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CONTINUING CONNECTED TRANSACTIONS

BACKGROUND

Reference is made to the announcement of the Company dated 30 April 2021, and
the circular of the Company dated 9 June 2021, both relating to the 2021 Framework
Agreement and the transactions contemplated thereunder between the Group and the
Chu Family’s Controlled Entities.

The 2021 Framework Agreement expired on 31 December 2023. Since the Group
expects to continue certain recurring transactions contemplated under the 2021
Framework Agreement and to enter into certain new recurring transactions with the
Chu Family’s Controlled Entities in the three financial years ending 31 December
2026, the Company entered into the 2024 Framework Agreement with Mr. Chu, Mr.
Y.H. Chu and Mr. W.H. Chu to govern the 2024–2026 Transactions on 26 April
2024.

LISTING RULES IMPLICATIONS

Mr. Chu is the controlling shareholder of the Company. Both Mr. Y.H. Chu and Mr.
W.H. Chu are the sons of Mr. Chu, the brothers of Ms. Chu and the cousins of Mr.
Luo. In addition, as at the date of this announcement, Mr. Y.H. Chu also indirectly
owned approximately 18.31% of the Shares. Accordingly, each of Mr. Chu, Mr.
Y.H. Chu and Mr. W.H. Chu is a connected person of the Company under the
Listing Rules, and the 2024 Framework Agreement and the 2024–2026 Transactions
constitute continuing connected transactions of the Company under Chapter 14A of
the Listing Rules.
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Before the entry of the 2024 Framework Agreement, during the period from 1
January 2024 and up to the date of this announcement, the Group has continued to
carry out Transactions 2, 3, 7, 8, 9 and 11 of the 2024–2026 Transactions, and
begun carrying out Transaction 4 of the 2024–2026 Transactions (i.e. the Existing
2024 Transactions), with the Chu Family’s Controlled Entities. As none of the
applicable percentage ratios (other than the profits ratio) as defined under Rule 14.07
of the Listing Rules in respect of the Existing 2024 Transactions, exceeds 0.1%, the
Existing 2024 Transactions are fully exempt from the shareholders’ approval, annual
review and disclosure requirements under Chapter 14A of the Listing Rules.
Pursuant to Rule 14A.81 of the Listing Rules, the Existing 2024 Transactions are
aggregated with the 2024–2026 Transactions for the purposes of compliance with the
relevant rules under Chapter 14A of the Listing Rules.

As one or more of the applicable percentage ratios (other than the profits ratio) as
defined under Rule 14.07 of the Listing Rules in respect of the 2024–2026
Transactions, both when calculated individually and when aggregated with the
Existing 2024 Transactions, exceed 5%, the 2024 Framework Agreement and the
2024–2026 Transactions constitute non-exempt continuing connected transactions of
the Company and are subject to the reporting, announcement, circular, independent
shareholders’ approval and annual review requirements under Chapter 14A of the
Listing Rules.

The Company proposes to seek the Independent Shareholders’ approval of the 2024
Framework Agreement, the 2024–2026 Transactions and the Annual Caps for the
three financial years ending 31 December 2026 at the SGM. Each of Sounda,
Farrich, Ju Rong Investment and Ms. Chu will abstain from voting at the SGM.

GENERAL

The Independent Board Committee has been formed to advise the Independent
Shareholders and Pelican Financial has been appointed as an independent financial
adviser to advise the Independent Board Committee and the Independent
Shareholders on the terms of the 2024 Framework Agreement, the 2024–2026
Transactions and the Annual Caps.

A circular containing, inter alia, details of the 2024 Framework Agreement, the
2024–2026 Transactions and the Annual Caps, the letter from Pelican Financial, the
recommendation of the Independent Board Committee and a notice convening the
SGM is expected to be published and/or despatched to the Shareholders on or before
21 May 2024.
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A. BACKGROUND

Pursuant to the 2021 Framework Agreement, which expired on 31 December 2023,
the Group carried out certain recurring continuing connected transactions with the
Chu Family’s Controlled Entities. Since the Group expects to continue certain
recurring transactions contemplated under the 2021 Framework Agreement and to
enter into certain new recurring transactions with the Chu Family’s Controlled
Entities in the three financial years ending 31 December 2026, the Company
entered into the 2024 Framework Agreement with Mr. Chu, Mr. Y.H. Chu and Mr.
W.H. Chu to govern the 2024–2026 Transactions on 26 April 2024.

B. THE 2024–2026 TRANSACTIONS

1. Services and products to be provided/premises to be leased by the Chu
Family’s Controlled Entities to the Group pursuant to the 2024
Framework Agreement:

Construction

The appointment of the Chu Family’s Controlled Entities by the Group to
carry out construction works and other related or similar services for certain
property development projects of the Group (‘‘Transaction 1’’).

Cost consultancy services for construction works

The appointment of the Chu Family’s Controlled Entities by the Group to
provide the Group with cost consultancy services for its construction works
(‘‘Transaction 2’’).

Office and multi-purpose space lease

The lease of (i) certain premises located in regions including Beijing,
Guangzhou, Shanghai and Chengdu by the Chu Family’s Controlled Entities
to the Group for office use; and (ii) certain multi-purpose spaces located in
regions including Beijing, Chengdu, Xi’an, Shanghai, Guangzhou and
Shenzhen by the Chu Family’s Controlled Entities to the Group
(‘‘Transaction 3’’).

Pursuant to Hong Kong Financial Reporting Standard 16, the lease payment
under Transaction 3 will be recognised by the Group as a right-of-use asset,
and hence Transaction 3 will be regarded as a one-off connected acquisition
of a right-of-use asset by the Group under Chapter 14A of the Listing Rules.
Based on the applicable percentage ratios as defined under Rule 14.07 of the
Listing Rules, Transaction 3 constitutes a non-exempt connected transaction
of the Company which is subject to the reporting, announcement, circular,
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independent shareholders’ approval and annual review requirements under
Chapter 14A of the Listing Rules. Please refer to the section headed ‘‘F.
PROPOSED ANNUAL CAPS’’ below for more details. Given the continuing
connected nature of Transaction 3 and as a good corporate governance
measure, the parties have included Transaction 3 in the 2024 Framework
Agreement.

Administrative procurement and vehicles procurement

The appointment of the Chu Family’s Controlled Entities by the Group to
provide certain administrative services and supplies, as well as vehicles to the
Group (‘‘Transaction 4’’).

Information technology related services

The appointment of the Chu Family’s Controlled Entities by the Group to
provide information technology related services and ERP Systems services to
the Group (‘‘Transaction 5’’).

Management of urban renewal projects and property development projects

The appointment of the Chu Family’s Controlled Entities by the Group to
provide services to the Group in relation to the management of certain urban
renewal projects and property development projects of the Group
(‘‘Transaction 6’’).

2. Services to be provided/premises to be leased by the Group to the Chu
Family’s Controlled Entities pursuant to the 2024 Framework Agreement:

Building design

The appointment of the Group by the Chu Family’s Controlled Entities to
provide building design services for certain property development projects of
the Chu Family’s Controlled Entities (‘‘Transaction 7’’).

