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The board of directors (the “Board” or “Directors”) of A ZLEBMIERAR AR ([ARQF])E
Hop Fung Group Holdings Limited (the “Company”) E& ((ZF€|[EF]) RAEHA
is pleased to announce the unaudited condensed A& MEMBAE (FE[AEE®]) &
consolidated results of the Company and its Z_ZT-=FXA=+ s Jt/\fl)fl 2
subsidiaries (collectively referred to as the “Group”) for  REEZBRAGEEE BRI T -
the six months ended 30 June 2023 together with the 4 [F] 8 2 Lt S 7 140 T

comparative figures for the corresponding period in

2022 as follows:

CONDENSED CONSOLIDATED EHGEcEa R EtME2E K
STATEMENT OF PROFIT OR LOSS =
AND OTHER COMPREHENSIVE

INCOME . .

For the six months ended 30 June 2023 BE-ZE-=FXA=1+HLXEA
Six months ended
BEANA=1+HILXEA
30.6.2023 30.6.2022
—EB-= —E-—
Notes HK$’000 HK$’000
B 5 FERT FHT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Revenue W35 4 106,232 241,864
Costs of sales FHE A (101,893) (265,943)
Gross profit (I0ss) EF(E8) 4,339 (24,079)
Other income E A 6,214 6,717
Other gains and losses Hiv e zs K g8 (7,347) (5,067)
Selling and distribution costs ~ $5& & 9 #5Ak Zx (5,604) (10,286)
Administrative expenses TR (22,218) (37,395)
Other expenses Hibhxx 5 (31,930) (8,496)
Finance costs Eupis %N 6 (1,857) (3,747)
Loss before taxation FAIE A (58,403) (82,353)
Income tax expense s 7 (662) (796)
Loss for the period, ViNNETE ZE DN el
attributable to owners A Es1E

of the Company 8 (59,065) (83,149)
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CONDENSED CONSOLIDATED s ERER M2 E RS
STATEMENT OF PROFIT OR LOSS *=(5B)
AND OTHER COMPREHENSIVE

INCOME (continued)
For the six months ended 30 June 2023 BE-ZE-=FXA=1+HLXEA

Six months ended
BZEXB=1+HILEARHEA

30.6.2023 30.6.2022
—E-=F T
Notes HK$’000 HK$’000

k=3 FTHET THETT
(Unaudited) (Unaudited)
(REER) (RE&ER)

Other comprehensive expense HAfSIEfth 2 ER %
for the period:
ltem that may be reclassified ~ H 1% A ¢ & %

subsequently NEEERE
to profit or loss: ZIEE ¢
Exchange differences BB FIN
arising from ES
translation of foreign fEHZ%
operations (21,763) (65,259)

Total comprehensive expense 7~ A &) A A JE(L
for the period, attributable to  HARI 2 B

owners of the Company 1B%E (80,828) (148,408)
HK cents HK cents

Loss per share HREBE
- basic -EK 9 (7.22) (10.17)
— diluted - (7.22) (10.17)

FUEEZERARAR —T-ZFRMRE 5




CONDENSED CONSOLIDATED R4S M AR R &
STATEMENT OF FINANCIAL POSITION
At 30 June 2023

30.6.2023 31.12.2022

NR-EE-= N_—_E -
ANA=1TH pyeiEels
HK$’000 HK$'000
FHET THET
(Unaudited) (Audited)
(REEER) (K EZ)
Non-current assets REEE
Property, plant and equipment  #12% ~ B K& 11 743,771 798,330
Right-of-use assets FREEE 12 19,553 19,521
Deposits and prepayments & RFERFHIE 160,123 162,979
923,447 980,830
Current assets REEE
Inventories FE 13 29,027 31,292
Trade and other receivables & 5 & H i fEIL
I 14 45,410 60,334
Deposits and prepayments e hIERRIE 6,764 7,857
Bank balances and cash RITHEBRIAS 48,420 110,796
129,621 210,279
Current liabilities REEE
Trade and other payables B 5 RHEAMER
B 15 107,367 119,885
Taxation payable FEN T8 1,471 2,111
Lease liabilities HEAE 16 514 304
Unsecured bank borrowings KRR 1T & 17 548 2,230
109,900 124,530
Net current assets REBEEFE 19,721 85,749
Total assets less current BEERRBARE
liabilities 943,168 1,066,579
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CONDENSED CONSOLIDATED HREEMERRER (B)
STATEMENT OF FINANCIAL POSITION

(continued)
At 30 June 2023 R-B-=FXA=+H

30.6.2023 31.12.2022
R-B-=F el
AR =l — 5 =1+—H

Notes HK$’000 HK$'000
B = FERT FHBT
(Unaudited) (Audited)
(REER) (fe&=z)
Non-current liabilities REBERE
Lease liabilities HEAaf 16 416 -
Unsecured bank borrowings KR ITEE 17 52,574 95,875
Deferred taxation EIETIE 9,092 8,790
62,082 104,665
Net assets EEFE 881,086 961,914
Capital and reserves BAR#E
Share capital A% X 18 81,764 81,764
Reserves G 799,322 880,150
Total equity, attributable to 22 F#H A
owners of the Company i EREE 881,086 961,914

swxmoRERAR —S-cFrmEs [
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 June 2023

ARG EERBER
BE-ZE-_=Fx"A=1+HLAEA

(Unaudited) (REER)
PRC Share
Share Share  Special  statutory Translation  options  Retained
capital  premium  reserve  reserve  reserve  reserve profits Total
T8
k& ROEE HHEE iEERE EXHGE BRERE RENR it
HK$000  HK$'000  HKS'000  HK$'000  HKS'000  HKS'000  HK$000  HK$'000
Téx Tz THn TEr  TER  TEn  TEn  TEx
(Notei)  (Noteii)
(W&t (i)
At1 January 2023 RZB-=F
-A-B 81764 492392  (107,444) 850 9,164 2563 482625 961,914
Loss for he period EHES - - - = = - (59,005  (59,065)
Other comprehensive expense SFEE M2 AR
for the period - - - - (2763) - - (2,763
Total comprehensive expense B2 ER T8
for the period - - - - (21,763) - (59065  (80,828)
At30 June 2023 e 2
RA=TH 81,764 492392  (107,444) 850 (12,599 2563 423560 881,086
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

(continued)
For the six months ended 30 June 2022 (Unaudited)

AR EERBE R (E)

BE-_Z-__FXA=+HILAEA

(RfgEZ)
PRC Share
Share Share  Specl  statutoy  Tranglaon  options  Retained
captel  premium 1eserve 1eserve Tesene  Tesene profits Total
hE
kA BOEE ®HRE irER  ERRE ERERE REAA &5t
HKS000  HKS000  HKS'000  HKS000  HKS000  HKS000  HKS'000  HK$000
Tar Thn TEn TR TEr  TEr  TEr  TEn
(Note) ~ (Notei)
(Wsh) (Bt
At 1 January 2022 W-Z--%
-F-R 81764 492392 (107,444) 850 104,100 3663 674250 1,049575
Loss for he period HEER - - - - - - B39 83149
Other comprehensive expense B2 AR %
for the period - - - - (6529 - - (65,259
Total comprehensive expense B2 EFXEH
for the period - - - - (65259 - [B3149 (148408
At30 June 2022 WoE--F
NAZTA 81764 492392 (107,444) 850 3884 3663 591,01 1,101,167
Notes: B3

Special reserve represents the difference between the
costs of investments in subsidiaries of the Company
and the aggregate amount of the non-voting deferred
share capital of the subsidiaries and the nominal value
of the share capital of the subsidiaries acquired as a
result of the group reorganisation in 2003.

According to the relevant laws in the People’s Republic
of China (“PRC”), subsidiaries which were established
in the PRC are required to transfer at least 10% of their
net profit after taxation to a non-distributable reserve
fund until the reserve balance reaches 50% of the
respective subsidiaries’ registered capital. The transfer
to this reserve must be made before the distribution
of dividends to owners. Such reserve fund can be
used to offset the previous years’ losses, if any, and is
non-distributable other than upon liquidation.
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CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS
For the six months ended 30 June 2023

HHGERERER
BE-ZE-=xA=1+RH1LLAEA

Six months ended
BZEAB=1+HIEAREAR

30.6.2023 30.6.2022
—EC-=F —E-—
HK$’000 HK$’'000
FTER FHET
(Unaudited) (Unaudited)
(REER) (REEER)
Operating cash flows before REBECEBRIEE
movements in working capital HeRe (21,190) (44,379)
Decrease in inventories FERD 2,322 54,307
Decrease in trade and other B 5 & H eI GRIE
receivables ek A 14,911 24,393
Increase in deposits and e RIER FRIE 0
prepayments (5,157) (17,017)
(Decrease) increase in trade B 5 Kk H B I8
and other payables CRi) 1 hn (9,310) 2,008
Cash generated (used in) from EE(ER)EL
operations Z2HE& (18,424) 19,312
Income tax paid BEE TSR (29) (466)
Net cash (used in) from KEEE (ER)ELE
operating activities ZESFE (18,453) 18,846
Investing activities REES
Purchases of property, plantand B E%% - BE &
equipment B (3,538) (1,094)
Decrease in deposits paid for BEVE BMEK
acquisition of property, plantand & R E M EE
equipment and other assets [RENE & R 1,711 516
Other investing cash flows HMREBRERE 3,697 1,533
Net cash from RETBHEE
investing activities ZREeFE 1,870 955
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CONDENSED CONSOLIDATED BHGEHERER(
STATEMENT OF CASH FLOWS

