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Chairman’s Message

FERHEE

First of all, | am honoured and grateful for being appointed as the
chairman of the board of directors (the “Board”) of China Best
Group Holding Limited (the “Company”) on 19 June 2018. On
behalf of the Board, | hereby present the interim report of the
Company and its subsidiaries (the “Group”) for the six months
ended 30 June 2018 as below.

In the first half of 2018, the Group strived to consolidate and
develop its existing principal businesses. The financial services
business (such as money lending and finance leasing) accounted
for an increasing proportion in aggregate to the total revenue as
compared with the last corresponding period; the trading business
recorded a decline in the business revenue as compared with
the last corresponding period due to the downward adjustment
pressure on gross profit margin; the brokerage business of
licensed companies is still under integration, and their revenues in
the first half of the year have yet to made significant contributions
to the Group; the freight forwarding business, which accounted
for a smaller proportion, had a basically similar performance; in
respect of securities investment, the Group had taken a wait-
and-see attitude without adjusting its investment portfolio in
view of the volatile securities market. In the first half of the year,
the overall performance of the Group returned to a slight profit
level due to the absence of extraordinary gain from disposal
of associates during the period as compared with the last
corresponding period. As for capital management, the Company
completed a placing of new shares in June this year and raised a
net fund of approximately HK$99.40 million, thereby strengthened
the financial resources of the Group as well as broadened the
shareholders and capital base of the Company. The net proceeds
raised will be used to develop money lending business and
replenish working capital.

Looking ahead to the second half of 2018, the market sentiment
will gradually deteriorate as deeply affected by international
trade conflicts, in particular, the unpredictable impact of the
trade confrontation between the PRC and the United States on
various aspects of the economic climate. Meanwhile, changes in
global monetary policy, including the pressure to raise interest
rates, will also further disturb the business and investment
environment. In contrast, economic performance of the mainland
China is in line with expectations, and there are still plenty of
potential investment opportunities in the market. The Group will
explore projects that are beneficial to the Group from time to
time. The Board will continue to review the development strategy,
strengthen capital management and optimize resource allocation
to facilitate the long-term development of the Group.
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Last but not least, on behalf of the Board, | would like to extend
my heartfelt thanks to the management, all our employees and
partners for their contributions to the development of the Group
as well as to shareholders for their continued support to the
Company. With the support and contributions from all parties,
the Group will continue to strive for the best to achieve a better
performance and create a greater value for our shareholders!

Wang Yingqgian
Chairman
Hong Kong, 29 August 2018
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
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For the six months ended 30 June 2018 HE —ZE— N\FXA=+HINEA

Six months ended 30 June

2018 2017
Notes HK$'000 HK$'000
(Unaudited) (Unaudited)
(Restated)
BEANA=tRHILAEAR
—E-N\F —E—+F
P 5 FHERT F&T
(REEER) (REEHEZ)
(&L=5)
Turnover BER 5 208,451 356,305
Revenue: U 25 5
—Trading of goods —BEE®m 165,201 204,100
— Provision of international air and —RHEERERE EEE
sea freight forwarding services i 7% 3,509 3,819
— Consultancy income from finance —BEREBRBUKA
leases 19,576 11,998
- Interest income from finance leases —@IEHEF U A 8,453 5,971
— Interest income from money —EEMEWA
lending 11,365 18,445
- Brokerage commission and — R REERA
dealing income 347 -
208,451 244,333
Operating costs: HEE RS
— Cost of trading goods sold —EZEMmEEKN (162,283) (199,550)
— Cost of providing international —REHEEMERES EEE
air and sea freight forwarding PR 7 AR AR
services (2,432) (2,828)
- Cost of providing brokerage and — KL LB ERBEKA
dealing services (265) -
(164,980) (202,378)
Other income H AU A 3,260 1,806
Administrative and other expenses TTE R EME N (22,277) (18,075)
Staff costs EEMXAR (15,714) (14,621)
Realised loss on investments at EAVTEHFABSZREZ
fair value through profit or loss BEHEE - (3,294)
Unrealised loss on investments at EAVFEFABRZREY
fair value through profit or loss REREE (2,028) (3,652)
Share of losses of associates DG L N FEE - (2,183)
Gain on disposal of asset classified PESEARBIELEEEY
as held for sale W 2= - 281
Gain on disposal of an associate HE—MBE AR 2 s - 29,420

6 China Best Group Holding Limited
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
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For the six months ended 30 June 2018 HEZE —ZE— \FEXNA=+HIL~EA

Six months ended 30 June

2018 2017
Notes HK$'000 HK$'000
(Unaudited) (Unaudited)
(Restated)
BZEXNA=+tALXEA
—B-N\E —T—£F
B 5 FERT F&T
(REEER) (REEZ)
(&E5)
Profit before tax BR Bt A R 6,712 31,637
Income tax Frig i 7 (6,056) (4,507)
Profit for the period B 0% F 8 656 27130
Other comprehensive (loss)/income: HEb 2 (EE) W :
Items that may be reclassified to AE#H A EEEmHA
profit or loss:
Share of other comprehensive pal (2Nl vl
income of associates HEfp 2w - 501
Translation reserve released upon HEB SN TR
disposal of associates MERFE - 7,051
Exchange differences on translation — #HE/BINEFKE
of foreign operations 5 ZE (5,341) 12,406
Items that will not be reclassified to ~ T B EH DI E
profit or loss: B ZHE -
Fair value loss on equity investments EAFEFAEMEZEKZZ
at fair value through other AR E 2 R FEEBE
comprehensive income (8,855) (926)
Total comprehensive (loss)/ HAEmE(EE) WERE
income for the period (13,540) 46,162
Profit for the period attributable to: BT A L {5 HIRER :
Owners of the Company ZIN/NSIEZ T =N 661 27138
Non-controlling interests FE 5 AR 2 (5) (8)
656 27130
Total comprehensive (loss)/income MU TALTEGHAZE
for the period attributable to: (F518) WEeE:
Owners of the Company ViN/NEIE/ ¥ =IN (13,533) 46,164
Non-controlling interests IEVE R = (7) (2)
(13,540) 46,162
Earnings per share BREF
Basic and diluted (HK cents) HARREE (GEN) 10 0.01 0.37
ElEEREIERARAR  2018F HHHE 7



Condensed Consolidated Statement of Financial Position

A A B Bk UL R

At 30 June 2018 R—ZE— N\FA=1+H

As at As at
30 June 31 December
2018 2017
Notes HK$'000 HK$'000
(Unaudited) (Audited)
(Restated)
RZEBE—-NFE RZZT—LtF
NAB=+H +-A=+—H
B 2 THET FET
(RBER) (BEZ)
(&gEH)
Non-current assets IRBEE
Property, plant and equipment Y HE MR 1 6,671 8,477
Intangible asset EREE 12 811 811
Equity investments at fair value BAFEGFAHLMEE
through other comprehensive Was 2 AR E
income 21,967 30,822
Finance lease receivables JE U @b & M E K08 13 - 7,673
Loans and interest receivables W E R FE 14 55,000 -
Goodwill EES 71,582 71,582
Regulatory deposits EEEE 1,705 1,705
Deferred tax assets ELETIBE E 5,623 5,689
163,359 126,759
Current assets RBEE
Finance lease receivables JE W 3t & A & IR 13 199,268 193,737
Loans and interest receivables fEWE & TS 14 301,843 362,464
Trade and other receivables JFE U BR 3% N EL i Uk R IE 15 195,764 183,596
Promissory note receivable FE WA H R iE 90,000 90,000
Investments at fair value BAFBEFAEBRZEE
through profit or loss 14,352 16,380
Pledged bank deposit BRI ER 58 59
Bank balances held on REFFHZIRITHEH
behalf of clients 16,928 33,897
Bank and cash balances RITRIRE 261,575 173,281
1,079,788 1,053,414
Current liabilities REEE
Trade and other payables JE {1 AR R B HL ) JE R IE 16 41,922 66,245
Tax liabilities MIEARE 11,744 10,312
53,666 76,557
Net current assets REBEEFE 1,026,122 976,857
NET ASSETS BEEFRE 1,189,481 1,103,616
Capital and reserves BARFE
Share capital fi% A< 17 435,828 363,228
Share premium and reserves f& 10 am B M 753,701 740,429
Equity attributable to owners of EATEBAEMLES
the Company 1,189,529 1,103,657
Non-controlling interests JEPE R = (48) (41)
TOTAL EQUITY R 1,189,481 1,103,616
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Condensed Consolidated Statement of Changes in Equity
faj A B s A B =R

For the six months ended 30 June 2018 HEZE —ZE— \FEXNA=+HIL~EA

Attributable to owners of the Company

Equity
Share investment Non-
Share Share Contributed Translation ~ Statutory options revaluation Accumulated controlling
capital  premium surplus reserve reserve reserve reserve losses ~ Sub-total interests Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(Note i} (Note ii) (Restated)
KARERAES
RERE
RE  RHEE AABH  BRERE  iERG BRERE EREE  RHEB Nt FBRER @it
TEL TEL TEL TEL TATL TEL TERL TaL Tk Tk T
(Hizki) (HizEii) (&%3)
At 1 January 2017 (Audited) WZZ—-+5-F-A
(B2H) 363,228 907653 199  (48,978) - 2,745 (1213 (219,745) 1,025,686 (43) 1,025,643
Effect of changes in SHERED HE
accounting policies - - - - - - 18,130 - 18,130 - 18,130
At 1 January 2017 as restated RZZ-tE-fA-H
(&BE5)) 363,228 907653 199  (48,978) - 22,745 16917 (219,745) 1,043,816 (43 1,043,773
Profit for the period B - - - - - - - 27138 27138 8 27130
Other comprehensive income (loss) for EBAREMZEMA (FIE) :
the period:
Exchange differences on translation of BEGIERBEL L
foreign operations ELEE - - - 12,400 - - - - 12,400 6 12,406
Fair value loss on equity investments AT EF AER2ENE L
at fair value through other REREZATEER
comprehensive income - - - - - - (926) - (926) - (926)
Release of translation reserve upon ~ HEBENABER 2
disposal of associates BERE - - - 7051 - - - - 7051 - 7051
Share of other comprehensive PEBEREZ
income of associates Et2ERA - - - 501 - - - - 501 - 501
Total comprehensive income (loss) for  BRZARA (BE) A%
the period - - - 19,952 - - (926 27138 46,164 2) 46,162
Transfers to statutory reserve BAEERE - - - - 2,831 - - (2,831) - - -
Forfeiture of share options R - - - - - (2,201) - 2,201 - - -
At 30 June 2017 (Unaudited) i oy =
(REEH) 363,228 907653 1,996 (29,026) 2,831 20,544 15,991 (193,237) 1,089,980 (45) 1,089,935
At 1 January 2018 (Audited) KRZZE-N\5-f-H
(&%) 363,228 907663 1,996 (12,575) 3,908 5,367 (438) (181,742)  1,087397 (41) 1,087356
Effect of changes in accounting SHERED Y2 (H1iE3)
policies (note 3 - - - - - - 16,260 - 16,260 - 16,260
At 1 January 2018, as restated wZ%-N\E-F-A
(&m&7)) 363,228 907653 1,996 (12,575) 3,908 5,367 15,822 (181,742) 1,108,657 (41) 1,103,616
Profit for the period BREH - - - - - - - 661 661 (5] 656
Other comprehensive loss for BREHRESE:
the period:
Exchange differences on translation of #EGIERBELZ
foreign operations EXZE - - - (5,339) - - - - (5,339) 2) (5,341)
Fair value loss on equity investments  RATFEFAE2ERE
at fair value through other RaREz A TERE
comprehensive income - - - - - - (8,855) - (8,855) - 8,855)
Total comprehensive (loss) income for R 2 7 (&) RALE
the period - - - (5,339) - - (8,855) 661 (13,533) (7 (13,540)
Placing of new ordinary shares REHLER 72,600 29,040 - - - - - - 101,640 - 101,640
Transaction cost attributable to FIRERRELZRINE
issue of new ordinary shares - (2,235) - - - - - - (2,235) - (2,235)
At 30 June 2018 (Unaudited) RZE-NERA=TH
(REEH) 435,828 934,458 1,996 (17914) 3,908 5,367 6,967 (181,081) 1,189,529 (48) 1,189,481
BIEEEEITARER AT 2018Fh RS
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Condensed Consolidated Statement of Changes in Equity
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For the six months ended 30 June 2018 HZ —ZE— \F/,NA=+HIt

Note i:

Note ii:

10

The contributed surplus of the Group represents the difference between
the nominal value of the shares of the subsidiaries acquired pursuant to
the reorganisation prior to the listing of the Company's shares on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
in 1996 and the nominal value of the Company's shares issued in exchange.

