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Management Discussion and Analysis

Business Review

The Directors report that the total revenue of the Group for the six
months ended 30 June 2022 was approximately RMB115.6 million,
which remained relatively stable as compared with the same period
last year. The operating loss of the Group for the six months ended
30 June 2022 was approximately RMB15.0 million, as compared with
the operating loss of approximately RMB14.1 million for the same
period last year.

For the six months ended 30 June 2022, the net loss of the Group
was approximately RMB16.2 million, as compared with the net loss
of approximately RMB14.3 million for the same period last year.

For further information on the operating performance of the Group,
please refer to the “Financial Review” section of this report.

During the period under review, the Group continued to operate
under the value-chain-oriented business model, which enabled the
Group to control the cost of sales and operating costs at a
sustainable level.

Having found the effective disseminations of our brand concepts
through cross-industry co-operations in the past, the Group
implemented a series of creative marketing strategies and programs
to cooperate with a number of well-known brands in various different
industry sectors with a view to accelerating the publicity and to
enhancing promotion of our brand image and branded products to
potential customers.

During the period under review, we had a cross-sector cooperation
with Netease CC Live Streaming (485 CCE %), whereby we made
use of the large subscriber base of Netease’s online games and the
popularity of game bloggers for producing cobranded giftboxes with
popular game bloggers’ mugshots printed on them. Leveraging on
the live-streaming programs of Netease, we initiated online
discussions about the Bawang brand name with the audiences and
carried out promotions of our brand image, which attracted significant
attention from and interactions with the audiences, and aroused their
interest in our brand and stimulated sales.
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Management Discussion and Analysis
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During the period under review, we made a cross-industry co-
operation with a China national college entrance examination APP
known as “Gao Kao on the Paim” (£ _+ &%), whereby we initiated a
popular discussion topic titled “Head Will Never Go Bald, Fearless in
the College Entrance Examination”. Publicity and promotional
informative materials about hair-care have been implanted into this
APP, which enhances the recognition and influence of our brand in
the young generation.

During the period under review, we also cooperated with a branded
online game known as “Absolute Performance” (B¥1)E42).
Leveraging on its substantial 80% lady’s gamer population within this
game, who are our potential customers, we have implanted the
herbal-based haircare concept of Bawang and information about
Bawang’s products and brand into this game to promote Bawang’s
high-end anti-hair fall branded products to the potential young lady
customer base so as to enhance the recognition and influence of our
brand in this market segment.

During the period under review, we continued to deploy a dedicated
team to promote our brand and to carry out instant sales of our
branded products via online platforms during live-streaming
programs. Leveraging on cooperation with these popular social
media platforms, we publicised and promoted our anti-hair fall
branded products through Xiaohongshu, Weibo, Bilibili and Tik Tok.

During the period under review, we successfully launched our classic
herbal products series into the Russian and Mongolian markets.
Additionally, we successfully launched our hot selling anti-hair fall and
hair care products into the US market. Whilst expanding our overseas
sales channel, we have enhanced, at the same time the influence of
our products in overseas markets.

During the period under review, we have successfully rolled out our
branded product, Bawang Blossom Flower Shower Gel, to the
market, which helped the Group develop into the new flower shower
gel market segment. We have also successfully rolled out the
Bawang branded toothpaste series, and this expansion in our
product range has helped the Group develop into the new herbal-
based oral hygiene market segment.

During the period under review, we continued to roll out new
products under Bawang Herbal Fairy Animations Series, which have
created a unique IP image of Bawang. In particular, we promoted our
Bawang products through a consolidation of ACGN with Bawang
wash and care, which created a youthful image of our products and
expanded our customer base in the youth market segment.
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Management Discussion and Analysis

During the period under review, we successfully upgraded our anti-
hair fall products and rolled out anti-dandruff and oil-controlling
shampoo products for ladies for sale on the T-Mall online sales
platform, which created a youthful image of Bawang products and
met the consumers’ need for oil-controlling.

During the period under review, we continued to participate in
community welfare events so as to enhance our public image as a
responsible corporation. The Group made donations of Bawang-
branded household and personal care (“HPC”) products and
antiseptic sanitary products to the impoverished families in the hilly
areas of north Guangdong. During the Women’s Day on the 8th of
March and in conjunction with the Guangzhou Hailong Sub-district
Social Service Station, we made courtesy visits and gave out
complimentary gift packs to the local residents. We believe that these
types of social activities help to publicise our corporate mission and
enhance our corporate image.

As at 30 June 2022, the Bawang brand distribution network
comprised 980 distributors and eight KA retailers, covering 26
provinces and four municipalities in China. Furthermore, the products
of the Group were also sold in Hong Kong, Singapore, Thailand,
Malaysia, USA, Russia and Mongolia.

During the period under review, the Group marketed our branded
shampoo products, “Royal Wind”, with the theme “Let’s chase for
the wind rather than wait for the wind”. As at 30 June 2022, the Royal
Wind brand distribution network comprised 980 distributors, covering
26 provinces and four municipalities in China. Furthermore, “Royal
Wind” products were also sold in Hong Kong, Singapore, Thailand
and Malaysia.

Our Litao products mainly comprised shower gels and laundry
detergents, targeting consumers living in the second-tier or third-tier
cities in China. The Group’s goal is to widen the market coverage to
cover the whole of China. As at 30 June 2022, the Litao products
distribution network comprised 931 distributors and one KA retailer,
covering 26 provinces and four municipalities in China.

Our Herborn Chinese herbal skincare product series targets white-
collar ladies in the age range from 25 to 45 who have relatively high
net incomes and are dedicated to pursue a healthy and natural
lifestyle through the use of herbal-based products for skincare
pUrposes.

As at 30 June 2022, the Group has established online flagship stores
for our Bawang, Royal Wind and Herborn branded products on 17
online retailing platforms in China. We will deepen our efforts in the
development of this channel.
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Management Discussion and Analysis
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Al

During the period under review, we have obtained, renewed, and/or 7 [al B8 i A - F 19 Z’?i 5 B R/HEAR
are in possession of the following certificates and/or accreditations: BENEER/ARENAT :

— the permit for production of cosmetic products, which was —
issued by Guangdong Provincial Food and Drug Administration,
is valid until March 2026;

— 10 Bawang-branded Chinese herbal shampoos and hair-care  —
series products have been recognised as “The 2019 New High-
Tech Products in Guangdong Province (B3 & & & i E )
by the Guangdong Provincial Hi-tech Enterprise Association (&
RATHRIMTDERE) in December 2019 for a period of three
years until the end of 2022;

— our production process for haircare and skincare products has  —
been certified by SGS with a validity period until July 2025 as to
meet the requirements of US FDA CFSAN by reference to
Cosmetic Good Manufacturing Practices (GMP) Guidelines
2008;

— our production process for haircare and skincare products has  —
been certified by SGS with a validity period until July 2025 as to
meet the requirements of 1SO22716:2007 by reference to
Cosmetic Good Manufacturing Practices (GMP) Guidelines;

— we were awarded “Committee Unit” by Guangdong Food & —
Drug Technology Association for Evaluation & Certification,
which is valid until December 2023; and

— we were accredited as Grade A credit rating taxpayer for —
financial year 2021 by Guangzhou Municipal Tax Service of the
State Taxation Administration on 4 August 2022.
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Financial Review Bt 7% [B] 8
Revenue BExw
During the six months ended 30 June 2022, the Group’s revenue HZE T _-_—_F A=+ HBHI1ENM@EA -

from operations amounted to approximately RMB115.6 million, which  7ZX £
remained relatively stable as compared with the same period last 4 [A]

BWAHNARBI56EET  BE
HEEEFE T EERENEERY

year. Revenue through the online sales channel was approximately A R#¥523 B\ &L REFRIEALH AR
RMB52.3 million, representing a decrease of approximately 8.6% 57.2H & 7T & T 48.6% °

from approximately RMB57.2 million for the same period last year.
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Management Discussion and Analysis

During the six months ended 30 June 2022, the Group’s core brand,
Bawang, generated a revenue of approximately RMB111.2 million,
which accounted for approximately 96.2% of the Group’s total
revenue, and represented an increase of approximately 0.9% as
compared with the same period last year.

During the six months ended 30 June 2022, the Group’s branded
Chinese herbal anti-dandruff haircare series, Royal Wind, generated a
revenue of approximately RMB2.0 million, which accounted for
approximately 1.7% of the Group’s total revenue, and represented an
increase of approximately 8.7% as compared with the same period
last year.

During the six months ended 30 June 2022, the Group’s natural-
based branded shampoo, shower gel and laundry detergent products
series, Litao, generated a revenue of approximately RMB2.3 million,
which accounted for approximately 2.0% of the Group’s total
revenue, and represented a decrease of approximately 32.6% as
compared with the same period last year.

During the six months ended 30 June 2022, the Group’s branded
Chinese herbal skincare series, Herborn, generated a revenue of
approximately RMB0.05 million, which accounted for approximately
0.1% of the Group’s total revenue, represented a decrease of
approximately 54.2% as compared with the same period last year.

We sold our products through extensive distribution and retail
networks, via conventional and/or online sales channels. During the
six months ended 30 June 2022, a summary of our sales revenue in
percentage through different networks and/or channels are as
follows:

EEEN W R

BE_ZTZ-_—_F#A=+HIXEA"
AEBZLORE BITHRAHDAR
BI1M12BEB L HHAEBERK AR
96.2% *+ BRAF R HAIE AN T £90.9% ©

BE_ZTZ-_—_F#XA=+HILXEA"
AEBMHPEEELIERE  BRAMHKA
HWAR20BE L HIEAEERIKA
B1.7% REFRIEIE N T 498.7% ©

BE_ZTZ-_—_F#XA=+HIXEAR"
AEEBMNERABERMEEK K
BABMEXRBRERRIEBESHRALDA
RESEB T G AEBERWAN
2.0% BREAFRH TP T #32.6% °

BE_ZTZ-_—_F#XXA=+HIXMEA"
AEEMPEEZEERE AEEHK
AHAREOSHE L G AER LAY
AKI01% REFREATREL54.2% ©

HMBAEZNSEBMNESEHHLE
38 38 {5 42 A1/ E 7 AR {E 2R 18 8 S 3 M
MER BIEt-—T-——&#xXxA=+H1
ANEA RO ERMBBTRBE /R
BRHEEEADEIRET

Network/Channel WER/RE Conventional Online Total
BE#5 E8 |t

(%) (%) (%)

Distributor bak =] 49.2 221 71.3
Retailer TEH 55 23.2 28.7
Total A&r 54.7 45.3 100.0

During the six months ended 30 June 2022, our products were also
sold in Hong Kong, Singapore, Thailand, Malaysia, USA, Russia and
Mongolia. The sales to these overseas markets accounted for
approximately 2.4% of our total revenue during the six months ended
30 June 2022.

BE_ T _—_F#A=+HILNEA:
EMMNERBERS FNE  HFEH-F
Ko EXE - -HBEHMET HMH L
E-HE - _—FXNA=Z+THIEAHE
A BEBITENEERENEEREE
RIHETEM2.4% °
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Cost of Sales

During the six months ended 30 June 2022, cost of sales amounted
to approximately RMB75.5 million, representing a slight decrease of
approximately RMB0.2 million (or approximately 0.3%) from
approximately RMB75.7 million during the same period last year. As
a percentage of revenue, cost of sales for the six months ended 30
June 2022 slightly decreased from approximately 65.5% in 2021 to
approximately 65.3%, which was mainly due to a decrease in the
costs of packaging material and depreciation of right of use assets,
but was partially offset by the increase in consumption of raw and
indirect material.

Gross Profit

During the six months ended 30 June 2022, the Group’s gross profit
amounted to approximately RMB40.1 million, representing a slight
increase of approximately 0.5% from approximately RMB39.9 million
for the same period last year. The gross profit margin for the six
months ended 30 June 2022 also slightly increased from
approximately 34.5% in the first half of 2021 to approximately 34.7%.
Such slight increase was mainly attributable to a sight decrease in the
average unit cost of production.

Selling and Distribution Costs

During the six months ended 30 June 2022, selling and distribution
costs amounted to approximately RMB44.7 million, representing an
increase of approximately 6.4% from approximately RMB42.0 million
for the same period last year. As a percentage of revenue, our selling
and distribution costs for the six months ended 30 June 2022
increased from approximately 36.3% in 2021 to approximately 38.7%
in 2022. The increase was primary due to an increase in advertising
and brand promotion expenses and goods delivery expenses, but
was partially offset by a decrease in marketing and promotion
expenses and outsourced labor costs.