Property management and related services

The appointment of the Group by the Chu Family’s Controlled Entities to
provide property management and related services to properties of certain
property development projects of the Chu Family’s Controlled Entities
(‘‘Transaction 8’’).
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Office and shop lease

The lease of certain premises located in regions including Guangzhou,
Chengdu, Beijing and Xi’an by the Group to the Chu Family’s Controlled
Entities for use as offices and shops (‘‘Transaction 9’’).

Operational and building management

The appointment of the Group by the Chu Family’s Controlled Entities to
provide operational and building management services for certain property
development projects of the Chu Family’s Controlled Entities (‘‘Transaction
10’’).

Construction

The appointment of the Group by the Chu Family’s Controlled Entities to
provide construction services for certain property development projects of the
Chu Family’s Controlled Entities (‘‘Transaction 11’’).

C. PRINCIPAL TERMS OF THE 2024 FRAMEWORK AGREEMENT

On 26 April 2024 (after trading hours), the Company, Mr. Chu, Mr. Y.H. Chu and
Mr. W.H. Chu entered into the 2024 Framework Agreement, which sets out,
among other things, the principal terms of the 2024–2026 Transactions as follows:

Date: 26 April 2024

Parties: (1) the Company

(2) Mr. Chu

(3) Mr. Y.H. Chu

(4) Mr. W.H. Chu

Scope of services: 1. Each of Mr. Chu, Mr. Y.H. Chu and Mr. W.H. Chu
shall procure the relevant member(s) of the Chu
Family’s Controlled Entities or their respective sub-
contractors to provide the services and products
(other than Transaction 3), as the case may be, set
out in paragraph 1 of Section B of this
announcement and shall procure the relevant
member(s) of the Chu Family’s Controlled Entities
to lease certain office premises and multi-purpose
spaces to the Group.
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2. The Company shall procure the relevant member(s)
of the Group or their respective sub-contractors to
perform the services (other than Transaction 9) set
out in paragraph 2 of Section B of this
announcement and shall procure the relevant
member(s) of the Group to lease certain office and
shop premises to the Chu Family’s Controlled
Entities.

Term: For a term commencing from the date when the 2024
Framework Agreement becomes unconditional and
ending on 31 December 2026.

Condition precedent: The 2024 Framework Agreement is conditional upon the
Company having obtained the approval of the
Independent Shareholders at a general meeting of the
Company.

Specific terms for the
2024–2026
Transactions:

Each of the Company, Mr. Chu, Mr. Y.H. Chu and Mr.
W.H. Chu shall procure the relevant members of the
Group and the Chu Family’s Controlled Entities to enter
into a separate sales contract or agreement for each of
the engagements/orders/leases in respect of each of the
2024–2026 Transactions. The sales contracts or
agreements shall contain specific terms of the
engagements/orders/leases which are consistent with the
terms and principles set forth in the 2024 Framework
Agreement. In general, the terms of the engagements/
orders/leases in respect of the 2024–2026 Transactions
must be fair and reasonable so far as the Group is
concerned and each individual sales contract or
agreement that the Group and the Chu Family’s
Controlled Entities shall enter into must pass through the
Group’s internal approval procedures in order to ensure
that each of the engagements/orders/leases in respect of
each of the 2024–2026 Transactions shall be conducted
on normal commercial terms or better than those offered
by Independent Third Parties so far as the Group is
concerned.
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D. DETAILS OF THE 2024–2026 TRANSACTIONS

Set out below are particulars of the 2024–2026 Transactions and the relevant
pricing bases set out in the 2024 Framework Agreement:

1. Transaction 1 — Construction

Scope: The Group agrees to appoint the Chu Family’s
Controlled Entities to carry out construction works
and other related or similar services for certain
property development projects of the Group.

Bases for determining
price and other
terms:

The fees payable by the Group to the Chu Family’s
Controlled Entities and the other terms for this
transaction shall be determined by the parties with
reference to (i) the prevailing market prices offered
by Independent Third Parties for providing similar
services; and (ii) the standards and guidelines
prescribed by 建設委員會 (Construction Committee#)
of the region where the project is located, such as (a)

《建設工程工程量清單計價規範》 (Code of valuation
with bill quantity of construction works#) (GB50500-
2013) published by 中華人民共和國住房和城鄉建設

部 (Min i s t ry o f Hous ing and Urban-Rura l
Development of the PRC#) in 2012; (b)《廣東省建設

工程計價依據(2018)》(Costing basis of construction
and installation works, Guangdong Province (2018)#)
published by 廣東省住房和城鄉建設廳 (Department
of Housing and Urban-Rural Development of
Guangdong Province#) in 2019 for property projects
in Guangdong Province; (c)《天津市建設工程計價辦

法》(Tianjin construction project valuation method#),
《天津市建築工程預算基價》 (Tianjin construction

project budgeting standard#),《天津市裝飾裝修工程

預算基價》(Tianjin decoration and renovation project
budgeting standard#) and 《天津市安裝工程預算基

價》(Tianjin installation project budgeting standard#)
published by 天津市住房和城鄉建設委員 (Tianjin
H o u s i n g a n d U r b a n - R u r a l D e v e l o pm e n t
Commission#) in 2020; and (d)《上海市建築和裝飾工

程預算定額》(Shanghai construction and decoration
project budgeting standard#) published by 上海市住

房和城鄉建設管理委員會 (Shanghai Housing and
Urban-Rura l Deve lopment and Management
Commission#) in 2016.
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The contract price to be determined by the parties
shall be in line with the latest market prices charged
by Independent Third Parties for providing similar
services and shall conform with the applicable
pricing standards and guidelines prescribed by the
relevant governmental authorities.

2. Transaction 2 — Cost consultancy services for construction works

Scope: The Group agrees to appoint the Chu Family’s
Controlled Entities to provide the Group with cost
consultancy services for its construction works,
including preparing project settlement and issuing
completion accounts based on completion data such
as construction drawings.

Bases for determining
price and other
terms:

The fees payable by the Group to the Chu Family’s
Controlled Entities and other terms for this
transaction shall be determined with reference to (i)
the prevailing market prices offered by Independent
Third Parties for providing similar services; and (ii)
the standards and guidelines prescribed by the
relevant governmental authorities of the region
where the project is located, such as (a)《廣東省物

價局關於調整我省建設工程造價諮詢服務收費的覆

函》(Reply letter in relation to the adjustment of
the pricing of fee enquiries for construction
projects of the Price Control Administrative Bureau
of Guangdong Province#) issued by 廣東省物價局

( P r i c e Con t r o l Admin i s t r a t i v e Bu r e au o f
Guangdong Province#) in 2011; and (b)《廣東省建

設工程造價管理規定》 (Rules governing the fees
chargeable for construction projects of Guangdong
Province#) i ssued by 廣東省人民政府 (The
People’s Government of Guangdong Province#) in
2014, which was subsequently amended in 2021.

The contract price to be determined by the parties
shall be in line with the latest market prices charged
by Independent Third Parties for providing similar
services and shall conform with the applicable
pricing standards and guidelines prescribed by the
relevant governmental authorities.
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3. Transaction 3 — Office and multi-purpose space lease

Scope: The Chu Family’s Controlled Entities agree to lease
(i) certain premises located in regions including
Beijing, Guangzhou, Shanghai and Chengdu for
office use; and (ii) certain multi-purpose spaces,
including atriums, warehouses and advertising
spaces located in regions including Beijing,
Chengdu, Xi’an, Shanghai, Guangzhou and
Shenzhen to the Group.

