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FINANCIAL HIGHLIGHTS
RS

For the six months ended 31 December 2018 #Z —ZF— \F+_-H=+—HI1EA

2018 2017 Change
—E-N\E —T—+tF =
HK$’000 HK$’000
FHET FAET
TURNOVER EHEE 205,162 167,150 22.7%
LOSSFORTHEPERIOD  HifS &548 (47,907) (27,598) 73.6%

BASICLOSSPERSHARE & RREAREE  HK(4.26)cents  HK(2.33) cents
X1 Al 82.8%

INTERIM DIVIDEND TR HKRE
PER SHARE - - -

The Board of Directors (the “Board” or “Directors”) of {Z/5EREBER AR (AIfEHE X
Xinyang Maojian Group Limited (formerly known as {t TEBAR AR ([AQ T ) E=
China Zenith Chemical Group Limited) (the “Company”’) & ([EE® |k [EE ) MR AH AL
is pleased to announce the unaudited condensed &N H W B A F (SEIAEH]) &
consolidated interim financial statements (the “Interim = —-Z— \F+ - A=+ —H 1t~
Financial Statements”) of the Company and its f& A ([HAR ) 2 AR EZEHEZEA P
subsidiaries (collectively, the “Group”) for the six HABAISHER ([FPHIBHH/R]) o 1t
months ended 31 December 2018 (the “Period”). The HIM MR AL B EZEE B
Interim Financial Statements have not been audited AARIBEZZE S ([BEXEE]]FE
but have been reviewed by the Company’s audit & e

committee (the “Audit Committee”).
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CONDENSED CONSOLIDATED INCOME STATEMENT
EARE WER

For the six months ended 31 December 2018 #Z —ZF— \F+_-H=+—HI~1EA

(Unaudited)
(REEEZ)
Six months ended
31 December

BmE+=A=+-8

IEXEA
2018 2017
—E-N\F —ET—tF
Note HK$’000 HK$’000
Kt FHET FHE T
Continuing operations S ELE XK
Revenue U 2= 4 205,162 167,150
Cost of sales HE KA (144,273) (100,694)
Gross profit E7 60,889 66,456
Other income HAb g A 6 14,775 23,401
Selling and distribution SHE RO KA
costs (9,629) (10,352)
Administrative expenses 1T FI % (48,775) (45,155)
Other operating expenses £ 1 £% & 5 &2 (30,827) (24,702)
Fair value change of ERNEZARERTE
contingent consideration % &)
payables 13,838 -
Profit from operations 4% & & F 271 9,648
Finance costs B 75 Bk AR (47,755) (37,246)
Share of results ofajoint ~ JE{H — R4 &%
venture E (423) -
Loss before tax EX 00 (47,907) (27,598)
Income tax credit FriS i % 7 - -
Loss for the period MR EE 8 (47,907) (27,598)
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CONDENSED CONSOLIDATED INCOME STATEMENT (CONTINUED)

A ZE W &R (&)

For the six months ended 31 December 2018 #Z —ZF— \F+_-H=+—HI1EA

(Unaudited)
(REEEZ)
Six months ended
31 December

BmE+=A=+-8

1< 18 A
2018 2017
—E-N\E —ET—tF
Note HK$’000 HK$’000
Kt FHET FHE T
Attributable to: PE4k
Owners of the Company AR @A A (48,460) (25,815)
Non-controlling interests ~ JF 22 A% # 25 553 (1,783)
Loss for the period AR 5 R (47,907) (27,598)
Loss per share SRER
— Basic —EA 9  HK(4.26) cents HK(2.33) cents
AL (L
— Diluted — 9  HK(@4.26)cents  HK(2.33)cents

AL

Il
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CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

BEE A N &

For the six months ended 31 December 2018 # %2 —ZF— \F+_-H=+—HI~1EA

(Unaudited)
(REER)
Six months ended
31 December

BET=A=t-8

17518 A
2018 2017
—E-N\E —ET—tF
HK$’000 HK$'000
FET FAT
Loss for the period HEEE (47,907) (27,598)
Other comprehensive income BR#E% HE b 2 EUA :
after tax:
Item that may be reclassified ATREEEHF P BEEEH
to profit or loss: - =
Exchange differences on RE G INETS
translating foreign b =58
operations (43,449) 18,519
Other comprehensive income HE E 2= EU A -
for the period, net of tax KRB E (43,449) 18,519
Total comprehensive income HiR 2 Ut A 4 %8
for the period (91,356) (9,079)
Attributable to: FE4k
Owners of the Company ViN/NCIEZZ =N (88,269) (10,723)
Non-controlling interests FEPE R I A (3,087) 1,644
(91,356) (9,079)
Xinyang Maojian Group Limited INTERIM REPORT 2018



CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
BHKRE M BERLER

As at 31 December 2018 R=ZFE—\F+—-H=+—H

(Unaudited) (Audited)
(RBER) (&%)
31 December 30 June
2018 2018
—E-N\F ZT-N\F
+=—B=+—-H ~NAZ=TH
Note HK$’000 HK$'000
ft FHET FAT
Non-current assets ERBEE
Fixed assets TEE 2,356,414 2,480,315
Prepaid land lease BRLHAES
payments 312,514 325,861
Investment in a joint venture R —FEIAE R EH
K’E 4,992 3,614
Goodwill EES 16 36,547 —
Other intangible assets HiEREE 8,905 9,267
2,719,372 2,819,057
Current assets hEEE
Inventories 7E 30,365 28,231
Trade receivables U E 5818 11 30,065 6,748
Prepayments, deposits and ~ FBRTIE « 574 I
other receivables Hfth fE W Fh 1B 249,525 258,574
Financial assets at fair value R AFEFTAEZEZ
through profit or loss TREE 1,300 1,939
Bank and cash balances RITEREER 71,212 62,240
382,467 357,732
TOTAL ASSETS MEE 3,101,839 3,176,789
Capital and reserves BARFRE
Share capital % 2 12 133,043 111,043
Reserves i 1,425,281 1,472,759
Equity attributable to AAREEA
owners of the Company B R 1,558,324 1,583,802
Non-controlling interests FERES 90,026 93,113

EHEEREEERLAT —T-NEqHHEE 05



CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (CONTINUED)
BLECRE 2 E 4 )

As at 31 December 2018 R=ZFE—\F+=-H=+—H

(Unaudited) (Audited)
(RBER) (B FE%)
31 December 30 June
2018 2018
—E-N\F —T—N\F
+=ZA=+-H ~NAZ=TH
Note HK$’000 HK$'000
i i FERT FAT
Total equity wEE 1,648,350 1,676,915
Non-current liabilities kRBEE
Bank loans RITER 14 23,009 24,259
Bonds payable ENES 13 850,469 820,458
Other payables H A [ 5 308 218,147 251,313
Contingent consideration JERTSHAKE
payables 21,083 —
Deferred tax liabilities EXEHEAE 16,856 17,542
1,129,564 1,118,572
Current liabilities REBEE
Trade payables JERE SRR 15 78,157 100,171
Other payables and H fth, & 5 SR I8 K B AT
accruals IE 125,140 159,276
Other loans H B 5 45,558 53,339
Bonds payable EMES 13 11,250 —
Bank loans BITER 14 63,820 73,516
323,925 386,302
Total liabilities HmaE 1,453,489 1,499,874
TOTAL EQUITY AND HEZRAEE
LIABILITIES 3,101,839 3,176,789
Net current assets/ RBEE/(BE)FHE
(liabilities) 58,542 (28,570)
Total assets less current HEERREBEE
liabilities 2,777,914 2,790,487
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

FRGEERRBHE

For the six months ended 31 December 2018 #Z —ZF— \F+_-H=+—HI1EA

(Unaudited)
(REER)
For the six months ended 31 December 2018
BE-Z-NFE+ZA=t-BLAMEA
Attributable to owners of the Company

ARAEEAES
Fixed asset ~ Share Non-
Share revaluation  option Exchange Retained controlling
capital reserve reserve  reserve  profits Sub-total interests Total
BEEE BRE FER
BE  EffEE e HNERE REEA A B @z
HK$'000  HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$000 HKS'000
FET TEx TEx Tz TEx TEx FEx TEzn
At July 2018 RZZ-N\%
+A—8 111,043 58,804 8811 240,868 1,164,276 1,583,802 93,113 1,676,915
Adoption of HKAS 39 KBS &+ 28
£39% - - - - (9,983) (9,963 - (9963
At1July 2018 (restated) R=Z—-NE+LA
—H(&E5) 111,043 58,804 8811 240,868 1,154,313 1,573,839 93,113 1,666,952
Total comprehensive HHZAKALE
income for the Period - - - (39,809) (48,460) (88,269) (3,087)  (91,356)
Issue of share under share 1545 I {7 i & %47
placement & 13 22,000 - - — 47,300 69,300 - 69,300
Issue of share options & 77 FE AR 1 - - 3454 - - 3,454 - 3,454
Changes in equity HEEREY
for the Period 22,000 - 3454 (39,809)  (1,160)  (15,515) (3,087) (18,602
At31December2018  MZF-N\F
+ZA=t-H 133043 58,804 12,265 201,059 1,153,153 1,558,324 90,026 1,648,350

EBEREEBRAT

—E-N\FHRHRE
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (CONTINUED)
EREEER 2B RR (A

For the six months ended 31 December 2018 # %2 —ZF— \F+_-H=+—HI~1EA

(Unaudited)
(REEER)

(For the six months ended 31 December 2017
BE_E—+E+-RA=t-HIAEA

Attributable to owners of the Company

NG PN Y
Fixed asset Share Non-
Share  revaluation  option Exchange  Retained controling
capital resenve  reserve reserve profits ~ Sub-total  interests Total
BegE BRE FER
BA  EfEFEE i MERE REEA NGt #a @it
HK$'000  HK$'000 HK$000 HK$'000 HK$000 HKE000  HK$'000 HK$'000
TAT TAR TER TAn  TRr TET TAR TAR
At1July 2017 RZZ—tF
tA-H 107,809 110368 10,722 206,346 1323511 1,758,756 109,528 1,868,284
Total comprenensive HE2ERAEE
income for the Period - - - 15092  (25815) (10,723 1644 (9,079
Share option benefit B RER &=
— Exercise of share TR RE
options 3,234 - - - 6,791 10,025 - 10,025
— Issueof share —BIBERE
options - - 12837 - - 12837 - 12837
— Cancellation of —HHERE
share options - - (10722 - 10722 - - -
— Transfer —H3 - - (4020) - 408 - - -
Changes in equity HEERED
for the period 3,234 - (1911) 15092 (4,276) 12,139 1644 13783
At31December2017  R=Z—+F
+ZA=+-A 111,048 110368 8811 221438 1,319,235 1,770895 111,172 1,882,067

Xinyang Maojian Group Limited

INTERIM REPORT 2018



CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
FHGERERERR

For the six months ended 31 December 2018 #Z —ZF— \F+_-H=+—HI1EA

(Unaudited)
(REER)
Six months ended
31 December
BE+=-HA=+—8H

7X@ A
2018 2017
—Z2-N\E — T+ F
HK$’000 HK$°000
FERT F&T
NET CASH USED IN REEBRTAZ
OPERATING ACTIVITIES HEFE (80,315) (58,533)
NET CASH (USED IN)/ BRETE (FTA) e
GENERATED FROM ZHREEAE
INVESTING ACTIVITIES (18,193) 10,597
NET CASH GENERATED METBHELEZ
FROM FINANCING HEFHE
ACTIVITIES 67,687 100,900
NET (DECREASE)/INCREASE B4 RELZ@EEHR
IN CASH AND CASH G-IV iih-3 -
EQUIVALENTS (30,821) 52,964
EFFECT OF FOREIGN ExgsooE
EXCHANGE RATE CHANGES 39,793 (75,207)
CASH AND CASH HOREeRRESEE
EQUIVALENTS AT EHE
BEGINNING OF PERIOD 62,240 93,159
CASH AND CASH HRASRBESEE
EQUIVALENTS AT END BHE
OF PERIOD 71,212 70,916
ANALYSIS OF CASH AND HeRBESZEHEER
CASH EQUIVALENTS 2
Bank and cash balances RITRReET 71,212 70,916

EEEREEERLQA
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NOTES TO CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

SRS R

For the six months ended 31 December 2018 #Z —ZF— \F+_-H=+—HI~1EA

10

BASIS OF PREPARATION
AND ACCOUNTING POLICIES

These unaudited condensed consolidated
financial statements (the “Interim Financial
Statements”) have been prepared in
accordance with the Hong Kong Accounting
Standards (“HKAS”) 34 “Interim Financial
Reporting” which is one of the Hong Kong
Financial Reporting Standards (“HKFRSs”)
issued by the Hong Kong Institute of Certified
Public Accountants and the applicable
disclosures required by the Rules Governing the
Listing of Securities on The Stock Exchange of
Hong Kong Limited.