Administrative Expenses

During the six months ended 30 June 2022, administrative expenses
amounted to approximately RMB13.9 million, representing a
decrease of approximately 1.4% from approximately RMB14.1 million
for the same period last year. The decrease was primarily due to a
decrease in research and development expenses, salaries and
bonus, but was partially offset by the increase in staff welfare
expenses.
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Management Discussion and Analysis

Reversal of Impairment Losses

For the period under review, the Group has made a reversal of
impairment losses of approximately RMB2.1 million in respect of
trade receivables following the management’s assessment on credit
risk of our financial assets by adopting the expected credit loss model
according to IFRS 9.

Loss from Operations

The Group recorded an operating loss of approximately RMB15.0
million for the six months ended 30 June 2022, as compared with the
operating loss of approximately RMB14.1 million for the same period
last year. The increased in operating loss was mainly attributable to
the continual increase in the Group’s selling and distribution costs, in
response to fierce market competition to maintain its market share
while turnover had remained stable compared with the same period
last year.

Finance Cost

For the six months ended 30 June 2022, the finance cost represented
the interest on lease liabilities in the amount of approximately RMB1.2
million as a result of the adoption of IFRS16 with effect from 1
January 2019 (six months ended 30 June 2021: RMBO0.2 million).

Other Income

The Group recorded other income of approximately RMB1.4 million
for the six months ended 30 June 2022, representing an increase of
approximately 40.6% from approximately RMB1.0 million for the
same period last year. Such increase was primarily attributable to
gains from certain accounts payable that were confirmed to be no
longer payable and sale of scrap materials, but was partially offset by
the decrease in bank interest income.

Income Tax Expense

During the six months ended 30 June 2022, the Group had no
income tax expense (six months ended 30 June 2021: nil).

Net Loss for the Period from Operations

As a result of the combined effect of the abovementioned factors, the
Group recorded a net loss from operations of approximately
RMB16.2 milion for the six months ended 30 June 2022, as
compared with the net loss from operations of approximately
RMB14.3 million for the six months ended 30 June 2021.
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Management Discussion and Analysis
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Loss for the Period Attributable to Owners of the
Company

As a result of the combined effect of the above factors, the Group
recorded a loss attributable to owners of the Company of
approximately RMB16.2 million for the six months ended 30 June
2022, as compared with a loss attributable to owners of the
Company of approximately RMB14.3 million for the six months ended
30 June 2021.

Outlook

In late July 2022, the International Monetary Fund (“IMF”) cut its
growth forecast for China’s economy to 3.3 per cent for 2022 from 4.8
per cent in January this year. The IMF expected the economic growth
rate would moderately slow down to 2.9 per cent in 2023 as a result
of the impact of tighter monetary policy.

In the first half of 2022, China’s economy was affected by the
disruptions associated with the Omicron variant outbreak right after
the Spring Festival, the heightened uncertainty of the military conflicts
between Russia and Ukraine, and the adverse financial impacts
triggered by the US tightening its monetary policy.

According to statistics released by China’s National Bureau of
Statistics (“NBS”) in mid-July 2022, China’s economy grew by 0.4
per cent in the second quarter of 2022 compared with a year earlier
to post a 2.5 per cent growth in the first half of 2022. Growth was
moderately below expectations, but maintained a positive reading on
the back of recovery momentum in June. The NBS went on to say
that China’s economy is gradually recovering from recent shocks as
a series of policies on stabilizing the economy took effect. More
efforts will be made to implement a package of stimulus policy
measures and keep the economic operation within a reasonable
range.

In the fifth session of the 13th National People’s Congress of China, a
GDP growth target of around 5.5 per cent in 2022 was made, which
is higher than that of the Reuters’ forecast of 4.0 per cent for this
year.

Some analysts expected that China’s recovery will likely continue
amid global recession fears but inflation may increasingly become a
source of concern, and that without an imminent exit from dynamic
zero-Covid, infrastructure investment will likely act as a key growth
driver.
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Management Discussion and Analysis

With the various ongoing risks such as Omircron variant outbreak,
geopolitical conflicts and interest rate hikes which may potentially
affect the economic growth for the year, the Directors tend to be very
cautious about the business development of the Group for the rest of
2022.

The Group will continue its corporate scheme “Continue our Growth
at a Steady Pace”.

For Bawang-branded products, the Group intends to adopt the
following strategies for publicity and promotion of its branded
products and enhancement of revenue: (1) we will continue to provide
consumers with quality domestic products, leveraging on the Chinese
consumers’ desire for and confidence in domestically manufactured
products in promoting our branded products series; (2) we will
participate in the College Students Advertising Festival in autumn,
and through introduction of juvenated Bawang branded products and
creative thematic publicity through advertisements and creative
advertising texts, we hope to deepen the anti-hair fall concept for
those young college students who were born after 1995 or 2000; (3)
we will roll out dedicated promotional themes and different unique IP
images for various festivals together with new packaging of Bawang
anti-hair fall shampoo series to attract the attention of young
consumers and to arouse their purchase interests; (4) we will actively
develop Bawang toothpaste and shower gel products series to
increase sales revenue; (5) we will continue to promote Bawang
branded products through implanted commercials in live streaming
programs, cross-industry cooperations, and participating in more
charitable communities services with implanted commercials; and (6)
leveraging on the celebrity-endorsement marketing effect and
continuous sharing of the views and comments by KOLs through
new social media, personalised social media, Xiaohongshu promotion
and sharing of product evaluations, we hope to achieve wide-spread
publicity for the Bawang brand quickly and arouse our target
customers’ purchasing interests and to accelerate the sales growth
of our branded products.

For Royal Wind branded product series, the Group will sell these
branded products, mainly hair-care product series, through the online
sales channel so as to attract more young consumers and to
enhance sales revenue of this brand.

For Litao branded product series, the Group will continue with its
household care brand positioning, and will continue to sell laundry
detergent and other HPC products through our conventional
channels.
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Management Discussion and Analysis
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For conventional channels, the Group will continue to deepen
cooperation and interaction with distributors by: (1) making use of
various festive days such as Mid-Autumn Festival and the National
Day Holiday and the shopping mall anniversaries for carrying out
promotional activities to increase sales; (2) continuing to promote
economical family-size Bawang Blossom Flower shower gel; (3)
increasing the frequency of weekend promotion and publicity
counter-shows inside those major points-of-sales and making use of
the creative performance to arouse shoppers’ attention and to
achieve positive impacts on our brand influence; (4) building a
creative and attractive image of window displays at those major
points-of-sales for enhancing the sales revenue; (5) strengthening the
quality sales support services offered to key accounts so as to
stabilise the sales revenue generating from this channel; (6) actively
invigorating the point-of-sales counters at various chain stores such
as Huadong RT-Mart, Chongging Yonghui, and Hubei Good
Neighbour; and (7) actively exploring the green field markets that have
good sales potential and new distribution network, and points-of-sale
to increase sales.

As for the online sales channel, the Group hopes to achieve stable
growth through implementation of the following plans: (1) the Group
will optimise the operations on Taobao and stabilise market share for
hot sales items such as anti-hair fall haircare product series. The
Group will create other hot sales items such as haircare essence oil
products and will horizontally diversify into shower gel and laundry
detergent products for capturing market shares in order to increase
the sales of online flagship stores; (2) the Group will endeavour to
maintain and operate the self-operated channels such as Retail Tong
and Xiaohongshu; (3) the Group will intensively develop with the
channel at Pingduoduo for opening more online shops and will
develop more distributors through channel-specific tailor-made
products so as to increase sales; (4) the Group will develop the live
video-streaming channel by making use of the channel broadcasters
to carry out online sales for increasing revenue. At the same time, we
aim to gradually expand the scope of live-broadcast channel and
maintain good relationship with customers and our spokespersons’
fans and scenes for arousing their purchase interests in our products;
(5) the Group will continue to develop further customers and partners
through Tik-Tok channel and will operate retail supermarkets in it so
as to increase sales through this channel; and (6) the Group will
implement supporting policies for those elite distributors such as
JD.com and vip.com in order to increase the sales revenue generated
from these channels.
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Management Discussion and Analysis

Apart from all these, the Group plans to develop live streaming
resources internally to enhance sales revenue. In addition to
maintaining the existing customer resources, the Group will leverage
on the active user-group networks and user-to-user connections in
other platforms to increase our sales revenue.

For production management, we always put the top priority on
product quality through reasonable utilizations of the existing
production resources. We will continue to strengthen our research
and development capability, to optimise our production process, to
make centralized production to conserve water, electricity and gas
energy to reduce production costs, and to enhance the training and
development of production management staff and workers to
minimise the spoilage and wastage so as to achieve competitive
cost advantage in the market.

We will adopt a flexible supply chain management approach to plan
and design the production process so as to maximise the production
effectiveness and to optimise the utilisations of production facilities
and factory space.

For our original equipment manufacturers (“OEM”) business, we will
continue to make use of our professional design, research and
development capabilities, mature production management techniques
and advanced production infrastructures for expanding our OEM
business with a view to strengthening our co-operations with quality
customers so as to increase our market share and influence in this
business sector.

We believe that through the above-mentioned resources
management and workflow integration to maximise production
effectiveness, we can create more returns for our shareholders.

As part of the business expansion plan, the Group will continue to
explore the possibility with potential distributors for cooperation, and
will actively promote and develop the social e-commerce platform
business so as to increase sales. The Group is open to explore
further business opportunities with potential overseas distributors for
launching our branded products to other countries.

As at the date of this report, the Group did not have any outstanding
acquisition opportunity nor was actively exploring business
opportunities that may involve potential acquisition.
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Looking forward, the strategic directions to sustain and develop our
business in the present volatile economic environments and in the
midst of geopolitical conflicts will focus on two areas: in the short
term, the Group intends to increase its revenue by exploring new
sales channels in HPC products in order to regain momentum for
sales growth and profitability, and to improve investors’ confidence in
the Group; and in the long term, the Group will continue to focus on
strengthening its business model and market positioning to increase
its market share among domestic and international competitors,
maintaining a multi-brand and multi-product strategy in the HPC
sector, and becoming a leader in branded Chinese herbal HPC
products worldwide.

Liquidity, Financial Resources and Capital
Structure

The Group adopts conservative financial management policies and
maintains a good and solid financial position. As at 30 June 2022, the
time deposits, bank balances and cash of the Group were
approximately RMB93.7 million (as at 31 December 2021:
approximately RMB113.3 million). Of which, the total time deposits
with various maturity dates of the Group were approximately
RMB50.0 million (As at 31 December 2021: RMB54.0 million). A
summary of liquidity and financial resources as at the dates indicated
is set out below:

REARAK EEMIRENEEBERER
EHEBORERT  #RNERLME
B2 BT RS &P AT M {E 77 @
REHME  AEEREREREAZ
BOERBFNHEHERE BAHEER
A RMEBEFESHEERNG HAMA
Meen REMBAYRSAEEHKRE
EFWELREHME  AEERKEER
AMMBEXBEANTISEEMIARS
HEBRIIBEFHFROMGHE F
TEAAEEERMENMNEMZHRENE
B RAERTEERERBEAZEE
mBEERE -

nBET - MBERRER

Ris

AEBRBRTHIEG R T E3F R I
BENBMBRRL - BT -_—_FXA
=t+H AEENEBHER RITEHK
REAHARBRB7TAEL(HILE-_T =
— 4+ -_A=+—H:  HAR®1133H
En) B ERPAEETRIBANET
HERAHODARENBEL (BIEZT
——F+-A=Z+—8: AR¥54088
L) o MEBES MY BERBMESNHHT

30 June 31 December
2022 2021
N-ZE=-— R-E=—
AA=+H +=-A=+—H
RMB in million RMB in million
AREBETR ARBBSETT
(Unaudited) (Audited)
(R E ) (&%)
Time deposits, bank balances and cash FTEHFER HRT7E4LES 93.7 113.3
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Management Discussion and Analysis

Material Acquisition and Disposal

The Group did not engage in any material acquisition or disposal of
any of its subsidiaries or associated companies during the period
under review.

Exposure to Fluctuations in Exchange Rates and
Related Hedging

The operations of the Group are mainly carried out in China, with
most transactions settled in Renminbi. The reporting currency of the
Group is Renminbi. During the period under review, the Group has
exported its goods to Hong Kong and certain overseas countries.
The transactions were settled in either Hong Kong Dollars or United
States Dollars. The Group’s cash and bank deposits are mostly
denominated in Renminbi. The Company will pay dividends in Hong
Kong Dollars if dividends are declared.