(continued) N .
For the six months ended 30 June 2023 BZE-Z-=FXA=1+H1LAEA

=)

M=

Six months ended
BZEAB=1+HILEARHEA

30.6.2023 30.6.2022
—EBE-=F —E ==
HK$’000 HK$’000
FEx FHT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Financing activities & SEE
New bank loans raised FIGIRITE R - 49,529
Repayment of bank loans BEERIRITEN (43,855) (126,530)
Other financing cash flows EM@mERESRE (1,857) (8,625)

Net cash used in financing RMETEFERAZES

activities B (45,712) (85,626)
Net decrease in cashand cash RE&R RS EERD

equivalents REE (62,295) (65,825)
Cash and cash equivalentsat HR—HA—HEREEK

1 January HeEE 110,796 246,677
Effect of foreign exchange rate ERS &) &

changes (81) 7,276

Cash and cash equivalents RAA=1+HEER

at 30 June HeEE
represented by bank RITHEBRRIRE
balances and cash 48,420 188,128

SEEEERERAR T =FHHBRE 1 1




NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL

STATEMENTS

For the six months ended 30 June 2023

1. GENERAL
The Company is an exempted company with
limited liability incorporated in the Cayman
Islands under the Companies Law, Cap. 22
(Law 3 of 1961, as consolidated and revised)
of the Cayman Islands and its shares are listed
on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The address of the
registered office of the Company is disclosed
under Corporate Information section of this
interim report.

2. BASIS OF PREPARATION

The unaudited condensed consolidated
financial statements have been prepared in
accordance with Hong Kong Accounting
Standard (“HKAS”) 34 Interim Financial
Reporting issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”)
as well as with the applicable disclosure
requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock
Exchange.

AR S M B mRME
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1.
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NOTES TO THE CONDENSED R E MR RM T (B)
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30 June 2023 BZE-Z-=FXA=1+HLAEA

2.

BASIS OF PREPARATION
(continued)

Going concern basis

The Group incurred consecutive losses
attributable to owners of the Company
of approximately HK$59,065,000 and
HK$83,149,000 for the six-month period
ended 30 June 2023 and 2022. In addition,
as disclosed in note 20 to the unaudited
condensed consolidated financial statements,
the Group has contingent liabilities of
approximately HK$127,057,000 (excluding
the late payment amount) in relation to the tax
payments demanded by the tax bureau in the
PRC. In the event that the potential obligation
becomes materialised, the Group may not
have sufficient cash and bank balances, which
amounted to approximately HK$48,420,000 as
at 30 June 2023, to fulfil the obligations. These
conditions indicate a material uncertainty which
may cast significant doubt on the Group’s ability
to continue as a going concern. Therefore, the
Group may be unable to realise its assets and
discharge its liabilities in the normal course of
business.

A PR st oui | b eyl

2,

mEEE(E)

HEKEERE

AEERBE-_ZE-_=GFK=-F
—ZFEXAZ=ZTHIENEABM
EEBBANRRE ARIGEIE
#959,065,000/% 7T 583,149,000
FETT o AN AR B AL
bRE B TSR M FE20FT I EE - A
EEEFEBRERDERNOFRE
BRI R B &%) A127,057,00078
TL(TBIEARSE) - WBEEMT
B KEENR_ZT_=F,XA
=+HAIERERANE S RIE
17 45 $4 #948,420,000/8 TT B 1T &
- ZEBRRBEEEARTE
EE - TR ARERELER
BENEEERRK - B ANE
BRI EAR I EEEKAREHE
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NOTES TO THE CONDENSED LG E M ERMRM T (B)
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30 June 2023 BZE-Z-=FXA=1+H1LAXEA

2.

BASIS OF PREPARATION
(continued)

Going concern basis (continued)

For the purpose of assessing going concern,
the Directors have prepared a cash flow
forecast of the Group covering a period of
twelve months from the end of the reporting
period (the “Cash Flow Forecast”) with
plans and measures to mitigate the liquidity
pressure and to improve its financial position.
In addition, the Group obtained the letter of
intent from one of the principal bankers after
the reporting period, under which loan facilities
up to a maximum amount of approximately
RMB300,000,000 are available to the Group
for not less than twelve months from 30
June 20283. Based on the letter of intent and
Cash Flow Forecast assuming the plans and
measures can be successfully implemented
as scheduled, the Directors are of the opinion
that the Group is able to continue as a going
concern and would have sufficient financial
resources to finance the Group’s operations
and meet its financial obligations as and when
they fall due. Accordingly, it is appropriate to
prepare the unaudited condensed consolidated
financial statements on a going concern basis.

Should the Group be unable to continue as
a going concern, adjustments would have
to be made to the unaudited condensed
consolidated financial statements to adjust the
value of the Group’s assets to their recoverable
amounts, to provide for any further liabilities
which might arise and to reclassify non-current
assets and liabilities as current assets and
liabilities, respectively. The effects of these
adjustments have not been reflected in the
unaudited condensed consolidated financial
statements.

2,

1 4 Hop Fung Group Holdings Limited Interim Report 2023

mEEE(E)

BFEQEEE(E)

R EHELE  BEZORHEA
SEBAWEHRET —EABME
mEeRERA (R RER
B EPBREFERDESE
N R 2R E B IS AR B EE B R4
B o BEON - AR B RS B R
BEP-—HETEERRITOHER
g REZEREZ  AKEFE
TEC=FRAZTHERAIR
T EAESERRERSER
# A K% 300,000,0007T ° 1R &
ERERReRBIRN  BRF
B R SN AR D B it -
ERR - AEEEHAFELE
WA BRI EERRAEE
MEZREE U F R ETT
HUBEME - Bt UFELE
HERHREEZBARAUH

AR BB AFELE  AIWA
HAREBERERAGRE W B RRE
THE UBAEEEEEER
BEHUHOSHE  /AEEL
WEFE- T B EFREE I
DHEMAOBEERBEERAE
RRBEEREE - ZFREN
FEWARRMRN REEREBE
BHBIHKRA -




NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

STATEMENTS (continued)
For the six months ended 30 June 2023

3.

PRINCIPAL ACCOUNTING
POLICIES

The unaudited condensed consolidated
financial statements have been prepared on the
historical cost basis.

The accounting policies and methods of
computation used in the unaudited condensed
consolidated financial statements for the six
months ended 30 June 2023 are the same as
those presented in the Group’s annual financial
statements for the year ended 31 December
2022.

Application of amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”)

In the current interim period, the Group has
adopted all the new and revised HKFRSs and
new interpretations issued by HKICPA that
are relevant to its operations and effective
for its accounting period beginning on 1
January 2023. HKFRSs comprise Hong Kong
Financial Reporting Standards; HKAS and
Interpretations. The adoption of these new and
revised HKFRSs did not result in significant
changes to the Group’s accounting policies,
presentation of the Group’s financial statements
and amounts reported for the current period
and prior periods.

The Group has not applied the new HKFRSs
that have been issued but are not yet
effective. The Group has already commenced
an assessment of the impact of these new
HKFRSs but is not yet in a position to state
whether these new HKFRSs would have a
material impact on its results of operations and
financial position.
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NOTES TO THE CONDENSED LG E M ERMRM T (B)
CONSOLIDATED FINANCIAL

STATEMENTS (continued)

For the six months ended 30 June 2023 BZE-Z-=FXA=1+H1LAXEA

4. REVENUE AND SEGMENT 4, WmRkoHER
INFORMATION
Segment information P EBE R
The Group’s manufacturing operations are RER BUEZEBLINFRE -
located in the PRC.
The Group’s operations are organized based REBsEBHRERERNE
on the type of products. Information reported to Do E RN R G D HKIE
the executive directors of the Company, being MARAMITESNFEZLER
the chief operating decision maker (“CODM”), RE(XEZERKE] 2B/
for the purpose of resource allocation and BRI DEERERDN - A5H
assessment of segment performance is ZAIERO BB EELER
analysed based on the type of products. No RECHANNCEDIESZHH

operating segments identified by CODM have
been aggregated in arriving at the reportable
segments of the Group.