Bases for determining
price and other
terms:

The rent payable by the Group to the Chu Family’s
Controlled Entities and the other terms shall be
determined with reference to the prevailing market
rents paid by lessees who are Independent Third
Parties for leasing similar types of premises located
in nearby areas, or leasing premises of the same
grading.

4. Transaction 4 — Administrative procurement and vehicles procurement

Scope: The Group agrees to appoint the Chu Family’s
Controlled Entities to provide certain administrative
services and supplies to the Group including
insurance, medical and health examination services,
staff uniform and internet.

The Group agrees to appoint the Chu Family’s
Controlled Entities to also provide certain vehicles
to the Group for client transportation services.

Bases for determining
price and other
terms:

The fees payable by the Group to the Chu Family’s
Controlled Entities and the other terms for this
transaction shall be determined by the parties with
reference to the prevailing market prices offered by
Independent Third Parties for providing similar
services and products.
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5. Transaction 5 — Information technology related services

Scope: The Group agrees to appoint the Chu Family’s
Controlled Entities to provide (i) information
technology related services, including the planning,
consultation, development, implementation, marketing
and maintenance of the Group’s information
technology systems for the management of smart
offices, labour, operations, financing, investment
and the property industry; and (ii) ERP Systems
services, including the establishment and
maintenance of ERP Systems, to the Group.

Bases for determining
price and other
terms:

The fees payable by the Group to the Chu Family’s
Controlled Entities and the other terms for this
transaction shall be determined by the parties with
reference to the prevailing market prices offered by
Independent Third Parties for providing similar
services.

6. Transaction 6 — Management of urban renewal projects and property
development projects

Scope: The Group agrees to appoint the Chu Family’s
Controlled Entities to provide services to the Group
in relation to the management of (i) certain urban
renewal projects of the Group, including the urban
renewal projects for Qianjin Road# (前進路),
Yuangang Village# (員崗村), Xinji Village# (新基

村), Chebei Village# (車陂村), Kangle Village# (康
樂村) and Lujian Village# (鷺江村), all of which are
located in Guangdong Province, and other urban
renewal projects to be undertaken by the Group
from time to time; and (ii) certain property
development projects of the Group.
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The management services to be provided by the Chu
Family’s Controlled Entities to the Group include
but are not limited to services in relation to the
management of tasks, project teams, human
resources, financial matters, operational matters,
construction matters, information technology
systems, settlement of fees, property entrustment
and software maintenance, as well as sales agency
services, consultancy and advisory services.

Bases for determining
price and other
terms:

The fees payable by the Group to the Chu Family’s
Controlled Entities and the other terms for this
transaction shall be determined with reference to (i)
the prevailing market prices offered by Independent
Third Parties for providing similar services; and
(ii) the standards and guidelines prescribed by the
relevant governmental authorities of the region
where the project is located, such as《廣東省物價

局關於調整我省建設工程造價諮詢服務收費的覆

函》(Reply letter in relation to the adjustment of the
pricing of fee enquiries for construction projects of
the Price Control Administrative Bureau of
Guangdong Province#) issued by 廣東省物價局

(Price Control Administrative Bureau of Guangdong
Province#) in 2011.

7. Transaction 7 — Building design

Scope: The Chu Family’s Controlled Entities agree to
appoint the Group to provide building design
services for certain property development projects of
the Chu Family’s Controlled Entities in regions
including Xi’an, Beijing, Guangzhou, Shanghai,
Chengdu and Shenzhen.
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Bases for determining
price and other
terms:

The fees payable by the Chu Family’s Controlled
Entities to the Group and the other terms for this
transaction shall be determined by the parties with
reference to (i) the prevailing market prices offered
by Independent Third Parties for providing similar
design services; and (ii) the standards and guidelines
prescribed by the relevant local authority on the fees
for providing similar services, including the《建築

設計服務計費指導》(Guide on fees charged for
construction design services#) issued by 中國勘察設

計協會 (China Engineering and Consulting
Association#) in 2015.

The contract price to be determined by the parties
shall be in line with the latest market prices charged
by Independent Third Parties for providing similar
services and shall conform with the applicable
pricing standards and guidelines prescribed by the
relevant local authorities.

8. Transaction 8 — Property management and related services

Scope: The Chu Family’s Controlled Entities agree to
appoint the Group to provide property management
and related services to properties of certain property
development projects of the Chu Family’s Controlled
Entities, including property management services for
vacant properties, value-added property services,
refurbishment and renovation services, on-site
services for sale centres and presentation centres,
consultancy services as well as promotion services
for new properties.

Bases for determining
price and other
terms:

The fees payable by the Chu Family’s Controlled
Entities to the Group and the other terms for this
transaction shall be determined by the parties with
reference to the prevailing market prices offered by
Independent Third Parties for providing similar
services in regions including the Guangdong
province, Zhejiang province, Hebei province,
Tianjin, Beijing and Shanghai.
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9. Transaction 9 — Office and shop lease

Scope: The Group agrees to lease certain premises located
in regions including Guangzhou, Chengdu, Beijing
and Xi’an to the Chu Family’s Controlled Entities
for use as offices and shops.

Bases for determining
price and other
terms:

The rent payable by the Chu Family’s Controlled
Entities to the Group and the other terms for this
transaction shall be determined with reference to the
prevailing market rents charged by Independent
Third Parties for leasing out similar types of
properties.

10. Transaction 10 — Operational and building management

Scope: The Chu Family’s Controlled Entities agree to
appoint the Group to provide operational and
building management services for certain property
development projects of the Chu Family’s Controlled
Entities, including pre-development management,
building management, lease management, operations
management, redevelopment management and
information technology systems management.

Bases for determining
price and other
terms:

The service fees payable by the Chu Family’s
Controlled Entities to the Group and the other terms
for this transaction shall be determined by the
parties with reference to the pricing standards of
Independent Third Parties for providing similar
services in the industry.

11. Transaction 11 — Construction

Scope: The Chu Family’s Controlled Entities agree to
appoint the Group to provide construction services
for certain property development projects of the Chu
Family’s Controlled Entities.
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Bases for determining
price and other
terms:

The construction fees payable by the Chu Family’s
Controlled Entities to the Group and the other terms
for this transaction shall be determined by the
parties with reference to (i) the prevailing market
prices offered by Independent Third Parties for
providing similar services; and (ii) the standards and
guidelines prescribed by 建設委員會 (Construction
Committee#) of the region where the projects are
located, such as (a)《建設工程工程量清單計價規範》

(Code of valuation with bill quantity of construction
works#) (GB50500-2013) published by 中華人民共

和國住房和城鄉建設部 (Ministry of Housing and
Urban-Rural Development of the PRC#) in 2012; (b)

《天津市建築工程預算基價》 (Tianjin construction
project budgeting standard#) published by 天津市住

房和城鄉建設委員 (Tianjin Housing and Urban-
Rural Development Commission#) in 2020; and (c)

《廣東省建設工程計價依據(2018)》(Costing basis of
construction and installation works, Guangdong
Province (2018)#) published by 廣東省住房和城鄉

建設廳 (Department of Housing and Urban-Rural
Development of Guangdong Province#) in 2019.

