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EETS i 1
FEE RS ERA $ 282,692 $ 1,043,417 $ 12,646 $ 46,677
TE MR A AT 1,485 5,481 - -
il # 695 2,565 695 2,565
BT A A 284,872 1,051,463 13,341 49,242
it FA
2 B 8,112 29,941 5,239 19,337
R 2% H 8 Ry 108,463 400,337 98,661 364,157
HBiFFHERE 62,223 229,665 179,509 662,568
I S e 178,798 659,943 283,409 1,046,062
s fiR
Bdtei: 26 A 75,738 279,549 74,220 273,946
& | g 10,446 38,556 15,808 58,347
B RE G —— &P P 5,628 20,773 - -
s ol T 91,812 338,878 90,028 332,293
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i f i
HEHEFER—- LT 53,441 197,251 - -
vhat i f i 622 2,296 258 952
g f A 54,063 199,547 258 952
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WAB R
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98.07.01-99.06.30  HKD$1:NT$4.281 HKD$1:NT$4.036  HKD$1: NT$4.152
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$ 6,000 $ 90,419 $ 90,700 $ 796 $ 2,565 ($ 17 621) $172,859
- - - - - 45,605 45,605
- - - - - ( 4,800) ( 4,800)
- - - - - (__7,200) (__7,200)
6,000 90,419 90,700 796 2,565 15,984 206,464
- - - - - 41,980 41,980
- - - . - ( 9360) ( 9360)
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A4 LN EH R - - - - - ( 17,717) ( 17,717)
A4 L4 &P ] - - - - - (__26,575) (__26,575)
4 L4 EA =L p g 22,146 333,736 334,774 2,938 9,468 58,997 762,059
K& BT - - - - - 154,948 154,948
A4 L4 EH R - - - - - ( 34,548) ( 34,548)
F EX TREIE] - - - - - ( 34,548) ( 34,548)
T ATR 4,429 327,761 - - - - 332,190
BFFATRARRE L - (__7,120) - - - - (__ 7,120)
- #2001 =L p i $ 26,575 $654,377 $334,774 $ 2,938 $ 9,468 $144,849 $1,172,981
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99.07.01-100.06.30 HKD$1:NT$4.143 HKD$1:NT$3.669 HKD$1:NT$3.872

98.07.01-99.06.30 HKD$1:NT$4.281 HKD$1:NT$4.036 HKD$1:NT$4.152
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YEERFRERE
fra i 4y $ 50570 $ 186,654 $ 56,073 $ 206,965
BRI
EC 8,888 32,806 7,195 26,557
& g2 ~ ( 920) ( 339 ) ( 458) ( 1,690 )
U 144 532 - -
NEAFAE R FERAE ( 54) 199) ( 20) 74 )
(mgg) #7045 Mﬁfx ( 75) 277 ) 381 1,406
58,553 216,120 63,171 233,164
A ( 2,873)  ( 10,604 )  ( 3,605) ( 13,306 )
MfctE 22 B # iy fo i 4o ( 6,650)  ( 24,545) 20,896) ( 77,127 )
BdtEEZ 28 i (ﬁ“ ) i 4 ( 1,065)  ( 3,931) 8,967 33,097
Y EBR 2R LT 47,965 177,040 47,637 175,828
e (/) iIfRiE ( 13588) ( 50,153 ) 532 1,964
FEEBERE 34,377 126,887 48,169 177,792
HFBFRERE
MR BA R % 2 RA ( 279,067) ( 1,030,036) ( 5251) ( 19,381 )
MR ABE Ry R KA ( 1485) ( 5,481 ) - -
e el & 920 3,396 458 1,690
NBEAFA BT ERAE A 187 689 36 133
HFBF 2 ERE D ( 279,445) (__1,031,432) ( 4,757)  ( 17,558 )
LFEBRESE
AT 90,000 332,190 - -
AT RE AR 60,000 221,460 - -
A R4 ( 18,720)  ( 69,09 )  ( 19,200)  ( 70,867 )
#EATRAM L D ( 2,423) 8,944 ) - -
B A ( 931) ( 3,436 ) - -
ES GRS ( 144) ( 532) - -
IFREEZER LR (D) 127,782 471,642 | 19,200)  ( 70,867 )
MEFFREH (F°) &K ( 117,286)  ( 432,903 ) 24,212 89,367
iR a2 %R LR 179,509 662,568 155,297 573,201
HARE 2 9% L $ 62,223 $ 229,665 $ 179,509 $ 662,568
- o AR A T D A - #0024 op 2 BRSO R S (HKDS$T -
NT$3.691) # & -
o RITZERGERHITLREAS R ME TR FX T
& Bk I T 5
99.07.01-100.06.30 HKD$1 : NT$4.143 HKD$1 : NT$3.669 HKD$1 : NT$3.872
98.07.01-99.06.30 HKD$1 : NT$4.281 HKD$1 : NT$4.036 HKD$1 : NT$4.152
97.07.01-98.06.30 HKD$1 : NT$4.534 HKD$1 : NT$3.893 HKD$1 : NT$4.226
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A B MR E R FEARE EREMARYE B¢ EARE A kAR Y FEARET EREMBRE B¢ EARE G
7 A BpmE sy AFEEHGH) AMNHEUEHF FRHUEF BEEFEHGH AMNHEUEH R B HEU s AEEFEH ) B UL FRHEULE BEEFEH () RN HHULEHF
b T A EE A
RS P
MEENEME $ 229,665 $ - $ 229,665 $ 662,568 $ - $ 662,568 T R AR 146,902 $ - $ 146,902 $ 129,491 $ - $ 129,491
T otk 2% 331,710 - 331,710 308,047 - 308,047 R R A —BE T2 A 5,570 - 5,570 1,572 - 1,572
Rl & F 40 1,506 - 1,506 254 - 254 J& i iF 4 38,556 - 38,556 58,347 - 58,347
H o Bk 67,121 ( 42,857) 24,264 55,856 ( 26,778) 29,078 J& ‘%‘,’ Ld - 92,260 92,260 - 125,719 125,719
=3 b 29,941 - 29,941 19,337 - 19,337 Hi i AR 127,077 ( 104,189) 22,888 142,883 ( 135,371) 7,512
el - 35,249 35,249 - 20,212 20,212 - EP PP LI E AR 20,773 - 20,773 - - -
Hosonds f l/’%‘, - 11,929 11,929 - 9,652 9,652
s F AL 659,943 ( 7,608) 652,335 1,046,062 ( 6,566) 1,039,496 o o B e 338,878 - 338,878 332,293 - 332,293
ALFA Y
R e A VhaE i LB -2 2,296 - 2,296 952 - 952
AHEL 169,860 - 169,860 136,685 - 136,685 L NN 197,251 - 197,251 - - -
WEXA 48,548 - 48,548 46,256 - 46,256 LW EFE 199,547 - 199,547 952 - 952
B Fie s 41,598 - 41,598 37,364 - 37,364
= A& 260,006 - 260,006 220,305 - 220,305 g f’ﬁ &3 538,425 - 538,425 333,245 - 333,245
woRTE ( 204,644) - ( 204,644) ( 173,628) - ( 173,628)
F A ER 55,362 - 55,362 46,677 - 46,677 AR E
[EREE R R AR L I 7 993,536 - 993,536 - - - ERURIIS S 26,575 - 26,575 22,146 - 22,146
HELFAE 1,048,898 - 1,048,898 46,677 - 46,677 TR —RAE [ 992,089 - 992,089 671,448 - 671,448
AR RE 9,468 - 9,468 9,468 - 9,468
AT A S 144,849 - 144,849 58,997 - 58,997
il = 2,565 - 2,565 2,565 - 2,565 KRR &3 1,172,981 - 1,172,981 762,059 - 762,059
H s ?* V-3
TR A - 7,608 7,608 - 6,566 6,566
¥ A SN 3 $ 1,711,406 $ - $ 1,711,406 $ 1,095,304 $ - $ 1,095,304 RIS G S A 1,711,406 $ - $ 1,711,406 $ 1,095,304 $ - $ 1,095,304
Mo b AMBELLST FA LG M ABEAFEPD B G- EA 0 ZLp o gAHass s (HKDS1: NT$3.691) 3 & -
IR ZERBRHITOREAS R ME TR F o
ES e % B [ -+ =
99.07.01-100.06.30 HKD$1 : NT$4.143 HKD$1 : NT$3.669 HKD$1 : NT$3.872
98.07.01-99.06.30 HKD$1 : NT$4.281 HKD$1 : NT$4.036 HKD$1 : NT$4.152
97.07.01-98.06.30 HKD$1 : NT$4.534 HKD$1 : NT$3.893 HKD$1 : NT$4.226
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AR4 4 ES % - p 3 - Ex1 zZLp (- £ R )
A4t a0 - p3d4 4 EAT 2L (444 ER)
L T A A
P AL A
- & B4 -+ 1 = i3
= A B M ¢ EAE kR B ¢ F AR

O FE R N H £ € P RPN O OFEE R A E £ FE LR A
7% Po% o2 ¥ () % H &5 % ® & 5 % () % 8 &%
FEL $ 1,775,053  $ - $ 1775053  $ 1615780 $ - $ 1,615,780
FEI A (__1,116,719) - (_1,116,719) (___998,696) - (___998,69)
FESA 658,334 - 658,334 617,084 - 617,084
FER (___481,361) 7 (__ 481,354) (__ 418,936) 15 (__ 418921)
FEAE 176,973 7 176,980 198,148 15 198,163
¥ ESLNEDN
& g2 ~ - 3,396 3,396 - 1,690 1,690
R AT AE - 199 199 - 74 74
# s 10213 ( 3,602) 6,611 8817  ( 1,764) 7,053
R B3 10213 ( 7) 10,206 8,817 - 8,817
¥EALD
fla g ( 532) - 532) - - -
AT A - - - - 15) ( 15)
FEALD L ( 532) - 532) - 15)  ( 15)
i s 5 186,654 - 186,654 206,965 - 206,965
SRR ( 31,706) - 31,706) ( 38,637) - 38,637)
AP E $ 154948  $ - $ 154948 $ 168328 $ - $ 168328
&L F e
A En g (FToHL)
oo $ 027 $ - $ 027 $ 0.34 $ - $ 0.34
®o $ 023 $ - $ 023 $ 028 § - 8 0.28
FRERZe (RT0H )
T $ 027 $ - % 027 $ 0.34 $ - $ 0.34
fLo 08 $ 023 $ - $ 023 $ 028 $ - $ 0.28
M- P IM B AL ER B - £ A0 =42 B R AT o B X (HKDS$1 -
NT$3.691) # & -
HCD AT ZERBEREIOFES A ME THEREF 0T
& BB I 4 S =
99.07.01-100.06.30 ~ HKD$1 : NT$4.143 HKD$1 : NT$3.669 HKD$1 : NT$3.872
98.07.01-99.06.30  HKD$1 : NT$4.281 HKD$1 : NT$4.036 HKD$1 : NT$4.152
97.07.01-98.06.30  HKD$1 : NT$4.534 HKD$1 : NT$3.893 HKD$1 : NT$4.226
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FET TET