The Board is of the view that the Group conducts its business
transactions principally in Renminbi and thus the exchange rate risk
associated with the Group’s daily operations is not significant.

For the period ended 30 June 2022, the Group had not issued any
material financial instruments or entered into any material contracts
for foreign currency hedging purposes. However, the Board wiill
continue to monitor the foreign exchange exposure of the Group and
is prepared to take prudent measures such as hedging when
required.

Contingent Liabilities

As at 30 June 2022, the Group did not have any significant
contingent liabilities.

Capital Commitments

As at 30 June 2022, the Group had no capital commitment for
acquisition of property, plant and equipment.

Charge of Assets

As at 30 June 2022, the Group did not have any charge of assets.
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EEERN W& DM

Trade and Other Payables

As at 30 June 2022, the trade and other payables of the Group were
approximately RMB64.8 million (As at 31 December 2021,
approximately RMB83.5 million), which represented a decrease of
22.4%. As at 30 June 2022, trade and other payables did not include
any balances due to related parties.

Events After the Reporting Period

The Directors are not aware of any significant event requiring
disclosure that has taken place subsequent to 30 June 2022 and up
to the date of this report.

Bank Borrowings

As at 30 June 2022, the Company did not have any bank borrowing (31
December 2021: Nil).

Human Resources

To provide incentive to the employees of the Group, the Group is
committed to staff training and development under any economic
circumstances. The Group will continue to invest in human capital so
as to retain a quality workforce to achieve our organisational goal.

For the six months ended 30 June 2022, the Group organised
various in-house training classes to strengthen the soft skills of our
staff members such as use of electronic spreadsheets, the principles
of communication and coordination. The Group also required our
department managers to attend external courses on rewards and
motivation. We required our senior sales and marketing staff to attend
brand positioning strategy courses, and we required our finance and
accounting staff to attend seminars about the latest accounting
standards, taxation practices and budgetary control.
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As at 30 June 2022, the Group employed 468 employees (30 June
2021: 495), consisting of full-time employees and contract personnel
in the PRC and Hong Kong. The total personnel expenses,
comprising wages, salaries and benefits, and equity-settled share-
based payments, amounted to approximately RMB25.8 million for the
six months ended 30 June 2022 (six months ended 30 June 2021:
approximately RMB27.3 million).

The following table sets forth a breakdown of the total headcount of
our employees as at 30 June 2022 and 2021, respectively:
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As at As at

30 June 2022 30 June 2021

R-E=-= R—ZE——F

~B=1+H NAZTH

Full-time employees 2HEES 208 224
Contract personnel EHEER 260 271
Total headcount A 468 495

The employees’ remuneration, promotion and salary review are
based on individual job responsibilities, work performances,
professional experiences and the prevailing industry practices.

Our employees in the PRC and Hong Kong participate in social
insurance contribution plans and the Hong Kong mandatory provident
fund scheme, respectively. Other benefits include performance-based
incentive bonus scheme and share options granted or to be granted
under the share option schemes.

The Directors believe that the Group’s human resources policies play
a crucial part in the further development of the Group, and that a
promising career prospects, good staff remuneration and benefits as
well as a pleasant working environment are essential factors for
maintaining a stable workforce for the Group.
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Other Information

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures of the Company and Its
Associated Corporations

As at 30 June 2022, the Directors and chief executive of the
Company had the following interests and short positions in the
shares, underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Cap. 571 of the Laws of Hong
Kong) (the “SFO”)), which were required (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which they
had taken or deemed to have under such provisions of the SFO); or (b)
to be and were entered into the register that was required to be kept
by the Company pursuant to section 352 of the SFO; or (c) as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”):

Directors’ and chief executive’s interests and short
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positions in shares, underlying shares and HERBROREEBEPFHEEHEER
debentures of the Company RE
Number of
ordinary  Approximate
shares/ percentage of
underlying issued share
ordinary capital of the
shares of the Company
Company held RAQF
Name of director/ BEAT 28T
chief executive Long/short position in ZEBRR A F 2z
EE/BREITHAER ordinary shares Nature of interest HEEER EZBEoL
=% ERERPZF/IKR EaME i 4= (M)
CHEN Qiyuan (Note 1) Long Interest in controlled 1,900,840,000 60.12%
corporation
PR BOIR (B %) HeE P 158 ) 5 B 7
CHEN Zheng He (Note 2) Long Interest in controlled 1,900,840,000 60.12%
corporation
PR IE#5 (M9 7E2) e P 1258 ) A B
WONG Sin Yung Long Beneficial owner 2,100,000 0.07%
mER e ExREREA



Notes:

CHEN Qiyuan was deemed to be interested in the 1,900,840,000 shares of the
Company held by Fortune Station Ltd. (“Fortune Station”) by virtue of CHEN Qiyuan
holding 50.43% of the issued share capital of Fortune Station. The remaining 49.57%
of the issued share capital of Fortune Station was held by Heroic Hour Limited (“Heroic
Hour”). Heroic Hour’s entire issued share capital is held by CHEN Zheng He as trustee
for himself and on behalf of his six brothers and sisters. The beneficial interests of
CHEN Qiyuan’s five children under the age of 18, namely CHEN Li Zi, CHEN Zheng
Sheng, CHEN Zheng Yan, CHEN Ya Shan and CHEN Bo Ling in Heroic Hour,
representing 65.00% of the issued share capital of Heroic Hour, were also attributable
to CHEN Qiyuan.

CHEN Zheng He was deemed to be interested in the shares of Fortune Station held by
Heroic Hour by virtue of him holding the entire issued share capital of Heroic Hour (as
trustee for himself and his six brothers and sisters). Therefore CHEN Zheng He was
deemed to be interested in the 1,900,840,000 shares of the Company held by Fortune
Station.

Directors’ and chief executive’s interests and short
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B #= [ BB # 4 Fortune Station 2 50.43% 2 & %%
TR 5+ BRRRR ¥ 48 & ¥ & Fortune Station Ltd.
([Fortune Station]) P #5 4 #J1,900,840,000 f% 22
7] B 1) & #E 2% © Fortune Station# H £249.57% 2
%t 1T B% 7N /i Heroic Hour Limited ([ Heroic Hour |)
BAE MBREBEARIITARKERE NP LK
5 A Heroic Hour iy 2 5 B 81T AR A& - AR AR 18
B 5% A FE A AL F % - BICHEN Li Zi, CHEN Zheng
Sheng * BR IE# + BR 7 = & CHEN Bo Ling FT & % 5
5 #965.00% Heroic Hour B % 17 IR AN IR 4 1R 5 57 /88
FBREUR

BREREBEAITARBREASNUBHKESR
Heroic Hour ) 2 BB B 1T AN - R EBS R AR
Heroic Hour 7E Fortune Station i 4 25 7 1 & # 25 -

It + BR IF %5 4 4% /& % A Fortune Station 43 B 1)
1,900,840,000 i% 22 @] AR 15 ) 4 2 ©

EERESTHRARRERZED

positions in shares, underlying shares and B -{#HRAEKROREREEDRZEER
debentures of associated corporations RE
Approximate
Number of percentage of
ordinary interest in
Name of director/ Name of shares held associated
chief executive associated Long/short AN corporation
BEZ/BETHBAER corporation Nature of interest position EER REEZEESD
£ BB LEER ERME FIKRE BROBE ZEZBEIH
CHEN Qiyuan (Note 1) Fortune Station Beneficial owner Long 20,000 50.43%
BRAUR (BaE1) ExEBA 59}
Interest of children under Long 12,777 32.22%
the age of 18 59}
PR A £
Other Long 6,880 17.35%
A )
CHEN Zheng He (Note 2) Fortune Station Interest in controlled corporation  Long 19,657 49.57%
B E 8 (KT aE2) BT 2 65 B i 59)
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Notes:

1. CHEN Qiyuan was the beneficial owner of approximately 50.43% of the issued share
capital of Fortune Station. The beneficial interests of CHEN Qiyuan’s five children under
the age of 18 in Heroic Hour, representing 65.00% of the issued share capital of
Heroic Hour, were also attributable to CHEN Qiyuan. Heroic Hour held approximately
49.57% of the issued share capital of Fortune Station.

2. CHEN Zheng He was deemed to be interested in the interests of Fortune Station held
by Heroic Hour by virtue of him holding the entire issued share capital of Heroic Hour (as
trustee for himself and his six brothers and sisters).

Other than as disclosed above, as at 30 June 2022, so far as known
to any Director or chief executive of the Company, neither the
Directors nor the chief executive of the Company had any interests or
short positions in any shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of SFO) which were required (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which they
had taken or deemed to have under such provisions of the SFO); or (b)
to be and were entered into in the register that was required to be
kept by the Company pursuant to Section 352 of the SFO; or (c) as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code.

Interests and Short Positions of Substantial
Shareholders of the Company

As at 30 June 2022, so far as known to any Director or chief
executive of the Company, shareholders (other than a Director or
chief executive of the Company) who had an interest or short position
in the shares or underlying shares of the Company as recorded in the
register that was required to be kept pursuant to Section 336 of the
SFO were as follows:

B g -

1. B % R & Fortune Station 2 8 17 B% 7N #) 4950.43%

BEXEAA - BAREBB18ERRIA N R AL F A
T %5 15 A #965.00% Heroic Hour B 3 17 i% AN 7R 4% 18
% 53 B X B RUR » Heroic Hour 1 A Fortune Station
AT AR 4949.57% °

i

o

ol BREREBEAIREARBREASNUBHKESR
Heroic Hour z 2 &5 2 % 77 i& 78 1 # 18 & 7 Heroic
Hour 7E Fortune Station # 4 25 7 # B £ 25 ©

BRERBBENABZIIN RZ2FTZ—

NA=Z1TH BREAMARANEMNES
RERITBRABMAM EREANAE
ERERBERTBRAE  HREEAK
NE R EABEE(RES RBE RS
XVEDEY 3 ) RO B 47~ 48 B8 A% 10 Sk 1R #E R
T @RIEEF KRB E RO EXVIBEHT7 R
FE8D B R E A M E AN R A N B R FT Y
B AR (BREEFEA LMESF M
FIROI% TG ORE MG RE B
@ FMORR) - R(O)IRIEE 5 M E R
B2MEMERABELN T FENELMA
FORBFEETARERAME NRA] R

i SX P o

RARABEERRNVERNAE

<

BARREMNEFLAZRITRARBRA
R-B-_—_FRNA=+tH BRREELRQA
EERHZESTHRABINRBO LBEERN
THRAREES R EGDFEIB6HEMAE
AELRNBEFENECMANERI AR
LU

Approximate

percentage of

issued share

Number of capital of the

ordinary shares Company

of the Company RARAE

held ZTRAHZ

BERNALTA KRB

Name of shareholder Ji 32 %%  Nature of interestf£ 2 4+ & EERRAHKE (M E)
Fortune Station Beneficial owner 1,900,840,000 (L) 60.12%

ExlEAA
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Approximate
percentage of
issued share

Number of capital of the
ordinary shares Company
of the Company RARE

held ETRAHZ
FENQH EBmE It
Name of shareholder )R 3 £ %  Nature ofinterestfE & 1+ & ZERKRAEE (HE)
Heroic Hour Interest in controlled corporation (Note 1) 942,199,659 (L) 29.80%
P bl E B a (B EE1)
WAN Yuhua (Note 2) Interest of children under the age of 18 612,429,778 (L) 19.36%
BEE(ME2) RW1BHHRH FRZ
CHEN Cynthia Yuping (Note 3) Beneficiary of a trust (other than 122,466,303 3.87%
Bk £ 3T (P 3£ 3) a discretionary trust)
ErEXam A GERIEE)
Other 1,778,373,697 56.25%
H A
CHEN Li Zi (Note 3) Beneficiary of a trust (other than 122,466,303 3.87%
CHEN Li Zi (Bt 5£3) a discretionary trust)
ErEXam A GERIEE)
Other 1,778,373,697 56.25%
H A
CHEN Zheng Sheng (Note 3) Beneficiary of a trust (other than 122,466,303 3.87%
CHEN Zheng Sheng (4 3+ 3) a discretionary trust)
ErEXam A GERIEE)
Other 1,778,373,697 56.25%
H A
CHEN Zheng Yan (Note 3) Beneficiary of a trust (other than 122,466,303 3.87%
B IE 52 (Fi5E3) a discretionary trust)
ErEXam A GERIEE)
Other 1,778,373,697 56.25%
H A
CHEN Ya Shan (Note 3) Beneficiary of a trust (other than 122,466,303 3.87%
bR 7 = (BT 5ES) a discretionary trust)
ErEXam A GERIEE)
Other 1,778,373,697 56.25%

Hity
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BIBER(EE)ERARRAA

Approximate

percentage of
issued share
Number of capital of the
ordinary shares Company
of the Company RARE
held BTRAFZ
BEENAT BEADL
Name of shareholder )R R Z#  Nature of interestf£ 25 4 & ZERKRAEE (#20)
CHEN Bo Ling (Note 3) Beneficiary of a trust (other than 122,466,303 3.87%
CHEN Bo Ling (Hff5£3) a discretionary trust)
ErEXamAGEMERET)
Other 1,778,373,697 56.25%
H At
(L)—Long Position
L—tFE
Notes: B 5
1. Heroic Hour was the beneficial owner of approximately 49.57% of the issued share 1. 7B #& Heroic Hour & Fortune Station 2 2 17 % 25 ) 47

capital of Fortune Station and was deemed to be interested in the shares of the
Company held by Fortune Station.

