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DISCLOSEABLE TRANSACTION:
PROVISION OF FINANCIAL ASSISTANCE

On 28 August 2018, Mayfair Pacific Finance, an redi wholly owned subsidiary of the
Company, as lender and Customer A as borrowereshiato the Loan Agreement pursuant|to
which Mayfair Pacific Finance has agreed to graetltoan in the amount of HK$18,000,000|to
Customer A for a term of four years from the ddtenaking the advance.

As the relevant percentage ratios under the Lidlnbps exceed 5% but are less than 25%,|the
entering into of the Loan Agreement constitutesistldseable transaction for the Company
under Chapter 14 of the Listing Rules.

On 28 August 2018, Mayfair Pacific Finance, an redi wholly owned subsidiary of the
Company, as lender and Customer A as borrower ezhtieto the Loan Agreement pursuant to
which Mayfair Pacific Finance has agreed to graetltoan in the amount of HK$18,000,000 to
Customer A for a term of four years from the ddtenaeking the advance.

A summary of the principal terms of the Loan Agreeis set out below:

THE LOAN AGREEMENT

Date: 28 August 2018

Parties: (1) Mayfair Pacific Finance as lender

(2) Customer A as borrower

Mayfair Pacific Finance is a company incorporatecHong Kong and is an
indirect wholly owned subsidiary of the Company.



Principal:
Interest rate:
Term:

Security for
the L oan:

Date of making
the L oan:

Customer A is an individual. To the best of the ebiors’ knowledge,
information and belief having made all reasonablguiries, Customer A is an
Independent Third Party and not connected withGhaup.

Pursuant to the Loan Agreement, Mayfair Pacificafice has agreed to grant
the Loan in the amount of HK$18,000,000 to Customesubject to and
conditional upon the terms and conditions set wdhé Loan Agreement.

Save for the Loan Agreement entered into betweegféitaPacific Finance
and Customer A, there is no other business relstiprbetween the Group and
Customer A. To the best of the Directors’ knowledgel information, the
Directors are not aware of any default by Custofnar the past.

HK$18,000,000
11% per annum

four years commencing from the date of makingLiben

As a condition precedent to Mayfair Pacific Finaragreeing to grant the
Loan pursuant to the terms of the Loan Agreemeunst@ner A shall execute
the Share Mortgage in favour of Mayfair Pacific &mwse in respect of the
Mortgaged Shares, i.e. 10,000 shares, represeblifig of issued shares, of
Company A.

Company A is a company incorporated in Hong Kontip Wmited liability.
The principal business activity of Company A is ilgration consultation.

To the best of the Directors’ knowledge, informatend belief having made
all reasonable enquiries, Company A and its ultarianeficial owner(s) are
Independent Third Parties and not connected welGtoup.

Pursuant to the terms of the Share Mortgage, Custdmas the registered
and beneficial owner hereby mortgages, charges asslgns all the
Mortgaged Shares to Mayfair Pacific Finance asrdigoing security for the
due and punctual payment of the loan and intemedttlae due and punctual
performance of all the obligations of Customer Anteined in the Loan
Agreement.

Mayfair Pacific Finance shall have rights, amongeotthings, to sell or
transfer all or any part of the Mortgaged Sharea third party, or may itself
purchase all or any part of the Mortgaged Shares upe occurrence of an
event of default or upon the occurrence of any ewvdmnch may lead to a
default by Customer A.

28 August 2018



Repayment: 8 instalments of loan interest paid semi-annupllys full loan principal at
loan period end

FUNDING OF THE LOAN

The Group will finance the Loan with its internaspurces and/or the proceeds from the placing
of the bonds as announced in the announcemené @&dmpany dated 13 November 2014.

INFORMATION ON THE GROUP AND MAYFAIR PACIFIC FINANCE

The Group is principally engaged in cold storage esfated business in Hong Kong; trading and
related business in the PRC and investment holdihg.Group is also engaged in money lending
services through Mayfair Pacific Finance.