These condensed consolidated financial
statements should be read in conjunction with
the 2018 annual financial statements.

The accounting policies and methods of
computation used in the preparation of these
condensed consolidated financial statements
are consistent with those used in the 2018
annual financial statements except as stated in
note 2 below.

Xinyang Maojian Group Limited

1.

g%%ﬁ&%%ﬁﬁ

It 5 R AR 2 A% A R AR B B 75 3R
Z((HHRBHERD DRER
B ARG RGEBHY
BHRELEN(EBHBEREE
Bl Ed—EZ BB ER
((&EEBEERA] E345 F
HUBERIRBEEBERS
PrERDAEZ EHRRZE
REmESRERS

W EMRARE BRI EE—
T NFEFEMBEI@E — 6

=
iR °

B T B sE2p7 & S AR
RELEBARSTBERERZ
B BRERAET L E_F
—NFFEEFBRRARENE
M
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NOTES TO CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B B4R & B 35 3 3R P o (AR

For the six months ended 31 December 2018 #Z —ZF— \F+_-H=+—HI1EA

2.

ADOPTION OF NEW AND
REVISED HKFRSs

In the Period, the Group has adopted all the
new and revised HKFRSs that are relevant to its
operations and effective for its accounting
period beginning on 1 July 2018. HKFRSs
comprise all HKFRS; HKAS; and Interpretations.
Other than as further explained below, the
adoption of these new and revised HKFRSs did
not result in significant changes to the Group’s
accounting policies, presentation of the Group’s
financial statements and amounts reported for
the Period and prior years.

HKFRS 15 Revenue from Contracts
with Customers

HKFRS 15 establishes a new five-step model to
account for revenue arising from contracts with
customers. Under HKFRS 15, revenue is
recognised at an amount that reflects the
consideration to which an entity expects to be
entitled in exchange for transferring goods or
services to a customer. The principles in
HKFRS 15 provide a more structured approach
for measuring and recognising revenue. The
standard also introduces extensive qualitative
and quantitative disclosure requirements,
including disaggregation of total revenue,
information about performance obligations,
changes in contract asset and liability account
balances between periods and key judgements
and estimates. Considering the nature of the
Group’s principal activities, the adoption of
HKFRS 15 does not have material impact on
the Group’s revenue recognition and HKFRS 15
had no material impact on amounts and/or
disclosures reported in the Interim Financial
Statements.

EEEREEERLQA

2.

BRAN TR R A AE AT
BEEMBREER

MAHRE - A& B R4 Pr g
HEXEBEBINE —T— \F
tA—HARmzE AEER
ZHFAI RBEIBEEVBRE
ERl- FEMBRE L RE
EHBEHBEREER FE
B ERRRE - R T XAE
—SHEBEI RAZEHA]
NMBER BB I EER Y
AEEAHHEEEEFRZE
AERE ASEPBHRRZE
BOARMERSBALEEKR

B2 488
HEo

BEEMBHREEDES
REFEHBA

BB RE LR FE155% E
YT —EAFARLEARRN - A
BREZFAHNEENKRAA
R REEAMBHREERS
1555 WA T iz RE R IR B B8 78
HpmEFPEES KRS M
ERESHRENSEER -
BB RS LRI FE 155 K R
AlBFrE RERWAREE N
LR R ZERIRE| A
BeHEHEREERERTE
BESFTRAEE BREYD
EF THHBZANEER
BEREARNEHURES
HE RGN ER - ERAE
BEEZEBZHEG  KPNEE
B 75 R & R FE155 T 2 o
AEBZWMABRBEEEAY
2. BRBUHRELBNF5
WA SUHZP T BRERME
KeBR BIBEEELEEAT
2B o

ZE-NFHhHRE
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NOTES TO CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BEECE S )

For the six months ended 31 December 2018 E{Z= — &

2.

ADOPTION OF NEW AND
REVISED HKFRSs (Continued)

HKFRS 9 Financial Instruments

HKFRS 9 introduces new requirements for
classification and measurement,
and hedge accounting. The adoption of HKFRS
9 from 1 July 2018 resulted in changes in
accounting policies and adjustments to the
amounts recognised in the financial statements.

(@) Classification and measurement
On 1 July 2018 (the date of initial
adoption of the new HKFRSs),
Group’s management has assessed
which business models apply to the
financial assets held by the Group and
has classified its financial instruments
into the appropriate categories of the

New HKFRSs.

HKFRS 9 categories financial assets into
three principal classification categories:
measured at amortised cost, at fair value
through other comprehensive income
(“FVOCI”) and at fair value through profit
or loss (“FVPL”). These supersede HKAS
39’s categories of held-to-maturity
investments, loans and receivables,
available-for-sale financial assets and
financial assets measured at FVPL. The
classification of financial assets under
HKFRS 9 is based on the business
model under which the financial asset is
managed and its contractual cash flow

characteristics.

Xinyang Maojian Group Limited

—NFE+ZA=+—HIE~MEA

2.

W%%ﬂ&@%
7B B 7 3R 25 25 Bl )

ERMKREERFEINR
E@MIA

= B % s RIS 9% 5| A
/\*E&u+i /ﬁ@&ﬁi/*au‘l—
ZHBRE-BZTE-NFLA
— BRERAND BB RS ER
FoOREHEABEEY A
HM B MR AR Z 2RI
2 o

pall]

(@) HERHE
R=ZZF—N\FtA—H
(B R IR 3 3T BB B 7S
BEEARS)  AEE
B AT A A % 8 A
HeRAEEM L L
B LEHSBIA
5 M B H BB S B
SR BIE TR AR -

H 7B B 5 R 5 2E R 95
BEMEESEAZE
T EHER AR A
AEC-RAFEFTAR
tmeEka((RAEE
SFAEMEEmKE]) &
EAFEFABE(R
AFEFAER]D B
IR T EAS S ER
%%ﬁﬁ%ﬁiﬂﬂh
é ﬁ &FELW/T/\

Mﬁ%éﬂé%&ﬁ@
FEFABRFENS
REERR - REFE
B EERFEIR - &
MEEMNBEKRERES
MEEMNEBERNRE
AHRERENFEE

E °
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NOTES TO CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BEECE S )

For the six months ended 31 December 2018 /=~ %

2.

—NFE+ZA=+—HIE~MEA

ADOPTION OF NEW AND 2. EWMEFHIT R ,i.’é‘: & ﬁ

REVISED HKFRSS (Continued) EBMEHREEA @

HKFRS 9 Financial Instruments ERMBRELEFEIR

(Continued) £@IAEm@m)

(@) Classification and measurement (@ DEKFEE)
(Continued)
Upon the adoption of HKFRS 9, the B4 E B B R R & 4 Bl
classification and measurement of FOFB EBMEEZD
financial assets depends on two BN E BUR R W E T
assessments: the financial asset’s H:emMEEZANE
contractual cash flow characteristics and EREFRELRERER
the entity’s business model for managing CRMEEZEBER-
the financial asset. The Group considered NEBRBHE LD E
that its equity investments previously AfftHESRE E Z
classified as available-for-sale financial AN B & o AR
assets were reclassified as financial AREEFAEME2EK
assets at FVOCI as these investments =L eBMEE YA
are held as long-term strategic RZERERFERBAR
investments. Fair value is measured at BEIRE e AP EREH
the reclassification date. Dividends are HEAHFE - RER
recognised as income in profit or loss. BadPHERAEKA - &
Any difference between previous il LS CRe: X N AN
amortised cost and fair value on HEAFEZEMNEZER
reclassification is recognised in other EmezmbsdERE
comprehensive income and never TEEHMHIEEEL -
reclassified to profit or loss.

EHEERXEEEBRAT —ZE—NFHHES
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NOTES TO CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BLECEE E e C )

For the six months ended 31 December 2018 #Z —ZF— \F+_-H=+—HI~1EA

2.

ADOPTION OF NEW AND
REVISED HKFRSs (Continued)

HKFRS 9 Financial

Instruments

(Continued)

(b)

Xinyang Maojian Group Limited

Impairment

HKFRS 9 replaces the “incurred loss”
model in HKAS 39 with the expected
credit loss (“ECL”) model. The ECL
model requires an ongoing measurement
of credit risk associated with a financial
asset and therefore recognises ECLs
earlier than under the “incurred loss”
accounting model in HKAS 39.

HKFRS 9 requires an impairment on debt
instruments recorded at amortised cost
or at fair value through other
comprehensive income, loans to
customers, trade and other receivables
that are not accounted for at fair value
through profit or loss under HKFRS 9 are
recorded based on an expected credit
loss model either on a twelve-month
basis or a lifetime basis. The impairment
methodology applied depends on
whether there has been a significant
increase in credit risk.

2.

BN R] R ARAE AT

EAMEBREEN @

ERMKREERFEINR
£/ TR @

(b)

B
BB HmE LR FOR
NEHEEER(ES
FEERDBEADMRE
BERTEAERMNE
ELBRIENX - FHE
EEERAZRE R
EEMBEBEERRR
BtE FAELER
THEMEEBEMNER
EREB S EAFE9
FHIEELXERIER
BARE -

BB WG LRI F IR
B WEBEHK AKX R
FER A2 RS
BEHBETE FEPEMRMN
R IERIEER B H B R
EHEBNFIRIE A FER
ANB#EZE 5 REAME
WHRIBEZRE BER
1218 A B ER FHAE
ZEBMEEBEREAA
fRe FTER 2 BB A
BARGEERBRESH
PN Rl
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NOTES TO CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BEECE S )

For the six months ended 31 December 2018 /=~ %

2.

ADOPTION OF NEW AND
REVISED HKFRSs (Continued)

HKFRS 9 Financial Instruments
(Continued)
(b) Impairment (Continued)

Measurement of ECLs

ECLs are a probability-weighted estimate
of credit losses. Credit losses are
measured as the present value of all
expected cash shortfalls (i.e. the
difference between the cash flows due to
the Group in accordance with the
contract and the cash flows that the
Group expects to receive).

The maximum period considered when
estimating ECLs is the maximum
contractual period over which the Group
is exposed to credit risk.

In measuring ECLs, the Group considers
reasonable and supportable information
that is available without undue cost or
effort. This includes information about
past events, current conditions and
forecasts of future economic conditions.

ECLs are measured on either of the
following bases:

. 12-month ECLs: these are losses
that are expected to result from
possible default events within the
12 months after the reporting
date; or

EBEREERRAT

—NFE+ZA=+—HIE~MEA

2.%%%?&%@

B M 2 Al

T
(%)

EREMBRELENFIR

£ R T A @)
(b) RIE (&)
FTEHAEEEE

BHEREBRREEER
BB mEGE- =
SEEBANmERAR S
TRBRANAEBERES
HWESHNRSREMA
& B EHW R R SR
EZFEﬁE’J%§E>EI’JIE{EnJr

Hﬂl

Rt EBEEBRE

ZENREHBAAE
EERZEERRNRK
BRI -

EHEBEEHEEER
B AEBEZEESER
EEEMmMESR T HAD
VEBKARE N ERF
MEHR EEBHEEES
B AR O AR R K
BERRIEREER -

TEHA (5 B A5 AR R T 5
Heh— AR E

0 12@EMEBREE
B 18 R ERE
B Hi1&121& A R A]
REEEEMBEDNEM
S B &8 ¢ 5
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NOTES TO CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BLECEE E e C )

For the six months ended 31 December 2018 #Z —ZF— \F+_-H=+—HI~1EA

2.