Specifically, the Group’s reportable and BEmME  AEEZAT 2L

operating segments are categorised into the EREA N RRERHE

manufacture and sale of:

e Containerboard — corrugating medium o FEIRAR— EAS AR R A
and linerboard

e  Corrugated packaging - corrugated o RIFEBRE-RIFHREAE

paper boards and carton boxes

1 6 Hop Fung Group Holdings Limited Interim Report 2023




NOTES TO THE CONDENSED HRGRE M EHRRMEE (B)
CONSOLIDATED FINANCIAL

STATEMENTS (continued)
For the six months ended 30 June 2023 BZE-Z-=FXA=1+HLAEA
4. REVENUE AND SEGMENT 4. WERDBER (B)
INFORMATION (continued)
Segment information (continued) AEIER (B)
The following is an analysis of the Group’s LAT?‘%HZ@%&TE?E%% gl
revenue and results by operating and reportable ZAEBMBEREEDD
segments:
Segment revenues and results PE SR EE
For the six months ended 30 June 2023 HEZTZ=FA=1+HILAX
(Unaudited) A CREEZ)
Corrugated
Containerboard Packaging Consolidated
FERE Jok; Lk =&
HK$’000 HK$’000 HK$’000
THERT THET THET
REVENUE 63
External sales HIMEE - 106,232 106,232
RESULT ES
Segment loss HEbEE (35,497) (10,565) (46,062)
Central administrative RRITHHAX
expenses (10,484)
Finance costs BRI AR (1,857)
Loss before taxation HAEsE (58,403)

il?’"ﬂiﬁl‘ﬂ"j S R IHER 1 7




NOTES TO THE CONDENSED EHGE BRI (B)
CONSOLIDATED FINANCIAL

STATEMENTS (continued)
For the six months ended 30 June 2023 BE-Z2-=Fx~A=1tHILAEA
4. REVENUE AND SEGMENT 4. WERDBER ()
INFORMATION (continued)
Segment revenues and results (continued) PERE R EE ()
For the six months ended 30 June 2022 BHE-_Z-_—_FXA=+H1tX
(Unaudited) &l A (RassE=z)
Corrugated
Containerboard Packaging Segment total Eliminations Consolidated
iR Jitii2 At i &Fa
HK$'000 HKS'000 HK$000 HK$000 HK$'000
T T T TR TiEn
REVENUE g
External sales HEE - 241,864 241,864 - 241,864
Inter-seqment sales PHEEE 32,875 - 32875 (32879) -
Total it 32,875 241,864 214,789 (32,875) 241,864
RESULT S|
Segment loss PHEE (63,840) (10,530) 64,370) - (64,370)
Central administrative PROBES
Xpenses (14,236)
Finance costs BER (3,747)
Logs before taxation RasE (82,353
Inter-segment sales are charged at prevailing DEPESHE YRR TMERH -

market rates.
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NOTES TO THE CONDENSED ERGREMEHRRME (B)
CONSOLIDATED FINANCIAL

STATEMENTS (continued)
For the six months ended 30 June 2023 BE-Z2-=Fx~A=1tHILAEA
5. OTHER EXPENSES 5. HMBx
Six months ended
BEXA=t+THLERER
30.6.2023 30.6.2022
—E-= —E-—
HK$’000 HK$'000
FHET FHT
(Unaudited) (Unaudited)
(REER) (REEEZR)
Other PRC taxes H o e B B I8 1,650 2,373
Depreciation e 27,660 4,001
Legal and professional fees ~ EE KR HHEEBH 865 580
Others il 1,755 1,542
31,930 8,496
6. FINANCE COSTS 6. BIFERA
Six months ended
BEXA=t+THLERER
30.6.2023 30.6.2022
—E-=F —_ZE-_—
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REER) (REEEZR)
Interest on bank borrowings  $R1THEE 2 F & 1,834 3,668
Interest on lease liabilities HEABZAE 23 79

1,857 3,747

EI%""B&’EBE"? _?:_iqﬁﬂiﬁi 1 9
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NOTES TO THE CONDENSED LG E M ERMRM T (B)
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30 June 2023 BZE-Z-=FXA=1+H1LAXEA

7. INCOME TAX EXPENSE 7. FRIEHBEX

Current tax: BNEATRIE -
Hong Kong Profits Tax e
PRC Enterprise Income Tax PR ERER
Deferred tax IRIERIR

Hong Kong Profits Tax is calculated at 16.5%
of the estimated assessable profit for both
periods.

Under the law of the PRC on Enterprise
Income Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of
the PRC subsidiaries is 25% from 1 January
2008 onwards. One of the Company’s PRC
subsidiaries is entitled to preferential rate of
15% for the Group’s financial year ending
31 December 2023. Taxation arising in other
jurisdictions is calculated at the rates prevailing
in the relevant jurisdictions.

Six months ended

HEAA=THIEAEAR

30.6.2023 30.6.2022
—E-= —T-—F
HK$’000 HK$'000
THET THET
(Unaudited) (Unaudited)
(REER) (REE®)
65 182

296 171

361 353

301 443

662 796

BB TS 0%/ E 2R 5T e
BRAE 2 16.5%5E -

RIEFBREERERE((RER
BEOED ROEMEBRABHIF
B 5T N\F—F—HE-
FEME AR Z B X B25% ° K
ANEIMEFR R ENB AR
Hz—_Z2—-_=F+=-A=+—H
EAREEZHBRFEAIZE15%
MESHE -EHEMAEEER
FTEEMTIE - BILEEREE
BRBEACHENE -




NOTES TO THE CONDENSED ERGREMEHRRME (B)
CONSOLIDATED FINANCIAL

STATEMENTS (continued)
For the six months ended 30 June 2023 BE-—ZT-=FXA=1+RHILANEA
8. LOSS FOR THE PERIOD 8. HiEE#E

Six months ended

BEAA=THLAEA
30.6.2023 30.6.2022
—E-= —EB-—fF
HK$’000 HK$’'000
FExT FAT
(Unaudited) (Unaudited)
(REER) (REEEZ)

Loss for the period has been  EAfSIESEE 1% T 71
arrived at after charging: KIF :

Depreciation of property, plant 4% - &= & &2

and equipment e 27,963 31,855
Depreciation of right-of-use ~ f# FAEEE 2 T &

assets 582 5,169
Staff Costs (including directors’ 8 T A% 7K

emoluments) (REEEHS) 23,898 44,119
Cost of inventories recognised #:2 &R X 2

as expenses FERAR 101,893 265,943
Exchange losses, net 0 5 B8 - FE 141 5174

%I?""Bﬁﬁ?ﬂ"j _?:_iqﬂﬁﬂiﬁi 21
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

STATEMENTS (continued)
For the six months ended 30 June 2023

9. LOSS PER SHARE

The calculation of the basic and diluted loss
per share attributable to the owners of the
Company is based on the following data:

AR S M I MR M E ()

BE-ZE-=FXA=ZTHLEXEA

9. BRERE

RREHEA AEESRERNE
SBERTVRATE8IBE

Six months ended

BEASAZ=THLEAEA

30.6.2023 30.6.2022
= —E-_F
HK$’000 HK$'000
FHET FAT
(Unaudited) (Unaudited)
(REBERX) (REEEZR)
Loss BB
Loss for the purposes of basic & G % H A K #5H
and diluted loss per share BBz EE (59,065) (83,149)
30.6.2023 30.6.2022
i —c
+=A=+—H”
Number of shares RHEE
Weighted average number STEEREANR
of ordinary shares for the HEBBZ
purpose of basic and diluted 3% Nt
loss per share SFEE 817,644,000 817,644,000
The computation of diluted loss per share for HE-_T-=FA=1+HRERZ

the six months ended 30 June 2023 and 30
June 2022 did not assume the exercise of the
Company’s share options as the exercise price
of these options was higher than the average
market price for shares for the six months
ended 30 June 2023 and 30 June 2022.

10. DIVIDENDS

No dividend was declared or proposed for
the six months ended 30 June 2023 and six
months ended 30 June 2022, nor has any
dividend been proposed since the end of the
reporting period.