2. The beneficial interests of WAN Yuhua's five children under the age of 18, namely
CHEN Li Zi, CHEN Zheng Sheng, CHEN Zheng Yan, CHEN Ya Shan and CHEN Bo
Ling in Heroic Hour, representing 65.00% of the issued share capital of Heroic Hour,
were also attributable to WAN Yuhua.

3. The beneficial interests of CHEN Cynthia Yuping, CHEN Li Zi, CHEN Zheng Sheng,
CHEN Zheng Yan, CHEN Ya Shan and CHEN Bo Ling in Heroic Hour were held by
CHEN Zheng He as trustee for each of his brothers and sisters as named above.

Other than as disclosed above, as at 30 June 2022, the Company
has not been notified by any person (other than a Director or chief
executive of the Company) who had interests or short positions in the
shares or underlying shares of the Company as recorded in the
register required to be kept pursuant to Section 336 of the SFO.

49.57% B ¥ B A + Heroic Hour ¥ 1% 7 1A Fortune
Station$# A & 2 AR 1) B % o

2. MEEEISARNTHAMFL  BICHENLZ

CHEN Zheng Sheng ' R IE i * R # & & CHEN Bo
Ling AT & # ¥ A #65.00% Heroic Hour B # 17 i 7
NERAEBETEEE-

3. 4 CHENLIZ * CHEN Zheng Sheng « B IE 2 -

5% % 2 A1 CHEN Bo Ling 7 Heroic Hour 8) & # # A
BAREBUIFEASHRBUR ERRZAMS

TR -
R-ZZE-_—_FXA=1t8B BEXHE
BALTZH RRABRAEZERBANAETM

AL (BRARAEEZXRHTHRAEIN)
REDHBERN T EERERE S RH
EIRHIFIBIERERAELRTEFENE
Ot A A S SRR ©



Share Option Scheme

The Company currently has in place a share option scheme, the
purpose of which is to give the Directors, senior management and
employees of the Group an opportunity to have a personal stake in
the Company and help motivate its employees to optimise their
performance and efficiency, and also to retain employees whose
contributions are important to the long-term growth and profitability
of the Group.

The current scheme was adopted on 29 May 2020 (the “2020 Share
Option Scheme”), which replaced the previous share option scheme
that expired on 19 May 2019. Unless otherwise cancelled or
amended, the 2020 Share Option Scheme would remain in force for
10 years from the date of it becoming unconditional. All conditions for
the adoption of the 2020 Share Option Scheme have been fulfilled on
2 June 2020.

The eligible participants of the 2020 Share Option Scheme may
include, among others, directors, employees, consultants,
professionals, customers, suppliers, agents, business or joint venture
partners, advisors and contractors of the Group or a company in
which the Group holds an interest or a subsidiary of such company.

The maximum number of Shares which may be issued upon the
exercise of all outstanding options granted and yet to be exercised
under the 2020 Share Option Scheme and any other schemes of the
Company, must not, in aggregate, exceed 30.0% (or such other
percentage as may be allowed under the Listing Rules) of the total
number of Shares in issue from time to time. The maximum number
of Shares issuable to each eligible participant in the 2020 Share
Option Scheme within any 12-month period is limited to 1.0% of the
Shares of the Company in issue at any time. Any further grant of
share options in excess of this Iimit is subject to shareholders’
approval at a general meeting.

The total number of shares in respect of which options may be
granted under the 2020 Share Option Scheme shall be 316,244,072
shares, representing 10.0% of the issued share capital of the
Company as at the date of this interim report.
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Share options granted to a connected person (or its associates) of
the Company, or to any of their associates, are subject to approval in
advance by the independent non-executive Directors. In addition, any
share options granted to a substantial shareholder or an independent
non-executive Director of the Company, or to any of their associates,
in excess of 0.1% of the shares of the Company in issue at any time
and with an aggregate value (based on the price of the Company’s
shares at the date of grant) in excess of HK$5 million, within any
12-month period, are subject to shareholders’ approval in advance at
a general meeting.

The offer of a grant of share options may be accepted, upon payment
of an option price to be determined by the Board from time to time.
The exercise period of the share options granted is determinable by
the Board, and commences after a certain vesting period and ends
on a date which is not later than 10 years from the date of grant of
the share options.

There is no general requirement on the minimum period for which an
option must be held or the performance targets which must be
achieved before an option can be exercised under the terms of the
2020 Share Option Scheme.

The exercise price of share options is determinable by the Board, but
shall be at least the highest of () the closing price of the Shares as
stated in the Stock Exchange’s daily quotations sheet on the offer
date, which must be a business day; (i) the average of the closing
price of the Shares as stated in the Stock Exchange’s daily quotation
sheets for the five business days immediately preceding the Offer
Date; and (iii) the nominal value of a Share.

An offer of a grant of share options shall be deemed to have been
accepted and a share option to which the offer relates shall be
deemed to have been granted and accepted and to have taken effect
when the Company, within 21 days from the date on which a share
option is offered to an eligible participant, receives the duly signed
offer letter from the grantee together with the number of shares in
respect of which the offer is accepted clearly stated therein and a
non-refundable payment of HK$1.00 (or such other sum in any
currency as the Board may determine) in favour of the Company as
consideration for the grant of share option thereof.

For the six months ended 30 June 2022, no share option was
outstanding under the 2020 Share Option Scheme, and there was no
share option granted, exercised, cancelled or lapsed under the 2020
Share Option Scheme during the six months ended 30 June 2022.
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Purchase, Sale or Redemption of the Company’s
Listed Securities

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the Company’s listed securities during the period
under review.

The Corporate Governance Code

The Company is committed to enhancing the corporate governance
of the Group, and the Board reviews and updates all such necessary
measures in order to promote good corporate governance.

The Board is of the view that the Company has complied with the
applicable code provisions of the Corporate Governance Code (the “CG
Code”) as contained in Appendix 14 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) during the six months ended 30 June 2022.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) in
Appendix 10 to the Listing Rules as its own code of conduct
regarding securities transactions by the Directors. Having made
specific enquiry with the Directors, all Directors have confirmed that
they have complied with the required standard set out in the Model
Code throughout the period under review.

Update on Directors’ Information

Dr. NGAI Wai Fung retired as an independent non-executive Director
and ceased to serve on the various board committees of the
Company on 27 May 2022.

Dr. LIU Jing has been appointed as an independent non-executive
Director and a member of Audit and Risk Management Committee of
the Company on 27 May 2022.

Mr. CHEUNG Kin Wing has been appointed as the chairman of the
Audit and Risk Management Committee of the Company on 27 May
2022.
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Separately, Mr. CHEUNG Kin Wing retired as an independent non-
executive Director of Trio Industrial Electronics Group Limited (Stock
Code: 1710.HK) on 27 May 2022.

Dr. WANG Qi has been appointed as a member of each of the
Nomination Committee and Remuneration Committee of the
Company on 27 May 2022.

Audit and Risk Management Committee

The Audit and Risk Management Committee has adopted terms of
reference which are in line with the CG Code. The Audit and Risk
Management Committee has reviewed the unaudited interim results
of the Group for the six months ended 30 June 2022 contained in
this report with the management of the Company and recommended
its adoption by the Board.

Dividends

Following review of the operating results of the Group, the Board
does not recommend the payment of an interim dividend for the six
months ended 30 June 2022.

By Order of the Board
CHEN Qiyuan
Chairman

Hong Kong, 30 August 2022
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Condensed Consolidated Statement of Profit or Loss
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For the six months ended 30 June 2022 #HE—-ZT - —FXA=1+HIAEA

Six months ended 30 June

BEANA=tTHIEAER

2022 2021
—E-_fF T —%F
Notes RMB’000 RMB’000
B 5 ARBTRT AREBTT
(Unaudited) (Unaudited)
(REER) (REE&EZ)
Revenue - 3 115,590 115,631
Cost of sales 855 A AR (75,468) (75,695)
Gross profit EF 40,122 39,936
Other income H A A 1,400 996
Selling and distribution costs HE R IHAX (44,727) (42,023)
Administrative expenses THER (13,863) (14,061)
Reversal of impairment losses in respect of B RKGKEZ
trade receivables R E 18 K B B 2,081 1,054
Other expenses Ha&H (&) (©)
Operating loss KEEE (14,990) (14,101)
Finance costs ELES DN 4 (1,198) (237)
Loss before taxation BAaEA 5 (16,188) (14,338)
Taxation fiIa 6 — —
Loss for the period attributable to owners ZEATEEAEEEZ
of the Company HAEE (16,188) (14,338)
Loss per share FREE 8
Basic (RMB cents) ER(AREB) (0.51) (0.49)
Diluted (RMB cents) g (AR (0.51) (0.45)
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Other Comprehensive Income
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For the six months ended 30 June 2022 #HZE-ZT - —FXA=+HILNEA

Six months ended 30 June
BEAA=1TRHLEAEAR

2022 2021
—E-_fF —E-—%F
RMB’000 RMB’000
ARET T AR® T T
(Unaudited) (Unaudited)
(REER) (REeEZ)
Loss for the period attributable to owners of A AT EEAEEE Z
the Company HRAEE (16,188) (14,338)
Other comprehensive expense Ht2mE X H
ltem that will not be reclassified subsequently to & ¥ & 7 5 18 A 1835 1
profit or loss: HE:
Exchange differences arising on translation of I EERERR
financial statements from functional currency to  ZSfiz ¥ #Y [E 3 = 58
presentation currency (518) (775)
Total comprehensive expense for the period AT #EA AEEHRN
attributable to owners of the Company EEXHAE (16,706) (15,113)




Interim Report 2022

—E - _FAHHRE

Condensed Consolidated Statement of Financial Position

RS M B AR R K

Asat30June 2022 R=—ZE=-—FXxA=+H
30 June 2022 31 December 2021
—=E== =T
NA=+H +=—A=+—8H
Notes RMB’000 RMB’000
ez AR®Tx ARE&ET T
(Unaudited) (Audited)
(REER) (KeE%z)
Non-current assets kRBEE
Property, plant and equipment ME - WENMEE 9 53,132 61,938
Right-of-use assets FHREEE 46,434 52,211
Time deposit FHITE 3 11 50,000 50,000
149,566 164,149
Current assets REBEE
Inventories FE 32,573 40,815
Right to returned goods asset RETFE 2 #EH 538 795
Trade and other receivables B 5 KEMERRR 10 24,352 26,308
Amount due from a related party FE UK BE B4 5 7R 1B 16 2 242
Time deposits THFER 11 — 4,000
Bank balances and cash WITEBRREES 11 43,712 59,269
101,177 131,429
Current liabilities R & &
Trade and other payables B o5 hEAMENERR 12 64,777 83,527
Amounts due to related parties JE 1< B Bt 5 5K IE 16 = 22
Contract liabilities AHEaE 7,295 11,233
Refund liabilities BHEBE 740 1,150
Lease liabilities HEEE 10,376 10,137
Provision e E A 338 338
83,526 106,407
Net current assets REBEEFEE 17,651 25,022
Total assets less current liabilities BREERRBDEE 167,217 189,171
Non-current liability FRBERE
Lease liabilities HEEE 38,068 43,316
Net assets REE 129,149 145,855
Capital and reserves BAEANRGHE
Share capital A% AN 13(a) 277,932 277,932
Reserves G 3(b) (148,783) (132,077)
Total equity AR 129,149 145,855
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BaWang International (Group) Holding Limited %5 T B (£ E)ZER B R 2 a7

