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DAISHO MICROLINE HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)
(Stock Code: 0567)

ANNOUNCEMENT OF ANNUAL RESULTS
FOR THE YEAR ENDED 31 MARCH 2010

The Board of Directors (the “Board”) of Daisho Matine Holdings Limited (the “Company”)
presents the preliminary consolidated financialtesteents of the Company and its
subsidiaries (the “Group”) for the year ended 3Ird\i&2010 as follows:

CONSOLIDATED INCOME STATEMENT
Year ended 31 March

2010 2009
Notes HK$'000 HK$'000
REVENUE 3 348,192 435,247
Cost of sales (302,074) (383,250)
Gross profit 46,118 51,997
Other income and gains 7,956 7,636
Selling and distribution costs (16,504) (30,334)
Administrative expenses (30,277) (30,579)
Other expenses (1,614) (2,003)
Impairment of items of property, plant
& equipment 8 (65,000) -
Fair value gains/(losses), net on:
Other financial assets at fair value through
profit or loss 14,246 (19,678)
Derivative financial instruments 12,012 (2,901)
Finance costs 5 (2,096) (2,211)
LOSS BEFORE TAX 4 (35,159) (28,073)
Income tax credit 6 10,895 8,009
LOSS FOR THE YEAR (24,264) (20,064)

Attributable to owners of the Company (24,264) (20,064)



CONSOLIDATED INCOME STATEMENT (continued)

Year ended 31 March

2010 2009
Note HK$'000 HK$'000
LOSS PER SHARE
ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE COMPANY 7
- Basic HK(5.05) cents HK(4.18) cents

- Diluted N/A N/A




CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Year ended 31 March

2010 2009

HK$'000 HK$'000

LOSS FOR THE YEAR (24,264) (20,064)
OTHER COMPREHENSIVE INCOME
Exchange differences on translation of

foreign operation 5,456 11,846

OTHER COMPREHENSIVE INCOME
FOR THE YEAR, NET OF TAX 5,456 11,846

TOTAL COMPREHENSIVE LOSS FOR THE YEAR
ATTRIBUTABLE TO OWNERS OF
THE COMPANY (18,808) (8,218)



Notes

NON-CURRENT ASSETS

Property, plant and equipment

Prepaid land lease payments

Deposits paid for acquisition of items
of property, plant and equipment

Deferred tax assets

Total non-current assets

CURRENT ASSETS

Inventories

Trade debtors

Other financial assets at fair value through
profit or loss

Derivative financial instruments

Sundry debtors, prepayments and deposits

Tax recoverable

Restricted bank balance

Pledged bank balance

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Trade creditors

Other creditors and accruals

Derivative financial instruments
Interest-bearing bank and other borrowings

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Interest-bearing bank and other borrowings
Deferred tax liabilities

Total non-current liabilities
Net assets

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

31 March
2010
HK$'000

8 249,796
14,168

2,806
5,800

272,570

30,176
9 71,384

59,328
3,415
8,791

67

43,221

111,374

327,756

10 50,525
29,853

299

88,230

168,907

158,849

1,998
200

2,198
429,221

431,419

31 March
2009
HK$'000

351,341
4,403

5,379

361,123

26,124
33,143

24,242
572
7,464
67
4,746

117,275
213,633

34,316
23,366
10,757
29,406

97,845
115,788

476,911

23,587
5,295

28,882
448,029



CONSOLIDATED STATEMENT OF FINANCIAL POSITION (conti
31 March
2010
HK$'000
EQUITY

Equity attributable to owners of the Company
Issued share capital 48,024
Reserves 381,197

Total equity 429,221

nued)

31 March
2009
HK$'000

48,024
400,005

448,029



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1. BASIS OF PREPARATION

These financial statements have been prepared c¢ordgance with Hong Kong

Financial Reporting Standards ("HKFRSs") (whichlue all Hong Kong Financial

Reporting Standards, Hong Kong Accounting Stand@idiKASs™) and Interpretations)
issued by the Hong Kong Institute of Certified RecbAccountants, accounting
principles generally accepted in Hong Kong and diselosure requirements of the
Hong Kong Companies Ordinance. They have been mepader the historical cost
convention, except for other financial assets at\alue through profit or loss and
derivative financial instruments, which have beeeasured at fair value. These
financial statements are presented in Hong Kon¢adol"HK$") and all values are

rounded to the nearest thousand except when ottemdicated.