EHE 8 480,914 437,762
BEEEERE (302,552) (270,576)
EF 178,362 167,186
Htg A 2,767 2,389
HER D A (76,838) (66,031)
THER (53,577) (47,471)
B E M 9 (144) -
BRBL AR F 50,570 56,073
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New Media Group Holdings Limited 10/11 Annual Report

Deloitte.
=)

TO THE MEMBERS OF NEW MEDIA GROUP HOLDINGS LIMITED
(incorporated in Hong Kong with limited liability)

We have audited the consolidated financial statements of New Media Group Holdings Limited (the "Company")
and its subsidiaries (collectively referred to as the "Group") set out on pages 60 to 116, which comprise the
consolidated and the Company statement of financial position as at 30th June, 2011, and the consolidated statement
of comprehensive income, the consolidated statement of changes in equity and consolidated statement of cash flows

for the year then ended, and a summary of significant accounting policies and other explanatory information.

Directors’ responsibility for the Consolidated Financial Statements

The directors of the Company are responsible for the preparation of consolidated financial statements that give a
true and fair view in accordance with Hong Kong Financial Reporting Standards issued by the Hong Kong Institute of
Certified Public Accountants and the Hong Kong Companies Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of consolidated financial statements that are free from material

misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit and to report
our opinion solely to you, as a body, in accordance with section 141 of the Hong Kong Companies Ordinance, and
for no other purpose. We do not assume responsibility towards or accept liability to any other person for the contents
of this report. We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong
Institute of Certified Public Accountants. Those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the consolidated financial statements are free

from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
of the consolidated financial statements that give a true and fair view in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well as evaluating the overall presentation of the

consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit

opinion.

Opinion

In our opinion, the consolidated financial statements give a true and fair view of the state of affairs of the Company and
of the Group as at 30th June, 2011 and of the Group's profit and cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards and have been properly prepared in accordance with the Hong Kong

Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

30th September, 2011
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New Media Group Holdings Limited 10/11 Annual Report

For the year ended 30th June, 2011

NOTES 2011 2010
HK$’000 HK$'000
Turnover 8 480,914 437,762
Direct operating costs (302,552) (270,576)
Gross profit 178,362 167,186
Other income 2,767 2,389
Selling and distribution costs (76,838) (66,031)
Administrative expenses (53,577) (47,47 1)
Finance costs 9 (144) -
Profit before taxation 50,570 56,073
Taxation charge 10 (8,590) (10,468)
Profit and total comprehensive income
for the year 11 41,980 45,605
Earnings per share 14
- Basic (HK cents) 6.11 7.60
— Diluted (HK cents) 6.10 -
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At 30th June, 2011

NOTES 2011 2010
HK$’000 HK$'000
Non-current assets
Property, plant and equipment 15 282,692 12,646
Deposits paid for acquisition of property, plant and equipment 1,485 -
Intangible assets 16 - -
Goodwill 17 695 695
284,872 13,341
Current assets
Inventories 19 8,112 5,239
Trade and other receivables 20 108,463 98,661
Bank balances and cash 22 62,223 179,509
178,798 283,409
Current liabilities
Trade and other payables 23 75,738 74,220
Taxation payable 10,446 15,808
Secured bank mortgage loan-due within one year 24 5,628 -
91,812 90,028
Net current assets 86,986 193,381
Total assets less current liabilities 371,858 206,722
Non-current liabilities
Secured bank mortgage loan - due after one year 24 53,441 -
Deferred taxation liabilities 25 622 258
54,063 258
317,795 206,464
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At 30th June, 2011

NOTES 2011 2010
HK$"000 HK$'000

Capital and reserves
Share capital 26 7,200 6,000
Reserves 28 310,595 200,464
317,795 206,464

The consolidated financial statements on pages 60 to 116 were approved and authorised for issue by the Board of
Directors on 30th September, 2011 and are signed on its behalf by:

Percy Hughes, Shirley Lee Che Keung, Danny
DIRECTOR DIRECTOR

062

Production4:Annual Report:11093487-New Medla AR(e):11 New Media Con SFP(e) PN: (062 / 062)
User: MacAAQQOOO® Modified at: 2011-10-10 21:01 Printed at: 2011-10-10 2



At 30th June, 2011

NOTES 2011 2010
HK$’000 HK$’'000
Non-current asset
Investments in subsidiaries 18 72,220 72,220
Current assets
Other receivables 3,078 -
Amounts due from subsidiaries 21 238,590 173,096
Bank balances 22 3,283 70
244,951 173,166
Current liabilities
Other payables and accrued charges 3,228 533
Amount due to a subsidiary 21 5,000 4,557
Taxation payable 49 -
8,277 5,090
Net current assets 236,674 168,076
308,894 240,296
Capital and reserves
Share capital 26 7,200 6,000
Reserves 28 301,694 234,296
308,894 240,296
Percy Hughes, Shirley Lee Che Keung, Danny
DIRECTOR DIRECTOR
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For the year ended 30th June, 2011

Capital Share  Accumulated
Share Share Special  contribution options (losses)
capital premium reserve reserve reserve profits Total

HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000
(Note 28(a))  (Note 28(b)) ~ (Note 28(c))

At st July, 2009 6,000 90,419 90,700 796 2,565 (17,621) 172,859

Profit and fotal comprehensive income

for the year - - - - - 45,605 45,605
Final dividend paid for 2009 - - - - - (4,800) (4,800)
Interim dividend paid for 2010 - - - - - (7,200) (7,200)
At 30th June, 2010 6,000 90,419 90,700 796 2,565 15,984 206,464
Profit and fotal comprehensive income

for the year - - - - - 41,980 41,980
Final dividend paid for 2010 - - - - - (9,360) 9,360)
Interim dividend paid for 2011 - - - - - 9,360) 9,360)
Issue of shares 1,200 88,800 - - - - 90,000
Share issue expenses - (1,929) - - - - (1,929)
At 30th June, 2011 7,200 177,290 90,700 796 2,565 39,244 317,795
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For the year ended 30th June, 2011

2011 2010
HK$'000 HK$'000
Cash flows from operating activities
Profit before taxation 50,570 56,073
Adjustments for:
Depreciation of property, plant and equipment 8,888 7,195
Interest income (920) (458)
Interest expenses 144 -
Gain on disposal of property, plant and equipment (54) (20)
(Reversal of] allowance for doubtful debts (75) 381
Operating cash flows before movements in working capital 58,553 63,171
Increase in inventories (2,873) (3,605)
Increase in trade and other receivables (6,650) (20,896)
(Decrease) increase in trade and other payables (1,065) 8,967
Net cash generated from operations 47,965 47,637
Hong Kong Profits Tax (paid) refunded (13,588) 532
Net cash from operating activities 34,377 48,169
Cash flows from investing activities
Purchase of property, plant and equipment (279,067) (5,251)
Deposits paid for acquisition of property, plant and equipment (1,485) -
Interest received 920 458
Proceeds from disposal of property, plant and equipment 187 36
Net cash used in investing activities (279,445) (4,757)
Cash flows from financing activities
Proceeds from issue of shares 90,000 -
Proceeds from secured bank mortgage loan 60,000 -
Dividends paid (18,720) (19,200)
Share issue expenses paid (2,423) -
Repayment of secured bank mortgage loan (931) -
Interest paid (144) -
Net cash from (used in) financing activities 127,782 (19,200)
Net (decrease) increase in cash and cash equivalents (117,286) 24,212
Cash and cash equivalents at beginning of the year 179,509 155,297
Cash and cash equivalents at end of the year,
representing bank balances and cash 62,223 179,509
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066

1.

New Media Group Holdings Limited 10/11 Annual Report

For the year ended 30th June, 2011

GENERAL

The Company is incorporated in Hong Kong as a limited liability company under the Hong Kong Companies
Ordinance (Cap.32) and its shares are listed on The Main Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The immediate and ultimate holding company of the Company are Velba Limited
(“Velba”) and Million Way Holdings Limited (“Million Way”) respectively, both companies are limited liability
companies incorporated in British Virgin Islands (the “BVI”). The entire issued share capital of Velba was held by
Million Way which in turn is wholly-owned by STC International Limited (“STC International”), being the trustee
of The Albert Yeung Discretionary Trust (the “Trust”), a discretionary trust set up by Dr. Yeung Sau Shing, Albert
(“Dr. Albert Yeung”). The address of the registered office and principal place of business of the Company are

disclosed in the corporate information of the annual report.

The consolidated financial statements are presented in Hong Kong dollars which is the functional currency of the
Company.

The Company acts as an investment holding company. The principal activities of its subsidiaries are set out in
note 34.

APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")

In the current year, the Group has applied the following new and revised Hong Kong Accounting Standards
(“HKASs"), HKFRSs, amendments and interpretations (“INTs") (hereinafter collectively referred to as “New and
Revised HKFRSs") issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”).

HKFRSs (Amendments) Improvements to HKFRSs 2009

HKFRSs (Amendments) Improvements to HKFRSs 20102

HKFRS 2 (Amendments) Group cash-settled share-based payment transactions

HK(IFRIC*)-INT 19 Extinguishing financial liabilities with equity instruments

HKAS 32 (Amendments) Classification of rights issue

HK-INT 5 Presentation of financial statements — Classification by the borrower of a

term loan that contains a repayment the borrower of a term loan that

contains a repayment on demand clause
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For the year ended 30th June, 2011

2. APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”) — continued

Amendments that are effective for annual periods beginning on or after 1st January, 2010.

2 Amendments that are effective for annual periods beginning on or after 1st July, 2010.
* IFRIC represents the IFRS Interpretation Committee (formerly known as International Financial Reporting Interpretations
Committee).

Except as described below, the application of the New and Revised HKFRSs in the current year has had no
material effect on the amounts reported in these consolidated financial statements and/or disclosures set out in

these consolidated financial statements.

