKREAR

2009 2008
—ETAE —EENF
NOTES HK$'000 HK$'000
B 5 BETRT BT
(Unaudited) (Unaudited)
(REER) (REeEZ)
REVENUE Il &= 4 30,339 (4,765)
Cost of sales §HE AR (1,635) (3,092)
Gross profit/(loss) £,/ (E8) 28,704 (7,857)
Other income and gains N & 4 7,905 2,734
Gains/(losses) arising from changes REMENFEES 2 W,
in fair value of investment (E518) %5
properties, net 21,286 (9,043)
Excess over the cost of a business B EBK A R
combination 20 169,215 -
Fair value gains/(losses) BEZARNFEINEZREZ
on investments at fair value Fr’TE%Z 5/ (Ki8) 558
through profit or loss, net 128,614 (309,188)
General and administrative expenses —MRITHAX (11,370) (15,636)
Other expenses H 72 - (10,114)
Finance costs B & Ak A 5 (1,205) (2,558)
PROFIT/(LOSS) BEFORE TAX BRBAAET  (BEHR) 6 343,149 (351,662)
Tax | 7 (740) -
PROFIT/(LOSS) FOR THE PERIOD FHMET (BR) 342,409 (351,662)
PROFIT/(LOSS) FOR THE PERIOD EERERTA
ATTRIBUTABLE TO EQUITY B xHMET  (BHR)
HOLDERS OF FREEMAN 342,409 (351,662)
PROFIT/(LOSS) PER SHARE REGERERHA
ATTRIBUTABLE TO ORDINARY EiEsRER (BR) (Restated)
EQUITY HOLDERS OF FREEMAN 9 (g=5)
Basic and Diluted YIS E P HKS$#&#2.47T HK$AH(1.7)7T

4 Freeman Corporation Limited Interim Report 2009




Condensed Consolidated Statement of Comprehensive Income
Fe2EBARK

For the six months ended 30 September 2009

BE—FENFAA=+HIENEA

Six months ended

30 September
EEAA=1+HLREAR

2009 2008
ZEZhE —ETNF
HK$'000 HK$'000
BT IT BT T
(Unaudited) (Unaudited)
(REER) (REFEZ)
Profit/(Loss) for the period AEARER, (E8) 342,409 (351,662)
OTHER COMPREHENSIVE INCOME Htt 2@k A
Other comprehensive income AEMEM2EBA (BRFE)
for the period (net of tax) - -
TOTAL COMPREHENSIVE INCOME/ THEM2EBA(E5E)EE
(LOSS) FOR THE PERIOD 342,409 (351,662)
ATTRIBUTABLE TO: THANLEN,:
EQUITY HOLDERS OF FREEMAN REYRESEA 342,409 (351,662)

FHIRS 2009 REERBRAT
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Condensed Consolidated Statement of Financial Position

AR AR B B 5 AR L ¥R 3%

AT 30 September 2009
R-FEAFAA=1H

30 September 31 March
2009 2009
—EETAE —ETNF
hRB=+H =A=+—8
NOTES HK$’000 HK$'000
Bt 5 BETT BT T
(Unaudited) (Audited)
(RIBEX) (eEZ)
NON-CURRENT ASSETS ERBDEE
Property, plant and equipment M- WERZE 65,313 28,989
Investment properties KEME 10 163,420 109,500
Intangible assets mEE 2,743 -
Prepaid land premium & 1~ (B 21,907 50,031
Loans receivable JE W & 3R 11 315,860 3,000
Investments at fair value BRBRUAFEIEZRE
through profit and loss - 250,000
Other non-current asset and HtIERBE ERIEN IR
prepayments 4,345 -
Other non-current investment HiIERBIEE 74,248 -
Total non-current assets ERBEERTE 647,836 441,520
CURRENT ASSETS mENEE
Loans receivable JE U B FR 11 407,634 76,992
Trade receivables FEUE 5 IR 12 174,982 -
Prepayments, deposits and other AR B - e REME W FRIE
receivables 13 13,042 7,718
Investments at fair value through profit BiBEzE AR FEIER ZIEE
or loss 796,351 638,166
Other investment Hihiw& 4,966 -
Pledged bank deposits BIIRIRITE R 3,000 -
Cash and bank balances Re RIBTTES 373,696 34,794
Total current assets MENE ELRTR 1,773,671 757,670
CURRENT LIABILITIES nEAE
Bank overdraft RITEX 22,291 -
Trade payables ERTE SRR 14 72,663 -
Other payables and accruals HihEAZEREFER 25,873 5,157
Interest-bearing bank and SAERITREMEE
other borrowings 6,435 24,040
Amount due to a related company JE R i A R SRR 15 122,383 -
Tax payable FE T HL IR 3,785 2,447
Total current liabilities mE A ERE 253,430 31,644

6 Freeman Corporation Limited Interim Report 2009



Condensed Consolidated Statement of Financial Position

AR & B IS AR ¥R
AT 30 September 2009
R-FENFAAZFA

30 September 31 March
2009 2009
—ETAFE —ETAF
AWB=+H =A=+—H
NOTES HK$’'000 HK$'000
B 3E BT IT BT T
(Unaudited) (Audited)
(REEFR) (&%)
NET CURRENT ASSETS mBDEESRE 1,520,241 726,026
TOTAL ASSETS LESS CURRENT HEERTDAR
LIABILITIES 2,168,077 1,167,546
NON-CURRENT LIABILITIES EREBIAR
Interest-bearing bank and FERITEREMEER
other borrowings 95,985 85,932
Convertible notes Al % = 116,342 -
Deferred tax liabilities RETRIE A & 754 754
Total non-current liabilities ERBEEETE 213,081 86,686
Net assets BEFE 1,954,996 1,080,860
EQUITY Ha
Equity attributable to equity EERERTEARGES
holders of Freeman
Issued capital BT 16 19,546 195,463
Reserves =] 1,442,994 885,397
1,462,540 1,080,860
Minority interest DPHBERES 492,456 -
Total equity R IBTR 1,954,996 1,080,860

REIRE 2000 RUMBHELAE  /
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Condensed Consolidated Statement of Changes in Equity