Mayfair Pacific Finance is a company incorporatadHiong Kong with limited liability and is
principally engaged in money lending services imgldong. Mayfair Pacific Finance holds a
valid money lenders licence under the provisionthefMoney Lenders Ordinance (Cap. 163, the
laws of Hong Kong) to carry out its business.

REASONS FOR THE LOAN AGREEMENT

The grant of the Loan to Customer A is in the cadynand usual course of business of the Group
on normal commercial terms within the meaning ef tisting Rules.

The terms of the Loan Agreement are negotiatechaara’s length basis between Mayfair Pacific
Finance and Customer A with regarding to, amonegrsthithe financial background and repayment
record of Customer A and the undertaking secufibhe terms of the Loan Agreement are entered
into on a normal commercial terms based on theitcpadicy of Mayfair Pacific Finance. The
terms of the Loan including the interest rate chdrgn Customer A are determined with reference
to the range of market interest rates.

The Directors consider that the granting of therLoanstitutes provision of financial assistance
by the Group under the Listing Rules. Taking intxaunt of the cashflow stream from the
expected interest income, the Directors considatr ttie entering into of the Loan Agreement and
the terms and conditions of the Loan Agreementyaing the interest rate and principal amounts
of the Loan) are fair and reasonable and in therast of the Company and its Shareholders as a
whole.

LISTING RULESIMPLICATIONS

As the relevant percentage ratios under the LisRotes exceed 5% but are less than 25%, the
entering into of the Loan Agreement constitutessaldseable transaction for the Company under
Chapter 14 of the Listing Rules.



DEFINITIONS

In this announcement, unless the context otherveigaires, the following expressions shall have
the following meanings when used herein:

“Board”

“Company”

“Company A”

“connected person”

“Customer A”

“Director(s)”
“Group”

“Hong Kong”

“Independent Third Party(ies)

“Listing Rules”

“Loan Agreement”

“Loann

“Mayfair Pacific Finance”

the board of Directors

Daido Group Limited, a company incorporated in
Bermuda with limited liability the issued Shareswdiich
are listed on the Stock Exchange

a company incorporated in Hong Kong with limited
liability and 50% of its entire issued shares iadieially
owned by Customer A

has the meaning ascribed to it in the Listing Rules

the borrower under the Loan Agreement and an
Independent Third Party; and also is the sharehaolfine
Company A

the director(s) of the Company
the Company and its subsidiaries

the Hong Kong Special Administrative Region of the
People’s Republic of China

any person(s) or company(ies) and their respective
ultimate beneficial owner(s) whom, to the best bé t
Directors’ knowledge, information and belief having
made all reasonable enquiries, are third party(ies)
independent of the Company and its connected pglison
accordance with the Listing Rules

The Rules Governing the Listing of Securities oe th
Stock Exchange

the loan agreement dated 28 August 2018 and eniteed
between Mayfair Pacific Finance as lender and Qusto
A as borrower in relation to the grant of Loan

the loan with principal amount of HK$18,000,000 end
the Loan Agreement

Mayfair Pacific Finance (HK) Limited, a company
incorporated in Hong Kong and an indirect whollyraal
subsidiary of the Company



“Mortgaged Shares” 10,000 shares, representing of 50% issued shafes, o

Company A

“Shareholder(s)” holder(s) of the Share(s)

“Share(s)” ordinary share(s) of HK$0.01 each in the capitathef
Company

“Share Mortgage” the mortgage created by Customer A as mortgagor in

favour of Mayfair Pacific Finance (HK) Limited as
mortgagee over the Mortgaged Shares;

“Stock Exchange” The Stock Exchange of Hong Kong Limited
“HK$” Hong Kong dollars, the lawful currency of Hong Kong

By Order of the Board
Daido Group Limited
Au Tat Wai
Executive Director

Hong Kong, 28 August 2018

As at the date of this announcement, the Board comprises executive Directors, namely, Mr. Au Tat
Wai, Mr. Choy Kai Sng and Mr. Ho Hon Chung, Ivan; non-executive Director, namely, Mr. Fung
Wa Ko; and independent non-executive Directors, namely, Mr. Fung Su Kit, Ronny, Mr. Leung
Chi Hung and Mr. Tse Yuen Ming.

* For identification purpose only