Amendments to HKAS 17 Leases

As part of “Improvements to HKFRSs” issued in 2009, HKAS 17 “Leases” has been amended in relation to
the classification of leasehold land. Before the amendments to HKAS 17, the Group was required to classify
leasehold land as operating leases and to present leasehold land as prepaid lease payments in the consolidated
statement of financial position. The amendments to HKAS 17 have removed such a requirement. The amendments
require that the classification of leasehold land should be based on the general principles set out in HKAS 17,
that is, whether or not substantially all the risks and rewards incidental to ownership of a leased asset have been

transferred to the lessee.

As at 30th June, 2011, the newly acquired leasehold land that qualifies for finance lease classification has been
included in property, plant and equipment. The application of the amendments to HKAS 17 has had no impact

on the reported profit or loss for the current and prior years.
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New Media Group Holdings Limited 10/11 Annual Report

For the year ended 30th June, 2011

2. APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”) — continued

New and revised Standards and Interpretations issued but not yet effective
The Group has not early applied the following new and revised standards, amendments or interpretations that

have been issued but are not yet effective.

HKFRSs (Amendments) Improvements to HKFRSs 2010!

HKFRS 7 (Amendments) Disclosures — Transfers of financial assets?
HKFRS 9 Financial instruments®

HKFRS 10 Consolidated financial statements®

HKFRS 11 Joint arrangements®

HKFRS 12 Disclosure of interests in other entities®

HKFRS 13 Fair value measurement®

HK(IFRIC*)-INT 14 (Amendments) Prepayments of a minimum funding requirement*
HKAS 1 (Amendments) Presentation of items of other comprehensive income®
HKAS 12 (Amendments) Deferred tax: recovery of underlying assets?
HKAS 19 (Revised 2011) Employee benefits®

HKAS 24 (Revised) Related Party Dislcosures*

HKAS 27 (Revised 2011) Separate financial statements®

HKAS 28 (Revised 2011) Investments in associates and joint ventures®

! Amendments that are effective for annual periods beginning on or after 1st January, 2011.

2 Effective for annual periods beginning on or after 1st July, 2011.
8 Effective for annual periods beginning on or after 1st January, 2013.
4 Effective for annual periods beginning on or after 1st January, 2011.
5 Effective for annual periods beginning on or after 1st July, 2012.
6 Effective for annual periods beginning on or after 1st January, 2012.

The directors of the Company anticipate that the application of these new and revised standards, amendments or

interpretations will have no material impact on the consolidated financial statements.
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For the year ended 30th June, 2011

3. SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared on the historical cost basis.

The consolidated financial statements have been prepared in accordance with HKFRSs issued by the HKICPA. In
addition, the consolidated financial statements include applicable disclosures required by the Rules Governing

the Listing of Securities on the Stock Exchange (the “Listing Rules”) and by the Hong Kong Companies Ordinance.

Basis of consolidation
The consolidated financial statements incorporate the financial statements of the Company and entities controlled
by the Company (its subsidiaries). Control is achieved where the Company has the power to govern the financial

and operating policies of an entity so as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during the year are included in the consolidated statement
of comprehensive income from the effective date of acquisition or up to the effective date of disposal, as

appropriate.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting

policies in line with those used by other members of the Group.
All intra-group transactions, balances, income and expenses are eliminated on consolidation.

Revenue recognition
Revenue is measured at the fair value of the consideration received or receivable and represents amounts
receivable for goods sold and services provided in the normal course of business, net of discounts and sales

related taxes.

Revenue from circulation represents sales of magazines and books, which is recognised when the publication are

delivered and title has passed.
Advertising income is recognised upon the publication of the edition in which the advertisement is placed.

Online income represents revenue from provision of electronic direct marketing services, which is recognised

when services are provided.
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New Media Group Holdings Limited 10/11 Annual Report

For the year ended 30th June, 2011

3. SIGNIFICANT ACCOUNTING POLICIES - continued

Revenue recognition - continued
Revenue from the provision of magazine content is recognised on a straight line basis over the relevant contract

period.

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the
Group and the amount of revenue can be measured reliably. Interest income from a financial asset is accrued on
a time basis, by reference to the principal outstanding and at the effective interest rate applicable, which is the
rate that exactly discounts the estimated future cash receipts through the expected life of the financial asset to that

asset’s net carrying amount on initial recognition.

Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit as reported
in the consolidated statement of comprehensive income because it excludes items of income or expense that
are taxable or deductible in other years, and it further excludes items that are never taxable or deductible. The
Group's liability for current tax is calculated using tax rates that have been enacted or substantively enacted by

the end of the reporting period.

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in
the consolidated financial statements and the corresponding tax base used in the computation of taxable profit.
Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are
generally recognised for all deductible temporary differences to the extent that it is probable that taxable profits
will be available against which those deductible temporary differences can be utilised. Such assets and liabilities
are not recognised if the temporary difference arises from goodwill or from the initial recognition (other than in a
business combination) of other assets and liabilities in a transaction that affects neither the taxable profit nor the

accounting profit.
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For the year ended 30th June, 2011

3. SIGNIFICANT ACCOUNTING POLICIES - continued

Taxation - continued

Deferred tax liabilities are recognised for taxable temporary differences associated with investments in
subsidiaries and associates, except where the Group is able to control the reversal of the temporary difference
and it is probable that the temporary difference will not reverse in the foreseeable future. Deferred tax assets
arising from deductible temporary differences associated with such investments are only recognised to the extent
that it is probable that there will be sufficient taxable profits against which to utilise the benefits of the temporary

differences and they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of the reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset

to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset is realised, based on tax rate (and tax laws) that have been enacted or

substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the reporting period, to recover or settle the carrying amount
of its assets and liabilities. Deferred tax is recognised in profit or loss, except when it relates to items that are
recognised in other comprehensive income or directly in equity, in which case the deferred tax is also recognised

in other comprehensive income or directly in equity respectively.

Share-based payment transactions
Share options granted o employees
The fair value of services received determined by reference to the fair value of share options granted at the grant
date is expensed on a straight line basis over the vesting period, with a corresponding increase in equity (share

options reserve).

At the time when the share options are exercised, the amount previously recognised in share options reserve
will be transferred to share premium. When the share options are forfeited after the vesting date or are still not
exercised at the expiry date, the amount previously recognised in share options reserve will be transferred to

accumulated (losses) profits.
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For the year ended 30th June, 2011

3. SIGNIFICANT ACCOUNTING POLICIES - continued

Retirement benefit costs
Payments to the Group’s Mandatory Provident Fund Scheme which is a defined contribution retirement benefit

plan are charged as an expense when employees have rendered service entitling them to the contributions.

Goodwill
Goodwill arising on an acquisition of a business is carried at cost less any accumulated impairment losses, if any,

and is presented separately in the consolidated statement of financial position.

For the purposes of impairment testing, goodwill is allocated to each of the cash-generating units (or groups of

cash-generating units) that is expected to benefit from the synergies of the combination.

A cash-generating unit to which goodwill has been allocated is tested for impairment annually, or more frequently
whenever there is indication that the unit may be impaired. For goodwill arising on an acquisition in a reporting
period, the cash-generating unit to which goodwill has been allocated is tested for impairment before the end
of that reporting period. If the recoverable amount of the cash-generating unit is less than the carrying amount
of the unit, the impairment loss is allocated first to reduce the carrying amount of any goodwill allocated to the
unit and then to the other assets of the unit pro rata on the basis of the carrying amount of each asset in the
unit. Any impairment loss for goodwill is recognised directly in profit or loss in the consolidated statement of

comprehensive income. An impairment loss recognised for goodwill is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the attributable amount of goodwill is included in the

determination of the amount of profit or loss on disposal.

Investments in subsidiaries

Investments in subsidiaries are included in the Company’s statement of financial position at deemed cost less
any identified impairment loss. The deemed cost represent the carrying amounts of consolidated net assets of the
subsidiaries at the date on which they were transferred to the Company at the time of the Group Reorganisation
on 18th January, 2008 (note 28(a)).

072

Production4:Annual Report:11093487-New Medla AR(e):15 New Media Notes(e) PN (072 /7 1106)
User: MacAAQQQOQ® Modified at: 2011-10-10 21:08 Printed at: 2011-10-10 2



For the year ended 30th June, 2011

3. SIGNIFICANT ACCOUNTING POLICIES - continued

Property, plant and equipment
Property, plant and equipment are stated at cost less subsequent accumulated depreciation and accumulated

impairment losses, if any.

Depreciation is recognised so as to write off the cost of items of property, plant and equipment less their residual
values over their estimated useful lives, using the straight line method. The estimated useful lives, residual values
and depreciation method are reviewed at the end of each reporting period, with the effect of any changes in

estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits
are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement
of an item of property, plant and equipment is determined as the difference between the sales proceeds and the

carrying amount of the asset and is recognised in profit or loss.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added
to the cost of those assets until such time as the assets are substantially ready for their intended use or sale.
Investment income earned on the temporary investment of specific borrowings pending their expenditure on

qualifying assets is deducted from the borrowing costs eligible for capitalisation.
All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

Intangible assets
Intangible assets acquired separately and with finite useful lives are carried at costs less accumulated
amortisation and any accumulated impairment losses. Amortisation for intangible assets with finite useful lives is

provided on a straight line basis over their estimated useful lives.

Gains or losses arising from derecognition of an intangible asset are measured at the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in profit or loss in the period when

the asset is derecognised.
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For the year ended 30th June, 2011

3. SIGNIFICANT ACCOUNTING POLICIES - continued

Impairment loss of tangible and intangible assets (other than goodwill and financial assets)

At the end of the reporting period, the Group reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the assets is estimated in order to determine the extent of the
impairment loss, if any. If the recoverable amount of an asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its recoverable amount. An impairment loss is recognised as an

expense immediately.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment loss been recognised for the asset in prior years. A

reversal of an impairment loss is recognised as income immediately.

Leasing
Operating lease payments are recognised as an expense on a straight line basis over the lease term. Contingent

rentals arising under operating leases are recognised as an expense in the period in which they are incurred.

In the event that lease incentives are received to enter into operating leases, such incentives are recognised as
a liability. The aggregate benefit of incentives is recognised as a reduction of rental expense on a straight line

basis.