EEE

n\/ \

== N/
1; / N II\I:IIA\

EFx

For the six months ended 30th September, 2009

ElE—

EENFANA=FHIENEA

Attributable to equity holders of Freeman

RERERFARL
Equity Available-
component forsale
of Share Capital investment
Issued Share  convertible option redemption Distributable Special  revaluation Accumulated Minority Total
capital premium notes reserve reserve reserve reserve reserve losses Total interests equity
HRHE
BB TRERE BRE EIRE  THAE REEMR SBRR
K+  RhER  #EHR 1] 1] B REHEG B REER #i #8 HaeW
HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ABTr  ABTn  ABTn  BBTn  BBTr  B¥Tr  A%fr  A%fn  E%Tn  B%Tn B%fr BETx
(Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
(kEzn) (RBER) (REER) (REEN) (RE3%) (RE2R) (E8R) (RE2R) (RE2R) (REER) (REER)  (REE0)
At 1st April, 2008 RZZZN\EMA-A 814,431 273,643 18,99 7530 485 595,191 35,131 (667) (801,429) 943,309 - 943,309
Loss for the period THEEE - - - - (351,662 (351,662) - (351,662)
Total comprehensive loss AnrEEELE
for the period - - - - - - - (351,662) (351,662) - (351,662)
Rights issue of shares [ 407,216 81,443 - - - - - - - 488,659 - 488,659
Redemption of convertible ~ BEIATAREH
notes - - (18,994) - - - - - 7315 (11,679) - (11,679)
Capital reorganisation RAER (732,988) - - - - - - - 732,988 - - -
Share issue expenses khgnEx - (13,048) - - - - - - - (13,048) - (13,048)
At 30th September, 2008 RIZENERAZTE 488,659 342,038 - 7530 485 595,191 35,131 (667) (412,788) 1,055,579 - 1,055,579
At 1st April, 2009 RZEENENA-A 195,463 347,607 - 4,880 485 895,331 35,131 - (398,037) 1,080,860 - 1,080,860
Profit for the period AHEER - - N - o o o = 342,409 342,409 - 342,409
Total comprehensive income BRI 2 ERALE
for the period - - - - - - - - 342,409 342,409 - 342,409
Issuance of convertible notes /T RBE R - - 39,271 - - - - - - 39,271 - 39271
Capital reorganisation hrEs (175917) - - - - - - - 175917 - - -
Minority interests SERFER - - - - - - - - - - 492,456 492,45
At 30th September, 2009 RZEEAENA=TH 19,546 347,607 39271 4,880 485 895,331 35,131 - 120289 1,462,540 492,45 1,954,996

Freeman Corporation Limited

Interim Report 2009



Condensed Consolidated Cash Flow Statement
BHHGEeREeaRAER

For the six months ended 30 September 2009

B2 —EZENFANA=F+HIFEA

Six months ended
30 September
B8EANB=1THLA<EAR

)

2009 2008
—EEAE ZEENF
HK$'000 HK$'000
BETT BT T
(Unaudited) (Unaudited)
(REEX) (RigEZ)
Net cash inflow/(outflow) from LEEHMEA
operating activities BenrA/ OGRd)F5 13,619 (352,057
Net cash inflow from investing activities KEETHMEEZRERAFE 320,355 2,293
Net cash inflow from financing activities RMETHNEEZRERAFE 4,928 421,324
Net increase in cash and cash equivalents 3R & NMIE & S EWIEINFEEE 338,902 71,560
Cash and cash equivalents My zReRRSFED
at beginning of period 34,794 278,649
Cash and cash equivalents at end of period HI#& IR & RIS EEY 373,696 350,209
Analysis of balances of cash and ReRBeZFEYM IEBRDN
cash equivalents
Cash and bank balances B e MIRTTHE % 373,696 350,209

HHIERE 2000 REEBRERATE
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Notes to the Condensed Consolidated Interim Financial Statements

1 BR 4R & 1 5 B 75 o 3% P 5T
At 30 September 2009
R-FENFNAZFA

10

BASIS OF PREPARATION

The Condensed Consolidated Interim Financial Statements are
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants and with
the applicable disclosure requirements of Appendix 16 of the
Rules Governing the Listing of Securities on the Main Board of
The Stock Exchange of Hong Kong Limited.

The Condensed Consolidated Interim Financial Statements
do not include all information and disclosures required
in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements for
the year ended 31 March 2009.

SUMMARY OF THE EFFECTS OF THE
CHANGES IN ACCOUNTING POLICIES

The accounting policies and basis of preparation adopted in
the preparation of Interim Financial Statements are the same
as those used in the annual financial statements of the Group
for the year ended 31 March 2009, except in relation to the
following new and revised Hong Kong Financial Reporting
Standards (“HKFRSs"”) which are adopted by the Group for
the first time for the current period’s financial statements:

HKFRS 1 and HKAS 27  Amendments to HKFRS 1 First-time

Amendments Adoption of HKFRSs and HKAS
27 Consolidated and Separate
Financial Statements — Cost of an
Investment in a Subsidiary, Jointly
Controlled Entity or Associate
HKFRS 2 Amendments to HKFRS 2
Amendments Share-based Payment — Vesting
Conditions and Cancellations
HKFRS 7 Amendments to HKFRS 7 Financial
Amendments Instruments Disclosures —

Improving Disclosures about
Financial Instruments

Freeman Corporation Limited Interim Report 2009
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Notes to the Condensed Consolidated Interim Financial Statements

ARE P IR AR R M R

SUMMARY OF THE EFFECTS OF THE
CHANGES IN ACCOUNTING POLICIES

(continued)

HKFRS 8

HKAS 1 (Revised)

HKAS 23 (Revised)

HKAS 32 and HKAS 1
Amendments

HK(IFRIC)-Int 9
and HKAS 39
Amendments

HK(IFRIC)-Int 13

HK(IFRIC)-Int 15

HK(IFRIC)-Int 16

Operating Segments

Presentation of Financial Statements

Borrowing Costs

Amendments to HKAS 32 Financial
Instruments: Presentation and
HKAS 1 Presentation of Financial
Statements — Puttable Financial
Instruments and Obligations
Arising on Liquidation

Amendments to HK(IFRIC) — Int 9
Reassessment of Embedded
Derivatives and HKAS 39 Financial
Instrument: Recognition and
Measurement — Embedded
Derivatives

Customer Loyalty Programmes

Agreements for the Construction of
Real Estate

Hedges of a Net Investment in
a Foreign Operation

1 B

At 30 September 2009

R-BENFAA=1H

BB REB IR ERE

(%)

BEEMBRE
AR B 85R
BEgTEL
15
(#1E3T)
BEgTEL
22358
(#1E3T)
BEgTEL
F325H R
BHEGEER
FE1R 18R]

&

4
[

B R 81 %5

~RERIR
RES R

#5395 2
4]

7/l

5 (BB 5
HmERE
Z8®)
—2EBE13%

a5 (BBE®B
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At 30 September 2009
R-FEAFANA=1H
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SUMMARY OF THE EFFECTS OF THE
CHANGES IN ACCOUNTING POLICIES
(continued)

Except for HKFRS 8 and HKAS 1 (Revised), the adoption of
these new and revised HKFRSs has had no impact on the
Group's results of operation and financial position. The
principal effects of adopting HKFRS 8 and HKAS 1 (Revised)
are as follows:

HKFRS 8 Operating Segments

This standard, which replaced HKAS 14 Segment Reporting,
specifies how an entity should report information about
its operating segments, based on information about the
components of the entity that is available to the chief
operating decision maker for the purposes of allocating
resources to the segments and assessing their performance.
The standard also requires the disclosure of information
about the products and services provided by the segments,
the geographical areas in which the Group operates, and
revenue from the Group’s major customers. The adoption of
this standard did not have any effect on the financial position
or performance of the Group. The Group determined that the
operating segments were the same as the business segments
previously identified under HKAS 14 Segment Reporting.

