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PLACING OF NEW SHARES UNDER GENERAL MANDATE

Placing Agent

e OB oM F A OB A A

5 China Rise Securities Co. Limited

On 21 September 2012 (after trading hours of tbhekSExchange), the Company entere
into the Placing Agreement with the Placing Aggnirsuant to which the Company ha
conditionally agreed to place, through the Pladkggent on a best efforts basis, up t
345,000,000 Placing Shares to the Placees who hodenultimate beneficial owners will
be Independent Third Parties at a price of HK$0 d&5Placing Share.

The Placing Price of HK$0.125 per Placing Shareresgts (i) a discount of
approximately 17.76% to the closing price of HKE2 ber Share as quoted on the Sto
Exchange on the Last Trading Day; and (ii) a distaf approximately 18.83% to the
average closing price per Share of HK$0.154 aseguoh the Stock Exchange for the
last five consecutive trading days up to the trgalay immediately preceding the date @
the Placing Agreement.

The maximum Placing Shares of 345,000,000 Shamsgent approximately 20.00% ¢
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of

the existing issued share capital of the Compangt éilse date of this announcement and

approximately 16.65% of the issued share capitathef Company as enlarged by tl
allotment and issue of the Placing Shares.

ne




The Placing Shares are to be issued under the @8dvlandate granted to the Directors
at the annual general meeting of the Company helildviay 2012.

The maximum gross proceeds from the Placing wilapproximately HK$43.1 million.

The net proceeds, after the deduction of the pla@ammission and other relatec
expenses, are estimated to be approximately HK$4@libn, representing a net issug
price of approximately HK$0.124 per Placing Shdige Company intends to use the net
proceeds as general working capital of the Group.

The Completion is subject to the satisfaction of ta condition precedent in the
Placing Agreement. As the Placing may or may not mceed, Shareholders and
potential investors are advised to exercise cautionhen dealing in the Shares.

THE PLACING AGREEMENT
Date

21 September 2012

Issuer

The Company

Placing Agent

China Rise Securities Co. Limited

To the best knowledge, information and belief ¢ tirectors, having made all reasonable
enquiries, the Placing Agent and its ultimate ber@fowners are Independent Third Parties.
The Placing Agent will charge the Company a placoognmission of 1% of the gross

proceeds from the Placing. The Placing commissias wegotiated on arm’s length basis
between the Company and the Placing Agent andrdieted with reference to, amongst other
things, the prevailing commission rate charged lIyeio placing agents and the price
performance of the Shares. The Directors consitdrthe terms of the Placing, including the
Placing commission, are fair and reasonable basethe current market conditions and the
Placing is in the interests of the Company andSthareholders as a whole.

Placees

The Placing Shares will be placed to not less #ar{6) Placees which will be independent
individual investors who are Independent Third ieartUpon Completion, it is expected that
none of the Placees will become a substantial &béder. If any of the Placees will become a
substantial Shareholder after Completion, furthencancement will be made by the
Company.



Number of Placing Shares

The maximum Placing Shares of 345,000,000 Shaprsgent approximately 20.00% of the

existing issued share capital of the Company ashatdate of this announcement and
approximately 16.65% of the issued share capit#h®Company as enlarged by the Placing.
Assuming all the Placing Shares are placed outitheimum nominal value of the Placing

Shares under the Placing will be HK$3,450,000.

Placing Price

The Placing Price of HK$0.125 per Placing Shareesgnts (i) a discount of approximately

17.76% to the closing price of HK$0.152 per Shareaoted on the Stock Exchange on the
Last Trading Day; and (ii) a discount of approxietat18.83% to the average closing price
per Share of HK$0.154 as quoted on the Stock Exgeghéor the last five consecutive trading

days up to the trading day immediately precedimgdéite of the Placing Agreement.

The Placing Price was determined and negotiatecrorarm’s length basis between the
Company and the Placing Agent with reference toptleeailing market price of the Shares.
Given the size of the Placing Shares involved (Whapresent approximately 20.00% of the
existing Shares in issue) and the discount to tbsing prices as quoted on the Stock
Exchange for the last five consecutive trading dapsto the trading day immediately

preceding the date of the Placing Agreement, thhedrs consider that the Placing Price is
fair and reasonable and are in the interests o€thrapany and the Shareholders as a whole.

Ranking of Placing Shares

The Placing Shares shall rank pari passu in appeets among themselves and with the
existing issued Shares on the date of allotmenismsue of the Placing Shares.