The contract price to be determined by the parties
shall be in line with the latest market prices charged
by Independent Third Parties for providing similar
services and shall conform with the applicable
pricing standards and guidelines prescribed by the
relevant governmental authorities.

E. INTERNAL CONTROL MEASURES

To ensure that the terms of the individual sales contract or agreement in respect of
the 2024–2026 Transactions proposed to be entered into by the Group are fair and
reasonable and are normal commercial terms or better so far as the Group is
concerned, the cost centre of the Group shall, before the Group enters into any
individual sales contract or agreement in respect of the 2024–2026 Transactions
with the Chu Family’s Controlled Entities, first obtain quotations and terms for
providing services/products/leases of similar level and types from at least two
Independent Third Parties for reference. The relevant operational team of the
Group shall then review and evaluate the terms proposed to be offered by/to the
Chu Family’s Controlled Entities to/by the Group and compare such terms with
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that obtained from the Independent Third Parties. The head of such operational
team shall be responsible for approving the individual sales contract or agreement
in respect of the 2024–2026 Transactions that the Group enters into with the Chu
Family’s Controlled Entities in order to ensure that each of the engagements/
orders/leases in respect of each of the 2024–2026 Transactions shall be conducted
on normal commercial terms or better than those offered by Independent Third
Parties so far as the Group is concerned.

The cost centre of the Group shall request the relevant operational teams of the
Group to report the actual transaction amounts incurred for each of the relevant
2024–2026 Transactions on a regular basis, and shall monitor the aggregate
transaction amounts incurred on a regular basis to ensure that the Annual Caps in
respect of the 2024–2026 Transactions are not exceeded.

In addition, the cost centre of the Group shall regularly collect and keep the
relevant operational team informed of the applicable standards and guidelines
published by the relevant governmental authorities in the PRC that are relevant to
the 2024–2026 Transactions.

The independent non-executive Directors will conduct an annual review of the
2024–2026 Transactions and confirm in the Company’s annual report in
accordance with Rule 14A.55 of the Listing Rules. The auditors of the Company
will also conduct an annual review and report on the 2024–2026 Transactions in
accordance with Rule 14A.56 of the Listing Rules.

The Directors are of the view that the internal approval procedure and internal
control measures adopted by the Group set out in the above are effective in
ensuring that the 2024–2026 Transactions shall be conducted on normal
commercial terms or better which are fair and reasonable to the Company and the
Shareholders as a whole.
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F. PROPOSED ANNUAL CAPS

(I) Set out below are the Annual Caps proposed by the Directors for each of
the three financial years ending 31 December 2026 in respect of the 2024–
2026 Transactions and the relevant breakdowns:

A. Services and products to be provided/premises to be leased by the Chu
Family’s Controlled Entities to the Group pursuant to the 2024
Framework Agreement:

Transactions
2024

Annual Cap
2025

Annual Cap
2026

Annual Cap

1. Transaction 1 —

Construction

RMB1,774,710,000

(equivalent to
approximately

HK$1,952,181,000)

RMB2,116,320,000

(equivalent to
approximately

HK$2,327,952,000)

RMB1,563,940,000

(equivalent to
approximately

HK$1,720,334,000)

2. Transaction 2
— Cost consultancy

services for
construction works

RMB32,380,000
(equivalent to

approximately HK$35,618,000)

RMB19,020,000
(equivalent to

approximately HK$20,922,000)

RMB46,170,000
(equivalent to

approximately HK$50,787,000)

3. Transaction 3
— Office and multi-
purpose space
lease(Note)

RMB182,250,000
(equivalent to

approximately HK$200,475,000)

RMB210,210,000
(equivalent to

approximately HK$231,231,000)

RMB209,650,000
(equivalent to

approximately HK$230,615,000)

4. Transaction 4 —

Administrative

procurement and
vehicles procurement

RMB9,780,000
(equivalent to

approximately HK$10,758,000)

RMB5,030,000
(equivalent to

approximately HK$5,533,000)

RMB6,730,000
(equivalent to

approximately HK$7,403,000)

5. Transaction 5 —

Information technology
related services

RMB67,350,000
(equivalent to

approximately HK$74,085,000)

RMB80,000,000
(equivalent to

approximately HK$88,000,000)

RMB92,000,000
(equivalent to

approximately HK$101,200,000)

6. Transaction 6 —

Management of urban
renewal projects and

property development
projects

RMB329,760,000
(equivalent to

approximately HK$362,736,000)

RMB689,790,000
(equivalent to

approximately HK$758,769,000)

RMB670,710,000
(equivalent to

approximately HK$737,781,000)

Total Payable Annual Caps RMB2,396,230,000
(equivalent to
approximately

HK$2,635,853,000)

RMB3,120,370,000
(equivalent to
approximately

HK$3,432,407,000)

RMB2,589,200,000
(equivalent to
approximately

HK$2,848,120,000)

Note: Pursuant to Hong Kong Financial Reporting Standards 16, the lease payment

under Transaction 3 will be recognised by the Group as a right-of-use asset with

the aggregate consideration of approximately RMB602,110,000 (equivalent to

approximately HK$662,321,000 (without taking into account the discounting

factor for the years ending 31 December 2025 and 2026)), and hence

Transaction 3 will be regarded as a one-off connected acquisition of a right-of-

use asset by the Group under Chapter 14A of the Listing Rules. As one or more

of the relevant applicable percentage ratios (other than profits ratio) as defined
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under Rule 14.07 of the Listing Rules exceed 5%, Transaction 3 constitutes a

non-exempt connected transaction of the Company which is subject to the

reporting, announcement, circular, independent shareholders’ approval and

annual review requirements under Chapter 14A of the Listing Rules. Given the

continuing connected nature of Transaction 3 and as a good corporate

governance measure, the parties have included Transaction 3 in the 2024

Framework Agreement. The annual caps represent the annual rentals payable by

the Group for the relevant financial year.

B. Services to be provided/premises to be leased by the Group to the Chu
Family’s Controlled Entities pursuant to the 2024 Framework
Agreement:

Transactions
2024

Annual Cap
2025

Annual Cap
2026

Annual Cap

7. Transaction 7 —

Building design
RMB144,080,000

(equivalent to
approximately HK$158,488,000)

RMB232,500,000
(equivalent to

approximately HK$255,750,000)

RMB132,600,000
(equivalent to

approximately HK$145,860,000)

8. Transaction 8 —

Property management
and related services

RMB376,810,000
(equivalent to

approximately HK$414,491,000)

RMB404,990,000
(equivalent to

approximately HK$445,489,000)

RMB449,570,000
(equivalent to

approximately HK$494,527,000)

9. Transaction 9 —

Office and shop lease
RMB11,890,000

(equivalent to

approximately HK$13,079,000)

RMB13,990,000
(equivalent to

approximately HK$15,389,000)

RMB14,420,000
(equivalent to

approximately HK$15,862,000)

10. Transaction 10 —

Operational and
building management

RMB217,120,000

(equivalent to
approximately HK$238,832,000)

RMB300,160,000

(equivalent to
approximately HK$330,176,000)

RMB424,090,000

(equivalent to
approximately HK$466,499,000)