HKAS 1 (Revised) Presentation of Financial Statements

This revised standard introduces changes in the presentation
and disclosures of financial statements, which require owner
and non-owner changes in equity to be separately presented.
The statement of changes in equity will only include details of
transactions with owner and all non-owner changes in equity
will be presented in a single line. In addition, this standard
also introduces the statement of comprehensive income,
with all items of income and expense recognised in income
statement, together with all other items of income and
expense recognised directly in equity, to be presented either
in one single statement, or in two linked statements. The
Group has elected to present in two statements.

Freeman Corporation Limited Interim Report 2009
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Notes to the Condensed Consolidated Interim Financial Statements

SEGMENT INFORMATION

For management purpose, the Group is organised into
business units based on their products and services, and has
five reportable segments as follows:

(i) the trading of securities segment engages in the
purchase and sale of securities and the holding of
investments primarily for interest income, dividend
income and capital appreciation;

(i)  the provision of finance segment engages in the
provision of financing services in Hong Kong;

(iii)  the property holding and investment segment engages
primarily in the investments in commercial and
residential properties for their rental income potential
and/or their appreciation in values;

the insurance agency and brokerage business segment
engages in general and life insurance brokerage
business and the provision of related investment linked
financial products in Hong Kong; and

the investment holding segment engages in holding
investments for continuing strategic or long term
purposes, primarily for their dividend income and capital
appreciation.

No operating segments have been aggregated to form the
above reportable operating segments.

Management monitors the operating results of its
business units separately for making decisions about
resource allocation and performance assessment. Segment
performance is evaluated based on operating profit or
loss, which in certain respects is measured differently from
operating profit and loss in the consolidated financial
statements. Group financing (include finance cost and finance
revenue) and income taxes are managed on a group basis and
are not allocated to operating segments.

e B

AN
N

A B 7S R R B A

At 30 September 2009
R-BZEANFAA=1H

SHEAEH
7R B AR R RS B
5 S EERARERE I HME

A S

EFEBEXRD BERZMFEAR
B T EBNARIAMEKA K
BWA R EARIEE

(i)

REREEL  CESRERER
7

(i)

MERBREERE  TERES
RREEMERE - AR FEER
BrzHELWAR/RIEE:

(iii)

RERIBRELES EEERE
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BIRHARKREHBZ SRER:
54
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Notes to the Condensed Consolidated Interim Financial Statements

B

H 4R &

wN

At 30 September 2009
R-FEAFANA=1H

[ B 75 3 3R P 7

SEGMENT INFORMATION (continued) 3. DEEH ~)
Intersegment sales and transfers are transacted with reference SEMBEEREERN2RENTISER
to the prevailing market prices/rates. S HREITZS
During the period, no revenue from transactions with a single REAR - BimEE —INEPETZR
external customer amounted to 10% or more of the Group's S EEAEBEBIWERI10% KA Lo
total revenue.
The following tables present revenue and profit/(loss) TRERFAEELEDBERBE_ZT
information of the Group’s operating segments for the six NERZZEZENFNA=THIENER
months ended 30 September 2009 and 2008. 2R REF S (B1E) B R e
For the six months ended 30th September 2009 BE_ZEZTAFAR=+THILRER
Property Insurance Elimination of
Provision of Trading of  holding and agency and Investment intersegment
finance securities investment brokerage activities  transactions  Consolidated
nR&GE RREER FBRRSR
REME EHER R##E BREH REED Eaf &8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ERTT ERTT ERTT ERTT ERTT ERTT ERTT
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REEH) €35 17 €35 13 €35 13 (RBEH)
Segment revenue: ERE:
Sales to external customers MIEPZHE 1,285 26,494 1,400 1,160 - - 30,339
Intersegment sales NEBEE - - - - 13,240 (13,240) -
Other revenue Ehiia - 123 647 26 370 - 1,168
1,285 26,617 2,047 1,186 13,612 (13,240) 31,507
Segment results PEER 1,248 154,960 37,663 (4,105) 175,517 (13,240) 352,043
Interest and unallocated gains FERAD BlE 6,737
Unallocated corporate expenses  RARAAFHL (14,426)
Finance costs BERK (1,205)
Profit before tax BEAET 343,149
Tax BE (740)
Profit for the period TERET 342,409

Freeman Corporation Limited Interim Report 2009




Notes to the Condensed Consolidated Interim Financial Statements

IR AR & P B BT 75 3R R M =

At 30 September 2009
R-BZEANFAA=1H

3. SEGMENT INFORMATION (continued) 3. SEEH 2
For the six months ended 30 September 2008 HE_ZZEN\FHLA=1+HIER
Property Insurance Elimination of
Provision of Trading of holding and agency and Investment intersegment
finance securities investment brokerage activities transactions Consolidated
NERE RBRER PEERS
RERE EHEE RBE TR REED i 5a
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BB BETR BETR BETR BT BEBTT BBTT
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REF%)  (REBK) (REBR)  (REBR)  (REBER)  (REER)  (REER)
Segment revenue: AR E
Sales to external customers o %}521%% 7,230 (15,907) 1,776 2,136 - - (4,765)
Intersegment sales PEBEEE - - - - - - -
Qther revenue itz 291 - - - 28 - 319
7,521 (15,907) 1776 2,136 28 - (4,446)
Segment results PEEE 2,625 (327,541) (7,574) (3,679) - - (336,169)
Interest and unallocated gains HERKARKE 2,415
Unallocated corporate expenses KA AFRHE (15,350)
Finance costs BERK (2,558)
Loss before tax REAER (351,662)
Tax w5 -
Loss for the period rERER (351,662)
4. REVENUE, OTHER INCOME AND GAINS 4, EXTF -HUBEARKS
Revenue, which is also the Group's turnover, represents W MAERNEE 2 EXEHE BHRNE
interest income earned from provision of finance; dividend HEEMEFSWA : RAKRE 2 E
income from equity investments; gains/(losses) from the sale WA HEBBBRNUA 1@7}_‘]@%2&
of investments at fair value through profit or loss; insurance Bz, (BE) REBARIEREL I
agency and brokerage income; and gross rental income AN REBRERIEEYZE 2 BHESI
received and receivable from investment properties during the Ao
period.