Condensed Consolidated Statement of Changes in Equity

BHGREEEEB R

For the six months ended 30 June 2022 #HE—-ZT - —FXA=1+HI1EA

Attributable to owners of the Company

EINGIE 2PN
Share Share Statutory Merger Translation Other Accumulated
capital premium reserves reserve reserve reserve losses Total equity
BEA RAEE EERE  AHRE  ERREGE  HURE 2 ER ERAE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARBTR ARMTR AR¥TT ARBTR AR®TR AR®BTR AR%T:R
(note 13(a)) (note 13(b)) (note 13(b)) (note 13(b)) (note 13(b)) (note 13(b))
(K aE13(@) (MiaE13(b)) (RiEE13()) (RIE13(0) (BYEE13(b) (M¥&E13(b))
At 1 January 2022 (audited) R-_E-_—%—F—H
(BERZ) 277932 1,401,815 49,887 8,468 (32,891) 9,421 (1,568,777) 145,855
Loss for the period HAEE - - - - = = (16,188) (16,188)
Other comprehensive expense BRNEMZELH
for the period
Exchange differences arising AU BREL D EEE
on translation of financial statements 25| E ¥ M E R E £
from functional currency to MELER
presentation currency - - - - (518) - - (518)
Total comprehensive expense HR2ESTHASE
for the period - - - - (518) - (16,188) (16,706)
At 30 June 2022 (unaudited) R-ZE-—%XA=+H
(REERZ) 277,932 1,401,815 49,887 8,468 (33,409) 9,421  (1,584,965) 129,149
Attributable to owners of the Company
KDAGEEAEL
Share Share Statutory Merger  Translation Other  Accumulated
capital premium reserves reserve reserve reserve losses  Total equity
A REAEE EEEGB  ANEE  EXRE  AhEE ZER  Ened
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBTR ARETT ARBTT ARBTT ARETRT ARETT ARETR
(note 13(a)) ~ (note 13(b))  (note 13(b))  (note 13(b))  (note 13(b))  (note 13(b))
(&E13@)  (EE130)  (Ha18k)  (aE13()  (ME13()  (MiEE130)
At 1 January 2021 (audited) RZEZ-%—f—H
(CERK) 277932 1401815 49,887 8468 (33,104) 9421 (1,559,699) 154,726
Loss for the period BAEE - - - - - - (14,338) (14,338)
Other comprehensive expense HAEMEES D
for the period
Exchange differences arising RUBREUENEEEE
on translation of financial statements 25| & & # @R E £
from functional currency to MERZR
presentation currency — - - - (775) - - (775)
Total comprehensive expense HAZELLEE
for the period — - - - (775) - (14,338) (15,113)
At 30 June 2021 (unaudited) RZE=Z—-%XA=1H
(REER) 277,932 1,401,815 49,887 8,468 (33,879) 9,421 (1,674,031) 139,613
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Condensed Consolidated Statement of Cash Flows

FHGRERERER

For the six months ended 30 June 2022 HE-T-—F XA=+THILAMEA

Six months ended 30 June
BEAA=1TRHLEAEAR

2022 2021
—_E_— —_ZF-
RMB’000 RMB’000
ARBTRT AR%®Tr
(Unaudited) (Unaudited)

(REFER) (REFER)

OPERATING ACTIVITIES RETED
Loss before taxation Al EE (16,188) (14,338)
Adjustments for: HTIEL FHE
Reversal of impairment losses in respect of B 5 e W BR FUR (B 18 2K B 1
trade receivables (2,081) (1,054)
Bank interest income |ITH B A (221) (637)
Government grants received B UK AT # B (132) —
(Reversal of allowance)/allowance for FEREERS (TR iR
inventories (92) 16
Depreciation of property, plant and YE - BEARETE
equipment 9,178 9,881
Depreciation of right-of-use assets FERAEEENE 5,777 5,750
Finance cost Bl & Ak A 1,198 237
Obsolete inventories written-off BT & R 163 31
Loss on disposal of property, plant and EEYE BMENMEREEX
equipment = 3

Operating cash flows before working capital LEESEBPH LR

changes BEenE (2,398) (111)
Decrease/(increase) in inventories FER L (Em) 8,171 (3,085)
Decrease/(increase) in right to returned REBEENRD (LM

goods asset 257 (160)
Decrease in trade and other receivables E 5 K H b W RIE R 4,087 4,212
Decrease in amount due from a related party — f& Uk B8 38 75 3% 18 5 /> 240 —
Decrease in amounts due to related parties JE 1<F B8 B 5 SRIERL (22) @)
Decrease in trade and other payables B 5 K& H Ath JE S FOER (18,106) (11,587)
Decrease in contract liabilities ARAaERD (3,938) (4,355)
(Decrease)/increase in refund liabilities EEABECHD) 18 (410) 72

NET CASH USED IN OPERATING KRESEBRAN

ACTIVITIES HEeEE (12,119) (15,016)
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Condensed Consolidated Statement of Cash Flows

BHGERETRER

For the six months ended 30 June 2022 HEZZT-_—_FA=1+HIEA

Six months ended 30 June
BEZE<A=+HLA<EA

2022 2021
B8 —E=-—14F
RMB’000 RMB’000
ARBTRT AR®TTT
(Unaudited) (Unaudited)
(REEER) (R &%)
INVESTING ACTIVITIES BEEH
Purchase of property, plant and equipment BEWE BFEM&HE (986) (351)
Withdrawal of deposit with bank IREUE BiF K 1,000 'S
Bank interest received B WER 1T FI B 221 637
Proceeds from disposal of property, plant BREVE BENMKXED
and equipment Fr 1% 5018 — 2
NET CASH FROM INVESTING ACTIVITIES BRETHELNR L BE 235 288
FINANCING ACTIVITIES mEEE
Payment of lease liabilities BNEERE (5,009) (6,018)
Interest paid B AT F & (1,198) (237)
Government grants received B UK AT B 132 —
NET CASH USED IN FINANCING MEEBFANESFEE
ACTIVITIES (6,075) (6,255)
NET DECREASE IN CASH AND ReERESEEYFERLE
CASH EQUIVALENTS (17,959) (20,983)
CASH AND CASH EQUIVALENTS AT REBANzRERBESEEY
BEGINNING OF THE PERIOD 62,269 122,342
EFFECT OF FOREIGN EXCHANGE RATE E RSB 5%
CHANGES (598) 37
CASH AND CASH EQUIVALENTSATEND MUK > BHeRESZEY -
OF THE PERIOD, representing bank BI4gR1TEF B €
balances and cash 43,712 101,396




Interim Report 2022 —=<= = —

O A

Notes to the Condensed Consolidated Financial Statements

RS M I R M A

For the six months ended 30 June 2022 HE-T-—F XA=+THILAMEA

General and Basis of Preparation

BaWang International (Group) Holding Limited (the “Company”)
was incorporated in the Cayman Islands as an exempted
company with limited liability and its shares are listed on the
Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). Its immediate holding company is Fortune
Station Limited, which is incorporated in the British Virgin
Islands (the “BVI”") and is owned as to: (1) 49.57% by Heroic
Hour Limited, a company that is beneficialy owned as to
22.00% by Mr. CHEN Zheng He, the chief executive officer and
an executive director of the Company, and 78.00% by Mr.
CHEN Zheng He’s six brothers and sisters; and (2) 50.43% by
Mr. CHEN Qiyuan, the chairman of the board of directors of the
Company (the “Directors”).

The principal activities of the Company and its subsidiaries
(hereinafter collectively referred to as the “Group”) are
manufacturing and sales of the household and personal care
products.

ltems included in the financial statements of each of the Group’s
entities are measured using the currency of the primary
economic environment in which the entity operates (the
“functional currency”). The condensed consolidated financial
statements are presented in Renminbi (“RMB”), which is the
functional currency of the principal subsidiaries of the Group
where the primary economic environment is in the PRC. Other
than the subsidiaries established in the PRC which functional
currencies are RMB, the functional currency of the Company
and other subsidiaries is Hong Kong dollars (‘HK$”). All values
are rounded to the nearest thousand (“RMB’000”) unless
otherwise stated.

The condensed consolidated financial statements of the Group
for the six months ended 30 June 2022 have been prepared in
accordance with International Accounting Standard (“IAS”) 34
“Interim Financial Reporting” issued by the International
Accounting Standards Board (“IASB”) and the applicable
disclosure provisions of Appendix 16 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

mRE%E

BIEB(EBREZEBRER AR (X
AADDRHAESHSEMALAER
THMBERRAATHEEFBBHAR
SHERAR(BXA]) Eme-H
ERNRARATERBRELES (X
BE &S ]|+ it 8 Fortune Station
Limited - E B 9 % # A (1) Heroic
Hour Limited # 5 49.57% * #% ‘A & #Y
2200%RERARFIZEFAITE
FHTEEREBLAEERE
ek T 278.00% B APRIER ST E 2
ANUBHREERFE: RQARFH
EXx((EBN)SEFFERMREER
H50.43% o

RARMEEKBRRATHRER
(AEEDEZRELEERHEERE
K ABNEIRE T -

AEEE—EERNMB BRI
HEAEAZEEMEN T 2K
RENEE(HeEE®]) Kt E-
BAGEMBREUARBTAR
MDRT ARBEAEETIZ T
NREIEFEMNEELERRE TN
REER BRETBEEARINAA
RESRERALENFRAIN K
NEINREMFRARNERALE S
BE(BED - BIEZBIH M
ENEHNSRAINKEONTT
TAR®TF ) -

rEEHE_ZE-_—_FHA=1TH
EARNEANEHEETBREDR
BERERegTElZE e ((BBg
ZAZE®])BMHHE 5T AL
(BBt ER ) 345 4 B B 7%
RERBEEHERGHNBER R A E
HEmBEN(ERRAD K162
HRBRRGEER -
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BaWang International (Group) Holding Limited %5 T B (£ E)ZER B R 2 a7

Notes to the Condensed Consolidated Financial Statements

HL N E

For the six months ended 30 June 2022 HEZZT-_—_FA=1+HIEA

Principal Accounting Policies

The condensed consolidated financial statements have been
prepared on the historical cost basis.

The accounting policies used in the condensed consolidated
financial statements are consistent with those followed in the
preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 2021 except as
described below.

In the current interim period, the Group has applied, for the first
time, the following amendments to International Financial
Reporting Standards (“IFRSs”), which include IFRSs,
International Accounting Standards, amendments and
interpretations issued by the IASB and the IFRS Interpretations
Committee of the IASB.

Amendments to IFRS 16  COVID-19-Related Rent Concessions
beyond 30 June 2021

Amendments to IFRS 3 Reference to Conceptual Framework

Amendments to IAS 16 Property, plant and equipment:
Proceeds before Intended Use

Amendments to IAS 37 Onerous Contracts — Cost of
Fulfiling a Contract

Amendment to IFRSs Annual improvement to IFRSs 2018—

2020 cycle

The application of the amendments to IFRSs in the current
interim period has had no material impact on the Group’s
financial performance and position for the current and prior
periods and/or on the disclosures set out in these condensed
consolidated financial statements.

TEETTHE

BRSSPV BRI DIRE LKA E

BRHE -

BT XA A B RERATE
AREgBERFTEREZEAER
mEE—_ET-_—F+=-_A=+—H
I FEHREVBRERAMKEE -

RATRHERE AEEERXEAT
51 B B B 75 o o 2 R ([ B R Bt 3% 3R
SEADETA EEREF e
ElEEg hERSFEEES
MBERFEREENREZES%H
MBI B RS ER - BRER
EA BRI AR -

BB HEHRE —E-—F,<A
EBIFE16I 2 ZTUE R
BET A AERREE
MNESER
BRI BHRE HHSEED
HERIEIFRZ feal
BET A
B8 WHE BERK
F165R 2 B RIEHE A
1BET A BATZ T8 RB
MBS ER BEAN-ETE
F3THZ RO
BET A
BB R BB REREE
Al Z BT AR B —ZT—NFZE
—E-EFFH
2 FEE

\:

o

EAHEEAERYEREERZ
& &7 7N 7N 5% B 70 AN H 1 A B A
B B A% 2R 3R R RO M/ 3 R PR AR A B
BREETFIHBRBELBEEATE -
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Notes to the Condensed Consolidated Financial Statements

LR

For the six months ended 30 June 2022 #HZE

Revenue and Segment Information 3. EXEHEK
Revenue represents revenue arising on sales of goods, net of
discounts and sales related taxes. An analysis of the Group’s
revenue for the period is as follows.