The accounting policies and methods of computati®ed in the preparation of these
financial statements are the same as those adopteckparing the annual financial
statements for the year ended 31 March 2009, exbapthe Group has adopted the
new/revised HKFRSs which are effective for the entryear’s financial statements as
detailed in note 2 below.

2. CHANGES IN ACCOUNTING POLICY AND DISCLOSURES
The Group has adopted the following new and revisE&RSs for the first time for
the current year's financial statements.

HKFRS 1 and HKAS 27 Amendments to HKFREifst-time Adoption of
Amendatments HKFRSsand HKAS27 Consolidated and Separate
Financial Statements — Cost of an Investment in a
Subsidiary, Jointly Controlled Entity or Associate

HKFRS 2 Amendments Amendments to HKFRSHare-based Payment —
Vesting Conditions and Cancellations

HKFRS 7 Amendments Amendments to HKFREiancial Instruments:
Disclosures — Improving Disclosures about Financial
Instruments

HKFRS 8 Operating Segments

HKFRS 8 Amendments* Amendments to HKFR®Berating Segments:
Disclosures — Information about segment assets
(early adopted)

HKAS 1 (Revised) Presentation of Financial Statements

HKAS 18 Amendments* Amendments to Appendix to HKAERevenue —
Determining whether an entity is acting as a
principal or as an agent



CHANGES IN ACCOUNTING POLICY AND DISCLOSURES (continued)

HKAS 23 (Revised) Borrowing Costs
HKAS 32 and HKAS 1 Amendments to HKAS Bihancial Instruments:
Amendments Presentatiorand HKAS 1Presentation of Financial

Statements — Puttable Financial Instruments and
Obligations Arising on Liquidation
HK(IFRIC)-Int 9 and Amendments to HK(IFRIC)-IntReassessment of
HKAS 39 Amendments Embedded Derivativeend HKAS 39Financial
Instruments: Recognition and Measurement —
Embedded Derivatives

HK(IFRIC)-Int 13 Customer Loyalty Programmes

HK(IFRIC)-Int 15 Agreements for the Construction of Real Estate

HK(IFRIC)-Int 16 Hedges of a Net Investment in a Foreign Operation

HK(IFRIC)-Int 18 Transfers of Assets from Custom@dopted from 1
July 2009)

Improvements to HKFRSs ~ Amendments to a numberkdfRSs
(October 2008)**

* Included inlmprovements to HKFRSs 2008 issued in May 2009).

* The Group adopted all the improvements to HKBRSsued in October 2008
except for the amendments to HKFR8I&n-current assets Held for Sale and
Discontinued Operations — Plan to sell the coningjlinterest in a subsidiary
which is effective for annual periods beginningasrafter 1 July 2009.

Other than as further explained below regarding itm@act of the HKFRS 7
Amendments, HKFRS 8 and HKAS 1 (Revised), the adopof these new and
revised HKFRSs has had no significant financia¢@ffon these financial statements
and there have been no significant changes todteuating policies applied in these
financial statements.



2.

CHANGES IN ACCOUNTING POLICY AND DISCLOSURES (continued)

The principal effects of adopting these new aniseel’HKFRSs are as follows:

(@ Amendments to HKFRSFinancial Instruments: Disclosures — Improving

Disclosures about Financial Instruments

The HKFRS 7 Amendments require additional disalesuabout fair value
measurement and liquidity risk. Fair value measems related to items
recorded at fair value are to be disclosed by ssuraf inputs using a
three-level fair value hierarchy, by class, for &lhancial instruments
recognised at fair value. In addition, a recontdia between the beginning
and ending balance is now required for level 3 Ya@lue measurements, as
well as significant transfers between levels in thie value hierarchy. The
amendments also clarify the requirements for liquidsk disclosures with
respect to derivative transactions and assetsfoséidquidity management.

(b) HKFRS 80perating Segments

HKFRS 8, which replaces HKAS 18egment Reportingpecifies how an
entity should report information about its opergtisegments, based on
information about the components of the entity tsaavailable to the chief
operating decision maker for the purposes of allngaresources to the
segments and assessing their performance. Thdasthalso requires the
disclosure of information about the products andrises provided by the
segments, the geographical areas in which the Gopeapates, and revenue
from the Group’s major customers. The Group cateduthat the operating
segments determined in accordance with HKFRS 8tlaesame as the
business segments previously identified under HKIXS These revised
disclosures, including the related revised comparahformation, are shown

in note 3.