RERRE 2000 RumBHEas 15



Notes to the Condensed Consolidated Interim Financial Statements

1 BR 4R & 1 5 B 75 o 3% P 5T
At 30 September 2009
R-FENFNAZFA

4. REVENUE, OTHER INCOME AND GAINS 4. EXTF R ARI
(continued) (4&)
An analysis of revenue, other income, and gains is as follows: BERE AR ARRKEZSTET
For the six months ended
30th September,
BEALA=1+HLEREA

2009 2008
—ETAE —EENF
HK$'000 HK$'000
BETRT BT T
(Unaudited) (Unaudited)
(REER) (REEZ)

Exm
HEBBBRRNUAFEIRZ
K&z e/ (F18) %8

Revenue
Gains/(losses) from the sale of
investments at fair value through

profit or loss, net 4,208 (17,177)
Interest income from provision of REBEREFERA
finance 1,285 7,230
Dividend income from investments FRBRHRURATFEIER Y
at fair value through profit or loss K& R BIA 22,286 1,270
Gross rental income @ WA 1,400 1,776
Insurance agency and brokerage income 1R B I M 48 42 A 1,160 2,136
30,339 (4,765)
Other income and Gains Htt A Rk 2
Bank interest income SRITH B WA 8 2,415
Other interest income H A F B UA 6,729 -
Gain from disposal of HEREYE 2 W=
an investment property 647 -
Others H At 521 319
7,905 2,734
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5.

Notes to the Condensed Consolidated Interim Financial Statements

FINANCE COSTS

fEBA 4R & 1 5 B 75 R 3R P 5T
At 30 September 2009
R-FENFAAZFA

5. MERE

For the six months ended
30th September,
B#EAB=+HIXER

2009 2008
—ETAE —ZENF
HK$'000 HK$'000
BRTT BT T
(Unaudited) (Unaudited)
(REER) (RieEZ)
Interest on: FE
Bank loans not wholly repayable BEARAFATHEEZ
within five years IRITE X 1,102 1,309
Overdrafts and other loans wholly ERAFAREEEZ
repayable within five years BEXREMER 103 114
Convertible notes Al R I R = 1,135
Total finance costs BhE R AN B 5 1,205 2,558

PROFIT/(LOSS) BEFORE TAX

The Group's profit/(loss) before tax is arrived at after

charging:

6. BRMBIAT (HBIR)
AR EZ RBADEF, (B18) B35

For the six months ended
30th September,
BEARAZ=1+THLARER

2009 2008

—ETAE ZEENF

HK$°000 HK$'000

BT BT T

(Unaudited) (Unaudited)

(REER) (REeEZ)

Depreciation e 1,172 1,083
Loss on disposal of items of HEME - BE R

property, plant and equipment HEBEE 2 BB - 58

Loss on redemption of convertible notes* & [B] A] #&2 I = 15 2 E5 18 * = 5,333

Impairment of loans receivable* & W & FORE * - 4,781

* These items are included in “Other expenses” on the face of Z%EEE N AGRGEARFRTZ

the condensed consolidated income statement.

[HMF A

FHIRS 2009 REERBRAT
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Notes to the Condensed Consolidated Interim Financial Statements

1 BR 4R & 1 B B 75 o 3% P 5T
At 30 September 2009
R-FENFNAZFA

TAX

Hong Kong profits tax has been provided at the rate of
16.5% (2008: 16.5%) on the estimated assessable profits
arising in Hong Kong during the period.

3R]

BEEFNEH IR E16.5% (ZTFEN
F165% )RR EBEE 25T
JE ER B R R IR A o

For the six months ended
30th September,
B#EAB=+HILLKXER

2009 2008
—EZhEF —ZEENF
HK$'000 HK$'000
BETT BT T
(Unaudited) (Unaudited)
(RIEER) (REEZ)
Current — Hong Kong KRB -FE
Provision for the period 2 HA P B8 4 740 -

DIVIDEND

The directors do not recommend the payment of any interim
dividend for the period (2008: nil).

PROFIT/(LOSS) PER SHARE ATTRIBUTABLE

TO ORDINARY EQUITY HOLDERS OF

FREEMAN

(a) Basic profit/(loss) per share
The calculation of basic profit per share for the period
is based on the profit for the period attributable to
ordinary equity holders of Freeman of HK$342,409,000
(2008: a loss of HK$351,662,000) and on the weighted
average of 142,194,000 (2008: 202,386,000 (restated))
ordinary shares in issue.

Freeman Corporation Limited Interim Report 2009

B2
EEMEBREAPETMAHRE
(ZZEENF8|) o

REEERESAAEGS
BaF, (&5iR)

(a) BEREFXEH (HR)
REBPHERERNZFNDHERYE
TEBRESREABGARE R
A& ¥342,409,000C (2 F
J\EF 5188 351,662,000 )
KB BITEEBRZMEFHE
142,194,000/ (Z 2T )\ F:
202,386,000% (#¢&E73) )5t & -



Notes to the Condensed Consolidated Interim Financial Statements

GRS R E s

9. PROFIT/(LOSS) PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF
FREEMAN (continued)

(a)

(b)

Basic profit/(loss) per share (continued)

The basic loss per share amount for the six months
ended 30 September 2008 has been adjusted to reflect:

(ii)

the capital reorganisation effected on 21
November 2008 which involved (1) a reduction of
the nominal value of each issued ordinary share of
Freeman from HK$0.10 to HK$0.02 each by the
cancellation of HK$0.08 of the paid up capital for
each issued ordinary share; (2) the cancellation of
the credit arising from such reduction towards the
accumulated losses of Freeman in the amount of
approximately HK$390,927,000 with the balance
to be transferred to the distributable reserve of
Freeman; and (3) the consolidation of every five
reduced shares of HK$0.02 each in the capital
of Freeman into one adjusted share (”Adjusted
Share"”) of HK$0.1 each; and

a rights issue of one rights share for every
Adjusted Shares was made on 17 March 2009
at an issue price of HK$0.11 per rights share,
resulting in the issue of 977,317,496 new ordinary
shares of HK$0.10 each.

Diluted profit/(loss) per share

Diluted profit/(loss) per share amounts for the six
months ended 30 September 2009 and 2008 equal
to the basis profit/(loss) per share amounts, as the

share options outstanding during these periods had no

dilutive effect.