11. Transaction 11 —

Construction
RMB5,856,540,000

(equivalent to
approximately

HK$6,442,194,000)

RMB4,945,340,000
(equivalent to
approximately

HK$5,439,874,000)

RMB3,186,270,000
(equivalent to
approximately

HK$3,504,897,000)

Total Receivable Annual Caps RMB6,606,440,000
(equivalent to

approximately
HK$7,267,084,000)

RMB5,896,980,000
(equivalent to

approximately
HK$6,486,678,000)

RMB4,206,950,000
(equivalent to

approximately
HK$4,627,645,000)

(II) The management of the Company determined the proposed Annual Caps
based on the estimated annual transaction amounts for each of the three
financial years ending 31 December 2026 in respect of each of the 2024–2026
Transactions, and the bases for such estimation are set out below:

Transaction 1 — Construction

The proposed annual caps were determined based on (i) the relevant pricing basis
under the 2024 Framework Agreement; (ii) the approximate aggregate gross floor
area of the construction projects to be carried out by the Chu Family’s Controlled
Entities located in Beijing, Guangzhou and Huizhou; (iii) the proportion of the
subject construction project expected to be completed in each of the three financial
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years ending 31 December 2026; (iv) the scope and scale of works required from
the Chu Family’s Controlled Entities based on the estimated completion schedule;
and (v) the terms and scale of the historical transactions and the historical
transaction amounts.

Transaction 2 — Cost consultancy services for construction works

The proposed annual caps were determined based on (i) the relevant pricing basis
under the 2024 Framework Agreement; (ii) the approximate aggregate construction
floor area of the property projects to be completed by the Group in Guangzhou,
Shanghai, the northern regions of the PRC (including Tianjin, Shanxi, Bazhou,
Langfang and Beijing) and Huizhou, which require such services from the Chu
Family’s Controlled Entities; and (iii) the terms and scale of the historical
transactions and the historical transaction amounts.

Transaction 3 — Office and multi-purpose space lease

The proposed annual caps were determined based on (i) the relevant pricing basis
under the 2024 Framework Agreement; (ii) the proposed lease premises identified
and the aggregate size thereof; and (iii) the terms and scale of the historical
transactions and the historical transaction amounts.

Transaction 4 — Administrative procurement and vehicles procurement

The proposed annual caps were determined based on (i) the relevant pricing basis
under the 2024 Framework Agreement; and (ii) the scope and level of demand for
administrative services and supplies, as well as vehicles for the three financial
years ending 31 December 2026.

Transaction 5 — Information technology related services

The proposed annual caps were determined based on (i) the relevant pricing basis
under the 2024 Framework Agreement; (ii) the scope and extent of the services to
be provided by the Chu Family’s Controlled Entities to the Group; and (iii) the
terms and scale of the historical transactions and the historical transaction
amounts.

Transaction 6 — Management of urban renewal projects and property
development projects

The proposed annual caps were determined based on (i) the relevant pricing basis
under the 2024 Framework Agreement; (ii) the scale of urban renewal and
redevelopment and property development works expected to be carried out; and
(iii) the aggregate investment cost to be contributed by the Group for the said
projects.
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Transaction 7 — Building design

The proposed annual caps were determined based on (i) the relevant pricing basis
under the 2024 Framework Agreement; (ii) the Directors’ estimation of the
aggregate sizes and types of the property development projects of the Chu
Family’s Controlled Entities for which building design work is proposed to be
assigned to the Group based on the Directors’ discussion with the Chu Family’s
Controlled Entities; and (iii) the terms and scale of the historical transactions and
the historical transaction amounts.

Transaction 8 — Property management and related services

The proposed annual caps were determined based on (i) the relevant pricing basis
under the 2024 Framework Agreement; (ii) the expected number of properties and
aggregate gross floor area thereof that the Chu Family’s Controlled Entities require
property management and related services; (iii) the costs incurred for the provision
of such property management and related services by the Group; and (iv) the
terms and scale of the historical transactions and the historical transaction
amounts.

Transaction 9 — Office and shop lease

The proposed annual caps were determined based on (i) the relevant pricing basis
under the 2024 Framework Agreement; (ii) the proposed lease premises identified
and the aggregate size thereof; and (iii) the terms and scale of the historical
transactions and the historical transaction amounts.

Transaction 10 — Operational and building management

The proposed annual caps were determined based on (i) the relevant pricing basis
under the 2024 Framework Agreement; (ii) the Directors’ estimation of the
number and size of the property development projects of the Chu Family’s
Controlled Entities which require the Group’s services based on the Directors’
discussion with the Chu Family’s Controlled Entities; (iii) the estimated total
construction costs, cost of services and expenses of the aforesaid property
development projects; and (iv) the terms and scale of the historical transactions
and the historical transaction amounts.

Transaction 11 — Construction

The proposed annual caps were determined based on (i) the relevant pricing basis
under the 2024 Framework Agreement; (ii) the approximate aggregate gross floor
area of the property development projects of the Chu Family’s Controlled Entities
to be carried out by the Group located in Beijing, Tianjin, Kunshan, Taicang and
Guangzhou; (iii) the proportion of the relevant construction projects expected to
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be completed in each of the three financial years ending 31 December 2026; (iv)
the scope and scale of works required from the Group based on the estimated
completion schedule; and (v) the terms and scale of the historical transactions and
the historical transaction amounts.

G. HISTORICAL TRANSACTION AMOUNTS OF THE 2024–2026
TRANSACTIONS

Set out below are the annual caps and the actual transaction amounts of the
transactions which were carried out between the Group and the Chu Family’s
Controlled Entities under the 2021 Framework Agreement for the three financial
years ended 31 December 2023:

Year ended
31 December 2021

Year ended
31 December 2022

Year ended
31 December 2023

Transactions Annual caps
Approximate

transaction amount Annual caps
Approximate

transaction amount Annual caps
Approximate

transaction amount

1. Transaction 1 —

Construction
(i.e. Transaction 1
of 2024–2026
Transactions)

RMB1,311,460,000
(equivalent to
approximately

HK$1,442,606,000)

RMB676,274,000
(equivalent to
approximately

HK$743,901,000)

RMB1,582,620,000
(equivalent to
approximately

HK$1,740,882,000)

RMB427,160,000
(equivalent to
approximately

HK$469,876,000)

RMB1,308,040,000
(equivalent to
approximately

HK$1,438,844,000)

RMB45,872,000
(equivalent to
approximately

HK$50,459,000)

2. Transaction 2 —

Consultancy
service on cost
control for
construction work
(i.e. Transaction 2
of 2024–2026
Transactions)

RMB39,090,000
(equivalent to
approximately

HK$42,999,000)

RMB4,972,000
(equivalent to
approximately

HK$5,469,000)

RMB34,150,000
(equivalent to
approximately

HK$37,565,000)

RMB23,546,000
(equivalent to
approximately

HK$25,901,000)

RMB36,700,000
(equivalent to
approximately

HK$40,370,000)

RMB5,736,000
(equivalent to
approximately

HK$6,310,000)

3. Transaction 3 —

Office lease
(i.e. Transaction 3
of 2024–2026
Transactions)

RMB13,180,000
(equivalent to
approximately

HK$14,498,000)

RMB12,700,000
(equivalent to
approximately

HK$13,970,000)