&

ZEoFRA=ZTRIEAREAN
FREEBEN ET BRRT
BARBRBERE HZFER
B2ITEREBERRBE-_T =%
/\)E] +E&—7——£F/\

=t AR EAREDTSEFS

e

10. RS

BE_ZT_=FXA=tHILR
BARBE=ZT-__F,A=+
E| LE7S R A I £ 5 ik sk #E R 3%
B S BRI R R A (] AR

Eﬂ]}r

o
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NOTES TO THE CONDENSED HRGRE M EHRRMEE (B)
CONSOLIDATED FINANCIAL

STATEMENTS (continued)
For the six months ended 30 June 2023 BZE-Z-=FXA=1+HLAEA
11. PROPERTY, PLANT AND 1. Y% - BERRE
EQUIPMENT
During the six months ended 30 June 2023, the BEZT-=FA=1+HILRX
Group acquired property, plant and equipment &8 AR - K& E{F A 493,500,000
amounting to approximately HK$3.5 million BT (REEIZ)BEME - KE
(unaudited) (for the year ended 31 December LEEEHE-_ZE-_—_F+_A4
2022: approximately HK$2.7 million (audited)). =+—HIEFE : 42,700,000/
TC(EEIZ)) °
12. RIGHT-OF-USE ASSETS 12. ERAEEE
Leasehold Leased
lands properties Total
HELH HEWME Bt
HK$’000 HK$’000 HK$’000
FHExT FExT FHEx
Carrying amount BRMEE
As at 30 June 2023 N-ZTB-=4F
(Unaudited) NA=1+H

(REEEZ) 18,626 927 19,553

As at 31 December 2022 H-ZZE -
(Audited) +—-A=+—H
(f&E=%) 19,210 311 19,521

Depreciation charge EEHR

For the six months HE-Z—-=%
ended 30 June 2023 NA=THILE
(Unaudited) 7NE A
(RgEZ) 278 304 582
For the six months HE-_ZT -
ended 30 June 2022 NA=Z+HIE
(Unaudited) 7NE A
(RgEZ) 294 4,875 5,169

ARRBERARAT ~F==FEHRE 29




NOTES TO THE CONDENSED AR S M R MEE (48)
CONSOLIDATED FINANCIAL
STATEMENTS (continued)
For the six months ended 30 June 2023 ~ME A
13. INVENTORIES
31.12.2022
—F-—%
+=-—A=+—8”
HK$’000 HK$’000
FExT FHT
(Unaudited) (Audited)
(REEZX) (f&&E%)
Raw materials R # 28,808 31,001
Finished goods BUAK SR 219 291
29,027 31,292
14. TRADE AND OTHER 14. EZ R HEMEWRNIE
RECEIVABLES
31.12.2022
MRIE-_F
_+H +=ZA=+—8H
HK$°000 HK$’000
T#&xT FAT
(Unaudited) (Audited)
(REEEX) (FE#|%)
Trade receivables B S rEWHIE 35,352 51,056
Less: allowance for DA = ﬁ)éﬁélﬁé‘ﬁ
credit losses (820) (836)
34,532 50,220
Other receivables (note) H b U IE (M EE) 10,878 10,114
Total trade and other B REMEIR
receivables IEHAEE 45,410 60,334
Note: As at 30 June 2023, balance included s : RZTEZ_=FA=+8"

an advance to a third party amounting
to HK$8,163,000 (31 December 2022:
HK$8,309,000), which is unsecured,
interest-free and repayable on demand.

24

HEHPOEBNTFE=ZF 2R
188,163,000 7T (Z T = =4
+=—A=+—H : 8,309,000/
7T - AERIBREER - 28
RIBIRESKIFEER -
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NOTES TO THE CONDENSED ARG E M EHRRMTE (B)
CONSOLIDATED FINANCIAL

STATEMENTS (continued)

For the six months ended 30 June 2023 BE-—ZT-=FXA=1+RHILANEA

14. TRADE AND OTHER 14. EZ R EMBEWRRE(E)

RECEIVABLES (continued)

The Group allows credit periods ranging from
5 to 120 days to its trade customers which
may be extended to selected trade customers
depending on their trade volume and history
of settlement with the Group. The following is
an aged analysis of trade receivables net of
allowance for credit losses presented based
on the invoice dates, which approximate the
respective revenue recognition dates, at the end
of the reporting period:

Within 30 days 30H A
31-60 days 31-60H
61-90 days 61-90H
Over 90 days H3E0H

As at 30 June 2023, included in the Group’s
trade receivables balance are debtors with
aggregate gross amount of HK$13,181,000 (31
December 2022: HK$19,083,000) which were
past due as at the reporting date. Out of the
past due balances, HK$884,000 (31 December
2022: HK$835,000) has been past due 90
days or more. The past due amount relates
to a number of independent customers that
have good trade and payment records with the
Group. There has not been a significant change
in credit quality of the relevant customers and
the Group believes that the balances are still
recoverable. The Group does not hold any
collateral over these balances. The average age
of these receivables is 72 days (31 December
2022: 43 days) based on invoice dates.

AUSMERARAT —ToSERBHRE

AEEKTEHEFPSE120HE
B ETM@%%*“%%ﬁ
HAEEEHERBEMNRK

M T UERZEES - TE\JF%
W#ﬁiﬁﬂﬂigb”\ﬁ‘T HER(BRE A
2 W TR B EARD) MR EEE
BEEEMEN 2B 5 EWRGIE

30.6.2023 31.12.2022
REZB=F [y
;== — A =+—H
HK$’000 HK$'000
FH&xT FHT
(Unaudited) (Audited)
(REER) (&%)
34,006 32,000

451 17,441

24 737

51 42

34,532 50,220

R-_ZT-_=FA=+H 'K

EBECESRRRELEST R

A ET 48 % 513,181,0005 7T
—E--—F+-A=+-8:

19,083,000/ 70) 2 EYIFRIE + 7%

LHRERHEB DB - D8
#Eer 0 884,000 L (T ==
£+ - F=+—H :835,000%
JC) BB HI0H S A £ - % 5

BER B 2 Z M AN E B RS
RFEGMNRLHRZBIYIER
FPEM -ZEEP2EEERY
mEANE  AASBEBENH
g B1 75 R4 £ o AN BN S BL X
LEBRMEFAEWETR - BIK

BEAH  ZERRKENFEY
R AT2H(ZZE-_—_+—_A4
=+—H:438) -
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NOTES TO THE CONDENSED LG E M ERMRM T (B)
CONSOLIDATED FINANCIAL

STATEMENTS (continued)
For the six months ended 30 June 2023 BZE-Z-=FXA=1+H1LAXEA

15. TRADE AND OTHER PAYABLES 15. ES R EMENRKIE

The suppliers of the Group grant credit periods A5 2 R R H T F30290H #)
ranging from 30 to 90 days. The following is EEH - T ARBEMREREE
an aged analysis of trade payables presented FEMABMMEN 2 E S BN RIE R
based on the invoice due dates at the end of the R

reporting period:

30.6.2023 31.12.2022
N-B-=F R - —F
RS-l —— A =1+—H
HK$°000 HK$’000
FHER FHT
(Unaudited) (Audited)
(REER) (FEE1%)
Current BNHA 13,574
Overdue 1 to 30 days #Hf1Z=30H 13
Overdue 31 to 60 days #Hi31E60H - 5
Overdue for more than 60 days #2608 LA 11,733 11,948
Trade payables B 2B 20,871 25,540
Payables for acquisition HBEWE BEXR
of property, plant and R RN A
equipment 3,011 4,244
Other PRC tax payables FERT H Ath AP B A IE 23,123 28,898
Accrued charges (note (a)) FEEFZH (M3t (a)) 55,514 58,224
Other payables E B RIB 4,848 2,979
107,367 119,885
Notes: Mzt -
(@  Major items in accrued charges are accrued (@ EEAXHENEEIEAREH
salaries and wages. ERTE-
The average credit period on purchases of BEEY T EH A52AH
goods is 52 days (31 December 2022: 40 TE--HF+-A=+—H:40
days). The Group has financial risk management H) - NEEFT A M SRR BRI
policies in place to ensure that all payables are ® o NERAE RN RESER
within the credit time frame. BEHRAEE -
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NOTES TO THE CONDENSED ERGREMEHRRME (B)
CONSOLIDATED FINANCIAL

STATEMENTS (continued)
For the six months ended 30 June 2023 BE-Z2-=Fx~A=1tHILAEA
16. LEASE LIABILITIES 16. HEA®E
31.12.2022
i —"
+=-—A=+—8”
HK$°000 HK$’000
FHET FHT
(Unaudited) (Audited)
(REEZX) (f&&E%)
Lease liabilities payable: JENFRERE
Within one year —F R 514 304
Within a period of more than 7 —% A H{B T BB
one year but not more than ™ £F &9 23 RS A
two years 416 -
930 304
Less: Amount due for B RRBaEy R
settlement within Z2tTZ@ARA
12 months shown IHEESE
under current
liabilities (514) (304)

Amount due for settlement R IERBEEFI R 2

after 12 months shown T @A &R HRE
under non-current liabilities B4 %8 416 -

REEREEZRARAR —F - =FhlmE

Al
f




NOTES TO THE CONDENSED LG E M ERMRM T (B)
CONSOLIDATED FINANCIAL

STATEMENTS (continued)
For the six months ended 30 June 2023 BE-Z2-=Fx~A=1tHILAEA
17. UNSECURED BANK . BEARRKRTEE
BORROWINGS
Unsecured bank borrowings comprise: EERRITEESE
30.6.2023 31.12.2022
REZB-=F N
V=R =l - — 5 =1 —H
HK$°000 HK$’'000
FHET FHT
(Unaudited) (Audited)
(REEZX) (f&&E%)
Bank loans SRITER 53,122 98,105
Carrying amount repayable*: & {E & BRE E* :
Within one year —F R 548 2,230
More than one year, but not —%E LA F{E T #3838
exceeding two years 4 52,574 95,875
53,122 98,105
Less: Amount due within B RREAEYIR
one year shown Z—FR
under current liabilities i (548) (2,230)
Amount due after one year R IERENA ES| R
shown as non-current —FED S
liabilities 52,574 95,875
* The amounts due are based on scheduled * HH B IRBEHNE R IHZE
repayment dates set out in the loan ZHETBETERBHET -
agreements.
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL

