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Abbreviations

s

In this interim report, the following abbreviations have the following MABHSHERN  BXESHFREIN T EE

meanings unless otherwise specified:

"Articles of Association”
[ ETRAA

“Board”

B2

“Company”

[ARE ]

"Companies Ordinance”
IWNCIEESYN

“Directors”

[E%]

"Group”
[R&EE]

“Listing Rules”

[T Al

RRRC
[HE)

"Review Period”

[ [=] 8 # T

“SFO"
[ M B 5G]

"Stock Exchange”
[ Bt 52 P |

"HK$" and "HK cent”
Bl kB

"op

[% ]
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ABTRE -

articles of association of the Company
RARZEBERAME

Board of Directors of the Company

RRBZEEE

Enviro Energy International Holdings Limited
IREEBIBR IR AR A A

chapter 622 of the Laws of Hong Kong
ERENFE22E

directors of the Company

ARBZE=R

the Company and its subsidiaries
RARREME AR

Rules Governing the Listing of Securities on the Stock Exchange

B3 prEE s £ AR Al

People’s Republic of China
hEARAME

the six-months period from 1 January 2018 to 30 June 2018
M- N\F—A—BRE-_ZFT—N\FXA=+HIE/[EALHM

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
B LEGEDN ( FEBEMEST71E)

The Stock Exchange of Hong Kong Limited
BERMARXGARRF

Hong Kong dollar(s) and cent, the lawful currency of Hong Kong

ABILRAN - BEEEENR

per cent
Bt



Corporate Information

ARER

BOARD OF DIRECTORS

Executive Directors
Mr. Li Sen (Chairman and Chief Executive Officer)
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Corporate Information
NEIEH

REGISTERED OFFICE

Cricket Square, Hutchins Drive
P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE

OF BUSINESS IN HONG KONG
Room 1603-5, 16th Floor

Harcourt House
39 Gloucester Road
Wanchai, Hong Kong

PRINCIPAL BANKERS

Bank of Communications Co., Ltd.,
Hong Kong Branch

China CITIC Bank International Limited

Yingkou Coastal Bank Co., Ltd.

Agricultural Bank of China Limited

AUDITOR

PricewaterhouseCoopers (retired on 6 June 2018. The Company is
currently in the process of identifying and appointing a new auditor to
fill the casual vacancy)

PRINCIPAL SHARE REGISTRAR AND

TRANSFER OFFICE
SMP Partners (Cayman) Limited

3rd Floor, Royal Bank House
24 Shedden Road

George Town

Grand Cayman KY1-1110
Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Tengis Limited

Level 22, Hopewell Centre
183 Queen’s Road East
Hong Kong

COMPANY WEBSITE

http://www.enviro-energy.com.hk

* The above information is updated to 21 September 2018, the latest
practicable date before printing of this interim report.
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Management Discussion and Outlook

EEENwWNRESE

BUSINESS REVIEW

For the six months ended 30 June 2018, the Group engaged in
properties investment, investment holding and trading of building
materials businesses.

REVIEW BY BUSINESS SEGMENTS OF
CONTINUING OPERATIONS

Properties investment

The Group’s investment properties comprise 40 commercial units
situated in Yingkou city, Liaoning province, the PRC, with gross floor
area of approximately 14,182 square meters. In September 2017,
13 commercial units have been contracted to be disposed of to two
parties who are third parties independent of and not connected with
the Company and its connected person(s) (within the meaning ascribed
to such term in the Listing Rules) (“Independent Third Parties”)
for a total consideration of RMB29,326,000. In January 2018, 4
commercial units have been contracted to be disposed of to other two
Independent Third Parties for a total consideration of RMB13,139,000.
All of these disposal transactions have not yet completed as of the date
of this report.

At present, the Group’s investment properties, which comprise
the fourth floor and the fifth floor of a building situated in Dalian
city, Liaoning province, the PRC with a total gross floor area of
approximately 2,843 square meters are vacant and the Group intends
to lease out these properties for rental income. The Group also owns a
piece of land of gross floor area of approximately 4,320 square meters
together with a twelve-floor property erected thereon with gross floor
area of approximately 17,800 square meters. This property is situated
in Yingkou city, Liaoning province, the PRC and is currently being
leased out for rental income.

The Group owns two parcels of land located at Bai Sha Wan,
Bayuquan district of Yingkou city, Liaoning province, the PRC with
gross floor area of approximately 59,245 square meters. Subsequent
to six months ended 30 June 2018, the Group has contracted to
dispose the said lands through the disposal of entire equity interest
in Yingkou Hailanggu Travel Co., Limited*(% 08 R Ak B R A7)
("Hailanggu”) to two Independent Third Parties of the Company at a
total consideration of RMB2 (equivalent to approximately HK$2). The
disposal has been completed up to the date of this report. Details on
the disposal are set out in the announcement of the Company dated
28 August 2018.

The Group, through Yingkou Haida Property Service Company
Limited* (&2 /8EWERKAERAE]) (“Haida”), an indirect wholly
owned subsidiary of the Company, owned a piece of land with gross
floor area of approximately 5,000 square meters and two blocks of
buildings with a total gross floor area of approximately 5,022 square
meters. The said lands and the properties are situated in Yingkou city,
Liaoning province, the PRC. During the six months ended 30 June
2018, the Group has contracted to dispose of the said lands and the
properties through the disposal of entire equity interest in Haida to
an Independent Third Party of the Company at a consideration of
RMB24,000,000 (equivalent to approximately HK$28,443,000). The
disposal was completed on 19 June 2018. Details of the disposal are
set out in the announcement of the Company dated 18 May 2018.
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Management Discussion and Outlook
EEENWREE

During the six months ended 30 June 2018, the Group's rental income
amounted to approximately HK$2,196,000 (six months ended 30 June
2017: HK$891,000). As a whole, this business segment recorded a
profit of HK$1,883,000 for the six months ended 30 June 2018 (six
months ended 30 June 2017: loss of HK$1,616,000).

Investment holding

For the six months ended 30 June 2018, the Group recorded
revenue and profit from investment income of HK$8,419,000 and
HK$8,106,000 (six months ended 30 June 2017: HK$419,000 and
HK$300,000), respectively.

Trading of building materials

The Group has commenced its building materials trading business since
the second half of 2017 through its indirect wholly owned subsidiary,
Qianhai Shitong Supply Chain (Shenzhen) Company Limited* ( “Ai
atE gty ORY1) BARAF") (“Qianhai Shitong”). The Board
considered that this new business can broaden revenue base of the
Group which would be in the interests of the Company and the
shareholders as a whole.

During the six months ended 30 June 2018, the trading of
building materials segment contributed a revenue of approximately
HK$620,795,000 (six months ended 30 June 2017: nil), representing
98.3% of total revenue from continuing operations. The segment
contributed a gross profit of approximately HK$2,839,000,
representing 21.1% (six months ended 30 June 2017: nil) of total
gross profit from continuing operations for the six months ended 30
June 2018.

During the six months ended 30 June 2018, the Group had over 10
key customers, all of which are Independent Third Parties. Among
these customers, two are subsidiaries of companies listed in Hong
Kong and/or in the PRC. During the same period, the Group had about
15 key suppliers, all of which are Independent Third Parties. Among
these suppliers, two are subsidiaries of companies listed in Hong Kong
and/or the PRC.

BUSINESS PROSPECTS AND FUTURE PLANS

The Group is optimistic about the prospect of its building materials
trading business because when demand for properties grows in
the Greater Bay Area, demand for building materials is expected to
increase correspondingly. The Company plans to continue developing
this business segment by recruiting additional staff and adopt
more proactive approach to select and solicit quality suppliers and
customers. Following the economic growth in the Greater Bay Area
benefited from the recent PRC national policies promulgated by the
government of the PRC for the region, demand for properties is
expected to increase, which will in turn stimulate the revenue from
trading of building materials, bringing a turnaround to profit in the
long run.

Enviro Energy International Holdings Limited
Interim Report 2018
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Management Discussion and Outlook
EEENWRESE

Subsequent to completion of acquisition of the investment properties
of the Group in the second half of 2016, the economy development
of Liaoning Province did not grow as expected, and lagged behind
the national economy growth. In such connection, certain investment
properties had been vacant for some time due to macroeconomic
factors. In 2017, the Group did not acquire any investment properties in
the Northeast Region. The Group will continue to develop its properties
investment business segment given its vast potential and opportunity.
Driven by the market potential in the Greater Bay Area and taking
advantage of the extensive business network of the Chairman of the
Board, Mr. Li Sen, the Group has been and is reviewing its property
investment portfolio with the aim to seize new properties investment
opportunities in Shenzhen City and Greater Bay Area.

As at 30 June 2018, all investments in securities or bonds were
disposed of. Going forward, the Company will continue to actively
explore the potential for other strategic investments and capture the
opportunities in a prudent manner and balance the investment risks.

On 14 March 2018, Enviro Energy Finance (BVI) Limited, a
wholly-owned subsidiary of the Company, acquired the entire issued
share capital of Quick Master Company Limited (“QMS”) at a
consideration of HK$450,000. The acquisition was completed on 14
March 2018. QMS holds a money lenders licence under the Money
Lenders Ordinance (Chapter 163 of the Laws of Hong Kong). The
Board considers that the acquisition provides a prime opportunity to
diversify the Group's business scope, broaden the Group's sources of
income and achieve better return to the shareholders of the Company.
The Board is of the view that the acquisition would be in the interests
of the Group and the shareholders as a whole.

Looking ahead, China’s economy is expected to maintain steady in the
second half of 2018 as a result of the economic and financial reform
driven by the States with the recent PRC national policies related to
the “Greater Bay Area”. The markets of property investment and
trading of building materials in Mainland China are also expected to
grow at a steady pace. Against this background, the Board is reviewing
the portfolio of investment properties and the Group may acquire
investment properties in Greater Bay area and/or Hong Kong when
opportunities arise. The Broad is fully confident in the future business
development of the Group.

The Board will continue to look out for opportunities to make
investments in any new business when suitable opportunities arise to
diversify revenue streams of the Group and strengthen the Group's
financial position, and thereby maximising the benefits of the
shareholders as a whole.

To raise fund for the potential investments in the future, the Group
is actively considering to explore different avenues for strengthening
the Group’s cashflows by obtaining new bank borrowings and carrying
out fund raising including, but not limited to, rights issue, open offer,
placing of new shares and issuance of other convertible bonds.
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Management Discussion and Outlook

BEEENwWRESE

FINANCIAL REVIEW

Overall Results

For the six months ended 30 June 2018, the Group recorded a
consolidated revenue of approximately HK$631,410,000 (six months
ended 30 June 2017: HK$1,310,000 (Restated)) from its continuing
operations, representing an increase by over 481 times when
compared with the six months ended 30 June 2017. The significant
increase in revenue was mainly attributable to the start up of trading
of building materials business in the second half of 2017.

The Group’s gross profit from its continuing operations for the six
months ended 30 June 2018 was approximately HK$13,454,000
(six months ended 30 June 2017: HK$1,310,000 (Restated)) with
an average gross profit margin of 2.1% (six months ended 30 June
2017: 100.0%), which resulted in an increase of approximately
HK$12,144,000, representing an increase of approximately 927.0%
when compared with the six months ended 30 June 2017.

The loss from continuing operations was approximately HK$13,097,000
in the six months ended 30 June 2018 (six months ended 30 June
2017: HK$17,252,000 (Restated)). The decrease in the loss by
approximately HK$4,155,000 was mainly attributable to the increased
revenue from the trading of building materials business as discussed
above.

Profit from the discontinued operations was nil for the six months
ended 30 June 2018 (six months ended 30 June 2017: HK$129,000).

The overall net loss attributable to owners of the Company for the
six months ended 30 June 2018 was approximately HK$13,097,000
(six months ended 30 June 2017: HK$17,123,000), representing a
decrease of losses by approximately HK$4,026,000 when compared
with the six months ended 30 June 2017. Both the basic and diluted
loss per share attributable to owners of the Company from continuing
and discontinued operations for the six months ended 30 June 2018
were HK$0.15 as compared with HK$0.23 for the six months ended 30
June 2017.

Liquidity, Financial Resources and Capital Structure

As at 30 June 2018, other than the assets classified as held of sale,
the Group had current assets of HK$426,004,000 comprising trade
deposit paid in advance of approximately HK$283,486,000 (31
December 2017: HK$230,676,000) and bank balances and cash of
HK$11,908,000 (31 December 2017: HK$154,140,000). The Group's
current ratio, calculated based on current assets of HK$466,699,000
(31 December 2017: HK$619,648,000) over current liabilities of
HK$416,064,000 (31 December 2017: HK$577,169,000), was about
1.12 at 30 June 2018 (31 December 2017: 1.07).

Enviro Energy International Holdings Limited
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Management Discussion and Outlook
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As at the six months ended 30 June 2018, the Group’s current
liabilities decreased by 28% to HK$416,064,000 (31 December
2017: HK$577,169,000) during the six months ended 30 June
2018 and the decrease was primarily due to bank borrowings of
approximately HK$176,976,000 settled during the six months ended
30 June 2018. As at 30 June 2018, all bank borrowings amounted to
HK$253,609,000 (31 December 2017: HK$429,600) were secured,
denominated in Renminbi, bore interest of fixed rate and were due
within one year.