ADOPTION OF NEW AND
REVISED HKFRSs (Continued)

HKFRS 9 Financial

Instruments

(Continued)

(b)

Xinyang Maojian Group Limited

Impairment (Continued)
Measurement of ECLs (Continued)

. lifetime ECLs: these are losses
that are expected to result from all
possible default events over the
expected lives of the items to
which the ECL model applies.

For trade receivable

Allowances of doubtful debts for trade
receivables are always measured at an
amount equal to lifetime ECLs. ECLs on
these financial assets are estimated
using a provision matrix based on the
Group’s historical credit loss experience,
adjusted for factors that are specific to
the debtors and an assessment of both
the current and forecast general
economic conditions at the reporting
date.

2.

RAHETREER
ERAMEREER @

ERMKREERFEINR
£/ TR @

(b) RE (&)

STEREAEEER

(%)

. EEFEHNES
EEBIE : |\t %
ERAEMEES
BEANIER LR
HEEPAMER
BERAEMENEN
MEHMEIE -

HREZEKNE

B 5 & WK IR B R R AR
IR R AR E RN EE
FEMNESREERR
MeEA B - ZF2/
EEMBEHEERRER
MNAERAEEBER
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ETHE YRE®RS
BREBANERRE
Ko 4 8 A A0 TR OB 88 K
RS R AR AT TR
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NOTES TO CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BEECE S )

For the six months ended 31 December 2018 /=~ %

2. ADOPTION OF NEW AND
REVISED HKFRSs (Continued)

HKFRS 9 Financial Instruments
(Continued)

(b) Impairment (Continued)

Other financial assets subject to
impairment

For all other financial assets, the Group
recognises allowances of doubtful debts
equal to 12-month ECLs unless there
has been a significant increase in credit
risk of the financial instrument since initial
recognition, in which case the allowances
of doubtful debts are measured at an
amount equal to lifetime ECLs.

ECLs are remeasured at each reporting
date to reflect changes in the financial
instrument’s credit risk since initial
recognition. Any change in the ECL
amount is recognised in profit or loss.
The Group recognises an impairment
gain or loss for all financial instruments
with a corresponding adjustment to their
carrying amount through a loss allowance
account.

—NFE+ZA=+—HIE~MEA

2.

AR ,%‘Hl’z}
&R HRE 2R

EREMBRELENFIR

8 =

£ R T A @)

(b) RIE (&)
%ﬁﬁfy/gﬂﬁﬁfwﬁ%
MEE

EXMEEMLERE
E - AEBEEUABRER
1R2EANESREEER
CHRERREREE B
EENREREZER
TARANEE R REER
me BIRERES AR
BEEEHRNBRHREES
BEBAE-

HHEREERRNS RS
BHMETEHE KU
R B MR ERR SR
TEAGEERBHNEL-
HHEEBRRESENE
MR BaEPER -
AEEERAMAELRT
EMRERRNES
WEBBEBEERAE
FREEETTHEFZE -

EHBEREEARAIE ZZ-N\FHRHRSE
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NOTES TO CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BEECE S )

For the six months ended 31 December 2018 E{Z= — &

2. ADOPTION OF NEW AND
REVISED HKFRSs (Continued)

HKFRS 9 Financial Instruments
(Continued)

(b) Impairment (Continued)
Other financial assets subject to
impairment (Continued)
Changes in accounting policies resulting
from the adoption of HKFRS 9 have been
applied retrospectively, except as
described below:

. The Group has taken an
exemption not to restate
comparative information for prior
periods with respect to
measurement (including
impairment) requirements.
Differences in the carrying
amounts of financial assets
resulting from the adoption of
HKFRS 9 are recognised in
retained earnings and reserves as
at 1 July 2018. Accordingly, the
information presented for 2018
annual financial statements
continues to be reported under
HKAS 39 and thus may not be
comparable with the Period.

—NFE+ZA=+—HIE~MEA

2.

KM REE
ERAMEREER @

ERMKREERFEINR
£/ TR @

(b) IRIE (4

%ﬁﬁr&%“ﬂﬁﬁfﬂﬁ
B&E ()
B TSR at oh - B B A
B M W A 95
MmalHH e BREES
EEPER :

pall]

U AEBEEERH
% FEIFBE
E(BERE)RE
ZBERRLERE
Benm—T-N\F
tA—H HK&%F
BT IR E RS
IOWAMELMN S/
AERBEEZER
REBNRFHEA

R HUL 2
Al == R s
ISR R E SRk
BEREEBEE
AIFEB9R 2%, - A
It 7] 88 £ HA i 10 B
BRI L8 o
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NOTES TO CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BEECE S )

For the six months ended 31 December 2018 /=~ %

2.

—NFE+ZA=+—HIE~MEA

ADOPTION OF NEW AND 2. EWMEFHIT R f-’é‘: 1& &1
REVISED HKFRSs (Continued) EBMEHREEL @
HKFRS 9 Financial Instruments ERMBRELEFEIR
(Continued) £@IAEm@m)

(b) Impairment (Continued) (b) IRE (4

Other financial assets subject to Z E ,ﬁ% JE A M2

impairment (Continued) & & (1)

. The determination of the business . EEHEsREE
model within which a financial ) EBE X ERE
asset is held has been made on 2T —N\FtA
the basis of the facts and —B(XN&EE W%
circumstances that existed as of 1 EREBUTBRE
July 2018 (the date of initial HRAFEIRZA)F
application of HKFRS 9 by the EZEERERE
Group). i e

. If, at the date of initial application, . EHRERER -
the assessment of whether there il 5T 1 B ) 14 T 22
has been a significant increase in BEERBETHE
credit risk since initial recognition Ene sy RN
would have involved undue cost or ERRASKE N
effort, a lifetime ECL has been BBt Z & B & E e
recognised for that financial RIEFEHESREE
instrument. E51E -

EHEERXEEEBRAT —ZE—NFHHES
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NOTES TO CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BLECEE E e C )

For the six months ended 31 December 2018 #Z —ZF— \F+_-H=+—HI~1EA

2. ADOPTION OF NEW AND 2. BHAHE R REEE

REVISED HKFRSs (Continued) EBMBEHREEA @
HKFRS 9 Financial Instruments ERUVBREEAEIR
(Continued) £@IAEm@m)
(b) Impairment (Continued) (b) RE{E (&)
Other financial assets subject to FREZENAME
impairment (Continued) & E (HE)
The following table summarises the TERBER - N\F
classification and measurement (including tA—BEBUBHRE
impairment) of financial assets under R FIHREREBEBE:
HKFRS 9 and HKAS 39 as at 1 July EBH|FEI9KIE N 24 7t
2018: BENRBRLGE (B
B):
Trade Other  Retained
receivables receivables profits
EZER HittEK
RE RE  REEF

HK$000  HK$'000  HK$'000
THT TEL TET

Closing balance as & E & 5F £/ 5395k

at 30 June 2018 BTR=ZZE—N\F

under HKAS 39 NAZTHZEREH 6,748 77,440 1,164,276
Remeasurement EFFE

Recognition of ECLs MR EWE ZRBE 2

on trade receivables  FEHi{E & &5 18 (12) = (12)
Recognition of ECLs ~ F& i3 H fth fE Yx BR 18 2
on other receivables  EHIEEE 1B = (9,951) (9,951)
(12 (9,951) (9,963)
Opening balance BEMBRE LR LW
asat 1July 2018 HTITRZZ-N\&
under HKFRS 9 +t A— B2z B&H 6,736 67,489 1,154,313
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NOTES TO CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BLECEE E e C )

For the six months ended 31 December 2018 #Z —ZF— \F+_-H=+—HI1EA

2.

ADOPTION OF NEW AND
REVISED HKFRSs (Continued)

HKFRS 9 Financial Instruments
(Continued)

(b) Impairment (Continued)
Other financial assets subject to
impairment (Continued)
Loss allowances for other financial assets
at amortised cost mainly comprising
bank balances, amounts due from
related parties and other receivables are
measured on 12-month ECLs basis and
there had been no significant increase in
credit risk since initial recognition. No
additional credit loss allowance has been
recognised against retained earnings as
at 1 July 2018.

The preparation of the Interim Financial
Statements in conformity with the
HKFRSs requires the use of certain
critical accounting estimates. It also
requires management to exercise their
judgements in the process of applying
the Group’s accounting policies. Actual
results may differ from these estimates.
The significant judgements made by the
management in applying the Group’s
accounting policies and the key sources
of estimation uncertainty were the same
as those applied to the Group’s annual
financial statements for the year ended
30 June 2018.

2.

RAHETREER
ERAMEREER @

EREMBRELENFIR
R I A @

(b) RE (&)
EHEZENEME
B&E ()
BEEKAFTEZEM
EREE(ZTESER
T8 6% - B B T3 3K
AREMERKE) 2
BREE 128 A
MEMERERNEE
EBEERRAED
95 T 58 DA 2R I 4 K i
e PR —F—N
FEtA-RBZREBAEMN
HERBEIMEE B REAE -

RENTEBEEMBRE
Rl 7 o HR B T R B
ARMETEREE
O MEREEERE
PR & B & 5T BUR B
HoF - B ARA B
BRIN % Ehare BIE
EREBAKEZER
BERECEHEXH
B - DA B fl T BEE M
ZEZRRERNEEE
E-E-NFEXRA=+
BIEFEZFERBR
RAITER@AE B
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NOTES TO CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BLECEE E e C )

For the six months ended 31 December 2018 #Z —ZF— \F+_-H=+—HI~1EA

2.

Xinyang Maojian Group Limited

ADOPTION OF NEW AND
REVISED HKFRSs (Continued)

HKFRS 9 Financial
(Continued)

Instruments

(b) Impairment (Continued)
Other financial assets subject to
impairment (Continued)
Except as described above, the
application of HKFRS 9 in the Period has
had no material impact on the amounts
and/or disclosures reported in these
condensed consolidated financial
statements.

The Group has not applied the new HKFRSs
that have been issued but are not yet effective.
The Group has already commenced an
assessment of the impact of these new
HKFRSs but is not yet in a position to state
whether these new HKFRSs would have a
material impact on its results of operations and
financial position. The Group does not plan to
adopt these standards prior to their mandatory
effective date.

2.

KM REE
ERAMEREER @

ERMKREERFEINR
£/ TR @

(b) RE (&)

EHEZENEME
B&E ()
B Lt & 5h - R AR
&R & B R 75 3 R
FOHHZFHRESY
BREEBzeBWRES
PRV ESATE -

pall]

AEBIARRKE RMEL R
EHZHAERBMBREE
e AEBEERBRTEZTE
MABEBMBHREER 2
2 EREEENBZENA]
BEYBHRESENSEHERL
BEBERUBRAREREKRY
8 o N5 B30 4 5 &) 70 58 I A
H B AT R % F 2
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NOTES TO CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

S

Bt %5 R R M = (&)

For the six months ended 31 December 2018 /=~ %

3.

