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DISCLOSEABLE TRANSACTION

After the trading hours of the Stock Exchange onDEzember 2013, UIHIL, a wholly
owned subsidiary of the Company, and the Purches&red into the Equity Transfer
Agreement pursuant to which UIHIL agreed to dispo$eand the Purchaser agreed| to
acquire, the Sale Interest for the consideration approximately RMB14.1 million
(equivalent to approximately HK$18.0 million). Tl®#ale Interest represents the entire
equity interest in U Inns Wuhan whose principakassthe Hotel Property.

As the applicable percentage ratios (as defingtlerListing Rules) for the Disposal exceed
5% but are less than 25%, the Disposal constitatediscloseable transaction for the
Company under Chapter 14 of the Listing Rules, endubject to the notification and
announcement requirements under the Listing Rules.

The Board is pleased to announce that after tlinggahours of the Stock Exchange on 19
December 2013, UIHIL, a wholly-owned subsidiary tbe Company, and the Purchaser
entered into the Equity Transfer Agreement purst@anwhich UIHIL agreed to dispose of,

and the Purchaser agreed to acquire, the SaleestiterDetails of the Equity Transfer

Agreement are set out below.



THE EQUITY TRANSFER AGREEMENT

Date

19 December 2013

Parties

0] UIHIL; and

(i) Mr. Niu Ling Feng, the Purchaser.

To the best of the Directors’ knowledge, informati@and belief having made all reasonable

enquiries, the Purchaser is a third party indepenadé the Company and its connected

persons (as defined under the Listing Rules).

Subject asset being disposed of

Pursuant to the Equity Transfer Agreement, UIHIesgl to dispose of, and the Purchaser

agreed to acquire, the Sale Interest. The Sadedsitrepresents the entire equity interest in U

Inns Wuhan.

Consideration

The consideration for the Sale Interest is apprexaetly RMB14.1 million (equivalent to

approximately HK$18.0 million) and shall be payallecash by the Purchaser to UIHIL in

the following manner:

)] 50% of the consideration in the amount of approxétya RMB7.05 million
(equivalent to approximately HK$9.0 million) willebsatisfied on the date of

obtaining the approvals of the Disposal from refédvBRC government authorities
including tax clearance and foreign exchange ramat; and



(i) the remaining balance of the consideration in thewnt of approximately RMB7.05
million (equivalent to approximately HK$9.0 milliprvill be satisfied on the date of
obtaining the letter of acknowledgement of chamgehareholding of U Inns Wuhan
from the relevant office for Administration for lastry and Commerce in the PRC.

The consideration for the Sale Interest was detexdhiafter arm’s length negotiations
between UIHIL and the Purchaser with referencenéounaudited net asset value of U Inns
Wuhan as at 30 November 2013 amounting to apprdgign&MB10.6 million (equivalent
to approximately HK$13.6 million).

In addition to the consideration for the Sale les¢rthe Purchaser agreed to repay the inter-
company debt owed by U Inns Wuhan to UIHIL and st#sidiaries in the amount of
approximately RMB7.9 million (equivalent to approtely HK$10.1 million) on the date of
the Equity Transfer Agreement.

Completion

The Equity Transfer Agreement is subject to thereyg and consent of the relevant
government authorities in the PRC. In the everdt tthe consent from the relevant
government authorities on the Disposal is not olei&i the Equity Transfer Agreement shall
cease and terminate, and UIHIL shall refund toRbechaser all sum paid by him to UIHIL
under the Equity Transfer Agreement. If the Eqiitgnsfer Agreement is not completed due
to the default of UIHIL, UIHIL shall also refund tine Purchaser all sum paid by him to
UIHIL under the Equity Transfer Agreement togethath 20% of the total sum of the
consideration for the Sale Interest and the intemjzany debt repaid by the Purchaser as
compensation. If the Equity Transfer Agreementaos completed due to the default of the
Purchaser, the Purchaser shall pay 20% of the $otal of the consideration for the Sale
Interest and the inter-company debt repaid by threlRaser as compensation plus any direct
losses incurred by UIHIL in connection with the algdt in excess of the aforesaid
compensation amount.

Upon the receipt of the full settlement of the ddemtion for the Sale Interest, U Inns
Wuhan shall handover the Hotel Property to the Irager.

Upon completion of the Disposal, the Company wdhse to hold any interest in U Inns
Wuhan and U Inns Wuhan will cease to be a subsidiathe Company.



INFORMATION ON U INNSWUHAN

U Inns Wuhan is principally engaged in hotel inmesiits in the PRC and its principal asset is
the Hotel Property located in Wuhan, Hubei Provitbe PRC. The Hotel Property is an
investment property with a gross floor area of agpnately 4,008 square metres and has
been leased out for a term of nine years sincel@ct®012 to an independent third party for
an annual rent of RMB2.0 million (equivalent to eppmately HK$2.6 million). Based on
the unaudited financial statements of U Inns Wultahnns Wuhan recorded net loss (both
before and after taxation) of approximately RMB@ndlion (equivalent to approximately
HK$0.6 million) for the year ended 31 March 2012l aret profit before taxation and after
taxation of approximately RMBO0.9 million and RMBQllion (equivalent to approximately
HK$1.2 million and HK$0.3 million) respectively fahe year ended 31 March 2013. The
unaudited net asset value of U Inns Wuhan as atfi@@mber 2013, including the Hotel
Property stated at its fair value based on an iedépnt professional valuation as at 30
September 2013, amounted to approximately RMB10lgém (equivalent to approximately
HK$13.6 million).