On 16 March 2017, the Group obtained a loan facility of
HK$100,000,000 from a licensed money lender in Hong Kong. The
facility is available for drawdown during the period from 16 March
2017 to 30 September 2018. Up to the date of this report, no
drawdown was made.

As at 30 June 2018, the equity attributable to owners of the Company
amounted to HK$576,307,000 (31 December 2017: HK$603,238,000).

As at 30 June 2018, the Group had cash and bank balances of
approximately HK$11,908,000 (31 December 2017: HK$154,140,000),
representing 92.3% decrease mainly due to the repayment of bank
borrowings of approximately HK$176,976,000 during the six months
ended 30 June 2018.

As at 30 June 2018, a fund advance of approximately HK$61,306,000
(31 December 2017: nil) was recorded pursuant to a loan agreement
made in May 2018 by the Group with a PRC enterprise which is an
Independent Third Party. Drawings were made and (at the request of
such borrower) paid to a related party for purpose of repayment of
outstanding indebtednesses owing by such borrower to the related
party. The amount owing from such borrower is unsecured and carried
interest at an annualized rate of 15%, and the maturity date is 31
December 2018. As the drawings were made to retire outstanding
indebtednesses owing by the borrower to the related party, no interest
is carried in respect of the payments by the Group to the related party
(which payments were so made at the request of the said borrower).
No guarantees or other collaterals had been given in respect of
the loan owing by the borrower. As at 30 June 2018, the above
related company is beneficially owned or controlled by Mr. Li Sen,
the Chairman, executive Director and Chief Executive Officer of the
Company.

As at 30 June 2018, the debt to equity ratio and net debt to
equity ratio of the Group, which were calculated by dividing total
interest-bearing debt by total equity and dividing total interest-bearing
debt less bank balances and cash by total equity, were approximately
44% (31 December 2017: 71%) and 42% (31 December 2017: 46%)
respectively.

With the amount of liquid assets on hand and unutilised loan facility,
the management is of the view that the Group has sufficient financial
resources to meet its ongoing operational needs.
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Management Discussion and Outlook

BEEENwWRESE

SIGNIFICANT INVESTMENT HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND AFFILIATED COMPANIES

As set forth in the section headed “Business Review" in this report, the
Group disposed entire equity interest in Haida during the six months
ended 30 June 2018 and the disposal was completed on 19 June
2018. Details on the disposal are set out in the announcement of the
Company dated 18 May 2018.

Save as the above, there were no other material acquisitions or
disposals of subsidiaries and affiliated companies during the six months
ended 30 June 2018.

The Group had no significant investments held during the six months
ended 30 June 2018.

SIGNIFICANT EVENTS AFTER THE REPORTING
PERIOD

As set forth in the section headed “Business Review” in this report,
subsequent to six months ended 30 June 2018, the Group has
contracted to dispose the entire equity interest in Hailanggu to two
Independent Third Parties at a total consideration of RMB2. As at the
date of this report, the disposal has been completed. Details on the
disposal are set out in the announcement of the Company dated 28
August 2018.

MATERIAL EVENTS

The audit qualifications made by the former
Company’s auditors as disclosed in the annual
report and the annual results announcement

Prepayment for purchases of construction materials

On 21 June 2017, Hailanggu, made a prepayment of RMB79,000,000
to a supplier (“Supplier A”) for purchases of construction materials.
On 18 August 2017, Hailanggu received a partial refund of the
abovementioned prepayment from Supplier A. On 25 August 2017,
Hailanggu and Supplier A entered into a supplemental agreement
and acknowledged that Hailanggu has suspended the relevant
refurbishment project but reserved the right to utilise the prepayment
at a later date. Furthermore, on 20 September 2017, the remaining
balance of prepayment due to Hailanggu of RMB77,500,000 was
assigned to an another third party (“Assignee A") pursuant to an
agreement entered into between Hailanggu, Supplier A and Assignee
A. On 21 September 2017, Hailanggu received an amount of
RMB2,270,000 from Assignee A, representing a partial repayment of
the prepayment. The remaining balance of prepayment amounted to
RMB75,230,000 was paid back in full to Hailanggu by Assignee A on
21 March 2018.

Enviro Energy International Holdings Limited
Interim Report 2018
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Management Discussion and Outlook
EEENWRESE

During the period from October 2017 to December 2017, Hailanggu
received three payments which amounted to approximately
RMB6,700,000 in total from another company affiliated to the
Assignee A (“Company A”). To the best knowledge and information
of the Company, such payments were intended to be partial
repayments of the prepayment. However, due to miscommunication
between the local management and the accounting staff of Hailanggu,
after Company A having made the transfer to Hailanggu, the transfer
was recorded mistakenly by the accounting staff of Hailanggu as
“other payables due to Company A”. The Group did not record such
payments as overpayment until March 2018, when the full amount
of the prepayment was received by Hailanggu in March 2018. As
Company A did not seek repayment from Hailanggu for repayment
of these sums, the reconciliation of balances was not completed until
April 2018. During the six months ended 30 June 2018, the Group
completed the reconciliation of the balance with the Assignee A and
Company A, but such balance has not yet been paid to Company A
as at the date of this report, since the Company has been occupied by
other business matters (for example, handling interim results related
work) since March 2018. The outstanding balance with them is settled
through the disposal of entire equity interest in Hailanggu as set forth
in the section headed “Significant Event After the Reporting Period” in
this report.

Prepayment for purchases of aluminum materials

During the period from August 2017 to November 2017, Huan Neng
Industrial (Yingkou) Company Limited* (BREEE% (#0) BRRAT)
("HN Industrial”) made prepayments totaling RMB117,000,000 in five
installments to a supplier (the “Supplier B”) pursuant to an agreement
dated 17 August 2017 for purchases of aluminium materials. On 20
March 2018, the Supplier B refunded the abovementioned balance of
RMB117,000,000 to the Group.

Details on the prepayments are set out in the announcement of the
Company dated 24 July 2018.

USE OF NET PROCEEDS FROM THE
SUBSCRIPTION

A subscription agreement dated 25 October 2017 was entered
into between the Company and the subscriber in respect of the
subscription of 1,507,900,000 new ordinary shares of the Company at
the subscription price of HK$0.13 per share. On 7 November 2017, the
subscription of new ordinary shares under the general mandate was
completed with a total of 1,507,900,000 new ordinary shares being
subscribed, raising net proceeds of approximately HK$196,027,000.
Further details of the subscription of new shares are set out in the
announcements of the Company dated 25 October 2017, 27 October
2017 and 7 November 2017.

The table below sets out the proposed applications of the net proceeds
from the subscription and actual usage up to 30 June 2018:
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AEAENARANEMENR] - AEEEE
ZE-N\F=ZAERAKE 2 EIEN KIS T
ZENREHEAEBLEMAR - AR A RAL K AE
RASRKEEZSIE SEBKEER=_Z—N
FEMAARATER - REBEE-_ZT—N\EA=1+H
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BEEENwWRESE

Actual usage

Proposed up to
application 30 June 2018
ﬁfz Z—-N\F
/\ H —_ + E Z
BERR ERAR
HK$'000 HK$'000
FET FET
Investment holding business KB E T 6,400 6,400
Future projects or investment* ARIKIEE SHIKE* 160,000 160,000
General working capital —REEES 29,627 29,627
196,027 196,027
* Future projects or investment mainly included the investment in trading

of building materials business

Gearing Ratio

Gearing ratio is calculated based on our total debts divided by our total
equity as of the end of each period. Our gearing ratio was 42% as at
30 June 2018 (31 December 2017: 56%).

Charge on Group Assets

As at 30 June 2018, the investment properties of the Group with
carrying amount of approximately HK$301,983,000 (31 December
2017: HK$424,380,000) were pledged to secure certain bank
borrowings.

Foreign Exchange Exposure

During the six months ended 30 June 2018, the Group mainly earned
revenue and incurred costs in Hong Kong Dollar, Renminbi and United
States dollar and no hedging measures had been undertaken. The
management will continue to monitor closely the Group's foreign
exchange risks by entering into forward contracts and utilising
applicable derivatives to hedge out foreign exchange risks when
considers appropriate.

Capital Commitments

As at 30 June 2018, the Group did not have any capital commitments
(31 December 2017: nil).

Contingent Liabilities

As at 30 June 2018, the Group did not have any contingent liabilities
(31 December 2017: nil).

Employees and Remuneration Polices

The Group had approximately 28 employees in Hong Kong and the
PRC as at 30 June 2018 (30 June 2017: approximately 21 employees).
The Group implements remuneration policy, bonus and share options
schemes to ensure that pay scales of its employees are rewarded
on performance-related basis within the general framework of the
Group’s remuneration strategy. Details of the share options schemes
are set out in the paragraph headed “Share Option Schemes” in this
report.

Enviro Energy International Holdings Limited
Interim Report 2018
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Condensed Consolidated Statement of Profit or Loss

ﬁiﬁ Hn‘/_ﬁ E\li

For the six months ended 30 June 2018 HEZ=%

—NFRA=FTHIL~EAR

Six months ended 30 June
BZEAA=1THLAEAR

2018 2017
—E-N\F —E-LE
(Restated)
(i E3))
Notes HK$'000 HK$'000
M aE FET FET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Continuing operations: BREKEEK:
Revenue N 4 631,410 1,310
Cost of sales & KA (617,956) -
Gross profit E A 13,454 1,310
Other gains, net H A F s 1,398 1
Administrative and operating expenses TBREERY (11,698) (11,519)
Operating profit/(loss) R F S (BE) 3,154 (10,208)
Finance income pﬁéﬁlﬁz)\ 79 =
Finance cost L& R 5 (13,927) (7,044)
Loss before income tax RS HAIEE 6 (10,694) (17,252)
Income tax expenses e 7 (2,403) =
Loss for the period from continuing NEERFERE XK ES
operations (13,097) (1752525
Discontinued operations: BRIEEEEK .
Profit for the period from discontinued REEE RIS EB T
operations 8 - 129
Loss for the period AR EE (13,097) (17,123)
Attributable to: LT ALRERN:
Owners of the Company PN/ ﬁ}?ﬁﬁ/\ (13,097) (17,123)
Non-controlling interests 1R = i
(13,097) (17,123)
Loss per share attributable to owners ERATEE A
of the Company EBhHERER
(expressed in HK cent per share) (A BB ILZ7)) 10
From continuing and discontinued operation: 3548 % B 42 IF & 2 7% :
— Basic and diluted - EARREE (0.15) (0.23)
From continuing operations: S IE IR E TS
— Basic and diluted - EAREE (0.15) (0.23)
Dividends BE 9 - =
BEEREZERERQA

AR &52018
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Condensed Consolidated Statement of Other Comprehensive Income

ARG E it 2 E R E R

For the six months ended 30 June 2018 HE=—Z— N\FA=1+HIEEA

Six months ended 30 June
BZEAA=THLAEA

2018 2017
—E-N\F —E—+tF
HK$000 HK$°000
FET FET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Loss for the period A EE (13,097) (17,123)
Other comprehensive income Hit 2 H WK &=
Item that may be reclassified to profit or loss: AEFDHERm ZHE
— Exchange differences arising from translation -REBIINEBEEZ
of foreign operations fE W =% (13,142) 3,528
— Release of reserves upon disposal - HE KB AR R
of a subsidiary B (692) -
Other comprehensive (loss)/income for AHEEME®E (EE), WS
the period, net of tax R IA (13,834) 3,528
Total comprehensive loss for the period AHEEHBEAHE (26,931) (13,595)
Attributable to: MTRALHER:
Owners of the Company FiN/NETEY Z SN (26,931) (13,595)
Non-controlling interests FEfE R - -
Total comprehensive loss for the period AHB2EEEARE (26,931) (13,595)

Enviro Energy International Holdings Limited
Interim Report 2018




Condensed Consolidated Statement of Financial Position

R 4R & B FEAR R 3R

As at 30 June 2018 R=—Z— \FEA=+H

As at As at
30 June 31 December
2018 2017
R-ZE—-NF R-_ZT—+F
~AA=+H | TZA=+—H
Notes HK$'000 HK$°000
ok:a FET FET
(Unaudited) (Audited)
(REER) (T =Z)
ASSETS EE
Non-current assets kRBEE
Property, plant and equipment Y - BB KRB 807 764
Loan receivable FEE 11 177,763 180,000
Investment properties wEME 12 349,222 383,173
Club memberships SHeHE 330 330
Rental deposits Haeks 15 1,387 1,387
Goodwill eSS 450 -
529,959 565,654
Current assets REBEE
Inventories FE = 129
Trade receivables FEWE SRR 14 17,083 60,463
Deposits, prepayments and other e BRHIER
receivables Hfth fE W Z0E 15 335,707 363,709
Amount due from a related company FEU — I BEE A | 2 FIB 16 61,306 -
Bank balances and cash RITEHBERS 11,908 154,140
426,004 578,441
Assets classified as held for sale DBERABELECZEE 13 40,695 41,207
466,699 619,648
Total assets EEHE 996,658 1,185,302
EQUITY EE
Capital and reserves attributable ERATEBABEER
to owners of the Company R #E
Share capital R& X 22,620 22,620
Reserves ] 553,687 580,618
Total equity R 576,307 603,238
BEBRBREZERERALA

AR &52018
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Condensed Consolidated Statement of Financial Position