At 30 September 2009
R-FBZEANFAA=1H

9. RURERE#SEEAELGS
BRigF,(E8) =

(a)

(b)

SREFRN (BR) (&)
BE_TZN\FAA=THILX
BEAZEBEREAREBREHEE THU
AR LASBR

() RZEZENF+—HAZ+—
BT lRAEH &
HRMNEBTHERE
TEBRZBEREIEE
0.087L I REFRE 1T
TBREEHRTREN0.10
TCHIR ZE B E0.027T 0 ()1
B 8 AR 2N BT 15 2 # BR DA R
HREZEEEBENERE
390,927,0007C - I #5 $4 58
EREREAESIREHE:
ERERERATFAKRST
B B S #50.0270 2 £ BIR
Bha st R—REREES
MO 2 AR ([48
FERM]) Rk

R-ZZEZNF=A+EBK
BB —REAZRMOESR
—BRERERO 2 EERST
A% 4 A% A% 1 B #6011 70 2 B
TEET HER BAmET
977,317,496/% & i% [ (B8
¥0. 107 2 BT E AR

(ii)

sSEREFTRF (BR)

HRBE-ZFTNAEFR-FFN
FAA=ZTBIEXRERZHATT
EREREY BT E  SEMm(E
HREzek#EERMN, (BB
BESNERERER, (&E)

TR

HHIERE 2000 REEBRERATE
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Notes to the Condensed Consolidated Interim Financial Statements

B

Rira P IR R M e

At 30 September 2009

R

FENFNAZTA

10. INVESTMENT PROPERTIES 10. MEYME

30 September 31 March
2009 2009
—EThE —ETNF
AB=+H —A=+—8
HK$'000 HK$'000
BETT BT T
(Unaudited) (Audited)
(REEFX) (=)

Carrying amount at beginning of REF 1) 2 BREAE
period/year 109,500 101,579
Additions NE 2,246 26,635
Transfer from owner-occupied property HEEE¥FrERYE 36,388 -
Disposal & (6,000) -

Change in fair value of investment REMELNTEES
properties 21,286 (18,714)
Carrying amount at end of period/year A HIF 4 7 REHEE 163,420 109,500

The fair values of the Group's investment properties at

30 September 2009 have been arrived at on the basis of

valuation performed by independent professionally qualified

valuers on an open market, existing use basis.

Freeman Corporation Limited Interim Report 2009
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11.

12.

Notes to the Condensed Consolidated Interim Financial Statements

1 B

Are T E B R M A
At 30 September 2009
R-FENFAAZFA

LOANS RECEIVABLE 1. BRER
30 September 31 March
2009 2009
—EThE —ETNF
hA=+H —A=+—8
HK$'000 HK$'000
BETT BT T
(Unaudited) (Audited)
(REEFX) (=)
Loans receivable EWE = 752,294 99,992
Impairment VERIE] (28,800) (20,000)
723,494 79,992

Less: Balances due within one year W ARBEER—F A

included in current assets B 2 5 (407,634) (76,992)
Non-current portion JERE AL D 315,860 3,000

Loans receivable represent receivables arising from the
provision of finance business of the Group, and bear interest
at rates ranging from 1 % below the Hong Kong dollar prime
lending rate as quoted by the Hong Kong and Shanghai
Banking Corporation Limited (the “Prime Rate”) per annum
to 5% above the Prime Rate per annum (31 March 2009:
from 1% below the Prime Rate to 4% per month). The grants
of these loans were approved and monitored by Freeman'’s
executive directors in charge of the Group's provision of
finance operation.

TRADE RECEIVABLES

Trade receivables are aged within 30 days. The carrying
amounts of trade receivables approximate to their fair values.

12.

RUWEFEASEREREXEHE
HEZRWHIE BN FEELBELR
TBERRARIAR B THREBEEFRNE
(IZEBENER]) 2ENEREERE
BAMRZFMEISEFE (ZZEEN
FZA=Z1T—H HEEMNXRIEZE
AMEAE) - A BEAKEREHBERS
ZREVPTEFCHARDNERZLE

BB W % 5 R &%
FEE 5 R R A30A N - IKE 5
B BEERLATFEMEE -

HHIERE 2000 REEBRERATE
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Notes to the Condensed Consolidated Interim Financial Statements

AR AR & 7 B BT 15 3R R M =

At 30 September 2009
R-FEAFAA=1H

13. PREPAYMENTS, DEPOSITS AND OTHER

13. At RIA -Ea Rk HWEK

RECEIVABLES ]
30 September 31 March
2009 2009
ZEESAE ZEENF
AB=+H —A=+—8H
HK$'000 HK$'000
BETT BT T
(Unaudited) (Audited)
(RIBEX) (&%)
Prepayments and deposits T IE&TR% 11,044 5,729
Other receivables H {th B W 51T 1,546 1,038
Prepaid land premium AT B 304 690
Advances to employees/agents BE REBRHEZBK 148 261
13,042 7,718

14. TRADE PAYABLES 14. B R AR

Trade payables are aged within 30 days. The carrying amounts

of trade payables approximate to their fair values.

15. AMOUNT DUE TO A RELATED COMPANY

The balance is unsecured, interest-free and has no fixed

repayment terms. The carrying amount of the amount due to

a related company approximates to its fair value.

22 Freeman Corporation Limited Interim Report 2009
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Notes to the Condensed Consolidated Interim Financial Statements

fEBA 4R & 1 5 B 75 R 3R P 5T
At 30 September 2009
R-FENFAAZFA

16. SHARE CAPITAL 16. B8 &
30 September 31 March
2009 2009
—ETAE —ZEETNF
hB=+H —A=+—8
HK$°000 HK$'000
BETT BT T
(Unaudited) (Audited)
(RiET) (&%)
Authorised: VETE
50,000,000,000 ordinary shares of 50,000,000,000/% & i% E &
HK$0.1 each B0 1T BB 5,000,000 5,000,000
Issued and fully paid: BEITRER:
195,463,499 (31 March 2009: 195,463,4990% & I T 1B
1,954,634,992) ordinary B0 1L 2 T iBAR
shares of HK$0.1 each (ZEZENF=ZA=1+—
H :1,954,634,992/%) 19,546 195,463

A summary of the movements of Freeman’s issued capital is

as follows:

RECZHITHRAZEESHMT

Number of
shares Issued
in issue Capital

2RT
Eir& H BERTRF
Notes HK$'000
B 5E BT T
At 1 April 2009 RZZEZTHLFMNA—H 1,954,634,992 195,463
Capital reorganisation B% AN &4 (a) (1,759,171,491) (175,917)
Repurchase of shares BB B i 19 (b) (2) -
At 30 September 2009 RZZEZEAFNAA=TH 195,463,499 19,546

FHEIFRE 2009 REEREHERATE
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B

Rizr e R E B SRR A

At 30 September 2009
R-FEAFAA=1H

24

16. SHARE CAPITAL (continued)

Notes:

(@ On 5 August 2009, Freeman effected a capital reorganisation
which involved: (a) a reduction in the nominal value of each
issued ordinary share of Freeman from HK$0.10 to HK$0.01
by the cancellation of HK$0.09 of the paid up capital for
each issued ordinary share; (b) the application of the credit
arising from such reduction of approximately HK$175,917,000
to cancel towards the accumulated losses; and (c) the
consolidation of every ten reduced shares of HK$0.01 each
in the capital of Freeman into one adjusted share of HK$0.10
each.

