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DISCLOSEABLE TRANSACTION
DISPOSAL OF EQUITY INTEREST IN HUA RUI

Referring to the 21 October 2010 Announcement, Hua Rui is a company established in
Huizhou, PRC with a registered capital of RMB&,000,000 and owned by Huafeng (a
wholly-owned subsidiary of the Company) and Yi Rui in equal proportions. As further
disclosed, Huafeng and Yi Rui would in proportion to their equity interest in Hua Rui,
each invest RMB40,000,000 in cash into Hua Rui. Completion of the 2010 Investment took
place already.

Reference is made to the 17 June 2013 Announcement, whereby it was announced, among
others, that the Group intended to dispose of its investment in a jointly-controlled entity.
On 2 July 2014, Huafeng, Yi Rui and Hua Rui entered into the Equity Transfer and
Shareholder’s Loan Repayment Agreement pursuant to which, it was agreed between the
parties that, among others, (i) Huafeng will transfer its 50% equity interest in Hua Rui to
Yi Rui (or a third party as nominated by Yi Rui) for a consideration of RMB4,000,000
(equivalent to approximately HK$5,039,000); and (ii) Hua Rui will repay the Loan, being
a shareholder’s loan in the amount of RMB40,000,000 (equivalent to approximately
HK$50,390,000) and without interest, made by Huafeng to Hua Rui under the 2010
Investment, to Huafeng.

As the applicable percentage ratios calculated in accordance with Chapter 14 of the Listing
Rules for the transaction contemplated under the Equity Transfer is more than 5% but less
than 25%, such transaction constitutes a discloseable transaction of the Company and is
subject to the reporting and announcement requirements under the Listing Rules.

BACKGROUND

Referring to the 21 October 2010 Announcement, Hua Rui is a company established in
Huizhou, PRC with a registered capital of RMB8,000,000 and owned by Huafeng (a wholly-
owned subsidiary of the Company) and Yi Rui in equal proportions. As further disclosed,
Huafeng and Yi Rui would in proportion to their equity interest in Hua Rui, each invest
RMB40,000,000 in cash into Hua Rui. Completion of the 2010 Investment took place already.



As of the date of this announcement, Hua Rui is managed as a joint venture enterprise by
Huafeng and Yi Rui, who each have an equity interest in Hua Rui in equal proportions.

THE EQUITY TRANSFER AND SHAREHOLDER’S LOAN REPAYMENT
AGREEMENT

Parties: (1) Huafeng, a company established in the PRC with limited liability and a
wholly-owned subsidiary of the Company, whose principal business activity is
the manufacture of printed circuit boards;

(2) Yi Rui, a company established in the PRC with limited liability, whose principal
business activity is real estate development; and

(3) Hua Rui, a company established in the PRC with limited liability and managed
as a joint venture enterprise by Huafeng and Yi Rui, who each have an equity
interest in Hua Rui in equal proportions and which is intended to be principally
engaged in the business of real estate development.

Date: 2 July 2014

The Company confirms that, to the best of the Directors’ knowledge, information and belief,
having made all reasonable enquiries, Yi Rui and each of its ultimate beneficial owners are
third parties independent of the Company and its connected persons.

Equity Transfer and Loan Repayment

Pursuant to the Equity Transfer and Shareholder’s Loan Repayment Agreement, Huafeng
has agreed to transfer its 50% equity interest in Hua Rui to Yi Rui (or a third party as
nominated by Yi Rui) for a consideration of RMB4,000,000 (equivalent to approximately
HK$5,039,000), which shall be settled by Yi Rui (or a third party as nominated by Yi Rui) in
one lump sum within two working days of the entering into of the Equity Transfer Agreement
between Huafeng and Yi Rui (or a third party as nominated by Yi Rui). Completion of the
Equity Transfer is expected to take place before 15 August 2014, upon which the entering into
of the Equity Transfer Agreement and the passing of shareholders’ resolutions of Hua Rui to
approve, among others, the Equity Transfer, will take place.

It has been agreed that within seven working days of the entering into of the Equity Transfer
and Shareholder’s Loan Repayment Agreement, Huafeng and Hua Rui will enter into the
Escrow Agreement with the Designated Escrow Agent for the purpose of, among others,
setting up an escrow arrangement for the Loan Repayment and within ten working days of
the entering into of the Escrow Agreement, Hua Rui will deposit RMB40,000,000 (equivalent
to approximately HK$50,390,000) in one lump sum, being the amount to be repaid under the
Loan Repayment, into the escrow account opened by Hua Rui with the Designated Escrow
Agent.