ERAR & B RN &

As at 30 June 2018 R—Z— \F/NA=+H

As at As at
30 June 31 December
2018 2017
R=ZZ—N\F NZTE—tF
ANA=+RH | +ZA=+—H
Notes HK$'000 HK$'000
b &t FET FET
(Unaudited) (Audited)
(REEXR) (&%)
LIABILITIES 8B
Non-current liabilities FREBAE
Shareholder loan BRE R 2,000 2,000
Deferred loan interest income PEIEE A B A
— non-current portion —JEENEREE & 1,792 2,400
Asset retirement obligation AERERK 495 495
4,287 4,895
Current liabilities REEE
Trade and other payables BB SRR N E b e 308 17 158,542 83,623
Deferred loan interest income EIE & A B
— current portion — B EiER & 1,185 1,200
Loan from a related company REBERATZER = 62,331
Bank borrowings RITEX 18 253,609 429,600
Income tax payable FERTFTIS B 2,728 415
416,064 577,169
Total liabilities EEAHE 420,351 582,064
Total equity and liabilities EnRkBELEE 996,658 1,185,302

Enviro Energy International Holdings Limited

Interim Report 2018




Condensed Consolidated Statement of Changes in Equity
F’Eﬁ ,.\7_]( *h)ﬁ,.fg’%@%

For the six months ended 30 June 2018 HZE=Z— \F A=+ HIEEA

Attributable to owners of the Company

KOAREARL
Share Non-
Share Share  Capital  options Translation Other Accumulated controlling
capital  premium  reserve  reserve  reserve  reserve losses ~ Sub-total interests Total

Bx  RBER EFRE KRGS EXBR  ReER  RRER b HIREE it
HKS000  HKS00  HKSO00  HKSO00  HKS000  HKSO00  HKS'000  HKS'000  HKS'000  HKS'000

fEr  fEr  TEr  FEr  fEn  TEr TR TEn  fEr TR

As at 1 January 2018 (Audited) RZE-\E-A-R(EEH) 2,620 1,092,712 19,980 68,487 (6,653) - (593908) 603,238 - 603238
Comprehensive loss 2EFE
Loss for the period HnEE - - - - - - (13,097 (13,007) - (13,097)
Other comprehensive loss Ht2EFE
Exchange differences arising on REBNSBMELERZE

translation of foreign operations = - - - (13142) - - (1318 - (1318)
Release of reserves upon disposal of REERBLAAREL 2Rl

a subsidiary (Note 20) (i 20) - - - - (692) - - (692) - (692)
Total comprehensive loss HREFRES

for the period - - - - (13.834) - (13,097  (26,931) - (26,931)
Transactions with owners in RREAGMISERERAZ

their capacity as owners shER2RS
Lapse of share option BlREXM - - - (249) - - 2497 - - -

Total transactions with owners in HEEA (GEERERAL

theirapacity ssowners ) EfexARE | - - S - - M -
As at 30 June 2018 (Unaudited) RZZ-/\ExA=TH
(REEH) 2620 1092712 19980 65990  (20,487) - (604508) 576,307 - 576307

REERERERAT |7
AR &52018
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Condensed Consolidated Statement of Changes in Equity
ELEE Sy I

For the six months ended 30 June 2018 HE=—Z— N\FA=1+HIEEA

Attributable to owners of the Company

ARTERARE
Share
Share Share  Capital  options  Translation Other  Accumulated
capial  premium  reserve resevie  reserve  reserve losses  Sub-total

B BhEE AXGE BREGR EXRE AeRE  XER 5t
HKSO00  HKSO0D  HKSO00  HKSO00  HKSO00  HKS'000  HKS'000  HKS'000
Tér  TET  TEr  TEr  TEr  TEr  TEr TEL

Non-
controlling
interests Total
FaRER &5
HK$'000  HK$'000
TEr AT

Asat 1 January 2017 (Audited) W-F-t&-A-A (E&H) 18850 900,455 19,980 68924 (26277)  (47,782) (500,008 434,142 (2789 431393
Comprehensive loss 31 7
Loss for the period BhEE . S S - - SR (VAVE VA VL) - (1
Other comprehensive income A2EhE
Bxchange differences arising on translation AEENERHELES2E

of foreign operations - - - - 3528 - - 3528 - 3528
Total comprehensive (loss)income ~ $A2E (B8) /K8

for the period - - - - 3528 - (1713 (1359) - (135%)
As at 30 June 2017 (Unaudited) R-E-tEAAZTH (REER) 18850 900,455 19,980 68924 (749 (47782)  (17,131) 420547 2789 417,758
The notes on pages 15 to 29 form an integral part of this condensed FISE29B 2 WA RAEREERBHRBERZ
consolidated interim financial information. R E D ©

Enviro Energy International Holdings Limited
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Condensed Consolidated Statement of Cash Flows

ARZmE R EmER

For the six months ended 30 June 2018 BZE=Z— \F A=+ HIEE

@A

Six months e

nded 30 June

BEAAZ=THLAEA

2018 2017
—=E—N\f —E—+F
HK$'000 HK$'000
FAETT FET
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
Operating activities KesE
Loss before income tax including BRETISTIAIEE (BEE &L
discontinued operations ) (10,694) (17,123)
Adjustments for: BMTFIEBEHAE
Finance income MERA (79) -
Interest income from entrusted loan REZFERZMEWA (293) -
Interest income on loan receivable EWE 2 A BUWA (8.567) -
Depreciation of property, plant and equipment VI - BRE MERETE 60 "
Gain on disposal of a subsidiary HEMBRE 2 (960) -
Finance cost A KA 13,927 7,044
Operating cash flow before HEESBEAI 2 KE
movements in working capital REmE (6,606) (10,068)
Decrease in inventories FEEL 129 =
Decrease in trade receivables FEUE Z R FOR 43,380 41,114
Decrease/(increase) in deposits, RE - AR FRIE K H
prepayments and other receivables JE W R IR R > (38 0) 27,927 (90,842)
Increase in advance 8 U SR IE 18 0 - 33,610
Increase/(decrease) in trade and other payables B E SRR R EMEN KA
gm, ORd) 83,187 (9,876)
Net cash generated from/(used in) operating activities 4 &2 KE, (FTA) 2
ReHE 148,017 (36,062)
Investing activities REEE
Purchase of property, plant and equipment BEWE BER&E (103) (14)
Payment for addition of investment properties ANEREWEMNK (6,369) (2,595)
Net cash outflow arising from acquisition of a WEMBE LR 2 Re R FHE
subsidiary (450) (27,773)
Fund advanced to a related company A TFHEQARIZES (61,306) =
Net cash inflow arising from disposal of a subsidiary HEWNBR R ZIRERAFE 28,415 =
Payment for acquisition of held-to-maturity WERHERHRENR
investment - (30,000)
Interest received B FE 8,339 -
Net cash used in investing activities KEEHFAZR 558 (31,474) (60,382)
Financing activities AMEEE
Repayment of loan from a related company EERBBEERTZER (62,331) =
Proceed from bank borrowing RAITE T 1S RIE = 88,954
Repayment of bank borrowing BERRITER (176,976) —
Interest paid EFE (13,927) (7,044)
Net cash (used in)/generated from financing activities BE&ES) (FTA), Figz
& F58 (253,234) 81,910
Net decrease in cash and cash equivalents RERREEEYRDER (136,691) (14,534)
Cash and cash equivalents at beginning of the period I 2B ERRESZEY 154,140 20,609
Exchange differences on cash and cash equivalents R & R RSB Y v EREZZH (5,541) (24)
Cash and cash equivalents at end of the period HRZEESREESEEY 11,908 6,051
Analysis of cash and cash equivalents BMAZRERESEEGEYZIM
at end of the period
Bank balances and cash RITHEBREAS 11,908 6,051

REERZERERAA
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Notes to the Condensed Consolidated Interim Financial Information
AR E P HA IR E R M EE

For the six months ended 30 June 2018 HE=—Z— N\FA=1+HIEEA

1.

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial
information for the six months ended 30 June 2018 (the
“Interim Financial Statements”) have been prepared in
accordance with Hong Kong Accounting Standard 34, “Interim
financial reporting” issued by the Hong Kong Institute of
Certified Public Accountants and the applicable disclosures
required by the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The Interim Financial Statements have
been prepared under the historical cost convention, except
for investment properties which are measured at fair values.
The Interim Financial Statements are unaudited, but have been
reviewed by the audit committee of the Company. The Interim
Financial Statements are presented in thousands of Hong Kong
dollars (HK$'000), unless otherwise stated.

PRINCIPAL ACCOUNTING POLICIES

The accounting policies applied are consistent with those of the
annual financial statements for the year ended 31 December
2017, as described in those annual financial statements.

The Group has adopted all of the new and revised standards,
amendments and interpretations which are relevant to its
operations and effective for the accounting periods beginning
on or after 1 January 2018. The adoption of other new and
revised standards, amendments and interpretations has had
no significant impact on the accounting policies of the Group
and did not require retrospective adjustments. Of these, the
followings are relevant to the Interim Financial Statements.

. HKFRS 9 “Financial Instruments”,

° HKFRS 15 “Revenue from Contracts with Customers”,
and

. HKAS 40 (Amendments) “Transfers of Investment
Property”

Enviro Energy International Holdings Limited
Interim Report 2018
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Notes to the Condensed Consolidated Interim Financial Information

f& BA

A 454 ch

i\

R E R EE

For the six months ended 30 June 2018 HZE=Z— \F A=+ HIEEA

2.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

HKFRS 9 “Financial Instruments”

The new standard addresses the classification, measurement
and derecognition of financial assets and financial liabilities,
introduces new rules for hedge accounting and a new
impairment model for financial assets.

As at 30 June 2018, the Group does not have any significant
equity instruments currently classified as available-for-sale
financial assets for which a fair value through other
comprehensive income election is available. Accordingly, the
adoption of HKFRS 9 does not have a significant impact on the
classification and measurement of its financial assets.

There is no impact on the Group’s accounting for financial
liabilities, as the new requirements only affect the accounting
for non-derivative financial liabilities that are designated at fair
value through profit or loss and the Group does not have any
such liabilities. The derecognition rules have been transferred
from HKAS 39 “Financial Instruments: Recognition and
Measurement” and have not been changed.

All other financial assets and liabilities continue to be measured
on the same basis as are currently measured under HKAS 39.

The new impairment model requires the recognition of
impairment provisions based on expected credit losses rather
than only incurred credit losses as is the case under HKAS
39. It applies to financial assets classified at amortised cost,
debt instruments measured at fair value through other
comprehensive income, contract assets under HKFRS 15
Revenue from Contracts with Customers, lease receivables, loan
commitments and certain financial guarantee contracts. Based
on the historical experience of the Group, the default rates of
the outstanding balances with customers are low. Hence, the
adoption of HKFRS 9 does not have a significant impact on the
Group's impairment provisions. The historical credit losses are
immaterial.

Accordingly, the application of HKFRS 9 does not have material
impact on the Group’s financial position and performance
except for the disclosure requirements and presentation.
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Notes to the Condensed Consolidated Interim Financial Information
AR E P HA IR E R M EE

For the six months ended 30 June 2018 HE=—Z— N\FA=1+HIEEA

2.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

HKFRS 15 “Revenue from Contracts with

Customers”
HKFRS 15 establishes a comprehensive framework for

determining whether, how much and when revenue
is recognised. It replaced HKAS 18 Revenue, HKAS 11
Construction Contracts and related interpretations. The
adoption of HKFRS 15 did not result in significant changes to
the Group’s accounting policies regarding the recognition of
investment income, rental income and revenue from the trading
of building materials or significant impact on the Interim
Financial Statements.

HKAS 40 (Amendment) “Transfers of

Investment Property”
The amendment to HKAS 40 clarifies that a property is

transferred to, or from, investment property when the property
meets, or ceases to meet, the definition of investment property
and there is evidence of a change in use. The amendment does
not have any impact on the Interim Financial Statements.

The Group has not early adopted the new standards and
amendment to standards that have been issued but are not
yet effective. The directors of the Company anticipate that
the application of the new and revised standards will have no
material impact on the results and financial position of the
Group.

Enviro Energy International Holdings Limited
Interim Report 2018
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For the six months ended 30 June 2018 HZE=Z— \F A=+ HIEEA

3.

SEGMENT INFORMATION

In a manner consistent with the way in which information
is reported internally to the Chief Executive Officer of the
Company (the “CEQ"), the Group has presented the following
reportable segments:

(i) Properties investment
(i) Investment holding
(iii) Trading of building materials

(iv) Natural resources and energy related business
(discontinued operation) (Note 8)

(v) Information technology and related business
(discontinued operation) (Note 8)

For the purposes of assessing segment performance and
allocating resources between segments, the CEO monitors the
results, assets and liabilities attributable to each reportable
segment on the following basis:

(a) Segment assets include all tangible and intangible assets
and current assets with the exception of assets classified
as held for sale, rental deposits, club memberships and
other unallocated head office and corporate assets.

(b) Segment liabilities include all liabilities with the
exception of shareholder loan, asset retirement
obligation and other unallocated head office and
corporate liabilities.

(o) Segment results are allocated to reportable segments
with reference to sales generated and expenses incurred
by those segments, together with other gains, net and
administrative and operating expenses.

