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ANNOUNCEMENT

The Company was notified by the relevant regulatory authorities on 3 May 2002 that the standard
spectrum usage fees for GSM networks and CDMA networks will be adjusted with effect from
1 July 2002, progressively over a period of three years and a period of five years respectively.
After the completion of the adjustment, the spectrum usage fees for GSM networks and CDMA
networks, which are applicable to the Group will be charged at the annual rate of RMB15 million
per MHz of frequency (upward and downward frequencies are separately charged). The current
allocation of spectrum usage fees between the Group and Unicom Group based on the number of
subscribers remains unchanged.

The board of directors (the “Board”) of China Unicom Limited (the “Company”, together with
its subsidiaries, the “Group”) announces that the Company was notified by the relevant regulatory
authorities on 3 May 2002 that the standard spectrum usage fees for GSM networks and CDMA
networks will be adjusted to the effect that the spectrum usage fees for GSM networks and CDMA
networks, which are applicable to the Group, will be charged at the annual rate of RMB15 million
per MHz of frequency (upward and downward frequencies are separately charged), with effect from
1 July 2002, progressively over a period of three years (with the respective rates of 50%, 75% and
100% chargeable for the first year, the second year and each year from the third year) and a period
of five years (with the respective rates of 20%, 40%, 60%, 80% and 100% chargeable for the first
year, the second year, the third year, the fourth year and each year from the fifth year) respectively
(the “Adjustment to the Standard Spectrum Usage Fees”).

The standard spectrum usage fees payable by all mobile communications operators in
Mainland China, including the Group, are determined by the relevant governmental regulatory
authorities. According to the current standardized fee scale, spectrum usage fees for GSM networks
are charged at the rate of RMB1 million per MHz of frequency (upward and downward frequencies
are aggregately charged as one MHz of frequency) while CDMA networks are not subject to the
payment of any spectrum usage fees. According to the Adjustment to the Standard Spectrum Usage
Fees, spectrum usage fees for GSM networks will be charged at the annual rate of RMB7.5 million,
RMB11.25 million and RMB15 million per MHz of frequency for the first year, the second year and
each year beginning from the third year respectively and the spectrum usage fees for CDMA
networks will be charged at the annual rate of RMB3 million, 6 million, 9 million, 12 million and
15 million per MHz of frequency for the first year, the second year, the third year, the fourth year
and each year beginning from the fifth year respectively. All adjusted annual fees are charged on the
basis that upward and downward frequences are separately charged. The allocation of spectrum
usage fees between the Group and China United Telecommunications Corporation (“Unicom Group”)
based on the number of the subscribers remains unchanged.

Due to the Adjustment to the Spectrum Usage Fees for GSM networks and CDMA networks,
the Board estimates that the financial impact to the Group of such increase in the Group’s expenses
on an after-tax basis will be approximately RMB64.32 million (equivalent to approximately
HK$60.11 million), RMB211.72 million (equivalent to approximately HK$197.87 million),
RMB292.12 million (equivalent to approximately HK$273.01 million), RMB318.92 million
(equivalent to HK$298.06 million) and RMB345.72 million (equivalent to HK$323.10 million) for
the first year, second year, third year, fourth year and fifth year respectively, after the adjustments
becoming effective on 1 July 2002.

In the meantime, investors are advised to exercise caution in dealing in the securities of
the Company.

* For your convenience, this announcement contains translation between Renminbi amounts and Hong Kong
dollars at RMB1.07=HK$1.00. The translations are not representations that the Renminbi and Hong Kong dollar
amounts could actually be converted at this rate, or at all.
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