In accordance with the People’s Republic of China (the “PRC") Company
Law and the PRC subsidiaries’ Articles of Association, a subsidiary
registered in the PRC, prior to any dividend distribution, is required
to appropriate 10% of its annual statutory net profit as determined in
accordance with relevant statutory rules and regulations applicable to
enterprises established in the PRC (after offsetting any prior years losses)
to the statutory reserve. When the balance of such reserve fund reaches
50% of the entity’s capital, any further appropriation is optional. The
statutory reserve can be utilised to offset prior years' losses or to increase
capital. However, such balance of the statutory reserve must be maintained
at a minimum of 25% of the capital after such usages. The balance is
reclassified to retained earnings at the date of disposal of the subsidiary.

China Best Group Holding Limited Interim Report 2018
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Condensed Consolidated Statement of Cash Flows
BB ESmER

For the six months ended 30 June 2018 HEZE —ZE— \FEXNA=+HIL~EA

For the six months
ended 30 June
2018 2017
HK$'000 HK$'000
(Unaudited) (Unaudited)
BEAA=THLXEA

—E-N\F —E—+F
FTHER F&T
(REEER) (REEZ)
Cash flows from operating activities REXEBZHRERE
Cash (used in)/generated from operations KEER (AR /FBRe (6,276) 54,102
Tax paid ERIE (4,499) (3,664)
Net cash (used in)/generated from mEEK (FFR) iz
operating activities REFHE (10,775) 50,438
Cash flows from investing activities RETEHZ2EERE
Purchase of property, plant and equipment BEWE BELEE (77) (875)
Net proceeds from disposal of interest in an HE—HEERRERZ
associate FriSsIE 358 - 29,979
Net cash inflow from the disposal of asset HEBIEREEEZ
held for sale WEMAFRE - 10,993
Bank interest received B UERITHE 350 108
Deposit paid for acquisition of subsidiaries WENB AR TiEe - (100,000)
Net cash generated from/(used in) RETEME (AR FHE
investing activities 273 (59,795)
Cash flows from financing activities MEITBH2EHERE
Receipts of government grant BT 4 Bh UL A 2 4
Proceeds from issue of shares BT P15 5RIR 101,640 -
Transaction cost attributable to issue of shares ZE7T% 15 E(E 2 22 5 A A (2,235) -
Net cash generated from financing activities Bl EEE B 2B EHE 99,407 4
Net increase/(decrease) in cash and ReRFESLEEEEZ
cash equivalents #wm, CGRd)FE 88,905 (9,353)
Cash and cash equivalents REPzRe RIS EEIEER
at the beginning of the period 173,281 170,233
Effect of changes in foreign exchange rate fEREE) & (611) 1,753
Cash and cash equivalents RERZEERESEEER
at the end of the period 261,575 162,633
Analysis of cash and cash equivalents ReRkReEEREDN
Bank and cash balances RITRR S E R 261,575 162,633

BlEESEIERER AR
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2018 HZ —ZE— \F/,NA=+HIt

12

GENERAL INFORMATION

China Best Group Holding Limited (the "
Bermuda as an exempted company with limited liability and its shares are listed

Company ”) was incorporated in

on the Stock Exchange. The address of its registered office and principal place
of business are Clarendon House, 2 Church Street, Hamilton HM11, Bermuda
and 26/F, World-Wide House, 19 Des Voeux Road Central, Central, Hong Kong,
respectively.

The condensed consolidated financial statements of the Company and its
subsidiaries (hereinafter collectively referred to as the “Group") are presented in
Hong Kong dollars ("HK$") which is the same as the functional currency of the
Company and all values are rounded to the nearest thousand unless otherwise
stated.

BASIS OF PREPARATION

These condensed consolidated financial statements have been prepared
in accordance with Hong Kong Accounting Standard 34 “ Interim Financial
Reporting ” issued by the Hong Kong Institute of Certified Public Accountants
(the " HKICPA ") and the applicable disclosures required by the Rules Governing

the Listing of Securities on the Stock Exchange (the “Listing Rules”).

These condensed consolidated financial statements should be read in
conjunction with the 2017 annual consolidated financial statements. The
accounting policies and methods of computation used in the preparation of
these condensed consolidated financial statements are consistent with those
used in the annual consolidated financial statements for the year ended 31
December 2017 except as stated below.

(a) Financial assets

Financial assets are recognised and derecognised on a trade date basis
where the purchase or sale of an asset is under a contract whose terms
require delivery of the asset within the timeframe established by the
market concerned, and are initially recognised at fair value, plus directly
attributable transaction costs except in the case of investments at fair
value through profit or loss. Transaction costs directly attributable to the
acquisition of investments at fair value through profit or loss are recognised
immediately in profit or loss.

Financial assets of the Group are classified under the following categories:
- Financial assets at amortised cost;

- Equity investments at fair value through other comprehensive income;
and

- Investments at fair value through profit or loss.

China Best Group Holding Limited Interim Report 2018
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2018 HEZE —ZE— \FEXNA=+HIL~EA

2. BASIS OF PREPARATION (CONT'D)

(a) Financial assets (CONT'D)

(i)

(ii)

(iii)

Financial assets at amortised cost
Financial assets (including trade and other receivables) are classified
under this category if they satisfy both of the following conditions:

- the assets are held within a business model whose objective is
to hold assets in order to collect contractual cash flows; and

- the contractual terms of the assets give rise on specified dates
to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

They are subsequently measured at amortised cost using the effective
interest method less loss allowance for expected credit losses.

Equity investments at fair value through other comprehensive
income

On initial recognition, the Group can make an irrevocable election (on
an instrument-by-instrument basis) to designate investments in equity
instruments that are not held for trading as at fair value through other
comprehensive income.

Equity investments at fair value through other comprehensive income
are subsequently measured at fair value with gains and losses arising
from changes in fair values recognised in other comprehensive
income and accumulated in the equity investment revaluation reserve.
On derecognition of an investment, the cumulative gains or losses
previously accumulated in the equity investment revaluation reserve
are not reclassified to profit or loss.

Dividends on these investments are recognised in profit or loss,
unless the dividends clearly represent a recovery of part of the cost of
the investment.

Investments at fair value through profit or loss

Financial assets are classified under this category if they do not meet
the conditions to be measured at amortised cost and the conditions
of debt investments at fair value through other comprehensive income
unless the Group designates an equity investment that is not held for
trading as at fair value through other comprehensive income on initial
recognition.

Investments at fair value through profit or loss are subsequently
measured at fair value with any gains or losses arising from changes
in fair values recognised in profit or loss. The fair value gains or
losses recognised in profit or loss are net of any interest income and
dividend income. Interest income and dividend income are recognised
in profit or loss.

2. WREE (F)

(a) MBEE (H)

(i)

(ii)

(iii)

BEEEERARAR

HBEHR S B BEEE
s B 765 8 (/B3 38 B MR RR 0 R L A JE W R IR)
BREA AT HEE AR AILER]

- BENEAGRAREAENKBANR
ERBZEBEARBE R

- BEZANBKREBBRNBEAHELML
BAHMAREERASRZAS RMENK

ZHRERE -

HEEER RS A B ORI K AR TR
HEEBBZBRBETE-

BAFEIAARMEARZZKREIRE

NYIF R ANEE R R TR BRI R =2
(RERTEERE)  BUFFEEEZRAL
ARBIEERBRATEF AL L2 -

BAVEFALGZERGEZBAKRE R R
DNVFEFE MATFEZHAES 2 KamRE
BREMEEREERRNEAREEGER
2 R IEHRRER BERRAREE
AEERTZ 2P RaABRTEEN S EE

B

FZERBZBEBENESTHER KRIERSAR
BREHRERA 2 —5 5 -

BRFPHEIABZEZRE

i 75 B E N & B R AN 8 Z R R IR
REPEFARMEERE 2 EBREZEE
BB EE S ME MRS BRSNS
WREHIIFEFHEER 2 RARERERER
FlEFAEMEE RS ERR -

BRAFEFABRSEZREARRAFENE
A TFEEEE 2 IR mEk B RN EED
WR-RESERAZ A TERELBREDER
AR AU A RS HEA o Tl B T i 8 4R
ARBE T HER -
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For the six months ended 30 June 2018 HZ —ZE— \F/,NA=+HIt

2. BASIS OF PREPARATION (CONT'D)

14

(b) Loss allowances for expected credit losses

(c)

The Group recognises loss allowances for expected credit losses on
financial assets at amortised cost and lease receivables. Expected credit
losses are the weighted average of credit losses with the respective risks
of a default occurring as the weights.

At the end of each reporting period, the Group measures the loss
allowance for a financial instrument at an amount equal to the expected
credit losses that result from all possible default events over the expected
life of that financial instrument (” lifetime expected credit losses ") for
trade receivables and lease receivables, or if the credit risk on that financial

instrument has increased significantly since initial recognition.

If, at the end of the reporting period, the credit risk on a financial
instrument (other than trade receivables and lease receivables) has not
increased significantly since initial recognition, the Group measures the
loss allowance for that financial instrument at an amount equal to the
portion of lifetime expected credit losses that represents the expected
credit losses that result from default events on that financial instrument
that are possible within 12 months after the reporting period.

The amount of expected credit losses or reversal to adjust the loss
allowance at the end of the reporting period to the required amount is
recognised in profit or loss as an impairment gain or loss.

Revenue from contracts with customers

Revenue is measured based on the consideration specified in a contract
with a customer with reference to the customary business practices
and excludes amounts collected on behalf of third parties. For a contract
where the period between the payment by the customer and the transfer
of the promised product or service exceeds one year, the consideration is
adjusted for the effect of a significant financing component.

The Group recognises revenue when it satisfies a performance obligation
by transferring control over a product or service to a customer. Depending
on the terms of a contract and the laws that apply to that contract, a
performance obligation can be satisfied over time or at a point in time. A
performance obligation is satisfied over time if:

- the customer simultaneously receives and consumes the benefits
provided by the Group’'s performance;

- the Group's performance creates or enhances an asset that the
customer controls as the asset is created or enhanced; or

- the Group's performance does not create an asset with an alternative
use to the Group and the Group has an enforceable right to payment
for performance completed to date.

If a performance obligation is satisfied over time, revenue is recognised
by reference to the progress towards complete satisfaction of that
performance obligation. Otherwise, revenue is recognised at a point in time
when the customer obtains control of the product or service.

China Best Group Holding Limited Interim Report 2018
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(c)
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2018 HEZE —ZE— \FEXNA=+HIL~EA

APPLICATION OF NEW AND REVISED HONG 3. EAFIIRKREITI2EBUBREE
KONG FINANCIAL REPORTING STANDARDS Al
In the current period, the Group has adopted all the new and revised Hong RAEEA AEEERAMEEEALEEFBIN -
Kong Financial Reporting Standards (* HKFRSs ) issued by the HKICPA that —NF-A—BRBRZETFEERZABEEGHMAE
are relevant to its operations and effective for its accounting year beginning on B2 RSB AN BRELEL ([EEV KRS
1 January 2018. HKFRSs comprise Hong Kong Financial Reporting Standards AR - BEMEHRELENBEEATHREER ([F
("HKFRS"); Hong Kong Accounting Standards; and Interpretations. The adoption BB EER])  BEGHER: RBE - HNZEN
of these new and revised HKFRSs did not result in significant changes to the AT REIER] BB GRS ER W BEE AL B 2 SRR -
Group's accounting policies, presentation of the Group’s financial statements NEBUP KRR Z2HA A RAAREBARB KRBT M
and amounts reported for the current period and prior years except as stated EMZECHWEEERYE W TXARERI-
below.
HKFRS 9 (2014) “Financial Instruments” ERMBREENEIR (ZZ—0F) [€WIT A
Available-for-sale investments are now classified as equity investments at fair AHEERERSSEARATEALMEZEKZEZ
value through other comprehensive income. AR A& -
HKFRS 9 (2014) has been applied retrospectively and resulted in changes in the ERMBRELENESR (ZE—NF)BEPER  LE
consolidated amounts reported in the financial statements as follows: B BREFERIGEASCTEEHOT:
As at
31 December
2017
HK$'000
R-T—+F
+=ZA=+—A1
FHT
Decrease in available-for-sale investments A ERE R (14,562)
Increase in equity investment revaluation reserve A& 9% & E E RS N 16,260
Increase in equity investments at fair value through BRAFEF A2 E 2 R E G
other comprehensive income 30,822
Decrease in held for trading investments BIEZSHEERD (16,380)
Increase in investments at fair value through profit or loss BRAFEFABRZEREEN 16,380
The Group has not applied the new HKFRSs that have been issued but are not AEBWEEREBHEERER AT BB GRS
yet effective. The Group has already commenced an assessment of the impact LRl - REBERBTGZETITESVBREEN 2
of these new HKFRSs but is not yet in a position to state whether these new FE ERERZEN BBV ERELNRETHEL
HKFRSs would have a material impact on its results of operations and financial EEENMBRIEEERTERRER -
position.