(b)  On 7 April 2009, Freeman repurchased two ordinary shares of
HK$0.10 each on the Stock Exchange at HK$0.081 per share.
The repurchased shares were cancelled and, accordingly, the
issued capital of Freeman was reduced by the nominal value
of these shares. The difference between the issued capital
purchased and the value of cash consideration paid was
credited to the capital redemption reserve of Freeman.

17. SHARE OPTION SCHEME

The share option scheme of Freeman was approved and
adopted by the shareholders at the extraordinary general
meeting held on 23 August 2002 (the “2002 Scheme”).
The 2002 Scheme shall be valid and effective for a period
of 10 years commencing from 23 August 2002 (the
“Adoption Date”). The primary purpose of the 2002 Scheme
is to provide participants with the opportunity to acquire
proprietary interests in Freeman and to encourage participants
to work towards enhancing the value of Freeman and its
shares for the benefit of Freeman and its shareholders as
a whole. Details of the 2002 Scheme are disclosed in the
Freeman’s 2008/09 Annual Report.
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16. B8 & (2)

B 5T

(a) F‘;ZZHi)\HﬁE*E%Lﬁ%
RNER BE: QEBIHTREH
17 ELHXZ%{EHX$P§%O.O9E'%
REGREBT LT AR EEHBE
0.107cHI R =B #0.01t: (0B A A
@Wﬁ?iZL%ﬁ%MW5m7wo
TAEEREEE ROGRERAE
FE+K Hxﬁﬁ/%momz%«m
WD E A —REMEEK. 10T 2
KRG -

by RZZEZNFNALH REEER
78 #£0.0817T 2 (B 1% PO 32 Ff7 (Bl i /A ik
BREESEI0T 2 EBR B
BB FrisE - Bt RE2 #TRA
MERZERD 2EERD B2
EETRAEENEeRERZH

B AR EARER FEE-

17. FRER HE Bt &

BRER-_ZEZ-_FNA=-+=BRTZ
BREREFRIAS L RIRARE 7 BB
BB (22 -FHE]) - —F
—FHEBR T -_FNA=+=H
([ERMBE]) BT +FABER - =
_E?%EEW,AA&Mmﬁﬁﬂﬁ
BREZEE UREB2EABNES
RENHEEHEE: LM—’V—\EE&EHX
R2BEMNZ —TT_Fr 82518
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Notes to the Condensed Consolidated Interim Financial Statements

1 B

Are T E B R M A
At 30 September 2009
R-FENFAAZFA

17. SHARE OPTION SCHEME (continued) 17. FRERHERT & (=)
2009 “EEBNF
Number of share options**
HREHE
Adjusted
At Granted Exercised Cancelled  Adjustments At exercised
1 April during during during during 30 September  Date of grant of Exercise period price of
Name or category 2009 the period the period the period the period 2009  share options* of share options  share options**
RZBENE AZBBNE BRERE
BREFH mA-A Mt MnfTE Lilatid ] MAEE  ARZTR  BHBREAN- RRETER RTER
per share
BRRH
(Note 1) (Note 1)
(FirzEn) (3E1)
Employees
&R
In aggregate 10,518 - - - (9,466) 1,052 20-11-2007 20-11-2007 to 33.25
19-11-2012
@it ZETLE ZB3LF
+-A=+AH +-A=+RZE
—T--F
T—A+hA
* The vesting period of the share options is from the date of the * St SRR BB AR AR

18.

grant until the commencement of the exercise period.

**  The exercise price and the number of the share options are

subject to adjustment in the case of rights or bonus issues, or

other similar changes in Freeman'’s share capital.

Note:

1. During the period, as a result of the completion of a capital

reorganisation of Freeman, an adjustment was made to the

exercise price and the number of outstanding share options
granted under the 2002 Scheme.

PLEDGE OF ASSETS

18.

At 30 September 2009, (i) investments held for trading of
approximately HK$796.4 million were pledged to a financial

institution to secure margin financing facilities provided

to the Group; (ii) prepaid land premium and buildings

of approximately HK$22.2 million and HK$39.8 million,

respectively, were pledged to a bank to secure loan facilities

granted to the Group; and (iii) investment properties with a

total carrying amount of HK$141.7 million were pledged to

banks to secure loan facilities granted to the Group.

ETEMABARL-

o ETHBSAIRETT SRERA
BHMBEOUES HEBBREZITE
ERHBBATHE-

B &L -

1. HAR ARRExK-—EERAEAR
HMEHRE -_SZ _FHEARE 2
RITHEBRAEZITEERBE FHH

Ko

BEEH

RZZEZNAFAA=ZFTH (VFEKRE
4775 #796,400,0007T B WK T — A
CRIEE UEREHTAER 2
RRLE: (DVEMNHEREF D BLE
#22,200,0007T X % #39,800,000 T
EWEMRT —MRIT UWEREAEE
ERZEZRBE: R(iEKRmESE
141,700,0007C 2 EMEE K EA T
BIT UERFTEEER ZERRBE -

HHIERE 2000 REEBRERATE
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Notes to the Condensed Consolidated Interim Financial Statements

SRS

At 30 September 2009
R-FEAFAA=1H

19. OPERATING LEASE ARRANGEMENTS

(a)

(b)

As lessor

The Group leases its investment properties under
operating lease arrangements, with leases negotiated

for a term of one year.

At 30 September 2009, the Group had total future
minimum lease receivables under non-cancellable
operating leases with its tenants falling due as follows:

H HA B 75 R R BT o

19. EEHVRHE

(a) HFBHEA

AEEREBLE

MOZHHBEHE

REWE KEBREMR—F-

RZZETZAFNA=+RH £&EE
REEEBEFZ AAIHEHLER
MTEE Z KR REEHRE UK FIR
MEZIHERINT

30 September 31 March

2009 2009

—EEAE —TEAR

AWB=+1+H =—A=+—H

HK$'000 HK$'000

BETT BT T

(Unaudited) (Audited)

(REER) (R E|Z)

Within one year —F R 755 1,574
As lessee (b) EHZEBEA

The Group leases a staff quarter and offices under
operating lease arrangements. The leases for the
properties are negotiated for terms of one year.

