The Stock Exchange of Hong Kong Limited takes no responshility for the contents of this
announcement, makes no representation as to its accuracy or completeness and expressly
disclaims any liability whatsoever for any loss howsoever arisng from or in reliance upon the
whole or any part of the contents of thisannouncement.
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TERMINATION OF DISCLOSABLE TRANSACTION

The Board announces that on 19 March 2008 (aftes g:m. Hong Kong time), Tonic
served notice to terminate the Agreement regarthegproposed purchase of 30,000 new
shares in Able Top (BVI).

This announcement is made pursuant to Rule 14.8&dfisting Rules.

Reference is made to the announcement of the Comgated 23 January 2008 and the
circular of the Company dated 29 January 2008 {thiecular”) regarding the proposed
purchase of 30,000 new shares in Able Top (BVI)nlegs the context requires otherwise,
capitalized terms used herein shall have the saeamimgs as defined in the Circular.

The Board announces that on 19 March 2008 (aftés g:m. Hong Kong time), Tonic Il, the
wholly owned subsidiary of the Company, served a@oto Beijing Smartcon, United Joy,
Total Victory and Able Top (BVI) to terminate thegfeement.

Pursuant to the terms of the Agreement, the emgtarnio the Formal Investment is conditional
upon, among others, Tonic Il being satisfied wiith tesults of its due diligence investigation
in respect of conditions (i) to (v) stated undex Hub-heading of the Conditions Precedent in
the Circular. As Tonic Il was not satisfied withetresult of due diligence, it served notice to
terminate the Agreement. Upon the service of teatmn, Tonic Il has no obligations to
invest in Able Top (BVI).

The Directors consider that the termination of thgreement does not have any material
adverse impact to the operation and financial mysf the Company.

By order of the Board
Tonic Industries Holdings Limited
Ling Siu Man, Simon
Chairman

Hong Kong, 19 March 2008
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