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HUTCIilSON WHAMPOA INTERNATIONAL (01/11) LIMITED ,
(incorporated in the British Virgin Islands with limited liability)

/

REPORT OF TIIE DIRECTORS

The directors have pleasure in submitting to the shareholder their report and statement of the audited accounts
for the year ended 3 I December 2009. r

BUSIIIESS REVIEW AI\[D PRINCIPAL ACTIVITY

The principal activity of the Corrpany is to arrange financing on behalf of group conpanies.

The statement of conprehensive income is set out on page 5 and shows the results for the year ended 3 I December 2009.
Loss for the year amounted to US$5,082,988 (2008: profit US$2,080). No interim dividend was paid during the year and
the directors do not recommend the declaration of a final dividend.

FT'TURE DEYf,LOPMENTS

The directors do not anticipate any change in the Company's role or activities in the foreseeable fuhre.

PRINCIPAL RISKS AIID TJNCERTAINTIES

The principal risk of the Conpany is the risk of potential default on debt owed by fellow group corrpanies and
consequential inability of the Company to meet its obligations as they fall due. This risk is considered by the
directors to be minimal due to the existence of a guarantee provided by the ultimate holding corrpany on the
Company's major liabilities, as disclosed in note 12 of these financial statements.

RESERVES

Movements in the reserves of the Corrryany during the year are set out in the statement of changes in equity on page 7.

CAPITAL

During the year, no shares or debentures were issued by the Company.

DIRECTORS

The following held office as directors during the year and up to the date of this report:

Susan M. F. Woo Chow
Frank J. Sixt .
Edith Shih -
There being no provision in the Company's Articles of Association for retirement, all directors remain in office.

AI.JDITOR

The accounts have been audited by PricewaterhouseCoopers who retire and, being eligible, offer themselves for
re-appointnent.



IIUTCHISON WHAMPOA INTERNATIONAL (01/11) LIMITED /
(incorporated in the British Virgin Islands with limited liability)

REPORT OF TIIE DIRECTORS (CONTINIJED)

DIRECTORS' STATEMENT

We, the directors of the Corryany, confirm to the best of our knowledge that the set of accounts which has been
prepared in accordance with International Financial Reporting Standards ("IFRS') issued by the International
Accounting Standards Board ("IASB"), as adopted by the Eruopean Union gives a true and fair view of the assets,
liabilities, financial position and profit or loss of Hutchison Wharrpoa lnternational (01/l l) Limited and that the
management report includes a fair review of the development and performance of tle business and the financial
position of the issuer, together with a description of the principal risks and uncertainties that the issuer faces.

Hong Kong, 30 March 2010

Director
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INDEPENDENT AT]DITOR'S RJPORT
TO TrrE SHAREHOLDER OF I{UTCTIISON WHAMPOA INTERNATIONAL (01/11) LIMTTED ,(incorporated in the British Virgin Islands with limited liability)

We have audited tle accounts of Hutchison Whampoa International (01/l l) Limited (the "Corrpany")
set out on pages 5 to 14, which conprise the statement of financial position as of 3 I December 20091and the
statement of conprehensive income, the statement of changes in equity and the statement of cash flows
for the year then ended, and a summary of signifisnnl accounting policies and other explanatory notes.

Directors' responsibility for the accounts

The directors of the Corrpany are responsible for the preparation and fair presentation of these
accounts in accordance with International Financial Reporting Standards. This responsibility
includes desiening, implementing 31d 6afu6ining internal control relevant to the preparation and fair
presentation of accounts that are free frommaterial misstatement, whether due to fraud or eror;
selecting and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

Auditor's responsibility

Our responsibility is to express an opinion on these accounts based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we
corrply with ethical requirements and plan and perform the audit to obtain reasonable assurance as
to whether the accounts are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about tle amounts and disclosures
in the accounts. The procedures selected depend on the auditor's judgement, including the assessment
of the risks of material misstatement of the accounts, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation ofthe accounts in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of express.ing an opinion on the effectiveness of the entity's
internal control. An audit also includes evaluating the appropriateness ofaccounting policies used
and the reasonableness of accounting estimates made by the directors, as well as evaluating the
overall presentation of the accounts.