The Group has early adopted in these financi&stents the Amendments to
HKFRS 8 issued inmprovements to HKFRSs 20Qghich clarifies that
segment assets need only to be reported when #sssts are included in

measures that are used by the chief operatingidecisaker.



CHANGES IN ACCOUNTING POLICY AND DISCLOSURES (continued)

The principal effects of adopting these new andsexll HKFRSs are as follows:
(continued)

(c) HKAS 1 (RevisedPresentation of Financial Statements

HKAS 1 (Revised) introduces changes in the predem and disclosures of
financial statements. The revised standard segs@tner and non-owner
changes in equity. The statement of changes iityempeludes only details
of transactions with owners, with all non-owner gp@s in equity presented
as a single line. In addition, this standard idtroes the statement of
comprehensive income, with all items of income amgense recognised in
profit or loss, together with all other items o€ognised income and expense
recognised directly in equity, either in one singtatement, or in two linked
statements. The Group has elected to present atenstnts.



REVENUE

The principal activities of the Group are the mactiire and trading of printed circuit
boards. There was no change in the nature of tbap principal activities during the
yeatr.

Revenue, which is also the Group's turnover, remtssthe net invoiced value of goods
sold, after allowances for returns and trade distoduring the year.

For management purposes, the Group has only ometabje segment, which is the
manufacturing and trading of printed circuit board®evenue and operating results
are the two key indicators provided to the Groughigef operating decision maker to
make decisions about resources allocation and ipeaface assessment.

Geographical information
(a) Revenue from external customers

Year ended 31 March

2010 2009

HK$'000 HK$'000

Mainland China 217,080 264,247
Hong Kong (place of domicile) 54,316 86,666
Japan 50,692 67,151
Europe 10,218 5,741
Others 15,886 11,442

348,192 435,247
The revenue information above is based on thatiloe of the customers.

(b) Non-current assets

31 March 31 March

2010 2009

HK$'000 HK$'000

Hong Kong (place of domicile) 977 1,112
Mainland China * 265,793 360,011

266,770 361,123

The non-current asset information above is basedhenlocation of assets and
excludes financial instruments and deferred tagtass

* An impairment loss of HK$65 million was recogeds on the machinery and

equipment located in Mainland China during the yeather details are set out
in note 8.
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REVENUE (continued)

Information about a major customer

Revenue of approximately HK$50,659,000 (2009: HK$88,000) was derived from
sales of printed circuit boards to a subsidiarypaisho Denshi Co., Ltd., a substantial
shareholder of the Company who has significanuerite over the Group.

LOSS BEFORE TAX
The Group’s loss before tax is arrived at aftergimay/(crediting):

Year ended 31 March

2010 2009
HK$'000 HK$'000
Gain on disposal of scrap materials (2,831) (5,137)
Bank interest income (1,172) (1,305)
Investment income (426) (752)
Dividend income from listed equity investments  (2,329) (408)
Loss/(gain) on disposal of items of property,
plant and equipment (74) 136
Cost of inventories sold 306,641 379,775
Depreciation 46,954 46,505
Foreign exchange differences, net 432 2,843

FINANCE COSTS

Year ended 31 March

2010 2009
HK$'000 HK$'000
Interest on:
Bank loans wholly repayable within five years 2,080 1,576
Finance lease and hire purchase contract
payables 16 635
Total interest expense on financial liabilities
not at fair value through profit or loss 2,096 2,211
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6. INCOME TAX
No provision for Hong Kong profits tax has been mag the Group has available tax
losses brought forward from prior years to offde¢ tassessable profits generated
during the year. In last year, Hong Kong profés was provided at the rate of 16.5%
on the estimated assessable profits arising in Héogg. No provision for PRC
profits tax has been made as the Group did notrgenany assessable profits arising
in Mainland China during the year (2009: Nil).

