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TERMINATION OF ACQUISITION OF
HOTEL PROPERTY

The Board announces that after the trading houtbefStock Exchange on 26 June
2013, “U” Inns Chongging entered into the TermioatAgreement with the Vendor
to terminate the acquisition of the Subject PrgpeRursuant to the terms of the
Termination Agreement, the Vendor shall fully reduthe partial consideration of
approximately RMB5.9 million (equivalent to approtely HK$7.4 million) paid by
“U” Inns Chongging for the Subject Property togetiveith a compensation g
approximately RMBO0.9 million (equivalent to approwtely HK$1.1 million).

—h

Reference is made to the announcement of VXL Clapitaited (the “Company”,
together with its subsidiaries, the “Group”) daietarch 2008 (the “Announcement”)
and the circular of the Company dated 26 March 2008 “Circular”) in relation to
the Group’s acquisition of 12 hotel properties (thiotel Properties”, and each, a
“Hotel Property”) in the People’s Republic of Chifthe “PRC”), includingE i

FH B EEFEEE (Chongqing City Xiushan County Post Hotel*) (th8ubject
Property”).

Termination of acquisition of the Subject Property

As disclosed in the Announcement and the Circa@ampletion of the acquisition of

the Hotel Properties is subject to, among othemng#i completion of all necessary
registration procedures with relevant governmetharities in the PRC in respect of
the transfer of the title of the Hotel Propertiéghe aforesaid registration procedures
cannot be completed within 1 year due to reasonslated to the Group, the Group
shall have the right to be refunded the considengtaid with interest for the relevant
Hotel Properties.



Despite the physical handover of the Subject Ptgp#re registration of the transfer
of the title of the Subject Property has not beencsessfully completed. After
negotiations betweemE By &2 5 EH AR/ E (Chongging “U” Inns &
Hotels Management Co., Limited*) (“U” Inns Chonggih a wholly-owned
subsidiary of the Company, an@E i #E/ 5] (Chongqging City Post Company?*),
the vendor of the Subject Property (the “Vendoafjer the trading hours of the Stock
Exchange on 26 June 2013, “U” Inns Chongging edténto an agreement (the
“Termination Agreement”) with the Vendor to termiedhe acquisition of the Subject
Property. According to the terms of the origindlesand purchase agreement of the
Subject Property, the consideration for the actjaisiof the Subject Property
amounted to approximately RMB6.5 million (equivdléa approximately HK$8.2
million). Pursuant to the terms of the Terminatidgreement, “U” Inns Chongqing
shall return the legal documents relating to thbj&t Property to the Vendor within
five business days from the signing of the TermamaAgreement. The Vendor shall
then fully refund to the Group the partial consadem of approximately RMB5.9
million (equivalent to approximately HK$7.4 milliprpaid by the Group for the
Subject Property together with a compensation gfr@pmately RMB0.9 million
(equivalent to approximately HK$1.1 million) withfive business days of the return
of the relevant legal documents for the Subjecp®ry. Within five business days of
the receipt of the aforesaid payment, the Groufl slaad over the Subject Property
to the Vendor. Neither party shall have any lidie§ against each other upon
termination. As the Subject Property is not in agien, the board of directors of the
Company (the “Board”) does not consider the tertamahas any material adverse
effect on the financial positions and operationthef Group.

For illustration in this announcement, figures denominated in RMB are translated
into HK$ at the approximate exchange rate of RMB1 to HK$1.26.
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