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Key Financial and Performance Indicators for the First Quarter of 2016

In the first quarter of 2016, the Group’s operation was on track as planned. Our mobile business
has achieved initial success in overcoming operational challenges. During the period, the Group
recorded a net addition of mobile billing subscribers of 6.61 million, successfully turning around
the downward trend in mobile subscribers in the past consecutive months. On the other hand,
mobile service revenue in the first quarter of 2016 grew by 9.3% quarter-on-quarter, despite
declining by 1.2% year-on-year. During the first quarter of 2016, overall service revenue
achieved growth as compared to both the same period and the fourth quarter of last year.
Although the profit attributable to the equity shareholders of the Company decreased
significantly as compared to the same period of last year, it showed significant improvement from
the loss attributable to the equity shareholders of the Company (excluding the gain on disposal of
tower assets) in the fourth quarter of last year. Going forward, the Group will deepen
implementation of “Focus Strategies”, innovation and cooperation development to drive gradual
turnaround with full strength.

Unaudited financial data of the Group for the first quarter of 2016:

— Service revenue amounted to RMB60.841 billion, up by 1.0% year-on-year and 9.6% quarter-
on-quarter.

— Revenue amounted to RMB70.340 billion, down by 5.3% year-on-year but up by 8.0%
quarter-on-quarter.

— EBITDA amounted to RMB19.972 billion, down by 21.2% year-on-year but up by 50.7%
quarter-on-quarter

— The profit attributable to the equity shareholders of the Company amounted to RMB480
million, down by 84.8% year-on-year, but showed significant improvement from the loss
attributable to the equity shareholders of the Company (excluding gain on disposal of tower
assets) of approximately RMB4.554 billion in the fourth quarter of last year.

To enable shareholders, investors and the general public to better appraise the operational
performance of the Group, the board of directors (the "Board™) of China Unicom (Hong Kong)
Limited (the "Company", together with its subsidiaries, the "Group") announces certain selected
unaudited key financial and performance indicators of the Group for the first quarter of 2016.
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Financial Data (Extracted from financial records prepared in accordance with International
Financial Reporting Standards and Hong Kong Financial Reporting Standards)

Unit: RMB millions

Mobile service revenue

Fixed-line service revenue

Other service revenue

Total service revenue

Sales of telecommunications products
Revenue

Interconnection charges

Depreciation and amortisation

Networks, operation and support expenses
Employee benefit expenses

Costs of telecommunications products sold
Other operating expenses

Finance costs

Interest income

Share of profit/ (loss) of associates

Share of profit of joint venture

Other income — net

Profit before income tax

Income tax expenses

Profit for the period

Profit attributable to:
Equity shareholders of the Company

Total assets
Total liabilities

Total equity

For the three months ended 31 March

2016 2015
36,173 36,619
24,108 23,163

560 469
60,841 60,251

9,499 14,052
70,340 74,303
(3,142) (3,185)

(18,772) (19,361)
(13,256) (9,701)
(9,077) (8,825)
(10,657) (14,360)
(14,236) (12,885)
(1,331) (1,634)
233 70

358 (181)

9 0

192 140

661 4,381
(181) (1,217)
480 3,164

480 3,164

As at As at
31 March 2016 31 December 2015
599,578 610,346
367,907 379,130
231,671 231,216




Business Data

As at 31 March 2016/
For the period from

As at 31 December 2015/
For the period from

1 January 2016 to 1 October 2015 to
31 March 2016 31 December 2015
Mobile billing subscribers (Million) 258.93 252.32
of which 4G subscribers (Million) 59.30 44.16
Net addition of mobile billing subscribers (Million) 6.61 (1.80)
of which net addition of 4G subscribers (Million) 15.15 11.61
Mobile handset data traffic (Billion MB) 268.65 220.88
Mobile voice usage (Billion Minutes) 207.03 216.17
Fixed-line broadband subscribers (Million) 73.41 72.33
Net addition of fixed-line broadband subscribers 1.08 0.64
(Million)
Fixed-line local access subscribers (Million) 72.04 73.86
Net addition of fixed-line local access subscribers (1.82) (2.66)

(Million)

