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DISCLOSEABLE TRANSACTION

The Board is pleased to announce that after tlkentyahours of the Stock Exchange on 8

February 2013, UIHIL, a wholly-owned subsidiary tfe Company, and the Purcha
entered into the Transfer Agreement pursuant tahvkilHIL agreed to dispose of and t
Purchaser agreed to acquire the Sale Interest. Sa@leeInterest represents the entire eq
interest in U-Inn Tulufan whose principal assetis Hotel Property.
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As the applicable percentage ratios (as defingbdarListing Rules) for the Disposal exceeds
5% but is less than 25%, the Disposal constitutdis@oseable transaction for the Company
under Chapter 14 of the Listing Rules, and is suldje the notification and announcement

requirements under the Listing Rules.

After the trading hours of the Stock Exchange dfeBruary 2013, UIHIL, a wholly-owned
subsidiary of the Company, and the Purchaser ahtete the Transfer Agreement pursuant

to which UIHIL agreed to dispose of and the Purehasgyreed to acquire the Sale Inter
Details of the Transfer Agreement are as follows.

THE TRANSFER AGREEMENT

Date

8 February 2013

Parties

()  UIHIL; and

est.



(i) the Purchaser, Mr. Shi Lijun.

To the best of the Directors’ knowledge, informat@&nd belief, having made all reasonable
enquiries, the Purchaser is a third party independé the Company and its connected
persons.

Subject asset being disposed of

Pursuant to the Transfer Agreement, the Purchageed to acquire, and UIHIL agreed to
dispose of the Sale Interest. The Sale Interesesepts the entire equity interest in U-Inn
Tulufan.

Consideration

The consideration for the Sale Interest is apprexaly RMB15.1 million (equivalent to
approximately HK$18.7 million) and shall be payablethe Purchaser in accordance with
the following schedule:

(i) 50% of the consideration for the Sale Interest. RMB 7.6 million (equivalent to
approximately HK$9.4 million)) has been paid by Bngchaser to UIHIL on the date of
the Transfer Agreement;

(i) 40% of the consideration for the Sale Interést. RMB 6.0 million (equivalent to
approximately HK$7.5 million)) shall be payable by Purchaser to UIHIL upon
receipt of the consent from the relevant governnaettority on the Disposal; and

(i) the remaining 10% of the consideration foetlale Interest (i.e. RMB 1.5 million
(equivalent to approximately HK$1.9 million)) shdlé payable by the Purchaser to
UIHIL upon receipt of the notice of acceptance @fgistration for change in
shareholding from Tulufan Administration for Indysand Commerce.

The consideration for the Sale Interest was detexdhiafter arm’s length negotiations
between UIHIL and the Purchaser with referencenéovaluation of the Hotel Property and
the other net assets of U-Inn Tulufan as at 31 Déee 2012 as prepared by an independent
valuer in the PRC in the amount of approximately BRI&.1 million (equivalent to
approximately HK$18.7 million).



In addition to the consideration for the Sale lestrthe Purchaser shall repay the entire inter-
company debt owed by U-Inn Tulufan to UIHIL in thenount of approximately RMB1.1
million (equivalent to approximately HK$1.4 millipoon the date of the Transfer Agreement.

Completion

Completion of the Transfer Agreement shall takecglafter the consideration for the Sale
Interest has been fully settled by the Purchaser.

Upon completion of the Disposal, the Company wéhse to hold any interest in U-Inn
Tulufan and U-Inn Tulufan will cease to be a sulasidof the Company.

INFORMATION ON U-INN TULUFAN

U- Inn Tulufan is principally engaged in hotel istments in the PRC and its principal asset
is the Hotel Property located in Tulufan Prefectidimjiang Uygur Autonomous Region, the
PRC The HotelPropertyhas a gross floor area of approximately 5,149 qusetres anthas
not commenced operation. Based on the unaudiwmxliats of U-Inn Tulufan included in the
audited consolidated accounts of the Group, théosst(both before and after taxation) of U-
Inn Tulufan for each of the two financial years etdd31 December 2011 and 2012 were
approximately RMB0.2 million and RMBO0.5 million msctively (equivalent to
approximately HK$0.2 million and HK$0.6 million gaesctively). The net asset value of U-
Inn Tulufan as at 31 December 2012 amounted to oappately RMB10.9 million
(equivalent to approximately HK$13.5 million).