Year ended 31 March

2010 2009
HK$'000 HK$'000

Current — Hong Kong
Charge for the year - 1,600
Overprovision in prior years - (5,825)
Deferred (10,895) (3,784)
Total tax credit for the year (10,895) (8,009)
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LOSS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY H OLDERS OF
THE COMPANY

The calculation of basic loss per share is basetheross for the year attributable to
ordinary equity holders of the Company, and thegiveid average number of ordinary
shares in issue during the year.

The diluted loss per share for the year ended atcM2009 and 2010 has not been
presented as the conversion of outstanding sharenspwould have an anti-dilutive
effect on the basic loss per share for the year.

The calculations of basic and diluted loss pereslaae based on:

Year ended 31 March

2010 2009
HK$'000 HK$'000
Loss
Loss attributable to ordinary equity
holders of the Company, used in the basic
loss per share calculation (24,264) (20,064)
Number of Number of
shares shares
Shares
Weighted average number of ordinary shares in
issue during the year used in the basic
loss per share calculation 480,243,785 480,243,785

Effect of dilution — weighted average number
of ordinary shares:
Share options - -

480,243,785 480,243,785
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PROPERTY, PLANT AND EQUIPMENT
Year ended 31 March

2010 2009
HK$'000 HK$'000

Purchase of property, plant and equipment
for the year 6,171 10,831

Impairment loss

The carrying amount of the net assets of the Gexgeeded its market capitalisation
to a great extent throughout the year ended 31MM20d0. The purchase cost of major
raw material items used for the manufacture of tpdncircuit boards and the

production overheads cost such as labour costkept.on increasing throughout the
year ended 31 March 2010 but the Group could ntitedn shift these cost burden to

the customers at ease, which in turn reduced tbeoagic benefit generated from the
Group’s assets.

The directors considered that the existence ofabeve conditions indicated that
non-current assets of the Group may be impairedviénv of this, the directors
estimated the recoverable amount of the cash-gemgmanit by comparing the higher
of the fair value less costs to sell and the vatuase of the cash-generating unit based
on the valuation report prepared by an independmoffessional valuer. The
cash-generating unit consisted of the Group’s PCa&hufacturing facility, which
composed of land use rights and buildings, leaseimprovement, machinery and
equipment, furniture and fixtures, computers arfthsoe.

The estimates of the recoverable amount of the-gaskrating unit were determined
based on a value in use calculation using cash fliajections based on the five-year
financial forecast approved by the directors. Csls beyond the five-year period
had been extrapolated through to the end of tlwalfigear in March 2020 to cover the
remaining useful lives of related non-current asset

Key assumptions used for the value in use calanati
Sales volume growth rate: 5% - 38%

Gross profit margin rate: 1% - 13%

Discount rate: 13.5%

The directors determined the sales volume growth aad gross profit margin rate
based on the expectation of future market developme

The directors concluded that it is appropriate éoognise an impairment losses of
HK$65 million against the machinery and equipmenaia31 March 2010.
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TRADE DEBTORS

Trade debtors
Impairment

31 March
2010
HK$'000

74,064
(2,680)

71,384

31 March
2009
HK$'000

34,943
(1,800)

33,143

The Graup's trading terms with its customers are mainlycoedit, except for new

customers, where payment in advance is normallyired, The credit period is

generally for a period of two months. Each customm&s a maximum credit limit.

The Group seeks to maintain strict control ovedabtors with outstanding balance in
order to minimise credit risk. Overdue balances @aewed regularly by senior

management. At the end of the reporting period,Ghoup had certain concentration
of credit risk. Trade debtors are non-interestibnga

An aged analysis of the trade debtors as at thettite reporting period, based on the
payment due date, is as follows:

31 March 31 March

2010 2009

HK$'000 HK$'000

Current to 1 month 68,068 28,888
1 to 2 months 1,572 2,416
2 to 3 months 674 322
Over 3 months 3,750 3,317

74,064 34,943

-15 -



TRADE DEBTORS (continued)

The movements in the provision for impairment afler debtors are as follows:

2010 2009

HK$'000 HK$'000

At 1 April 1,800 3,000

Impaired loss recognised 880 320
Reversal of impairment loss - (1,520)

At 31 March 2,680 1,800

The individually impaired trade debtors with an @eggte carrying amount of
HK$2,680,000 (2009: HK$1,800,000) relates to cusiamthat were in default of
payments and the amounts are not expected to beered. The Group does not hold
any collateral or other credit enhancements owesédtbalances.