BIEEEZERERAR  2018FHHiHRE 15
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2018 HE —ZE— N\FXA=+HINEA

4. FAIR VALUE MEASUREMENTS 4. AYVEFE
The carrying amounts of the Group's financial assets and financial liabilities REREE M BRRRA R 2 REB T EEKTG
as reflected in the condensed consolidated statement of financial position BEZEHERESEZATEES

approximate their respective fair values.

Fair value is the price that would be received to sell an asset or paid to ATFEARFERHMSE2EERERFRIPLEE
transfer a liability in an orderly transaction between market participants at the ERRNSEEAEEIN Z2ER TR FEFER
measurement date. The following disclosures of fair value measurements use BERABARAEATEZAERTZGABESEA
a fair value hierarchy that categorises into three levels the inputs to valuation ZEEHRz AT ERER:

techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets for identical assets F1IEMAZE  AEERNEHERBIE ZEREESK
or liabilities that the Group can access at the measurement date. BERERMS 2 ME CREHAE) -

Level 2 inputs: inputs other than quoted prices included within level 1 that are F2EMABE EEXABZIERELHEBRZEA
observable for the asset or liability, either directly or indirectly. HIE (F1EBRARIEZRERI) -

Level 3 inputs: unobservable inputs for the asset or liability. FIEMALE EESBBZTAUHBE 2B AHE -
The Group's policy is to recognise transfers into and transfers out of any of the AEBZBRANSWER 2 FHNIEREE B HER
three levels as of the date of the event or change in circumstances that caused ER=EE R 28 A R o AR B AR KR 4 B
the transfer. There were no transfers between levels of fair value hierarchy in the BERAVFEBHR ML EEITEE

current interim and prior periods.

(a) Disclosures of level in fair value hierarchy at 30 June 2018 (Unaudited): (@) RZZE-—NFRA=ZTHZATEERZENHE
(REER) :

Fair value measurements using

Level 1 Level 2 Total
HK$'000 HK$'000 HK$'000
FERAUTERIEAFE
E1E $2E st
FET FERT FERT
Recurring fair value measurements: REMAFETE:
Investments at fair value through profit or loss  ZAFEFFABEZIEE 14,352 - 14,352
Equity investments at fair value through RAFEFAEMEZERZZ
other comprehensive income AR E
— Listed equity security — ETRAE S 7137 - 7137
- Unlisted equity security —FEETMRAE - 14,830 14,830
Total recurring fair value measurements REMAFEFE2L5E 21,489 14,830 36,319
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2018 HEZE —ZE— \FEXNA=+HIL~EA

4. FAIR VALUE MEASUREMENTS (CONT'D)

(a)

(CONT'D)

4,

Disclosures of level in fair value hierarchy at 31 December 2017 (Audited)

(Restated):

AFEFE (F&)
(a) (&)

RIE—+F+_A=+—BZAFEERZER
W (EER) (K& :

Fair value measurements using

Level 1 Level 2 Total
HK$'000 HK$'000 HK$'000
(Restated) (Restated)
FERATERGTEATE
%1 E2[E #Et
FBT FET FHET
(&) (&)
Recurring fair value measurements: REMAFEFE:
Investments at fair value through profit or loss X AFEFFABE ZIEE 16,380 - 16,380
Equity investments at fair value through BERAFEFARMBEEAKEZ
other comprehensive income RARE
- Listed equity security — EWBRARES 7,062 - 7,062
— Unlisted equity security —FLETMBRAES - 23,760 23,760
Total recurring fair value measurements REMAFETELE 23,442 23,760 47202

Disclosure of valuation techniques
measurements

and inputs used in fair value

(o) ARAFEEZGHERMEBAERE

Level 2 fair value measurements F2B A TEFE
Fair value
30 June 31 December
Description Valuation technique Inputs 2018 2017
HK$'000 HK$'000
(Restated)
AFE
—E-N\F —ZET—+tF
it it B BT BWABE RA=+H +ZA=+—H
FHR T
(&%)
Equity investments at fair value Comparable Transaction Share price and 14,830 23,760

through other comprehensive
income

AP ER AL CEERRZBARE

Method

Lg%

marketability

discount

i (B R

E iR

BEEEERARAR

2018 F RS 17
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For the six months ended 30 June 2018 HZ —ZE— \F/,NA=+HIt

5.

18

TURNOVER AND REVENUE

Turnover arises from (i) trading on radio system,

electronic appliance and fuel,

(i) gross proceeds from disposal of held for trading investments; (iii) provision of

international air and sea freight forwarding services; (iv) consultancy income in

respect of finance leases; (v) interest income from finance leases; (vi) interest

income from money lending; and (vii) brokerage commission and dealing income
from brokerage business. An analysis of the Group's turnover for the period is as

follows:

\

/\

5.

@A

EXRBPRBNEEEGERS EFAMELHE: ()RS
FIER HRE S FIRARE: (WRHEBEMRZE
EERY: (VEHEBEREZEREA VRREREZ
FEHA - (VMG B Z R B R (ViS40 575 2 4218

EREFRA - AEERBAZEEREIMNAT

For the six months ended 30 June

2018 2017

HK$'000 HK$'000

(Unaudited) (Unaudited)

BERA=THLAEA

—E-N\F —E—+tF

FHERT FET

(REER) (REEZ)

Trading of goods BEERM 165,201 204,100
Gross proceeds from disposal of held for HERERXSFREZMERIALE

trading investments - 111,972

Provision of international air and sea freight REHEMZEREG EEERKS

forwarding services 3,509 3,819

Consultancy income from finance leases AE S 2 B A 19,576 11,998

Interest income from finance leases MEHE 2 FESKA 8,453 5,971

Interest income from money lending BEZFSWA 11,365 18,445

Brokerage commission and dealing income L AekERERA 347 -

208,451 356,305

The Group has recognised the following amounts relating to revenue in profit or

loss:

AEEERNEEAERANTARKE 228

For the six months ended 30 June

2018 2017

HK$'000 HK$'000

(Unaudited) (Unaudited)

BZXA=1+RHILAKMEA

—E-N\F —E—+tF

FER FHET

(REER) (REEFEZ)

Revenue from contracts with customers (Note (a)) KEBFA#HWE (KiE@) 169,057 207919
Revenue from other sources KA EH M ROR 2 W=

— Consultancy income from finance leases —RERE ZEREA 19,576 11,998

— Interest income from finance leases —REREZF WA 8,453 5,971

- Interest income from money leading —EEZHBEWA 11,365 18,445

208,451 244,333

China Best Group Holding Limited

Interim Report 2018
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Notes to the Condensed Consolidated Financial Statements
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—E-\FRA=THILREA

For the six months ended 30 June 2018 HiZ2 -

5. TURNOVER AND REVENUE (CONT'D) 5.

Note:

(a)

Disaggregation of revenue from contracts with customers:

ERERUE (R])

GEE

(a) KEFEPAENZWGHZAS

International

air and
Trading of sea freight
goods Brokerage forwarding Total
HK$'000 HK$'000 HK$'000 HK$'000
Bl BR AT 22 R
BEEEM feg o) BLEE st
FERT FERT FET FERT
Six months ended 30 June 2018 BE-Z-N\FXA=+HL
(Unaudited): ANEB (REEXK) :
Geographical markets I 5
Hong Kong aBE - 347 - 347
PRC & 165,201 - - 165,201
Singapore s - - 880 880
United States of America EFBREREH - - 2,629 2,629
165,201 347 3,509 169,057
Major products/services TEESR BB
Trading of electronic products BEBEETEM 165,201 - - 165,201
Financial services ® @t AR 7% - 347 - 347
International air and sea freight BB 2 K08 BB RS
forwarding services - - 3,509 3,509
165,201 347 3,509 169,057
International
air and
Trading of sea freight
goods forwarding Total
HK$'000 HK$'000 HK$'000
B B i 22
BEE®Mm BrEE HEt
FHET FET FET
Six months ended 30 June 2017 (Unaudited): HE-_Z—tHA=+H1
NER (REEERZ) ¢
Geographical markets 32 T 5
Hong Kong G - - -
PRC + 204,100 - 204,100
Singapore N - 719 719
United States of America EHEERE - 3,100 3,100
204,100 3,819 207,919
Major products/services TEER BB
Trading of electronic products BEETER 204,100 - 204,100
International air and sea freight forwarding BBz &8 E EER
services - 3,819 3,819
204,100 3,819 207919
All revenue from trading of goods, brokerage and international air and sea KEEEEM SLEARBEBRMZERELEEZ AR
freight forwarding is recognised at a point in time. SR E—REEER -
BZEEEERAR AR 20185 HHIRE 19
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For the six months ended 30 June 2018 # & & —

6.

20

S A Mk

SEGMENT INFORMATION

Information reported to the directors, being the chief operating decision maker,
for the purposes of resource allocation and assessment of segment performance
focuses on the type of goods sold or services delivered or provided. The
directors have chosen to organise the Group around difference in products and
services. No operating segments identified by the chief operating decision
maker have been aggregated in arriving at the reportable segments of the
Group.

Specifically, the Group's reportable segments are as follows:

(a) Trading of goods segment engages in trading of products including but not
limited to radio system, electronic appliance and fuel in the PRC;

(b)  Finance leasing segment engages in finance leasing of plant and machinery
in the PRC;

(c)  Money lending segment engages in money lending in Hong Kong;

(d) Brokerage segment engages in securities and futures dealing services in
Hong Kong;

(e) International air and sea freight forwarding segment engages in the
provision of international air and sea freight forwarding and logistic services
to customers in Singapore and United States of America; and

(f)  Securities trading segment engages in trading of equity securities and
dividend income from held for trading investments in Hong Kong.

Segment results represent the profit earned by or loss incurred by each segment
without allocation of central administration costs, directors’ emoluments,
depreciation of certain property, plant and equipment, share of losses of
associates, gain on disposal of an associate, gain on disposal of asset classified
as held for sale, gain on disposal of property, plant and equipment, net foreign
exchange gain (loss), interest income from promissory note receivable, bank
interest income and sundry income. This is the measure reported to the
chief operating decision maker for the purposes of resource allocation and
performance assessment.

Segment assets are allocated to reportable segments other than equity
investments at fair value through other comprehensive income, deferred tax
assets, pledged bank deposit, promissory note receivable, bank and cash
balance, the equipment of head office and certain other receivables. Segment
liabilities are allocated to reportable segments other than tax liabilities and
certain other payables.