We believe that the audit evidence we have obtained is suflicient and appropriate to provide a basis
for our audit opinion.
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INDEPENDENT AT]DITOR'S REPORT
TO TIIE SHAREHOLDER OF HUTCITTSON WHAMPOA TNTERITATTONAL (01/11) LTMTTED
(incorporated in the British Virgin Islands with limited liability)

Opinion

ln our opinion, the accounts give a true and fair view of the financial position of the Corrpany as of
3I December 2009'and of the Conpany's financial performance and cash flows for the year then ended
in accordance with Intemational Financial Reporting Standards.

Other Matters

This report, including the opinion, has been prepared for and only for you, as a body and for no other
purpose. We do not assume responsibility towards or accept liability to any other person for the contents
of this report.

fr*ri^taft^A'a^kbf "4'

PricewaterhouseC oopers
Certifi ed Public Accountants

Hong Kong, 30 March 2010
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HUTCHISON WIIAMPOA INTERNATIONAL (01/l l) LIMITED
(incorporated in the British Virgin Islands with limited liability)

STATEMENT OF COMPREHENSIVE INCOME
for the year ended 31 December 2009

Note
2009 /
us$

Revenue

Operating expenses

Operating profit

Loss on buy back ofNotes

Finance costs

Profit (loss) before tax

Tax

Profit (loss) for the year attributable to the shareholder

Other comprehensive income

Total comprehensive income for the year attributable to the shareholder

103396.152 106,295,765

(5,086,178) (15,095)

(103,392,962) (106,278,590',)

(5,082,988) 2,080

(5,082,988)

103,408,235

(12,083)

106,303,160

(7,395)

t2

1



HUTCHISON WHAMPOA INTERNATIONAL (01/1 1) LTMITEI)
(incorporated in the British Virgin Islands with limited liability) /

STATEMENT OF FINANCIAL POSITION
at 3l December 2009

Note
2009 /
US$

ASSETS

Non-current asset
Amounts due from group corrpanies

Current assets

Interest receivables from group corrpanies
Cash and cash equivalents
Tax recoverable

Total current assets

Current liabilities
Amount due to immediate holding corpany
Interest payable
Other payables and accrued charges

Total current liabilities

Net curent liabilities

Total assets less current liabilities

Non-current liability
Notes

NET LIABILITTES

CAPITAL AND RESERYES
Share capital
Accumulated losses

by the Board of Directors on 30

Director

l0 1,421,712,984

37,938,129
2,969

531

1,501,502,984

39,834,411
2,892

531

37,941,529 39,837,834

l1 (12,603,128)

Q7,196,145\

(8,743,570)
(39,290,633)

(3,077) (2,308)

(49,802,350) (48,036,51l)

(11,860,822) (8,198,677)

1,409,852,162 1,493,304,307

(1,415,349,870) (1,493,719,027\

(5,497,7081 (4r4.7201

t2

l3 I
(5,497,709)

I
(4r4.72r)

(5,497,7081 (414,720)
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I{UTCHTSON WIIAMPOA INTERNATIONAL (01/1 1) LTMITED
(incorporated in the British Virgin Islands with limited liability)

/

STATEMENT OF CIIANGES IN EQTIITY
for the year ended 3l December 2009 /

Share
Capital

us$

Accumulated
Losses

US$

At I January 2008

Profit for the year

Other conprehensive income

Total comprehensive income for the year attributable to the
shareholder

At 3l December 2008

Loss for the year

Other corrprehensive income

Total conprehensive income for the year attributable to the
shareholder

At 3l Decembet 2009

- (5,082,988) (5,082,988)

| / (5,497,7091 (5,497,708)

(416,801)

2,090

(416,800)

2,090

2,080 2,080

(414,721',)

(5,082,988)

(414,720)

(5,082,988)
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HUTCHTSON WHAMPOA INTERNATIONAL (01/1 1) LTMTTED
(incorporated in the British Virgin Islands with limited liability)

/

STATEMENT OF CASH FLOWS
for the year ended 3l December 2009

Note
2008
US$

2009 |

US$

Operating activities
Funds from operations
Changes in working capital

Net cash flows from operating activities

Financing activities
Buy back of Notes
Interest paid on Notes

Net cash flows used in linancing activities

Decrease in cash and cash equivalents

Cash and cash equivalents at I January

Cash and cash equivalents at 31 December

la (a)
14 (b)

103396,152
85,546,609

106,295,765
1,964,276

188,942,761 108,260,041

(84,752,720) (3,222,035)
(104,190,065) (105,038,121)

(188,942,785) (108,260,156)

(24)

2,892

(1 l5)

3,007

2,868 2,892
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NOTES TO TIIE ACCOTJNTS

I. GEI\ERALINFORMATION

The principal activity of the Corrpany is to arrange financing on behalf of group conpanies.