The amounts provided to the CEO with respect to the
information mentioned above are measured in a manner
consistent with that of the Interim Financial Statements.
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Notes to the Condensed Consolidated Interim Financial Information
AR E P HA IR E R M EE

For the six months ended 30 June 2018 HE=—Z— N\FA=1+HIEEA

3.

SEGMENT INFORMATION (Continued) 3. ZWER @
An analysis of the Group's revenue, results, certain assets and REEAZ2/MH P2 ANEBIA - ¥4 -
liabilities for the Group’s reportable segments is as follows: ETEERBGBZOWHOAT :
Continuing operations Discontinued operations
BEEEER BRLEEEE
Natural
resources  Information
Trading of and energy  technology
Properties  Investment building related  and related
investment holding materials Subtotal business business Subtotal Consolidated
KAER
B% k&R  EABER
NERE REZR HHES Mt REXH BEXH Nt EAS
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET FET FET TET TET TEx TET TET
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (RBER) (REER) (REER) (REER) (REER) (RBER) (RBER)
Six months ended BE-Z-N\%
30 June 2018 ABZTHEL
~fEA
Segment revenue AHHA 2,196 8,419 620,795 631,410 - - - 631,410
Gross profit £ 2,196 8,419 2,839 13,454 - - - 13,454
Other (loss)/gains, net  E{t % (B#8) /W (3) 293 180 470 = = = 470
Gain on disposal of HE-HITB
a subsidiary INGPAL € 960 - - 960 - - - 960
Administrative and TREEER
operating expenses (1,270) (606) (1,202) (3,078) - - - (3,078)
Segment results AHEE 1,883 8,106 1,817 11,806 - - - 11,806
Unallocated: AR
Other loss, net HiFEE (32)
Administrative and THREERR
operating expenses (8,620)
Operating profit geE 3154
Finance income BERA 9
Finance cost BERA (13,927)
Loss before income tax KA G HAIER (10,694)
Income tax expenses FERAR (2,403)
Loss for the period rHEER (13,097)

Enviro Energy International Holdings Limited
Interim Report 2018
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For the six months ended 30 June 2018 HEZ=%

3. SEGMENT INFORMATION (Continued) 3. oHER @
Continuing operations Discontinued operations
BEEERY BRLEEEER
Natural
resources  Information
Trading of and energy  technology
Properties  Investment building related  and related
investment holding materials Subtotal business business Subtotal Consolidated
XRER
B% R#R  ERRHR
NERE REER HRES it REEHR REEH it ga
HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
Tz iz FER TEL TEL Tz Tz iz
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RB8R)  (REEK) (RBER)  (REFK)  (REER)  (REFR)  (REBR)  (REER)
As at 30 June 2018 RZ2-NF
~AZtH
Segment assets THEE 353,372 178,519 346,828 878,719 - - - 878,719
Asset classified as ARABELE
held for sale LEE 40,695
Unallocated assets APREE 77,244
Total assets EEAE 996,658
Segment liabilities AHEE (317,317) (5,829) (88,832) (411,978) - - - (411,978)
Unallocated liabilities ~ RAEEE (8,373)
Total liabilities BEAR (420,351)
For the six months ended BEZ=F-NExA
30 June 2018 =+ALAER
Capital expenditures (indluding EAE % (BEFERE
additions of investment VEDSVERE T
properties and property, %%)
plant and equipment) 6,369 - - 6,369 - - - 6,369
Unallocated capital expenditures %2 & &R F 103
6,472

REERZERERAA
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Notes to the Condensed Consolidated Interim Financial Information
R 4R S P HEA B IS E R R

For the six months ended 30 June 2018 HE=—Z— N\FA=1+HIEEA

3. SEGMENT INFORMATION (continued) 3. DEE R #)
Continuing operations Discontinued operations
BELEERK BRIEEEEH
Natural
resources Information
Trading of and energy technology
Properties Investment building related and related
investment holding materials Subtotal business business Subtotal  Consolidated
RARER
BE kiR BAARER
NERE RERR HHES N HEEH EEES it e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REE%)  (REER)  (REFR) (REE%R)  (REER)  (REER) (REE%) (REER)
Six months ended BE_ZT—+%
30 June 2017 NAZTBELEAER
Segment revenue R L ON 891 419 = 1310 4,697 - 4,697 6,007
Gross profit Eyil 891 419 - 1,310 137 - 137 1,447
Other gains, net HibF ks = 1 = 1 - - - 1
Administrative and TRREERT
operating expenses (2,507) (120 - (2,627) 2) (6) (8) (2,635)
Segment results %R (1,616) 300 - (1316) 135 (6) 129 (1,187)
Unallocated: RAR:
Administrative and TRRELEREY
operating expenses (8,892)
Operating loss MEEEE (10,079)
Finance cost BEKAR (7,044)
Loss before income tax B FIERAIER (17,123)
Income tax expenses FrERRY -
Loss for the period AEEER (17,123

Enviro Energy International Holdings Limited

Interim Report 2018
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For the six months ended 30 June 2018 B Z = — \F A=+ HIL~EA

3. SEGMENT INFORMATION (continued) 3. oEER @
Continuing operations Discontinued operations
SEEERH BRIEEREH
Natural
resources  Information
Trading of and energy technology
Properties Investment building related and related
investment holding materials Subtotal business business Subtotal  Consolidated
RRER
BE RaelR  EABHRE
NERE RERR HHES Vg REEH S NE ga

HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$'000 HK$'000

FET FET FET FET FET FET FET FET
(Audited) (Audited) (Audited) (Audited) (Audited) (Audited) (Audited) (Audited)
(&%) (&%) (8ER) (8ER) (BE7) (BE%) (&%) (&%)

As at 31 December 2017 RZF—+4
+-A=+-8
Segment assets PHEE 474,530 336,002 214,788 1,025,320 852 - 852 1,026,172
Assets classified as PEERELE
held for sale LBE 41,207
Unallocated assets APREE 117,923
Total assets BEES 1,185,302
Segment liabilities AHEE (18,981) (3,600) (57,714) (80,295) (4,702) S (4,702) (84,997)
Unallocated liabilities F*OEAE (497,067)
Total liabilities BELE (582,064)

For the six months ended  #{Z ~F—+%&
30 June 2017 ARZTRIEAER
Capital expenditures EXRX (BERE
(including additions of ~ FEWERNE
investment properties BERSE)
and property, plant and
equipment) 31,741 - - 31,741 - - - 31,741

BEARZRERAT 97
i EER 52018
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AR S T H B S BRI B EE

For the six months ended 30 June 2018 HE=—Z— N\FA=1+HIEEA

4. REVENUE

Revenue represents amount receivable for goods sold and

services provided to external customers in the normal course

of business, rental income from investment properties, income

from investments and interest income from held-to-maturity

investment.

An analysis of the Group’s revenue is as follows:

WA

WATERBEEBRRIBEFLEER
an R AR RIS 2 EUOR - REWMEZM
WA BRERARBEZIHEREZN S

WA o

REBZWADHFWT

Six months ended 30 June
BZA~A=1+HIAKMEA

2018 2017
—E-N\F —E—+F
(Restated)
(sE7))
HK$000 HK$'000
FETT FEL
(Unaudited) (Unaudited)
(REBEX) (REEZ)
Continuing operations: FRRISE T

Sale of building materials HEREEME 620,795 -
Investment income TEWA 8,419 -
Rental income el A 2,196 891

Interest income from held-to-maturity BEIHEE ZFEKA
investment - 419
631,410 1,310

5. FINANCE COST

Al & B AN
Six months ended 30 June
BZEAA=1+RHILAEA

2018 2017
—E-N\F —T—+fF
HK$000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REER) (REHEZ)
Continuing operations: FIBIT E T
Interest on bank borrowings wholly AR—FRNEHEER ZRT
repayable within one year BRF L 13,927 7,044

28 Enviro Energy International Holdings Limited
Interim Report 2018
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For the six months ended 30 June 2018 HEZ=%

6.

re EI B R E R T

LOSS BEFORE INCOME TAX

—NFARA=FTHILARE

@A

The Group’s loss before income tax is arrived at after

charging/(crediting) the following:

BR P 1§ B B0 5 18

AEBZBAEHABERENR,GIA)

5% -

Six months ended 30 June
BEARNA=+THLEAEA

2018 2017
—E2-N\F —tF
HK$°000 HK$'000
FET FAET
(Unaudited) (Unaudited)
(REER) (REEZ)
Continuing operations: FRBCE T
Bank interest income HRITHE WA (79) =
Interest income from entrusted loan REZFEERZHABERA (293) -
Interest income on loan receivable EUE K 2 F B YA (8,567) =
Gain on disposal of a subsidiary HE—BREB QR aE (960) -
Cost of inventories sold EHFEKRA 617,956 -
Depreciation of property, plant and equipment % - BiFE LR EFTE 60 11
Operating lease payments LERERIA 2,543 738
Staff costs, including directors’ emoluments EBERX (BREZNS)
— Salaries, allowances and other benefits — e RUNHEMER 1,971 5,639
— Retirement benefit scheme contributions —RREFET B R 134 231
Exchange gain, net FE X, U 25 )5 58 (26) (63)
Discontinued operations: BRI EET
Cost of inventories sold ERTFERAR - 4,560
INCOME TAX EXPENSES 7. FEHHAX
No Hong Kong Profits Tax had been provided as the Group BARZEEENGT  AEEREZE2-F

did not have any assessable profits in Hong Kong for the six
months ended 30 June 2018 on management’s estimates (six
months ended 30 June 2017: nil).

Enterprise Income Tax of HK$2,403,000 had been provided for
the subsidiaries in the PRC for its assessable profits for the six
months ended 30 June 2018 based on management’s estimates
(six months ended 30 June 2017: nil).

Corporate Income Tax had not been provided for the
subsidiaries in Indonesia as they did not generate any
assessable profits for the six months ended 30 June 2017 based
on management’s estimates.

—NERA=ZTBELERNEARLEREBE

i)gé%ﬁiﬁ?iﬂ WA EAL BN G R
BHHEz -2 —tFRA=ZTHIKRE

A& e

HRZREEEMNMGE - RENE QA RE
EZE-NFRAA=ZFTHLANBEREAE
FERT &N - Fut st Bk ERERIED
2,403,000 B (BE=ZZ—tF A
=+HEREA &) -

BRREREBMNMEG  HEMERRRE

—tEFRA=ZTRIEREALEE
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For the six months ended 30 June 2018 HE=—Z— N\FA=1+HIEEA

8.

DISCONTINUED OPERATIONS

The results of the discontinued operation included in the
condensed consolidated statement of profit or loss and
condensed consolidated statement of cash flow for the six
months ended 30 June 2018 and 2017 are set out below:

CRIERERK

ERIERLEEBNEECIABE_F
_)\ﬂzﬁff_‘tﬂz/\ﬂ*"f’at/\_dﬂ
ZHEPARAERXRNERARARELRE
& REIWMT

Six months ended 30 June
BEXA=+THLAKEA

2018 2017

—®-N\E| —T-tF

HK$'000 HK$'000

FET FEIT

(Unaudited) (Unaudited)

(REEER) (REEER)

Revenue WA - 4,697

Cost of sales $HE R AN - (4,560)

Gross profit EF = 137

Administrative and operating expenses THEKERAX - (8)

Profit before income tax B BT 15 B4 Al 45 7 = 129

Income tax expenses FRiEHiF X = -
Profit for the period from ANHAFE B 4% L 48 TS0 A

discontinued operations - 129

Profit attributable to: DT ALHEMERF

Owners of the Company FiN/NEIEFEN — 129
Cash flows from discontinued operations: CRIIELEEKBESHE .

Net cash flows used in operating activities KETHMARSREFE - (14,142)

Net cash outflows BREMLFE - (14,142)

During the year ended 31 December 2017, the natural
resources and energy related business and information
technology and related business were terminated. The
comparative condensed consolidated statement of profit or loss
and related notes have been re-classified as if these business
had been discontinued at the beginning of the comparative
period.

Enviro Energy International Holdings Limited
Interim Report 2018
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For the six months ended 30 June 2018 HEZ=%

9.

10.

re EI B R E R T

—NFRA=FTHIL~EAR

R
HE_F

DIVIDENDS 9.

The Board has resolved not to declare of any interim dividend

—NFRA=THILEARER &

for the six months ended 30 June 2018 (six months ended 30
June 2017: nil).

LOSS PER SHARE

10.

FEANE

BRERE

IR AT ] R HARR B (B = =
—tFANA=Z+HIAEAR: &) -

(a) Basic loss per share is calculated by dividing the (loss)/ (@)
profit attributable to owners of the Company by the
weighted average number of ordinary shares in issue
during the six months ended 30 June 2018 and 2017.