POSSIBLE FINANCIAL EFFECTS OF DISPOSAL

Based on the net asset value of U-Inn Tulufan pf@dmately HK$13.5 million as shown in
the management accounts of U-Inn Tulufan a3labDecembef012, it is estimated that the
Company will realise a gain from the Disposal opraximately HK$3.8 million, being the
difference between the consideration for the Salerést and the net asset value of U-Inn
Tulufan as at 31 December 2012 and taking into @ticof the expenses directly attributable
to the Disposal such as professional fees and.taxes



REASONS FOR AND BENEFITSOF THE TRANSFER

The Group is engaged in hotel investment and manegg property investment, securities
trading and investment. The Group currently owretal of 10 properties in the PRC in its
portfolio. The Disposal is in line with the statstrategy of the Group to develop the
property portfolio into budget hotels or commeramdfices for leasing or sale, or, when
appropriate, outright sale as stated in the integport of the Company for the six months
ended 30 September 2012.

The net proceeds from the Disposal, after dedu¢tiagexpenses directly attributable thereto,
are estimated to be approximately RMB14.0 millieguivalent to approximately HK$17.4
million). The Group intends to apply the net pratedrom the Disposal as its general
working capital.

Taking into account the expected gain to be redigs® the positive cashflow to be generated
from the Disposal, the Directors (including the epdndent non-executive Directors)
consider that the Disposal is on normal commeteiahs and is fair and reasonable, and the
Disposal is in the interests of the Company andhtreholders as a whole.

LISTING RULESIMPLICATIONS

As the applicable percentage ratios (as defindgtariisting Rules) for the Disposal exceeds
5% but is less than 25%, the Disposal constitutdis@oseable transaction for the Company
under Chapter 14 of the Listing Rules, and is stibje the notification and announcement
requirements under the Listing Rules.

DEFINITIONS

In this announcement, unless the context requitesrwise, the following terms have the
meanings as set out below:

“Board” the board of Directors

“Company” VXL Capital Limited, a company incorpogdt in Hong Kong
with limited liability, the issued shares of whiake listed on the
Main Board of the Stock Exchange (stock code: 727)

“connected person(s) has the meaning ascribeditadgr the Listing Rules
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“Director(s)”

“Disposal”

“Group”
“Hong Kong”

“Hotel Property”

“Listing Rules”

‘PRC”

“Purchaser”

“Sale Interest”

“Stock Exchange”

“Transfer Agreement

“U-Inn Tulufan”

“UIHIL”

"HK$"

‘RMB”

director(s) of the Company

the disposal of the entire equity inwréen U-Inn Tulufan by
UIHIL to the Purchaser pursuant to the terms of Thansfer
Agreement

the Company and its subsidiaries
the Hong Kong Special Administrative dten of the PRC

the hotel property located in Tiain Prefecture, Xinjiang Uygur
Autonomous Region, the PRC and owned by U-Inn BRuluf

the Rules Governing the Listing &ecurities on the Stock
Exchange

The People’s Republic of China which, for therpose of this
announcement, excludes Hong Kong, the Macau Special
Administrative Region and Taiwan

Mr. Shi Lijun

the entire equity interest in U-Rmufan

The Stock Exchange of Hong Kongited

the share transfer agreematedd8 February 2013 entered into
between UIHIL and the Purchaser in respect of tispdxal

R E RS EHE (HhE&EME) ARAE (U Inns &

Hotel Management (Tulufan Prefecture) Co. Limiteda

company incorporated under the laws of the PRC Vintiited

liability and a wholly-owned subsidiary of UIHIL a the date
of the Transfer Agreement

“U” Inns & Hotels Investment Limited/RHYZ B EATE LA
H|), a company incorporated in Hong Kong with limitebility
and a wholly-owned subsidiary of the Company

Hong Kong dollars, the lawful currency of HgrKong

Renminbi, the lawful currency of the PRC



By order of the Board
VXL Capital Limited
Datuk LIM Chee Wah

Chairman
8 February 2013
As at the date of this announcement, the Board cdsey
Executive Directors: Independent non-executive Directors:
Datuk LIM Chee Wah Mr. Alan Howard SMITH, J.P.
Mr. XIAO Huan Wei Mr. David YU Hon To

Mr. SOO Ying Pooi

Throughout this announcement, amounts in RMB have been translated, for illustration only,
into HK$ at the exchange rate or RMB1 = HK$1.24. No representation is made that any
amounts in RMB or HK$ have been, could have been or could be converted at the above rate
or at any other ratesor at all.

* for identification purpose only