The Conpany is a limited liability corryany incorporated in the British Virgin Islands. The address
of its registered office is Offshore lncorporations Limited, P.O. Box 957, Offshore lncorporations
Centre, Road Town, Tortola, British Virgin Islands.

2. BASIS OF PREPARATION

The accounts have been prepared in accordance with International Financial Reporting Standards
(*FRS"). The accounts have been prepared under the historical cost convention except for certain
financial instuments which are stated at fair values, as set out in the sipificant accounting policies.

In current year, the Company has adopted the new standards, amendments and interpretations effective for
accounting periods conrmencing on or after I January 2009. The adoption of these standards, amendments
and interpretations has no material impact on the Conpany's results.

At the date of authorisation of the accounts, certain new standards, amendments and interpretations have
been issued but not yet effective. The adoption of these standards, amendments and interpretations in future
periods is not expected to result in substantial shanges to the Conpany's accounting policies.

The ultimate holding conpany has confirmed its current intention to provide sufficient financial support to
enable the Conpany to meet its financial obligations as and when they fall due. Consequently, the directors
have prepared the accounts on a going concern basis.

3. SIGMF'ICAIITACCOTJNTINGPOLICIES

(a) Group Companies

A group company is herein defined as Hutchison Whampoa Limited, a listed company incorporated
in Hong Kong, and its subsidiary companies.

(b) Defened tax

Deferred tax is provided in full, using the liabilities method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying amounts in the accounts. Deferred tax assets are
recognised to the extent that it is probable that future taxable profrt will be available against which the
tenpomry differences can be utilised. Tax rates (and laws) enacted or substantially enacted by the end
of the reporting period are used to determine deferred tax.

(c) Bonowings and bonowing costs

The Company's borrowings and debt instruments are initially measured at fair value, net of transaction
costs, and are subsequently carried at amortised cost. Any difference between the proceeds (net of
transaction costs) and the settlement or redemption of borrowings and debt instruments is recognised
over the period of the borrowings using effective interest method.

Borrowing costs directly atbibutable to the acquisition, construction or production of qualiffing assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use or
sale, are added to the cost of those assets, until such time as the assets are substantially ready for their
intended use or sale. All other borrowing costs are recognised in profit or loss in the period in which
they are incurred.

-9-



NOTES TO THE ACCOLINTS (CONTTTYUED)

3. SIGI\UFICAI\IT ACCOT,NTING POLICIES (CONTINTIED)

Foreign exchange

Transactions in foreign currencies are converted at the rates ofexchange ruling at the transaction
dates. Monetary assets and liabilities are tanslated at the rates of exchange ruling at the end of
the reporting period. f,xghange differences are included in the determination of profit or loss.

Receivables

Receivables are initially recognised at fair value and subsequently measured at amortised cost using
the effective interest method, less provision for irrpairment. Appropriate allowance for estimated
irrecoverable amounts are recognised in profit or loss when there is objective evidence that the
asset is irrpaired.

Payables

Payables are initially recognissd at fair value and subsequently measured at amortised cost using
the effective interest method.

Revenue recognition

Interest income is recognised on a time proportion basis using the effective interest method.

Cash and cash equivalents

Cash and cash equivalents conprise cash on hand and demand deposits, and other shod-term highly
liquid investrnents that are convertible to a known amount of cash and are subject to an insignificant risk
changes in value.

4. CRITICAL ACCOT]NTING ESTIMATES AND JT]DGEMENTS

The Company's accounts have been prepared in accordance with IFRS. These accounting standards
require the selection of specific accounting policies and methods from acceptable alternatives. A summary
of the significant accounting policies adopted by the Company is disclosed in note 3. In the process of applying
these policies, the Corrpany is required to apply judgements and make certain estinates and assunptions of
the effect of uncertain future events that affect the amounts recognised in the accounts. The Conpany
bases its judgements, estimates and assumptions on historical experience and expe ctation of future outcomes
that it believes are reasonable under the circumstances.

