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EXTENSION OF LONG STOP DATE

The Board is pleased to announce, as at the date of this announcement, the
Company has made positive progress in the negotiation with the Vendor regarding
the Possible Acquisition. Both the Company and the Vendor have agreed to further
extend the date of entering into of the Formal Agreement as stipulated in the MOU
to 22 October 2007 (or such other date as the parties thereto may agree in writing)
in order to finalise the terms for the legally-binding Formal Agreement. Further
announcement(s) will be made by the Company if the Formal Agreement is entered
into between the relevant parties.

As the entering into the Formal Agreement is one of the conditions of the Placing,
the Board is also pleased to announce that after arm’s length negotiations, pursuant
to an extension letter dated 15 October 2007, the Company and the Placing Agent
have agreed to extend the last date for fulfillment of the conditions in the
Agreement from the date falling 95 days (as amended by an extension letter dated
15 August 2007) from the date of the Placing Agreement to the date falling 120
days from the date of the Placing Agreement (or such other date as the parties
thereto may agree in writing). Save for the extension, all other terms and
conditions of the Placing Agreement remain unchanged.
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Reference is made to the announcement (the “Placing Announcement”) of the

Company dated 18 July 2007 in relation to, among other matters, the Placing of up

to 70,000,000 Placing Shares at the Placing Price of HK$1.67 per Placing Share and

the announcement (the “MOU Announcement”) of the Company dated 16 July 2007

in relation to the MOU in respect of the Possible Acquisition. Reference is also made

to the announcement of the Company dated 15 August 2007. Definitions and terms

used in this announcement, unless the context requires otherwise, shall bear the same

meanings as defined in the Placing Announcement and the MOU Announcement.

The Board is pleased to announce, as at the date of this announcement, the Company

has made positive progress in the negotiation with the Vendor regarding the Possible

Acquisition. Both the Company and the Vendor have agreed to further extend the date

of entering into of the Formal Agreement as stipulated under the MOU to 22 October

2007 in order to finalise the terms for the legally-binding Formal Agreement. Further

announcement(s) will be made by the Company if the Formal Agreement is entered

into between the relevant parties.

As the entering into the Formal Agreement is one of the conditions of the Placing,

the Board is also pleased to announce that after arm’s length negotiations, pursuant

to an extension letter dated 15 October 2007, the Company and the Placing Agent

have agreed to extend the last date for fulfillment of the conditions in the Agreement

from the date falling 95 days (as amended by an extension letter dated 15 August

2007) from the date of the Placing Agreement to the date falling 120 days from the

date of the Placing Agreement (or such other date as the parties thereto may agree in

writing). Save for the extension, all other terms and conditions of the Placing

Agreement remain unchanged.
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