China Best Group Holding Limited Interim Report 2018
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For the six months ended 30 June 2018 HEZE —ZE— \FEXNA=+HIL~EA

SEGMENT INFORMATION (CONT’'D)

6. ZEEHR (&)

The following tables present revenue and segment results regarding the TREJINFAEBLKED AP HIRBEZT - N\FR=Z
Group's operating segments for the six months ended 30 June 2018 and 2017, —tFRNAZTRALEANERAZ KSR D EPELE-
respectively.
International
air and
Trading of Finance Money sea freight Securities
goods leasing lending Brokerage forwarding trading Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EBRRER
EEBR MERE BE ge BLEE HHEE @t
TR THET THET THET FEL FET TR
Six months ended 30 June 2018 HE-B-\§¥XA=1H
(Unaudited): ERER (REER)
Turnover BEE 165,201 28,029 11,365 347 3,509 - 208,451
Revenue from the external customers ~ REINIE S 2 W& 165,201 28,029 11,365 347 3,509 - 208,451
Reportable segment profit/(loss) RESBEF/ (BR) (2,238) 20,854 7,654 (5,309) 153 (3,429) 17,685
Unallocated other income RAABEEAMYBA 3,258
Unallocated corporate expenses FOMBERL (14,231)
Profit before tax BB AR 6,712
International
air and
Trading of Finance Money sea freight Securities
goods leasing lending forwarding trading Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
il Sk
BERM MEHE BE BLEE EHEE @t
FET TET TET FAEL FiET FiET
Six months ended 30 June 2017 (Unaudited): BE-E—+&~A=Z1H
IEAEA (REERZ)
Turnover BEE 204,100 17,969 18,445 3,819 11,972 356,305
Revenue from the external customers RENDEP 2l 204,100 17,969 18,445 3,819 - 244,333
Reportable segment profit/(loss) RESBEF/ (BR) 1,163 11,574 16,011 108 (8,873) 19,983
Share of losses of associates HMEBERAEE (2,183)
Unallocated other income FAOREBBEA 31,116
Unallocated corporate expenses AOEEERL (17279)
Profit before tax BRAERN 31,637
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For the six months ended 30 June 2018 HZ —ZE— \F/,NA=+HIt

6. SEGMENT INFORMATION (CONT'D)

22

The following tables present assets and liabilities of the Group’s operating
segments as at 30 June 2018 and 31 December 2017:

/‘\1)%
6. ZEEHR (&)

TREJAKEREN R
E—tF+-A=+—HZE

International

E-N\FRA=Z+BEEZ
ENEE:

air and
Trading of Finance Money sea freight Securities
goods leasing lending Brokerage forwarding trading Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EBRRZER
EEBR mERE BE &g BLEE #HEH @t
FRT THAT THET THET TR FET TR
At 30 June 2018 (Unaudited): RIB-N\f
AAZTH (REER):
Segment assets NHEE 162,093 217430 357,653 101,406 720 14,352 853,654
Unallocated corporate assets FOLLEEE 389,493
Consolidated assets GREE 1,243,147
Segment liabilities PHEE 737 9,003 - 27,996 1,661 - 39,397
Unallocated corporate liabilities AOELEEE 14,269
Consolidated liabilities GEafE 53,666
At 31 December 2017 (Audited): S 3
TZAZ+-B(EE®)
Segment assets PHEE 155,384 207323 363,275 122,510 1,130 16,380 866,002
Unallocated corporate assets (Restated) A2 EEEEE (L)) 314,171
Consolidated assets FRAE 1,180,173
Segment liabilities NHEE 167 8,183 - 49,152 1,877 - 59,379
Unallocated corporate liabilities ROROCEERE 17178
Consolidated liabilities GFRaf 76,557

China Best Group Holding Limited

Interim Report 2018
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For the six months ended 30 June 2018 HEZE —ZE— \FEXNA=+HIL~EA

INCOME TAX FRgH
For the six months ended 30 June
2018 2017
HK$'000 HK$'000
(Unaudited) (Unaudited)
BEANA=tHLEKREAR
—E2-N\F —T—tF
FET FET
(REEZ) (REEZ)
Current tax: EHTIE
- Hong Kong Profits Tax —BAMNEH - 1,113
— PRC Corporate Income Tax (“CIT") —HhEPERER ([DEMER]) 6,056 2,266
- Withholding tax on distributed earnings of ——HPEEBATRE D IRAFZ
a PRC subsidiary (Note) TEINR (MEsE) - 1,128
6,056 4,507

Hong Kong Profits Tax has not been provided for the six months ended 30 June
2018 as the loss for taxation purposes is estimated during the period. Hong Kong
Profits Tax had been provided at the rate of 16.5% on the estimated assessable
profit for the six months ended 30 June 2017

Under the Law of the PRC on CIT (the “CIT Law") and Implementation
Regulation of the CIT Law, the tax rate of the PRC subsidiaries is 25%.

Note: According to the PRC New CIT Law, distribution of profits earned by
PRC companies since 1 January 2008 to foreign investors is subject
to withholding tax of 5% or 10%, depending on the country of
incorporation of the foreign investor, upon the distribution of profits to
overseas-incorporated immediate holding companies.

PROFIT FOR THE PERIOD

The Group's profit for the period is stated after charging/(crediting) the following:

HREASMARRAMEERER R ERRE—F
“NERAZTBELERNBEAAREENEHERE - BE
“E—LFERAZTRENER EENGEHE KM
JERBUE M 216.6% =+ IR B -

RBPECEMRSHE ([REMBRE]) REEMEHR
EEEGD - PEWNBRARZHER25% -

5L : R B R PTG BUE - FERRBINGE AR
U ERERARSIREMNE PEATE =
ZT)N\F— A - BERASEIREE DK R
2 MRIEE % 10% BT R BN TEIT - R T
ZONE R E E ML BRI E
B A

AEMZ AR EME, (GEA) TR EERER:

For the six months ended 30 June

2018 2017

HK$'000 HK$'000

(Unaudited) (Unaudited)

BZEAA=tHLEKEAR

—ZE2-N\F —ET—+tF

FERT FET

(REER) (REEZ)

Auditor’s remuneration =AD& 475 505

Cost of inventories sold BHEFERA 162,283 199,550

Depreciation of property, plant and equipment M WMEREETE 1,879 1,697

Government grant IS # RS (2) (4)

Bank interest income RITFLBUA (350) (108)

Net foreign exchange gain B 5 W 2 5 BB (143) (179)

Written off of plant and equipment I S8 W SRR A - 50
Minimum lease payments under operating leases WAEMERRBEBEZLERE HEHES

in respect of office premises and staffs’ quarters 10,604 8,225

Staff costs (including directors’ remuneration) EEXRA (REBEEFHM) 15,714 14,621
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9.

10.

1.

12.

For the six months ended 30 June 2018 EZ—ZF— \FXA=+HI~EA
DIVIDENDS 9. K&
The directors do not recommend the payment of an interim dividend for the six EEWTAEBERNBE-_Z—NEXA=THILEA
months ended 30 June 2018 (six months ended 30 June 2017: nil). ZHHRE (BE-_T—tFA=+tHILAER: &) -
EARNINGS PER SHARE 10. ERAEF
The calculation of basic and diluted earnings per share is based on the profit EREALEERFDBREBEARAEE AENLZFDH
attributable to owners of the Company of approximately HK$661,000 (six 661,000 T (BE-T—tFNA=THIEAEA:
months ended 30 June 2017: HK$27138,000) and the weighted average of 27.138,000/8 7o) KRB B 1T 2 L@ i F O
approximately 7,312,699,000 ordinary shares (six months ended 30 June 2017: 7312,699,000f% (HEZ=T—tFA=FTHIEAHEA :
7,264,566,000) in issue during the period. 7264,566,0008% ) 7T & -
The computation of diluted earnings per share for the six months ended 30 June HE-Z—)\FER=ZE—tFRNA=Z+THLAEAR BH®
2018 and 2017 does not assume the exercise of the Company's outstanding ARRHMARITEBREZITEESRAQR RN FHE™
share options because the exercise price of those options is higher than the B W EeREERMSETMmMERZESHBRERETE-
average market price of the Company’s shares.
PROPERTY, PLANT AND EQUIPMENT N YE - BERSRE
During the six months ended 30 June 2018, the Group acquired property, plant HE-Z-N\EXNA=+HINEA  NREBE LKA
and equipment with total costs of approximately HK$77000 (six months ended 2 A770008 T (BEZZS—EFA=+THIEAREAR:
30 June 2017: approximately HK$875,000). #9875,0008 70 ) 2 W% - B Mk i o
INTANGIBLE ASSET 12. B EE
30 June 31 December
2018 2017
HK$'000 HK$'000
(Unaudited) (audited)
—E-N\F Bt
~NA=+H +ZA=+—8H
FET FET
(REEZ) (H#z)
License, at cost and carrying value MR R AR R BRI E 811 811

24

The license has a legal life of one year but is renewable every year at minimal
cost. The directors of the Company are of the opinion that the Group would
renew the license continuously and has the ability to do so. Various studies
including product life cycle studies, market, competitive and environmental
trends, and brand extension opportunities have been performed by management
of the Group, which supports that the license has no foreseeable limit to the
period over which the provision of services restricted by license are expected to
generate net cash flows for the Group.

As a result, the license is considered by management of the Group as having
an indefinite useful life because it is expected to contribute to net cash inflows
indefinitely. The license will not be amortised until its useful life is determined
to be finite. Instead, it will be tested for impairment at the end of each
reporting period and whenever there is an indication that it may be impaired. No
impairment loss was recognised for the intangible asset as at 30 June 2018 (31
December 2017: nil).
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2018 HEZE —ZE— \FEXNA=+HIL~EA
13.FINANCE LEASE RECEIVABLES 13. B EHERE

HEZMABRANRZENBMRRANAREE -

All interest rates inherent in the leases are fixed at the contract date over the

lease terms.

30 June 31 December
2018 2017
HK$'000 HK$'000
(Unaudited) (Audited)
—E2-N\F —E—+tF
NA=t+H +=A=+—8
FER FHET
(REER) (&%)
Finance lease receivables R EERERE 221,760 224,166
Less: allowance for impairment of finance lease W EN AR EFIE R ERE
receivables (22,492) (22,756)
Finance lease receivables, net R EBERERE 58 199,268 201,410
Analysed for reporting purposes as: BHmEENANTA:
- Non-current assets —JEREBEE - 7,673
- Current assets —mEBEE 199,268 193,737
199,268 201,410
The movements on the allowance for impairment of finance lease receivables FEYEmERERE L REREZSHMOT
are as follows:
2018 2017
HK$'000 HK$'000
(Unaudited) (Audited)
—E-N\F —T—tF
FET FET
(REEZ) (fE&%)
At 1 January n—A—H 22,756 22,184
Exchange realignment M b 38 2 (264) 572
At 30 June/31 December WANA=+B/ /+=-A=+—8 22,492 22,756
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For the six months ended 30 June 2018 # & & —

S A Mk

13.FINANCE LEASE RECEIVABLES (CONT'D)

26

NEXNA=ZF+HIENEAR

13. BEREEEER

Minimum lease payments

IE ( IIE)

Present value of minimum
lease payments

30 June 31 December 30 June 31 December
2018 2017 2018 2017
HK$'000 HK$'000 HK$°000 HK$'000
(Unaudited) (Audited) (Unaudited) (Audited)
BEREMNK BREAEARZRE
—E-N\F —E—+tF —E-N\F —ET—+tF
AA=+H +ZA=+—8 AA=+H +ZA=+—8
FER FET FBx FHT
(REEER) (fEHE%) (REER) (&%)
Finance lease receivables comprise: FEW R AT E R IE
Within one year —F R 200,483 195,230 199,268 193,737
After one year but within two years R—FRERMFA - 7,840 - 7,673
200,483 203,070 199,268 201,410
Less: unearned interest income WL AR BREUR B A (1,215) (1,660) - -
Present value of minimum lease Y REHENRZHRE
payment receivables 199,268 201,410 199,268 201,410
Effective interest rates of the above finance leases range from 6% to 8% (31 LM EREZERFHNENT6%ES% (ZT—tF

December 2017: 5.1% to 6%) per annum. As at 30 June 2018 and 31 December
2017, finance lease receivables are secured over the motor vehicles and plant
and machinery leased and for certain corporate lessees, equity interest of the
lessees are required as additional security.

Before accepting any finance lease arrangement, the Group assesses the
financial strength of the lessee and considers the credit limit granted to the
lessee. In addition, the Group may request for the guarantor with strong financial
status where necessary.