5. FINANCIALRISKMANAGEMENT

(a) Financial risk factors

The Corrpany's activities may expose it to certain frnancial risks, including foreign exchange risk, fair value
interest risk, price rislg credit ris( liquidity risk, and cash flow interest-rate risk. Financial risk management
is carried out by the treasury firnction of the ultimate holding company, in accordance with policies and
procedures approved by its Executive Directors, which are also subject to periodic review by the internal
audit function of the ultimate holding conpany. The treasury policies are desiped to mitigate the irrpact of
fluctuations in interest rates and exchange rates and to minimise the financial risks. The treasury function
operates as a centralised service for managing financial risks, and for providing cost efficient funding to
individual entities.

(D Foreigncurrencyrisk

The Corrpany has minimal exposwe to foreign crurency exchange rate risk as transactions are mainly
denominated in US dollars which is the frrnctional currency of the Corrpany. The Corrpany considers
its foreign cwrency risk exposure is not significant.

(d)

(e)

(0

(e)

(h)

l0-



NOTES TO TIrE ACCOUNTS (CONTrr\IIED)

5. FINAI\ICIAL RISKMAI\AGEMENT (CONTII\TUED)

(ii) Credit risk

The Conpany's fislding of cash & cash equivalents exposes the Conpany to credit risk of the
counterparties. The Corrpany controls its credit risk to non-performance by the external counterparties
through monitoring their credit ratings and setfing approved counterparty credit limits that are regularly
reviewed.

The Corryany's maximuut exposrue to credit risk is represented by the carrying amount of each financial
asset in the statement of financial position. Credit risks arising from receivables and loans due from
group corrpanies are not significant to the Company.

(iii) Liquidity risk

The Conpany's policy is to regularly monitor its liquidity requirements to ensure that it maintains sufficient
liquid financial assets to meet those requirements.

The table below analyses the Corrpany's financial liabilities into relevant matudty groupings based on the
lsmaining period at the end of the reporting period to the contractual maturity date.

Carryrng
amounts

US$

Total
undiscounted

cash flows
US$

12,603,128

3,077
31,196,145

After I year,
but within

5 years

US$

1,416,996,000

Within
I year

US$

At 31 December 2009
Dffi-ffiiliite-[-ot,aing

company 12,603,128 12,603,t29
Other payables and

accrued charges 3,077 3,077
Interest payable 37,196,145 37,196,145
Notes 1,415,349,870 1,416,996,000

The table above excludes interest accruing and payable on certain of these liabilities which are estimated to
be US$99,189,720 rn uwithin I year" maturity band and US$12,398,715 in "after I year, but within 5 years"
maturity band. These estimates are calculated assuming no change in aggregate principal amount of financial
liabilities other than repayment at scheduled maturity as reflected in the table.

Carrying
amounts

US$

Total
undiscounted

cash flows
US$

8,743,570

2,308
39,290,633

8,743,570

2,308
39,290,633

After I year,
but within

5 years

US$

I,496.786.000

Within
I year

US$

At 31 December 2008

@
corrpany

Other payables and
accrued charges

Interest payable
Notes

8,743,570

2,308
39,290,633

1,493,719,021 1,496,796,000

The table above excludes interest accruing and payable on certain of these liabilities which are estimated to
be US$104,775,020 in 'within I year" maturity band and US$l17,871,897 in "after I year, but within 5 years"
maturity band. These estimates are calculated assuming no change in aggregate principal amount of financial
liabilities other than repayment at scheduled maturity as reflected in the table.

ll



NOTES TO TrrE ACCOUNTS (CONTTN{IED)

5. FINATTCIAL RrSK MANAGEMENT (CONTTTIUED)

(iv) Interest rate risk

There would be no inpact to the Company's loss for the year for any changes in market interest rate at
the end ofthe reporfing period while all other variables are constant because all non-derivative financial
instuments with fixed interest rates are carried at amortised cost and are not subiect to interest rate risk
as defined in IFRS 7.

(b) Capital risk management

The Corpany regards its total equity as capital. The Conpany regularly reviews and manages its
capital balance to safeguard the Corrpany's ability to continue as a going concem in order to provide
returns for shareholder.

6. TT]RNOVSRANDREVEIYUE

Turnover represents interest income earned from group corrpanies.