At 30 September 2009, the Group had total future
minimum lease payments under the non-cancellable

operating leases falling due as follows:

AEBERBEEHOLHAEE
TEERPAE - FEFHEYER

HRE—F-

R-ZZETZAFNA=1TRH X&EE

AR A AT B8

MAFTEAEZ

AREERBENREE 2B

R
30 September 31 March
2009 2009
—EBhEF —ETNF
nLA=+H =H=+—8H
HK$'000 HK$'000
BT BT T
(Unaudited) (Audited)
(REER) (R FEZ)
Within one year —FR 13,705 326
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Notes to the Condensed Consolidated Interim Financial Statements
R 4R & P HA B A s R MY 5

At 30 September 2009

R-ZEZFANFAA=F+H

20. BUSINESS COMBINATION 20. KRG &G
The fair values of the identifiable assets and liabilities of Hennabun Capital Group Limited
Hennabun Capital Group Limited (“Hennabun”) at the date ([Hennabun 1) AT 5& & R B &R
of acquisition and the corresponding carrying amounts at the BHZAFERRKER 2 BEREE
acquisition were as follows: W
Fair value
(Carrying amount)
AFE(REE)
HK$'000
BT T
(Unaudited)
(RieEZ)
Property, plant and equipment W BB k&E 45,369
Intangible assets mILEE 2,743
Other non-current investment and deposits HaERBIEE M 76,448
Cash and cash equivalents BekBRESEEY 321,978
Deposits, prepayments and other receivables %o - T8 ERIE KO e WGRIE 7,896
Trade receivables e E 5 R K 174,982
Loans receivable fE U B 676,060
Investments at fair value through profit and loss FREBERARATEIRZIRE 13,403
Other investment HmkE 4,966
Bank overdraft RITE L (22,291)
Bank borrowings RITEE (15,376)
Accruals and other payables FEET B A I H S ROE (23,976)
Trade payables BITE ZERR (71,750)
Tax payable JE T B 18 (598)
Amount due to a related company FEAS BEE R R FIE (122,383)
Convertible notes Al % iR (50,000)
1,017,471
Minority interests D BIRRE (492,456)
Excess over the cost of a business combination BB AR R R R 2 A R
recognised in the income statement (169,215)
355,800
Satisfied by: NE Vv
Issue of Freeman's convertible notes BITRENHREREEER 105,800
Conversion of convertible note investments Rign R ERIEE 250,000
355,800

REIRE 2000 RummaEmas 2/
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HEE

Rz a BB SRR A

At 30 September 2009
RE-FBEAFAA=1H
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20. BUSINESS COMBINATION (continued)

21.

An analysis of the net inflow of cash and cash equivalents in
respect of acquisition of a subsidiary is as follows:

20. ¥ S 6 =)

WENBARZRERREFEDZR
ANFEDWWT

HK$'000

BT T

(Unaudited)

(REEZ)

Cash and cash equivalents acquired BEWECHEERBSSEDYD 321,978
Net inflow of cash and cash equivalents IWEHRB AR ZIRE K&

in respect of acquisition of a subsidiary ReZEEWMZRANFERE 321,978

The acquisition was completed on 30 September 2009, thus
no revenue and expenses have been consolidated into the
Group during the six months ended 30 September 2009.
Freeman has acquired 51.6% of voting right of Hennabun.
The fair values of identifiable assets and liabilities of
Hennabun approximately equal to the carrying amounts.

POST BALANCE SHEET EVENTS

a) As disclosed in the announcement of Freeman dated
19 October 2009, Freeman entered into a placing
agreement pursuant to which 39,000,000 shares were
issued under the General Mandate. The placing was
completed on 29 October 2009.

b)  An announcement in respect of i) proposed refreshment
of the issue of new shares under general mandate
and share option scheme; and ii) proposed issue of
new shares under special mandate was announced by
Freeman on 26 November 2009. The circular posted
on 8 December 2009. The transaction has not been
completed at the date of issuance of this interim result.
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21.

KEER=ZEZNFNLA=Z+THREK"
ARBE-ZTTNAFNAA= +EIJJ:/\
MAVES W= RAZRANERLGRE
EE°E§EH&E§Hennabun251.6%&
Z o Hennabunz Al B AIEE R BE
ZAFERBHESENEETDE.

BHEB&FER
a) WRERABMAZ-ZZTZTNFTA
TR ZRAHAESE  REBFTL
— i & it 39,000,000
W&Lfﬁmﬁ%ﬁfﬁﬁ%é’éﬁ [
ZEENFTAZT AR
ﬁJZo

by RER=-_ZFZhF+—A=Z+X
HEXREHR)IEZEARE —RE
R AR BB AT R AR (9 ¢ J%ii)
BRBREBENRERTHRG
R MHERBHER_-_ZTNF
TZANBEE NP IS
*BE - BBEXRZEARTK-



Management Discussion and Analysis

INTERIM DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 September 2009 (2008: Nil).

BUSINESS REVIEW

During the period, the Group was principally engaged in the
trading of securities, provision of finance, property investment,
insurance agency and brokerage business and investment holdings.

The financial market became more stable during the period, some
securities invested were posted a net gain. Same securities portfolio
has been maintained by the Group and no material change during
the period.

The operation of our insurance agency and brokerage business has
no material change during the period.

During the period, an investment property was realised at a total
consideration of approximately HK$6.6 million and the Group
recorded a net disposal gain of approximately HK$0.6 million.
During the period under review, the Group had reviewed the
entire list of investment properties. Rental business has no material
change throughout the period.

For provision of finance, the Group has realised a charged asset
for a sum of approximately HK$9.6 million. During the period
under review, no material provision is considered necessary as loan
receivables have been settled on schedule.

As disclosed in 2008/09 annual report, the proposed capital
reorganisation has been completed in August 2009, and
the proposed acquisition completed on 30 September 2009
that recorded an unaudited excess over the cost of business
combination approximately HK$169.2 million.
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FINANCIAL REVIEW

Total turnover increased by 7.3 times to HK$30.3 million compared
to loss of HK$4.8 million for the same period in 2008. During the
period under review, income from sales of trading securities posted
a net gain of HK$4.2 million, representing an increase of 1.2 times
compared to a loss of HK$17.2 million for the same period in
2008; it was mainly due to a continuously improvement in financial
market. Besides, the Group recorded a dividend income of HK$22.3
million (2008: HK$1.3 million). Interest income from provision
of finance decreased by 81.9% to HK$1.3 million compared
to HK$7.2 million in 2008 as the Group has implemented a
tight control over money lending business after the financial
market crisis. Gross rental income decreased to HK$1.4 million,
representing a decrease of 22.2% compared to HK$1.8 million for
the period in 2008.

The gross profit for the six months ended 30 September 2009 was
HK$28.7 million (2008: loss of HK$7.9 million), representing an
increase of 4.6 times as compared to the same period in 2008.
It was mainly due to an increase in dividend income during the
period.

During the period, the Group posted a fair value gain of HK$21.3
million on investment properties (2008: a loss of HK$9.0 million).
Moreover, the Group recorded a fair value gain on securities held
for trading of HK$128.6 million (2008: a loss of HK$309.2 million).

The Group has implemented a control policy over daily operation,
and thus, the general and administrative expenses decreased to
HK$11.4 million from HK$15.6 million compared to the same
period in 2008.