As at 30 June 2018,
impairment of approximately RMB29,103,000, equivalent to approximately
HK$34,487,000 (31 December 2017: approximately RMB149,410,000,
equivalent to approximately HK$179,127,000) was past due.

finance lease receivables before allowance for

Included in the
carrying amount of the above finance lease receivables as at 30 June 2018
is an individually impaired receivable of approximately RMB18,981,000,
equivalent to approximately HK$22,492,000 (31 December 2017: approximately
RMB18,981,000, equivalent to approximately HK$22,756,000) which
impairment was made due to a customer’s default in payment. The Group has
taken legal actions against this customer and considered the legal opinion
from an independent legal adviser during impairment assessment. For the
remaining past due amount of approximately RMB10,122,000 (equivalent to
approximately HK$11,995,000), subsequent to the end of the reporting period,
partial settlements of approximately RMB928,000 (equivalent to approximately
HK$1,099,000) were received and repayment terms and schedules have been
in negotiation between the Group and the lessees. Accordingly, the directors
considered no impairment loss needs to be recognised.
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“t+BER-T—+tHF+-A=Z+—B BUBERER
BLGREARBKE XA E KSR RpE T hE&
AN S B AR ARRIEEAFEINEIR -
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RZZ—N\FRNA=18 " NBBERENZEKEER
=54 E”J?%/\EMZE) 103,0007T (#0574 4934,487,0007%
7T) T—+F+ZA=+—0H: 4 AR%149,410,000
m(*ﬁ”fﬁwﬁwg 127,000 L) )E@EB- R =T — N
FRAZ+A L ERBREREREZEAERE
& B R (B 2 e W FRIE 49 A R #518,981,0007T (FHE R4
22,492,000 L) (ZZE—tF+-A=+—H:HAR
#18,981,0007T (4B %5 1A #922,756,000/8 7T ) ) ' Z BB
TE—E2BFHERNRAY - AEBE D HZEPRIUE
BOBRNBRETERERREBILEEBRZEEE
Bt THHSEHAREK10,122,0007T (BERL
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2018 HEZE —ZE— \FEXNA=+HIL~EA

FINANCE LEASE RECEIVABLES (CONT'D)

Management closely monitors the credit quality of finance lease receivables and
considers the finance lease receivables that are neither past due nor impaired
relate to finance lessees for whom there was no recent history of default. As at
30 June 2018, the age of the finance lease receivables was within three years
(31 December 2017: within three years) based on the effective dates of the
relevant lease contracts.

LOANS AND INTEREST RECEIVABLES

13. R EEERIER (&)

ERERDERERRARERA ERERLRAR
18050 7 0 2 T TR O B R
SzMAFAA R -F—\EXA=TE REAWE
EANZER AN EREREEE KA RSB FA
(ZF—tF+-A=t—H:=FA) -

14.EWERRFE

30 June 31 December
2018 2017
HK$'000 HK$'000
(Unaudited) (Audited)
—E-N\F —E—+tF
NA=+H +=ZA=+—8
FET FET
(REEZ) (&EZ)
Loans receivables: FEWEK :

Secured BHEMA 46,000 80,000
Unsecured fEI 292,131 260,000
338,131 340,000
Interest receivables USRS 18,712 22,464
356,843 362,464

Analysed for reporting purposes as: LHmEENANTA:
- Non-current assets —ERBEE 55,000 -
- Current assets -nBEE 301,843 362,464
356,843 362,464

As at 30 June 2018, secured loans with carrying amount of HK$46,000,000
(31 December 2017: HK$80,000,000) were secured by shares or assets
charges provided by borrowers. The Group does not hold any collateral
over the unsecured loans. The remaining carrying amount of approximately
HK$292,131,000 (31 December 2017: HK$260,000,000) represents unsecured
loans certain of which are accompanied by personal or corporate guarantee. The
loans advanced to the borrowers under the Group’s money lending business
normally had loan periods from 6 to 30 months (31 December 2017: 6 to 18
months). The loans provided to borrowers bore interest rate ranging from 8%
— 15% per annum (31 December 2017: 8% - 15% per annum), depending on
the individual credit evaluations of the borrowers. These evaluations focus on
the borrowers’ financial background, individual credit rating, current ability to
pay, and take into account information specific to the borrowers as well as the
guarantees and/or security from the borrowers (where necessary). The loans
provided to borrowers are repayable in accordance with the loan agreements,
in which the principal amounts are repayable on maturity and the interests are
repayable half-yearly, yearly or on maturity.

BEEEERARAR

RZZT—NFXA=+8H" KHEEL6,000000%E T (=
T—+F+=-A=+—H:80,000,0008 L)z E K
WERDUAERAMREZROMIEERCIERA -
AEBVEREERAERFATAERR - TER
E#9292,131,0008 L (ZE—+tF+=ZA=+—H:
260,000,000/ 7T ) 6 % T M &5 @ A sk 2 BIER 2 MK
BR-BEASEZEEEBANTFERAZERZE
HERT AGEIEA (Z2—tF+=_A=+—H:62
18 A) R FERAZERZEN T8%ZE15% .2 F F)
R(ZE—+F+-_A=+—HB:8%FE15% 2 FFEK):t
B RFERAZEREETEME - ZZH A B ERE
HAZHHE S EAGETR BRIMED R RE
FAZERNEHUARKEBERAZRER, TR (0
NE) - REFERAZEREREER R EEE &4
AeBERIBEEERMNEEGYF GFRNIE

B (8
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For the six months ended 30 June 2018 HZ —ZE— \F/,NA=+HIt

14.LOANS AND INTEREST RECEIVABLES (CONT'D)

28

The following is an aged analysis of loans and interest receivables, presented
based on the dates which loans are granted to borrowers and interests are
accrued.

\

/\

@A

14. B ERRFAE (&)

ATAZABERARHERREFFENEREN 2 &
WEREMEZRED:

30 June 31 December

2018 2017

HK$'000 HK$'000

(Unaudited) (Audited)

—E2-N\F —E—+tF

ANA=tH +=ZA=+—8

FET FHT

(REEZ) (fe&=z)

Within 90 days 90H A 5,023 4,994
91 - 180 days 91%180H 58,581 6,802
181 — 365 days 181%365H 6,344 199,131
Over 365 days #HBiE365H 286,895 151,537
356,843 362,464

As at 30 June 2018, loans and interest receivables of approximately
HK$143,372,000 (31 December 2017: HK$206,924,000) were past due.
Subsequent to the end of the reporting period, approximately HK$3,645,000
of the past due balances were settled. The remaining past due amount of
approximately HK$139,727.000 are due from several borrowers with whom the
Group is negotiating practicable repayment terms and schedules. The directors
assessed their creditworthiness and financial position and are of view that
no impairment loss is necessary. The Group's neither past due nor impaired
loan receivables mainly represented loans granted to creditworthy customers
for whom there was no recent history of default. Accordingly, the directors
considered that no impairment loss is necessary. Save for the aforesaid secured
loans, the Group does not hold collateral over other balances.
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Notes to the Condensed Consolidated Financial Statements

15.TRADE AND OTHER RECEIVABLES

7 A 5 B 5 A R

For the six months ended 30 June 2018 HEZE —ZE— \FEXNA=+HIL~EA

15.

FEE A2 B 0 B L At P W SRR IR

30 June 31 December
2018 2017
HK$'000 HK$'000
(Unaudited) (Audited)
—E-N\F —T—tF
A~B=+H +=ZA=+—8
FET FET
(REEZ) (&%)
Trade receivables arising from trading business BEEEGEE 2 EUERR 159,332 153,007
Trade receivables arising from the securities and BHEMBPECLEBGIEEZ
futures brokerage business JE W BR 3K 10,215 14,089
Trade receivables arising from finance MEMEEBEEZ
leasing business FE M BR K 17,458 4,316
Trade receivables arising from international air EEMERE L EEEBMEELEZ
and sea freight forwarding business FE W BR K 2,034 2,420
Less: allowance for impairment R E R (1,468) (1,460)
566 960
Prepayments DB e 1,273 1,905
Deposit and other receivables e M H b FEU SRR 6,920 9,319
195,764 183,596

The Group's trade receivables arising from securities and futures brokerage

business include cash clients, Hong Kong Future

s Exchange Clearing Corporation

Limited (“HKFECC") and brokers with carrying amounts of approximately HK$nil,
HK$1,236,000 and HK$8,979,000 respectively (31 December 2017: HK$157,000,

HK$3,198,000 and HK$10,734,000 respectively).

The Group allows an average credit period norm
days (31 December 2017: 30 days to 180 days)

ally ranging from 30 days to 180
to its customers. The following

is an aged analysis of trade receivables (net of allowance for doubtful debt)

presented based on the invoice date or the payment date as stated in the

respective contracts at the end of the reporting
respective revenue recognition date.

period, which approximates the

BEEEERARAR

ANEBBLFARBECCEBTEEZBERNERBRERS
BFE EAHELEARAR ([BEMELEE]) RER
ZEREED BIHAZTHEIT 1,236,000/ 7T 128,979,000/
T(ZE—+tF+=A=+—8:%55/A157000% T
3,198,0005% 7T 210,734,000/ 7T ) °

AEBETEERPZFHREEH KN FI08 E180H

—T—+F+=-_A=+—H:308BE180H) - A T AR
REHRREZANSIABRELTR AR AH (REH
TR B AR 27 2 BRER (EMBRREESG)
IR DT
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For the six months ended 30 June 2018 HE —ZE— N\FXA=+HINEA

15.TRADE AND OTHER RECEIVABLES (CONT'D)

30

15. R AR = I EL b FE W SRR (48

International

air and
Finance sea freight
Trading leasing forwarding
business business business
HK$’000 HK$'000 HK$'000
B R i 2=
BEEXYK REHEXYE BLEEXEK
FE T THER FERT
30 June 2018 (Unaudited): ZE-NERA=TH(KRKER)
Within 30 days 30H A - 4,107 300
31 - 60 days 31260H - 4,613 124
61 — 90 days 61%90H - 4,613 84
Over 90 days HBi@90H 159,332 4,125 58
159,332 17,458 566
International
air and
Finance sea freight
Trading leasing forwarding
business business business
HK$'000 HK$'000 HK$'000
BBz

BEEXY REBEEXE SLEEXH
FET FET FET

31 December 2017 (Audited): ZE—tF+ZA=F—B (EHEK):
Within 30 days 30HA - - 587
31 — 60 days 31%E60H 141,644 - 195
61 — 90 days 61%90H - - 15
Over 90 days B3890 H 11,363 4,316 163
153,007 4,316 960

China Best Group Holding Limited
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For the six months ended 30 June 2018 HEZE —ZE— \FEXNA=+HIL~EA

15.TRADE AND OTHER RECEIVABLES (CONT'D)

The settlement term of trade receivables arising from the securities brokerage
business are two trade days after the trade execution date. The trade receivables
from HKFECC and futures brokers are repayable on demand which represent
amounts deposited for trade execution purpose.

Included in the Group's trade receivables balances are debtors with aggregate
carrying amount of approximately HK$172,742,000 (31 December 2017:
HK$4,479,000) which were past due at the end of the reporting period and for
which the Group has not provided for doubtful debt. The Group does not hold
any collateral over these balances. Subsequent to the end of the reporting
period, approximately HK$4,923,000 (31 December 2017: HK$4,316,000) of the
past due balances were settled.

The aging analysis of trade receivables that were past due but not impaired
based on the invoice date or the payment date as stated in the respective
contracts at the end of the reporting date, which approximately the respective
revenue recognition date, is as follow:

15. R AR = I E b FE SRR (48

BARLEEBHELZBRREREERRETIZ A
BEREZXZHE - REEENEEERPELL 2 EBETR
RARBERER REFERRETRSREZNA-

AEBEERKEREREHTRIEREAELNH172,742,000%5
T(ZZE—+tE+=-A=+—H:4,479,000/ 7T ) 2 &
IR HRRESRCEE  BASET EHERRER
B AERVERZSEHRBFEAMERR RBEH
K& #94,923,0008 0 (=T —+tF+=-_A=+—H:
4,316,000/ 7T ) 2w EAGE A B EE (T -

RBEABSR BREEFASREEAOMBZIRAEH
(BB RREER A YRR BRI B EREEEIRN
BRECDTINT

30 June 31 December

2018 2017

HK$’000 HK$'000

(Unaudited) (Audited)

—E-N\F —T—tF

ANA=t+H +=ZA=+—8

FHERT FET

(REER) (&)

31 - 60 days 31£60H 4,613 -
61 - 90 days 61290H 4,613 -
Over 90 days HEE90H 163,516 4,479
172,742 4,479

Trade receivables that were past due but not impaired related to a number of
independent customers that have a good track record with the Group. Based
on past experience, the management believes that no impairment allowance
is necessary in respect of these balances as there has not been a significant
change in credit quality and the balances are still considered fully recoverable.

