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In the first half of year 2010, with the successive introduction of austerity policies
by the government, the industries in which Beijing Enterprises participated put
forward adjustment measures one after another, causing different degrees of impact
on the normal development of our daily operations and investment activities. By
seriously analyzing and responding to these new features and development trends as
depicted by the overall business environment, Beijing Enterprises strived to capture
development opportunities of green low-carbon economy and promoted further
expansion in scale of its core businesses. The overall operation of the Company
presented a sound momentum.
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2010 Interim Results and Business Review
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HK$3.6 billion or 31%
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Total profit amounted to HK$2.398 billion, representing a year-on-year increase

of HK$320 million or 15.4% P Revenue *U?F'%W Total Profit
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Profit attributable to shareholders of the Company amounted to HK$1.563 16. 4%
billion, representing a year-on-year increase of HK$145 million or 10.2% 1.563 b
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Recurring net profit attributable to shareholders of the Company amounted to

Revenue amounted to HK$15.23 billion, representing a year-on-year increase O]i 163b
2.398 b
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HK$1.549 billion, representing a year-on-year increase of HK$218 million or I_ji)f,tl é{ttr,gutab,e j%?ﬁfljl '
16.4% to the shareholders’  Recurring net
bs ek = < R, s C profit attributable
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The Board of Directors proposed an interim dividend of HK25 cents per share 1, = pintion 1 12 of the Company
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Betjing Gas ----- Benefited by factors such as prolonged period of heat supply in Beijing, Beijing Gas recorded a
significant increase in both natural gas sales figures and profits .
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Profit attributable to the Company
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PetroChina Beijing Natural gas
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Profit attribﬁ?:ble to the Company Gas transmission volume [b = billion —{ |§L]
(HKS$) (cubic meters)
REH Ak

W 2009F m2010F W 2009F m2010F W R TERA SO LD



R — B R 1T

Yanjing Beer ---- the overall results of had maintained a steady growth
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BE Water Group ---- grew rapidly and has gradually become a pillar of profit contributor
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Revenue amounted to HK$2.21 billion, representing a year-on-year growth of 4.08 times.
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Total water processing volume was 251 million tonnes, representing a year-on-year growth of 59%.
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Total profit amounted to HK$190 million, representing a year-on-year growth of 2.2 times.
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Profit attributable to the Company amounted to HK$80.78 million, representing a year-on-year growth
of 1.85 times.
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Apart from the change in toll fees arrangements of Airport Expressway which had caused a decrease in
profit, other businesses did not undergo any substantial adjustment.
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Total profit and profit attributable to the Company generated from exceptional gain and accounting
adjustment both amounted to HK$13.55 million, representing a year-on-year decrease of 83.5% and 84.3%
respectively.
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Under the Group’s prudent financial policy, the overall financial position remained sound and solid. As at

balance sheet date, the Group’s net working capital amounted to HK$6.44 billion and had secured
sufficient financial resources.
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For project expansion, the Company further leveraged on the development opportunities

brought by China’s green low-carbon economy and strategic emerging industries to
promote the development of foreign investment activities, resulting further expansion in

business scale.
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Number of subscribers exceeded scheduled %ﬁv%@?
targets with better progress made 1n the Cogeneration
market development of suburban districts Power Plants
24. 7%

and counties expansion.
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Progress was made 1n investing natural gas business beyond Beijing
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PetroChina Beiran (Jinzhou) Company Limited, the joint venture with PetroChina Liaohe Oilfield and
Jinzhou Municipal Government was duly listed.
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A joint venture company, Shandong Natural Gas Utilization Company Limited, was set up together with
Shandong Gas Pipeline Network Investment Company and Qingdao Sinogas General Machinery
Corporation.
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An 1nvestment agreement was signed with Datang Group, etc for Datang Coal-based Natural Gas Project.
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As at 30 June, BE Water had signed 10 projects
officially, adding 1,075,000 tonnes to its daily
water treatment capacity, including: an increase
of water supply capacity by 50,000 tonnes per
day, an increase of sewage processing capacity by
975,000 tonnes per day and an increase of sea
water desalinization capacity by 50,000 tonnes
per day. Currently BE Water has 65 water
treatment projects distributed in 14 provinces and
cities in the PRC.
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BE Water had also achleved significant progress in overseas markets.
The PANTAI sewage treatment plant in Malaysia, with a treatment
capacity of 320,000 tonnes per day and construction cost of RMB2
billion, was successfully approved by the Malaysia National Congress
and Cabinet Meeting. Now the project is being approved by the
authority.
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Through the co-operation with Aqualyng from Norway, BE Water had successfully participated in the seawater desalination
project in Caofeidian, a project with a processing capacity of 50,000 tonnes per day. This project plays an important part in
expanding our seawater desalination business further, thereby leaping an important step in realizing a thorough integration
of water industrial chain.
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Captured the business opportunity arising from the rapid
consolidation in China beer industry and had devoted
additional efforts in following up the projects under a
strategic and selective approach. H % (Others)
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Sales analysis of the 4 major brands of Yanjing Beer
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Apart from the primarily completion of the extension X%ellc%
project of our base in Beijing in the first half of the year,
other extension projects in Yunnan, Shanxi, Guangdong
and Jiangxi were also progressing smoothly. Some of
which have already commenced operation, forming a
solid capacity layout for Yanjing Beer to become bigger
and stronger.
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Further leveraged on the development opportunities
brought by the state’s green low-carbon economy and
strategic emerging industries .
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At present, the investments in solid waste treatment
are progressing well. The hazardous waste
treatment project in Hengyang, Hunan and the
waste incineration power BOT project in
Wenchang, Hainan were progressing smoothly as
scheduled. nHEHM4kasd
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Based on the in-depth development feasibility study and
market research, the demonstration project of the solar
photovoltaic power business in Fangshan, Beijing had
entered into its commissioning stage. The construction
plans for the production and research and development
base in Beijing have commenced. For market
development, the Company signed a co-operative
agreement with relevant parties to support the
construction of CPV demonstration project in Yushu,
Qinghai in the first half of the year.
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Future Development in the 2nd Half of 2010
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From both the international and domestic conditions perspective, the second half year of 2010
will witness an increasingly complicated business sentiment rinsing with a slowdown in global
economic recovery.
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Pay more attention to the overall business environment uncertainties, trend of state policies as