The calculation of the basic loss per share attributable to
the owners of the Company is based on the following
data:

BRERNBEDRBE_T-N\F
&—f tﬂz/\ﬂ_+alt/\1lﬂ
ZANRIER A& (B18) & F
BRAC BT EBRIMEFHEGEE -

ADFEA AR SREAFRT
A T BB &

Six months ended 30 June
BZXA=1+HIEAEA

2018 2017
—E-N\E —FLF
(Restated)
(gE5))
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REER) (REEZ)
(Loss)/profit attributable to owners of — FiEtEHREKRE B 2 KA A
the Company for the purpose of A AW (BE) 5
calculating basic loss per share:
- Continuing operations _HEREER (13,097) (17,252)
- Discontinued operations - BRIEREEET = 129
(13,097) (17,123)
‘000 ‘000
TR TR
Weighted average number of MHESREARBEEIS
ordinary shares for the purpose of T @R AT &
calculating basic and diluted loss
per share 9,047,844 7,539,944
The Group had share options outstanding as at 30 June (b) KEBR-_EBE—N\ER-_ZE—+F
2018 and 2017. The share options did not have dilutive NA=1H ﬁﬁﬁiﬁﬁﬁﬁﬂﬁﬁé EA
effect on loss per share for the six months ended 30 EEREHEZE_ZT-NFRA
June 2018 (six months ended 30 June 2017: the share Z+HHERNEAZEREBTEH
options did not have a dilutive effect on loss per share). BRE(HE-_ZE—+t&<A=1
HIENEA - BREYEREEIT
mEEEE) o
BREBBRERERDA
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For the six months ended 30 June 2018 HE=—Z— N\FA=1+HIEEA

11.

LOAN RECEIVABLES

On 29 December 2017, Qianhai Guoxing Financial Leasing
(Shenzhen) Company Limited* (R /BB EHgm&EHAE OF
JI) BB A F) (“Qianhai Guoxing”), an indirect wholly
owned subsidiary of the Company, entered into a sale
and purchase agreement with a third party (“Vendor”),
pursuant to which Qianhai Guoxing has agreed to acquire
certain commercial properties from the Vendor for a
consideration of RMB150,000,000 (equivalent to approximately
HK$180,000,000) and Qianhai Guoxing paid the full
consideration to the Vendor on the same date. Pursuant to the
terms and conditions of the sale and purchase agreement, the
Vendor is required to complete all the procedures necessary to
transfer the title of these properties to Qianhai Guoxing on or
before 30 December 2018.

On the same date, Qianhai Guoxing entered into another
agreement with the Vendor, pursuant to which Qianhai
Guoxing has agreed to lease the abovementioned properties
back to the Vendor for a period of 3 years starting from
29 December 2017. Upon the commencement of the
lease, the Vendor paid RMB3,000,000 (equivalent to
approximately HK$3,600,000) to Qianhai Guoxing as a form of
non-refundable pre-lease interest. Lease payments, calculated
as interest charged at a fixed rate of 9% per annum against
a principal of RMB150,000,000 (equivalent to approximately
HK$180,000,000), are repayable quarterly. At the end of the
lease period, upon full settlement of all outstanding principal
and interest from the Vendor to Qianhai Guoxing, the Vendor
can repurchase the subject properties from Qianhai Guoxing for
RMB1 (equivalent to HK$1).

Considering the economics of the above transaction and
the nature and value of the repurchase option, it is almost
certain that the repurchase option will be exercised. Therefore,
sale and lease back accounting does not apply to the above
arrangement, resulting in the principal of RMB150,000,000
(equivalent to approximately HK$180,000,000) being
accounted for as a loan receivable with the properties acting as
a security against this receivable.

Enviro Energy International Holdings Limited
Interim Report 2018

11.

FE R & =X
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#:150,000,0007T ( #H & 7 #7180,000,000
Br)  BBRECRRBAEFXF2
HRE REBEESHE2BARGEE &
FEAR_ZE—N\F+_F=+H= 2%
REEZEYEFAETANGRE Y A
BENBFE-

FH ANEREHEEFILS —HHhE
B s sEECERERE LY ET
EF BZET—tF+ AT NLAE
AEH=-F RNHMEMKE EHCRAM
B B A R #3,000,0007T (AE R
#93,600,000/% 7T) E AT AR EFEHEF
Boo FE R AR B Uk E - 3 A
N4 % A R #150,000,0007T (A& R4
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TL) ABRF B EIRE K - ek S % AE
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For the six months ended 30 June 2018 HEZ=%

12.

13.

A 454 ch

i\

R E R EE

—NFRA=FTHIL~EAR

INVESTMENT PROPERTIES

12. REYXE

As at As at
30 June 31 December
2018 2017
RZEB—NFE | RZZE—+LF
AA=+RB |+tZA=+—H
HK$’000 HK$'000
FETT FET
(Unaudited) (Audited)
(REEX) (&= %)
At fair value BARE
At 1 January n—A—H 383,173 358,279
Transfer from prepayment for an M—IERE Y E B B RURE
investment properties - 25,022
Additions NE 6,369 3,210
Acquired through subsidiaries B E D F W = 28,672
Disposal of a subsidiary HE—BHE QR (36,340) -
Exchange differences fEH A% (3,980) 30,063
Change in fair value DNirEE = (20,866)
Transferred to assets classified as held HEBRESEABELEZEE
for sale = (41,207)
349,222 38381WE

As at 30 June 2018, the investment properties were valued
at fair values by the best estimation of the directors of the
Company by reference to recent market evidence of transaction
prices for similar properties in similar location and condition. No
valuation was performed by independent qualified professional
valuers. There are no significant change in fair values of the
investment properties for the current period.

As at 30 June 2018, the investment properties with
carrying amount of HK$301,983,000 (31 December 2017:
HK$424,380,000) were pledged for bank borrowings (Note 18).

ASSETS CLASSIFIED AS HELD FOR SALE

During the year ended 31 December 2017, the Group has
entered into sales and purchase agreements to sell certain of its
investment properties with a carrying value of HK$41,207,000
comprising of 17 retail shops located at Liaohai Garden,
Bayuquan district, Yingkou city, Liaoning province, the PRC.
As at 30 June 2018, the sales of these properties were not
yet completed and as a result, investment properties of
HK$40,695,000 are presented as assets classified as held for
sale on the condensed consolidated statement of financial
position.

13.

RZE-—NFRA=TH REVEH
ARBERE2ERLMERRFEH AU
MERTHR BT IHE R 2 REME
BRAREETHE BEBYABERER
HEMETHE AHRRENENRA
EREEAEY -

RZE-NEXA=1+H FEHEEAS
301,983,000 L (ZZE—+F+ -8
=-+—H : 424,380,000/ 7T) IR B W2
KEMBITERIERER (H72218) -

TRRAFFEHEZEE

REBZE-_FT—+tF+-_A=+—8LF
B AEEFVEERZLEEEREEES
41,207,000 L2 B THREWE - 817
MURTREEELOMBMARBREERE
ENZEE -R_ZE—N\EXA=+H"
ZEWMEZHERRTK Bt - 8EY
%£40,695,000/8 T R R AR & B 15 AR R R
EWNESEABIEREZEE -

BEBRBREZERERALA
AR &52018
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For the six months ended 30 June 2018 HE=—Z— N\FA=1+HIEEA

14. TRADE RECEIVABLES 14. BREZ KRN
As at As at
30 June 31 December
2018 2017
R=ZB-NF | RZT—+ ¢
ARA=tH |[tZA=+—
HK$°000 HK$°000
FET FET
(Unaudited) (Audited)
(REER) (&%)
Trade receivables FEUE 5B 17,083 60,463
The Group's trading terms with its customers are mainly on AEFHEZFZESEREEREENR
credit for which the credit period is generally for a period of 30 X EEH—HKH30EEI180ATE -
to 180 days.
The ageing analysis of the trade receivables as at the reporting R EEHRBEZARZEWE SRR
dates, based on invoice date, is as follows: 2R DT
As at As at
30 June 31 December
2018 2017
R=ZB-N\NF | RZT—+ ¢
RA=+AH |[tZA=
HK$000 HK$°000
FETT FAET
(Unaudited) (Audited)
(REER) (EE=%)
Within 30 days 30HA 379 60,463
31-60 days 318 Z60A 342 -
61-90 days 61HE90H 12,236 -
91-120 days 91HE120H 3,280 -
Over 121 days 1218 A E 846 -
17,083 60,463

34 Enviro Energy International Holdings Limited
Interim Report 2018
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re EI B R E R T

—N\EFERA=+HIEAEAR

15. DEPOSITS, PREPAYMENTS AND OTHER 15. ®RE > AARERHEMERR
RECEIVABLES b= |
As at As at
30 June 31 December
2018 2017
R=ZB-N\F | R-_ZT—+F
ANA=+H [+=ZA=+—H
HK$'000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEER) (&= %)
Non-current IE B
Rental deposits HEZRS 1,387 1,387
Current wE
Deposits ®e 33 11
Prepayment for purchases of construction REZEMEIANRKE
materials (note (a)) (K1) - 90,276
Prepayment for purchases of aluminum FEBIRM TR 3B (B #b))
materials (note (b)) = 140,400
Trade deposit of building materials BESNZEEMBE SRS
paid in advance 283,486 =
Other prepayments H b8 5KIB 17,578 9,390
Entrusted loan receivables (note (c)) EUEZEE R (K1) - 15,120
Consideration receivable from disposal of HEAHEERERBIKRE
an available-for-sale investment - 108,000
Other receivables H A fE Y kI8 34,610 512
335,707 363,709
Total deposits, prepayments and other Re -  BRZKERHEA
receivables FEU R IE 2 %R 337,094 365,096
BEEREZERERQA

AR &52018
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For the six months ended 30 June 2018 HE=—Z— N\FA=1+HIEEA

15. DEPOSITS, PREPAYMENTS AND OTHER
RECEIVABLES (continued)

Notes:

(a)

(b)

On 21 June 2017, Yingkou Hailanggu Travel Co., Limited* (&
ORAIKEAR AR (“Hailanggu”), an indirect wholly
owned subsidiary of the Company, made a prepayment of
RMB79,000,000 (equivalent to approximately HK$94,800,000)
to a supplier (“Supplier A") for purchases of construction
materials pursuant to an agreement dated 13 June 2017.

On 18 August 2017, Hailanggu received a partial refund of
the abovementioned prepayment in the sum of RMB1,500,000
from Supplier A. On 25 August 2017, Hailanggu and Supplier
A signed a supplemental agreement and acknowledged that
Hailanggu has suspended the relevant refurbishment project
but reserved the right of the prepayment at a later date.

Furthermore, on 20 September 2017, the remaining balance of
prepayment due to Hailanggu of RMB77,500,000 (equivalent
to approximately HK$93,000,000) was assigned to another
third party (“Assignee B”) pursuant to an agreement
entered into between Hailanggu, Supplier A and Assignee B.
On 21 September 2017, Hailanggu received an amount of
RMB2,270,000 (equivalent to approximately HK$2,724,000)
from Assignee B, representing a partial repayment of the
prepayment. As at 31 December 2017, the outstanding
prepayment amounted to RMB75,230,000 (equivalent to
approximately HK$90,276,000), and was settled by Assignee B
on 21 March 2018.

During the period from August 2017 to November 2017,
Huan Neng Industrial (Yingkou) Company Limited* (GREEE
¥ (#0)BMAR]) ("HN Industrial”), an indirect wholly
owned subsidiary of the Company, made five payments
totalling RMB117,000,000 (equivalent to approximately
HK$140,400,000) to a supplier (the “Aluminium Supplier”)
pursuant to an agreement dated 17 August 2017 for
purchases of aluminium materials. On 20 March 2018,
the Aluminium Supplier refunded the abovementioned
balance of RMB117,000,000 (equivalent to approximately
HK$140,400,000) to the Group.

On 29 December 2017, Huan Neng International Trading
(Yingkou) Company Limited* (GREEBIEREZ (B2R)ERA
Al) ("HNYK"), an indirect wholly owned subsidiary of the
Company, entered into an entrusted loan agreement with
a commercial bank in the PRC (“Entrusted Party”) and a
third party (“Borrower”), pursuant to which HNYK agreed
to provide an entrusted loan amounted to RMB12,600,000
(equivalent to approximately HK$15,120,000) to the Borrower
through the Entrusted Party, bearing interest at a fixed rate of
9% per annum for a period of six months. The entrusted loan
was early settled in full on 20 March 2018.

Enviro Energy International Holdings Limited
Interim Report 2018

15. ®E  BEANFEREMERR
I8 (&)

(a)

(b)

BEBHAZT—tFNA+=B21%
FORZE—tFXAZ+—H &0
RAREBRAR (ERA] AKX
AEl—HEEZEWBAR) R—&H
e ([EmAL EHIENRIBARE
79,000,0007T (8 & 7 #£794,800,0007%
TC) AR E B EM KL o

RZZE—EFNA+TNE  BRANMH
FERANE LB SRIERE 5 R IER
AR #1,500,0007C c RZZFE—+EFN
AZ+HH BRAEMHEFATE —

M= ERERACEEEEH
B TR ERERMNREZRABERD

ZEFENFIR -

N RZZE—FNAA=+RH  BE
RA  EHEBARS—R2E=H(Z
BABD BB 2 HE EAHERAH
FEF B A R77,500,0007T (48
&1 %93,000,00080) B EETXE
FB - R=—_ZFE—tFNA=-+—H '8
RA B E B E AR 2,270,000
T (& 7 #492,724,000/8 7T) < A
BENREZBHER - R_T—+
F+ZAB=+—H KEEBENREA
AH A ARYT5,230,0007T (FBE R L
90,276,000/ 7C)  ERZZE—N\F=
B=Z+—BHEZEBEN -

R-E—+HFEN\AE_T—+F+—A
HE - RmeegEx(ER)AaRAA (R
HEE] AARQR—MHEEZENS
ARENBRE-—MHEHA-_Z—LEN
A++tBEBRBEMZHER—F
drEn ((EBHERD FEHREMNZ
A AR #117,000,0007T (FE R4
140,400,000/7T) - R=ZZT—N\F=A
—+B AHERCSRAEERE Fit
e AR #117,000,0007T (FBE R L
140,400,000/ 7T) °

RZE—+F+ZA=1+NA " R
BES(20)ARAR (R0 -
AARNB—HBEEEZEWEAR)Eh
H-ERERT((ERFD R—BE=
F(MERF D) ST — DBt E S e
Bt - ReEL DRBEERI T AER
HiRE—22E A ARM12,600,0007T
(FBE MR #15,120,0008 7T) 2 £t &
FIEBFI%RNETEREKTE - B
ANAA c REEZRERER T —N\F
A=+ HEERAS -
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For the six months ended 30 June 2018 HZE=Z— \F A=+ HIEEA

16.