CaHEEREZEREFIREZARAEELE R
EHELSCBIETP RRBELR TREMAREG AR
FEERYBEAZDY ZSERDRERT2EKE
HBAR Z SRR E R -

FEFEEEIERAR AR 2018F hHiHRE 31
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For the six months ended 30 June 2018 HE —ZE— N\FXA=+HINEA

15.TRADE AND OTHER RECEIVABLES (CONT'D)

The movements in allowance for doubtful debts of trade receivables were as

follows:

PR Rz RER B BRI T

15. R AR = I EL b FE W SRR (48

16.

2018 2017

HK$'000 HK$'000

(Unaudited) (Audited)

—E2-N\F —F—tF

FERT FiHET

(REER) (& H#z)

At 1 January wn—A—8 1,460 1,449

Exchange realignment I 5 R 8 1

At 30 June/31 December WARA=+H/+=ZA=+—H 1,468 1,460
Before accepting any new customer, the Group assesses the potential EEMTERHERPH A EEFHEEEPZEEE R

customer's credit quality and defines credit limits by customer. Limits attributed

to customers are reviewed on a regular basis.

At the end of each reporting period, the Group's trade receivables are

determined individually whether they are impaired. The individually impaired

receivables are recognised based on the credit history of its customers, such as

financial difficulties or default in payments, and current market conditions. An

accumulated allowance for doubtful debts of trade receivables of approximately
HK$1,468,000 (31 December 2017: HK$1,460,000) has been recognised as at 30

June 2018.

Trade receivables that were neither past due nor impaired related to customers

for whom there was no recent history of default.

VEHEPZEERB - FPZEERENEHESZ-

REREHAR  NEBZERIBESRTE T G EIRIRRE
EARBE- EREREZERFBEREERP Z{EE4LE
(WE R BR R MRE) RENTRAER - R\
FRA=Z1THB FERERXRREZRERELA1,468,000/%8
T (RZT—+F+=A=+—H 1,460,000/ ) Bt

7
[0 ©

SR R A MR o T B B R R 82
2B

TRADE AND OTHER PAYABLES 16. P& {7 BR SR 2 HL 2 FE 4 SR TE
30 June 31 December
2018 2017
HK$'000 HK$'000
(Unaudited) (Audited)
—E-N\F —ET—+tF
ANA=t+H +=—A=+—8
FET FHET
(REER) (& Z)
Trade payables arising from the securities and BHEMECLEBIEES ZBHRR
futures brokerage business 27,143 47,985
Trade payables arising from international B Mz Mg FEEEBMEE ZENER
air and sea freight forwarding business 893 1,066
Earnest money from finance lease receivables ERmMEMERHEZHES 7,376 7,458
Value-added tax payable FERTIGER 1,414 540
Accrued charges EEtEA 4,259 9,153
Other payables H {th &~ 58 837 43
41,922 66,245
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For the six months ended 30 June 2018 HEZE —ZE— \FEXNA=+HIL~EA

16.TRADE AND OTHER PAYABLES (CONT'D)

The Group's trade payables arising from securities and futures brokerage
business include margin clients, cash clients and clearing house with carrying
amounts of approximately HK$26,320,000, HK$823,000 and HK$nil respectively
(31 December 2017: HK$44,931,000, HK$2,898,000 and HK$156,000
respectively).

For trade payables arising from the securities and futures brokerage business, no
aging analysis is disclosed for the Group’s margin and cash clients and clearing
house as these clients were carried on an open account basis, the aging analysis
does not give additional value in the view of the nature of business of securities
and futures brokerage. Also, the settlement terms of clearing house is two
trading days after the transaction date.

The average credit period on international air and sea freight forwarding services
is normally ranging from 30 days to 90 days (31 December 2017: 30 days to 90
days). The Group has financial risk management policies in place to ensure that
all payables are settled within the credit timeframe.

The following is an aged analysis of trade payables from international air and sea
freight forwarding business presented based on the invoice date at the end of
the reporting period:

16. FE Y BRI ELAtb PB4 7R IR (4F)

AEBERAFHFRPERLLEB 2 ENERRIEFTRE
BE REeRFREEMZEMNER EEESNOA
26,320,000/ 7T - 823,000 T R EHE L (T —+F
+=A=+—8: 95 51544,931,000/ T - 2,898,000/5 7T
¥.156,000/8 7T ) °

HEFRMERLEEGAEL ZENERRME - dRAE
EFREBEEFPUARGSERIZERRS EESIK
BEREBERRPERLEB 2 UHE  REDITIL B4 TH
SMEME  MARETEREZEES ZREDHT b4
BEMZEENREBERERZMEZRSZA -

BEfzE Mg EEERE 2 FHEEH RN FI0HE
PE(ZE—+FEF+-A=+—H:308F90H) - &A%
BRI M RBREERRARRAAENFADNMEE
B RERANES -

ATARBRERRKEBBEMERE L EEEB BN
RRH BRI DT DIREFAHL7:

30 June 31 December

2018 2017

HK$'000 HK$'000

(Unaudited) (Audited)

—E-N\F —E—+tF

ANA=tH +=ZA=+—8

FERT FHET

(REEZ) (& EZ)

Within 30 days 308 A 227 439
31-60 days 31%60H 34 2
61-90 days 61290H 8 1
Over 90 days #BiE90H 624 624
893 1,066
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For the six months ended 30 June 2018 HE —ZE— N\FXA=+HINEA

17. SHARE CAPITAL 17. B2
Number of
shares
‘000 HK$'000
RO #E
F AR FET
Authorised: ERE
Ordinary shares of HK$0.05 each FREE0.058 Tz T Bk
At 1 January 2017 (Audited), RZZ—+tF—-A—B (&EF%)
31 December 2017 (Audited), —E—tF+-A=1+—8 (EEXR)
1 January 2018 (Audited) and - \F—-A—H(&EFEZ) R
30 June 2018 (Unaudited) ZE-NFRNA=TH (REEXR) 50,000,000 2,500,000
Issued and fully paid of HK$0.05 each: ERTRBEZEREEGET ZRG:
At 1 January 2017 (Audited), RZE—+tF—A—8 (&%)
31 December 2017(Audited) and —E—EFF+ A=+ -H(EERR
1 January 2018 (Audited) —E-)\F—A—H(KEZ) 7,264,566 363,228
Placing of new ordinary shares Bic 5 7 i AR 1,452,000 72,600
At 30 June 2018 (Unaudited) ZE-\FEXA=1TAH (REEXR) 8,716,566 435,828

RZZE-NERA=TH AQFREERET LIRS
et AR BBUERRN0.07B T2 BB LR ES
fid €5 1,452,000,000/% % A% [ 180.05/%8 7T 2 & i@ % - B &
FHEERZE-NEXAZTHERERER IRAXTZ
R& A7 Vi (& IR A AT A 31T AR 10 )4 (8 4926,805,0008 7T (4840
B B8 17 2% 17 5 3£ 492,235,000/ 7T ) ©

On 30 May 2018, the Company and a placing agent entered into a placing
agreement in respect of the placement of 1,452,000,000 ordinary shares of
HK$0.05 each to independent investors at a price of HK$0.07 per share. The
placement was completed on 25 June 2018 and the premium on the issue of
shares, amounting to approximately HK$26,805,000 net of share issue expenses
of approximately HK$2,235,000, was credited to the Company’s share premium
account.

18.CONTINGENT LIABILITIES 18. ZAAREE

RBESRR AEERARFREEFERLAEE (=
F—tF+-A=t+—R:#)-

19.LEASE COMMITMENTS 19. RN EE

At the end of the reporting period, the Group and the Company did not have any
significant contingent liabilities (31 December 2017: Nil).

At the end of the reporting period, the total future minimum lease payments
under non-cancellable operating leases in respect of certain office premises,
directors’ and staffs’ quarters are analysed as follows:

R|ERR  RETAIBRESLHOCBBETHAE
¥ EFEREIBEEZARKEESREREIFTOT

30 June 31 December

2018 2017

HK$'000 HK$'000

(Unaudited) (Audited)

—E-N\F —E—+tF

NA=t+H +=-—A=+—8

FER FHET

(REER) (&)

Within one year —FR 17,087 14,266
In the second to fifth years inclusive FE_EFERFT (REEEWNF) 26,237 19,801
43,324 34,067

RpEEHOZEARR—E=F(ZE—tF+=A
=t+—H:—ZE=%F)-

Leases are negotiated for a range of one to three years (31 December 2017: one
to three years).
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For the six months ended 30 June 2018 HEZE —ZE— \FEXNA=+HIL~EA

20.RELATED PARTY TRANSACTIONS

21.

Key management personnel remuneration

The remuneration of directors of the Company and other members of key
management who have authority and responsibility, directly or indirectly, for
planning, directing and controlling the activities of the Group during the reporting
periods were as follows:

20. EARS
TEEE ASHM
ARREEhEMERKBEERE N RETHES BE

REHAEREB T EEEAEBRBREHA B0
T

For the six months ended 30 June

2018 2017
HK$'000 HK$'000
(Unaudited) (Unaudited)
BEANA=tHLEKEAR
—E2-N\F —ZET—+tF
FET FET
(REEX) (REEZ)
Short-term benefits EHEIR A 4,657 6,525
Post-employment benefits B EE A 59 68
4,716 6,593
COMPARATIVE FIGURES 21. LB F

During the current period, the Company had revised the presentation of the
condensed consolidated statement of profit or loss and other comprehensive
income and considered that a presentation by nature of expenses, instead of
by function of expenses, would better reflect the Group's results. As a result,
certain comparative figures are restated to conform with the current period’s
presentation.

22.APPROVAL OF FINANCIAL STATEMENTS

The interim financial statements were approved and authorised for issue by the
Board on 29 August 2018.

RAHHEA ARREEIERAGEcBEEREM2EK
BERZEIAN URBUAFIUEEMERIDEZS
HEFHEERRAEER X8 - Bt ETHEREFE
BHINERRRZ 255K~

22. #tE B | K

THBBRRER-E-N\FNAThEREERI
R AT
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FINANCIAL HIGHLIGHTS BREE
For the six months ended
30 June
2018 2017
HK$'M HK$'M
BEAA=1THILAEA
—E-N\F —E—+F
BEET BEBT
Financial Results Highlight BBEERE
Turnover EERH 208.5 356.3
Other operating gain (loss) (net) Hapsgeg e (E) OF58) 1.2 (5.1)
Total expenses S R (38.0) (32.7)
Gain on disposal of asset classified as HESBABELNEEE 2 &
held for sale - 0.3
Gain on disposal of an associate HE—EBE AR 2 K - 29.4
Share of losses of associates DAL N EEE - (2.2)
Net profit before taxation & BRI M IR A 2
non-controlling interests 7 A FRR 6.7 31.6
Profit for the period attributable to R BHEAE A AL REF
owners of the Company 0.7 271
30 June 31 December
2018 2017
HK$'M HK$'M
—E-N\E —F—+tF
ANA=+H +ZA=+—H
BEER BEBT
(Restated)
($&E5)
Extract of Financial Position B % AR 5 B 82
Total assets BEEME 1,243.2 1,180.2
Total liabilities BfERHm (53.7) (76.6)
Net current assets RBEEFE 1,026.1 976.9
Bank and cash balances WRITRIBEE 261.6 173.3
Net assets BEFE 1,189.5 1,103.6
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Management Discussion and Analysis

OVERVIEW

For the six months ended 30 June 2018, the Group's turnover
was approximately HK$208.5 million, representing a decrease of
approximately 41.5% as compared with approximately HK$356.3
million in last corresponding period. The net profit for the period
attributable to owners of the Company was approximately HK$0.7
million, representing a decrease of approximately 97.6% as
compared with the net profit of approximately HK$27.1 million
in last corresponding period. The decline in the Group's financial
result was mainly attributable to, among other things, the gain
on disposal of an associate of approximately HK$29.4 million
recognised in the first half of 2017 which is a non-recurring
income.