EHENS

B WmaR M A

“ECCFXRAZTRIENEAR

7 &8 &

EXBEREEPEWMERITIOME
BREOHEBRA - AKH
EHHWADHIIRT

Six months ended 30 June

BEAA=TBHLEAEA

2022 2021
—E=-= —EZ—F
RMB’000 RMB’000
ARBTR AR®TT
(Unaudited) (Unaudited)
(REER) (RE&EZ)
Revenue from contracts with customers [l B2 B} 7 & 24 % B 55155
within the scope of IFRS 15 BEEANNKRBEEZEFHN
EHWA
Disaggregated by major products BIXEERNE
Manufacturing and sales of the household 5% 2 & & A 7 12 A &Y
and personal care products HEEMBEE
Hair-care products EEEM 96,997 101,690
Skin-care products 5 E o 51 115
Other household and personal care HEiRAKEAEIRE R
products 18,542 13,826
115,590 115,631
Disaggregation of revenue from contracts with BEEHSHIKANERZEBRE SR

customers by timing of recognition

Six months ended 30 June

BEAA=TBLAEA

2022 2021
—E_= —E-—%F
RMB’000 RMB’000
ARET T AREET T
(Unaudited) (Unaudited)
(REER) (REFEZ)
Timing of revenue recognition WARINERE
At a point in time K — B 2 115,590 115,631
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BaWang International (Group) Holding Limited %5 T B (£ E)ZER B R 2 a7

Notes to the Condensed Consolidated Financial Statements

HL N E

For the six months ended 30 June 2022 HEZZT-_—_FA=1+HIEA

3. Revenue and Segment Information (continued) 3. EXBENDEBER @)
Information reported to the executive directors of the Company, BOorRERETEHSERIR [
being the chief operation decision maker (the “CODM”), for the TELEKERFTE(FTELERE
purposes of resource allocation and assessment of segment EZ) BIARRRZHTESTHREZ
performance focuses on types of goods delivered. The CODM HE EERNAASNERMER
has chosen to organise the Group around differences in TERERARFEZREBEEER %ﬁ
products. The segments are managed separately as each WHHBAER - AR KD EBIRME T
operating segment offers different products which require AHNEL EZE T\ EHNERES mé
different production information to formulate different strategies. METETRMOEKE  BitS D=2

1ER ﬁ?%,%g“”*lﬂi"ﬁﬁ’\] °

Specifically, the Group’s reportable segments are as follows: Bt REBZARENKEE D
* Hair-care products s HEEM

e Skin-care products e EEEM

e Other household and personal care products e EHEMTXARMBAZERER
Operating segments including manufacture and sale of other wES IR EMKEME AE
household and personal care products have been aggregated EmMEENEE £ EIL ﬁ
into a single reporting segment after taking into account that —FE R HBEN D L] LA EIF &t':
none of which are of a sufficient size to be reported separately. B ODEFAE—EEBHRE DL
The CODM is provided with segment information concerning TERERAFEEREBE D B
segment revenue and result. No analysis of segment assets or AMDEHEENEE AR IE
segment liabilities is presented as they are not regularly ENMBENEENTEEHREE
provided to the CODM. KRERKERE ABERBEHEM

BTN -
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Notes to the Condensed Consolidated Financial Statements

AR S BB R I &t

For the six months ended 30 June 2022 HE—ZT_-_—F A =+HI~EA

Revenue and Segment Information (continued)

3. EEEKDTEHER @)

Segment revenue and results STHEETRER
The following is an analysis of the Group’s revenue and results UNTRAEBZ D IMHEHIA K
by reportable and operating segments. EEDHNT o
For the six months ended 30 June 2022 BE-_ZE-_—_FXA=Z+HLR
& A
Other
household and
Hair-care  Skin-care personal care Total
products products products
HttXAR
EEEM EEER BABEER &5t
RMB’000 RMB’000 RMB’000 RMB’000
ARST T AR®Tx ARST T AR®Tx
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REER) (RBER) (REER)
Sales to external KEMBEEZ
customers - 96,997 51 18,542 115,590
Segment loss 7 E & 18 (11,484) (18) (4,424) (15,926)
Bank interest income  $R 77 | B U A 221
Other income =R N 1,180
Corporate and other ~al kEAM
unallocated expenses & % Bt & (1,663)

Loss before taxation TRIE R

(16,188)
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BaWang International (Group) Holding Limited %5 T B (£ E)ZER B R 2 a7

Notes to the Condensed Consolidated Financial Statements

HL N E

For the six months ended 30 June 2022 HEZZT-_—_FA=1+HIEA

3. Revenue and Segment Information (continued)

3. EEHERDTEHER @)

Segment revenue and results (Continued) SEHERTRERMW)
For the six months ended 30 June 2021 HE_Z-_—4F~A=Z+H8LA~N
& A
Other
household and
Hair-care Skin-care personal care Total
products products products
B A Kk
EEEm EEEm BAZERER &t
RMB’000 RMB’000 RMB’000 RMB’000
ARETT AR®TT ARETT AR®TT
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(RgeEz) CReER) (RggeEz) (REER)
Sales to external KEINEBEP 2
customers R 101,690 115 13,826 115,631
Segment (loss)/profit S Ef(E1R) /&8 F| (9,461) 27 (4,208) (13,642)
Bank interest income RITH B U A 637
Other income Hiplg A 359
Corporate and other UNEIDSER
unallocated expenses & 9 fid & A (1,692)
Loss before taxation B Al B a8 (14,338)

Segment results represent the loss from each segment without
allocation of bank interest income, gain on sales of scrap
materials, government grants, net foreign exchange losses,
central administrative costs and directors’ emoluments. This is
the measure reported to the CODM for the purposes of
resource allocation and performance assessment.

DEEBEREEDBABZEZER
ERAUBBOELBITMNERA - EE
BER W e - BRATRIBY - FER IR
RREEKAREEZFHM LTI A
BROPERRBEFGEMAAREZ
TERERREREZAETA -
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Notes to the Condensed Consolidated Financial Statements

AR S BB R I &t

For the six months ended 30 June 2022 #HE—-Z - —FxA=+HILX@A

4. Finance Costs 4. mE KA

Six months ended 30 June
BEZEXA=+HLAEA

2022 2021
—E-—F —E-—%F
RMB’000 RMB’000
ARBTRE AR®TT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Interest on: A -
— lease liabilities —HEBE 1,198 237
5. Loss Before Taxation 5. BiRIEIE
Loss before taxation has been arrived at after charging/ KB (R BB ES
(crediting):
Six months ended 30 June
BEZA~A=+HILA<EA
2022 2021
—E=-= —E-—%F
RMB’000 RMB’000
AR¥®TRT AR%®FTr
(Unaudited) (Unaudited)
(REER) (REEEZ)
Bank interest income RITH B A (221) (637)
Government grants X Y 4 BN (132) <
(Reversal of allowance)/allowance for (FEMEBEFENODE)/FTE
inventories (included in cost of inventories &k 18 2 & (8 #E #£ 17 &5 Ak Z<
recognised as an expense) hERAE—EER) (92) 16
Depreciation of property, plant ME - BEREEITE
and equipment 9,178 9,881
Depreciation of right-of-use assets FHEEENE 5,776 5,750
Obsolete inventories written-off (included in - 7F & FHE M (BIEEES
cost of inventories recognised as an AR A — 18
expense) &) 163 31
Loss on disposal of property, plant and ME - BENEREREEKL
equipment = 3
Net foreign exchange losses PE 3 18 K F &8 - 13
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Notes to the Condensed Consolidated Financial Statements

BL NS

B 75 3R AR Y AE

For the six months ended 30 June 2022 HEZZT-_—_FA=1+HIEA

6. Taxation

U)

Under the Law of the PRC on Enterprise Income Tax (the “PRC
EIT Law”) and Implementation Regulation of the PRC EIT
Law, the tax rate of the subsidiaries is 25% from 1 January
2008 onwards.

Pursuant to circular issued by Ministry of Finance and
State Taxation Administration on 17 January 2019, the
small-scaled minimal profit enterprise with an annual
taxable income below RMB1,000,000 (RMB1,000,000
included) is entitled to a preferential tax treatment of 75%
exemption of taxable income and application of income
tax rate as 20% from 1 January 2019 to 31 December
2021. On 2 April 2021, a circular was issued by Ministry of
Finance and State Taxation Administration, the corporate
income tax was halved on the basis of above preferential
policies and the policies were extended from 1 January
2021 to 31 December 2022. Certain PRC subsidiaries of
the Group were qualified for the six months ended 30
June 2022 and 2021.

The PRC EIT Law allows enterprises to apply for the
certificates of “High and New Technology Enterprise”
(“HNTE”) which entitles the qualified companies to a
preferential income tax rate of 15%. Bawang (Guangzhou)
Co., Ltd. (“Bawang Guangzhou”), a PRC subsidiary of
the Group, was qualified as a HNTE since 2009. However,
Bawang Guangzhou did not have any assessable profits
subject to Enterprise Income Tax for the six months ended
30 June 2022 and 2021.

M

6. FIH

BREFPEEEMBIE(RZE
FREBHREDMEEMBREZE
AT SSE T N = N = 0k 5
R _TT N\EF-F-HER
25% °

BEFERB BEBRBUER =
T-NAF—A+tBTEHN
BN FEMBAAGSEEA
R ¥1,000,000t( & A R
1,000,0007T ) JA T A9 /)N BY 437 F)
m% E T—NnF—HA—H
E =R P 75%E BT T 15
EOHRKERRE  EHE20%
MAERME - R_T=Z—F
MA-H BERIMBERES
BTE#BEN £l EBERXK
EMERFHBECEMBSH

THEBRERH T = —F—
A—HERZE-_ZE-_—"F+=
A=+ R -A&£EEEFTEHD
REFRAEHZ-_ZT -

NA=+THNZ=ZZTE=Z—F /XA

Z+HHBESHER-

TEECEMBHEAFERER
FERTEMEE(SHEME
¥DFBE MESZEBRND
XU EZBE15%NEREHEX -
FT(BEMNMERQAR(BEE
M) REEBRAE— KK B
NE BZZEZNFHERER
R EMAE- AW BE
E-_FR-F ffi/\ﬂ —
TEARBEA BEEMIELE
ERIBHNTEREFT 2 ER
75t 348 ) o
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Notes to the Condensed Consolidated Financial Statements

AR S BB R I &t

For the six months ended 30 June 2022 HE—ZT_-_—F A =+HI~EA

Taxation (Continued)

(i)~ No provision for Hong Kong Profits Tax has been provided
for the six months ended 30 June 2022 and 2021 as the
Group did not have any assessable profits subject to
Hong Kong Profits Tax for these periods.

(i)  Pursuant to the laws and regulations of the Cayman
Islands and the BVI, the Group is not subject to any
income tax in the Cayman Islands and the BVI for the six
months ended 30 June 2022 and 2021.

Dividends

No dividend was paid or proposed for the six months ended 30
June 2022 (six months ended 30 June 2021: nil), nor has any
dividend been proposed since the six months ended 30 June
2022.

Loss Per Share

The calculation of the basic and diluted loss per share
attributable to the owners of the Company is based on the loss
for the period of approximately RMB16,188,000 (six months
ended 30 June 2021: approximately RMB14,338,000) and the
weighted average number of approximately 3,162,441,000 (six
months ended 30 June 2021: approximately 3,162,441,000)
ordinary shares in issue during the period.

Diluted loss per share was the same as the basic loss per share
as there were no potential dilutive ordinary shares outstanding
during the six months ended 30 June 2022 and 2021 or at the
end of both reporting period.

6. FIE @)

iy BEZE-_FR=-FT=-_—
NAZTHERNEA AEH
WEEXMEBHNE BB/
ZPESRBE A BT A TR
BEBMEM -

iy REFASHEERABEZEHSE
BB RIER AEEEAL
HE-_ 2 -_—_FK-_F—-—
NAEZTHIEARNEAHMES
HERRBRELHEENEM
FHIE -

HE - —"H#XA=ZF+HItXRE
A WEIRN - Bk s8R T A%
BEEZE-—FXXA=1THILX
BA: &) SITEBRNEE-Z
T -FEXRNAZFTHIEARBEANTM
BB o

R B

ARNRBEBEABREZEREARAR
BEERERREHRABEOAR
#16,188,000L(# &2 =T = — &
NAZTBEARBEA: HARKE
14,338,0007T) R BAA B BT E Mk
o0 F 15 $13,162,441,0000% (& &
TE - —HFXA=ZFTBHIENEA:
3,162,441,000%) 5+ & o

AErGEBCEE®EE BT -
FER-_ZTZ-_—FXA=1+HIEA
MAKMERPANEREZER
ERBHRERESE-
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HL N E

For the six months ended 30 June 2022 HEZZT-_—_FA=1+HIEA

9. Movements in Property, Plant and
Equipment

During the six months ended 30 June 2022, the Group acquired
property, plant and equipment with a cost of approximately
RMB342,000 (six months ended 30 June 2021: approximately
RMB351,000).