—NFE+ZA=+—HIE~MEA

FAIR VALUE 3. AF¥EFE
MEASUREMENTS
The carrying amounts of the Group’s financial SR 4 BB AR R 3| & BT %l =
assets and financial liabilities as reflected in the AEESREENSREBEZ
condensed consolidated statement of financial FEEEESTEAEZAFENE
position approximate their respective fair values. o
Fair value is the price that would be received to AFERMESEL2HEELEGTEH
sell an asset or paid to transfer a liability in an ETZEMFER SR HE—E
orderly transaction between market participants BEMKDxEE-BEBEMR
at the measurement date. The following TN ZER e LA TIREZAF
disclosures of fair value measurements use a BExf=FA AT ESER#EE -
fair value hierarchy that categorises into three BRAKEHERUGEAFEEZ
levels of inputs for valuation techniques used to HERTT 2@ ABES A=
measure fair value: o FHBAOT
Level 1 inputs: quoted prices (unadjusted) in F1R@AEE: KEB &
active markets for identical assets or liabilities .:1- =EHREZHRBREESXA
that the Group can access at the measurement BEEETBRMB 2R EB(RLEH
date. ) o
Level 2 inputs: inputs other than quoted prices FoMBAEIE : RE1RME
included within Level 1 that are observable for LASh AR EESEEER
the asset or liability, either directly or indirectly. gz EES A EE ABIR -
Level 3 inputs: unobservable inputs for the F3WABE: BESHAB
asset or liability. 2 BRI R A BUE o
The Group’s policy is to recognise transfers into REBZHRERRERSEH3x
and transfers out of any of the three levels as %;f ﬁ( w7 S IR &
of the date of the event or change in HmREARE L= @R5
circumstances that caused the transfer. {_jc T—J Z—°
The recurring fair value measurement of the RZE-NFERA=THEZ
financial assets at fair value through profit or EZ-—NFE+_/F=+—H" &
loss was using Level 1 as at 30 June 2018 and NFEEFABFZZEMEEZ
31 December 2018. KEMEATESZHERSE
EBHERAEEERAT Z—ZZFE-NFHHRE
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NOTES TO CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BLECEE E e C )

For the six months ended 31 December 2018 #Z —ZF— \F+_-H=+—HI~1EA

4. REVENUE 4. W=

Revenue represents the net invoiced value of WHERHREANZEHKRES &
goods sold and services provided, after HEREETN THEKER
allowances for returns and trade discounts, and REIMZFBEARR 5%AEF
after eliminations of all significant intra-group ZHEERRIRHERGEER

transactions during the Period. (=1
2018 2017
—E-N\F —E—+tF
HK$°000 HK$’000
FERT FHT

Continuing operations: BEQEER:

Heat supplying services B AL FE AR 7S 124,392 126,731
Electricity supplying services B 7] i FE AR 75 2,521 5,139
Sales of calcium carbide $HE b 85 66,594 35,280
Sales of beverage products i & BB E 9,994 —
Facilities of construction services & 4t i 5% AR 7% 1,661 —
205,162 167,150
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NOTES TO CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BEECE S )

For the six months ended 31 December 2018 #Z —ZF— \F+_-H=+—HI1EA

5.

SEGMENT INFORMATION

The Group’s reportable segments are strategic
business units that offer different products.
They are managed separately because each
business requires different technology and
marketing strategies. The Group has six
reportable segments as follows:

Heat and power — generation and supply of
heat and power;

Calcium carbide — manufacture and sale of
calcium carbide;

Construction services — construction and
monitor of public facilities construction;

Beverage business — sale of beverage
products;

Polyvinyl-chloride — manufacture and sale of
polyvinyl-chloride; and

Vinyl acetate — manufacture and sale of vinyl
acetate.

EBEREERRAT

5.

7 & & #

AEEEAHEDBLA/RED
REmZREIEEBEL &
A% T8 S 75 B 75 il B T 55 1
BREARMBILER A&
75 LA 7N M AT R 5 3 &6

R NEH — £ENMFEERE

BRAE 5 — BE R EHREES

13

BERY - 2REEREQH
MR

RBIE —HERMER :
REH - BEREERRL
%R

Bl 2% — SUERHERK L
% o
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NOTES TO CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

LEE S

For the six months ended 31 December 2018 E{Z= — &

5.

26

Bt %5 R R M = (&)

SEGMENT INFORMATION
(Continued)

The accounting policies of the operating
segments are the same as those described in
the Group’s 2018 annual financial statements.
Segment profits or losses do not include fair
value gain on financial assets at fair value
through profit or loss and corporate
administrative expenses. Segment assets do
not include bank and cash balances, financial
assets at fair value through profit or loss and
corporate assets. Segment liabilities do not
include bank loans, bonds payable, bond
interest payable, other loans and other payables
and accruals for general administrative use.

The Group accounts for intersegment sales and

transfers as if the sales or transfers were to third
parties, i.e. at current market prices.

Xinyang Maojian Group Limited

—NFE+ZA=+—HIE~MEA

5.

7 2B E R m)

BEDMZEABRRERE
—E-N\FFEERBEBRERA
%WH°“*ENWEEI
mﬁkﬁﬁiﬁﬁkﬁm

MEERATERREK ﬂﬁﬁ
Fix o8& E X |t ARTT
EBeER BAFEFAR
HZEMEENRRAREBE -
ﬁ%ﬁ%ﬁﬁﬁkﬁﬁ%ﬁ~
B ES  BNESHE

@%AM&EM%HAE&—
RRATIUR i 2 FE At KA

mm

AEERAE=ZSTFHZHE
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NOTES TO CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BLECEE E e C )

For the six months ended 31 December 2018 #Z —ZF— \F+_-H=+—HI1EA

5. SEGMENT INFORMATION 5. 2HER @

(Continued)
Information about reportable segment profit or B A& D 22 % M sk
loss, assets and liabilities: B BERBEBEZER:
(Unaudited)
(RBER)
Heatand  Calcium Construction Beverage Polyvinyl- Vinyl
power  carbide services business  chloride  acetate Total

BER

B BAE  BRREE KAXE REIR EMCE A
HK$'000  HKS000  HKS000 HKS'000 HKS'000 HK§000 HK$000
TRn TR TEn TEx TER TEx TEx

Six months ended HEZ-E-N\F
31 December 2018 +ZA=t-H
EAEA
Revenue from HREE W
external customers 126,913 66,594 1,661 9,994 - - 205,162
Segment profit/loss) PEEF/(BE) 41,889 (12,590) (15500  (1,671) (8,685 (10,126 7,267

As at 31 December 2018 R=Z-N\&

+-ZA=t+-8
Segment assets PHEE 791,979 1,702,935 158,345 3,072 178846 92,247 2,927,424
Segment liabllties AHAR 109486 280,459 54898 6377 14173 18651 484,044
(Unaudited)
(REER)
Heatand ~ Calcium  Construction  Beverage  Polyvinyl- Vinyl
power carbide services  business  chioride  acetate Total
EE
B RiLE  EBRRE SREL BALE BRLA Eeh
HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
THr  TiEx T  TEx TExr TEz  ThEn
Six months ended HE-Z— %
31 December 2017 +-R=+—H
It EA
Revenue from MABE K&
external customers 131,870 35,280 - - - - 167,150
Segment profit/loss) AT/ (BE) 57924 (18273) - - (130 (5473 28048
(Audited)
(BE7)
As at 30 June 2018 RZB-\%E
~A=TH
Segment assets PHEE 814,200 1,730,251 169,625 — 193,581 98,025 3,005,532
Segment liabilties AHAE 145540 275,619 59,449 - 14,751 30,030 525,389

EHEEREEERAT —T-NEFRHEE 27
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NOTES TO CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BLECEE E e C )

For the six months ended 31 December 2018 #Z —ZF— \F+_-H=+—HI~1EA

5.

SEGMENT INFORMATION 5. oHER @
(Continued)
Reconciliation of reportable segment profit or o] 3R] 25 9 205 A ok 5 18 Y BR a0
loss: T 8
(Unaudited)
(REER)
Six months ended
31 December
BE+=-—A=+—8
1IE75 {8 B
2018 2017
—E-NF —T—tF
HK$’000 HK$'000
TR FAT
Profit or loss i A X 5 1B
Total profit or loss of a] 57 & 5 8 i A 5
reportable segments EBEER 7,267 28,048
Fair value loss on financial BAFEFABTZZ
assets at fair value through SRMEEATEEISE
profit or loss (639) (137)
Share of results of a joint Eih—REErEES
venture (423) -
Corporate administrative RAETH AL
expenses (54,112) (55,509)
Consolidated loss for the period Hi 44 518 (47,907) (27,598)

Xinyang Maojian Group Limited

INTERIM REPORT 2018



NOTES TO CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BEECE S )

For the six months ended 31 December 2018 #Z —ZF— \F+_-H=+—HI1EA

6. OTHER INCOME 6. Htl A

(Unaudited)

(REEEZ)
Six months ended
31 December

BE+=A=+-8

1ExEA

2018 2017

—E-N\EF —T—+tF

HK$’000 HK$’'000

FHET FAT

Bank interest income SRA1TF B U A 84 17
Gain on settlement of EfEbENERD

other loan payables g 13,748 —
Construction income of RHEREBZEZBA

installation of pipe 943 5,441
Reversal of allowance for EWE 5RE M EM

trade and other receivables  J& U 5% T8 # {8 £ [ - 14,451

Write off of other payables S & 50 M i EH

due to deregistration H b JE S 5B - 3,252

Sundry income HIEA - 240

14,775 23,401

ERERAEEMERLIA —E—NFHHKE 29
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NOTES TO CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BLECEE E e C )

For the six months ended 31 December 2018 #Z —ZF— \F+_-H=+—HI~1EA

7.

INCOME TAX CREDIT

7. RIEBER

(Unaudited)

(REEFZ)
Six months ended
31 December
BE+-A=1-8
IEXEA

2018 2017
—E-N\FE —FT—+tF
HK$’000 HK$000
TR FHET

Current tax BN ER 7 18

No provision for Hong Kong Profits Tax has
been made as the Group did not generate any
assessable profits arising in Hong Kong during
the Period (2017: Nil).

Tax charge on profits assessable elsewhere has
been calculated at the rates of tax prevailing in
the countries in which the Group operates,
based on existing legislation, interpretation and
practices in respect thereof.

MR AEENSBLEERTE
B A AT ] FE SR B0 A - B 1t I
ERBABNESHAERE(Z
T—tF 8-

H At 3 [ R SR 0 A 2 BB X
HIRBAEBREEEBAE
HREAHE  REZZEHX
BEED RERBEHFE-
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NOTES TO CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BLECEE E e C )

For the six months ended 31 December 2018 #Z —ZF— \F+_-H=+—HI1EA

8. LOSS FOR THE PERIOD 8. HIEE ]
The Group’s loss for the Period is stated after AEBRBBEZEREMNG T
charging the following: HI| % B B -
(Unaudited)
(RE&EZ)

Six months ended
31 December
BE+=-—HA=t+—8H
1IE75 {8 A
2018 2017
—E-NEFE —_T—+F
HK$’000 HK$'000
FHET FABT

Depreciation e 53,014 52,088
Amortisation of other intangible HihEp & EHH

assets - 86
Allowance for receivables JE U Kk IE B

— trade receivables —ERE ZKRIE 5,131 —

— other receivables — E b fE W RIB 3,326 —
Factory overhead incurred during 12 Z BAf & 4 2 T

suspension of production (note) AERXHZE) 23,314 23,123

Fair value loss on financial assets 1% AF{Ezt AEZH 2
at fair value through profit or loss & @t & & A &

18 638 137
Operating lease rental expenses K& HER LA X 1,448 1,422
Staff costs (excluding Directors’ EIXRA(TEREESE
emoluments): <) :
Wages, salaries and I8 #Haek
benefits in kind B 17,083 12,233
Employee share option benefits & T 8% iR # 18 7 3,454 10,001
Retirement benefits scheme IR R A8 F 51 8 3%
contributions 3,830 3,354
Directors’ emoluments 55 684 3,434
Note: For the Period and the six months ended 31 Hiet : KEEIREZE —FE—+F 1
December 2017, factory overhead was —A=+—HISMBEAH
incurred during the temporary suspension of - ELTKAERS  Z
production line of polyvinyl-chloride segment, ZHI B G55 B
vinyl acetate segment and calcium carbide B 2 1% 53 BB R iR 1E £% 75 50 2
segment. EERE 2 E R EE -

EHEEREEERLAT —T-NEFHHHEE 31



NOTES TO CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

1]

R & B 7 ok M R ()

For the six months ended 31 December 2018 # %2 —ZF— \F+_-H=+—HI~1EA

32

<)

10.

