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DISCLOSEABLE TRANSACTION
INVESTING IN REAL ESTATE DEVELOPMENT IN THE PRC

On 19 October 2010, the board of directors of Hug B joint venture enterprise |n
which interest is owned as to 50% by Huafeng, allWdwmvned subsidiary of th
Company and as to the other 50% by Yi Rui, resothad Huafeng and Yi Rui will i
proportion to their interest in Hua Rui, each irtv&vB40,000,000 (equivalent to
approximately HK$46,720,000) in cash into Hua Rui.

On 21 October 2010, the board of directors of Hogfand Yi Rui resolved that the
Investment, pursuant to which Huafeng and Yi Rul imiproportion to their interest i
Hua Rui, each invest RMB40,000,000 (equivalentpgpraximately HK$46,720,000) i
cash into Hua Rui, be approved.
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The Investment constitutes a discloseable trarmacti the Company under the Listing
Rules.

INFORMATION ON THE INVESTMENT

On 19 October 2010, the board of directors of Hué, R joint venture enterprise in
which interest is owned as to 50% by Huafeng, allw#wmvned subsidiary of the
Company and as to the other 50% by Yi Rui, resobed Huafeng and Yi Rui will in
proportion to their interest in Hua Rui, each irtv&VB40,000,000 (equivalent to
approximately HK$46,720,000) in cash into Hua Rui.

On 21 October 2010, the board of directors of Hogfand Yi Rui resolved that the
Investment, pursuant to which Huafeng and Yi Rdl imi proportion to their interest in
Hua Rui, each invest RMB40,000,000 (equivalentgpraximately HK$46,720,000) in
cash into Hua Rui, be approved.



Partiesto the | nvestment

Parties: (1) Huafeng, a company established ifPfR€ with limited liability and a
wholly-owned subsidiary of the Company, whose ppat business
activity is the manufacture of printed circuit bdsyrand

(2) Yi Rui, a company established in the PRC wiithited liability, whose
principal business activity is real estate develepin

Date on: 21 October 2010
which

Investment

is approved

Nature: Investment

The Company confirms, that, to the best of the &@mes’ knowledge, information and

belief, having made all reasonable enquiry, Yi Rod each of its ultimate beneficial

owners are third parties independent of the Compamy its connected persons (as
defined in the Listing Rules).

INVESTMENT

Pursuant to the Investment, Huafeng and Yi Rui hegyesed to, in proportion to their
interest in Hua Rui, each invest RMB40,000,000 K{emlant to approximately
HK$46,720,000) in cash into Hua Rui.

I nvestment Amount

The Investment Amount has been determined by tlhedbof directors of Hua Rui, who
intend to use such funds for the purpose of aaggiiand in Huizhou which in its view is
reasonable in price and suitable for real estateldpment. The board of directors of
Hua Rui is of the view that given what Hua Rui'sremt business strategy is, it will be
appropriate for Hua Rui to acquire land in Huizlioua consideration equal to or below
the Investment Amount.

INFORMATION ON HUA RUI

Hua Rui is a company established in Huizhou, PRC0OD9 with a registered capital of
RMB8,000,000 and interest therein was acquired lwafehg and Yi Rui in equal
proportions, who each paid a consideration of RMB@,000 in cash, on 5 October 2010.
Hua Rui has not undertaken any real estate developpmoject yet and it is intended that
it will be principally engaged in the business @dlrestate development.



REASONSFOR AND BENEFITSOF THE INVESTMENT

The Group is principally engaged in investment hmgdand the manufacture and trading
of printed circuit boards. The Group is lookingdiversify its businesses in order to

maximize growth and given that the factories of @reup have principally been located

in Huizhou for many years, the Board is familiathwand has a presence in Huizhou and
considers that there is growth potential for rethte development in Huizhou.

The Group intends to, while maintaining its print@atuit boards manufacturing business,
allocate resources into real estate developmentuia Rui, in order to diversify the
Group’s businesses.

The Board is of the view that now is an approprtate for the Group to diversify so as
to enjoy more investment return from Hua Rui infilieseeable future.

In view of the above, the Directors believe tha tbrms of the Investment are fair and
reasonable and in the interests of the Companyten8hareholders as a whole.

REQUIREMENTSUNDER THE LISTING RULES

As the relevant percentage ratios under Rule 14 @7e Listing Rules for the Investment
are above 5% but below 25%, the Investment conssita discloseable transaction for
the Company under Rule 14.06(2) of the Listing BRudad is therefore not subject to
Shareholders’ approval under the Listing Rules bubject to the reporting and
announcement requirements under Rule 14.34 ofigtmd; Rules.

GENERAL
The principal business activity of the Companynsestment holding. The principal

business activities of the subsidiaries of the Camypare investment holding and the
manufacture and trading of printed circuit boards.



DEFINITIONS

In this announcement, the following expressionsehtiie meanings set out below unless
the context requires otherwise:

“Board”

“Company”

“connected person”

“Director(s)”

"HK$’

“Hong Kong”

“Huafeng”

“Hua Rui”

“Huizhou”

“Investment”

“Investment Amount”

“Listing Rules”

the board of Directors of the Company

Daisho Microline Holdings Limited, a cpany
incorporated in Bermuda, the shares of which atedi
on the Main Board of the Stock Exchange

has the meaning ascribeduodér the Listing Rules
Director(s) of the Company
Hong Kong dollars, the lawful currency of iHg Kong

the Hong Kong Special Administrativeegton of the
PRC

Huafeng Microline (Huizhou) Circuits Limited®(#% %
AEFET(RVID = 3E L ), a company established in
the PRC with limited liability and a wholly-owned
subsidiary of the Company

RUAIT] 2 56 5 29 & B 98 F) L2 Fil, a company
established in the PRC with limited liability maeggas a
joint venture enterprise by Huafeng and Yi Rui

Huizhou, a city located in Guangdong yiree of the
PRC

the investment having been approvedtie board of
directors of Huafeng and Yi Rui, pursuant to which
Huafeng and Yi Rui have agreed to, in proportiothtr
interest in Hua Rui, each invest RMB40,000,000
(equivalent to approximately HK$46,720,000) in cash
into Hua Rui

the amount of money to be steel by Huafeng and Yi
Rui under the Investment, being a total of
RMB80,000,000 in cash

The Rules Governing the Listing &kecurities on the
Stock Exchange



“PRC” the People’s Republic of China

‘RMB” Renminbi, the lawful currency of the PRC
“Stock Exchange” The Stock Exchange of Hong Koimgited
“Yi Rui” RUNESH I F LU fil, a company established in the

PRC with limited liability
“%” per cent

Note: For information purpose only, the translation of RMB to HK$ in this announcement is
based on the exchange rate of RMB1.00 to HK$1.168.

By Order of the Board
Chan Sk Ming, Harry
Chairman

Hong Kong, 21 October 2010

As at the date of this announcement, the Boardistsnsf five executive directors,
namely, CHAN Sik Ming, Harry, Motofumi TSUMURA, Hito SASAKI, Hiroyuki
KIKUCHI and AU-YEUNG Wai Hung, and three indepent@on-executive directors,
namely, Kohu KASHIWAGI, CHAN Yuk Tong and LI Chi Kewng.