STATEMENTS (continued)
For the six months ended 30 June 2023

18. SHARE CAPITAL

Ordinary shares of HK$0.10
each

Authorised:

At 1 January 2022,
31 December 2022 and
30 June 2023

Issued and fully paid:

At 1 January 2022,
31 December 2022 and
30 June 2023

Note: All balances are audited except balances at

30 June 20283.

MRS M mRMEE (B)
BZE-Z-=FXA=1+HLAEA
18. B
Number of Share
shares capital
RO EE [N
Amount
k-
HK$'000
FHET
FREE{E0.10E T
LB
EERA
R-Z——
—H—H"
—E--F+=-A8
_+ Ak
—_ 7 —_ qz/\ﬂ
=+HA 1,000,000,000 100,000
EEITRARRA
R-IE-Z
—HA—B-
—E_F
+TZA=+—HK
T =F
~NA=1+H 817,644,000 81,764
Mk : BMR-T-_=F<A=1+HZ
RN FTBESREEEZ -

EIT’"B&’EBE" 7 TR =FrhHRE
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NOTES TO THE CONDENSED AR E M |MRME ()
CONSOLIDATED FINANCIAL
STATEMENTS (continued)
For the six months ended 30 June 2023 BZE-Z-=FXA=1+H1LAXEA
19. CAPITAL COMMITMENTS 19. EXREIE
30 6. 2023 31.12.2022
= RZZBEZ_F
+=—A=+—8
HK$°000 HK$’000
FHET FHT
(Unaudited) (Audited)
(REEZX) (f&&E%)
Capital expenditure in respect [ /E K& 35 # Ui & 7
of the acquisition of plant G
and equipment
— Contracted for but not - BRI EREE
provided 47,878 48,802
20. CONTINGENT LIABILITIES 20. LAEE
Tax issues of a subsidiary in the PRC FEIMEADNRIERIE

30

As referred to the Company’s announcement
dated 17 March 2023, Green Forest (QingXin)
Paper Industrial Limited (FRE(BFEEE
R A7) (“Green Forest Paper”), an indirect
wholly-owned subsidiary of the Company,
received on 24 June 2022 a decision on tax
treatment dated 20 May 2022 (“Tax Treatment
Decision”), issued by the Second Investigation
Bureau of Qingyuan District Administration
of Taxation of the State Administration of
Taxation (“Qingyuan Tax Bureau”) (Bl R 7%
BEERMMEBE _FEER), in relation to
1,073 value-added tax (“VAT”) invoices (the
“VAT Invoices”) received from six suppliers of
the Group (the “Six Suppliers”) in 2013, 2014,
2017 and 2018 for the total invoiced amount of
approximately RMB742,707,000 (consisting of
price for product purchased of approximately
RMB636,940,000 and VAT of approximately
RMB105,767,000) and the tax deduction made
by the Group in relation thereto.

Hop Fung Group Holdings Limited Interim Report 2023

BOARRBEHATS ==
BT+tHHEMAELRM  KRAB®
MEZEHEBR Tﬁ%ﬁ%ﬁﬁ
¥BRAE(TRERED N

——®XA= +EEWHE%%
—E-—FRA-THOMBE
BATE((RBERRAEE]) -

HERBBREEMREREZ
BER(ERMER) LA H
&1 073%%‘@%& ([HEEF]) 8

g‘if @i —E—ER

R \FAREEBESNZEER
(IRBatEm ) WEREZS5E
Bt AR 742,707,000 (B E
TREREE 4 A R #636,940,0007T
18 (A F 4 A R %105,767,000
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NOTES TO THE CONDENSED R E MR RM T (B)
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

BZE-Z-=FXA=1+HLAEA

20. HFREE(E)

For the six months ended 30 June 2023

20. CONTINGENT LIABILITIES

(continued)

Tax issues of a subsidiary in the PRC
(continued)

Based on the Tax Treatment Decision, the VAT
Invoices were found to be irregularly issued by
the Six Suppliers, therefore Green Forest Paper
was required to make up the tax payments
amounted to approximately RMB109,142,000
(equivalent to approximately HK$127,057,000),
comprising the VAT of approximately
RMB85,450,000, other taxes and surcharges
of approximately RMB10,064,000 and the
Enterprise Income Tax of approximately
RMB13,628,000 (collectively the “Outstanding
Tax Amount”), as well as a late payment at
a daily rate of 0.05% on the Outstanding
Tax Amount from the date such Outstanding
Tax Amount was due until the date of actual
payment.

Upon receiving the Tax Treatment Decision, the
Directors, after seeking legal advice from the
Group’s PRC legal advisor, considered that the
Outstanding Tax Amount imposed under the
Tax Treatment Decision lacked factual and legal
support. Hence, Green Forest Paper has taken
various actions to object to the Tax Treatment
Decision.

The Directors are of the view that no provision
of the relevant tax amounts as stated in the
above should be provided concerning the Tax
Treatment Decision as at 30 June 2023 on
the basis that the Group is in the process of
objecting to the Tax Treatment Decision.

TE B A B BB IS R RE ()

BEREEBEREEZ AR
HLHEEERFMLEER B
Z ARBFERETEHAEYD
AR #109,142,0007T (8 & 7
#9127,057,000/8 ) ' EHF B
1EIEE T 4 A R #85,450,000
TC H R E R INEHARE
10,064,0007T K 1 2 FT 5 B4 A
R #13,628,0007T (4578 [ K #iF
) AR RS KA
BEEBRINZAL  BRAEH
FEVE H0.05% Y EL R B0 R
% o

RREHBERBREESR  BF
ESRAEETEERZBRNE
Rig BRRBEIDREEPH
RPRRRZ ZEIERF
Hit - REAXBERDMSZ AT
HBBRIBREERLERY -

BEERR ERNAEEHRBE
BERESRBER WA ERZ
EC=FRAZTERBBERE
RIEEFHR L AARRIN AR RHE -
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NOTES TO THE CONDENSED EHGE BRI (B)
CONSOLIDATED FINANCIAL

STATEMENTS (continued)
For the six months ended 30 June 2023 BZE-Z-=FXA=1+H1LAXEA

21. RELATED PARTY TRANSACTIONS 21. BEA X5

The remuneration of directors, who are the key GAEAEEFTEEBABZES
management of the Group, during the period RERRZMEmT -
are as follows:

Six months ended
BZEASB=1+HILAREA

30.6.2023 30.6.2022
—E-= T
HK$’000 HK$'000
FTHET FHBT
(Unaudited) (Unaudited)
(REER) (REEFEZ)
Short-term benefit S 2R A 6,382 7,106
Post-employment benefits PN 27 36
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

During the six months ended 30 June 2023, although
the policies of pandemic containment were relaxed
in China, market expectations showed concerns
about sluggish economic growth and possible
recessions in the globe with soaring inflation and
tensing geo-political relationships. Combined with
high manufacturing costs resulting from the rising
prices of raw materials and fuel costs, the corrugated
packaging industry was under relatively high
pressure.

With the continued weak demand in Mainland China
in the first half of the year, both of the Group’s total
sales volume and average selling prices decreased
in the first half of 2023. As a result, revenue in
the first half of 2023 fell by approximately 56.1%
as compared to the first half of 2022. Since the
consumer sentiment remained sluggish and the
Group is not able to pass on high raw material costs
to customers, the Group recorded a loss in the first
half of 2023.

In relation to the upstream business, the Group
has strived to resume production and continued
to coordinate with the local government for the
inspection procedures of the licenses pursuant to the
relevant environmental policies. In order to ensure the
sufficient supply of containerboard for its downstream
corrugated packaging business, the Group has been
purchasing containerboard from overseas suppliers
to support the downstream business.

The Group’s inventory level and trade receivables at
the end of June 2023 also decreased as a result of
the decline in total sales volume. As the Group has
sufficient working capital, its gearing ratio remained
low at the end of June 2023 and the bad debt ratio
was close to zero, which presents a stable financial
position of the Group.

EEENWR D

RO

BE-_T-_=FA=tHI~EAR -
BRERERIBHIEBEAB IR - BH
SHEBEREEEELERE HURE
KAl gE IR =R - BRI A FIH A BOAR
BERZERAES - M EFRERME - BB
R ERERRERRERAESTT
RS BEITEMBRANEN -

MR FEFEREAMERISERS
AEBR - T -_—F L¥FHEHEE
MFHEGEET®] A — T ==
FPYFHRABE T - —4F F¥F
TE#I56.1% - AREEE(E OIFER
W AAEBELESSHEM R
BEARE  AUASER_T=_=F
FEFHEEER-

EREHTE - AREBOWELEE -
WM RRIE - BB A B0
IREFF AT TE - RERTIE
BEREEBHITENERAMHE - KNE
BB REIMEEERERERANS
R M5 o

HREHE TR AEERE T =
FRANERKFMEUEERR DR -
HRASEEEES RN BE-T
T=FRAR  BEABRERSERE
K HERERFANT - RIRAEER
EMHEREE -
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW
Operating results

Revenue decreased from HK$241.9 million in the
first half of 2022 to HK$106.2 million in the first half
of 2023. Such a 56.1% decrease was due to the
decrease in both average selling price and sales
volume, which was attributed to lower customer
demands. The decrease in cost of sales was
consistent with the drop in revenue. Gross loss
changed from HK$24.1 million to gross profit of
HK$4.3 million. Gross profit margin changed from
-10.0% to 4.1%, which was due to lower cost of
recurring overheads.