17.

AMOUNT DUE FROM A RELATED 16.

COMPANY

As at 30 June 2018, a fund advance of approximately
HK$61,306,000 (31 December 2017: nil) was recorded
pursuant to a loan agreement made in May 2018 by the Group
with a PRC enterprise which is an Independent Third Party.
Drawings were made and (at the request of such borrower)
paid to a related party for purpose of repayment of outstanding
indebtednesses owing by such borrower to the related party.
The amount owing from such borrower is unsecured and
carried interest at an annualized rate of 15%), and the maturity
date is 31 December 2018. As the drawings were made to
retire outstanding indebtednesses owing by the borrower to the
related party, no interest is carried in respect of the payments
by the Group to the related party (which payments were so
made at the request of the said borrower). No guarantees or
other collaterals had been given in respect of the loan owing by
the borrower. As at 30 June 2018, the above related company
is beneficially owned or controlled by Mr. Li Sen, the Chairman,
executive director and chief executive officer of the Company.
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TRADE AND OTHER PAYABLES 17. BNEZERRRAEMENSKE
As at As at
30 June 31 December
2018 2017
R=ZB-NF | R-ZE—LF
ANA=+RH |+ZA=+—H
HK$°000 HK$'000
FET FET
(Unaudited) (Audited)
(REBER) (&%)
Trade payables (note) JE B 5 8RR (KT 5E) 3,590 56,643
Construction and other costs payable FEEE I HMh KA 3,090 3,129
Other payables H At & 5 5/ I8 61,974 16,508
Receipt in advance from a customer BEFWE 2 #R 88,116 4,702
Accrued liabilities =R 1,772 2,641
158,542 83,623

Note: BT

The amounts are repayable according to normal credit terms of 30 to 60
days.

The ageing analysis of trade payables as at the reporting dates, based

BEFAR - REEH0HEC0REE -

RREEY BREERAHZENEZIRERZ

on invoice date, is as follows: BRER DT -
As at As at
30 June 31 December
2018 2017
R=ZB-—N\F | RZZT—+tF
NA=+AH |[+t=—A=+—H
HK$°000 HK$'000
FET F T
(Unaudited) (Audited)
(REEEZR) (EEZ)
Within 30 days 30HA - 56,643
61-90 days 61H E90H 3,590 =
3,590 56,643
BEBRBREZERERALA

AR &52018
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For the six months ended 30 June 2018 HE=—Z— N\FA=1+HIEEA

18. BANK BORROWINGS

18. MITEM

As at 30 June 2018, the analysis of the carrying amount of MNZE—NFNA=1+H RITEZZE
bank borrowings is as follows: HEDTHOT :
As at As at
30 June 31 December
2018 2017
RZEB-—NE | RZT—LF
ARA=t+H |[TZA=+—H
HK$°000 HK$°000
FET FET
(Unaudited) (Audited)
(REEXR) (B &%)
Current mE
Bank borrowings — secured IRITE K — B HEIF 253,609 429,600

(i)

(ii)

On 28 January 2016, HNYK, as borrower, entered
into a bank borrowing agreement for RMB92,000,000
(equivalent to approximately HK$109,028,000 as at 30
June 2018 (31 December 2017: HK$110,400,000)) with
a commercial bank in the PRC. On 17 January 2017 and
17 January 2018, HNYK renewed the bank borrowing
agreement with the bank to January 2018 and January
2019, respectively. The bank borrowing was secured by
various retail shops located at Liaohai Garden, Bayuguan
district, Yingkou city, Liaoning province, the PRC with
carrying amount of HK$93,267,000 (31 December
2017: HK$94,400,000) as at 30 June 2018 and certain
properties of the third party of the Group.

On 20 July 2016, the Group acquired 100% equity
interest of Liaoning Taogibao Mall Management Co.,
Ltd* (BEERAREEMEEAER Q8 ) (“Liaoning
Taoqibao”) which had a bank borrowing of
RMB70,000,000 (equivalent to approximately
HK$82,956,000 as at 30 June 2018 (31 December
2017: HK$84,000,000)), with a commercial bank in the
PRC. On 23 March 2017 and 30 March 2018, Liaoning
Taogibao renewed the bank borrowing agreement with
the bank to March 2018 and March 2019, respectively.
The bank borrowing was secured by Wuzi Composite
Building, South of Huanghe Road, Bayuquan district,
Yingkou city, Liaoning province, the PRC with carrying
amount of HK$137,492,000 (31 December 2017:
HK$139,200,000) as at 30 June 2018.

Enviro Energy International Holdings Limited
Interim Report 2018

R-ZE—XRF—A=-+N\H &
gEn (ERBRA) BhE—H
I RTTRI L AR ¥92,000,0007T
(R=ZZBE—NFEXA=Z+BHEER
#7109,028,0008 L (T — &
+=-A=+—H :110,400,000/
T)) ZIRITERME - RZE—+t
F—A++tBEZ-ZZ—NF—A
++8 BEAOEZBTHESE
BRTERDHZEZ=_ZT—N\F—A
MZZE—NF—F - ZRTEKA
R N\FENA=ZTHERES
93,267,000 L (ZE—tF +=
A=-+—H :94,400,000/8 7T) 2
URPEEELEOTHARRE
BIEENZHESEEREREZH
ATWEERMT -

R-ZE—XRNELtA-+H K&
ENEEFEAREENEEAR
NA(EEHKE]) 2100%K
W ZARIEPE-MEERITE
RITE R ARK70,000,0007T (A
—E-NEXNAZ=ZTEEERD
82,956,000 L (ZE—tF +=
A=-+—H :84,000,000#7T)) °
N-E—+F=F-+=AK=F
—N\F=ZA=1+H0 EEhAREH
ZETHBEERETERSE
—E-N\FZARKZZE—NEF=
B ZBITEFUR T —NEN
A=+ HKHEEA137,492,000%
T(ZE—+F+_A=+—8":
139,200,000/ JT) 2 iz 1A B &
BLREOMBABREBEZTREEN
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18. BANK BORROWINGS (Continued)

(iii)

(iv)

On 21 June 2017, Hailanggu, as borrower, entered
into a bank borrowing agreement for RMB52,000,000
(equivalent to approximately HK$61,625,000 as at 30
June 2018 (31 December 2017: HK$62,400,000)) with
a commercial bank in the PRC. The bank borrowing was
secured by two parcels of land of approximately 59,245
square meters in Bai Sha Wan, Bayuquan district,
Yingkou city, Liaoning province, the PRC with carrying
amount of HK$71,224,000 (31 December 2017:

HK$72,120,000) as at 30 June 2018.

On 21 June 2017, Hailanggu also entered into bank
borrowing agreement for RMB27,000,000 (equivalent to
approximately HK$32,400,000 as at 31 December 2017)
with a commercial bank in the PRC. The bank borrowing
was secured by the industrial complex located at
Qinghua Avenue, Yingkou city, Liaoning province, the
PRC with carrying amount of HK$$29,580,000 as at 31
December 2017. The bank borrowing was fully repaid
during the six months ended 30 June 2018.

On 18 August 2017, HN Industrial, as borrower, entered
into a bank borrowing agreement for RMB117,000,000
(equivalent to approximately HK$140,400,000 as at 31
December 2017) with a commercial bank in the PRC.
The bank borrowing was secured by the retail portion
on the fourth floor and the fifth floor of Block A,
Bao Hua Wang Yuan, Zhongshan district, Dalian city,
Liaoning province, the PRC with carrying amount of
HK$89,040,000 as at 31 December 2017. On 21 March
2018, the bank borrowing was repaid in full.

18. BITER @

(iii)

(iv)

R_ZE—tFXA-+—B &R
AR(ERERT) BhE — MR
8175732 A R#52,000,0007T (74
- N\EXNAZTEHEERY
61,625,000 0 (Z T —+F+=
A=+—8 :62,400, ooo;‘%y‘z))z
RITERBZE ZRITEXAR
:?*)\E/_\H:WLHEEETEZ%
71,224,000 (Z T —+F+=
A=+—8:72,120,000% ) Z
MRFEEELEEOMHRARRER
IR IR 459,245 5 K Ky b R
YEHR IR o

R=ZZ—+EXA=+—8"
BIRANNEPE —HEERT
513 AR #27,000,0007T (R =
E—+E+-_A=+—HHE
R #932,400,000% L) 2 RITE
RpE - -ZBRTEFRBERZZ
—tF+ZA=+—HEEER
29,580,000/ L2 R EIH EE & 0
MBEEAEN TEEA BIERF -

RITEREREBEZE=Z—/\F A
=+ HIEANEREHEER
RZZE—EFNA+NH R

f%({@%fﬁmﬁ)iﬁiﬂhfﬁaﬁﬁ
¥ R17EI L AR ®117,000,0007T
(RZE—+F+=-A=+—HME
B 7 #7140,400, ooo;‘% 7‘5) 2 iR ﬁ
EXxpE ZRITERARZ

—t&F+= ﬂ—+fEIEEﬁ@7%
89,040,000/8 7T 2 AL N BIE B &
KLmEPUJIuﬂ%%tEBHBM%%ME&
ESBNTEHHEER - R

*Aﬁ:ﬂf+fa’&ﬁﬁﬁﬁ
EEMEE -
REABRZRERAT
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For the six months ended 30 June 2018 HE=—Z— N\FA=1+HIEEA

19.

BUSINESS COMBINATION

During the six months ended 30 June 2018, Enviro Energy
Finance (BVI) Limited, a wholly-owned subsidiary of the
Company, has acquired (i) the entire issued share capital
of Quick Master Company Limited (“QMS”), a company
incorporated in Hong Kong and (ii) an advance owed by
the QMS to a shareholder (the “QMS Loan”) (collectively
referred to as the “Acquisition”) at a cash consideration of
HK$450,000. QMS holds a money lenders licence under the
Money Lenders Ordinance (Chapter 163 of the Laws of Hong
Kong). No material acquisition related costs were incurred in
the Acquisition. The Acquisition was completed on 14 March
2018.

Fair value of identifiable liability of QMS as at the date of the

19. EKEHt

BHE-_Z—-N\FXAA=+HLA~MEAH
M AR A2 &K B A FEnviro Energy
Finance (BVI) Limited B W EE()&E BB R
NEl([BEE]) 2R BTRA - —FR%
BEEFAMKL 2 AT RNVESEER—
AR BR((BBRER]) (5l s
£1H]) - BN {E R450,0008 7T - ES
EREBEEBEAFEI163ZERNEAKLFTAE
B A KRR o YoHE FIE 0 8 B A2 S KIS
HEXA - WEEEER - N\F=H
+ASEHK °

BEEERNEBEARZTHENEBEZAYF

Acquisition: 8

HK$'000
FHT

The QMS Loan and identifiable net liability acquired at fair value FrUifEE B ERRATHRBE
FEE  RATE (8)
Assignment of the QMS Loan EREERER 8
Goodwill (RS 450
Cash consideration RENE 450

An analysis of the cash flow in respect of the Acquisition:
Cash consideration paid
Cash and cash equivalents acquired

Net cash outflow on the Acquisition

Since the Acquisition date, QMS had not contributed any
revenue and contributed a net loss of HK$3,000 to the Group
for the six months ended 30 June 2018. Had the Acquisition
taken place at the beginning of the current period, QMS would
not have contributed any revenue and contributed a net loss
of HK$20,000 to the Group for the six months ended 30 June
2018.

The fair value of QMS’s identifiable liability was best estimated
by the directors of the Company at the date of the Acquisition.
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f& BA

For the six months ended 30 June 2018 HEZ=%

20.

21.