Condition of the Placing

The Placing is conditional upon the Listing Comeatbf the Stock Exchange granting listing of,
and permission to deal in, the Placing Shareshdf d@bove condition is not fulfilled by 12
October 2012 (or such other date as may be agsete Iparties thereto), the Placing Agreement
will be terminated forthwith and cease to have efifgct.

Completion

The Placing shall complete on or before the sevBa#iness Day after the satisfaction of the
condition set out above (or such later date aslmeaggreed by the parties thereto).

Application for listing

The Company will apply to the Listing Committeetbé Stock Exchange for the listing of,
and permission to deal in, the Placing Shares.

General Mandate to issue the Placing Shares

The issue of the Placing Shares is not subjech&weholders’ approval.



The Placing Shares will be issued under the Gemaaldate granted to the Directors at the
annual general meeting of the Company held on 2§ RGi2, subject to the limit up to
345,460,800 Shares (representing 20% of the aggregeninal amount of the share capital
of the Company in issue on that date). The 3450@@0Placing Shares to be allotted and
issued utilizes approximately 99.87% of the Gendviandate. As at the date of this
announcemengave for the proposed issue of the Placing Shardsrihe Placing Agreement
the Company has not utilized the General Mandate.

Termination

(A)  The Placing Agent shall be entitled by notioglte Company given prior to 6:00 p.m.
on the day immediately preceding the CompletioneD@t terminate the Placing
Agreement if any Specified Event or force majeuwrene comes to the notice of the
Placing Agent.

(B)  If notice is given pursuant to paragraph (Aje tPlacing Agreement shall terminate
and be of no further effect and neither party sheallunder any liability to the other
party in respect of the Placing Agreement savaffyrrights or obligations which may
have accrued under the Placing Agreement prion¢b ermination.

The Completion is subject to the satisfaction of ta condition precedent in the Placing
Agreement. As the Placing may or may not proceed, h&reholders and potential
investors are advised to exercise caution when déedj in the Shares.

EFFECTS ON SHAREHOLDING STRUCTURE OF THE COMPANY

The changes of the shareholding structure of theygamy as a result of the Placing are as
follows:

As at the date of this announcement Immediately s8r completion of the Placing
assuming all the Placing Shares has been placed out

Name of Number of Shares Approximate per centage Number of Shares  Approximate percentage
Shareholders of shareholding % of shareholding %
Ever Achieve Enterprises 202,323,133 11.71 202,323,133 9.76
Limited Note D
Bingo Chance Limited 140,000,000 8.11 140,000,000 6.76
(Note 2)
Public

Placees - - 345,000,000 16.65

Other public 1,384,980,867 80.18 1,384,980,867 66.83
Total 1,727,304,000 100.00 2.072,304,000 100.00



Notes:

1. The entire issued share capital of Ever Achieveefpmises Limited is beneficially owned as to 50%Nby Yuen Kin
Wing, as to 25% by Mr. Chung Chiu Pui and as to 25%s. Foo Hang Luen, Monita.

2.  Ms. Wulglar Wai Wan is an elder sister of Mr. HorHGhung, Ivan, whom is an executive Director of @Gwmpany.
She is the sole ultimate beneficial owner of ERian Investments Limited Elite”) and Bingo Chance Limited, a
wholly-owned subsidiary of Elite. She is deemedbto interested in 140,000,000 Shares which are hgl@ingo
Chance Limited under the SFO.

REASONS FOR THE PLACING AND USE OF PROCEEDS

The Group is principally engaged in the operatidncold storage and related services,
investment holdings, as well as the operation cddlee outlets and related services in PRC.

The Board considers that the Placing representgpportunity to raise additional funds for
the Company while broadening the Shareholder apdatdase of the Company. Assuming
all the Placing Shares has been placed out, th@max gross proceeds from the Placing will
be approximately HK$43.1 million. The net proceedfter the deduction of the placing
commission and other related expenses, are estnatiee approximately HK$42.7 million,
representing a net issue price of approximately ®1k3$4 per Placing Share. The Company
intends to use the net proceeds as general wockipiggl of the Group.

FUND RAISING ACTIVITY OF THE COMPANY IN THE PAST TW ELVE
MONTHS

The following table summaries the capital raisiot\ties of the Group for the twelve months
immediately before the date of this announcement:

Date of Description Net proceeds Intended use of Actual use of net
announcement (approximately) net proceeds proceeds as at the
date of this
announcement
19 April 2012 placing of HK$30.8 million general working used as intended
287,884,000 new capital
shares

Save as disclosed above, the Company had not cadacy fund raising activities involving
issue of its securities in the past twelve montnsnediately preceding the date of this
announcement.