Leasehold land and building

When a lease includes both land and building elements, the Group assesses the classification of each element as
a finance or an operating lease separately based on the assessment as to whether substantially all the risks and
rewards incidental to ownership of each element have been transferred to the Group, unless it is clear that both
elements are operating leases, in which case the entire lease is classified as an operating lease. Specifically,
the minimum lease payments (including any lump-sum upfront payments) are allocated between the land and
the building elements in proportion to the relative fair values of the leasehold interests in the land element and

building element of the lease at the inception of the lease.
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For the year ended 30th June, 2011

3. SIGNIFICANT ACCOUNTING POLICIES - continued

Leasehold land and building - continued

To the extent the allocation of the lease payments can be made reliably, interest in leasehold land that is
accounted for as an operating lease is presented as “prepaid lease payments” in the consolidated statement of
financial position and is amortised over the lease term on a straight line basis. When the lease payments cannot
be allocated reliably between the land and building elements, the entire lease is generally classified as a finance
lease and accounted for as property, plant and equipment, unless it is clear that both elements are operating

lease, in which the entire lease is classified as an operating lease.

Inventories
Inventories are stated at the lower of cost and net realisable value. Cost is calculated using the first-in, first-out
method.

Financial instruments
Financial assets and financial liabilities are recognised in the consolidated statement of financial position when

a group entity becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets or financial liabilities at fair value through profit or

loss are recognised immediately in profit or loss.

Financial assets

The Group’s financial assets are mainly classified into one of the two categories, including available-for-sale
financial assets and loans and receivables. All regular way purchases or sales of financial assets are recognised
and derecognised on a trade date basis. Regular way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time frame established by regulation or convention in the

marketplace.
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For the year ended 30th June, 2011

3. SIGNIFICANT ACCOUNTING POLICIES - continued

Financial instruments - continued

Financial assets — continuved

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial asset and of allocating
interest income over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected life of the financial asset, or, where

appropriate, a shorter period to the net carrying amount on initial recognition.
Interest income is recognised on an effective interest basis for debt instruments.

Available-for-sale financial assets
Available-for-sale financial assets are non-derivatives that are either designated or not classified as financial

assets at fair value through profit or loss, loans and receivables or held-to-maturity investments.

For available-for-sale equity investments that do not have a quoted market price in an active market and whose
fair value cannot be reliably measured and derivatives that are linked to and must be settled by delivery of such
unquoted equity instruments, they are measured at cost less any identified impairment losses at the end of the

reporting period (see accounting policy on impairment loss on financial assets below).

Lloans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. Subsequent to initial recognition, loans and receivables (including trade and other
receivables and bank balances and cash for the Group and amount due from subsidiaries and bank balances
for the Company) are carried at amortised cost using the effective interest method, less any identified impairment

losses.
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For the year ended 30th June, 2011

3. SIGNIFICANT ACCOUNTING POLICIES - continued

Financial instruments - continued

Impairment of financial assets

Financial assets are assessed for indicators of impairment at the end of the reporting period. Financial assets are
impaired where there is objective evidence that, as a result of one or more events that occurred after the initial

recognition, the estimated future cash flows have been affected.

For an available-for-sale equity investment, a significant or prolonged decline in the fair value of that investment

below its cost is considered to be objective evidence of impairment.

For all other financial assets, objective evidence of impairment could include:

*  significant financial difficulty of the issuer or counterparty; or

*  breach of contract, such as default or delinquency in interest or principal payments; or

e it becoming probable that the borrower will enter bankruptcy or financial re-organisation; or
»  the disappearance of an active market for the financial asset because of financial difficulties.

For certain categories of financial assets, such as trade receivables, assets that are assessed not to be impaired
individually are subsequently assessed for impairment on a collective basis. Objective evidence of impairment for
a portfolio of receivables could include the Group’s past experience of collecting payments, an increase in the
number of delayed payments in the portfolio past the average credit period and observable changes in national

or local economic conditions that correlate with default on receivables.

An impairment loss is recognised in profit or loss when there is objective evidence that the asset is impaired, and
is measured as the difference between the asset’s carrying amount and the present value of the estimated future

cash flows discounted at the original effective interest rate.

For financial assets measured at cost, the amount of the impairment loss is measured as the difference between
the asset’s carrying amount and the present value of the estimated future cash flows discounted at the current
market value of return for a similar financial asset. Such impairment loss will not be reversed in subsequent

periods.
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For the year ended 30th June, 2011

3. SIGNIFICANT ACCOUNTING POLICIES - continued

Financial instruments - continued

Impairment of financial assets — continued

The carrying amount is reduced by the impairment loss directly with the exception of trade receivables, where
the carrying amount is reduced through the use of an allowance account. Changes in the carrying amount of the
allowance account are recognised in profit or loss. When a trade receivable is considered uncollectible, it is
written off against the allowance account. Subsequent recoveries of amounts previously written off are credited

to profit or loss.

For financial assets carried at amortised cost, if, in a subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event occurring after the impairment losses was recognised, the
previously recognised impairment loss is reversed through the profit or loss to the extent that the carrying amount
of the asset at the date the impairment is reversed does not exceed what the amortised cost would have been had

the impairment not been recognised.

Impairment losses on available-for-sale equity investments will not be reversed in profit or loss in subsequent
periods. Any increase in fair value subsequent to impairment loss is recognised directly in other comprehensive

income and accumulated in reserve.

Financial liabilities and equity
Financial liabilities and equity instruments issued by a group entity are classified according to the substance of

the contractual arrangements entered into and the definitions of a financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual interest in the assets of the Group after deducting all

of its liabilities. The accounting policies adopted for financial liabilities and equity instruments are set out below.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments (including all fees paid or received that form an integral part of the effective interest rate,
transaction costs and other premium or discounts) through the expected life of the financial liability, or, where

appropriate, a shorter period to the net carrying amount on initial recognition.

Interest expense is recognised on an effective interest basis.
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For the year ended 30th June, 2011

3. SIGNIFICANT ACCOUNTING POLICIES - continued

Financial instruments - continued

Financial liabilities and equity — continuved

Financial liabilities

Financial liabilities, including trade and other payables and secured bank mortgage loan for the Group and
other payables and amount due to a subsidiary for the Company, are subsequently measured at amortised cost,

using the effective interest method.

Equity instruments
Equity instruments issued by the Company are recorded on the proceeds received, net of direct issued costs.

Equity instruments issued costs
The transaction costs of an equity transaction are accounted for as a deduction from equity (net of any related
income tax benefit) to the extent they are incremental costs directly attributable to the equity transaction that

otherwise would have been avoided.

Derecognition
Financial assets are derecognised when the rights to receive cash flows from the assets expire, or the financial
assets are transferred and the Group has transferred substantially all the risks and rewards of ownership of the

financial assets.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the
sum of the consideration received or receivable and the cumulative gain or loss that had been recognised in other

comprehensive income and accumulated in equity is recognised in profit or loss.

Financial liabilities are derecognised when the obligation specified in the relevant contract is discharged,
cancelled or expires. The difference between the carrying amount of the financial liability derecognised and the

consideration paid or payable is recognised in profit or loss.
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4.

New Media Group Holdings Limited 10/11 Annual Report

For the year ended 30th June, 2011

KEY SOURCES OF ESTIMATION UNCERTAINTY

The following are the key assumptions concerning the future, and other key sources of estimation uncertainty
at the end of the reporting period, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year are discussed below.

Allowance for trade receivables
Appropriate allowances for estimated irrecoverable amounts are recognised in profit and loss when there is

objective evidence that the asset is impaired.

When there is objective evidence of impairment loss, the Group takes into consideration the estimation of future
cash flows. The amount of the impairment loss is measured as the difference between the asset’s carrying amount
and the present value of estimated future cash flows (excluding future credit losses that have not been incurred)
discounted at the financial asset’s original effective interest rate (i.e. the effective interest rate computed at initial
recognition). Where the actual future cash flows are less than expected, a material impairment loss may arise. As
at 30th June, 2011, the carrying amount of trade receivable is HK$90,278,000 (2010: HK$83,528,000) (net
of allowance for doubtful debts of HK$ 113,000 (2010: HK$502,000)) (note 20).

FINANCIAL INSTRUMENTS

(a) Categories of financial instruments
The following table sets out in the financial instruments as at end of the reporting period:

THE GROUP THE COMPANY
2011 2010 2011 2010
HK$’000 HK$'000 HK$’000 HK$'000
Financial assets
Loans and receivables
(including cash and
cash equivalents) 159,998 272,173 241,874 173,166
Financial liabilities
Amortised cost 107,005 39,471 8,178 4,557
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For the year ended 30th June, 2011

5. FINANCIAL INSTRUMENTS - continued

(b) Financial risk management objectives and policies
THE GROUP AND THE COMPANY
The Group’s major financial instruments include trade and other receivables, bank balances and cash,
trade and other payables and secured bank mortgage loan. The Company’s major financial instruments are
other receivables, bank balances, other payables, and amounts due from (to) subsidiaries. Details of these
financial instruments are disclosed in respective notes. The risks associated with these financial instruments
and the policies on how to mitigate these risks are set out below. The management manages and monitors

these exposures to ensure appropriate measures are implemented on a timely and effective manner.

() Market risk
Foreign currency risk
Foreign currency risk refers to the risk that movement in foreign currency exchange rate which will affect the
Group's and the Company’s financial results and cashflows. The management considers the Group and the
Company are not exposed to significant foreign currency risk as majority of its operations and transactions

are in Hong Kong and denominated in Hong Kong dollars.

Interest rate risk

The Group is exposed to fair value interest rate risk in relation to fixed rate bank deposits of approximately
HK$50,229,000 (2010: HK$152,939,000) and cash flow interest rate risk in relation to a variable rate
secured bank mortgage loan of approximately HK$59,069,000 (2010: nil). The Company is exposed to
fair value interest rate risk in relation to a fixed rate bank deposit of approximately HK$3,209,000 (2010:
nil). The Group and the Company currently do not have policy on fair value and cash flow hedges of interest
rate risk. However, the management monitors interest rate exposure and will consider hedging significant

interest rate risk should the need arise.
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For the year ended 30th June, 2011

5. FINANCIAL INSTRUMENTS - continued

(c)

(d)

Market risk - continued

Inferest rate risk — continued

The Group's cash flow interest rate risk is mainly concentrated on the fluctuation of Hong Kong Interbank
Offered Rate (“HIBOR”) arising from secured bank mortgage loan.

