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PROFIT WARNING

This announcement is made by the Company purswaRute 13.09 of the Listing
Rules.

The Board wishes to inform the Shareholders andmpiail investors that, based on the
information currently available to the Board, iteigpected that the Group will record a
substantial loss for the year ended 31 Decembet 281compared to the loss for the
corresponding period in 2010.

The information contained in this announcement n¢y doased on the preliminary
assessment by the Board with reference to thet lat@slable consolidated management
accounts of the Group, which have not been auditeticonfirmed by the Company’s
auditor.

Shareholders and potential investors should exercise caution when dealing in the
shares of the Company.

This announcement is made by Daido Group Limited (Company”, together with its
subsidiaries, the “Group”) pursuant to Rule 13.0¢he Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong ledhitthe “Listing Rules”).

The board of directors (the “Board”) wishes to mifiothe shareholders of the Company
(the “Shareholders”) and potential investors thgtsed on the information currently
available to the Board, it is expected that theuprwill record a substantial loss for the
year ended 31 December 2011 as compared to théolo#se corresponding period in

2010.

Based on the relevant information currently avddato the Company, the Board
considers that the expected loss is primarily laiteble to (i) substantial expenses
incurred for the setup of the Group’s KTV busingsdMainland China; and (ii) the

increase in the Group’s costs of operation, whieth 1o a decrease in gross profit
margin.
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Despite the above, the Board notes that the revdatieed from the core business of
the Group, the cold storage and related servicesatipn, remains stable for the year
ended 31 December 2011.

The information contained in this announcement n¢y doased on the preliminary

assessment by the Board with reference to thet lat@slable consolidated management
accounts of the Group, which have not been auditeticonfirmed by the Company’s

auditor. Details of the Group’s financial perfornsanwill be disclosed in the annual

results announcement of the Group which will beesksin March 2012.

Shareholders and potential investors should exercise caution when dealing in the
shares of the Company.
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