POSSIBLE FINANCIAL EFFECTS OF THE DISPOSAL

Based on the unaudited net asset value of U Innkawas at30 November2013 of
approximately RMB10.6 million (equivalent to apprmately HK$13.6 million), it is
estimated that the Company will realise a gain ftbe Disposal of approximately RMB2.0
million (equivalent to approximately HK$2.6 millipnbeing the difference between the
consideration for the Sale Interest and the unaddiet asset value of U Inns Wuhan a30at
November2013 after deducting taxes and expenses diretttligwtable thereto.



REASONS FOR AND BENEFITS OF THE DISPOSAL

The Group is engaged in hotel investment and apasatand property investment. With a
view to optimising its hotel investment businesge Group has been restructuring its hotel
property portfolio by disposing its interests inrtaen hotel properties and developing its
remaining hotel properties into budget hotels omewrcial offices for leasing, sales or
outright sales if and when appropriate. The Disp@san line with the business strategy of
the Group.

The net proceeds from the Disposal and the repaymwmiethe inter-company debt, after
deducting taxes and expenses directly attributti®eeto, are estimated to be approximately
RMB20.5 million (equivalent to approximately HK$26million). The Group intends to
apply the aforesaid net proceeds as its generdlingpicapital and/or partial settlement of
shareholder’s loan.

Taking into account of the expected gain to beigedl and the positive cash flow to be
generated from the Disposal, the Directors (incigdithe independent non-executive
Directors) consider that the terms of the EquityariBfer Agreement are on normal
commercial terms and are fair and reasonable, hadDisposal is in the interests of the
Company and its shareholders as a whole.

LISTING RULESIMPLICATIONS

As the applicable percentage ratios (as defingtienListing Rules) for the Disposal exceed
5% but are less than 25%, the Disposal constitatediscloseable transaction for the
Company under Chapter 14 of the Listing Rules, endubject to the notification and
announcement requirements under the Listing Rules.



DEFINITIONS

In this announcement, unless the context requitesrwise, the following terms have the
meanings as set out below:

“Board”

“Company”

“Director(s)”
“Disposal”
“Equity Transfer
Agreement”
“Group”

“Hong Kong”

“Hotel Property”

“Listing Rules”

‘PRC”

“Purchaser”

“Sale Interest”

“Stock Exchange”

“U Inns Wuhan”

the board of Directors

VXL Capital Limited, a company incorpoedt in Hong Kong
with limited liability, the issued shares of whiake listed on the
Main Board of the Stock Exchange (stock code: 727)
director(s) of the Company

the disposal of the Sale Interest by WIHo the Purchaser
pursuant to the terms of the Equity Transfer Agrexm

the equity transfer agreement dated 19 Decembe? 2aiered
into between UIHIL and the Purchaser in respethefDisposal

the Company and its subsidiaries
the Hong Kong Special Administrative d®en of the PRC

the hotel property located in Wahadubei Province, the PRC
and owned by U Inns Wuhan

the Rules Governing the Listing &ecurities on the Stock
Exchange

The People’s Republic of China which, for therpose of this
announcement, excludes Hong Kong, the Macau Special
Administrative Region and Taiwan

Mr. Niu Ling Feng
the entire equity interest in UsnWuhan

The Stock Exchange of Hong Kongited

reyEss (HUE) HEEEARAE (*U” Inns & Hotel (Wuhan)
Hotel Management Co. Limited*), a company incorpeda
under the laws of the PRC with limited liability cam wholly-
owned subsidiary of UIHIL as at the date of the iBquiransfer
Agreement



“UIHIL” “U” Inns & Hotels Investment Limited{{fy & 5 AR A ),
a company incorporated in Hong Kong with limiteabiiity and
a wholly-owned subsidiary of the Company

“HK$” Hong Kong dollars, the lawful currency of HgrKong

‘RMB” Renminbi, the lawful currency of the PRC

By Order of the Board
VXL Capital Limited
Datuk LIM Chee Wah

Chairman
19 December 2013
As at the date of this announcement, the Board csey
Executive Directors: Independent non-executive Directors:
Datuk LIM Chee Wah Mr. Alan Howard SMITH,P.
Mr. XIAO Huan Wei Mr. David YU Hon To

Mr. SOO Ying Pooi

Throughout this announcement, amounts in RMB have been translated, for illustration only,
into HK$ at the exchange rate of RMB1 = HK$1.28. No representation is made that any
amounts in RMB or HK$ have been, could have been or could be converted at the above rate
or at any other ratesor at all.

* For identification purpose only