The Group's sensitivity to cash flow interest rate risk has been determined based on the exposure to interest
rates for the abovementioned financial liabilities. The analysis is prepared assuming the financial liabilities
outstanding at the end of the reporting period were outstanding for the whole year. A 100 basis point
(2010: 100 basis points) increase or decrease is used when reporting interest rate risk internally to key
management personnel and represents management’s assessment of the reasonably possible change in

interest rates.

If interest rates had been 100 basis points (2010: 100 basis points) higher and all other variables were held
constant, the potential decrease in post-tax profit for the year is approximately HK$493,000 (2010: nil). If
interest rates had been lower in an opposite magnitude and all other variables held constant, the potential

effect on the results would be equal and opposite.

Credit risk

The Group’s and the Company’s maximum exposure to credit risk in the event of the counterparties’ failure
to perform their obligations as at the end of the reporting period in relation to each class of recognised
financial assets is the carrying amount of those assets as stated in the statement of financial position at the

end of the reporting period.

THE GROUP

In order to minimise the credit risk, the management of the Group monitors the level of exposure to ensure
that follow-up actions are taken to recover overdue debts. In addition, the management of the Group
reviews the recoverability of each trade debt at the end of the reporting period to ensure that adequate
impairment losses are made for irrecoverable amounts. In this regard, the directors consider that the

Group's credit risk is significantly reduced.
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For the year ended 30th June, 2011

5. FINANCIAL INSTRUMENTS - continued

(d) Credit risk - continued

THE GROUP - continued

The Group has concentration of credit risk as the Group's trade receivables as at 30th June, 2011 of
approximately HK$53,806,000 (2010: HK$48,990,000) were derived from a few advertising agencies
and a sole distributor of the Group, representing the top 5 customers of the Group. They are assessed by
the management as high credit rating customers. In order to minimise the credit risk, the directors of the
Company continuously monitor the level of exposure to ensure that follow-up actions and/or corrective
actions are taken promptly to lower exposure or even to recover the overdue debts. The Group has no
significant concentration of credit risk for the remaining trade receivables, with exposure spread over a

number of counterparties and customers.

The Group has concentration of credit risk on liquid funds which are deposited with several banks.
However, the credit risk on liquid funds is limited because the majority of the counterparties are banks with

high credit ratings assigned by international credit-rating agencies and with good reputation.

THE COMPANY
The Company has concentration of credit risk on amounts due from two operating subsidiaries. However,
the Company’s credit risk is limited because the counterparties are subsidiaries with positive operating cash

flow position.

The Company has concentration of credit risk on liquid funds which are deposited with several banks.
However, the credit risk on liquid funds is limited because the majority of the counterparties are banks with

high credit ratings assigned by international credit-rating agencies with good reputation.
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5. FINANCIAL INSTRUMENTS - continued
(e) Liquidity risk
In the management of the liquidity risk, the Group and the Company monitor and maintain a level of cash
and cash equivalents deemed adequate by the management to finance the Group’s and the Company’s
operations and mitigate the effects of fluctuations in cash flows. The management monitors the utilisation of

banking facilities and ensures compliance with loan covenants.

The Group relies on secured bank mortgage loan and the Company relies on amount due to a subsidiary
as a significant source of liquidity. At 30th June, 2011, based on the existing levels of bank balances and
the existing banking facilities available, the Group and the Company will be able to meet its future cashflow
requirements. Accordingly, the management considers that the Group’s and the Company’s liquidity risk is

minimal.

The following tables detail the Group’s and the Company’s remaining contractual maturity for its non-
derivative financial liabilities. The tables have been drawn up based on the undiscounted cash flows of

financial liabilities based on the earliest date on which the Group and the Company can be required to pay.

The maturity dates for other non-derivative financial liabilities are based on the agreed repayment dates.
The table includes both interest and principal cash flows. To the extent that interest flows are floating rate,

the undiscounted amount is based on interest rate at the end of the reporting period.

084

Production4:Annual Report:11093487-New Medla AR(e):15 New Media Notes(e) PN (084 / 1106)
User: MacAAQQQOO® Modified at: 2011-10-10 21:08 Printed at: 2011-10-10 2



For the year ended 30th June, 2011

5. FINANCIAL INSTRUMENTS - continued

(e) Liquidity risk — continued

Lliquidity tables
THE GROUP
Weighted  On demand Total Total
average  or less than 3 months - More than undiscounted ~ carrying
inferest rate 1 month 1-3 months Tyear  1-5years Syears  coshflows  amounts
% HK§'000  HK§'000  HK§'000  HK$'000  HK$'000  HK$'000  HK$'000
2011
Non-derivative financial liabilities
Trade and other payables - 36,122 11,814 - - - 47,936 47,936
Secured bank mortgage loan 1.45 - 1,613 4,837 25,798 31173 63,421 59,069
36,122 13,427 4,837 25,798 3,73 1M,357 107,005
2010
Non-derivative financial liability
Trade and other payables - 32,082 7,389 - - - 39,471 39,471
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5. FINANCIAL INSTRUMENTS - continued

(e) Liquidity risk — continued
Lliquidity tables — continued

THE COMPANY
Weighted On demand Total Total
average or less than 1-3  undiscounted carrying
inferest rate 1 month months cash flows amounts
% HK$'000 HK$'000 HK$'000 HK$'000
2011
Non-derivative financial liabilities
Other payables - - 3,178 3,178 3,178
Amount due to a subsidiary - 5,000 - 5,000 5,000
5,000 3,178 8,178 8,178
2010
Non-derivative financial liability
Amount due to a subsidiary - 4,557 - 4,557 4,557

()  Fair value of financial instruments
The fair value of financial assets and financial liabilities are determined in accordance with generally

accepted pricing models based on discounted cash flow analysis.

The directors consider that the carrying amounts of financial assets and financial liabilities recorded at

amortised cost in the financial statements approximate to their fair values.
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For the year ended 30th June, 2011

6. CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that the group entities will be able to continue as a going concern while

maximising the return to stakeholders through the optimisation of the debt and equity balance.

The capital structure of the Group consists of net debt, which is the secured bank mortgage loan as disclosed in
note 24, net of cash and cash equivalents and equity attributable to owners of the Company, comprising issued

share capital, reserves and retained earnings.

The directors of the Company review the capital structure on a regular basis. As part of this review, the directors
consider the cost of capital and the risks associates with each class of capital. Based on recommendations of the
directors, the Group will balance its overall capital structure through the payment of dividends, new share issues

as well as the debt raising.

7. SEGMENT INFORMATION

The Group's operating activity is attributable to a single reporting segment focusing on sales of magazines and

books, services on publication of advertisements, online services and provision of magazine content.

The reportable segment has been identified on the basis of internal management reports prepared in accordance
with accounting policies conform to HKFRSs, that are regularly reviewed by the chief operating decision makers

(“CODM") who are the executive directors of the Group.

Segment revenue and results

The CODM regularly review revenue and operating results derived from sales of magazines and books, services
on publication of advertisements, online services and provision of magazine content on an aggregated basis
and consider them as one single operating segment. The turnover and profit before taxation in the consolidated

statement of comprehensive income represent the segment turnover and segment result respectively.
No analysis of segment assets or segment liabilities is regularly provided to the CODM for review.

Other segment information

Turnover from major products and services

The Group principally engages in magazine publishing and generates circulation income, advertising
income, online income and income from provision of magazine content. Details are disclosed in note 8 to the

consolidated financial statements.

New Media Group Holdings Limited 10/11 Annual Report 08 7

Production4:Annual Report:11093487-New Medla AR(e):15 New Media Notes(e) PN (087 / 1106)
User: MacAAQQQOO® Modified at: 2011-10-10 21:08 Printed at: 2011-10-10 2



New Media Group Holdings Limited 10/11 Annual Report

For the year ended 30th June, 2011

7. SEGMENT INFORMATION - continued

Geographical information
For each of the year ended 30th June, 2011 and 2010, the Group's operations are located in Hong Kong and
the People’s Republic of China (“PRC").

The Group's revenue from external customers based on the location where the sales occurred and information

about its non-current assets by geographical location of the assets are detailed below:

Revenue from

external customers Non-current assets
Year ended 30th June, As at 30th June,
2011 2010 2011 2010
HK$’000 HK$'000 HK$’000 HK$'000
Hong Kong 479,570 436,663 284,626 13,309
PRC 1,344 1,099 246 32
480,914 437,762 284,872 13,341

Information about major customers
Revenues from customers of the corresponding year contributing over 10% of the total sales of the Group are as

follows:
2011 2010
HKS$’000 HK$'000
Customer A 112,373 112,741
Customer B 48,999 46,717

Customer A is a sole distributor of the magazines published by the Group and Customer B is an advertising

agency, which generate circulation income and advertising income respectively to the Group.

088

Production4:Annual Report:11093487-New Media-AR(e):15 New Media Notes(e) PN: (@88 / 116)
User: MacAAQQQOO® Modified at: 2011-10-10 21:08 Printed at: 2011-10-10 21:41




For the year ended 30th June, 2011

8. TURNOVER

Turnover represents the net amounts received and receivable from circulation income, advertising income, online

income and provision of magazine content during the year. An analysis of the Group's turnover for the year is as

follows:
2011 2010
HK$’000 HK$'000
Advertising income 351,180 309,308
Circulation income 122,389 123,688
Online income 4,618 1,005
Provision of magazine content 2,727 3,761
480,914 437,762
9. FINANCE COSTS

2011 2010
HKS$’000 HK$'000

Interest on bank mortgage loan not wholly repayable
within five years 144 -
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10. TAXATION CHARGE

2011 2010
HK$"000 HK$'000

The charge comprises:

Hong Kong Profits Tax
Current year 8,425 10,519
Overprovision in prior years (199) (4)
8,226 10,515

Deferred taxation charge (credit) (Note 25)

Current year 364 (47)
8,590 10,468

Hong Kong Profit Tax is calculated at 16.5% of the estimated assessable profit for both years.