Other income fell HK$0.5 million, from HK$6.7 million
to HK$6.2 million. It was mainly due to less interest
income in the first half of 2023.

Other gains and losses increased from net loss of
HK$5.1 million in the first half of 2022 to net loss of
HK$7.3 million in the first half of 2023, primarily due to
the effect of depreciation of Renminbi.

Selling and distribution costs decreased from
HK$10.3 million to HK$5.6 million. The decrease
of 45.6% was attributed to the decrease in
transportation costs which was in line with the
decrease in revenue in the first half of 2023.

Administrative expenses decreased from HK$37.4
million to HK$22.2 miillion in the first half of 2023 due
to decrease of number of administrative staff.

Other expenses increased from HK$8.5 million to
HK$31.9 million. It was mainly due to re-classification
of depreciation expense of the temporarily suspended
factory from cost of sales to other expenses.

The decrease in finance costs from HK$3.7 million to

HK$1.9 million, was owing to lower bank borrowings
in the first half of 20283.

34

EEENWE N (E)

Bt %5 o R
B ES

WHBE T F L¥FHR
241,900,000 L= =T == 4F
¥ 4 89106,200,0005 7T - 6 18 E
56.1% ' RREFPFRR L @FHE
E&%&i%ﬁﬁﬁﬁ?ﬁ%ﬁﬁﬁz o SHER A
[ E UGS TR IRE — 5 - £18
9324 100,0007% 7t # /& E 74,300,000
BT EFEH100%E EE41% -
BREEMEE AT -

E b4 A H16,700,0007% 7T 35 4500,000
7 7L 26,200,000/ 7T © t Iy E B AR
ZE=F FHFRBRABADE ©

HEmlh s BB S —F L¥F
S E7185,100,0008 L ME—T ==
F _FHF 7 FE187,300,0008 7T 0 E
TRARARBRENTEZ -

ﬁﬁ%&ﬁﬁﬁﬁkmaﬂo,soo,oooo% TL R

145.6%% 5,600,000/ 7E TJ R E
%Jﬁ%l—"Tl&Fﬁ:@( EH T
FUES R BIE SRR

17N B X 37,400,000 TR A E - &
— =4 ¥4 222,200,000 7T 5 R
TERABEEE R -

H 4 B9 & 18,500,000 7T 18 11 &=
31,900,000/ 7T © £ EHAR B EREE
IR ERYAEEXNAETHE
SHMBAZATR -

Bf % B 7K 833,700,0008 TR 4 &
1,900,000/ 7T * TER T =4 t
FERITIEERDATE

Hop Fung Group Holdings Limited Interim Report 2023




MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (continued)

Operating results (continued)

EBITDA (earnings before interest, tax, depreciation
and amortization) decreased HK$13.6 million, from
HK$-41.6 million to HK$-28.0 million. Loss for the
period of HK$59.1 million was recorded in the first half
of 2023 while loss for the period of HK$83.1 million
was recorded in the first half of 2022.

Liquidity, financial and capital resources

At 30 June 2023, the Group’s total cash and cash
equivalents were HK$48.4 million (31 December
2022: HK$110.8 million) which was mostly
denominated in Renminbi.

Net current assets and current ratio of the Group as
at 30 June 2023 were HK$19.7 million (31 December
2022: HK$85.7 million) and 1.2 (31 December 2022:
1.7) respectively.

In the first half of 2023, the Group spent HK$3.5
million on capital expenditure for property, plant and
equipment in Mainland China.

At 30 June, 2023, the average inventory, debtors and
creditors turnover days were 53 days (31 December
2022: 69 days), 72 days (31 December 2022: 43
days) and 52 days (31 December 2022: 40 days)
respectively.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (continued)

Liquidity, financial and capital resources
(continued)

The total bank borrowings were HK$53.1 million as at
30 June 2023 (31 December 2022: HK$98.1 million).
Gearing ratio (total bank borrowings over total equity)
fell from 10.2% as at 31 December 2022 to 6.0% as
at 30 June 2023. Net cash (net of bank balances and
cash less total bank borrowings) of HK$-4.7 million
was recorded as at 30 June 2023 (31 December
2022: net cash HK$12.7 million). Net gearing ratio
(total bank borrowings net of bank balances and cash
over total equity) rised from -1.3% as at 31 December
2022 to 0.53% as at 30 June 2023. The current bank
borrowings fell HK$1.7 million and non-current bank
borrowings fell HK$43.3 million.

OUTLOOK

Looking forward to the second half of 2023, against
the backdrop of surging manufacturing costs
and weakening of market demand, the business
environment of the corrugated packaging industry
is expected to remain challenging. The Group will
strive to maintain good capital management and low
debt levels to cope with unstable market conditions.
Meanwhile, the Group expect the upstream business
to resume operation after completion of the annual
review of its boiler license and this will give the Group
a competitive advantage in vertical integration. The
Group will focus on the key strategies of pricing
power, increasing sales volume, raising production
efficiency, reduction on energy usage and raw
material wastage and ultimately enhance the Group’s
performance.
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DISCLOSURE OF INTERESTS ERiRE

DIRECTORS’ INTERESTS IN SHARES, EZ=RNK#% - HBERORES
UNDERLYING SHARES AND ZRE
DEBENTURES

As at 30 June 20283, the interests and short RZ-ZE-_=FXA=+H ZLKBEARQA
positions of the Directors in the shares, underlying  BIEZE 5 L EEIE0] ([FE A5 EHEK
shares and debentures of the Company and its  fil]) $£3521§ 2 8 E B 17 2 B MFATEE
associated corporations within the meaning of 8% > siiRIE EMBITAEEHITEER
Part XV of the Securities and Futures Ordinance S HIZ% <7 BIT ME AR D T B FR
(“SFO”), as recorded in the register maintained by the & * EERA QR R EEBAE (T &
Company pursuant to Section 352 of the SFO, or  BiE% & BB (GBI EXVER) 2 &5 - 48
as otherwise notified to the Company and the Stock BN MEH P A 225 KA B I
Exchange pursuant to the Model Code for Securities T :

Transactions by Directors of Listed Issuers, were as

follows:
(@) Shares (a) Mt
Approximate
Company/Name percentage
of associated of issued
corporation Number and class of  share capital
Name of Director &27/ Capacity securities HERTRA
EEnE HEEEER e ESYE REH L FOEP
Mr. Hui Sum Ping ~ Company Beneficial owner 130,914,681 shares 16.01%
~ Long position
FHRTRE /N ERBEEA 130,914,681A% i% 15
HE
Mr. Hui Sum Ping ~ Company Founder of a 107,755,400 shares 13.17%
discretionary trust/ Long position
interest of controlled  (Note 1)
corporations
FHRYEL AT SREEFAIIA/ 107,755, 4008 R 7
REEEER & (Bit)
Mr. Hui Sum Ping ~ Company Interest of spouse 24,728,000 shares 3.02%
Long position
FRTEEE /NG| [P 24,728,0008% (& 17 17 &
Mr. Hui Sum Tai Company Beneficial owner 150,556,430 shares 18.41%
~ Long position
THRREE /N ERBBA 150,556,4308% i% 13
HE
Mr. Hui Sum Tai Company Interest of spouse 5,110,000 shares 0.62%
Long position
FRREE P /NG| B s 5,1;9;000%%1%
3]

SEEEERERAR T =FHHBRE

AT



DISCLOSURE OF INTERESTS
(continued)

DIRECTORS’ INTERESTS IN SHARES, =
UNDERLYING SHARES AND Z
DEBENTURES (continued)
(a) Shares (continued) (a)
Company/Name
of associated
corporation
Name of Director Z&2A#,/ Capacity
EEnE HEEEEER Y
Mr. Chau Suk Ming  Company Beneficial owner
JEMEA & ARHE ERfBA
Mr. Chau Suk Ming - Company Interest of spouse
ERBLE /NG [
Mr. HuiSum Ping ~ Gong Ming Hop ~ Founder of a
Fung Paper Ware  discretionary trust/
Factory Limited interest of controlled
(‘Hop Fung GM”)  corporations/short
position of controlled
corporations
FRTEEE RRALRREE 2REETALA/
RAR(AEL SEHEiEER/
A1) REEE%R
Mr. Hui Sum Tai Hop Fung GM Short position of a
controlled corporation
FRRTE R YN REEERE

38 Hop Fung Group Holdings Limited Interim Report 2023

wmiRE (8)
ERKH  EERORES
= (E)
Retp ()
Approximate
percentage
of issued
Number and class of  share capital
securities EERITRE
EHHERER BHEDE
180,000 shares 0.02%
Long position
180,0008% & (7
HE
1,553,007 shares 0.18%
Long position
1,553,007 & 13
HE
3,000,000 non-voting 100%
deferred shares of
HK$1 each
Long and short
positions (Note 2)
3,000,000/ &R EE
1B BRI
BERTE RAKE
GE#)
3,000,000 non-voting 100%

deferred shares of
HK$1 each Long and
short positions

(Note 2)

3,000,000 FRAEE
1B EREHE
BERITERKE
GE7)




DISCLOSURE OF INTERESTS
(continued)

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES (continued)

(@)

Shares (continued)

Notes:

1.