EARNINGS/(LOSS) PER
SHARE

(a) Basic loss per share

Calculation of basic loss per
share attributable to the owners of
the Company is based on the loss
for the Period attributable to the owners
of the Company of approximately
HK$48,460,000 (2017: HK$25,815,000)
and the weighted average number
of ordinary shares of 1,136,731,667
(2017:1,106,776,029) in issue during the
Period.

(o) Diluted loss per share

For the Period and the six months ended
31 December 2017, the diluted loss per
share was the same as the basic loss per
share as the computation of the diluted
loss does not assume the exercise of the
Company’s share options because
assumption of exercise of the share
options would result in a decrease in loss
per share.

CAPITAL EXPENDITURE

During the Period, the additions to fixed assets
including the construction in progress in the
PRC were approximately HK$16.39 milion (2017:
HK$10.11 million).

9. BREFN (BR)

@ EBREXRER

N QB EA ARG
BEREXBEDREAR
AEIBEEANEEHEES
18 #948,460,0003% 7T ( =
T — + £ :25815,000
Bor) R HE B T
L@ AR N F &
1,136,731,667 % (= & —
+ 4 : 1,106,776,029 % )
ATE

b) BREEER

B 0 R 5 5 R 18 B 3
BRRIEARA 2B
RE(REERETES
It & BB A R
D) MAHRREE -
TE—tFFTZA=1—
ENISAS ERERNE RS
BERESRELRAER
MR e

10. EAXRBEX

REEAR FEETEE(E
BFHRBRERIR)IZEHENA
16,390,000/ 7L (=T — £ 4 :
10,110,000 7T) °
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NOTES TO CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BLECEE E e C )

For the six months ended 31 December 2018 #Z —ZF— \F+_-H=+—HI1EA

11. TRADE RECEIVABLES 1. ERE FIRE

The Group’s trading terms with customers are REBTEREEHETSHE

mainly on credit. The credit terms generally ARG - ZEH—KNTF60=E

range from 60 to 180 days (30 June 2018: 60 180 (ZZE—NF~A=+

to 180 days). The Group seeks to maintain H:60E180H) - NEE K 5

strict control over its outstanding receivables. 4 13 BR S TR 4 H K (B8 B N BR

Overdue balances are reviewed regularly by the HemHRBEREEE T HG
management. & e

The ageing analysis of trade receivables, based U EREIWE ZEREE(ENEBR

on the invoice date, and net of allowance, is as BE)IREZAH RO

follows:

(Unaudited) (Audited)

(REER) (&%)

31 December 30 June

2018 2018

—E-NF —E—N\F

+=ZA=+—H ~NA=1+H

HK$°000 HK$'000

FERT FAT

Within 30 days 30 A 11,361 77

31 to 60 days 31Z260H 880 6,660

61 to 90 days 61290 H 13,662 11

91 to 180 days 912180 H 129 =

181 to 270 days 1812 270H 3,431 =

271 to 365 days 2712 365H 602 =

30,065 6,748
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NOTES TO CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BEECE S )

For the six months ended 31 December 2018 #Z —ZF— \F+_-H=+—HI~1EA

34

12. SHARE CAPITAL 12. BRA
(Unaudited) (Audited)
(REER) (fE &%)
31 December 30 June
2018 2018
—E-N\F —E—N\EF
+=B=+-H NAZ=ZTH
HK$’000 HK$'000
TR THT
Authorised JETE
5,000,000,000 ordinary ~ 5,000,000,000 %
shares of HK$0.10 FMKRMEEO.10
each B2 LB 500,000 500,000
Issued and fully paid BEEITRER
1,330,427,319 1,330,427,319 %
(30 June 2018: (ZE2E—N\&E
1,110,427,319) NA=Z1+AH:
ordinary shares of 1,110,427,319
HK$0.10 each 1) & & EE
010 L2
TR 133,043 111,043
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NOTES TO CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BLECEE E e C )

For the six months ended 31 December 2018 #Z —ZF— \F+_-H=+—HI1EA

12. SHARE CAPITAL (Continued) 12. B2 )

A summary of the movements in the issued PIN/N ﬂ ZEETRARGEZ
share capital of the Company during the Period FE)S MO
is as follows:
Number of
ordinary shares
issued Par value
28T
LZERHEE H{E
‘000 HK$’000
T FAT
At 1 July 2017 RZZTE—tF
+HA—H 1,078,087 107,809
Issue of shares on AT BRI
exercise of share i1 (Hiita)
options (note a) 32,340 3,234
At 30 June 2018 and RZT—\F
1 July 2018 ~NA=ZtTHEK
—ZT-N\F
+H—H 1,110,427 111,043

Issue of shares undera B REHHE1T
subscription agreement  B& 5 (f15Eb)

(note b) 220,000 22,000
At 31 December 2018 R_ZT—N\F

+ZRA=+—H 1,330,427 133,043

Notes: HiaF -
(a) During the period ended 31 December 2017, @ REZE-_ZFE—+tF+_-H
the subscription rights attaching to 32,340,000 =+ —HIEHE REX
shares options issued pursuant to share option N A] BB HR 1 5 & % 1T A
scheme of the Company were exercised at the 32 340,00017 f& A% # BT [T A9
subscription price of HK$0.31 per share, RIEE I TR 170.318 T
resulting in the issue of 32,340,000 shares of Z REEETE  EHAR
HK$0.1 each for the total cash consideration 7] 2 7732,340,000 % # % E
of approximately HK$10,025,000. 1HO0.1E TR 17 - W 5|48 3
L RI1E#) 410,025,000/ 7T °
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NOTES TO CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BLECEE E e C )

For the six months ended 31 December 2018 #Z —ZF— \F+_-H=+—HI~1EA

12. SHARE CAPITAL (Continued) 12. B’ Z ®)
Notes: (Continued) Hfat : (%)
(b) On 10 December 2018, pursuant to a (b) R-ZE—NE+=ZA+8"

subscription agreement dated 5 October 2018,
220,000,000 ordinary shares of HK$0.1 each
were allotted and issued at the price of

WRIRAAAE=-ZF—NF+AH
A A B RBE G # FREE
0.1% JT .2 220,000,000 % &

HK$0.315 per share. BRERERFET FRIE
503158 -
13. BONDS PAYABLE 13. B &3
The movement of the bonds payable is as ENES 2 EEBHMT
follows:
(Unaudited) (Audited)
(REER) (&%)
31 December 30 June
2018 2018
—E-N\F —T-N\F
+=ZA=+-—8 NA=1H
HK$’000 HK$'000
FERT FAT
Carrying amount REYE 2
at the beginning of FREE
period/year 820,458 633,475
Issuance of bonds EITES 11,500 126,548
Interest charge for HR,FERFE
the period/year i3 35,748 69,722
Interest paid for HR FRZ
the period/year EEREAIESN (5,987) (9,287)
Carrying amount at the  FAERIR /HF R 7
end of period/year BREE 861,719 820,458
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NOTES TO CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BLECEE E e C )

For the six months ended 31 December 2018 #Z —ZF— \F+_-H=+—HI1EA

13. BONDS PAYABLE (Continued) 13. B E % @)

The bonds were repayable as follows:

BT AR

(Unaudited) (Audited)

(REEER) (I &%)

31 December 30 June

2018 2018

—E-N\F —T-N\F

+=—B=+—H NA=1+H

HK$’000 HK$'000

FERT FHBT

Within one year —F R 11,250 =
In the second to fifth years 55 — £ & 5§ A F

inclusive (BIEEREMF) 576,690 549,311

After five years hFE%& 906,079 887,607

1,494,019 1,436,918

The bonds payables are unsecured and interest FENESABEERIFRIZEE 8K

bearing at coupon rates of 3% to 12% (30 June
2018: 3% to 12%)).

The bonds payable are measured at amortised
cost, using the effective interest method, and
the effective rates are ranging from 3.0% to
18.92% per annum (30 June 2018: 3.0% to
18.92% per annum) after taking into account
the transaction costs directly attributable to the
issuance of the bonds.

EBEREERRAT

SEE1R2EFE(ZT—N\FEX
A=+H:3EE12E) -

JESHE 35 DA B B B ROE 1% 5
RAGE  EatRBETERFE
BEEGZRSERE BEREF
FMENFI0EE18RE(=F
—NENA=+8: FHNXRAN
T3.0EE18.92F) °
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NOTES TO CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BLECEE E e C )

For the six months ended 31 December 2018 #Z —ZF— \F+_-H=+—HI~1EA

14. BANK LOANS 14. RITER
The Group’s bank loans are repayable as ANEFZHRITERER TS H
follows: HEE :
(Unaudited) (Audited)
(RBER) (&%)
31 December 30 June
2018 2018
—E-N\F —ZT-N\F
+=—A=+-—-H NA=TH
HK$’000 HK$’'000
FERT FAT
Term loans subject to 78 38 <F 1 SRR
a repayment on ZEHE R
demand clause 34,169 35,559
Within one year —F R 29,651 37,957
In the second year B _F 2,606 2,606
In the third to fifth years SH=FF H 4
inclusive (BREEEMT) 8,158 8,158
After five years A F & 12,245 13,495
86,829 97,775

Less: Amount due for W+ Z@EAA

settlement within EHAEE 2

12 months K8 (B 1E

(shown under nEBE)

current liabilities) (63,820) (73,516)

23,009 24,259
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NOTES TO CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BLECEE E e C )

For the six months ended 31 December 2018 #Z —ZF— \F+_-H=+—HI1EA

14. BANK LOANS (Continued) 14. SRITE R @
The carrying amounts of the Group’s bank REBRITERZE®EET A
loans are denominated in the following T EHE(E :
currencies:
(Unaudited) (Audited)
(RBER) (&%)
31 December 30 June
2018 2018
—E-N\F —ZT—N\F
+=ZA=+—H NA=+H
HK$’000 HK$000
FET FAT
Hong Kong dollars BT 25,562 26,812
Renminbi AR 61,267 70,963
86,829 97,775
As of 31 December 2018, bank loans were RZE-—NF+ZA=+—
arranged at floating rates ranging from 2.10% H: SRITEFIRFEENRN
to 8.50% (30 June 2018: 2.10% to 8.50%) per F210EE850E (=& — )\F
annum, thus exposing the Group to cash flow NA=+1H:210EE850E)
interest rate risk. Bank loans are secured by the R HMAEBEATE SN
pledge of the Group’s fixed assets, land held EHEREK FLITERURNE
under finance leases and prepaid land lease EEETEE HBEMEREER
payments. Bz kEMLHBASZE
HIE R o

ERERAEEMAERLIAT —E—NFHhHKE 39



NOTES TO CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BLECEE E e C )

For the six months ended 31 December 2018 #Z —ZF— \F+_-H=+—HI~1EA

15. TRADE PAYABLES 15. EHE 5 BR1E

The Group normally obtains credit terms ANEE—REHMEERGLS T30
ranging from 30 to 120 days (30 June 2018: 30 Z120B(ZE—N\FEXA=+

to 120 days) from its suppliers. H:30&120H) 2z EH -
The ageing analysis of trade payables, based NTAREMNEZREBEZERE

on the date of receipt of goods, is as follows: m B E 25 2 BRE DT :

(Unaudited) (Audited)
(REER) (fE &%)
31 December 30 June
2018 2018
—E-N\F —E—N\EF
+=B=+-H ANA=1H
HK$’000 HK$’000
FET FAT
Within 30 days 30BN 12,690 3,499
31 to 60 days 31&60H 7,985 15
61 to 90 days 61290 H 3,098 8,328
91 to 120 days 91£120H - 10,348
121 to 365 days 1212365 H 19,189 36,118
Over 365 days i #8365 H 35,195 41,863
78,157 100,171
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NOTES TO CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BLECEE E e C )

For the six months ended 31 December 2018 #Z —ZF— \F+_-H=+—HI1EA

16. BUSINESS COMBINATION 16. £ & 6f

The acquisition has been treated as a business WHEEBEEREBEHEE -
combination.