R E R EE

—NFRA=FTHIL~EAR

n‘/_ﬁ I:I:l

DISPOSAL OF A SUBSIDIARY 20. HEKMBERT
On 18 May 2018, HN Industrial entered into a sale and 75" —N\EFERA+N\H RETEHK
purchase agreement with an independent third party of E—%?%j%iﬁ({’ﬁﬁﬁﬁ)@ﬁﬁj)
the Company, as purchaser (the “Purchaser”), pursuant to FIVEERE B REEERBLE
which HN Industrial agreed to sell, and the Purchaser agreed MEAFREEEARNABEZEEENE QA
to purchase, the entire equity interest in Yingkou Haida BOREMERBEERAR(EBE) 22
Property Service Company Limited* (& O/ EMERSEE EBAEHE - MR E R/ ARE24,000,0005T
FR’2@)) (“Haida”), an indirect wholly-owned subsidiary (1 4928,443,000/87C) - BEEAHED
of the Company at a cash consideration of RMB24,000,000 RZZE—NENA+ILBZEK-
(equivalent to approximately HK$28,443,000). The disposal was
completed on 19 June 2018.
The net assets of Haida at the date of the disposal were as BERHEAHZEEFENAT ¢
follows:
HK$°000
FET
Investment properties wEYE 36,340
Deposits, prepayments and other receivables Be -~ TERFIE R E At FE Y RIE 75
Bank balances and cash WITHBREES 28
Trade and other payables JETE 5 AR R I B At JE - 5/ IE (8,268)
Net assets BEFE 28,175
Release of translation reserve upon disposal OB B 1 S 2 BB (R (692)
Gain on disposal of a subsidiary S BB A B2 s 960
Total consideration BRE 28,443
An analysis of the cash flow in respect of the disposal: FRALEZRERENIT
Cash consideration received BEUIRERE 28,443
Cash and cash equivalents disposed of HERSRRSFEY (28)
Net cash inflow on the disposal HEZRESRAERE 28,415
RELATED PARTY TRANSACTIONS 21. BEREALTRS
Key management compensation including accrued bonuses, HE-_ZT—-N\FAAA=+HL~EA"
amounted to approximately HK1,103,000 for the six months TE ﬁ BAEBERERERFELY
ended 30 June 2018 (six months ended 30 June 2017: 1,103,0008 L (BZ2=ZF—tF A=+
HK$2,589,429). HiERMEA : 2,589,429 ) -
BEEREZERERQA

AR &52018
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Notes to the Condensed Consolidated Interim Financial Information

fE R 4r & P HA

For the six months ended 30 June 2018 HiZ =%

22.

R E R EE

/\ﬁzl\ﬂ +Eﬂ:/\1 H

FAIR VALUE MEASUREMENT OF
FINANCIAL ASSETS AND LIABILITIES

22.

ERHEERAGEZAFVEHNE

The carrying amounts of the Group’s financial assets and RZE—N\NEFERA=ZF+EERZZE—+tF
financial liabilities as recognised at 30 June 2018 and 31 TZAZT—HBRZAEESREER
December 2017 may be categorised as follows: THEBELEEESBRAT
As at As at
30 June 31 December
2018 2017
R=ZB-—N\EF R-Z—+4F
AA=+H | +tZA=+—H
HK$"000 HK$'000
FET FET
Notes (Unaudited) (Audited)
oka (REEZ) (&= =%)
Financial assets SRMEE
Loans and receivables at amortised cost B & EWIE -
IR Y AR N (a) 304,090 519,633
Financial liabilities EA =N
Financial liabilities measured at amortised cost (RS AT E 2
SREaE (a) (326,035) (577,554)
(a)  Financial assets and liabilities not measured at fair (a) WIHRATEITEZESHMEERE
value &
The carrying amounts of the Group’s financial RZE-NEXRAZ+AEEKZZE
instruments carried at cost or amortised cost are not —+tF+ZRA=1+—H  AEEZ
materially different from their fair values at 30 June BN S B K ARSI BR 2 BR T (B BRI
2018 and 31 December 2017. EZATFEEBEERER -
(b)  Financial assets and liabilities measured at fair (b) BRATEFEZECHREERAE

value

As at 30 June 2018 and 31 December 2017, the

Group does not have any financial assets and liabilities

measured at fair value.
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No’res to the Condensed Consolidated Interim Financial Information

f& BA

For the six months ended 30 June 2018 HEZ=%

23.

24,

25.

re EI B R E R T

—N\EFERA=+HIEAEAR

COMPARATIVE FIGURES

Certain comparative figures have been adjusted to conform
to the disclosure requirement in respect of the discontinued
operation set out in Note 8 to the Interim Financial Statements.
In addition, the comparative condensed consolidated statement
of profit and loss has been restated as if the operation had
been discontinued at the beginning of the comparative period.

EVENT AFTER THE END OF THE
REPORTING PERIOD

On 28 August 2018, HN Industrial entered into two separate
agreement with two Independent Third Parties (together
the “Vendors”), pursuant to which each of the Vendors
has agreed to acquire and HN Industrial has agreed to sell
50% equity interest in Hailanggu at a consideration of RMB1
(equivalent to approximately HK$1), which will be settled
by cash. As at the date of this report, the disposal has been
completed. Further details of the disposal are stated in the
Company’s announcement dated 28 August 2018.

APPROVAL OF THE INTERIM FINANCIAL
STATEMENTS

The Interim Financial Statements have been approved and
authorised for issue by the Board on 31 August 2018.

23.

24.

25.

LB F

ETHBRBFELARUNT AT HHBER
RIS Z B R IEREEB 2B
BARE - W AT RBAGEEERD
BT - BN T B AT LB
MR -

BEWREER

)‘«ﬂ\a

RZZE—-NFENAZF+NAE - T
ﬁﬁ%ﬁi%_ﬁ(%ﬁiﬂﬂi&%ﬁfi ) 7 A
R Bt ZEEASTER
W RIREEEX R B L EHRA250%4
- REABAREIT(BERLIET) -
BB ST - RAREBH - HELE
T BRALE ZE—FFBHREARQF
ABAE—ZT— N \FNAZTNBZAHA °

\
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=
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HirE*!

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the six
months ended 30 June 2018 (six months ended 30 June 2017: nil).

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2018, the interests and short positions of the directors
and chief executive of the Company, if any, in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as recorded
in the register required to be kept by the Company under Section 352
of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 to the Listing Rules, were as follows:

Long positions of directors in the shares and
underlying shares of the Company

RS

BE-2 - \FAA=TRLAEA EEEH
ATEREMTHRE (RE-T—LFAAZT
ALEAEA - ) -

ESERBETHRAERKRS
ﬁﬁﬁﬁ&ﬁ#t%'&ﬁ%

RZZF-NFRA=ZTH ARAEFREST
A B (A) RARBHEEAREEEE (E&
REZ MG ERIIEXVER) Z By - RGN K&
Brh  BHERERESFLHEKRMEIS2EFELA
ARBATHEZELMARE ETRBMEEL+
P ETBETAEFETESFRR G ZBETH
(IBREFRDMERRR MBIz EERER
LU

EERALAROREBAROGZRE

Number of
Capacity and Number of underlying Approximate %
Name of director nature of interest shares held shares held Total of shareholding
Fr¥EHEE
E=nE BORERME RO EE BB Bt BAERESH
Li Sen (“Mr. Li") Interest of controlled 2,207,485,423 - 2,207,485,423 24.40%
corporation (note 1)
ER(ELEE]D REH ARz ER (Hizt1)
Note: Bti -
1. These interests were held by Able Victory Enterprises Limited (“Able 1. It %5 4 % FAADble Victory Enterprises Limited

Victory”), which was wholly owned by Mr. Li. Accordingly, Mr. Li was
deemed to be interested in 2,207,485,423 shares of the Company
under the SFO.

Save as disclosed above, as at 30 June 2018, none of the directors
and chief executive of the Company had registered an interest or
short position in the shares, underlying shares and debentures of the
Company, or any of its associated corporations (within the meaning
of Part XV of the SFO) that was required to be recorded pursuant to
section 352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEMES
The purpose of each of the 2003 Share Option Scheme (hereinafter

defined) and the 2011 Share Option Scheme (hereinafter defined) is
to enable the Group to recognise the contribution of the participants
to the Group and to motivate the participants to continuously work to
the benefit of the Group by offering the participants an opportunity to
have personal interest in the share capital of the Company.

Enviro Energy International Holdings Limited
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HitER

(1)

Share option scheme adopted by the (1) RZZEZ=F—_A_+HRAERX
Company on 25 January 2003 (“2003 Share [RRFM 2 BERETE (2T
Option Scheme”) —FRERETE]

On 25 January 2003, the 2003 Share Option Scheme was N-EE=—F—-A—+H\8  K~AFEE

approved pursuant to written resolutions of the Company. EEREEME TS =FHERETE -

Details of movement of the options granted under the 2003 BHE-_Z—/\FA=1tHLXER 8

Share Option Scheme for the six months ended 30 June 2018 B_TT=—FHEREAERE - BRES

were as follows: BEFEOT

Movement in the 2003 Share Option Scheme CEEC-FREREEEE

Granted Lapsed Cancelled Exercised
As at during during during during As at
Name or category Exercise price  1January  the Review  the Review  theReview the Review 30 June
of participants Date of grant  Exercise period per share 2018 Period Period Period Period 2018
) N RZB-N§ REEH RERH REES M@E% R_E-N\%
2RAMAYEN  RLAH T8 ﬁﬁ%ﬁg -B-H hE h&H B hiE  AAZtH
(Er)

Other employees

iR

In qggregate 04/02/2010 04/02/2012 to 04/02/2020 03622 2,837,838 - (2,837,838) - - -

EI

’ 09/07/2010 09/07/2012 to 08/07/2020 0.3947 2,837,838 - (2,837,838) - - -
5,675,676 - (5,675,676) - - -

Others

Bt

In qggregate 15/06/2009 15/06/2011 to 15/06/2019 05145 28,378,379 - - - - 28,318,379

& 06/10/2009 06/10/2011 to 06/10/2019 0.5286 496,622 - - = - 496,622

04/02/2010 04/02/2012 to 04/02/2020 03622 71,300,676" - - = - 71,300,676
09/07/2010 09/07/2012 to 08/07/2020 03947 87,760,135% = = = = 87,760,135
187,935,812 - - - - 187,935,812

Total:
3 193,611,488 - (5,675,676) - - 187,935812¢

Notes: et -

(1) 50% of the share options are exercisable in a period (1) S50%ERERN L ASEMQFE R BRER
commencing two (2) years from the date of grant and expiring A HER B I BRI TTE o 8 T50% M ARAE
on the tenth anniversary from the date of grant. The balance AAEHBE=Q()F .z BRERHAST+E
of 50% of the share options are exercisable in a period 1 BEETE -
commencing three (3) years from the date of grant and expiring
on the tenth anniversary from the date of grant.

(2) 50% of the share options are exercisable in a period (2) S0%BRETARY BHEMQFEZBREER
commencm? two (2) years from the date of grant and expiring L HBTAFA— B - BAEEITE - 88 T50%
on the day falling one day preceding the tenth anniversary from BRETEREBSM=Q)FAZAEEREA
the date of grant. The balance of 50% of the share options are H+AFa — B ILERETRE -
exercisable in a period commencing three (3) years from the
date of grant and expiring on the day falling one day preceding
the tenth anniversary from the date of grant.

(3) As at 30 June 2018, the Company had 187,935,812 (31 (3) RZZ—N\FAA=+H  ARARE=-FZT
December 2017: 193,611,488) share options outstanding — RTS8 F187,9358121) (T —+
under the 2003 Share Option Scheme, which represented £+ - H=+—H :193,611,4881)) i ik #&
approximately 2.08% (31 December 2017: approximately WMATHE HERAARRZBZE TR
2.14%) of the Company's shares in issue on that date. 1 %@2/.())8% (ZE—tF+ZA=+—8: 48

2.14%) -

(4) No share options were granted, exercised or cancelled during (4) BEERERSEE T - \FAAA=ZFTHLRN

the six months ended 30 June 2018. & A RMER L~ 1T ST -

BEBRBREZERERALA
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(2)

Share option scheme adopted by the 2) R=E2——FHAT+-HEXA
Company on 12 May 2011 (“2011 Share AR ERESE ([=F——
Option Scheme”) FREREE]

The Company adopted the 2011 Share Option Scheme which RABRANR —_SE——FE R A+ _HET

was approved by shareholders in the Company’s annual general ZARTIRERFRG EEREIFE 2=

meeting held on 12 May 2011. Details of movement of the T——FERESE - BE_Z-N\FR
options granted under the 2011 Share Option Scheme for the A=+tHIEARER  BE-_FT——FER
six months ended 30 June 2018 were as follows: AR 2 BREESFBOT

Movement in the 2011 Share Option Scheme —E——FERETEEE

Granted Lapsed Cancelled Exercised
As at during during during during As at
Name or category Exercise price  1January  theReview  the Review  the Review the Review 30 June
of participants Date of grant ~ Exercise period per share 2018 Period Period Period Period 2018
RZB-N% REEH REEH REEH REEH RZF-NF
SEEHAREN  RUAH Gl BRAKE  -B-H hEH mEN hzt 8 hiE RA=tA
(HKS)
(&1)

Other employees

EftfER

In aggregate 23/06/2011 23/06/2012 to 22/06/2021 0.3066 4,966,216 - (4,966,216) - - -

&3

4,966,216 - (4,966,216) - - -

Others

Kt

In aggregate 23/06/2011 23/06/2012 to 22/06/2021 0.3066 64,347,974 - - - - 64,347,974

a3

311202012 311212013 10 30/112/2022 0.1149 1,064,189 - - - - 1,064,189
65,412,163 - - - - 65412163

Total:
st 70,378,379% - (4,966,216) - - 65,412,163%

Notes: et -

(1) 50% of the share options are exercisable in a period (1) S50%ERETEREBSE —(WFERZBREER
commencing one (1) year from the date of grant and expiring HHBHEFA — B L ERETE - 8 T50%
on the day falling one day preceding the tenth anniversary from ERETAREBEMQFEEAZBREERLEH
the date of grant. The balance of 50% of the share options are H+BEER — B IEAAMETE -
exercisable in a period commencing two (2) years from the date
of grant and expiring on the day falling one day preceding the
tenth anniversary from the date of grant.