BUSINESS AND FINANCIAL REVIEW

Finance Leasing Business

The Group commenced its finance leasing business in July 2015
and has been engaged in providing finance lease services in the
PRC. The sale and lease back arrangement is the main business
model for existing customers. The leased assets primarily consist
of plant and equipment, motor vehicle and other tangible assets.
For the six months ended 30 June 2018, the turnover of the
Group's finance leasing business amounted to approximately
HK$28.0 million (30 June 2017: HK$18.0 million) whereas segment
profit of approximately HK$20.9 million was achieved (30 June
2017: HK$11.6 million).

Money Lending Business

The Group holds a money lenders licence in Hong Kong and
provides loan facilities to prospective customers including
enterprises and individuals. This segment has begun to generate
returns to the Group since April 2016. For the six months ended
30 June 2018, the turnover of the Group’s money lending business
amounted to approximately HK$11.4 million (30 June 2017:
HK$18.4 million). Corresponding segment profit of approximately
HK$7.7 million was made for the six months ended 30 June 2018
(30 June 2017: HK$16.0 million).

o P i i S 4 AT

M=

HE-Z-/\FNAZ+HIANBR KEBEZ
B ETH A208,500,0008 T MEFERHE 2 4
356,300,000/ 7L # 2 #141.5% - R ARG #HH A
FEAG B 03 FISF 58 49 2700,0008 70 BBEFH
B 7 5% FJF 28 4927,100,0005% 7T 8L > #197.6% °
AEBZHBEEETRDIETZEHRN (P 81E)
RZE—+tF ¥ FHEIAHE—HBRELRZ
I %5 4929,400,00008 70 (E A JE4C & MU A) BT
g(o

RERMGERE

MEREEK
AEER_ZT-—AF+tAHEEREREEY
WTERTPREYERERERERS - S%HL
CHhAHRERPZEIEBEBEA -HEEEE
ZREREREE AEREMEREE-HE
“E-N\ERAZ+THIEAEAR AEEmEM
B S ¥R A28,000,00008 T (Z T —+
F£X B =4+ H:18,000,000/ 7T ) * i1 2 &6 F
RI$%154920,900,0008 L (ZE—tF A=+
H : 11,600,000 7T) °

BEEK

REEBEEENBEABRBL R EIEDLERE
ANERZBERFREEFRE - WHHEEZ
T-RFUNARABAAEBEADR HEZ
T N\FERNAZTHILENER AEBEEER
2 ¥ 11,400,000 70 (ZF—+HF XA
=+ H:18,400,000 ) - HE_ZFT— N\FRA
=T B 1R A 8RS HEE 5 3005 F497,700,000%
T (ZFE—+F/XA=+1+H:16,000,000%7L) °
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Brokerage Business

The Group acquired several companies which are principally
engaged in the provision of financial services, including securities
and futures dealing, margin financing, asset management and
stock broking in Hong Kong on 14 August 2017 Since then the
Group has provided brokerage services for securities and futures
traded on exchanges in Hong Kong and major overseas countries.
For the six months ended 30 June 2018, the turnover of the
Group’s brokerage business amounted to approximately HK$0.3
million. Corresponding segment loss of approximately HK$5.3
million was made for the six months ended 30 June 2018.

Trading Business

The Group is trading goods, including fuel oil, radio system and
electronic appliance, in the PRC. For the six months ended 30
June 2018, the turnover of the Group's trading business amounted
to approximately HK$165.2 million (30 June 2017: approximately
HK$204.1 million) whereas the gross profit was approximately
HK$2.9 million (30 June 2017: approximately HK$4.6 million). The
Group recorded a loss of approximately HK$2.2 million (30 June
2017: a profit of approximately HK$1.2 million) in this segment.

Securities Investment Business

It represents trading of listed equity securities in the Hong Kong
stock market and dividend income (if any) from such listed equity
securities. For the six months ended 30 June 2018, the Group did
not trade any listed equity securities and hence no turnover and
realised gain/loss of the Group's securities investment business
was generated (30 June 2017: turnover of approximately HK$112.0
million and realised loss of approximately HK$3.3 million). During
the period, the Group recorded an unrealised fair value loss of
the listed securities of approximately HK$2.0 million (30 June
2017: net unrealised loss of approximately HK$3.7 million). For the
six months ended 30 June 2018, the Group did not receive any
dividend income (30 June 2017: nil). As at 30 June 2018, the Group
held trading securities with value of approximately HK$14.4 million
(31 December 2017: approximately HK$16.4 million).
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Management Discussion and Analysis

Freight Forwarding Business

This segment engages in the provision of international air and
sea freight forwarding and logistic services to customers in
Singapore and United States of America. For the six months ended
30 June 2018, the turnover of the Group's freight forwarding
business amounted to approximately HK$3.5 million (30 June
2017: approximately HK$3.8 million). Corresponding gross profit of
approximately HK$1.1 million and segment profit of approximately
HK$0.2 million were made for the six months ended 30 June 2018
respectively (30 June 2017: gross profit of approximately HK$1.0
million and segment profit of approximately HK$0.1 million).

OUTLOOK

Looking forward the second half of 2018, the market will be
surrounding by worries of international trade conflicts. In addition,
the expected increase in interest rate and the prospect of tariffs
and other protectionist measures will further disrupt global
trade and investment flows. Facing uncertainties in the market,
the Group will continue reviewing its strategy of and resources
allocation for respective business segments and developments
and prioritise its resources into growing businesses. Apart from
existing business operation, the Group will from time to time
explore investment opportunities in the market, in particular the
PRC market, for business development of the Group. The Board is
convinced that it is the fundamental basis on which the Company
generates and preserves value over the longer term and the
strategy for delivering the objectives of the Company. The Board
will closely monitor the business environment with the aim to
maximise the returns of the shareholders of the Company.

LIQUIDITY AND CASHFLOW RESOURCES

As at 30 June 2018, the equity and net current assets of the Group
amounted to approximately HK$1,189.5 million (31 December
2017: approximately HK$1,103.6 million (restated)) and HK$1,026.1
million (31 December 2017: approximately HK$976.9 million)
respectively. On the same date, the Group had bank and cash
balances of approximately HK$261.6 million (31 December 2017:
approximately HK$173.3 million) and the current ratio was 20.12
(31 December 2017: 13.76). As at 30 June 2018 and 31 December
2017, the Group had no interest bearing borrowings.

The Group has sufficient and readily available financial resources
for both general working capital purposes and existing business
operation.

o P i i S 4 AT

BEEXEK

D BREAFTINFEEEFNREZEZEFIR
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PLEDGE OF ASSETS

As at 30 June 2018 and 31 December 2017 none of the Group's
securities were pledged to brokers to secure the margin loan.
As at 30 June 2018 and 31 December 2017 there were no other
significant assets pledged to banks to secure general banking
facilities granted to the Group.

CONTINGENT LIABILITIES

As at 30 June 2018 and 31 December 2017 the Group had no
material contingent liabilities.

CAPITAL EXPENDITURE

During the six months ended 30 June 2018, the Group incurred
approximately HK$77000 (30 June 2017: approximately HK$0.9
million) as capital expenditure mainly in respect of plant and
equipment situated in both Hong Kong and PRC offices.

CAPITAL COMMITMENTS

As at 30 June 2018 and 31 December 2017 the Group had no
material capital commitment.
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Management Discussion and Analysis

SIGNIFICANT INVESTMENTS HELD

As at 30 June 2018, the Group held equity investments at fair
value through other comprehensive income of approximately
HK$22.0 million (31 December 2017: approximately HK$30.8
million (restated)), and investments at fair value through profit
or loss of approximately HK$14.4 million (31 December 2017:
approximately HK$16.4 million).

Unrealised loss

o P i i S 4 AT

FsERRE

R-ZB-NEXNA=Z+H AEEEHRAFE
FPAEAM AW R 2 IR A% & 4922,000,000%
T(ZF—+%+-A=+—H":#%)30,800,000
BT (EEHN) )RIBEAFEFABREZEED
14,400,000 L (ZE—+F+=-A=+—8:
#916,400,000/8 7T ) ©

Total

on fair investment
Company Name/Stock Code Number of shares held % of shareholding value change Fair value % of Net Assets Dividend received cost
AVEREY
ARER/RERE fERHHE KRAMM AERER A¥E HREFEZAM EURE BRERA
(HKS000) (HKS$'000) (HKS'000] (HKS$'000) {HKS'000] (HKS$'000)
('000) (%) (Unaudited)  (Unaudited) (Audited) (%) (Unaudited) (Unaudited)  (Unaudited)
(T#7) (T#7) (FEm) (T#7) (FEm) (T#7)
(TH) %) (%BFH)  (REFR) (88%) (%) (%BFH)  (REER)  (REER)
For the For the For the
Asat Asat Asat Asat  period ended Asat As at Asat Asat period ended  period ended Asat
30.6.2018 31.12.2017 30.6.2018 31.12.2017 30.6.2018 30.6.2018 3112.2017 30.6.2018 3112.2017 30.6.2018 306.2017 30.6.2018
Bz HE HE
—3-0\f ZE-0\F  ZER-LF
ARZTEE RZB-NF RCF-LE ABZTEE RASTHL R-%-NE
BH  AAZtR TZA=t-8 EL] 5H  XB=tA
(Restated)
(4851)
Elegance Optical International AEASERERERAR (907)
Holdings Limited. (907) (“EOIH") ([BEr2ERZE]) 7800 7800 2% 2% (2,028) 14,352 16,380 121 148 - - 18,004

Based on public information available at the website of the Stock
Exchange as at the date of this report, EOIH is principally engaged
in manufacturing and trading of optical frames and sunglasses,
property investment, securities investment, money lending and
film distribution.

The Group's equity investments at fair value through other
comprehensive income as at 30 June 2018 comprised of (i) listed
equity investment in London at a fair value of approximately
HK$7.2 million; and (ii) unlisted equity securities in Hong Kong at a
fair value of approximately HK$14.8 million.

RIERARKE BHRNB ARG 2 AFRE
B aRt2EREE 2N ERFERLIAGR
BZRENEE MERE BHRE WEED

KNEZ T

AEEBR-_ZE—N\FRNA=Z+THZERAFE:
AEMEEEEcREAREBRTEONRTFENA
7,200,000 L2 R 2 ETRAIEE R (i)A
F1EX 214,800,000 T2 RNEE 2 IELTRA
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As at 30 June 2018 and 31 December 2017 all investments at
fair value through profit or loss represented listed securities in
Hong Kong. As at 30 June 2018, the Group recorded an unrealised
fair value loss of approximately HK$2.0 million in respect of
investment in listed securities held for trading.

The Board acknowledges that the performance of the equities
may be affected by the degree of volatility in the stock market and
susceptible to other external factors that may affect their values.
Accordingly, in order to mitigate possible financial risks related
to the equities, the Board will continue to closely monitor the
performance of its investment portfolio from time to time.

FOREIGN CURRENCY EXPOSURE

The Group’s monetary assets and transactions are principally
denominated in Hong Kong dollars, Renminbi and US dollars.
During the period under review, there was no significant
fluctuation in the exchange rates of Hong Kong dollars and US
dollars whereas Renminbi had a downward adjustment, resulting
in an exchange loss of approximately HK$5.3 million recognised as
other comprehensive income of the Group. The Group will take a
prudent approach against any impact arising from the fluctuation
in exchange rates but currently is not engaged in any derivative
activities and not committed to any financial instruments to hedge
its balance sheet exposure.

EMPLOYEES AND HUMAN RESOURCES POLICY

As at 30 June 2018, the Group had 67 staff (30 June 2017: 45
staff). The total staff costs incurred for the period ended 30
June 2018 was approximately HK$15.7 million (30 June 2017:
approximately HK$14.6 million). The remuneration of employees
was determined with reference to the qualification and experience
of individual staff member, market circumstances and the Group's
performance. In accordance with the Listing Rules, the staff of
the Company’s accounting and financial reporting function have
adequate training programmes and budget.

Pursuant to a share option scheme adopted on 22 May 2012
(the “2012 Share Option Scheme”), the Board may grant options
to, among other, directors (including non-executive directors
and independent non-executive directors) and employees of the
Company and any of its subsidiaries or associated companies,
to subscribe for shares of the Company. During the period under
review, no options were granted under the 2012 Share Option
Scheme.
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Management Discussion and Analysis

MATERIAL ACQUISITION OR DISPOSAL

There was no material acquisition or disposal (including the
acquisition or disposal of subsidiaries) for the six months ended 30
June 2018.

