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DISCLOSEABLE TRANSACTION
DISPOSAL OF SHARES OF HAINING LEATHER MARKET

The Board announces that, on 14 May 2015, Zhejiang Kasen has disposed of an aggregate of
4,000,000 HLM Shares (representing approximately 0.36% equity interest in Haining Leather
Market as at the date of this announcement based on public information available to the
Company) through the block trade platform of the Shenzhen Stock Exchange to an individual
investor at an aggregate consideration, after deduction of necessary transaction costs, of
RMB100,320,000 (equivalent to approximately HK$127,132,176).

As the applicable percentage ratios as set out in the Listing Rules in respect of the Disposal is
more than 5% but is less than 25%, the Disposal constitutes a discloseable transaction for the
Company and is subject to the reporting and announcement requirements under Chapter 14 of
the Listing Rules.

Reference is made to the announcement made by the Company on 3 October 2007 regarding the
Acquisition and the announcement made by the Company on 27 January 2010 regarding the listing
of the shares of Haining Leather Market on the Shenzhen Stock Exchange. Reference is also made
to the announcement made by the Company on 28 August 2014 regarding the 2014 Disposal.

THE DISPOSAL

The Board announces that, on 14 May 2015, Zhejiang Kasen has disposed of an aggregate of
4,000,000 HLM Shares (representing approximately 0.36% equity interest in Haining Leather
Market as at the date of this announcement based on public information available to the Company)
through the block trade platform of the Shenzhen Stock Exchange to an individual investor at
an aggregate consideration, after deduction of necessary transaction costs, of RMB100,320,000
(equivalent to approximately HK$127,132,176). The purchase price at which the Disposal was
carried out is approximately RMB25.08 (equivalent to HK$31.78) per HLM Share. Immediately
prior to the completion of the Disposal, Zhejiang Kasen held 26,000,000 HLM Shares, representing
approximately 2.32% of the total share capital of Haining Leather Market based on public
information available to the Company. Immediately after completion of the Disposal, Zhejiang
Kasen held 22,000,000 HLM Shares, representing approximately 1.96% of the total share capital of
Haining Leather Market based on public information available to the Company.



To the best of the knowledge, information and belief of the Directors, having made all reasonable
enquiries, the individual investor of the Disposed Shares is an Independent Third Party.

Assets disposed of

On 14 May 2015, Zhejiang Kasen has disposed of an aggregate of 4,000,000 HLM Shares
(representing approximately 0.36% equity interest in Haining Leather Market as at the date of this
announcement based on public information available to the Company) through the block trade
platform of the Shenzhen Stock Exchange to an individual investor.

Consideration

The purchase price at which the Disposal was carried out is approximately RMB25.08
(equivalent to HK$31.78) per HLM Share. The aggregate consideration, after deduction of
necessary transaction costs, of the Disposal is RMB100,320,000 (equivalent to approximately
HK$127,132,176) and are receivable in cash on settlement.

INFORMATION ABOUT HAINING LEATHER MARKET

Haining Leather Market is indirectly non-wholly owned by W& i H A Ex KB EMEH
 (State-owned Assets Supervision and Administrative Commission of Haining Municipal
Government). Haining Leather Market is principally engaged in the development and operation of

large leather product retail malls and was listed on the Shenzhen Stock Exchange on 26 January
2010.

According to the published financial statements of Haining Leather Market, the financial results of
Haining Leather Market for the two years ended 31 December 2013 and 2014 are as follows:

For the year ended 31 December

2013 2014

RMB’000 RMB’000

(audited) (audited)

Net profit before tax 1,402,012 1,283,971
Net profit after tax 1,051,402 959,181

The net asset value of Haining Leather Market as at 31 December 2014 was approximately
RMB4,802,198,005 (equivalent to approximately HK$6,085,664,688).

FINANCIAL EFFECTS OF THE DISPOSAL

A gain on disposal in the amount of approximately RMB96,160,000 (equivalent to approximately
HK$121,860,347) in respect of the Disposal was arisen upon completion of the Disposal. The gain
was calculated with reference to the difference between the acquisition cost of the HLM Shares at
the time of the Acquisition and the disposal price, after deduction of necessary transaction costs, of
the Disposed Shares.