() As at 30 June 2018, the Company had 65,412,163 (31 (2) RZE-N\FEXA=TH AAFARE=-Z
December 2017: 70,378,379) share options outstanding ——FHERER 8 H65412,1631% (=T —+
under the 2011 Share Option Scheme, which represented F+_-HA=+—H :70,378,3791p) BEAX #E i
approximately 0.72% (31 December 2017: 0.78%) of the RITE - HERARERZBZBEITRNHL
Company’s shares in issue on that date. 0.72% (ZE—+F+=A=+—H:0.78%) °

(3) No share options were granted, exercised or cancelled during (3) BMEEREREZ _Z—-N\FXA=THIEX

the six months ended 30 June 2018.

Enviro Energy International Holdings Limited
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR

DEBENTURES
Save as disclosed in the sections headed “DIRECTORS’ AND CHIEF

EXECUTIVE'S INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES” and “SHARE OPTION
SCHEMES"” above, at no time during the six months ended 30 June
2018 was the Company or any of its subsidiaries a party to any
arrangements to enable the directors to acquire benefits by means
of the acquisition of shares in, or debentures of, the Company or
any other body corporate, and none of the directors of the Company
or their spouse or minor children had any rights to subscribe for the
securities of the Company, or had exercised any such rights during the
Review Period.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS DISCLOSEABLE
UNDER THE SFO

As at 30 June 2018, the following interests of 5% or more of the total
number of issued shares of the Company were recorded in the register
of interests required to be kept by the Company pursuant to section
336 of the SFO:

Long positions in the shares or underlying shares
of the Company

EERERMHES 2R

BREXTEER&ESTHRAERKRN - HERN
MEFzEG AR RIBRERT S EHHMK
BEEIN RBE-_T-N\FRA=THIERX
A REAER - ANQFREAANE QR E
R E MEEEREBEARNR RSN
HEAERBZ D RESFMERNE - REXR
RAEFHAWEZEBARKF FRARRER
NAEIES - AR EBERATTEEMNZFER -

REFERPERGAEERRET
RENEERER

R-B—N\EAAZTH  ARATREESRS
RGO EIHAT AT EFE 2 REERH
HERTHEARTE BTRGRBE%RN £ 2

RALXARGIEBERONRE

Number of Approximate %

Name of shareholder Capacity and nature of interest shares held of shareholding

KRR AR BORERMEE FEROBE SBIOERASL

Mr. Li Interest of controlled corporation 2,207,485,423 24.40%
oA S| N A E (note 1)
(Htet1)

Able Victory Beneficial owner 2,207,485,423 24.40%
Able Victory EnAEA (note 1)
(Bta1)

Hua Shang Consumer Premium Selection Beneficial owner 1,507,900,000 16.67%
Investment Fund (“Hua Shang”) ERBEAA (note 2)
Hua Shang Consumer Premium Selection (Hi&2)

Investment Fund ([ Hua Shang )

Li, Stephen Hing Yue (“Mr. Stephen Li") Interest of controlled corporation 452,400,000 5.00%
Li, Stephen Hing Yue ([ Stephen Li 5£4 1) | N ot (note 3)
(H15t3)

Cool Legend Limited (“Cool Legend”) Beneficial owner 452,400,000 5.00%
Cool Legend Limited ([ Cool Legend 1) BExnEAA (note 3)
(Ht5t3)

BREBBRERERDA
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Notes:

1. These interests were held by Able Victory, which was wholly owned by
Mr. Li. Mr. Li was the sole director of Able Victory. Accordingly, Mr. Li
was deemed to be interested in 2,207,485,423 shares of the Company
under the SFO.

2. These interests were held by Hua Shang. Accordingly Hua Shang was
deemed to be interested in 1,507,900,000 shares of the Company
under the SFO.

3. These interests were held by Cool Legend, which was wholly owned
by Mr. Stephen Li. Accordingly, Mr. Stephen Li was deemed to be
interested in 452,400,000 shares of the Company under the SFO.

The interests of Mr. Li and Able Victory in 2,207,485,423 shares of the
Company referred to above related to the same parcel of shares.

The interests of Mr. Stephen Li and Cool Legend in 452,400,000 shares
of the Company referred to above related to the same parcel of shares.

Save as disclosed above, as at 30 June 2018, the Company had not
been notified of any other relevant interests or short positions in the
shares or underlying shares of the Company as required to be recorded
pursuant to Section 336 of the SFO.

CHANGES IN INFORMATION OF DIRECTORS

Changes in information of Directors since the publication of the
Company’s 2017 annual report are disclosed as below pursuant to Rule
13.51B(1) of the Listing Rules:

1. Mr. Wen Guangwei, an independent non-executive Director,
has resigned as an independent director of F|aEfEX BN E
fR/A7\] (Leyard Optoelectronic Co., Ltd) (stock code: 300296)
("Leyard”), on 29 December 2016 and 1t RFEHEZEELE
HEAMEERMD AR AR (Spearhead Integrated Marketing
Communication Group) (stock code: 300071) (“Spearhead”),
on 21 April 2017. Both Leyard and Spearhead are listed on
the Shenzhen Stock Exchange. He has been appointed as an
independent director of FEFEEEER(HABRAAF (China
Resources Double-Crane Pharmaceutical Co., Ltd.) (stock code:
600062) with effect from 22 June 2018 whose shares are listed
on the Shanghai Stock Exchange.

Enviro Energy International Holdings Limited
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With effect from 30 August 2018, Mr. Chiang Bun has resigned
as the independent non-executive Director, Chairman of
the Remuneration Committee, a member of the Nomination
Committee and a member of the Audit Committee of
the Company and Dr. Hou Chaohui (“Dr. Hou"”) has been
appointed as the independent non-executive Director,
Chairman of the Remuneration Committee, a member of the
Nomination Committee and a member of the Audit Committee
of the Company.

Dr. Hou, aged 43, is a deputy professor for the finance
department of Faculty of Economics of Minzu University of
China. He specializes in the fields of financial policy and capital
market. He had obtained a bachelor’'s degree in economics
from University of Hebei, a master's degree in political
economics from University of Hebei and a Juris Doctor degree
from Minzu University of China majoring in economics of
Chinese ethical minorities.

Dr. Hou is a qualified high school instructor for economics in
the People’s Republic of China and practitioner certified by
Asset Management Association of China for carrying out fund
activities. Dr. Hou also acts as the Deputy Secretary (&|f&E
£) and Standing Director (B3 2) of China Ethnic Medicine
Association (PEIRRE S ). Save as disclosed above,
Dr. Hou has not held any other directorship in other public
companies the securities of which are listed on any securities
market in Hong Kong or overseas for the last three years.

As at the date of this interim report, Dr. Hou does not have any
interests in the shares of the Company within the meaning of
Part XV of the Securities and Futures Ordinance (Chapter 571
of the Laws of Hong Kong).

As at the date of this interim report, Dr. Hou (i) does not hold
any other positions in the Company or its subsidiaries; and
(ii) does not have any other relationship with any directors,
senior management, substantial shareholders or controlling
shareholders of the Company.

Dr. Hou entered into a letter of appointment with the
Company, pursuant to which he has been appointed as an
independent non-executive Director for a term of twelve-month
period, subject to the re-appointment of Dr. Hou by the
shareholders of the Company at the forthcoming annual
general meeting, which automatically renews for successive
twelve month periods unless terminated by either party by
two months’ written notice prior to the expiry of the term.

HZZE-N\FENA=ZTHE BELER
BERARBZBIIFNTES  HFHER
BIF REZBEERENBRZEEN
BRB MEBEEL((REL])EESR
ERARRRIZBUIIFNTES HFHEZE
IR REZEGKBENMERZESN

0

\

®BL 435 RRARRERELEER
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The directorship of Dr. Hou will be subject to retirement by
rotation and re-election pursuant to the Articles of Association
of the Company. Under the appointment letter of Dr. Hou, he
is entitled to a director’s fee of HK$270,000 per annum which
has been recommended by the Remuneration Committee and
approved by the Board based on Dr. Hou's qualifications and
experience, his level of responsibilities undertaken and the
prevailing market conditions. The director’s fee of Dr. Hou will
be subject to annual review by the Remuneration Committee
and the Board.

Dr. Hou confirmed that, save as disclosed above, there is
no other information concerning his appointment, which
is discloseable nor is/was he involved in any of the matters
required to be disclosed pursuant to Rule 13.51(2)(h) to
13.51(2)(v) of the Listing Rules. The Stock Exchange of Hong
Kong Limited; and there is no other matter that needs to be
brought to the attention of the shareholders of the Company.

4. Mr. Wen Guangwei (“Mr. Wen") is entitled to receive a
director’'s fee of HK$270,000 per annum under his letter
of salary increment with the Company. The director’s fee
of Mr. Wen has been recommended by the Remuneration
Committee and approved by the Board on 31 August 2018.

53 Dr. Chiao Li (“Mr. Chiao") is entitled to receive a director’s fee
of HK$270,000 per annum under his letter of salary increment
with the Company. The director’s fee of Mr. Wen has been
recommended by the Remuneration Committee and approved
by the Board on 31 August 2018.

6. On 3 August 2018, Mr. Li Sen, an executive Director of the
Company, has in his personal capacity agreed on a voluntary
basis to provide guarantee to all private lenders and investors/
clients for the performance of the payment obligations by
some private group companies under a notice issued by them
on the same date. The arrangements contemplated under the
settlement proposal offered by Mr. Li Sen and the private group
companies with the private lenders falls under an event/events
described in Rule 13.51(2)(j) and (I) of the Listing Rules. Further
details of the settlement proposal are stated in the Company’s
announcement dated 28 August 2018.

PURCHASE, SALE OR REDEMPTION OF THE

COMPANY'’S LISTED SECURITIES
During the six months ended 30 June 2018, neither the Company nor

any of its subsidiaries had purchased, sold or redeemed any of the
Company'’s listed securities.
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CORPORATE GOVERNANCE

The Company had complied with all the applicable code provisions of
the Corporate Governance Code set out in Appendix 14 to the Listing
Rules throughout the six months ended 30 June 2018 except for the
following deviation with reason as explained:

CODE PROVISION A.2.1

Under the code provision A.2.1, the roles of the chairman and the
chief executive should be separated and should not be performed by
the same individual.

Deviation

On 23 January 2018, Mr. Li Sen was appointed as both the chairman
of the Board and the chief executive officer of the Company. The
Board considered that Mr. Li Sen has in-depth knowledge and
experience in the properties investment related business in the PRC
and therefore it is in the best interests of the Group for him to take
up the dual roles. Notwithstanding the above, the Board will review
the current structure from time to time. At the appropriate time when
candidate who possesses suitable leadership, knowledge, skills and
experience can be identified within or outside the Group, the Company
may make necessary arrangements.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issue (the “Model Code"”) as set out in Appendix
10 to the Listing Rules as the Group's code of conduct regarding
Directors’ securities transactions. Specific enquiry has been made by
the Company with all Directors and the Directors have confirmed that
they have complied with the Model Code throughout the six months
ended 30 June 2018.

ENGAGEMENT OF INTERNAL CONTROL
CONSULTANT

In view of the qualified opinion of the auditors for the year ended
31 December 2017, the Company understands the importance of
improving its internal control procedures. On 30 May 2018, the
Company engaged AVISTA PRO-WIS Risk Advisory Limited (“AVISTA")
as its internal control consultant to conduct a review of the Group's
internal control system for the year ended 31 December 2017 and
for the three months ended 31 March 2018, including the Group’s
revenue and receipt cycle, trading and procurement cycle, inventory
cycle, expenditure cycle, financial reporting cycle, cash management
and treasury cycle, property investment and development cycle (the
“Internal Control Review"”), and to make recommendations to the
Company for this purpose. Based on the Board’s assessment on the
scope of work and the working timetable proposed by AVISTA, it is
currently expected that a draft report of the findings of the Internal
Control Review should be ready on or around 28 September 2018, and
the final report should be ready as soon as practicable thereafter.
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RETIREMENT OF AUDITORS

PricewaterhouseCoopers (“PwC") retired as the auditor of the Group
upon expiration of its term of office at the close of the 2018 annual
general meeting of the Company held on 6 June 2018. The Company
is currently in the process of identifying and appointing a new auditor
to fill the casual vacancy following the retirement of PwC. To the
best of the Company’s knowledge, the new auditor candidate is
currently undergoing certain procedures in relation to the proposed
appointment. The Company will make a further announcement relating
to the appointment of new auditor as soon as practicable.

AUDIT COMMITTEE

The Audit Committee consists of three independent non-executive
Directors, namely Mr. Wen Guangwei (Chairman), Dr. Hou Chaohui
and Dr. Chiao Li (with Mr. Wen Guangwei possessing the appropriate
professional qualifications and accounting and related financial
management expertise).

The unaudited condensed consolidated interim financial information
of the Company for the six months ended 30 June 2018 has not
been audited, but has been reviewed by the Audit Committee
of the Company and is duly approved by the Board under the
recommendation of the Audit Committee.

By Order of the Board
Enviro Energy International Holdings Limited

Li Sen

Chairman, Chief Executive Officer and Executive Director

Hong Kong, 31 August 2018
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