FUND RAISING ACTIVITIES

On 30 May 2018, the Company entered in to a placing agreement
with a placing agent pursuant to which the Company conditionally
agreed to place, through the placing agent on a best effort
basis, up to 1,452,000,000 placing shares at the placing price of
HK$0.07 per placing share under a general mandate granted to the
directors at the annual general meeting of the Company held on
1 June 2017 to not less than six placees, who were independent
professional, institutional or other investors and who and whose
ultimate beneficial owners were independent third parties. The
placing was completed on 25 June 2018 and the net proceeds
were approximately HK$99.4 million, which were intended to be
used for developing the money lending business of the Group
and/or enhancing its general working capital. At the end of the
reporting period, the net proceeds has not yet been utilised.

INTERIM DIVIDEND

The Board has resolved not to recommend the payment of any
interim dividend for the six months ended 30 June 2018 (30 June
2017: nil).

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN SHARES

As at 30 June 2018, none of the directors and chief executives,
nor their associates, had any interests or short positions in
any shares and underlying shares of the Company or any of its
associated corporations that was required to be recorded pursuant
to section 352 of the Securities and Futures Ordinance (“SFQO"),
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies (the “Model Code”).
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SHARE OPTIONS

2012 Share Option Scheme

The 2012 Share Option Scheme was adopted by the Company
pursuant to a resolution passed on 22 May 2012. Under the 2012
Share Option Scheme, the directors of the Company may invite,
among others, any director (including non-executive director
and independent non-executive director) and employee of the
Company or any of its subsidiaries or associated companies or any
suppliers of goods or services to the Group to take up options to
subscribe for shares of the Company.

Upon the acceptance of the option, a nominal consideration of
HK$1.00 will be paid by each grantee for such lot of share option
granted within 21 days from the date of offer of the option. The
exercise period for the share options granted is determined by
the Board, which period shall not be more than ten years from the
date of offer.

The following table discloses movement of the share options
under the 2012 Share Option Scheme during the six months ended
30 June 2018:

R
—E-—FBERESE

ARARBE - E——FHRA -+ _HBBARE
REEM T —FHERETE-RE-Z—Z=F
BRERTE ARRESEAEE (HRaiE) AR
A E M B AR ERRNERNES (B
FIRTEERBLIEATES) REE A
SEMTMERKRBHEDEMERE LR
NN

REMNBEER SARABRIELBEREZO
EHEF218 A AT ER 2 LB R
1L00B T ZRBANRE -CRHBRENTTES
HEFRETE WITEHITSEBAELD B
T4

TEREE T —FEREAIE T ZBERER
HE_Z-N\FEXA=THILERNERZZE:

Surrendered/
Outstanding Granted Exercised Lapsed Outstanding
Exercise as at during during during as at
Date of grant Exercisable period price 1.1.2018 the period the period the period 30.6.2018
RZB-N% R=B-NF
-A-H Hr RAZTH
RHEH TS TEE WA TE R Hrff RE/ R WATE
Director 1772015 1772015 to 16.7.2018 0.30 10,034,030 - - - 10,034,030
(Note)
EF Z-RftATtR ZZ-REtAttAZ B
Z2-NFLATAR
Ex-Director 1772015 17.7.2015 to 16.7.2018 0.30 8,034,030 - - - 8,034,030
HES “E-RELATHR ZE-EFtATHHEECE
—\FtA+A
Employees 1772015 1772015 to 16.7.2018 0.30 61,934,030 - - - 61,934,030
&2 “T-15tA++tA “Z-RFtA+tAZCE
—N\EtA+<E
Consultants 1772015 1772015 to 16.7.2018 0.30 138,000,000 - - - 138,000,000
BR “2-FtAttR  ZE-RFtATtHEC-R
—N\ELA+AE
Total 218,002,090 - - - 218,002,090
&t
Note: B 5

It represents share options granted to Mr. Li Yang, who resigned as a director of the
Company on 19 June 2018 but has been a director of a wholly-owned subsidiary of
the Company since then.
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DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contracts of significance, to which the Company or any of its
subsidiaries was a party and in which a director of the Company
had a material interest, whether directly or indirectly, subsisted at
the end of the period or at any time during the six months ended
30 June 2018.

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES AND SHORT POSITIONS IN SHARES

As at 30 June 2018, the interests and short positions of the
following persons other than the directors or chief executive of the
Company, in the Company's shares which fall to be disclosed to
the Company pursuant to Divisions 2 and 3 of Part XV of the SFO
and which have been recorded in the register kept by the Company
pursuant to Section 336 of the SFO:

o AL g L A0 A
EEXERANME

RS EE =S~ \EX A=+ A LSEAR
E BT RY + 70 2% ) o B A B 23 48 2T 5
AREFHERMERAEARBELEAAL-

FTERRRRO P 2EEZR AR

RZZF-NFEXNA=Z+H A T&G (LIFAR
AESFRERTHAB)RARRRMNDFHEER
BEAF REEIRAIEXVEE2R E3H FBA M A
NEWBELCENRARBRIEES KR EGROIF
3B6IRATFEZE LM 2w MKA

Percentage of

the issued
share capital
Interest of the
Name Capacity in shares Company
NN
2EITRA
wE LB 56 %1 R = Btk
(Note2)
(Mi5E2)
Xie Zhikun (Note 1) Interest in a controlled corporation 1,795,420,000 20.60%
fEE R (MYEE) ZIEH A A s
Zhonghai Shengfeng (Beijing) Capital Interest in a controlled corporation 1,795,420,000 20.60%
Management Co., Ltd.* (Note 1)
RERE (L) BEREEER AR RS A AR
(M$&E1)
Zhongzhi Enterprise Group Interest in a controlled corporation 1,795,420,000 20.60%
Co., Ltd* (Note 1)
RECEEBBERAG (K1) RPEHIN AR
Shanghai Chixin Investment Interest in a controlled corporation 1,600,000,000 18.36%
Co., Ltd* (Note 1)
LEBREREARAR (M) EEh NS S
Silver Venus Investments Ltd. Beneficial Owner 1,600,000,000 18.36%
(“Silver Venus”) (Note 1)
Silver Venus Investments Ltd. EnlEAA

(TSilver Venus J) (HzE1)
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Notes:

(1) 1,600,000,000 shares and 195,420,000 shares are held by Silver Venus and
Aquila Global Investment Ltd (“Aquila Global”) respectively. Silver Venus is
wholly owned by /8115 & B R 2 &) (Shanghai Chixin Investment Co., Ltd*),
which is in turn wholly owned by RiERZESEEHFR AR (Zhongzhi Enterprise
Group Co., Ltd*). Aquila Global is wholly owned by Z%& ( ti&)REFRL(F
PR &%) (Yunji (Shanghai) Investment Center (Limited Partnership)*), a limited
partnership registered under the laws of the PRC, of which 1t R RE#&% & B E
B AR (Beijing Jingpeng Investment Management Co., Ltd.*) is the general
partner and has 99% of the voting power. It R FIEHEEEFRE QA (Beijing
Jingpeng Investment Management Co., Ltd.*) is owned as to 40.50% by & &¢
BEAREEABMR AT (Yanneng Capital Management Co., Ltd.*). HEEEAREIRHE
[R 27 (Yanneng Capital Management Co., Ltd.*) is wholly owned by #1&{
¥ L£®ABR AT (Zhongzhi Enterprise Group Co., Ltd*). FENCEEEABR AR
(Zhongzhi Enterprise Group Co., Ltd*) is owned as to 76% by R/ R E (dt7) &
ANEEAFR AT (Zhonghai Shengfeng (Beijing) Capital Management Co., Ltd.*),
which is in turn wholly owned by Mr. Xie Zhikun (2 E #2554 ) . By virtue of the
SFO, each of /& {E#% & B R A7 (Shanghai Chixin Investment Co., Ltd*), &
EPEEBEBER QA (Zhongzhi Enterprise Group Co., Ltd*), #/88 L (ItF) &
KEHEHMR AR (Zhonghai Shengfeng (Beijing) Capital Management Co., Ltd.*)
and Mr. Xie Zhikun (F#E 4254 ) is deemed to be interested in all the shares
beneficially held by Silver Venus, and, each of 2% ( L&) &h L (BRAE)
(Yuniji (Shanghai) Investment Center (Limited Partnership)*), It R R B EE1EH
IR A& (Beijing Jingpeng Investment Management Co., Ltd.*), HaEEAE R AR
‘A@] (Yanneng Capital Management Co., Ltd.*), FHE®ZEEE B R A A (Zhongzhi
Enterprise Group Co., Ltd*), F/ER L (tR)EAREEAFRAF (Zhonghai
Shengfeng (Beijing) Capital Management Co., Ltd.*) and Mr. Xie Zhikun (f# &
8844 ) is deemed to be interested in all the shares beneficially held by Aquila
Global.

(2) The percentage is calculated on the basis of 8,716,566,267 shares of the
Company in issue as at 30 June 2018.

Save as disclosed above, the Company had not been notified of
any other relevant interests or short position in the issued share
capital of the Company as at 30 June 2018.

PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company's listed securities during the six
months ended 30 June 2018.

COMPETING INTERESTS

None of the directors of the Company or their respective
associates was interested in, apart from the Group's business, any
businesses which competes or is likely to compete, either directly
or indirectly, with businesses of the Group.
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RISK MANAGEMENT AND INTERNAL CONTROL

The Board acknowledges its responsibility for establishing and
maintaining the Group's risk management and internal control
systems to safeguard shareholders’ investment and reviewing
the effectiveness of such on an annual basis pursuant to Code
Provision C.2.1 of the Corporate Governance Code as set out in
Appendix 14 of the Listing Rules (the “CG Code”).

CORPORATE GOVERNANCE CODE OF THE LISTING
RULES

In the opinion of the Board, save as disclosed below, none of the
directors of the Company are aware of any information that would
reasonably indicate that the Company was not for any part of the
six months ended 30 June 2018 in compliance with the CG Code.

Under Code Provision A.2.1 of the CG Code, the Company should
have the roles of chairman and chief executive that should be
separate and should not be performed by the same individual.
Following the resignation of Mr. Tan Xiangdong (a former chairman
and a former executive director) on 3 April 2017, the position of the
chairman of the Board was vacant. Subsequently on 19 June 2018,
Ms. Wang Yinggian was appointed as a non-executive director,
the chairman of the Board and the chairman of the Nomination
Committee. At the same date, Mr. Liu Wei, an executive director of
the Company, was appointed as the chief executive officer of the
Company and the chairman of the Executive Committee. Thereafter
and as at the date of this report, the Company has met Code
Provision A.2.1 of the CG Code.

Under Code Provision C.2.5 of the CG Code, the Group should
have an internal audit function. However, due to the size of
the Group and for cost effectiveness consideration, the Group
currently does not have an internal audit function. Instead, the
Audit Committee is responsible for a review on the internal control
system annually. The review covers major financial, operational
controls in rotation basis and also the risk management functions.
The Group continues to review the need for an internal audit
function annually.
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AUDIT COMMITTEE

The Audit Committee of the Company comprises three
independent non-executive directors, namely, Mr. Ru Xiangan, Mr.
Liu Haiping and Mr. Liu Tonghui.

The primary duties of the Audit Committee are to review the
financial statements and reports and to review the adequacy and
effectiveness of the Group’s financial reporting system, internal
control system and risk management system and associated
procedures.

The Group's unaudited results for the six months ended 30 June
2018 have been reviewed by the Audit Committee, which was
of the opinion that the preparation of such financial statements
complied with the applicable accounting standards and
requirements of the Stock Exchange and legal requirements, and
that adequate disclosures have been made.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as the code of conduct regarding directors’
securities transactions. All directors of the Company have
confirmed, immediately following specific enquiry by the Company
that they have complied with the required standard set out in the
Model Code during the six months ended 30 June 2018.

PUBLICATION OF INTERIM REPORT

The interim results announcement has been published on the
websites of the Stock Exchange (www.hkexnews.hk) and the
Company (www.cbgroup.com.hk).

The 2018 Interim Report of the Company containing all the
information required under Appendix 16 of the Listing Rules will
be dispatched to the shareholders of the Company as well as
published on the aforesaid websites in due course.
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