Under the Law of the People’s Republic of China on Enterprise Income Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the PRC subsidiary is 25% from 1st January, 2008 onwards.
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For the year ended 30th June, 2011

10. TAXATION CHARGE - continued

The taxation charge for the year can be reconciled to the profit before taxation per the consolidated statement of
comprehensive income as follows:

2011 2010

HK$’000 HK$'000

Profit before taxation 50,570 56,073
Tax at Hong Kong Profits Tax rate of 16.5% (2010: 16.5%) 8,344 9,252
Tax effect of expenses not deductible for tax purpose 368 110
Tax effect of income not assessable for tax purpose (221) (79)
Tax effect of utilisation of tax losses previously not recognised (514) -
Tax effect of tax losses not recognised 808 1,249
Effect of different tax rates of subsidiaries operating in PRC - (130)
Overprovision in prior years (199) (4)
Others 4 70
Taxation charge for the year 8,590 10,468
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11. PROFIT FOR THE YEAR

2011 2010
HK$'000 HK$'000
Profit for the year has been arrived at after charging:
Directors’ emoluments (note 12)
— fees 850 850
— retirement benefits scheme contributions 24 24
— other emoluments 7,306 8,103
8,180 8,977
Other staff’s retirement benefits scheme contributions 5,463 4,938
Other staff costs, including salaries and other benefits 173,198 155,092
186,841 169,007
Auditor’s remuneration 1,621 1,504
Depreciation of property, plant and equipment 8,888 7,195
Operating lease rentals for rented premises 5,044 4,312
Allowance for doubtful debts - 381
and after crediting:
Gain on disposal of property, plant and equipment 54 20
Interest income 920 458
Reversal of allowance for doubtful debts 75 -
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For the year ended 30th June, 2011

12. DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS

Directors’ emoluments

Details of the emoluments paid or payable to the directors of the Company are as follows:

Percy Lee Fan Hui Tse Kwan

Hughes, Che Keung, Wong Man Seung,  Wai Man, HinLin,  Shin Luen,
Shirley Danny ChiFai  Vanessa Shirley Arnold  Susanna Total
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000  HK$'000

2011
Fees 100 100 100 100 150 150 150 850
Other emoluments
- salaries and other allowances 2,596 2,210 - - - - - 4,806
- bonus [nofe) 1,500 1,000 - - - - - 2,500
- retirement benefits scheme
contributions 12 12 - - - - - 24
Total emoluments 4,208 3,322 100 100 150 150 150 8,180
2010
Fees 100 100 100 100 150 150 150 850
Other emoluments
- salaries and other allowances 2,479 2,124 - - - - - 4,603
- bonus [nofe] 2,000 1,500 - - - - - 3,500
- retirement benefits scheme
contributions 12 12 - - - - - 24
Total emoluments 4,591 3,736 100 100 150 150 150 8,977

Note:  The bonus payment is determined with reference to the individual performance in both years.
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12. DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS - continued

Employees’ emoluments
Of the five individuals with the highest emoluments in the Group, two (2010: two) were directors of the Company
whose emoluments are included in the disclosures above. The emoluments of the remaining three (2010: three)

individuals were as follows:

2011 2010
HKS$’000 HK$'000
Salaries and allowances 8,160 7,114
Contributions to retirement benefits scheme 36 36
8,196 7,150

Their emoluments were within the following bands:
2011 2010
HKS$’000 HK$'000
HK$2,000,001 to HK$2,500,000 2 2
HK$2,500,001 to HK$3,000,000 - 1
HK$3,000,001 to HK$3,500,000 1 -

No emoluments have been paid by the Group to any of the directors or the five highest paid individuals as an
inducement to join or upon joining the Group or as compensation for loss of office. None of the directors waived

any emoluments during both years.
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For the year ended 30th June, 2011

13. DIVIDENDS

2011 2010
HK$’000 HK$'000
Recognised as distribution:
2011 interim dividend of HK1.3 cents
(2010: 2010 interim dividend of HK1.2 cents) per share 9,360 7,200
2010 final dividend of HK1.3 cents
(2010: 2009 final dividend of HKO.8 cent) per share 9,360 4,800
18,720 12,000
Proposed:
Proposed 2011 final dividend of HKO.6 cent
(2010: Proposed 2010 final dividend of HK1.3 cents) per share 5,184 7,800

A final dividend for the year ended 30th June, 2011 of HKO.6 cent per share has been proposed by the directors
and is subject to approval by the shareholders in forthcoming annual general meeting.
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14. EARNINGS PER SHARE

The calculation of basic and diluted earnings per share attributable to the owners of the Company is based on
the following data:

2011 2010
HK$"000 HK$'000
Earnings
Earnings for the purposes of basic and diluted earnings per share 41,980 45,605
2011 2010
Number of shares
Weighted average number of ordinary shares for the purpose of
basic earnings per share 687,452,055 600,000,000
Effect of dilutive potential ordinary shares from the
Pre-IPO Share Option Scheme 329,272 -
Weighted average number of shares for the purpose of
diluted earnings per share 687,781,327 600,000,000

The computation of diluted earnings per share does not include the Company’s potential dilutive ordinary
shares as the exercise price of the share options of the Company is higher than the average market price for the
Company's shares for the year ended 30th June, 2010.
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For the year ended 30th June, 2011

15. PROPERTY, PLANT AND EQUIPMENT

Furniture,
Leasehold fixtures
land and Leasehold Machinery and office
building improvements and equipment equipment Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THE GROUP
COST
At 1st July, 2009 - 9,651 11,895 33,614 55,160
Additions - 472 1,069 3,710 5,251
Disposals - - (432) (292) (724)
At 30th June, 2010 - 10,123 12,532 37,032 59,687
Additions 267,693 1,147 1,117 9,110 279,067
Disposals - - (496) (122) (618)
At 30th June, 2011 267,693 11,270 13,153 46,020 338,136
DEPRECIATION
At 1st July, 2009 - 5,133 9,408 26,013 40,554
Provided for the year - 1,528 1,170 4,497 7,195
Eliminated on disposal - - (421) (287) (708)
At 30th June, 2010 - 6,661 10,157 30,223 47,041
Provided for the year - 1,787 1,427 5,674 8,888
Eliminated on disposal - - (406) (79) (485)
At 30th June, 2011 - 8,448 11,178 35,818 55,444
CARRYING VALUES
At 30th June, 2011 267,693 2,822 1,975 10,202 282,692
At 30th June, 2010 - 3,462 2,375 6,809 12,646
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15. PROPERTY, PLANT AND EQUIPMENT - continued

The above items of property, plant and equipment are depreciated on a straight line basis over the following

periods:

Leasehold land and building Shorter of 36 years and unexpired terms of the relevant lease
Leasehold improvements Shorter of 2 years and unexpired terms of the relevant lease
Machinery and equipment 5 years

Furniture, fixtures and office equipment 3 to 5 years

The leasehold land and building are situated in Hong Kong and held under medium term lease.

The depreciation of leasehold land and buildings has not yet commenced as at 30th June, 2011 as the leasehold

land and buildings are not available for use in the manner intended by the management.

16.INTANGIBLE ASSETS

Copyrights in
Publishing  photographs

library and articles Total
HK$'000 HK$'000 HK$'000
THE GROUP
COST
At Tst July, 2009 and 30th June, 2010 and 30th June, 2011 34,690 6,620 41,310
AMORTISATION AND IMPAIRMENT
At 1st July, 2009, 30th June, 2010 and 30th June, 2011 34,690 6,620 41,310

CARRYING VALUES
At 30th June, 2010 and 30th June, 2011 - - -

098
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For the year ended 30th June, 2011

16. INTANGIBLE ASSETS - continued

The above intangible assets were amortised on a straight line basis over the estimated useful lives of 10 years.

The Group would publish booklets occasionally using the contents in the publishing library, the photographs
and the articles. At 30th June, 2009, the management conducted a review of the Group’s intangible assets in
light of the current market condition for the decreasing in sale of booklets by comparing the carrying amount
and the recoverable amount of intangible assets. The intangible assets were impaired based on the estimated
recoverable amounts with reference to their values in use. An impairment loss of approximately HK$3,490,000

had been determined and recognised in the consolidated statement of comprehensive income.

17. GOODWILL

HK$'000

THE GROUP
At 1st July, 2009, 30th June, 2010 and 30th June, 2011 695

The goodwill is allocated to the cash generating unit (“CGU”") of the magazine operated by Smart Ideal Limited
(“Smart Ideal”).

The Group performed impairment review for goodwill based on cash flow forecasts derived from the most recent
financial budgets for the next 2 years approved by management using the discount rate of 12% (2010: 10%)
which reflects current market assessments of the time value of money and the risks specific to the CGU. For the
purpose of impairment testing, the cash flows beyond the 2-year-period are extrapolated for 3 years using a
constant growth rate of 1.5% (2010: 1.5%) per annum. The recoverable amount of the CGU is determined from
value in use calculations. The key assumptions for the value in use calculations are those regarding the discount
rates, growth rates and expected changes to selling prices and direct costs during the year. Management
estimates discount rates using pre-tax rates and the growth rates based on industry growth forecasts. Changes in
selling prices and direct costs are based on past practices and expectations of future changes in the market. No

impairment of goodwill is considered necessary.

Management of the Group determines that there was no impairment of CGU containing goodwill at the end of
the reporting period.
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18. INVESTMENTS IN SUBSIDIARIES

THE COMPANY

2011 2010
HK$’000 HK$'000
Unlisted investments 72,220 72,220

Particulars of the subsidiaries of the Company as at the end of the reporting period are set out in note 34.

19.INVENTORIES
THE GROUP
2011 2010
HK$'000 HK$'000
Printing papers 8,112 5,229
Books - 10
8,112 5,239
20. TRADE AND OTHER RECEIVABLES
THE GROUP
2011 2010
HK$’000 HK$'000
Trade receivables from
— third parties 89,870 83,459
- related companies 408 69
90,278 83,528
Prepayment and deposits 18,185 15,133
108,463 98,661

The related companies are companies owned by STC International being the trustee of the Trust (of which Dr.
Albert Yeung is the founder and a deemed substantial shareholder of the Company).
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20. TRADE AND OTHER RECEIVABLES - continued

The Group normally grants credit terms of 30 days to 120 days to its customers with reference to their historical
payment records and business relationship. Settlement of the sales from circulation income from magazines shall
be made by the distributor to the Company within 10 days after the verification of the quantity of magazines
sold. Credit limit and outstanding balance from advertising income will be reviewed by the management once

a month. The following is an aged analysis of trade receivables based on the payment due date at the reporting

date:
THE GROUP

2011 2010
HK$'000 HK$'000

Age
0 - 30 days 78,356 75,163
31 -90 days 11,154 7,737
Over 90 days 768 628
90,278 83,528

Included in the Group’s trade receivable balance are debtors with a carrying amount of approximately
HK$36,870,000 (2010: HK$24,309,000), which are past due at the end of the reporting period for which
the Group has not provided allowance as there has not been a significant change in credit quality and the
Group believes that the amounts are still considered recoverable. For the remaining trade receivables that are
neither past due nor impaired, the Group believes that the amounts are considered recoverable with reference
to their historical payment records and business relationship. The Group does not hold any collateral over these

balances.
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20. TRADE AND OTHER RECEIVABLES - continued

Ageing of trade receivables based on payment due date which are past due but not impaired

THE GROUP
2011 2010
HK$’000 HK$'000
1 to 90 days 36,000 23,577
91 to 180 days 860 732
Over 180 days 10 -
36,870 24,309
Movement in the allowance for doubtful debts
THE GROUP
2011 2010
HK$’000 HK$'000
Balance at beginning of the year 502 447
Trade receivables written off (314) (32¢)
(Decrease) increase in allowance charged to profit or loss (75) 381
Balance at end of the year 113 502

Included in the allowance for doubtful debts are individually impaired trade receivables with an aggregate
balance of HK$113,000 (2010: HK$502,000) which have either been placed under liquidation or in severe

financial difficulties. The Group does not hold any collateral over these balances.

