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POSITIVE PROFIT ALERT

This announcement is made by Tongfang Kontafarma Holdings Limited (the “Company”
and, together with its subsidiaries, the “Group”) pursuant to Rule 13.09(2)(a) of the
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited
and the Inside Information Provisions under Part XIVA of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong).

The board of directors of the Company (the “Board”) wishes to inform the shareholders
of the Company (the “Shareholders”) and potential investors that, based on a
preliminary assessment of the latest unaudited consolidated management accounts of the
Group for the six months ended 30 June 2017 (the “Period”), the Group is expected to
record a net profit for the Period, as compared to a net loss of approximately HK$13
million for the corresponding period in 2016.

The Board considers that the aforesaid turnaround from a loss position is primarily
attributable to (i) the increase in revenue and profit generated by the cement business of
the Group under the rising cement market in the People’s Republic of China during the
Period as compared to the loss for the corresponding period in 2016; (ii) the profit
generated by the medical and pharmaceutical business of the Group following the
Group s acquisition of 60% equity interest in Tongfang Pharmaceutical Group Co., Ltd*
J7 85 EE B A PR/ F] (formerly known as Beijing Ziguang Pharmaceutical Co., Ltd.*
jlﬁﬁ%)‘lﬁﬁé A PR/NF]) and its subsidiaries in July 2016 (please refer to the Company’s
circular dated 22 March 2016 for details); and (iii) the profit generated by the fitness
business of the Group following the Group’s acquisition of 51% and 29% of the issued
share capital in TFKT True Holdings and True Yoga Holdings Limited, respectively, in
May 2017 (please refer to the Company’s announcement dated 6 May 2017 for details).



The information in this announcement is based on a preliminary assessment by the
management of the Company with reference to the unaudited consolidated management
accounts of the Group for the Period. Such information has not been finalised, audited or
reviewed by the Company’s independent auditor, and has not been confirmed by the
audit committee of the Board. Shareholders and potential investors are advised to refer
to the details in the results announcement of the Company for the Period, which is
expected to be published in August 2017. There may be changes or adjustments
following review of the unaudited management accounts by the independent auditor of
the Company.

Shareholders and potential investors are advised to exercise caution when dealing
in the shares or other securities of the Company.

By order of the Board of
Tongfang Kontafarma Holdings Limited
Huang Yu
Chairman
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