Details of assets and liabilities of AU EEEHERZNEW
the acquiree recognised at the date BIFNWEEREGEHTS
of acquisition

HK$'000
FAT

Property, plant and equipment Y- BE K& a
Tax recoverable A] 4 B i IR 6
Accounts receivable JE Wk IE 5
Prepayments, deposits and other TENFIE T REM

receivables FE YR IA 475
Bank and cash balances WITRBESETT 849
Accounts payable FE TR IE (530)
Other payables and accruals H {th FE A~ X8 & FE s A (2,435)
Net liabilities acquired EWEaEFE (1,626)
Goodwill arising on acquisition WHEEEZHE 36,547
Total consideration satisfied by HEMSKARE

fair value of contingent consideration NEEENZ

payable BRE 34,921
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For the six months ended 31 December 2018 #Z —ZF— \F+_-H=+—HI~1EA
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Xinyang Maojian Group Limited

16. BUSINESS COMBINATION

16. ¥4 6@

(Continued)
Net cash flow effect arising from KEBELEZ2SHERE
the acquisition 2E
HK$'000
FHT
Cash and cash equivalents acquired BAZEEEES
%EIEH 849
Net cash inflow FREmMA 849

On 5 January 2018, the Company entered into
a sale and purchase agreement with an
independent third party vendor (the “Vendor”)
to acquire the entire equity interest of Xinyang
Maojian Holding Co., Ltd. (“Xinyang Maojian
Holding”), a company incorporated in the BVI,
for a total consideration of HK$85,800,000,
which will be satisfied by way of allotment and
issue of 220,000,000 new shares of the
Company to the Vendor (the “Consideration
Shares”). On 11 June 2018, the Company
entered into a supplemental agreement (the
“Supplemental Agreement”) with the Vendor
pursuant to which the Consideration Shares will
not be allotted and issued to the Vendor unless
and until the guaranteed financial performance
set out in the Supplemental Agreement is met
by Xinyang Maojian Holding for the two years
ending 30 June 2020. The acquisition was
completed on 4 October 2018.

RZE—N\EF—HAFAB A
RE—ZBYE=_HEH(E
AN E B LWIREE
GEAEBRERAR(EBE
RERD(—HEREBELZE
E ML AR K 2 20
7 % 48 1R {8 A&85,800,000
B EEBME S REER
%% 17 AN A 7 220,000,000 f% #
BIRERG]D) T - R=ZF
—N\NESA+—HB A2 FHA
BRI vz #ES
B B HE-Z-_ZTF
NAZTRAILEMEEE - BRIE
BEEZEEBEREREXHT
REEHBEPORETBEER
B ARRAEREHRE R
BEITRERS WESHEER
- N\FE+ANHETEK -
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NOTES TO CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

S

Bt %5 R R M = (&)

For the six months ended 31 December 2018 /=~ %

17. CONTINGENT LIABILITIES

(@)

On 19 November 2012, China Electricity
Construction Consultant Group Dongbei
Electricity Design College (translated from
the Chinese name of A& /) T2 ER
[ & @ R 4t E 7 & 51 Br) (the “Plaintiff’)
filed a writ (the “Writ”) with the high court
of Heilongjiang Province in the PRC (the
“Heilongjiang High Court”) against
Mudanjiang Better Day Power Limited
(“Mudanjiang BD Power”), an indirect
wholly-owned subsidiary of the
Company.

Mudanjiang BD Power had contracted
the Plaintiff to construct certain coal-
powered electricity generating facilities at
the business address of Mudanjiang BD
Power (the “Contract”). Owing to the
alleged delay in the progress of
construction, the Plaintiff claimed (i) the
payment of the contract sum in the
amount of approximately
RMB42,700,000 and the interest
thereon; (i) the grant of the first priority
right to receive payment from Mudanjiang
BD Power in respect of the subject
construction project under the Contract; (i)
damages in the sum of approximately
RMB13,300,000 for alleged termination
of the Contract; and (iv) the legal fees
arising from the action. The Company
has been seeking legal advice in respect
of the Writ on the dispute in the payment
for the Contract since December 2012.
According to the management of
Mudanjiang BD Power, the construction
work had been slowed down because
the financial resources available for the
project development were tied up by
unfavourable business operations since
20009.

EEEREEERLQA

—NFE+ZA=+—HIE~MEA

17. AREE

(@)

RZE—=—F+—A+
NB #BHEHITIEE
MEBERILE DRI
([R&EDMmFPBEEETL
EteEER((BEIn
EEBRDRLHEAR
—TFﬁ?ﬁéﬁMﬂ?‘g ﬁfri
AIEBREFRAD
U&HIEE%%DZ
2K ([EAR]) -

HMBTEBREGM
ﬁﬂlﬁaﬁ*M%m
B2 AETHERBEERE
BERIBINATRS
(B - ARIEWER
TRREEBE REH
REZNERSBEAEELY
A R # 42,700,000 7% & &
FE: (NREHLERET
FTREZKEBEAEHRNT

HRBEWERREZE
=1 (1) = S
IFEERBEAHHOAR
¥ 13,300,000 7T K (v) 3F
“FiZ&@E% PN

RAIBZTE—Z—F+=
ﬁﬁ-ﬁ%ﬁ@éﬁﬁ
REFHBZSHREREE
ER -REBEHAIEAR
BREEEES AN EJ
TEEEEETIAHRA
HEEBERIB2HH
ERE_ZEZENLFREAE
S F) & 7 IR IR T AR o

ZE-NFHhHRE
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NOTES TO CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

S

Bt %5 R R M = (&)

For the six months ended 31 December 2018 E{Z= — &

17. CONTINGENT LIABILITIES
(Continued)

(@)

Xinyang Maojian Group Limited

(Continued)

During the Period, the Heilongjiang High
Court had adjudged that Mudanjiang BD
Power was liable to compensate the
Plaintiff for approximately RMB36,700,000.
Upon the end of the Period, Mudanjiang
BD Power was negotiating with the
Plaintiff to continue the construction of
the coal-powered electricity generating
facilities. Once the performance of the
Contract is resumed under the mutual
agreement between Mudanjiang BD
Power and the Plaintiff, part of the
damages granted may be absorbed in
the cost of construction.

The management has made sufficient
provision for the legal action and believes
that a favorable settlement could be
reached with the Plaintiff.

On 16 April 2017, Baosteel Engineering
& Technology Group Limited (“Baosteel”)
obtained an arbitral award in the PRC (the
“Award”) against the Company’s 90%
owned subsidiary Heihe Longjiang
Chemical Company Limited (“Heihe
Longjiang Chemical”) in the sum of
RMB19,440,000 in respect of the
construction of plant and machinery for
the Heihe Longjiang Chemical factory, to
which the Company is jointly and
severally liable.

—NFE+ZA=+—HIE~MEA

17. A E B wm)

@ (&)

RERA 2EIaS
ARBEHSHATER
BREERARESEEHOA
R #36,700,0007C ° R
HEAZ H R TEAR
BREEFREETERS
NEBRERE REER
Moo — &M FITER R
EHREESTREEN
WMITER BHE XA
B8 7] BB BN At A 2SR AK
Ao

EREDRIARFLE
RAREE WHEA
B R & E R A A4 TR
e

%:g ti@ﬂ+ﬁ
=il TR RS
E@ ‘MFEHJM@#
B 5t AN 2 7] # 5 90% 4
=R M B A R B L
£ THBR AR REE
SITAE I ) M9 R 5 B i 2%
EEmSHEEREILL
TITHEMEEAEARE
19,440,000 7T &9 {F & & R
(TR - MAR A F U
HERERIAEEE-
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NOTES TO CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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For the six months ended 31 December 2018 #Z —ZF— \F+_-H=+—HI1EA

17. CONTINGENT LIABILITIES
(Continued)

()

(Continued)

On 19 March 2018, Heihe Longjiang
Chemical commenced a civil action
against Baosteel by writ in the PRC
with the Heihe Intermediate Court
(case number (2018) 211 #113%5%)
(the “PRC Proceedings”). Heihe Longjiang
Chemical’s claim was for the sum of
RMB32,972,092, which has subsequently
been increased to RMB52,329,832.98,
being compensation for loss and damage
resulting from Baosteel’s breach of an
agreement in provision of labour and
technology with respect to the Heihe
Longjiang Chemical factory. The PRC
Proceedings ended on 13 November
2018 and the Heihe Intermediate Court is
expected to hand down judgment in the
near future. Heihe Longjiang Chemical
expects to be successful in its claim and
the judgment sum is expected to partially
or fully extinguish Baosteel’s claim under
the Award.

In the meantime, Baosteel obtained an
order for enforcement of the Award
against the Company in Hong Kong on 7
February 2018 (the “Enforcement
Order”). On 11 July 2018, the Company
obtained a stay of execution of the
Enforcement Order for 6 months on the
condition that the Company paid security
into court in the sum of RMB19,818,046
or its equivalent in Hong Kong dollars (the
“Security Sum”), which the Company
duly paid on 24 July 2018.

EEEREEERLQA

17. AR EE @)

(#&)

R —NE=ZA+
B BAEILEIE
BEESHARPEE
R A ABR R R E  E
MR EFD(REGR
5% (2018) 211 B #1135%%)
([FEFR]) - Bz
T THEBEEMERT
BETb T TR A2
PIRELA T REMA®E
ERAEH THENLE
BHBARBEHZREA
B #32,972,092 7T # B
B ZEEEERE NS
A R #52,329,832.987T ©
PREFANR-_ZE—NE
+—BA+t=B&%R" I
78 5+ 20 B B OEBR 5
TER R A R o BOH B
It I 78 &t #5 5k T 15 2
RE BH RS EER
1525 2k e & K 8 B
FEZFHORE TN ZRE -

A7) FE ) 0k BT B A B R
A AR #19,818,046 7T 3
EEBTZRES(HF
B BAR2AR =
T-NFtLtA=Z+MEH
BRSSO GKET B
EEEGE B RITHRITE

EE -

ZE-NFHhHRE
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For the six months ended 31 December 2018 #Z —ZF— \F+_-H=+—HI~1EA

17. CONTINGENT LIABILITIES
(Continued)

()

46

Xinyang Maojian Group Limited

(Continued)

The Company applied for an extension of
the stay of execution on 7 January 2019,
but the application was unsuccessful. On
14 January 2019, the Company issued
an application to the Court of Appeal for
leave to appeal the order refusing the
extension of stay. However, in the
meantime, Baosteel obtained an order
for payment out of the Security Sum on
17 January 2019, before the application
for leave could be heard. The Company,
with the cooperation of Heihe Longjiang
Chemical, will seek to recover the
Security Sum once judgment has been
handed down in the PRC Proceedings.

