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CHANGE OF USE OF PROCEEDS

The Board would like to announce that the Company now proposes to change the
use of proceeds obtained from the Second Share Placing and the CN Placing as
previously disclosed in the Announcement and the Circular.

Reference is made to the announcement dated 30 August 2007 (the “Announcement”)

of China Strategic Holdings Limited (the “Company”) and its circular dated 14

September 2007 (the “Circular”). Unless otherwise specified, terms used herein shall

have the same meanings as those defined in the Circular.

It is stated in the Announcement and the Circular that the net proceeds from the

Second Share Placing and the CN Placing of about HK$1,768.8 million were intended

to be applied for financing potential investment or business opportunities once they

are identified. As at the date hereof, such net proceeds remained unused.

The principal activities of the Company are manufacturing and trading of batteries

products and related accessories as well as investment in securities holding and

advance. Accordingly, the Board would like to announce that the use of the aforesaid

net proceeds from the Second Share Placing and the CN Placing will be extended to
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include general working capital of the Company, whilst the Company will continue

to seek for suitable investment or business opportunities for further development of

the Company. In this relation, the Company intends to apply approximately 50% of

such net proceeds for potential investment or business opportunities once they are

identified, and the remaining balance thereof is to be used for general working capital

purpose. The Board considers that it is in the interests of the Company and the

Shareholders as a whole.
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