Property, plant and equipment with an aggregate carrying
amounts of approximately RMB5,000 was disposed of by the
Group during the six months ended 30 June 2021 (six months
ended 30 June 2022: nil), resulting in a net loss on disposal of
approximately RMB3,000 (six months ended 30 June 2022: nil).

ME - -BERRENEH

BHE-_Z2-_—"FA=1+H1L~HE
A AEEBADE BEIEKHE
B R AR K49 B A R #342,000 7T (&
2E_FE_—FXA= +E|Jt/\f.
A # AR ¥351,0007T) °

HE_Z-_—FXA=1THIAHE
A AEBBEEBFENAARKE
5000tz - BELMXBRER
(@Zif* E|5/\)EJ JFE]H:
m) BEHARES00TTHEE
ff%% EREHENFEXEZ
7——&/\}51 +E|.|J:/\1.)EJJ=E'E
FUR A ) o
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AR S BB R I &t

For the six months ended 30 June 2022 HE—ZT_-_—F A =+HI~EA

10. Trade and Other Receivables 10.

Included in trade and other receivables are debtors (net of
allowance for impairment of trade receivables) with the following
ageing analysis presented based on the invoice date, which
approximates the respective revenue recognition dates:

B K HMEWRE

BREEZMNEMERFENE
A (F0 B & 5 e Wk IR R B 2 B
®) REZROZBVRAERE RN
HEHH2IATRESN

30 June 31 December
2022 2021
—E:=-= —E - —
AA=tH +ZA=+—H
RMB’000 RMB’000
AR¥T T AR T T
(Unaudited) (Audited)
(REER) (e FEZ)
Less than 3 months LR3{EA 20,074 19,320
More than 3 months but less than Z 318 A 18 LR 61E A
6 months 134 649
Total debtors, net of allowance for kB 5 e RO EE#
impairment of trade receivables BREWERBRE 20,208 19,969
Prepayment for purchase of R M BB TE S 3K
raw materials 2,988 3,717
Other prepayments HE M8 RIE 563 1,739
Non-income tax receivables JEFT1E T e Yo k18 106 258
Other receivables H A FE WK 487 625
24,352 26,308

The Group allows an average credit period of 30 to 90 days to

its trade customers.

rEBEGTEESEPNTARE
H/R30HE90H o
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For the six months ended 30 June 2022 HEZZT-_—_FA=1+HIEA

11. Time Deposits/Bank Balances and Cash MNMEBHERBVBRITEFER
RE
() Time deposits (i) EHER
30 June 31 December
2022 2021
—E__F T —%F
AA=+H +=ZA=+—H
RMB’000 RMB’000
AR T AR® T T
(Unaudited) (Audited)
(REER) (&%)
Non-current EREB
— Time deposit with original — BB —FE M
maturity over one year TFHTF = 50,000 50,000
Current Vi)
— Time deposit with original — = EAARNEEH
maturity within three months THER - 3,000
— Time deposit with original —HBiE={E AR
maturity over three months FHTFER - 1,000

4,000
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AR S BB R I &t

For the six months ended 30 June 2022 #HE—-Z - —FxA=+HILX@A

11. Time Deposits/Bank Balances and Cash MNMEBHER BVBRITEFER

(Continued) H € um
(ii) Cash and cash equivalents (i) BEeRBEEED
30 June 31 December
2022 2021
—E-CfF T —%F
AA=+H +=ZA=+—H
RMB’000 RMB’000
ARET T AR® T T
(Unaudited) (Audited)
(REER) (Fe&|%)
Bank balances and cash RITHGFRA® 43,712 59,269
Time deposit with original maturity = 1& A R 2| i 69 & Hi77 3%
within three months - 3,000
Cash and cash equivalents HekBeEED 43,712 62,269

RZE-_—_FXA=+H &
TESESHRBATERIHF
F £0.001% £0.60%( = & —
—F+=-_A=+—:0001%%
0.60%) T EF 8 = FHEIH
B BB 17 3K MY @ ' B & F F K
B3N (ZE-—F+=-A=
+—:0.35%%F3.0%) °

As at 30 June 2022, cash at bank carries interest at
floating rates based on daily bank deposits rates of 0.001%
to 0.60% (31 December 2021: 0.001% to 0.60%) per
annum and time deposits carry interest at fixed rate 3.0% (31
December 2021: 0.35% to 3.0%) per annum with original
maturity for 3 years.
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For the six months ended 30 June 2022 HEZZT-_—_FA=1+HIEA

12. Trade and Other Payables 12.

Included in trade and other payables are creditors with the
following ageing analysis presented based on the invoice date
at the end of the reporting period:

B R HEHMENKE

BREE S K E MM R (E#
AN BERESHERSHERZERH
25T ERER DT -

30 June 31 December

2022 2021

—E-= S| —

AA=+H +ZH=+—H

RMB’000 RMB’000

AR®T T AR T T

(Unaudited) (Audited)

(REER) (Je T %)

Within 1 month or on demand 1& B Ak BT 10,019 16,173

After 1 month but within 3 months 18 R #&3ME A A AT 10,533 26,522

Total creditors FEfTBRFR 4258 20,552 42,695
Payable for acquisition of property, FERYE  BMEMBXERE

plant and equipment 644 1,288

Promotion fee payables JETEEE 8,227 9,271

Accrued payroll JEEr RN E 2 1,902 2,452

Non-income tax payables JEFTIS FH FE A 1B 5,803 2,311

Other payables and accruals Ha R R ERTEE 27,649 25,510

64,777 83,527
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For the six months ended 30 June 2022 #HE—-Z - —FxA=+HILX@A

13. Share Capital and Reserves 13. RAK @ E
(a) Share capital (a) B&=EX
Number of
shares Amount
R E B HRESHE
000 RMB’000
F  ARBTFET
Ordinary shares of HK$0.1 each BB ToI0Z EBR
Authorised: ERER:
At 1 January 2021 (audited), R-—ZE-_—F—H—H
31 December 2021 (audited), (BEH%) — B —4F
1 January 2022 (audited) and F+TZA=+—H(ER
30 June 2022 (unaudited) %) ZFEZ_F—H

—BHEFEROE=F=
—FRNA=ZTBHCRE

=1z) 10,000,000 880,500
Issued and fully paid: BERETWEE T :
At 1 January 2021 (audited), R-—E-_—F—H—H
31 December 2021 (audited), (QE|Z) — T —F
1 January 2022 (audited) and TZA=t+T—B(EE
30 June 2022 (unaudited) %) —_E__%—H

—BEEZ) KR -_ZE=
—EXNA=ZFTHGRE
Ei%) 3,162,441 277,932

49



50

BaWang International (Group) Holding Limited %5 T B (£ E)ZER B R 2 a7

Notes to the Condensed Consolidated Financial Statements

BL NS

B 75 3R AR Y AE

For the six months ended 30 June 2022 HEZZT-_—_FA=1+HIEA

13. Share Capital and Reserves (Continued)

(b) Nature and purpose of reserves

0]

(ii)

Share premium

The application of the share premium account of the
Company is governed by the Companies Law
(Revised) of the Cayman Islands. The funds in the
share premium are distributable to the shareholders
of the Company provided that immediately following
the date on which the dividend is proposed to be
distributed, the Company will be in a position to pay
off its debts as they fall due in the ordinary course of
business.

Statutory reserves

Statutory reserves are established in accordance
with the relevant PRC rules and regulations and the
articles of association of the PRC subsidiary of the
Group, Bawang Guangzhou. Transfers to the
reserves are approved by the board of directors of
Bawang Guangzhou.

Bawang Guangzhou and Bawang (China) Beverage
Co., Limited, which are wholly foreign owned
enterprises established in the PRC, are required to
transfer at least 10% of their net profit (after offsetting
prior year losses), as determined under the PRC
accounting rules and regulations, to statutory general
reserve until the reserve balance reaches 50% of the
registered capital under the PRC Company Law and
the articles of association of the entity. The transfer
to this reserve must be made before distribution of
dividends to the equity shareholders.

13. BA K 716 @)
(b) EBHERASE

U

(ii)

B & @R
ARRRBEA G ENERX
MEBSEREEER)
FRE BRIFEERZEIK
Ml EWE K A7
BRRNEEREXRBT I
HOER  SAAQAAR
ARG (ERBRR DK
BB o

& TE i 0
AERMEIREBRBETE
R R AR D) A B 7K S [ 1)
TENEARBEEREMND
NAEIERRIL - EREEW
BEEBIEMNEFS
HEE -

BIERMEBI(FE)RK
MABERRRITINRPBEKL
MANEEERE  HAR
EhEeFRARAED -
R CH N & D 10% R F
EAN(RBAETFENE
BRIE-REAERE
EERBESREIRER
FANZERBNRRER
R E B EE B AN B9 50% A
F-BREZFEEARA
BB ADIKKE A
T e
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13. Share Capital and Reserves (Continued)

(b) Nature and purpose of reserves (Continued)

(ii)

(iii)

(iv)

(v)

Statutory reserves (Continued)

Statutory general reserve can be used to make good
prior years’ losses, if any, and may be converted into
share capital by issuing new shares to equity
shareholders proportionate to their existing
percentage of equity interests provided that the
balance after such issue is not less than 25% of the
registered capital.

Merger reserve

On 20 December 2007, Bawang International Group
Holding (HK) Limited, a wholly-owned subsidiary of
the Company, acquired all the equity interest of
Bawang Guangzhou amounting to US$12,500,000,
which was previously held by a company owned by
the controlling shareholders of the Group, at a
consideration of the same amount. Accordingly, the
share capital of Bawang Guangzhou was eliminated
and a merger reserve arose due to foreign exchange
differences.

Translation reserve

Translation reserve comprises all foreign exchange
differences arising from the translation of the financial
statements of the operations outside the PRC into
the presentation currency of the Group (i.e. RMB).

Other reserve

The other reserve represents the deemed
contribution by the controlling shareholders in the
form of non-interest bearing loans to a subsidiary.
The amounts are estimated by discounting the
nominal value of the non-interest bearing loans to
the subsidiary at an effective interest rate.

LR

For the six months ended 30 June 2022 #HZE

B WmaR M A

“ECCFXRAZTRIENEAR

13. BA K 716 )
(b) Gkt HE R BE(®)

(i)

(iii)

(iv)

(v)

& TE i s (¥R)
—ROXRE WA B
NEFENERAIAE)
N EBEBEDRTHAA
MR B BB HE B 0 LE A R
FETMBR A E B
BEBRORA  HETH
BERITRONEHRIBIRN
A& ARE25% o

Amﬁr
AT+ F+ A=+
B ARA2EKE AT
FITBRREEER(ES)
ERDRAREERUKE
% 712,500,00080 & * &
M2 EBAE = (2 AT B3 A%
BERBEBEN —KRQAF
F)e Btk FEEMA K
AIEAE S MR E R
EBMELAHEG-

B R & i
EREERRREREE
SN TS 2 B # Rk (B A
RE)FMEENZAER
ZH -

H fth & i
@ﬁ%mh?hh%ﬁ
REIN R B E R E
EZ@H&é & B B
MfWﬂT%EMEm%
RBEIZ R BERNREE

BEREH -
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For the six months ended 30 June 2022 HEZZT-_—_FA=1+HIEA

14. Equity Settled Share-Based Transactions 14. L/{Jé

Pursuant to an ordinary resolution of the shareholders of the
Company at the annual general meeting of the Company on 29
May 2020, the Company adopted a 2020 share option scheme
(the “2020 Share Option Scheme”) to attract and retain the best
available personnel to provide additional incentive to (i) any
director, employee, consultant, professional, customer, supplier,
agent, business or joint venture partner or adviser of or
contractor to the Group or a company in which the Group holds
an interest or a subsidiary of such company (the “Affiliate”); or (i)
the trustee of any trust the beneficiary of which or any
discretionary trust the discretionary objects of which include any
director, employee, consultant, professional, customer, supplier,
agent, business or joint venture partner or adviser of or
contractor to the Group or an Affiliate; or (i) a company
beneficially owned by any director, employee, consultant,
professional, customer, supplier, agent, business or joint
venture partner, adviser of or contractor to the Group or an
Affiliate.