In determining the recoverability of the trade receivables, the Group considers any change in the credit quality of
the trade receivable from the date credit was initially granted up to the reporting date. The directors believe that

there is no further allowance required in excess of the current amount of allowance for doubtful debts.
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21. AMOUNTS DUE FROM (TO) SUBSIDIARIES
THE COMPANY
The amounts are unsecured, interest-free and repayable on demand. In the opinion of the directors, repayment
of amounts due from (to) subsidiaries will be demanded in the next twelve months after the end of the reporting

period, as a result, the amounts are classified as current assets (liabilities).

22.BANK BALANCES AND CASH
THE GROUP

The bank balances and cash comprises cash on hand and short term bank deposits with original maturity of three
months or less carry interest at market rates ranging from 0.001% to 1.38% (2010: 0.01% to 0.49%) per annum.

THE COMPANY
The bank balances carry interest at market rates ranging from 0.001% to 0.30% (2010: 0.01%) per annum.

23.TRADE AND OTHER PAYABLES

THE GROUP
2011 2010
HK$'000 HK$'000

Trade payables to

— third parties 39,800 35,083
- related companies 1,509 426
41,309 35,509
Accrued charges 34,429 38,711
75,738 74,220

The related companies are companies owned by STC International being the trustee of the Trust (of which Dr.

Albert Yeung is the founder and a deemed substantial shareholder of the Company).
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23.TRADE AND OTHER PAYABLES - continued

The Group normally receives credit terms of 60 days to 90 days from its suppliers. The following is an aged

analysis of trade payables based on the payment due date at the reporting date:

THE GROUP
2011 2010
HK$’000 HK$'000
Age
0 - 90 days 41,125 35,370
91 -180 days 39 119
Over 180 days 145 20
41,309 35,509
24. SECURED BANK MORTGAGE LOAN
2011 2010
HK$’000 HK$'000
Carrying amount repayable:
Within one year 5,628 -
More than one year but not exceeding two years 5,712 -
More than two years but not exceeding five years 17,641 -
More than five years 30,088 -
59,069 -
Less: Amounts due within one year shown under current liabilities (5,628) -
Amounts due after one year 53,441 -
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24. SECURED BANK MORTGAGE LOAN - continued

The mortgage loan carried interest at 1.25% plus the Hong Kong Interbank Offered Rate per annum and are
secured by the Group's land and buildings, including relevant leasehold land in Hong Kong with a carrying value
of approximately HK$267,693,000 at the end of the reporting period.

At 30th June, 2011, the effective interest rates on the Group’s mortgage loan is 1.45% per annum.

25.DEFERRED TAXATION

The following are the major deferred taxation liabilities and (assets) recognised and movements thereon during

the year:
Accelerated tax
depreciation Tax losses Total
HK$’'000 HK$'000 HK$'000
THE GROUP
At st July, 2009 772 (467) 305
(Credit) charge to profit or loss for the year (208) 161 (47)
At 30th June, 2010 564 (306) 258
Charge (credit) to profit or loss for the year 869 (505) 364
At 30th June, 2011 1,433 (811) 622

For the purpose of consolidated statement of financial position presentation, deferred taxation assets and

liabilities have been offset.
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25. DEFERRED TAXATION - continued

At 30th June, 2011, the Group has unused tax losses of approximately HK$47,929,000 (2010:
HK$43,084,000) available for offset against future profits. At 30th June, 2011, a deferred taxation asset
had been recognised in respect of approximately HK$4,916,000 (2010: HK$1,852,000) of such losses.
No deferred taxation asset has been recognised in respect of the remaining HK$43,013,000 (2010:
HK$41,232,000) due to the unpredictability of future profit streams. Included in unrecognised tax losses at 30th
June, 2011 are losses of approximately HK$1,933,000 (2010: HK$2,627,000) that will expire in 2015. Other
tax losses may be carried forward indefinitely. There were no other significant temporary differences arising
during the period or at the end of the reporting period.

26. SHARE CAPITAL

Number of shares Amount
2011 2010 2011 2010
HK$’000 HK$'000
Ordinary shares of
HK$0.01 each
Authorised 10,000,000,000 10,000,000,000 100,000 100,000
Issued and fully paid
At beginning of the year 600,000,000 600,000,000 6,000 6,000
Issued of shares (Note) 120,000,000 - 1,200 -
At end of year 720,000,000 600,000,000 7,200 6,000

Note:On 29th September, 2010, Velba, the controlling shareholder of the Company, through the placing agent, agreed
to place 120,000,000 shares of the Company (the “Placing”) to independent investors at a price of HK$0.75 per
share representing a discount of approximately 14.77% to the closing price of the Company ‘s share on 7th October,
2010, and also agreed to subscribe for 120,000,000 new shares of the Company (the “Top-Up Shares”) at the price
of HK$0.75 per share (the “Top-Up Subscription”) conditional upon the completion of the Placing. The Top-Up Shares
were issued under the general mandate granted to the directors at the annual general meeting of the Company on 18th
November, 2009 and rank pari passu with the existing shares in issue of the Company, when fully paid. The Placing
and Top-Up Subscription were completed on 6th October, 2010 and 8th October, 2010 respectively.
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26. SHARE CAPITAL - continued

The proceeds were used for business expansion and to provide additional working capital for the Group.

27.SHARE OPTION SCHEMES

(a) Share option scheme

Pursuant to the written resolutions passed by the sole shareholder of the Company on 18th January, 2008,
the Company adopted a share option scheme (the “Share Option Scheme”). The purpose of the Share
Option Scheme is to enable the Group to grant options to selected participants as incentives or rewards for
their contribution to the Group. Under the Share Option Scheme, the directors of the Company may, at their
absolute discretion, invite any employee (whether full-time or part time, including any executive director
but excluding any non-executive director), any non-executive director (including independent non-executive
directors), any supplier of goods or services, any customer, any person or entity that provides research,
development or other technological support, any shareholder, any adviser (professional or otherwise)
or consultant to any area of business or business development of the Group or its investee companies to
take up options to subscribe for shares in the Company representing up to a maximum 10% of the shares
in issue as at the date of commencement of listing of shares of the Company on the Stock Exchange and
subject to renewal with shareholders’ approval. The number of shares in respect of which options may be
granted to any individual in aggregate within any 12-month period is not permitted to exceed 1% of the
Company issued share capital, without prior approval from the Company’s shareholders. Options granted
to substantial shareholders or independent non-executive directors in any one year exceeding the higher of
0.1% of the Company's shares in issue and with a value in excess of HK$5,000,000 must be approved by
the Company’s shareholders.
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27. SHARE OPTION SCHEMES - continued

(a)

(b)

Share option scheme - continued

Options granted must be taken up within 28 days of the date of grant, upon payment of HK$1 per each
grant of options. Options may be exercised at any time from the date of acceptance of the share option to
such date as determined by the board of directors but in any event not exceeding 10 years. The exercise
price is determined by the directors of the Company and will be not less than the highest of the closing price
of the Company’s shares on the date of grant, the average closing prices of the Company’s shares for the

five business days immediately preceding the date of grant and the nominal value of the Company’s shares.

No option was granted by the Company under the Share Option Scheme since its adoption and up to 30th
June, 2011.

Pre-IPO Share Option Scheme

The purpose of the Pre-IPO share option scheme is to recognise and reward the contribution of certain
directors, senior management, employees, consultants and advisers of the Group to the growth and
development of the Group and the Stock Exchange. The principal terms of the Pre-IPO share option scheme
(the “Pre-IPO Share Option Scheme”) adopted by a resolution in writing passed by the sole shareholder on
18th January, 2008 are similar to the terms of the Share Option Scheme except that:

(i) the subscription price is equal to the final offer price per share upon listing of the Company;

(i) the rules of the Pre-IPO Share Option Scheme were adopted unconditionally by a resolution in writing
passed by the sole shareholder on 18th January, 2008, but the exercise of any option granted
thereunder is conditional upon the Listing Committee of the Stock Exchange granting listing of, and
permission to deal in, any Shares to be issued pursuant to the exercise of options granted under the
Pre-IPO Share Option Scheme shall lapse, upon expiry of the option period (i.e. the period from the
exercise of such options commencing on the day falling 1 year from the listing date but shall not

exceed 5 years from the listing date);

(iii) no further options shall be granted under the Pre-IPO Share Option Scheme after the listing of the
Company.
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27.SHARE OPTION SCHEMES - continued
(b) Pre-IPO Share Option Scheme - continued

On 18th January, 2008, a total of 7,500,000 share options were granted to two directors of the Company
at an exercise price of HK$0.68 under the terms of the Pre-IPO Share Option Scheme.

A summary of the outstanding share options, which have been granted to the directors of the Company

under the Pre-IPO Share Option Scheme, is as follows:

Outstanding at
30.6.2010 and

Date of grant Exercisable period Exercise price 30.6.2011
HK$
18.1.2008 12.2.2010-12.2.2013 0.68 7,500,000

28.RESERVES
THE GROUP

Details of changes in reserves of the Group are set out in the consolidated statement of changes in equity.

(a) Share premium
At 1st April, 2007, the amount represented difference between the nominal value of share capital
and amount due to Top Queen Investments Limited (“Top Queen”) capitalised for issue of 1 share
of US$1 each in Exactly Aim Limited (“Exactly Aim”) during the year ended 31st March, 2007. The
amount was eliminated at the time of the implementation of a group reorganisation scheme (the “Group
Reorganisation”), which was to rationalise the structure of the Group in preparation for the public listing of

the Company’s shares on the Stock Exchange.