17. FAREB@

(#&)

ARAR-E—hA&E—
B+ B&ETEYER
GRRELE F £
R=FE—AF—A+mHm
B ARXR M EFER
T RIEBTE
EEm®SRM -
AT - BULFIRS - EHE
FHREERANR =T
—hE—A++AEE
—RIARBSH KM B
Lo ERBTEIET
AEHBRT ARAH
i 30 3 o B B A L
RE N FEERES -
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CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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For the six months ended 31 December 2018 #Z —ZF— \F+_-H=+—HI1EA

18. CAPITAL COMMITMENTS 18. BEAREIE

The Group’s capital commitments at the end of NBEEHHEER  AKEFB A
the reporting Period are as follows: AAENT :
(Unaudited) (Audited)
(REBER) (IEEZ)
31 December 30 June
2018 2018
—E-N\F —E—)\fF
+=B=+-H ANA=1H
HK$°000 HK$'000
FET T T
Contracted, but not EHENEES: L

provided for:
Buildings and construction 1 & £ & T 12

in progress 565,773 593,461

Capital investment in joint & & 1 % 1) & A&
venture "E - 2,313
565,773 595,774
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NOTES TO CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BEECE S )

For the six months ended 31 December 2018 #Z —ZF— \F+_-H=+—HI~1EA

19. LEASE COMMITMENTS 19. HEAE
At 31 December 2018, the total future minimum RZE-—NF+ZA=+—
lease payments under non-cancellable EI NS R R N I = P S
operating leases are repayable as follows: HEBEEMN 2 RARRZFEAS 2
%Ei ZZD T
(Unaudited) (Audited)
(RBER) (&%)
31 December 30 June
2018 2018
—E-N\F —ZT-N\F
+=-A=+-H NAZ=TH
HK$°000 HK$'000
FERT FHBT
Within one year —F R 2,424 2424,
In the second to fifth years £ —F & 5 7 &
inclusive (BREEMF) 1,335 il Akl
3,759 3,838
Operating lease payments represent rentals RETHSIENEBRRE S T
payable by the Group for certain of its offices. ANEENzHE HEZTEH
Leases are negotiated for a lease term of 3 HAIE(ZZE—NE~A=1
years (30 June 2018: 3 years) and rentals are H:3%F) AL hEHHBETE
fixed over the lease terms and do not include R~ EFEHRAES -

contingent rentals.
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NOTES TO CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B B4R & B 35 3 3R P o (AR

For the six months ended 31 December 2018 #Z —ZF— \F+_-H=+—HI1EA

20. EVENTS AFTER THE 20. REREEE

REPORTING PERIOD

On 20 January 2019, the Company entered into
a cooperation framework agreement (the
“Framework Agreement”) with Xinyang
Maojian Investment Development Company
Limited (55 EXKREERER 2 F)
(“Xinyang Investment”). Pursuant to the
Framework Agreement, from 20 January 2019
to 17 January 2022, the Company and Xinyang
Investment intend to cooperate as follows: (1)
Xinyang Investment will enter the capital market
in Hong Kong, and intends to become a
strategic shareholder of the Company by way
of holding shares of the Company through
various channels; (2) both parties will coordinate
and negotiate with the Xinyang local
government (the “Local Government”)
concerning the procedures of the land, planning
and construction of Xinyang International Tea
City ({5 F5 BIBR 223 ), so as to ultimately legally
merge and acquire Xinyang International Tea
City into the Company; and (3) Xinyang
Investment and the Local Government will
promote relevant tea-trading and well-known
tea companies, which have become mature, to
actively cooperate with the Company.

As at the date of this report, the Company and
Xinyang Investment have not entered into any
legally binding agreement in relation to any
specific cooperation projects.

EEEREEERLQA

RZTE—hE—A=Z+H &K
AREEFEHEREEEREGR
AEl([EBRE]) LA EIE
RipE((EEGRE] - RIFIE
Wi o - NE—HA=
+BE=-ZE=-=—&—A++H
I ARAIREGEEERRLT
HEEETEE: ()VEHBERE
BEABTBEAT ST HBGB
ZREAXABRERQFT W KEX
ARHREEERR: Q85 &
1215 th 5 BT ([ 4t 5 BT ) 15
A R EREEEEE AR L
e RE EZREFE KM
RREEBBEEREE A R FE
AKXRR RQ)EH5I%E it
T3 BT % HE E A6 14 B 24 A AR
FEEGRNEBRECERG
BEANFAE-

RAREBH  NRFREB
RERARRERMSESEIERE
AINEREERORIDZH
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[
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEHN W R D

INTERIM DIVIDEND

The Directors have resolved that no interim dividend
will be declared in respect of the Period (2017: Nil).

MANAGEMENT DISCUSSION
AND ANALYSIS

Business Review

During the Period, loss attributable to owners mainly
came from the idle operating costs incurred which
mainly comprised depreciation and amortisation
during the suspension of the coal-related operation.

For the Period, revenue of the Group amounted to
approximately HK$205 million, representing an
increase of 23% when compared with that of the last
corresponding period.

Loss attributable to the owners of the Company for
the Period amounted to approximately HK$48 million,
representing an increase of 74% when compared with
that of the last corresponding period.

During the Period, the increase in the Group’s turnover
was attributable to the increase in sales volume of
calcium carbide.

The Group’s selling and distribution costs for the
Period was approximately HK$10 million, representing
a decrease of approximately 7% when compared with
that of the last corresponding period. The decrease in
selling and distribution costs resulted from the
improvement in cost control during the Period.

Xinyang Maojian Group Limited

RHRE

EECHERTEMHEEIRMEMF
MRS (ZE—+F  #)-

oup

3

EEEFNWE D

E 3 CI)

REEA - AEAEEBEIZERE
RiEHEELEEMELACHELE
A T2BETEREH-

REM A NEEKZEEDYD
205,000,000 J© + 8 & 4 [F B9 38 0
23% o

REER - AARHEE AREIGERE
#)48,000,00078 7T ¥ % 4F [7] #1 45 A0
74% °

REEA AREEXBEMNER
RBiR L 85 35 & BRI 0

AEERBPREAZHEERDHEKALY
/10,000,000 7t » 8 X% F [ B 5
7% - HE RDEKAR D TR
M Z R AR SR mATE »
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EEEN WK D (&)

The Group’s administrative expenses for the Period
was approximately HK$49 million, representing an
increase of approximately 8% when compared with
that of the last corresponding period. The increase in
administrative expenses was due to the acquisition of
the construction service division and the beverage
division in January 2018 and October 2018,
respectively.

The Group’s other operating expenses for the Period
was approximately HK$31 million, representing an
increase of approximately 25% when compared with
that of the last corresponding period. The other
operating expenses mainly represented the factory
overhead incurred during the suspension of the coal-
related operation in the chemical production division.
The increase in other operating expenses represented
the general maintenance costs in the Mudanjiang
factories.

The Group’s finance costs for the Period was
approximately HK$48 million, representing an increase
of approximately 28% when compared with that of the
last corresponding period. The increase in finance
costs was resulted from the increase in bonds payable
charged at the effective interest rate during the Period.

Heat and power division

During the Period, the heat and power division
recorded a revenue of HK$127 million from external
customers. Income from supplying heat to residential
users for the Period was approximately HK$115
million, representing a decrease of approximately 1%
compared with that of the last corresponding period.
The decrease was arisen from the drop of the
exchange rate in RMB to HKD. Segment profit of
approximately HK$42 million was achieved
representing a decrease of approximately 28%
compared with that of the last corresponding period.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Chemical production division

Calcium carbide

During the Period, the calcium carbide segment of the
chemical production division recorded a revenue of
HK$67 million from external customers. Segment loss
of approximately HK$13 million was recorded,
representing a decrease of approximately 31%
compared with that of the last corresponding period.
The segment loss was mainly derived from the
unavoidable non-cash expenditure such as
depreciation and amortisation in the Mudanjiang
factories.

Polyvinyl-chloride and vinyl acetate

During the Period, each of the polyvinyl-chloride
segment and the vinyl acetate segment of the
chemical production division recorded no revenue
from external customers, due to the temporary
suspension of the Mudanjiang factories.

Construction services division

Jinyang Engineering Co. Ltd. was acquired by the
Group in January 2018. During the Period, the
construction services division recorded a revenue and
a segment loss of HK$2 million and HK$2 million,
respectively.

Beverage division

Xinyang Maojian Holding Co. Ltd. was acquired by the
Group in October 2018. During the Period, the
beverage division recorded a revenue and a segment
loss of HK$10 million and HK$2 million, respectively.

Xinyang Maojian Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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The local management had closely monitored the
operation to reduce coal or energy consumption and
avoid wastage so as to enhance the profit from both
operation of the heat and power division and the
calcium carbide segment of the chemical production
division. The heat and power generating facilities were
in normal operation throughout the Period and the last
corresponding period. The calcium carbide facilities
were in a set-up period and is expected to run
smoothly in the foreseeable future.

Capital Structure, Liquidity and Financial
Resources

Capital structure
During the Period, the Group financed its operations
with internally generated resources, equity funding and
non-equity funding.

Liquidity and financial ratio

As at 31 December 2018, the Group had total assets
of approximately HK$3,102 million (30 June 2018:
HK$3,177 million), which were financed by current
liabilities of approximately HK$324 million (30 June
2018: HK$386 million), non-current liabilities of
approximately HK$1,130 million (30 June 2018:
HK$1,114 million), non-controlling interests of
approximately HK$90 million (30 June 2018: HK$93
million) and owners’ equity of approximately HK$1,558
million (30 June 2018: HK$1,584 million).
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As at 31 December 2018, the current assets of the
Group amounted to approximately HK$382 million (30
June 2018: HK$358 million), mainly comprising
inventories of approximately HK$30 million (30 June
2018: HK$28 million), trade receivables of
approximately HK$30 million (30 June 2018: HK$7
million), prepayments, deposits and other receivables
of approximately HK$250 million (30 June 2018:
HK$259 million), financial assets at fair value through
profit or loss of approximately HK$1 million (30 June
2018: HK$2 million) and cash and cash equivalents of
approximately HK$71 million (30 June 2018: HK$62
million).

As at 31 December 2018, the Group’s current ratio
(current assets/current liabilities), quick ratio ((current
assets — inventories)/(current liabilities)), gearing ratio
(total debts/total assets) and debts to equity ratio (total
debts/owners’ equity) of the Group were
approximately 1.2 (30 June 2018: 0.9), 1.1 (30 June
2018: 0.9), 46.9% (30 June 2018: 47.2%) and 93.3% (30
June 2018: 94.7%), respectively.

The Group maintained a fairly stable financial position
throughout the Period. The management has closely
monitored the Group’s liquidity and has taken
appropriate measures to ensure it has sufficient
financial resources to meet its financial obligations.

Xinyang Maojian Group Limited
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Equity funding

On 5 October 2018, the Company and Mr. Sha Tao (“Mr.
Sha”) entered into a subscription agreement, pursuant
to which the Company had conditionally agreed to
allot and issue, and Mr. Sha had conditionally agreed
to subscribe for, 220,000,000 new shares of HK$0.1
each of the Company at the subscription price of
HK$0.315 per share (the “Subscription”). The
Subscription was completed on 10 December 2018.
The gross proceeds and net proceeds were
approximately HK$69.3 million and HK$68.8 million,
respectively.

The intended and actual use of proceeds from the
Subscription up to 31 December 2018 is set out as
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Non-equity funding

Bank loans

As at 31 December 2018, the bank loans of the Group
amounted to approximately HK$87 million (30 June
2018: HK$98 million), of which HK$26 million was
denominated in Hong Kong dollars and HK$61 million
was denominated in Renminbi (30 June 2018: HK$27
million was denominated in Hong Kong dollars and
HK$71 million was denominated in Renminbi). Based
on agreed scheduled repayments set out in the loan
agreements, bank loans of approximately HK$64
million (30 June 2018: HK$74 million) were repayable
within 12 months.

Bonds and other non-equity financing

As at 31 December 2018, the aggregate bonds
payable were approximately HK$862 million which
were issued for improving the working capital of the
Group during the Period.

Significant investments held by the Company
As at 31 December 2018, the Company did not have
any significant investments except for the financial
assets at fair value through profit or loss of
approximately HK$1 million.

Charges on the Group’s assets

As at 31 December 2018, bank loans and other loans
of approximately HK$87 million and HK$28 million,
respectively, were secured by charges over the
Group’s certain fixed assets and prepaid land lease
payments.

Xinyang Maojian Group Limited
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Contingencies

The Board has reviewed and considered the
contingent liabilities of the Company and disclosed
information concerning such contingent liabilities in
note 13 to the condensed consolidated financial
statements.

Contingent liabilities

As at 31 December 2018, except for disclosed in note
18, the Group did not have any significant contingent
liabilities.