The total number of shares in respect of which options may be
granted under the Scheme is not permitted to exceed 10% of
the shares of the Company in issue at any point in time, without
prior approval from the Company’s shareholders. The number
of shares issued and to be issued in respect of which options
granted and may be granted and may be granted to any
individual in any one year is not permitted to exceed 1% of the
shares of the Company in issue at any point in time, without
prior approval from the Company’s shareholders. Option
granted to substantial shareholders or independent non-
executive directors or any of their respective associates (including
a discretionary trust whose discretionary objects includes a
substantial shareholders, independent non-executive directors,
or any of their respective associates) in any 12-month period in
excess of 0.1% of the Company’s share capital or with a value
in excess of HK$5 million must be approved in advance by the
Company’s shareholders.

No share options were granted under the 2020 Share Option
Scheme since its adoption. As at 30 June 2022 and 31
December 2021, there were no outstanding options granted
under the 2020 Share Option Scheme.

R 5 B 30 LUBR 45 5

N5
BEARAARZZEZTFAHAZ
THEBRERBFREMNEBRZ
ECARARAIEMT B -_ZE_ZTHF
BRETE (S S FERER
) BEERSITEFEEFHAL

I 7] & Tmfﬁﬁﬁﬂ\ﬁ']o?ﬂ@] BIEHAE
B r&cEHEEEaNRAAIHZA
AfBAR(HMBAR])METME
BB B BEXR TP H#HE
BmoREBA BEEBHIEELA
B BAAIEBR KA EE
SHBLARMNINES - RERE B
M-EXR TP #HER RKEBA-
EEX 2= -/NCIE AE - N
7%@?‘?1’!57%;5?3)\5’]&171:;%&
ERZHE %ﬂ%ﬁ’ﬂfﬂi@ﬂ
B 5E A ¢ Bk (i) AN £ E sk B B 7
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FftEm REA HEBHEKA
BRABH HBHAAINAECHER
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FRBEREAITHRBHREER
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BN BB RE B E BB EEM12
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Notes to the Condensed Consolidated Financial Statements

15. Financial Risk Management and Fair Value
Measurements of Financial Instruments

(a)

(b)

Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risks (currency risk and interest rate risk),
credit risk and liquidity risk.

The condensed consolidated financial information does
not include all financial risk management information and
disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements as at 31 December 2021.

There have been no changes in the risk management
policies since 31 December 2021.

Fair value measurements of financial
instruments

The Group’s financial instruments, including the loans and
receivables (including trade and other receivables,
amounts due from a related party and bank balances and
cash) and financial liabilities (including trade and other
payables and amounts due to related parties), are
recorded at amortised cost. The Directors consider that
the carrying amounts of financial assets and financial
liabilities recorded at amortised cost in the condensed
consolidated financial statements at 30 June 2022
approximate their fair values due to short maturities.

BN

For the six months ended 30 June 2022 #HZE

B 7% $R Ak Y AE

“ECCFXRAZTRIENEAR

15. T EREBNAAEBE

STESRIA
(a) <=5t B%ER
AEENESEE@ESES
t«Eﬁﬁﬁﬁkfl'A F s R (B
BN EER) - =5 =M
//IL@ H’:J_lalgﬁ/\

(b)

THEAMBHRRIEREF
EMBERERMERNAA Y
GRBREEFEENEERFEE
RE-_FT-_—F+-_HF=+—

FZEBNFEMBRR &

E‘ﬁuﬁo

B-F-—%#+-A=+—A

W BB EEREREER
Bk, -
UAREEHBZEMTA

ZEEMNEMTITE BEEX
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JE Y SR T8 e U 8 Bk 5 5RIE - R
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TRAEE(REESMEME
TERIE - FEAT BB 5 SRIB AR
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For the six months ended 30 June 2022 HEZZT-_—_FA=1+HIEA

16. Related Party Transactions 16. BB A X 5
(a) Related party balances (a) FABKFAERER
Save as disclosed elsewhere in the condensed R BEmRESERZEIN
consolidated financial statements, the following balances NERBREBRENZ &
were outstanding at the end of the reporting period: O

Amounts due from/(to)
related parties

FE W/ (45) BB Bt 75 7R IE
30 June 31 December
2022 2021
—E-_— —E-—F
AA=tH +=ZA=+—H
RMB’000 RMB’000
AR®TR ARETT
(Unaudited) (Audited)
(RRBE®) (BE=Z)
Non-trade related FEZHEE
Guangzhou Bawang Cosmetics Co., EM &HE Fb AR E R
Ltd. (“Guangzhou Bawang’) NEl((BMNEEL
(notes i and ii) (B &R0 — 242
Trade related E5 88
Guangzhou Qiancai Packaging BEMmWEReEME
Materials Co., Ltd. (“Guangzhou BRAB(TEMBERD
Qiancai”) (notes iii and iv) (Bt #Eiii Fiv) 2 (22)

Notes: LN

0] Guangzhou BaWang was ultimately 100% owned by Mr. CHEN Zheng 0] N 5 T /PR IE %R 58 £ 100% & 48
He. WA o

(ii) The balance was unsecured, interest-free and repayable on demand. (ii) BERGSHERR 2B LRTRKRENX

BiE -

(iii) Guangzhou Qiancai was under the control of the close family members (i) EMNEREREANREESHRESR
of Mr. CHEN Qiyuan, the director and the chairman of the board of ETRMBBELEEBERERZINRE
directors. BX B 12 ) o

(iv) The credit term granted by Guangzhou Qiancai is 30 days based on the (iv) HEMNBERGETFTHNEEHRAREH
invoice date. As at 30 June 2022 and 31 December 2021, the amount HBOH BHE-_ZT-_—_F A=+
due to Guangzhou Qiancai was unsecured, interest-free with 30 days Ak=—Z=—F+=-AR=+—H
credit term (31 December 2021: 30 days) and aged within 30 days (31 I ENENBEROEBHESHE
December 2021: 30 days). EHEEIOAREE(ZEZ—F+=

A=+—R30K) RE&KEI0X
R(ZF=_—F+=-A=+—8:
30K) °
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For the six months ended 30 June 2022 #HZE

16. Related Party Transactions (continued)

(b) Related party transactions

The Group had the following material transactions with its
related parties:

BE;

e BRI

“ECCFXRAZTRIENEAR

16. BHEF R 5 @)

(b)

FBtE XS

NEBEERBALTETUT
EARS:

Six months ended 30 June

ANA=ZtRHLAXER

2022 2021

—E=-= —E—%F

RMB’000 RMB’000

ARBTRT ARETT

(Unaudited) (Unaudited)

(REFEST) (REEEE)

Guangzhou Qiancai Purohase of packaging materials (note i) - 75

&M AE K R AR EREE SR (B 5E)

Guangzhou Bawang Rental fee of production plant and office

premises (notes i and ii) 6,210 6,240

EMEBET

EERE P RGTEHE e (i)

Notes:

U

(i)

The Directors are of the opinion that the above transactions were
conducted on normal commercial terms in the ordinary course of
business and the basis of consideration for the transactions is the
prevailing market price.

On 1 December 2017, Bawang Guangzhou and Guangzhou Bawang
entered into a lease agreement with 3 years terms of lease from 1
December 2017. The monthly rental fee for the production premises,
office premises and a staff dormitory are approximately RMB719,000 in
total. Details of which were set out in the Company’s announcement
dated 1 December 2017.

On 17 November 2020, BaWang Guangzhou and Guangzhou BaWang
entered into a new lease agreement with 1 year of leases from 1
December 2020. The monthly rental fee for the production premises,
office premises and a staff dormitory are RMB1,040,000 in total. Details
of which were set out in the Company’s announcement dated 17
November 2020. On 23 April 2021, Bawang Guangzhou and
Guangzhou Bawang renewed the lease agreement. The monthly rental
fee for the production premises, office premises and a staff dormitory is
RMB1,090,000 in total for the period from 1 July 2021 to 30 June 2024
and the monthly rental fee will be increased to RMB1,240,000 in total
for the remaining period from 1 July 2024 to 30 June 2026. Details of
which were set out in the Company’s announcement dated 23 April
2021. As at 30 June 2022, the carrying amount of such lease liabilities
was approximately RMB48,126,000 (unaudited) (31 December 2021
(audited): RMB53,129,000). During the six months ended 30 June
2022, the Group has made lease payment of approximately
RMB6,192,000 (unaudited) (30 June 2021 (unaudited): RMB6,240,000)
to the related company.

GEX

BEERR LRRFTIIE—REE
GHREEEHBEPET X5
REZERBITHE-

—ZE—tF+-A—H BIENM
HEMFITERBERA HEH
REBE-T—tF+_AR=F-
YERE HASHNMBIES
AR A A AR EET19,000
ﬁéﬁﬂ T—+F+=
gy

J-%J||§HI§%T_ DBk E
HABHMBIESE =F
:;?EJr:HfEW“i%Hﬂ FH
HHEE = imuﬂﬁﬁ/\i
ﬁiﬁmooooﬁ HEHERA
*TEJr )EJthEI%WﬁEﬁ"iO
E’\\ T-—FMA=+=H " &FE

||$u MEBEERTHEHER
é ii*fﬁ‘tﬁl*aiiii
MENA=Z+ASBENEERS
WRABHAREIBEEMAMEBS
A AREE1,00,0007T REZF
“WHE+LtA—BE-_ZE-RFRA
=t HHHMBESEMEABESF
AR #1,240,0007T © A BEFFIBHT
REARRBHA-ZT-_—FMA=
+TZHHRAEF R Z_F X
A=+tAIL EEHEEEENER
BEEH B AR MA8126,0007T (&
%12)( T-—F+=ZA=+
—B(&E&EF) : AR 53,129,000
ﬁ)°§§:3ﬁ::¢/\ﬂi+5
HH¥FE SEEMBAHQR XN
T HAR6,192,0007T K E 3%
BOREERN)(ZZEZ_—F~AZ
T EIE¥FECRESRT)  ARKE
6,240,0007T) °
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E

55



56

BaWang International (Group) Holding Limited %5 T B (£ E)ZER B R 2 a7

Notes to the Condensed Consolidated Financial Statements

HL N E

For the six months ended 30 June 2022 HEZZT-_—_FA=1+HIEA

16. Related Party Transactions (cContinued)

(c) The remuneration of key management personnel of the
Group during the reporting periods was as follows:

16. B A X 5 @)

(c) "EERFAXTEZEERAEN
B H T

Six months ended 30 June
NA=Z+THIEXREAR

2022 2021
—E-CF —E-—14F
RMB’000 RMB’'000

AR T AR®BTT
(Unaudited) (Unaudited)
(REE) (REEEE)

Short-term benefits I SEEE SR 2,335 2,099
Contributions to defined contribution T HHITCGRKREF T E
retirement plans = 335 397
2,670 2,496
17. Litigation 17. JEERKD

In prior years, a lawsuit was filed by a former subcontractor
against Bawang (China) Beverage Co., Limited (“Bawang
Beverage”) in People’s Court of Songjiang District of Shanghai
(the “Shanghai Court”) in respect of a dispute in the material
processing contract between the former subcontractor and
Bawang Beverage.

On 20 June 2014, Shanghai No. 1 Intermediate People’s Court
gave its final ruling that Bawang Beverage was liable to the
former subcontractor for an amount of approximately
RMB643,000 and a legal cost of approximately RMB19,000.
Accordingly, provision for litigation in amount of approximately
RMB662,000 was recognised as other expenses in the
consolidated statement of profit or loss and an amount of
approximately RMB324,000 was settled in 2014. As at 30 June
2022 and 31 December 2021, the remaining provision of
approximately RMB338,000 has not been settled.

RBEFE —ZRHHEBEELS
MOTER ARZER ([ E8ER]) B
AoHEERBELT(RE)SRBBERA
ABERRD 2ENREREMNIAE
FALD M B T ERHERFA -

FPBE—"FRARERERRZ_ZF —
MENAZTHAEHRKRE R T
THHERAMSEBAINOAR
# 643,000t B E S MO AR
19,000 T W FFFA & o FEFEHD » SR AAGT
RAFHARE662,0007T B #HHER
RircEakEMmezEBERFT A
HEBH 9 ARE3240005TE E
—_E-NFERE-HE_ZT_—
NAZtTHAM-_E-_—F+=-A=
+—H 1t 49 A R #¥338,0007T & F
BRETIR M AEE -
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BaWang International (Group) Holding Limited

F: B EDRRARLT

* for identification purposes only
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