The net profit attributable to shareholders of Freeman was

HK$342.4 million (2008: net loss of HK$351.6 million). Profit per
share was HK$2.4 (2008: loss per share of HK1.7 (restated)).
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Management Discussion and Analysis

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

At 30 September 2009, net current assets of the Group amounted
to HK$1,520.2 million (31 March 2009: HK$726.0 million) with
cash and bank balances of HK$373.7 million (31 March 2009:
HK$34.8 million).

At 30 September 2009, the Group had secured bank loans of
HK$102.4 million (31 March 2009: HK$91.9 million) and no
unsecured other borrowings (31 March 2009: HK$18.0 million).
Gearing ratio calculated on the basis of the Group’s total
borrowings over shareholders” funds was 7.0% (31 March 2009:
10.2%) at the reporting date. The secured bank loans and other
borrowings of the Group were carried floating interest rates
calculated by reference to the Hong Kong dollar prime rate and
made in Hong Kong dollars. There is no exposure to fluctuations in
exchange rates in relation to the borrowings.

The Group has no material capital commitment as at the reporting
date (31 March 2009: Nil). In light of the amount of liquid assets
in hand and banking facilities available, the Directors are of the
view that the Group has adequate financial resources to meet its
ongoing operational requirements.

The Group's assets portfolio is mainly financed by its shareholders’
funds. At 30 September 2009, the Group had shareholders’ funds
of approximately HK$1,462.5 million (31 March 2009: HK$1,080.9
million).
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Foreign Currency Management

During the period, since the amount of the Group's foreign
currency transactions is not material, the Directors are of the view
that the Group’s exposure to exchange rate risk is not material.

PROSPECTS

After a number of economic motivation polices implemented, the
global economy is gradually stabilised after the global financial
and economic crisis. The global financial market has shown a
positive sign of improvement recently, and it is expected that the
improvement will enhance the confidence of investors’ view in
global financial market.

Looking ahead, the second half of the year will still be full of
present challenges, and Freeman will continue to sustain our steady
business operation. Besides, Freeman will also continuously seek for
opportunities to enhance its operations.

Freeman Corporation Limited Interim Report 2009

SrrEE
R AR AREZINEZSERELTEX
BEER/ANEEMES ZIMNER R TK -

REE

A Z AR B BR L 2EERR
RemhEEERETBIZE 2ERE®™
SR H R R ERS BB SRRLEE
R EEHRREMMBZED -

RER K AFEETHEHIDATWE AT
B O MREBEBEEFEHLETR - 1o
RETHEESKEBARZHER-



Disclosure of Other Information

EMPLOYEES AND REMUNERATION POLICY

At 30 September 2009, the Group employed about 23 staff
members including directors of Freeman. Staff costs incurred for
the period, including directors’ remuneration, was approximately
HK$5.9 million (2008: HK$7.9 million).

It is the remuneration policy of the Group to reward its employees
with reference to their qualifications, experience and work
performance as well as to market benchmarks. Remuneration
packages, including the grant of share options, are structured to
motivate individual performance and contributions to the Group.

DIRECTORS' INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

At 30 September 2009, the interests of the directors and their
associates in the shares, underlying shares and debentures of
Freeman or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFO")),
as recorded in the register required to be kept by Freeman under
Section 352 of the SFO or as otherwise notified to Freeman and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers in the Rules Governing the Listing of the Securities
on the Stock Exchange (the “Listing Rules”) were as follows:

(i) Long positions in the shares of Freeman
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES (continued)

Save as disclosed above, at 30 September 2009, none of the
directors nor their associates had any interests or short positions in
the shares, underlying shares and debentures of Freeman or any of
its associated corporations as recorded in the register required to
be kept under Section 352 of the SFO or which were required to be
notified to Freeman and the Stock Exchange pursuant to the Listing
Rules.

DIRECTORS' RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in the section headed “Share Option Scheme”
above, at no time during the six months ended 30 September 2009
was Freeman or any of its subsidiaries a party to any arrangements
to enable the directors of Freeman to acquire benefits by means
of the acquisition of shares in, or debt securities (including
debentures) of, Freeman or any other body corporate, and none
of the directors, or their spouses or children under the age of
eighteen, had any right to subscribe for the securities of Freeman,
or had exercised any such rights during the period.

INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE
SFO

At 30 September 2009, the register of shareholders maintained
by Freeman pursuant to Section 336 of the SFO showed that, the
following shareholder had notified Freeman of relevant interests in
the issued share capital of Freeman:
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Long positions in shares of Freeman: NEURpAhZFE:
Approximate
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Name of Shareholder Capacity Shares shareholding
KRB\ {3 KB E HREHNESL
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Disclosure of Other Information

INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE
SFO (continued)

Long positions in shares of Freeman: (continued)

Note:

1. The shares of Mascotte Holdings Limited (stock code: 136) are listed
on the main board of the Stock Exchange.

Save as disclosed above, at 30 September 2009, Freeman had not
been notified by any persons who had interests or short positions
in the shares and underlying shares of Freeman as recorded in the
register required to be kept under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF
FREEMAN'S LISTED SECURITIES

During the six months ended 30 September 2009, Freeman had
repurchased two ordinary shares of HK$0.1 each on the Stock
Exchange of Hong Kong Limited at HK$0.081 per share. The
repurchased shares were cancelled and accordingly the issued share
capital of Freeman was reduced by the nominal value of these
shares. The difference between the issued capital purchased and
the value of cash consideration paid was credited to the capital
redemption reserve of Freeman.

Save as disclosed herein, there was no purchase, sale or redemption
by Freeman, or any of its subsidiaries of any listed securities of
Freeman during the period.

AUDIT COMMITTEE

The condensed consolidated results of Freeman for the six months
ended 30 September 2009 have not been audited, but have
been reviewed by the Audit Committee which comprises all the
four independent non-executive directors of Freeman. The Audit
Committee has reviewed with the management the accounting
principles and practices adopted by the Group and discussed
internal controls and financial reporting matters including the
review of the condensed consolidated financial statements for the
period.
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CORPORATE GOVERNANCE

Freeman adopted all the code provisions in the Code on Corporate
Governance Practices (the “Code”) contained in Appendix 14
of the Listing Rules as its own code on corporate governance
practices. During the six months ended 30 September 2009,
Freeman has complied with the code provisions as set out in the
Code and there has been no material deviations from the Code.

Freeman has adopted the Model Code set out in Appendix 10
to the Listing Rules as the code of conduct regarding securities
transactions by the directors. Having made specific enquiry of all
directors, Freeman confirmed that in respect of the six months
ended 30 September 2009, all directors have complied with the
required standard set out in the Model Code.

By Order of the Board

Freeman Corporation Limited
Lo Kan Sun
Managing Director

Hong Kong, 11 December 2009
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