DEFINITIONS

In this announcement, the following expressiondlshaless the context requires otherwise,
have the following meanings:



“associate”
“Board”

“Business Da”

“Company’

“Completion”

“Completion Date”

“connected persor”
“Director(s)”

“General Mandate”

“Group”

“Hong Kong”

has the meaning ascribed thereunder the ListinigdR
the board of Directors

means a day (excluding Saturday, Sunday or public
statutoryholiday in Hong Kong and any day on whicl
tropical cyclone warning No. 8 or above is hoistex
remains hoisted between 9:00 a.m. and 12:00 nodnis
not lowered at or befor#2:00 noon or on which a “blac
rainstorm warning signal is hoisted or remains ffeat
between 9:00 a.m. and 12:00 noon and is not disueed
at or before 12:00 noon) on which licensed bankklamg
Kong are generally open for business in Hong kK
throughout their normal business hours

Daido Group Limited (stock code: 00944a compan
incorporated in Bermuda with limited liability, thissuec
Shares of which are listed on the Main Boardhs& Stocl
Exchange

completion of the placing of the Placing Shares
accordance with the terms and conditions as setnotite
Placing Agreement

on or before the seventBusiness Day after fulfillment
all the terms and conditions as set out in the ifg
Agreement(or such later date as may be agreed by
parties thereto)

has the meanings as ascribed thereto under gimgiRules
director(s) of the Company

the general mandate granted to the Dinectdy the
Shareholders pursuatd an ordinary resolution passec
the annual general meeting of the Company hel@loklay
2012, pursuant to which a maximum of 345,460,8eW
Shares may fall to be allotteahd issued as at the date
this announcement

the Company and its subsidiaries

Hong Kong Special Administrative Region of the ®R



“Independent Third
Party(ies)y’

“Last Trading Day”

“Listing Rules”

“Placee”

“Placing’

“Placing Agen”

“Placing Agreemen

“Placing Price”
“Placing Share(s)”

“PRC”

“SFCO”

“Share(s”

“Shareholder(s”

independent third party(ies) who as¢ not connecte
person(s) of the Company and is/are independearcbhot
connected with the Company and directors, chietetee,
controlling shareholders and substantiad&holders of tF
Company or any of its subsidiaries or their respe
associates

21 September 2012, being the last trading dayHferShares
on the date of the Placing Agreement

The Rules Governing the Listing of Securities oa $itock
Exchange

any individual(s) or any of their respective asates
procured by the Placing Agent to subscribe day of the
Placing Shares pursuant to the Placing Agreement

the placing, on a best efforts basis, of up t®,880,000
Shares pursuant to the terms of the Placing Agraeme

China Rise Securities Co. Limited, a licensedpoation tc
carry on business in type 1 (dealing in securitiegllatec
activity under the Securities and Futures Ordin:
(Chapter 571 of the Laws of Hong Kong)

the conditional placing agreement dated 21 Sep&r2012
and enterednito between the Company and the Pla
Agent in relation to the Placing

HK$0.125 per Placing Share
up to 345,000,000 Shares to be placed under lHerig

the People’s Republic of China which, for the pases of
this announcement, excludes Hong Kong, the Macau
Special Administrative Region of the People’s Rdjgubf
China and Taiwan

Securities and Futures Ordinance (Cap 571, the laf
Hong Kong)

ordinary issued share(s) of HK$0.@&ch in the capital «
the Company

holder(s) of the Share(s)



"Specified Even" means an event occurring or matter arising on tar dle
date hereof and prior to the date ajn@pletion which if i
had occurred or arisen befofeetdate hereof would ha
rendered any of the undertakingsyarranties an
representations given by the Company in the Ple
Agreement untrue or incorrect and such would haw
adverse impact/effect on the Placing

“Stock Exchang” The Stock Exchange of Hong Kong Limited
“HK$” Hong Kong dollars, the lawful currency of Hong i
“%” per cent.

By order of the Board
Daido Group Limited
Au Tat Wai
Executive Director

Hong Kong, 21 September 2012

As at the date of this announcement, the Board dsegexecutive Directors, namely, Mr.
Au Tat Wai, Mr. Choy Kai Sing, Mr. Chung Siu Wah,rMo Hon Chung, Ivan and Mr.
Tang Tsz Man, Philip; non-executive director, namélr. Fung Wa Ko; and independent
non-executive Directors, namely, Mr. Fung Siu IRgnny, Mr. Leung Chi Hung and Mr. Tse
Yuen Ming.

* For identification purpose only