RMB13,650,000
(equivalent to
approximately

HK$15,015,000)

RMB12,527,000
(equivalent to
approximately

HK$13,780,000)

RMB13,440,000
(equivalent to
approximately

HK$14,784,000)

RMB12,851,000
(equivalent to
approximately

HK$14,136,000)

4. Transaction 4 —

Information
technology related
services and ERP
Systems services
(i.e. Transaction 5
of 2024–2026
Transactions)

RMB126,600,000
(equivalent to
approximately

HK$139,260,000)

RMB78,390,000
(equivalent to
approximately

HK$86,229,000)

RMB83,880,000
(equivalent to
approximately

HK$92,268,000)

RMB56,037,000
(equivalent to
approximately

HK$61,641,000)

RMB94,390,000
(equivalent to
approximately

HK$103,829,000)

RMB42,945,000
(equivalent to
approximately

HK$47,240,000)

5. Transaction 5 —

Marketing services
RMB987,900,000

(equivalent to
approximately

HK$1,086,690,000)

RMB339,843,000
(equivalent to
approximately

HK$373,827,000)

RMB1,458,890,000
(equivalent to
approximately

HK$1,604,779,000)

RMB72,492,000
(equivalent to
approximately

HK$79,741,000)

RMB2,468,650,000
(equivalent to
approximately

HK$2,715,515,000)

RMB7,375,000
(equivalent to
approximately

HK$8,113,000)
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Year ended
31 December 2021

Year ended
31 December 2022

Year ended
31 December 2023

Transactions Annual caps
Approximate

transaction amount Annual caps
Approximate

transaction amount Annual caps
Approximate

transaction amount

6. Transaction 6 —

Management of a
property
development
project (i.e.
Transaction 6 of
2024–2026
Transactions)

RMB47,460,000
(equivalent to
approximately

HK$52,206,000)

Nil RMB15,820,000
(equivalent to
approximately

HK$17,402,000)

Nil RMB63,280,000
(equivalent to
approximately

HK$69,608,000)

Nil

7. Transaction 7 —

Building design
(i.e. Transaction 7
of 2024–2026
Transactions)

RMB244,220,000
(equivalent to
approximately

HK$268,642,000)

RMB71,205,000
(equivalent to
approximately

HK$78,326,000)

RMB200,130,000
(equivalent to
approximately

HK$220,143,000)

RMB168,971,000
(equivalent to
approximately

HK$185,868,000)

RMB108,390,000
(equivalent to
approximately

HK$119,229,000)

RMB27,963,000
(equivalent to
approximately

HK$30,759,000)

8. Transaction 8 —

Management of
vacant properties
(i.e. Transaction 8
of 2024–2026
Transactions)

RMB72,170,000
(equivalent to
approximately

HK$79,387,000)

RMB55,927,000
(equivalent to
approximately

HK$61,520,000)

RMB76,550,000
(equivalent to
approximately

HK$84,205,000)

RMB55,738,000
(equivalent to
approximately

HK$61,312,000)

RMB85,830,000
(equivalent to
approximately

HK$94,413,000)

RMB51,287,000
(equivalent to
approximately

HK$56,416,000)

9. Transaction 9 —

Office lease
(i.e. Transaction 9
of 2024–2026
Transactions)

RMB87,120,000
(equivalent to
approximately

HK$95,832,000)

RMB27,115,000
(equivalent to
approximately

HK$29,827,000)

RMB96,100,000
(equivalent to
approximately

HK$105,710,000)

RMB24,748,000
(equivalent to
approximately

HK$27,223,000)

RMB98,300,000
(equivalent to
approximately

HK$108,130,000)

RMB8,370,000
(equivalent to
approximately

HK$9,207,000)

10. Transaction 10 —

Operational and
building
management
(i.e. Transaction
10 of 2024–2026
Transactions)

RMB2,191,230,000
(equivalent to
approximately

HK$2,410,353,000)

RMB208,424,000
(equivalent to
approximately

HK$229,266,000)

RMB2,020,700,000
(equivalent to
approximately

HK$2,222,770,000)

RMB165,048,000
(equivalent to
approximately

HK$181,553,000)

RMB1,491,160,000
(equivalent to
approximately

HK$1,640,276,000)

RMB168,144,000
(equivalent to
approximately

HK$184,958,000)

11. Transaction 11 —

Construction
(i.e. Transaction
11 of 2024–2026
Transactions)

RMB1,025,950,000
(equivalent to
approximately

HK$1,128,545,000)

RMB249,300,000
(equivalent to
approximately

HK$274,230,000)

RMB482,540,000
(equivalent to
approximately

HK$530,794,000)

RMB52,509,000
(equivalent to
approximately

HK$57,760,000)

RMB153,020,000
(equivalent to
approximately

HK$168,322,000)

RMB42,409,000
(equivalent to
approximately

HK$46,650,000)

12. Transaction 12 —

Refurbishments
and renovations

RMB53,420,000
(equivalent to
approximately

HK$58,762,000)

RMB6,363,000
(equivalent to
approximately

HK$6,999,000)

RMB37,440,000
(equivalent to
approximately

HK$41,184,000)

Nil RMB41,190,000
(equivalent to
approximately

HK$45,309,000)

RMB1,795,000
(equivalent to
approximately

HK$1,975,000)

13. Transaction 13 —

Smart technology
services

RMB531,840,000
(equivalent to
approximately

HK$585,024,000)

RMB505,387,000
(equivalent to
approximately

HK$555,926,000)

RMB775,530,000
(equivalent to
approximately

HK$853,083,000)

RMB67,729,000
(equivalent to
approximately

HK$74,502,000)

RMB1,364,480,000
(equivalent to
approximately

HK$1,500,928,000)

RMB82,203,000
(equivalent to
approximately

HK$90,423,000)
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H. INFORMATION OF THE GROUP AND THE CHU FAMILY’S
CONTROLLED ENTITIES

The Group is principally engaged in the property development, commercial
properties investment, property management and infrastructure business in Chinese
Mainland, and investments business. The 2024–2026 Transactions shall be carried
out in the Group’s ordinary and usual course of business.

The Chu’s Controlled Entities are engaged in the construction of properties, public
utilities and power transmission and transformation, and cost consultancy and
supervisory services for construction works in the PRC. The Chu’s Controlled
Entities invest in various projects including infrastructure, land, energy and
resources, new energy vehicles, pharmaceuticals, robots, electronics and
telecommunications. They are also engaged in the sale and purchase of equipment
for metallurgy, forging, mining and hydropower and the sale and purchase of other
minerals, metals and construction materials.

A member of the Chu’s Controlled Entities, namely, Guangdong Hanjiang, is
classified as 房屋建築工程施工總承包壹級 (Property Construction First Class
Main Contractor#) and 市政公用工程施工總承包貳級資質企業 (Level 2 Main
Contractor for Municipal Public Construction Projects#) by the relevant
government authority in the PRC. First class main contractors are qualified to
undertake larger scale projects than non-first class contractors, while contractors
may only be classified as a Level 2 main contractor upon fulfilling certain
requirements prescribed by the relevant government authority in the PRC in
relation to the contractor’s total valuation, experience and qualifications.
Guangdong Hanjiang offers a comprehensive range of services, employing experts
to manage and control the quality, safety and costs of their construction projects
with modern management methods. Guangdong Hanjiang is a reputable contractor
in the industry, has a proven track record and possesses the relevant technical
capabilities and expertise in handling a wide range of construction projects.