7. FINANCE COSTS
2009 /
US$

102,095,577
1,297,385

103392,962 106,278,590

Notional non-cash interest accretion represents amortisation of upfront facility fees and other premiums
or discounts.

DIRECTORS' EMOLI]MENTS

None of the directors received or will receive any fees or other emoluments in respect of their services
to the Company during the year. (2008: Nil).

TAX

No Hong Kong profit tax provision has been made as the Company has no estimated assessable profit
for the year (2008 : Nil).

The tax on the Company's profit (loss) before tax differs from the theoretical amount that would arise
using the tax rate of Hong Kong, the home country of the Corrpany, as follows:

2009 .
US$

2008
US$

2,080Profrt (loss) before tax

Tax charge calculated at a tzx rate of 16.5% (2008: 16.5%)
Utilisation of previously unrecognised tax losses
Expenses not deductible for tax purposes

Tax

(5,082,988)

Interest expense on Notes
Notional non-cash interest accretion

2008
US$

104,953,754
1,324,836

9.

(838,693)
(s26)

839,219

343
(2,834)
2,491

The potential net deferred tax asset rnainly arising from accumulated tax losses which has not been provided for in the
accounts amounted to US$520,069 at 31 December 2009 (2008: US$523,236).
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NOTES TO TIIE ACCO{JNTS (CONTrr\[{JED)

10. AMOIJNTS DT]E FROM GROTJP COMPAI\IES

The amounts due are unsecrued, bearing interest at7.09%o per annum and have no fixed terrns of repayment. The
carrying amounts of these assets approximate their fair values.

11. AMOIJNT DIJE TO IMMEDIATE IIOLDING COMPAI{Y

The amount due is unsecured, interest free and has no fixed terms of repayment. The carrying amount of this
liability approximates its fair value.

12. NOTES

Notes

2008
US$

2009
us$

1,415349,870 1,493,719,027

The Guaranteed Fixed Rate Notes due 201I with a principal amount of US$1,500 million (the "Notes"), bearing
interest atTYoper annurq were issued in February 2001. The Notes are listed on the Luxembowg Stock pxshange.

In 2008 and 2009, the Corrpany has bought back a portion of the Notes amounting to US$3,21 +iOOO anaus$79,790,000
respectively from the secondary market. As at 3 I December 2009, the principal amount of the Notes is US$ I ,416,996,000
(2008: US$ 1,496,786,000).

The total cash consideration for the buyback of Notes was US$84,752,720 (2008: US$3,222,035) and resulted in a loss
of US$5,086, 178 (2008: US$ I 5,095).

The Notes are unsecured and guaranteed by the ultimate holding company.

The fair value of the Notes are US$1,495,497,578 (2008: US$1,548,874,153).

The fair values ofthe Notes and bonds are based on quoted market prices.

13. SHARE CAPITAL

Authorised:
50,000 shares of US$l each

Issued and fully paid:
I share of US$l

2009
US$

50,000 '

2008
US$

50,000

US$

l/
US$

I

-13-



NOTES TO TIm ACCOUNTS (CONTTNTJED)

14. NOTES TO CASH TLOW STATEMENT

(a) Reconciliation of profit (loss) before tax to funds from operations

Profit (loss) before tax
Loss on buy back ofNotes
Interest expense on Notes
Notional non-cash interest accretion

Funds from operations

(b) Changes in working capital

Decrease in interest receivables
Decrease in amounts due from group corrpanies
Increase (decrease) in amount due to immediate holding company
Increase in other payables and accrued charges

2009 / 2008
US$ US$

(5,082,988)
5,086,178

102,09s,577

2,090
15,095

104,953,754
t,297,385 1,324.936

103,396,152 106.295.765

2009
uss

1,896,292
79,790,000
3,859,558

769

2008
us$

43,931
3,214,000

(1,293,658)
103

85,546,609

15. HOLDING COMPAJ\TES

The immediate holding cornpany is Hutchison International Limited, a conpany incorporated rn Hong Kong.
The ultimate holding company is Hutchison Whanpoa Limited, a corpany incorporated and listed in Hong
Kong. /

16. APPROVAL OF' ACCOTJNTS

The accounts set out on page 5 to 14 were approved by the Board of Directors on 30 March 2010.

1,964,276
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