The aged analysis of the trade debtors that arecomgidered to be impaired is as
follows:

31 March 31 March

2010 2009

HK$'000 HK$'000

Neither past due nor impaired 51,751 26,606
Less than 1 month past due 16,317 2,282
1 to 2 months past due 1,572 2,416
2 to 3 months past due 674 322
Over 3 months past due 1,070 1,517
71,384 33,143

Debtors that were neither past due nor impairestedb a large number of diversified
customers for whom there was no recent historyetdult.

Debtors that were past due but not impaired rétatenumber of customers that have a
good track record with the Group. Based on paskmapce, the directors of the
Company are of the opinion that no provision fopamment is necessary in respect of
these balances as there has not been a signifitamge in credit quality and the
balances are still considered fully recoverables Group does not hold any collateral
or other credit enhancements over these balances.
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9.

10.

11.

TRADE DEBTORS (continued)

Included in the Group's trade debtors are a rebwvaf HK$8,905,000 (2009:
HK$4,159,000) due from a related party, which issubsidiary of a substantial
shareholder of the Company, arising from tradingpfited circuit boards, which is
repayable in accordance with the credit terms grhtu the related party.

TRADE CREDITORS
An aged analysis of the trade creditors as at tiaeoé the reporting period, based on
the payment due date, is as follows:

31 March 31 March

2010 2009

HK$'000 HK$'000

Current to 1 month 45,218 30,979
1 to 2 months 3,521 1,748
2 to 3 months 231 271
Over 3 months 1,555 1,318

50,525 34,316

The trade creditors are non-interest-bearing aacharmally settled on 90-day terms.

COMMITMENTS
The Group had the following capital commitmentthatend of the reporting period:

31 March 31 March
2010 2009
HK$'000 HK$'000
Capital commitments, contracted
but not provided for, in respect of
acquisition of items of property, plant
and equipment 914 3,518
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The Group’s revenue for the current year was abi{$348 million, down 20% from last
year. The Group’s net loss after tax for the curyerar was about HK$24 million while the
net loss for last year was about HKD20 million. Tdecrease in the Group’s revenue was
mainly caused by the decrease in the average gqiliice for the Group’s printed circuit
boards (“PCB”). The Group’s PCB average sellinggrior non high density inter-connect
(“HDI”) PCB and HDI PCB for the current year decsed by 3% and 18% respectively as
compared to the last year.

The Group’s gross profit margin increased from 1@2%ast year to 13% in current year.
Despite the decrease in the Group’s PCB averadmgsgirice as mentioned above, the
Group’s gross profit margin for the current yeacreased by about 1% through the
negotiation with suppliers to reduce the purchaszef almost all major raw material items
and implementation of various cost savings measiugag the current year.

Furthermore, the fair value gain of listed equityastments and equity contracts for the
current year was about HK$26 million, due to tharphrecovery of the Hong Kong stock
market since April 2009.

The carrying amount of the net assets of the Gexgeeded its market capitalisation to a
great extent throughout the year ended 31 MarclD.2Uhe purchase cost of major raw
material items used for the manufacture of printaduit boards and the production
overheads cost such as labour cost, etc. kept @easing throughout the year ended 31
March 2010 but the Group could not entirely shiitde cost burden to the customers at ease,
which in turn reduced the economic benefit gendr&t@m the Group’s assets. The directors
considered that the existence of the above comditiodicated that non-current assets of the
Group may be impaired. In view of this, the direstestimated the recoverable amount of the
cash-generating unit based on the valuation rgpegiared by an independent professional
valuer. The directors concluded that it is appraterito recognise an impairment losses of
HK$65 million against the machinery and equipmentat31l March 2010. The impairment
loss on the Group’s plant and equipment does nat hay effect on the Group’s cashflow.