The 107,755,400 shares are owned by
Goldspeed Holdings Limited (“Goldspeed”).
Goldspeed is wholly owned by Goldkeen
Assets Management Limited (“Goldkeen”)
and Goldkeen is wholly owned by HSBC
International Trustee Limited (“HSBC”) in its
capacity as the trustee of HSP 2004 Family
Trust, a discretionary trust the founder of which
is Mr. Hui Sum Ping and the discretionary
objects of which include Mr. Hui Sum Ping
and the family members of Mr. Hui Sum Ping.
Accordingly, Mr. Hui Sum Ping is deemed to be
interested in the 107,755,400 shares under the
SFO.

Hop Fung GM is a subsidiary of the Company
and therefore an associated corporation of the
Company under the SFO. The entire issued
share capital of Hop Fung GM is HK$3,000,100
divided into 100 ordinary shares of HK$1 each
and 3,000,000 non-voting deferred shares of
HK$1 each. The 3,000,000 non-voting deferred
shares of HK$1 each in Hop Fung GM are
beneficially owned by Hop Fung Group (HK)
Limited (“Hop Fung Group HK”) which is owned
as to 50% and 50% by Mr. Hui Sum Ping and
Mr. Hui Sum Tai respectively.

Under the SFO, each of Mr. Hui Sum Ping and
Mr. Hui Sum Tai is deemed to be interested in
the 3,000,000 non-voting deferred shares of
HK$1 each in Hop Fung GM.

Pursuant to an option deed dated 19 August
2003, Hop Fung Group HK and its nominee
granted to Hop Fung Group Company Limited,
a wholly owned subsidiary of the Company, an
option to purchase from them such 3,000,000
non-voting deferred shares of HK$1 each in
Hop Fung GM. Accordingly, each of Mr. Hui
Sum Ping and Mr. Hui Sum Tai is deemed to
have a short position in the underlying shares
of the option granted under the option deed
pursuant to the SFO.
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1. #%107,755,4008% B 19
Goldspeed Holdings Limited
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DISCLOSURE OF INTERESTS
(continued)

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES (continued)

(b) Share options

Details of the Directors’ and their associates’
interests in share options of the Company are
set out in the section headed “Share Options”
below.

Other than as disclosed above, none of the
Directors nor their associates had any interests or
short positions in any shares, underlying shares or
debentures of the Company or any of its associated
corporations as at 30 June 2023.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2023, the following shareholders had
interests or short positions in shares or underlying
shares of the Company as recorded in the register
required to be kept by the Company pursuant to
Section 336 of the SFO, or as otherwise notified to
the Company:

EERRG  HERORES
2R (BE)
b) HERE

BEERBEEZHEALNARF
i%)j%%;%ﬁé%ﬂ%%i%?i [
= —Rp °

BEXHEEIN R-B-=FXA
=tA8" %%&%&%ZH@%%%/\:HE%,@E%
AR A EAE AR ARREE B 2 (E Ay

AR R 7 %L%‘f#‘%*ﬁ{ﬂﬂ%mim

)a o

TERRRKRG - HERG K
G35 2

HA_:,_ FRA=ZTH  BEAR

R REH KA E &0 5£3361% TEZW
uaﬁﬁﬁuaﬁ‘i oy VNCIRN)
AR R AR S AHE AR () B %

RRAR

Approximate
Number of Number of percentage of
issued share issued share
Name of shares held  options held capital
shareholder Capacity BEERT fi¥  Note(s) 14 Eﬁﬁﬂﬂi
BRRERE/HE il RO®E  BREHE W BREDL
Mr. Hui Sum Ping  Beneficial owner/founder of a 263,398,081 3,984,000 1,2 32.70%
discretionary trust/interest of
controlled corporations/interest of
FEca it ? zgﬁ /\/ EEFALA/
& Ile%ﬁ/ﬁﬂ Bz#R
Goldspeed Beneflolal owner 107,755,400 - 2 13.17%
Goldkeen Interest of a controlled corporation 107,756,400 - 2 13.17%
REEEEER
HSBC Trustee of discretionary trust 107,755,400 - 2 13.17%
2RETZTA
Mr. Hui Sum Tai  Beneficial owner/interest of spouse 155,666,430 3,984,000 3 19.52%
AR ERREA/ERzER
Mr. Hui Sum Kwok Beneficial owner/interest of spouse 171,227,882 - 4 20.94%
ATARBLSE A ERREA/ERzER
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DISCLOSURE OF INTERESTS
(continued)

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES
(continued)

Notes:

1. Of 263,398,081 total shares and 3,984,000 total
options, Ms. Jian Jian Yi is directly interested in
24,728,000 shares and is deemed to be interested
in 238,670,081 shares and 3,984,000 options of the
Company under the SFO as she is the spouse of Mr.
Hui Sum Ping, a Director and a substantial shareholder
of the Company.

2. The entire issued share capital of Goldspeed is
indirectly held by HSBC through its 100% controlled
corporation, Goldkeen in its capacity as the trustee
of HSP 2004 Family Trust, a discretionary trust
the founder of which is Mr. Hui Sum Ping and the
discretionary objects of which include Mr. Hui Sum
Ping and the family members of Mr. Hui Sum Ping.
Accordingly, each of Goldspeed, Goldkeen, HSBC and
Mr. Hui Sum Ping is deemed to be interested in the
107,755,400 shares under the SFO.

3. Of 155,666,430 total shares and 3,984,000 total
options, Ms. Leung Pui Man is directly interested in
5,110,000 shares and is deemed to be interested in
150,556,430 shares and 3,984,000 options of the
Company under the SFO as she is the spouse of Mr.
Hui Sum Tai, a Director and a substantial shareholder
of the Company.

4. Of 171,227,882 shares, Ms. Wong Mui is directly
interested in 750,000 shares and is deemed to be
interested in 170,477,882 shares of the Company
under the SFO as she is the spouse of Mr. Hui Sum
Kwok, a substantial shareholder of the Company.

Other than as disclosed above, the Company had not
been notified of any other relevant interests or short
positions in the issued share capital of the Company
as at 30 June 2023.
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DISCLOSURE OF INTERESTS
(continued)

SHARE OPTIONS

The Company approved and adopted a share option
scheme (the “2013 Scheme”) on 3 June 2013 for the
primary purpose of providing incentive or rewards
to selected participants for their contribution to the
Group.

The 2013 Scheme has expired on 2 June 2023.
Thereafter, no further options will be granted under
the 2013 Scheme but the subsisting options granted
thereunder prior to the expiry date will continue to be
valid and exercisable in accordance with the terms of
the 2013 Scheme.

Under the 2013 Scheme, the Board of Directors
of the Company may grant options to eligible
employees, including executive or non-executive
Directors (including independent non-executive
Directors), of the Company, its subsidiaries, or any
entity (“Invested Entity”) in which any member of the
Group holds any equity interest, to subscribe for
shares in the Company. Additionally, the Company
may, from time to time, grant share options to any
supplier of goods or services to any member of the
Group or any Invested Entity, any customer of the
Group or any Invested Entity, and any consultants,
advisers, managers, officers or entities that provides
research, development or other technological support
to the Group or any Invested Entity.

The total number of shares which may be issued
upon exercise of all options to be granted under the
2013 Scheme must not in aggregate exceed 10% of
the shares of the Company in issue as at the date of
the passing of the ordinary resolution for adoption of
the 2013 Scheme. The number of shares which may
be issued upon exercise of all outstanding options
granted and yet to be exercised at any time under
the 2013 Scheme shall not exceed 30% of the issued
share capital of the Company from time to time.