REASONS FOR AND BENEFITS OF THE DISPOSAL

The Board believes that the Disposal is in the interest of the Shareholders and the Company as a
whole as the Company was able to realise a portion of its investment in Haining Leather Market at
a considerable profit as well as to further enhance and strengthen the financial position and cash
flow of the Group.

The purchase price was determined after taking account of the recent closing prices of the HLM
Shares and the block trade nature of the Disposal, the Directors (including the independent non-
executive Directors) considered that the Disposal was made on normal commercial terms and that
such terms were fair and reasonable so far as the Company and the Shareholders are concerned and
that the Disposal was in the interest of the Company and the Shareholders as a whole.

LISTING RULES IMPLICATION

As the applicable percentage ratios as set out in the Listing Rules in respect of the Disposal is
more than 5% but is less than 25%, the Disposal constitutes a discloseable transaction for the
Company and is subject to the reporting and announcement requirements under Chapter 14 of the
Listing Rules.

GENERAL

The Company is an investment holding company and its subsidiaries are principally engaged in the
production of upholstered furniture, furniture leather and automotive leather. It is also engaged in
property development and retail business.

DEFINITIONS

In this announcement, unless the context otherwise requires, the following expressions have the
following meanings:

“2014 Disposal” a series of disposals of an aggregate of 15,302,800 HLM Shares
during the period from 4 March 2014 to 28 April 2014 by Zhejiang
Kasen through on-market transactions conducted on the Shenzhen
Stock Exchange

“Acquisition” the acquisition of 4.92% equity interest in Haining Leather Market
by Zhejiang Kasen pursuant to the capital increase agreement on 30
September 2007

“Board” the board of Directors
“Company” Kasen International Holdings Limited, a company incorporated in

the Cayman Islands with limited liability, the shares of which are
listed on the main board of the Stock Exchange

“connected person(s)” has the meaning ascribed to it under the Listing Rules
“Director(s)” director(s) of the Company
“Disposal” disposal of the Disposed Shares on 14 May 2015 by Zhejiang Kasen

through the block trade platform of the Shenzhen Stock Exchange
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“Disposed Shares”
GGGroup”

“Haining Leather Market”

“HK$”

“HLM Shares”

“Independent Third Party”

“Listing Rules”
“PRC”

“RMB”
“Shareholder(s)”
“Stock Exchange”

“Zhejiang Kasen”

‘6%9’

an aggregate of 4,000,000 HLM Shares
the Company and its subsidiaries

T B P ) R 3y A BR /A A] (Haining China Leather Market Co.,
Limited), a domestic company incorporated in the PRC and shares of
which are listed on the Shenzhen Stock Exchange

Hong Kong dollars, the lawful currency of Hong Kong

ordinary shares of nominal value RMB1.00 each in the capital of
Haining Leather Market

an individual(s) or a company(ies) who or which is/are not
connected (within the meaning of the Listing Rules) with Directors,
chief executive or substantial shareholders (within the meaning of
the Listing Rules) of the Company, its subsidiaries or any of their
respective associates

the Rules Governing the Listing of Securities on the Stock Exchange
People’s Republic of China

Renminbi, the lawful currency in the PRC

shareholder(s) of the Company

The Stock Exchange of Hong Kong Limited

Wil R AREELE B AW A (Zhejiang Kasen Industrial Group
Co., Limited), a domestic company incorporated in the PRC and an

indirect wholly owned subsidiary of the Company

per cent.

For illustration purposes, amounts in RMB in this announcement have been translated into HK$ at

HK$1.00 = RMBO0.7891.

PRC, 14 May 2015

By Order of the Board
Kasen International Holdings Limited
Zhu Zhangjin
Chairman

As at the date of this announcement, the executive Directors are Mr. Zhu Zhangjin, Mr. Lee Lawrence
and Mr. Zhang Mingfa, Michael, the non-executive Director is Mr. Qiu Jian Ping, and the independent
non-executive Directors are Mr. Sun Steve Xiaodi, Mr. Zhang Yuchuan and Mr. Zhou Linggiang.
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