FINANCIAL REVIEW

The Group’s gearing ratios (defined as net deltidi/ by capital plus net debt) at 31 March
2010 was 3.6%31 March 2009: not applicab)e The Group’s current ratios at 31 March
2010 and 31 March 2009 were 1.94 times and 2.18stimspectively. The Group’s PCB
operations generated net cash inflow of about HK#Bon during the current year.
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FINANCIAL REVIEW (continued)

As at 31 March 2010, the Group’s interest-beariagkband other borrowings amounting to
HK$90,228,000 31 March 2009: HK52,993,00®ut of which HK$88,230,0003(0 March
2009: HK$29,406,000were repayable within the next 12 months. Theseolwings were all
denominated in either Hong Kong dollars or Unitedt&s dollars and subjected to floating
interest rates. Except for the bank borrowings &s3h March 2010 amounting to
HK77,081,000(31 March 2009: HK3,615,000hich were originally repayable within 3
months, the remaining amount of these borrowingeweginally repayable monthly over 3
years. The Group has not adopted any interestheatging tool for these borrowings. As at
31 March 2009, certain machinery and equipmenhefGroup with an aggregate net book
value of HK38,572,0002010: nil)were pledged to secure these borrowings.

As at 31 March 2010, the total banking facilitiemidéable to the Group were approximately
HK$250 million, of which HK$90 million were utilisk and the cash and cash equivalents
were HK$111 million. Accordingly, the Group is capeof financing its operation by its own
internal resources and available banking facilities

As at 31 March 2010, the Group’s assets and liadsliwere mostly denominated in either
HK$, US$ or RMB. Because the exchange rate for B@finst HKS is relatively stable in
Hong Kong for the moment, the Group has not adoptgdhedging tool against its assets or
liabilities denominated in US$. However, the Graupde use of foreign exchange forward
contracts during the current year to mitigate tfiece on the increase of operating expenses
to be paid in RMB due to the expected appreciaticRMB.

EMPLOYEE BENEFITS

As at 31 March 2010, the Group had 1,18@ March 2009: 1,179employees, including
directors, working mainly in Mainland China. Foretlyear ended 31 March 2010, the
Group’s total staff costs including directors’ remeuation were HK$43,526,00@J09:
HK$47,726,001

According to the Group’s staff remuneration poliitye remuneration of an employee and the
Company’s director is determined by the Board &edGompany’s Remuneration Committee
respectively from time to time with reference te performance and duties, the performance
and profitability of his employer and the prevaglimarket conditions.
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EMPLOYEE BENEFITS (continued)

The Company operates a share option scheme (thertg) for the purpose of encouraging
the eligible participants to perform their bestaichieving the goals of the Company and at
the same time allowing the eligible participantetgoy the results of the Company attained
through their effort and contribution. Eligible rpeipants of the Scheme include (i) any
full-time employees of the Company or any of itbsdiaries or associated companies; (ii)
any directors (whether executive directors, noreatee directors or independent
non-executive directors) of the Company or anyt®kubsidiaries or associated companies;
and (iii) any consultants, technical, financiajdéor other professional advisers engaged by
the Company or any of its subsidiaries or assatietenpanies, provided that the Company's
board of directors or a duly authorised committesy inave absolute discretion to determine
whether one falls within the categories. The Sahémcame effective on 28 August 2003
and, unless otherwise cancelled or amended, wailane in force for 10 years from that date.

OUTLOOK

The telecommunication service providers in the Néaid China have begun to provide the
third generation (“3G”) telecommunication serviceshe number of cities. Although the 3G

telecommunication services may take some time torbe popular, it is generally expected
that more 3G mobile phones will be launched soaghenMainland China and the demand for
HDI PCB will be stimulated accordingly. The Groujdlwenefit because it has strong track
record of selling HDI PCB to not only world-renovehdelecommunication products

customers but also Mainland China ODM of mobilernmno

The product applications of HDI PCB are not merelstricted to mobile phone. Through the
strategic alliance with Daisho Denshi Co., Ltd. oof the top manufacturers of highly
delicate PCB in Japan and one of the Company'stautisl shareholders), more Japanese
customers requiring quality and highly delicate P@B be introduced to the Group.

Although the global economy is expected to rebaarzD10, the Group is still aware that the
operating environment of the Group is challengingthe coming year due to the keen
competition in the PCB industry. However, the Graup continue to implement more cost

savings measures and improve the production dfigien order to maintain its competitive

advantage. Although the road ahead may be fulhaflenges, the Group as equipped with
healthy financial position and ample experiencthenmanufacture of highly delicate PCB is
ready to confront these challenges.