Relying on technologies such as big data and artificial intelligence, Mr. M.Y.
Chu’s Controlled Entities are committed to building an ecological platform for
technology empowerment, and intends to become a multi-business, all-round
technical solution and service provider.

The Group has conducted market research and is of the view that the pricing
offered by the Chu Family’s Controlled Entities is highly competitive.
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I. REASONS FOR, AND BENEFITS OF, ENTERING INTO THE 2024
FRAMEWORK AGREEMENT

The purpose of entering into the 2024 Framework Agreement is to regulate the
2024–2026 Transactions which are recurrent, regular and continuing in nature
between the Group and the Chu Family’s Controlled Entities. The Group has been
transacting with the Chu Family’s Controlled Entities since 2003. Over the years,
the Group and the Chu Family’s Controlled Entities have built up a close and
good working relationship. Further, given the proven track record, qualification,
expertise, reputation, experience and highly competitive pricing of the Chu
Family’s Controlled Entities, the Group is of the view that the continued
appointment of the Chu Family’s Controlled Entities for the provision of services
under Transactions 1, 2, 5 and 6, the leasing of premises from the Chu Family’s
Controlled Entities under Transaction 3 and the new appointment of the Chu
Family’s Controlled Entities for the administrative procurement and vehicles
procurement under Transaction 4, are in the interests of the Company and its
Shareholders as a whole.

In view of the long-term and good working relationship between the Group and
the Chu Family’s Controlled Entities and their good payment records in the past
transactions, the Company considers that the continued provision of services under
Transactions 7, 8, 10 and 11 and the leasing of office and shop premises to the
Chu Family’s Controlled Entities under Transaction 9, on normal commercial
terms or better, would generate a steady income source to the Group and are in the
interests of the Company and its Shareholders as a whole.

The entering into of the 2024 Framework Agreement will provide a single basis
on which the Company shall comply with the reporting, announcement, circular
and independent shareholders’ approval requirements under the Listing Rules,
thereby reducing the Company’s administrative burden and costs for complying
with such requirements in relation to the execution of a separate sales contract or
agreement for each of the engagements/orders/leases under each of the 2024–2026
Transactions.

The Directors (other than the independent non-executive Directors who will form
their view after having received the advice of Pelican Financial) consider that (1)
the 2024–2026 Transactions will be carried out in the ordinary and usual course of
business of the Group and on normal commercial terms or better so far as the
Group is concerned; and (2) having considered the bases and principles for
determining the pricing and other terms for the 2024–2026 Transactions, the terms
of the 2024 Framework Agreement, the 2024–2026 Transactions and the Annual
Caps are fair and reasonable and are in the interests of the Company and its
Shareholders as a whole.
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J. LISTING RULES IMPLICATIONS

Mr. Chu is the controlling shareholder of the Company. Both Mr. Y.H. Chu and
Mr. W.H. Chu are the sons of Mr. Chu, the brothers of Ms. Chu and the cousins
of Mr. Luo. In addition, as at the date of this announcement, Mr. Y.H. Chu also
indirectly owned approximately 18.31% of the Shares. Accordingly, each of Mr.
Chu, Mr. Y.H. Chu and Mr. W.H. Chu is a connected person of the Company
under the Listing Rules, and the 2024 Framework Agreement and the 2024–2026
Transactions constitute continuing connected transactions of the Company under
Chapter 14A of the Listing Rules.

Before the entry of the 2024 Framework Agreement, during the period from 1
January 2024 and up to the date of this announcement, the Group has continued to
carry out Transactions 2, 3, 7, 8, 9 and 11 of the 2024–2026 Transactions, and
begun carrying out Transaction 4 of the 2024–2026 Transactions (i.e. the Existing
2024 Transactions), with the Chu Family’s Controlled Entities. As none of the
applicable percentage ratios (other than the profits ratio) as defined under Rule
14.07 of the Listing Rules in respect of the Existing 2024 Transactions, exceeds
0.1%, the Existing 2024 Transactions are fully exempt from the shareholders’
approval, annual review and disclosure requirements under Chapter 14A of the
Listing Rules. Pursuant to Rule 14A.81 of the Listing Rules, the Existing 2024
Transactions are aggregated with the 2024–2026 Transactions for the purposes of
compliance with the relevant rules under Chapter 14A of the Listing Rules.

As one or more of the applicable percentage ratios (other than the profits ratio) as
defined under Rule 14.07 of the Listing Rules in respect of the 2024–2026
Transactions, both when calculated individually and when aggregated with the
Existing 2024 Transactions, exceed 5%, the 2024 Framework Agreement and the
2024–2026 Transactions constitute non-exempt continuing connected transactions
of the Company and are subject to the reporting, announcement, circular,
independent shareholders’ approval and annual review requirements under Chapter
14A of the Listing Rules.

The Company proposes to seek the Independent Shareholders’ approval of the
2024 Framework Agreement, the 2024–2026 Transactions and the Annual Caps
for the three financial years ending 31 December 2026 at the SGM. Each of
Sounda, Farrich, Ju Rong Investment and Ms. Chu will abstain from voting at the
SGM.

The 2024 Framework Agreement and the 2024–2026 Transactions constitute
continuing connected transactions for the Company due to Mr. Chu being the
controlling shareholder of the Company and Mr. Y.H. Chu being a substantial
shareholder of the Company, as well as the connections among Mr. Chu, Mr. Y.H.
Chu, Mr. W.H. Chu, Ms. Chu and Mr. Luo. Ms. Chu abstained from voting on the
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resolutions relating to the 2024 Framework Agreement, the 2024–2026
Transactions and the Annual Caps which were considered and approved at a
Board meeting held prior to Mr. Luo’s appointment to the Board.

K. GENERAL

The Independent Board Committee has been formed to advise the Independent
Shareholders and Pelican Financial has been appointed as an independent financial
adviser to advise the Independent Board Committee and the Independent
Shareholders on the terms of the 2024 Framework Agreement, the 2024–2026
Transactions and the Annual Caps.

A circular containing, inter alia, details of the 2024 Framework Agreement, the
2024–2026 Transactions and the Annual Caps, the letter from Pelican Financial,
the recommendation of the Independent Board Committee and a notice convening
the SGM is expected to be published and/or despatched to the Shareholders on or
before 21 May 2024.