EERE(E)

B

ARFDR-E—=FEA=ZA#ER
FaEREAE (T —=F8)) -
FTZEHNAYUASEELERMZET
S2MEEEHEEHIEE -

TR =FFHEER = =F A=
Bigm o g - B TBRE-_ZT—=F
FrEIR R - BEE R BB AR
BT eI ERNREERESEEET R
WA ARIE =T — = F et BB R T -

RE-T—=FHE ARAEFEA
FARE - HME DR AR BERK
B QAR A A i 2 I #E ([P
BRERB) ZEERER (BRWITE
ERFRTEERBIIFRTES) K
HEBAHE - URBARBND © S9N
AN B)VA AN R B A T A
REE 2 FMKE QB HEFAEE
RN E YIRS 2B HER - A
SESTAMRERE ZEAES - K
Ko [6) 7K 5 [ of AE ] P 4R 8 1B SR LB
7~ P E b Bl SR AR A% 2 (EARTRE
AR R SABRE S -

RE-_ZF-—=FEREZBEREE
2EITERBA THRITZROEE - &
HIAEBARN T —=FFEzE
BRRREBBEARRADEITR
10.210% » REMBEETERE -
—=ZFFEE R MARTTEZ 2R ER
RmAl FRBETRD 2B - M5B8
AR BITRAZ30%

42 Hop Fung Group Holdings Limited Interim Report 2023




DISCLOSURE OF INTERESTS
(continued)

SHARE OPTIONS (continued)

The number of shares in respect of which options
may be granted to any individual in any 12-month
period is not permitted to exceed 1% of the shares
of the Company in issue at any point in time, without
prior approval from the Company’s shareholders
in accordance with the 2013 Scheme. Where any
grant of options to a substantial shareholder or an
independent non-executive Director or any of their
respective associates would result in the shares in the
Company issued and to be issued upon exercise of
all options to such person in the 12-month period up
to and including the date of grant in excess of 0.1%
of the shares of the Company in issue and with a
value (based on the closing price of the shares of the
Company at the offer date of each offer) in excess
of HK$5,000,000, such grant of options must be
approved in advance by the Company’s shareholders
in accordance with the 2013 Scheme.

An option may be exercised at any time during
the period to be determined and notified by the
Directors to the grantee and in the absence of such
determination, from the date of acceptance of an offer
of the grant of such option to the earlier of the date
on which such option lapses and ten years from the
date of offer of that option. A consideration of HK$1 is
payable upon acceptance of the offer.

The exercise price is determined by the Directors of
the Company, and will not be less than the higher
of the nominal value of the share; the closing price
of the Company’s shares on the date of offer; and
the average closing price of the shares for the five
business days immediately preceding the date of
offer.
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DISCLOSURE OF INTERESTS EEHE(E)
(continued)

SHARE OPTIONS (continued) B (E)

The following table discloses the movements in the — TZ&RBFEA L &) BB HERHA A 2 £
Company’s share options during the period:

Exercise  Outstanding Granted  Exercised  Cancelled Outstanding

price at beginning during  duringthe  during the at end of
Category Option type Date of grant pershare ofthe period the period period period the period
g5 BREER RLAH SRTEE BUHAGRE  HARW Brrk  BRdEE BRERTE
(Notg) HKS
(htz) B
Directors
Bz
Mr. Hui SumPing - G 15102018 0435 3,984,000 - - - 3,984,000
ARTEE
MrHiSumTa G 15.10.2018 0435 3,984,000 - - - 3,984,000
TRREE
Mr. Wong Chu
Leung G 15.10.2018 0435 1,000,000 - - - 1,000,000
Btk
8,968,000 - - - 8,968,000
Other employees G 15102018 0435 3,784,000 - - - 3,784,000
EfbES
Total for all 12,752,000 - - - 12,752,000
categories
2RERIE
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DISCLOSURE OF INTERESTS
(continued)

SHARE OPTIONS (continued)
Note:

The vesting period of the share options granted is determined
by Directors at each time when the options are granted.
Holders of share options granted under the 2013 Scheme
may only exercise their options during the exercisable periods
as follows:

Granted under

EERE(E)

R (8)
fia -
50 S 2 S B B O 1 45 U

REEE - T =FAETERESEA
ERRA T EMTTERE 2 BEE

the 2013 Scheme
BE-S-—=FHEEH
Option type G Maximum % of share options exercisable
GBI E ATEEREZBEEDLL
1.56.2019 - 30.4.2020 up to 50%
= A #50%

1.5.2020 - 30.4.2021

up to 75% (to the extent not already exercised)

FAETS% (AMKITEERR)

1.56.2021 - 30.4.2026

up to 100% (to the extent not already exercised)

BEAE100% (AHKITEE AR)

As at 30 June 2023, the total number of new shares
which might be issued upon exercise of the options
that had been granted and remained outstanding
under the 2013 Scheme was 12,752,000 new
shares, representing approximately 1.56% of the
shares of the Company in issue at that date.

At the annual general meeting of the Company held
on 5 June 2023, the shareholders of the Company
approved the adoption of a new share option scheme
(the “2023 Scheme”) under which the Directors may
grant options to eligible participants to subscribe
for the Company’s shares subject to the terms and
conditions as stipulated therein. Unless otherwise
cancelled or amended, the 2023 Scheme will remain
valid for a period of 10 years from the date of its
adoption.

The details of the principal terms and conditions of
the 2023 Scheme were summarised in the circular of
the Company dated 19 May 2023.

No option was granted under the 2023 Scheme
during the six-month period ended 30 June 2023.

RZE-_=FA=+tH RE=-Z
—ZHFHEEERHAE®MRITENER
EETERTEBRTHROBEER S
12,752,0000% * 15 AR &A% H B 81T
B #91.56% °

RZEZ=FNARAHRTHAAQA
BREBAFARE L AR A IREHEFLN
FERESE ((ZE2-_=F5t2l]) -
RIRZATE]  EEAETHEPRED
BERAGEHETHEER2EERT R
IRIEAREBARNBIIRG - BRIESEEUH
SEE] R =FrrEEBBZAR
ERHAETF -

ZE - =FFENE B RAEEFE
BHARARRBRA-—_ZS—_=Fh
BThBMEEF -

BE_Z_=FRNA=THLXAEAR
HifE - WEARE — T - =R EIREE
Pt -

SEEEERERAR T =FHHBRE 45




OTHER INFORMATION
INTERIM DIVIDEND

The Directors did not recommend the payment of an
interim dividend for the six months ended 30 June
2023 (six months ended 30 June 2022: nil).

HUMAN RESOURCES

As at 30 June 20283, the Group employed a total
workforce of around 260 full time staff (31 December
2022: 360). Competitive remuneration packages
were offered to employees. The Group may also grant
share options and discretionary bonuses to eligible
employees based on the performance of the Group
and individuals.

CORPORATE GOVERNANCE

The Directors strive to maintain high standards of
corporate governance to enhance shareholder value
and safeguard shareholder interests. The corporate
governance principles of the Company emphasize
the importance of a quality Board, effective internal
controls and accountability to shareholders. The
Company has met the code provisions set out in the
Corporate Governance Code contained in Appendix
14 of the Rules Governing the Listing of Securities
on the Stock Exchange throughout the six months
ended 30 June 2023, except with the following
deviations:

Code Provision C.2.1

o Code Provision C.2.1 stipulates that the division
of responsibilities between the chairman and
the chief executive officer should be clearly
established and set out in writing.

. There are no written terms on division of
responsibilities between the chairman and the
chief executive officer. The Directors consider
that the responsibilities of the chairman and the
chief executive officer respectively are clear and
distinctive and hence written terms thereof are
not necessary.
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OTHER INFORMATION (continued)

CORPORATE GOVERNANCE
(continued)

Code Provision D.3.3

o Code Provision D.3.3 stipulates that the audit
committee must meet, at least twice a year, with
the company’s auditor.

. Since the Company has not engaged its auditor
to review the financial information in its interim
report, the audit committee has met with the
Company’s auditor once a year to discuss
matters arising from the audit of the Company’s
annual results and other matters the auditor
may wish to raise. The audit committee has met
with the Company’s auditor once during the
year ended 31 December 2022.

Code Provision E.1.2

o A deviation from the code provision E.1.2 is that
the remuneration committee of the Company
reviews and makes recommendations to the
Directors on the remuneration packages of the
Directors only but not the senior management.

o Currently, the remuneration of the senior
management is attended by the chairman and/
or the chief executive officer of the Company.

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY’S LISTED
SECURITIES

There was no purchase, sale or redemption of the
Company’s listed securities by the Company or any of
its subsidiaries during the six months ended 30 June
2023.

Higs (8)
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OTHER INFORMATION (continued)

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted its own code of conduct
regarding Directors’ dealings in the Company’s
securities on terms no less exacting than the Model
Code for Securities Transactions by Directors of
Listed Issuers as set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock
Exchange.

REVIEW OF ACCOUNTS

The Audit Committee comprises three independent
non-executive Directors namely, Messrs. Tso Sze Wai,
Wong Chu Leung and Chau Suk Ming. The Audit
Committee has reviewed with the management this
interim financial results and report and the unaudited
condensed consolidated financial statements of the
Group for the six months ended 30 June 2023 and
has discussed risk management, internal control and
financial reporting matters including the review of
accounting practices and principles adopted by the
Group.

APPRECIATION

The Directors would like to take this opportunity to
express our sincere thanks to our shareholders and all
other associates for their supports and to our staff for
their commitment and diligence during the period.

On behalf of the Board
Hui Sum Ping
Chairman

Hong Kong, 28 August 2023
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