Foreign exchange exposure

The Group has minimal exposure to foreign currency
risk as most of its business transactions, assets and
liabilities are principally denominated in Hong Kong
dollars and Renminbi, which are the functional
currencies of the principal operating entities of the
Group. The Directors also consider that there will be
sufficient cash resources denominated in Hong Kong
dollars for the repayment of borrowings. During the
Period, the Group did not use any financial instrument
for hedging purposes and the Group did not have any
hedging instrument outstanding as at 31 December
2018.
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Number and remuneration of employees

As at 31 December 2018, the Group had 734 full time
employees in the PRC and Hong Kong. The Group
recognises the importance of human resources to its
success. Remuneration is maintained at competitive
levels with discretionary bonuses payable on a merit
basis and in line with industry practice. Other staff
benefits provided by the Group include mandatory
provident fund, insurance schemes and performance-
related commissions.

Details of the movement in the share options granted
under the share option scheme of the Company
during the Period are set out below:
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Other Employees Hth8T 43,120,000 110,000,000 - - — 153,120,000

Total o 64,680,000 110,000,000 - - — 174,680,000

Note: All the share options vested immediately on the date
of grant and there is no vesting period.
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PROSPECT

Apart from improving the existing business of the
Group, the management continues to explore various
potential projects to improve the income source and
profitability of the Group.

Heat and power division

During the Period, turnover of the heat and power
division decreased by 3.8% (2017: increased by
24.9%) and the gross profit decreased by 4.6% (2017:
increased by 4%). This is because the residential heat
supplying areas were stabilized during the Period (2018
and 2017: 4.1 million square meters).

During the Period, the market price of raw coal stayed
at its peak and the profit margin from the heat and
power division was therefore kept at an unfavourable
level. However, since early 2019, the market price of
raw coal has been trending downwards. The
management foresees that the profit margin will
benefit from the lower coal cost and the heat and
power division will begin to trend upwards.

Chemical production division

Heihe

Turnover of the calcium carbide segment of the
chemical production division increased by 89% (2017:
decreased by 10%) and recorded a gross profit of
HK$5 million for the first time (2017: gross loss of
HK$6 million). During the Period, a part of the
production plant was still under installation, but the
remaining part of the production plant was running at
a normal level. Under the existing production capacity
and market situation, the Heihe factory was running at
an equilibrium stage. Although the management
expects that the calcium carbide segment may face
challenges in 2019 due to the uncertainty of the global
market, it is believed that the Heihe factory would
increase its contribution to the Group through the
expansion of production capacity and the reduction of
the material cost and wastage.
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Mudanijiang

The management will closely monitor the market
situation and consider the effectiveness in resuming
the chemical production division. However, the
management does not rule out the possibility in the
disposal of the idle production plant in Mudanjiang if
the resalable price is reasonable.

Construction service division

Since the heat and power division is investigating the
possibility and effectiveness in construction of Phase |l
Power Plant, the construction of residential heat
supplying areas was temporary suspended. It is
expected that the resumption in construction of Phase
Il Power Plant and the expansion of residential heat
supplying areas will contribute a remarkable profit to
the division.

Tea division

E-commerce sales

Although the division was acquired by the Group in
October 2018, it contributed a remarkable turnover of
HK$10 milion to the Group. With the injection of
promotion and advertisement, the management
believes the e-commerce business will contribute a
remarkable profit in 2019.

Cooperation framework agreement
with Xinyang Maojian Investment
Development Company Limited

On 20 January 2019, the Company entered into a

cooperation framework agreement with Xinyang

Maojian Investment Development Company Limited ({5
FERIZREBRARE QA (“XY Investment”).

Xinyang Maojian Group Limited
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XY Investment was a company incorporated in
Xinyang City, the PRC, with limited liability and a
registered capital of RMB2,000,000,000, which is
wholly-owned by the Xinyang City Finance Bureau.

It was agreed that a corporative partnership would be
established, collaborating in areas such as the
economic development of Xinyang via the capital
market.

Appointment as window company of
Mudanjiang City Government

On 25 August 2015, the Mudanjiang City Government
appointed the Company as its Hong Kong-based
agent and foreign window company, pursuant to a
framework agreement, representing it in the
negotiation of matters concerning the city
government’s listing of domestic enterprises and
projects, fund raising exercise and transfer of equity
interest.

Save as disclosed above, there were no other
significant changes in the Group’s financial position or
from the information disclosed under the Management
Discussion and Analysis section in the annual report
for the year ended 30 June 2018.

GROUP STRATEGY

The Group will actively restructure the assets so as to
create value to the shareholders of the Company. It
will not rule out the possibility of further acquisition and
disposal of non-core assets.
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DISCLOSURE OF ADDITIONAL INFORMATION
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DIRECTORS’ INTERESTS OR
SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 31 December 2018, the interests of the Directors
and chief executive of the Company in the shares,
underlying shares and debentures of the Company
and its associated corporation (within the meaning of
Part XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (the “SFQ")),
which were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short
positions in which they were taken or deemed to have
under such provisions of the SFO) or which were
required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein or which
were as otherwise required to be notified to the
Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) under the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”),
were as follows:

Number of Shares
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Name of Director Nature of Interest held Company
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Ms. Chan Yuk Foebe  Beneficial owner (Note 1) 17,950,000 1.35%

PR = 2+ EnEE A1)

Mr. Law Tze Ping Eric  Beneficial owner (Note 2) 10,780,000 0.81%

‘EFTRE EnEE A Kit2)
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DISCLOSURE OF ADDITIONAL INFORMATION (CONTINUED)
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Notes:

(1) Ms. Chan Yuk Foebe was granted 10,780,000 share

options under the share options scheme on 26 July
2017, of which all the share options were immediately
vested on the date of grant.

2) Mr. Law Tze Ping Eric was granted 10,780,000 share

options under the share options scheme on 17 July
2017, of which all the share options were immediately
vested on the date of grant.

INTERESTS IN THE SHARES AND
UNDERLYING SHARES

Save as disclosed above, so far as the Directors are
aware, as at 31 December 2018, none of the Directors
and chief executive of the Company had or was
deemed to have any interest or short position in the
shares, underlying shares and debentures of the
Company and its associated corporations (within the
meaning of Part XV of the SFO), which was required
to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions in
which they were taken or deemed to have under such
provisions of the SFO), or which was required to be
recorded in the register maintained by the Company
pursuant to section 352 of the SFO or which was
otherwise required to be notified to the Company and
the Stock Exchange pursuant to the Model Code.
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DISCLOSURE OF ADDITIONAL INFORMATION (CONTINUED)

HttE R K E (&)

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT
POSITIONS IN THE COMPANY

As far as the Directors of the Company are aware, as
at 31 December 2018, the following persons (other
than a Director or chief executive of the Company) had
interests or short positions in the shares and
underlying shares in the Company which would fall to
be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO as recorded in
the register required to be kept under section 336 of
the SFO:

IERAREAATZHE
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EAARNEERAE R-T—N\4&
t-A=+t—B REEXALAS
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BRABRODFPEFTELARESE
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XVELE2 3D B IE X M A QR &
ZREDZHAKR

Approximate
percentage of

Number of interest in
Name of shareholders Nature of Interests shares held the Company
hHAEQFERE
REREE EatE FERGEA BHESHE
Mr. Chan Yuen Tung Beneficial owner 304,231,111 (L) 22.87%
FoR 3= BR 5T A EmEA A
Mr. Sha Tao Beneficial owner 220,000,000 (L) 16.54%
DR EmEA A
(L)  long position L) %A
Save as disclosed above, as far as the Directors are [f; F W IEBEEI MESFRNE B
aware, as at 31 December 2018, no other persons (other EE N ARG Z &S THAEI » R

than a Director or chief executive of the Company) had
interests or short positions in the shares and
underlying shares of the Company as recorded in the
register required to be kept under section 336 of the
SFO.
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DISCLOSURE OF ADDITIONAL INFORMATION (CONTINUED)
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to
the Company and within the knowledge of the
Directors as at the date of this report, there is sufficient
public float of more than 25% of the Company’s
shares in the market as required under the Listing
Rules.

PURCHASE, SALE OR
REDEMPTION OF LISTED
SECURITIES OF THE GROUP

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the Period.

CORPORATE GOVERNANCE

Corporate Governance Code

The Directors are of the view that the Company has
complied with the Corporate Governance Code and
Corporate Governance Report as set out in Appendix
14 of the Listing Rules during the Period, except for a
certain deviation which is summarised below:

Code Provision A.2.1

The roles of Chairman and Chief Executive Officer are
performed by the same individual, Ms. Chan Yuk
Foebe, and are not separated. The Board meets
regularly to consider issues related to corporate
matters affecting operations of the Group. The Board
considers the structure will not impair the balance of
power and authority of the Board and the Company’s
management and thus, the Board believes this
structure will enable effective planning and
implementation of corporate strategies and decisions.
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DISCLOSURE OF ADDITIONAL INFORMATION (CONTINUED)
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MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set
out in Appendix 10 of the Listing Rules as its own
code of conduct regarding securities transactions by
the Directors. Having made specific enquiries to all the
Directors, all the Directors confirmed that they have
complied with the code provisions in the Model Code
during the Period.

AUDIT COMMITTEE

The Company set up the Audit Committee on 8 April
2001, with written terms of reference, for the purposes
of reviewing and providing supervision on the Group’s
financial reporting process and internal control
systems. The Audit Committee comprises three
independent non-executive Directors of the Company,
namely, Mr. Ma Wing Yun Bryan, Mr. Tam Ching Ho
and Mr. Hau Chi Kit. The Audit Committee has
reviewed with the management the accounting
principles and practices adopted by the Group and
the auditing, internal control and financial reporting
aspects of the Company including the review of the
unaudited interim results of the Company for the
Period and there was no disagreement by the Audit
Committee with the accounting treatment adopted by
the Company.
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DISCLOSURE OF ADDITIONAL INFORMATION (CONTINUED)
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REMUNERATION COMMITTEE

A remuneration committee was established by the
Company on 1 July 2005 with specific written terms of
reference which set out clearly its authority and duties.
The Remuneration Committee currently comprises Mr.
Ma Wing Yun Bryan, Mr. Tam Ching Ho and Mr. Hau
Chi Kit (all being independent non-executive Directors),
who are responsible for advising the Board on the
remuneration policy and framework for all the
remuneration of the Directors and senior management
of the Company, as well as reviewing and determining
the remuneration packages of Directors and senior
management with reference to the Company’s
objectives from time to time.

NOMINATION COMMITTEE

The Nomination Committee was established on 2
November 2007 with specific written terms of
reference. The Nomination Committee currently
comprises one executive Director, namely Ms. Chan
Yuk Foebe, and three independent non-executive
Directors, namely Mr. Ma Wing Yun Bryan, Mr. Tam
Ching Ho and Mr. Hau Chi Kit. The Board as a whole,
with the Nomination Committee, is responsible for
reviewing the Board composition according to the
Company’s Board diversity policy, developing and
formulating the relevant procedures for nomination
and appointment of Directors pursuant to the
Company’s nomination policy, monitoring the
appointment and succession plan of Directors and
assessing the independence of independent non-
executive Directors.
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DISCLOSURE OF ADDITIONAL INFORMATION (CONTINUED)
Hftb & ¥ i T (7

CORPORATE GOVERNANCE

FUNCTIONS

The Board determines the policy for the corporate

governance of the Company and is responsible for

performing, inter alia, the following corporate
governance duties:

(@)

to develop and review the Company’s policies
and practices on corporate governance and
make recommendations to the Board;

to review and monitor the training and

continuous professional development of

directors and senior management;

to review and monitor the Company’s policies
and practices on compliance with legal and
regulatory requirements;

to develop, review and monitor the code of

conduct applicable to employees and directors;
and

to review the Company’s compliance with the
code and disclosure in the Corporate
Governance Report.

By order of the Board
Chan Yuk Foebe
Chairman and Chief Executive Officer

Hong Kong, 28 February 2019
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