L. TERMS USED IN THIS ANNOUNCEMENT

‘‘Annual Caps’’ the maximum aggregate annual transaction amount
for the 2024–2026 Transactions collectively under
the 2024 Framework Agreement for each of the
three financial years ending 31 December 2026

‘‘associate(s)’’ the meaning given to that term in the Listing
Rules

‘‘Board’’ board of Directors

‘‘Chu’s Controlled Entities’’ companies which are associates of either Mr. Y.H.
Chu and/or Mr. W.H. Chu

‘‘Chu Family’s Controlled
Entities’’

the Chu’s Controlled Entities and Mr. M.Y. Chu’s
Controlled Entities

‘‘Company’’ Hopson Development Holdings Limited, a
company incorporated in Bermuda with limited
liability and whose Shares are listed on the main
board of the Stock Exchange

‘‘connected person(s)’’ the meaning given to that term in the Listing
Rules

‘‘connected subsidiary(ies)’’ the meaning given to that term in the Listing
Rules
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‘‘controlling shareholder(s)’’ the meaning given to that term in the Listing
Rules

‘‘Directors’’ directors of the Company

‘‘ERP Systems’’ Enterprise Resource Planning systems

‘‘Existing 2024 Transactions’’ Transactions 2, 3, 4, 7, 8, 9 and 11 of the 2024–
2026 Transactions entered into between the Group
and the Chu Family’s Controlled Entities from 1
January 2024 and up to the date of this
announcement

‘‘Farrich’’ Farrich Investments Limited, a company
incorporated in the British Virgin Islands which is
ultimately wholly-owned owned by Mr. Y.H. Chu,
son of Mr. Chu, brother of Ms. Chu and cousin of
Mr. Luo. It is the holder of 694,416,700 Shares,
representing approximately 18.31% of the issued
Shares as at the date of this announcement

‘‘Group’’ the Company and its subsidiaries

‘‘Guangdong Hanjiang’’ 廣東韓江工程總承包有限公司 (Guangdong Hanjiang
Engineering Construction Limited#), a member of
the Chu’s Controlled Entities

‘‘HK$’’ Hong Kong dollars, the lawful currency of Hong
Kong

‘‘Hong Kong’’ the Hong Kong Special Administrative Region of
the PRC

‘‘Independent Board
Committee’’

an independent committee of the Board
comprising all independent non-executive
Directors, established to advise the Independent
Shareholders in respect of the 2024 Framework
Agreement, the 2024–2026 Transactions and the
Annual Caps

‘‘Independent Shareholders’’ Shareholders who are independent of Mr. Chu,
Mr. Y.H. Chu and Mr. W.H. Chu and their
respective associates including Sounda, Farrich,
Ju Rong Investment and Ms. Chu

‘‘Independent Third Parties’’ persons who are not connected persons of the
Company
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‘‘Ju Rong Investment’’ Ju Rong Investment Holdings Limited 聚融投資控

股有限公司, a company incorporated in Hong
Kong which is ultimately wholly-owned by Ms.
Chu. It is the holder of 7,052,276 Shares,
representing approximately 0.19% of the issued
Shares as at the date of this announcement

‘‘Listing Rules’’ Rules Governing the Listing of Securities on the
Stock Exchange

‘‘Mr. Chu’’ Mr. Chu Mang Yee, the controlling shareholder of
the Company

‘‘Mr. Luo’’ Mr. Luo Taibin, an executive Director and the
chief financial officer of the Company

‘‘Mr. M.Y. Chu’s Controlled
Entities’’

companies which are associates of Mr. Chu and/or
connected subsidiaries of the Company where Mr.
Chu can exercise or control the exercise of 10%
or more of the voting power at the general
meeting

‘‘Mr. W.H. Chu’’ Mr. Chu Wai Hong, son of Mr. Chu, brother of
Ms. Chu and cousin of Mr. Luo

‘‘Mr. Y.H. Chu’’ Mr. Chu Yat Hong, son of Mr. Chu, brother of
Ms. Chu and cousin of Mr. Luo

‘‘Ms. Chu’’ Ms. Chu Kut Yung, an executive Director, the
Chairman of the Board, daughter of Mr. Chu,
sister of Mr. W.H. Chu and Mr. Y.H. Chu and
cousin of Mr. Luo

‘‘Payable Annual Caps’’ the maximum aggregate annual transaction amount
payable by the Group for services/products/leases
to be provided/leased by the Chu Family’s
Controlled Entities to the Group under the 2024
Framework Agreement for each of the three
financial years ending 31 December 2026
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‘‘Pelican Financial’’ Pelican Financial Limited, a licensed corporation
to carry out Type 6 (advising on corporate
finance) regulated activity under the Securities
and Futures Ordinance (Chapter 571 of the laws
of Hong Kong), being the independent financial
adviser appointed by the Board to advise the
Independent Board Committee and the
Independent Shareholders in respect of the terms
of the 2024 Framework Agreement, the 2024–
2026 Transactions and the Annual Caps

‘‘PRC’’ the People’s Republic of China

‘‘Receivable Annual Caps’’ the maximum aggregate annual transaction amount
receivable by the Group for services/leases to be
provided/leased to the Chu Family’s Controlled
Entities by the Group under the 2024 Framework
Agreement for each of the three financial years
ending 31 December 2026

‘‘RMB’’ Renminbi, the lawful currency of the PRC

‘‘SGM’’ a special general meeting of the Company to be
convened to approve, among other things, the
2024 Framework Agreement, the 2024–2026
Transactions and the Annual Caps

‘‘Shareholders’’ holders of Shares

‘‘Shares’’ the ordinary shares of HK$0.10 each in the share
capital of the Company

‘‘Sounda’’ Sounda Properties Limited, a company
incorporated in the British Virgin Islands which is
ultimately wholly-owned by Mr. Chu. It is the
holder of 2,038,666,384 Shares, representing
approximately 53.75% of the issued Shares as at
the date of this announcement

‘‘Stock Exchange’’ The Stock Exchange of Hong Kong Limited

‘‘substantial shareholder(s)’’ the meaning given to that term in the Listing
Rules
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‘‘2021 Framework
Agreement’’

the conditional framework agreement dated 30
April 2021 entered into among the Company, Mr.
Chu, Mr. Y.H. Chu and Mr. W.H. Chu in relation
to certain recurrent transactions which expired on
31 December 2023

‘‘2024 Framework
Agreement’’

the conditional framework agreement dated 26
April 2024 entered into among the Company, Mr.
Chu, Mr. Y.H. Chu and Mr. W.H. Chu in relation
to the 2024–2026 Transactions

‘‘2024–2026 Transactions’’ the Transaction 1 to the Transaction 11 as
described in the section headed ‘‘B. THE 2024–
2026 TRANSACTIONS’’ of this announcement
proposed to be entered into between the Group
and the Chu Family’s Controlled Entities pursuant
to the 2024 Framework Agreement

In this announcement, the conversion of RMB into HK$ has been made at the rate of
RMB1.00: HK$1.10. Such conversion rate is included in this announcement for
indicative purpose only and should not be construed as a representation that any
amount has been, could have been or may be, exchanged at this or any other rate.

By Order of the Board
Hopson Development Holdings Limited

Chu Kut Yung
Chairman

Hong Kong, 26 April 2024

As at the date of this announcement, the Board comprises eight Directors. The executive Directors are

Ms. Chu Kut Yung (Chairman), Mr. Zhang Fan (Co-president), Mr. Au Wai Kin, Mr. Bao Wenge and

Mr. Luo Taibin; and the independent non-executive Directors are Mr. Tan Leng Cheng, Aaron,

Mr. Ching Yu Lung and Mr. Ip Wai Lun, William.

* For identification purposes only

# For identification purposes only, the names of PRC established companies or entities (if any) and

PRC laws and regulations (if any) have been included in this announcement in both Chinese and

English languages. In the event of inconsistency, the Chinese language shall prevail.

– 29 –



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHT <FEFF005b683964da300c005b5370523754c18cea005d300d005d00204f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