It has been agreed that upon successful completion of the Equity Transfer and various
registration procedures for equity transfers (the “Registration Procedures”), the Designated
Escrow Agent will transfer RMB40,000,000 (equivalent to approximately HK$50,390,000)
in one lump sum, being the amount to be repaid under the Loan Repayment, to Huafeng on
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the automatic payment date as specified in the Escrow Agreement, which has tentatively been
fixed to be on 15 September 2014 (the “Payment Date”). If completion of the Registration
Procedures occurs on a date falling before at least two working days before the Payment Date,
Hua Rui will give instructions to the Designated Escrow Agent to effect the aforementioned
transfer earlier. If completion of the Registration Procedures does not occur by a date falling
four working days before the Payment Date, Hua Rui will give instructions to the Designated
Escrow Agent to postpone the Payment Date by ten working days each time until the
Registration Procedures are complete.

Upon receipt of (i) RMB4,000,000 (equivalent to approximately HK$5,039,000) as
consideration for the Equity Transfer; and (ii)) RMB40,000,000 (equivalent to approximately
HK$50,390,000) for the Loan Repayment, Huafeng will cease to have any rights and
obligations as a shareholder of Hua Rui.

INFORMATION ON HUA RUI

Based on the unaudited financial statements of Hua Rui as adjusted for any differences arising
from adopting different accounting policies by the Group, the net profit/loss (before and after
taxation) attributable to the 50% equity interest in Hua Rui for the two immediately preceding
financial years were as follows:

(Unaudited) (Unaudited)
For the financial year  For the financial year
ended 31 March 2014  ended 31 March 2013

RMB RMB
Net profit/(loss) before and after taxation
of Hua Rui attributable to the 50% equity
interest 232,446 (23,333)

Based on the unaudited financial statements of Hua Rui as at 31 March 2014 as adjusted for
any differences arising from adopting different accounting policies by the Group, the book
value of the net assets attributable to the 50% equity interest in Hua Rui was approximately
RMB3,266,066 (equivalent to approximately HK$4,114,427).

REASONS FOR AND BENEFITS OF THE EQUITY TRANSFER AND LOAN
REPAYMENT

In the absence of mutual agreement between Huafeng and Yi Rui in the joint management of
Hua Rui, the only piece of land as currently held by Hua Rui in Huizhou, Guangdong province
of the PRC has remained undeveloped. The statutory deadline for the commencement of the
construction works on the land as approved by the relevant government authority expired
on 20 September 2013. If the land remains undeveloped until 21 September 2014, a land
idle charge equivalent to not more than 20% of the consideration for the corresponding land
use rights will be levied by the PRC government. If the land remains undeveloped until 21
September 2015, the PRC government has the right to revoke the corresponding land use
rights without compensation.



In order to avoid the levy of the land idle charge or even the revocation of the corresponding
land use rights without compensation, which will be detrimental to the interests of Hua Rui,
Huafeng and Yi Rui, Huafeng has agreed that the consideration for the Equity Transfer and
the amount to be repaid under the Loan Repayment shall be determined on a cost basis. As the
Group has shared with Yi Rui the net operating loss of Hua Rui in its consolidated financial
statements in the past, the net gain deriving from the Equity Transfer and the Loan Repayment
from the Group’s perspective as calculated by comparing the corresponding consideration
and the amount to be repaid, with the carrying value of the Group’s investments in Hua
Rui (as disclosed in the Company’s preliminary consolidated results announcement for the
year ended 31 March 2014 dated 27 June 2014, such value is HK$54,634,000) is estimated
to be approximately HK$795,000. Upon completion of the Equity Transfer and the Loan
Repayment, the potential capital commitment by the Group in Hua Rui will be eliminated
and the liquidity position of the Group will also be greatly enhanced. It is intended that the
proceeds from the Equity Transfer and Loan Repayment will be used as general working
capital of the Group.

In view of the above, the Directors believe that the terms of the Equity Transfer and Loan
Repayment are fair and reasonable and in the interests of the Company and the Shareholders as
a whole.

REQUIREMENTS UNDER THE LISTING RULES

As the applicable percentage ratios calculated in accordance with Chapter 14 of the Listing
Rules for the transaction contemplated under the Equity Transfer is more than 5% but less
than 25%, such transaction constitutes a discloseable transaction of the Company and is
subject to the reporting and announcement requirements under the Listing Rules.

GENERAL

The principal business activity of the Company is investment holding. The principal business
activities of the subsidiaries of the Company are investment holding and the manufacture and
trading of printed circuit boards.