well as the market and industry adjustment trend arising thereof. Timely adjustment to our
development strategies will be made according to changing environment to avoid risks

effectively.
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Focus on the issues regarding the overall balance between short-term and long-term investments
to ensure maximizing our investment efficiency.
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78\  Develop new business structure by entering green low carbon industry.
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On the basis of adopting the reference of the business structure and development models of other domestic
energy companies, we will deepen our study of the industry layout.
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Identify clearly and definitely the positioning, development directions and development models of the overall
strategic layout of the principal new emerging business industries including the solar photovoltaic power and
solid waste treatment businesses, and develop sustainable strategic structure for entering into the inner part of
the principal green low carbon industry.
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Actively explore new development and co-operation models in light of the current competitive sentiment
in domestic gas market.
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In terms of strengthening the in-depth development of Beijing regional market, apart from the continuous
facilitation of the development of natural gas business in Beijing municipality district, we will leverage on
the gas development requirements of “district-to-district-link, town-to-town-link, village-to-village-link”
promulgated by the municipal government to vigorously promote the development of rural markets.
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Whilst continuously focusing on the in-depth development of gas industry chain and striving to achieve the

vertical extension of our principal business chain, we will continue the innovation and application aspects
including the development of cooling-heating-power supply project, gas-fired boilers and LNG markets.
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Further integrate our advantageous resources to
intensify our momentum in water business market

development.
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We will proactively cope with the market environment of the increasing difficulties in securing
projects, decreasing tender projects and shrinking corporate profitability as a result of intense
competition. On the basis of the energetic promotion of existing projects, we will leverage on the
existing matured investment models like BOT, TOT and joint ventures to develop other
commercial models, seek for higher level and wider spectrum of strategic co-operation
opportunities, thereby striving to achieve a greater breakthrough in industry merger and
acquisition, sludge disposal, seawater desalination and internationalized business development as
quickly as possible.
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7@ Value Yanjing Beer’s ability to advance on current business structure; support Yanjing
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Beer to advance and expand further
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In view of the market features like intense competition in hlgh-end beer market and increase market concentration as a

result of foreign brands participation, we will adopt more counteracting measures, enhance market competitiveness and
enlarge market strengths.
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We will make timely adjustment to the Beijing regional market structure according to the progress of urban
development, intensify our marketing efforts in medium to high end products for further expanding our market share.
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We will concentrate our efforts in developing capital city markets, exploit eX|st|ng market potential, adjust product mix
in a timely manner and establish diversified competitive advantages.
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At the same time, we will develop the acquisition and merger process and asset re-organization promptly, achieve

nationwide market layout so as to establish stronger competitive advantages in the industry.
REH YA LT




EEL ?ﬁ Conclusion

Hid o B ,%% (TFE Y (% #Hj’vﬁ’ﬁm@rm@ Mwﬁ?&-—&ﬁf;\:ﬁs IR 5 K P
A FHESHIAS “E%‘%ﬁiﬁ T BRGSO o F"fa\r, i L1
P E' VIR o

Currently, developing low-carbon economy and ecological economy with low energy
consumption, low pollution and low emission has become a new economic development
model concurrently promoted by different governments. Not only will it bring substantial
benefits for real macro-economy, it will also achieve real growing prospects for our
enterprise.
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Beijing is now implementing the ""Green Beijing” campaign by primarily focusing on the
active development of green, low-carbon and recycling economy, improving the
proportion of clean energy to perfect the energy system supply. As an integrated public
utility enterprise with Beijing municipal governmental background, BEHL has vast
responsibilities but also with valuable opportunities. In the near future, we will abide the
“Green BEHL” as its development norm, strive to capture the valuable opportunities of
optimizing Beijing’ s energy structure, endeavour to nourish new growing aspects of our

principal business for developing a brand new network layout with green economy
industry as its core.
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Thank you !