At 8th October, 2010, the Company issued 120,000,000 shares of HK$0.01 each at a price of HK$0.75
per share by the Top-Up Subscription (note 26). The proceeds received were net off by the expenses directly
attributable to the issue of these shares amounting to HK$1,929,000.
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28.RESERVES - continued
THE GROUP - continued
(b) Special reserve
The special reserve of the Group represented the differences between the aggregate amount of share
capital and share premium of the acquired subsidiaries and the nominal value of the Company’s shares

issued for the acquisition at the time of the Group Reorganisation.

(c)] Capital contribution reserve
The amount of HK$695,000 was arising from the acquisition of additional 15% equity interest in Smart
Ideal by Top Queen from a non-controlling shareholder in 2006 and deemed as capital contribution to the

Group.

The amount of HK$101,000 represented the current accounts waived by Top Queen Investments Limited
during the year ended 31st March, 2008 as a result of deregistration of eWeekend Limited and Forever

Grace Limited prior to the Group Reorganisation.
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28.RESERVES - continued

THE COMPANY
Share
Share Merger options Accumulated
premium reserve reserve profit Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
At 1st July, 2009 90,419 72,120 2,565 22,097 187,201
Profit and total comprehensive
income for the year - - - 59,095 59,095
Final dividend paid for 2009 - - - (4,800) (4,800)
Interim dividend paid for 2010 - - - (7,200) (7,200)
At 30th June, 2010 90,419 72,120 2,565 69,192 234,296
Loss and total comprehensive
expense for the year - - -~ (753) (753)
Final dividend paid for 2010 - - - (9,360) (2,360)
Interim dividend paid for 2011 - - -~ (9,360) (9,360)
Issue of shares 88,800 - - - 88,800
Share issue expenses (1,929) - - - (1,929)
At 30th June, 2011 177,290 72,120 2,565 49,719 301,694

The merger reserve of the Company represented the difference between the consolidated net assets of the
subsidiaries at the date on which they were acquired by the Company, and the nominal amount of the Company's

shares issued for the acquisition at the time of the Group Reorganisation.

At 30th June, 2011, the Company’s reserves available for distribution was HK49,719,000 (2010:
HK$69,192,000) as calculated under section 79B of the Hong Kong Companies Ordinance.

New Media Group Holdings Limited 10/11 Annual Report ] ] ]

Production4:Annual Report:11093487-New Media-AR(e):15 New Media Notes(e) PN: (111 / 116)
User: MacAAQQQOO® Modified at: 2011-10-10 21:08 Printed at: 2011-10-10 21:41



New Media Group Holdings Limited 10/11 Annual Report

For the year ended 30th June, 2011

29. OPERATING LEASE COMMITMENT

At the end of the reporting period, the Group was committed to make the following future minimum lease

payments in respect of related premises under non-cancellable operating leases which fall due as follows:

THE GROUP
2011 2010
HKS$’000 HK$'000
Within one year 6,022 5,331
In the second to fifth year inclusive 10,672 3,786
16,694 9,117

The leases are from one to five years. All leases are on a fixed payment basis.

At the end of the reporting period, the Company did not have significant operating lease commitments.

30. CAPITAL COMMITMENTS

THE GROUP
2011 2010
HK$’000 HK$'000
Capital expenditure in respect of the acquisition of property,
plant and equipment contracted for but not provided in
the consolidated financial statements 4,425 241

At the end of the reporting period, the Company did not have significant capital commitments.
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31. CONTINGENT LIABILITIES

Certain subsidiaries of the Group were involved in legal proceedings or claims against them in the ordinary
course of their business activities during the year. In the opinion of the directors of the Company, resolution of
such litigation and claims will not have a material adverse effect on the Group's financial position and no further

provision for any potential liability in the consolidated statement of financial position is considered necessary.

At the end of the reporting period, the Company did not have significant contingent liabilities.

32. RETIREMENT BENEFITS SCHEME

The Group operates a Mandatory Provident Fund Scheme for all qualifying employees. The assets of the scheme
are held separately from those of the Group, in funds under the control of trustees. The Group contributes the
lower of 5% of the relevant payroll costs or HK$1,000 per employee to the scheme, which contribution is

matched by employees.

The total cost charged to the consolidated statement of comprehensive income of HK$5,487,000 (2010:
HK$4,962,000) represents contributions payable to this scheme by the Group in respect of the current
accounting period.
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33. RELATED PARTY TRANSACTIONS

(a) During the year, the Group had the following transactions with related companies:

2011 2010

HK$’000 HK$'000

Advertising income received (note 1) 1,132 1,227
Advertising expenses paid (note 2) 7 22
Entertainment expenses paid (note 2) 35 39
Financial services fee paid (note 2) 580 275
Management fee paid (note 2) 2,032 1,531
Overseas travelling expenses paid (nofe 2) 200 294
Placing commission paid (note 3) 1,125 -
Printing costs paid (note 1) 2,506 3,846
Project income received (note 2) 571 164
Promotion and advertising expenses paid (note 2) - 59
Rental charges paid (note 2) 214 195
Sundry expenses paid (note 2) 16 20
Sundry income received (note 2) 1 -

The related companies are companies owned by STC International being the trustee of the Trust (of which

Dr. Albert Yeung is the founder and a deemed substantial shareholder of the Company).

Notes:

(1)  These transactions are continuing connected transactions as defined under Chapter 14A of the Listing Rules,

details of which are set out in the section headed “Continuing Connected Transactions” of the Directors’ Report.

(2) These transactions are connected transactions exempted from reporting, announcement and independent

shareholders’ approval requirements under Chapter 14A.31 of the Listing Rules.

(3)  The transaction is a connected transaction as defined under Chapter 14A of the Listing Rules, details of which are

set out in the section headed “Connected Transactions” of the Directors’ Report.
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33.RELATED PARTY TRANSACTIONS - continued

(b) Compensation of key management personnel

The emoluments of directors and other members of key management during the year were as follows:

2011 2010

HK$’000 HK$'000

Short-term benefits 8,156 8,953
Post-employment benefits 24 24
8,180 8,977

34. PRINCIPAL SUBSIDIARIES

Particulars of the principal subsidiaries of the Company as at the end of the reporting period are as follows:

Place of Issued and
incorporation/ fully paid  Atiributable equity interest
Name of subsidiary operation share capital held by the Company ~ Principal activities
2011 2010
Directly held
Merslake Limited BVI/Hong Kong Us$11 100% 100% Investment holding
Indirectly held
Economic Digest Publishing Limited Hong Kong HK$2 100% 100% Book publishing agent
Exactly Aim Limited* BVI/Hong Kong Us$2 100% 100% Group treasury services
Favour Win Limited Hong Kong HK$2 100% 100% Provision of group
tenancy agent services
Hong Kong Media Services Hong Kong HK$2 100% 100% Sales of confents
Company Limited
Jade Talent Holdings Limited BVI/Hong Kong US$1 100% - Investment holding
New Media Group (HK) Limited ~ Hong Kong HK$2 100% 100% Magazine and book
publishing
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34. PRINCIPAL SUBSIDIARIES - continued

Place of Issued and

incorporation/ fully paid  Attributable equity interest
Name of subsidiary operation share capital held by the Company ~ Principal activities

2011 2010
Reach Gain Limited Hong Kong HK$1 100% - Online business
Smart Ideal Limited Hong Kong HK$100 100% 100% Magazine publishing
Time Year Limited Hong Kong HK$2 100% 100% Copyright holding and
licensing business
Wide Connection Limited Hong Kong HK$2 100% 100% Magazine publishing
Winning Treasure Limited Hong Kong HK$1 100% - Property holding
World Sources (HK) Limited Hong Kong HK$800,000 100% 100% Magazine publishing
BERFETRBMBESRERART*  People’s Republic RMB5,000,000 100% 100% Sales of contents
of China

# The subsidiary was being struck off during the year.
The subsidiary is a wholly foreign owned enterprise.

The above table lists the subsidiaries of the Company which, in the opinion of the directors, principally affected
the results of the year or formed a substantial portion of the net assets of the Group. To give details of other

subsidiaries would, in the opinion of the directors, result in particulars of excessive length.

None of the subsidiaries of the Company had issued any debt securities at the end of the reporting period.

35. SUBSEQUENT EVENT

On 27th April, 2011, the Company proposed the offering and listing of 28,800,000 units of Taiwan Depositary
Receipts (“TDRs”), representing 144,000,000 shares of the Company, on the Taiwan Stock Exchange (“TSE”).
On 18th July, 2011, the Company then issued and allotted 144,000,000 new shares to a group of independent
investors at a price of HK$0.696 per share representing a premium of approximately 3.88% to the closing price
of the Company’s share on 15th July, 2011. The net proceeds of HK$95,202,000 will be used for business
expansion and to provide additional working capital for the Group. The TDRs were listed on the TSE on 1%th July,
2011.
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RESULTS

For the
period
ended from
1st April, 2008
For the year ended 30th June,  to 30th June, For the year ended 31st March,

2011 2010 2009 2008 2007

HK$’000 HK$'000 HK$'000 HK$'000 HK$'000

Turnover 480,914 437,762 553,512 452,373 390,554

Profit before taxation 50,570 56,073 48,384 39,633 24,947

Taxation (charge) credit (8,590) (10,468) (9,622) (8,459) 6,221

Profit and total comprehensive

income for the year 41,980 45,605 38,762 31,174 31,168

ASSETS AND LIABILITIES
At 30th June, At 31st March,

2011 2010 2009 2008 2007

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

Total assets 463,670 296,750 250,378 222,051 107,387

Total liabilities (145,875) (90,286) (77,519) (73,234) (81,649)

Total equity 317,795 206,464 172,859 148,817 25,738
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Notes:

1. The Company was incorporated in Hong Kong on 8th October, 2007 and became the holding company of the Group with
effect from 18th January, 2008 upon the completion of the Group Reorganisation as set out in the Company’s prospectus

dated 29th January, 2008.

2. The results for the year ended 31st March, 2007 and assets and liabilities of the Group as at 31st March, 2007 have been
prepared on a combined basis to indicate the results of the Group as if the Group structure, at the time when the Company's
shares were listed on the Stock Exchange, had been in existence throughout the years concerned. The figures for the year

ended 31st March, 2007 have been extracted from the Company’s prospectus dated 29th January, 2008.
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