In the first quarter of 2016, the Group’s operation was on track as planned and the mobile business
achieved initial success in overcoming operational challenges. In 2015, facing the stiff challenges of
the business environment including, among others, “Speed Upgrade and Tariff Reduction”, “One-
month Mobile Data Carry-over”, the replacement of business tax with value-added tax and
competitors making a strong push in promoting 4G service, the fast weakening of the Company’s
competitive advantages on 3G due to the strong promotion of 4G service by the competitors. Both
the revenue and profit of the Company were under considerable pressure. Promptly refining strategy
in the fourth quarter last year, the Company fully focused on 4G and fully leveraged the opportunity
of tower sharing to accelerate 4G network deployment. It launched “WO 4G+ and comprehensively
enhanced customer experience by improving its network, products, terminals, channels and operation
capabilities, undergoing a 4G-led mobile service transformation and development. In the first quarter
of 2016, the mobile billing subscribers of the Group reached 258.93 million, with a net addition of
6.61 million, successfully turning around the downward trend in mobile subscribers in the past
consecutive months. In the first quarter of 2016, mobile billing subscribers ARPU was
approximately RMB 47, slightly higher than the full year average of last year. Of which, the number
of 4G subscribers reached 59.30 million, representing a net addition of 15.15 million and 4G ARPU
was approximately RMB 84. Mobile service revenue in the first quarter of 2016 grew by 9.3%
quarter-on-quarter, despite declining by 1.2% year-on-year.

In the first quarter of 2016, the overall fixed-line business maintained solid development. Services
like Internet access and data services continued their robust growth momentum, which effectively
offset the impact of the decline in fixed-line voice services. The number of fixed-line broadband
subscribers reached 73.41 million, representing a net addition of 1.08 million. Fixed-line service
revenue increased by 4.1% year-on-year. In the first quarter of 2016, overall service revenue
amounted to RMB 60.841 billion, showing growth from both the same period and the fourth quarter
of last year.



In the first quarter of 2016, the Group stepped up its sales and marketing efforts, with selling and
marketing expenses increased by 15.7% year-on-year to RMB 8.676 billion. Network, operation and
support expenses increased by 36.6% year-on-year mainly due to the addition of tower usage fee,
higher energy charges and property rentals, etc. Depreciation and amortisation decreased by 3.0%
year-on-year as the savings in depreciation associated with the disposal of tower assets at the end of
October last year effectively offset the increase in depreciation brought about by an expanded
network scale. EBITDA for the period was RMB 19.972 billion, down by 21.2% year-on-year but up
by 50.7% quarter-on-quarter. EBITDA as a percentage of service revenue was 32.8%. In the first
quarter of 2016, the profit attributable to the equity shareholders of the Company amounted to RMB
480 million, down by 84.8% year-on-year, but showed significant improvement from the loss
attributable to the equity shareholders of the Company (excluding the gain on disposal of tower
assets) of approximately RMB4.554 billion in the fourth quarter of last year.

Going forward, the Company will deepen implementation of “Focus Strategies”, innovation and
cooperation development to drive gradual turnaround with full strength. The Company will focus on
4G, accelerate network roll-out, re-shape its brand image, upgrade its product offerings, step up
terminal-led effect, enhance channel capability, deepen effort in customer retention and data traffic
operation, in order to achieve breakthrough in key market segments and an overall stabilisation and
rebound of the mobile service. Driven by applications, the Company will strive to enhance the value
of broadband service. Committed to leveraging high quality services such as TV and video to push
fibre broadband adoption, and innovative family Internet services, the Company aims to maintain
steady growth in fixed-line service. Another area of focus will be the platform-based service and
industrial Internet with a view to cultivating new growth engines for innovative service. In addition,
the Company will focus on the reform in both systems and structure and develop market-oriented
management system, aiming to lift the corporate vibrancy and improve operational efficiency. The
Company will actively leverage the complementary edges and in-depth cooperation among operators
in the industry in areas such as resources and innovative service to strive to create greater value for
shareholders.

Caution Statement

The Board wishes to remind shareholders of the Company and investors that the above financial and
business data are based on the Group’s internal records and management accounts and have not been
reviewed or audited by the auditors. The Company’s shareholders and investors are cautioned not to
unduly rely on such data. In the meantime, the Company’s shareholders and investors are advised to
exercise caution in dealing in the securities of the Company.

By order of the Board
China Unicom (Hong Kong) Limited
Yung Shun Loy Jacky
Company Secretary

Hong Kong, 21 April 2016



Certain statements contained in this announcement may be viewed as “forward-looking statements”
within the meaning of Section 27A of the U.S. Securities Act of 1933 (as amended) and Section 21E
of the U.S. Securities Exchange Act of 1934 (as amended). Such forward-looking statements are
subject to known and unknown risks, uncertainties and other factors, which may cause the actual
performance, financial condition or results of operations of the Company to be materially different
from any future performance, financial condition or results of operations implied by such forward
looking statements. In addition, we do not intend to update these forward-looking statements.
Further information regarding these risks, uncertainties and other factors is included in the
Company’s most recent Annual Report on Form 20-F filed with the U.S. Securities and Exchange
Commission (the “SEC”) and in the Company’s other filings with the SEC.
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