DEFINITIONS

In this announcement, the following expressions have the meanings set out below unless the
context requires otherwise:

“17 June 2013 Announcement” the announcement of the Company dated 17 June 2013;

“2010 Investment” the investment, pursuant to which Huafeng and Yi Rui
in proportion to their interest in Hua Rui, each invested
RMB40,000,000 into Hua Rui in the form of a shareholder’s
loan, completion of which took place already and further
details of which are contained in the 21 October 2010
Announcement;



“21 October 2010
Announcement”

“Board”

“Company”

“connected person(s)”

“Designated Escrow Agent”

“Director(s)”

“Equity Transfer”

“Equity Transfer Agreement”

“Equity Transfer and
Shareholder’s Loan
Repayment Agreement”

“Escrow Agreement”

‘GGrOup,’
“HK$”
“Hong Kong”

“Huafeng”

“Hua Rui”

the announcement of the Company dated 21 October 2010;

the board of Directors of the Company;

Daisho Microline Holdings Limited, a company incorporated
in Bermuda, the shares of which are listed on the Main Board
of the Stock Exchange;

has the meaning ascribed to it under the Listing Rules;

the designated escrow agent under the Escrow
Agreement, which is currently expected to be the Bank of
Communications Limited;

the Director(s) of the Company;

the transfer of Huafeng’s 50% interest in Hua Rui to Yi Rui
(or a third party as nominated by Yi Rui);

an equity transfer agreement to be entered into between
Huafeng and Yi Rui (or a third party as nominated by Yi
Rui) for the purpose of effecting the Equity Transfer;

the agreement entered into between Huafeng, Yi Rui and
Hua Rui on 2 July 2014 in relation to, among others, the
Equity Transfer and the Loan Repayment;

an escrow agreement to be entered into between Huafeng,
Hua Rui and the Designated Escrow Agent for the purpose
of, among others, setting up an escrow arrangement for the
Loan Repayment;

the Company and its subsidiaries;
Hong Kong dollars, the lawful currency of Hong Kong;
the Hong Kong Special Administrative Region of the PRC;

Huafeng Microline (Huizhou) Circuits Limited (%S
+ (M) THEAPFRAF]), a company established in the PRC
with limited liability and a wholly-owned subsidiary of the
Company;

BN T 3 3 5 S B EE A BR A F], a company established in
the PRC with limited liability and managed as a joint venture
enterprise by Huafeng and Yi Rui, who each has an interest
in Hua Rui in equal proportions;
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“Listing Rules”

“Loan”

“Loan Repayment”
‘GPRC”

GGRMB7,

“Stock Exchange”

“Y1i Rui”

66%9’

The Rules Governing the Listing of Securities on the Stock
Exchange;

a shareholder’s loan in the amount of RMB40,000,000
(equivalent to approximately HK$50,390,000) made by
Huafeng to Hua Rui under the 2010 Investment;

the repayment of the Loan by Hua Rui to Huafeng;

the People’s Republic of China;

Renminbi, the lawful currency of the PRC;

The Stock Exchange of Hong Kong Limited;

HINMEETE AR/ F], a company established in the PRC
with limited liability; and

per cent.

Note: For information purpose only, the translation of RMB to HK$ in this announcement is based on the
exchange rate of RMB1.00 to HK$1.25975.

Hong Kong, 2 July 2014

By Order of the Board
Chan Sik Ming, Harry
Chairman

As at the date of this announcement, the Board comprises the following members:

Executive Directors:

Independent Non-executive Directors:

CHAN Sik Ming, Harry (Chairman & CEO) CHONG Chi Wah

AU-YEUNG Wai Hung
HANDA Yoshio
SUGAYA Shozo

LI Chi Kwong
YEUNG Chi Shing, Bret




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /CFangSong-Light
    /CGuLi-Bold
    /CGuYin-Bold
    /CHei-UltraBold
    /CHei2-Bold
    /CHei2-Xbold
    /CHei3-Bold
    /CJNgai-Bold
    /CKan-Xbold
    /CNganKai-Bold
    /CO2Yuen-XboldOutline
    /COYuen-Xbold
    /COYuen-XboldOutline
    /CPo-Bold
    /CPo3-Bold
    /CSong3-Medium
    /CSu-Medium
    /CXLi-Medium
    /CXing-Medium
    /CXingKai-Bold
    /CYuen-SemiMedium
    /MBei-Bold
    /MHei-Bold
    /MHei-Light
    /MHei-Medium
    /MHei-Xbold
    /MKai-Medium
    /MKai-SemiBold
    /MLi-Bold
    /MNgai-Bold
    /MSung-Light
    /MSung-Medium
    /MSung-Xbold
    /MYuen-Light
    /MYuen-Medium
    /MYuen-Xbold
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 200
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 200
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHT <>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /ConvertToRGB
      /DestinationProfileName (sRGB IEC61966-2.1)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /UseDocumentProfile
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