FINAL DIVIDEND

The Board does not recommend the payment of adinalend for the year ended 31 March
2010 (2009: Nil).
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CORPORATE GOVERNANCE

In the opinion of the directors, the Company hashmleed with the applicable code
provisions of the Code on Corporate Governancetieescas set out in Appendix 14 of the
Rules Governing the Listing of Securities (the tlng Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) throughdbe year ended 31 March 2010,
except for the following deviations:

Chairman and Chief Executive Officer

According to the Code Provision A.2.1, the rolescbairman and chief executive officer
(“CEQ”) should be separate and should not be pedr by the same individual. The
division of responsibilities between the chairmand £EO should be clearly established and
set out in writing.

The Company does not have a separate Chairman B@d &d Mr. Chan Sik Ming, Harry
currently holds both positions. The Board belietredt vesting the roles of both Chairman
and CEO in the same person ensures consistentségueithin the Group and enables more
effective and efficient planning of long-term ségies and implementation of business plans.
The Board believes that the balance of power arboaty will not be impaired and is
adequately ensured by an effective Board which cm®p experienced and high calibre
individuals with a sufficient number thereof beingependent non-executive directors.

Non-executive directors
Under the Code Provision A.4.1, non-executive dinecshould be appointed for a specific
term subject to re-election.

The independent non-executive directors of the Gompdo not have a specific term of
appointment, but are subject to retirement by rmtaand re-election in accordance with the
relevant provisions of the Company’s bye-laws.

Re-election of directors
Under the Code Provision A.4.2, every directorjuding those appointed for a specific term,
should be subject to retirement by rotation attlease every three years.

According to the Company’s private act known aséThuko Laboratories Holdings Limited
Company Act 1990”, which is an Act under the Compmnformer name of Juko
Laboratories Holdings Limited when the Company W established, the Chairman of the
Company is not required to be subject to rotatioraccordance with the bye-laws of the
Company. However, in the spirit of good corporg@ernance practice, the existing
Chairman of the Company, Mr. Chan Sik Ming, Hargslagreed to retire on a voluntary
basis at least once every three years.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTE D
SECURITIES

Neither the Company, nor any of its subsidiariescipased, redeemed or sold any of the
Company’s listed securities during the year.

REVIEW OF FINANCIAL STATEMENTS

The Audit Committee of the Company has reviewecd wilite management the accounting
principles and practices adopted by the Group,dscussed internal controls and financial
reporting matters including a review of the corgated financial statements of the Group for
the year ended 31 March 2010 and agreed withakhtcounting treatments which have been
adopted therein.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS OF LISTED
ISSUERS

The Company has adopted the Model Code for SeesifTiiansactions by Directors of Listed
Issuers as set out in Appendix 10 of the ListingeRuythe “Model Code”) as its code of
conduct regarding the directors’ securities trangas. The Company has made specific
enquiries of all directors and all directors haeafemed that they have complied with the
required standard set out in the Model Code.

SCOPE OF WORK PERFORMED BY ERNST & YOUNG

The figures in respect of the preliminary announeeirof the Group’s results for the year
ended 31 March 2010 have been agreed by the Grawplgors, Ernst & Young, to the
amounts set out in the Group’s draft consolidaiednicial statements for the year. The
work performed by Ernst & Young in this respect dat constitute an assurance engagement
in accordance with Hong Kong Standards on Auditiigng Kong Standards on Review
Engagements or Hong Kong Standards on Assurancagéngents issued by the Hong Kong
Institute of Certified Public Accountants and cansently no assurance has been expressed
by Ernst & Young on the preliminary announcement.
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PUBLICATION OF ANNUAL REPORT

The Company’s Annual Report for the year ended 3drcM 2010 containing all the
information required by the Listing Rules will besplatched to the Company’s shareholders
and published on the website of the Stock Exchaaigéwww.hkexnews.hk” and the
Company’s website at “www.irasia.com/listco/hk/dsin due course.

By Order of the Board
Chan Sik Ming, Harry
Chairman
Hong Kong, 20 July 2010

As at the date of this announcement, the Board oeagpthe following members:

Executive directors: Independent non-executive dirers:
CHAN Sik Ming, Harry (Chairman & CEO) Kohu KASHIWAG

Motofumi TSUMURA CHAN Yuk Tong

Hiroto SASAKI LI Chi Kwong

Hiroyuki KIKUCHI
AU-YEUNG Wai Hung
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