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RESULTS ANNOUNCEMENT FOR THE YEAR ENDED
31ST DECEMBER 2018

The Board of Directors (the “Directors”) of Leeport (Holdings) Limited (the “Company”)
would like to present the consolidated annual results of the Company and its subsidiaries
(collectively the “Group”) for the year ended 31st December 2018, together with the
comparative figures for the year ended 31st December 2017. The annual results have been
reviewed by the Audit Committee of the Company.

FINANCIAL PERFORMANCE
Sales

During the year 2018, the business situation in the second half of the year was quite different
than in the first half of the year. In the first half of 2018, the overall business of the Group
improved strongly as compared with same period last year, however in the second half of 2018,
the business of the Group slowed down due to uncertain market conditions in China.

The Group’s sales amounted to HK$814,836,000 in 2018, compared with HK$614,370,000
in 2017, representing an increase of 32.6%. The Group’s gross profit amounted to
HK$137,933,000, compared with HK$104,048,000 in 2017, representing an increase of 32.6%.
The gross profit percentage was 16.9% in 2018, the same as in 2017.

The total value of contracts signed in 2018 was HK$852,161,000, compared with
HK$744,946,000 in 2017, representing an increase of 14.4%.

*  For identification purpose only



Other Income and Gains

The total value of other income and gains was HK$16,476,000 in 2018, compared with
HK$19,859,000 in 2017, representing a decrease of 17.0%.

Service income was HK$7,508,000 in 2018, compared with HK$7,299,000 in 2017,
representing an increase of 2.9%. Commission income was only HK$584,000 in 2018, lower
than the amount of HK$678,000 in 2017.

Other income included a rental income of HK$2,679,000, and a management fee of
HK$1,565,000 charged against Mitutoyo Leeport Metrology Corporation. There was a gain in
forward contracts of HK$40,000 and a gain in the valuation of investment properties amounting
to HK$1,121,000 in 2018. The gain in forward contracts was HK$569,000 and the gain in
valuation of investment properties was HK$3,034,000 in 2017.

In the first half of 2018, our investee, Prima Industrie S.p.A., the parent company of Prima
Power Suzhou Company Limited, also declared a dividend, so the Group received a dividend of
HK$1,844,000. The dividend received in 2017 was HK$1,091,000.

Operating Expenses

Selling and distribution costs were HK$26,841,000 in 2018, compared with HK$17,392,000 in
2017, representing an increase of 54.3%. The increase in selling and distribution costs was due
mainly to higher logistics costs, commissions paid to salespersons and sub-dealers, and bank

charges in line with the higher sales volume.

Administrative expenses amounted to HK$117,326,000 in 2018, compared with
HK$90,553,000 in 2017, representing an increase of 29.6%. The increase in administrative
expenses was due mainly to an exchange loss of HK$3,759,000, compared with an exchange
gain of HK$6,953,000 in 2017. Furthermore, additional staff costs and higher operating
expenses were incurred after the acquisition of new investments and the expansion of the sales
team.



Finance Expenses — Net

Finance expenses net of finance income were HK$4,696,000 in 2018, compared with
HK$2,407,000 in 2017. Finance income in 2018 was HK$1,627,000, compared with
HK$1,475,000 in 2017, representing an increase of 10.3%. Interest income derived from the
loan to OPS-Ingersoll Funkenerosion GmbH was HK$1,112,000 in 2018, compared with
HK$899,000 in 2017.

Finance expenses were HK$6,323,000 in 2018, compared with HK$3,882,000 in 2017,
representing an increase of 62.9%. This increase was due to the higher interest rate in the
market and an increase in bank borrowings in 2018. The increase in borrowing was due to the
bigger business volume and larger investment scale in the year.

Share of Post-Tax Profits of Associates

The share of post-tax profits of associates in 2018 was HK$19,626,000, compared with
HK$19,346,000 in 2017, representing an increase of 1.4%. The business for Mitutoyo Leeport
Metrology Corporation continued to increase in 2018 as compared with 2017.

The business for OPS-Ingersoll Funkenerosion GmbH in 2018 was better than in 2017. In
particular, the Company’s performance in China was outstanding.

The business for Prima Power Suzhou Company Limited in 2018 was lower than in 2017. This
was due to the weaker result in the sales of 3D laser machines, which were affected by the
reduction in car manufacturing in China.

Income Tax Expenses

Income tax expenses in 2018 were HK$5,395,000, compared with HK$4,870,000 in 2017,
representing an increase of 10.8%. The increase in the business of the equipment division
and cutting tools in 2018 came mainly from the Group’s subsidiaries in China, and they were
subject to an income tax rate of 25% which was higher than income tax rate of 16.5% in Hong
Kong.



Profit Attributable to Owners of the Company and Earnings Per Share

The profit attributable to owners of the Company was HK$19,210,000 in 2018, compared with
HK$28,031,000 in 2017, representing a decrease of 31.5%. The operating profit for the trading
business in 2018 was HK$10,242,000, compared with HK$15,962,000 in 2017, representing
a decrease of 35.8%. Although the Group’s sales and gross profit in 2018 were higher than in
2017, the increase in staff costs and operating expenses after the acquisition of new investments
and the expansion of the sales team, and the exchange loss incurred in 2018 compared with
an exchange gain in 2017, contributed to the decrease in profit attributable to owners of the
Company.

The basic earnings per share were HK8.35 cents in 2018, compared with HK12.25 cents in
2017, representing a decrease of 31.8%.

DIVIDEND

An interim dividend of HK3.0 cents per ordinary share, totalling HK$6,902,000 was paid to the
shareholders of the Company on 19th October 2018.

The Directors recommended a final dividend of HK2.5 cents per ordinary share, totalling
HK$5,752,000 (in 2017, the final dividend was HK3.5 cents per ordinary share, totalling
HK$8,053,000). This recommendation is subject to the approval of the shareholders at the
forthcoming Annual General Meeting, which will be held on 17th June 2019. Upon the approval
of the shareholders, the final dividend warrant will be payable on or before 5th July 2019 to
the shareholders of the Company whose names appear on the register of members on 26th June
2019.

The total dividend paid per ordinary share for the year ended 31st December 2018 will be
HKS5.5 cents, compared with HKS8.0 cents per ordinary share for the year ended 31st December
2017, representing a decrease of 31.3%.



CONSOLIDATED INCOME STATEMENT
FOR THE YEAR ENDED 31ST DECEMBER 2018

Sales
Cost of goods sold

Gross profit
Other income and gains — net

Selling and distribution costs
Administrative expenses

Operating profit

Finance income
Finance expenses

Finance expenses — net

Share of post-tax profits of associates

Profit before income tax
Income tax expense

Profit for the year

Profit attributable to:

Owners of the Company
Non controlling interests

Earnings per share for profit attributable to
owners of the Company

Basic earnings per share (Hong Kong cents)

Diluted earnings per share (Hong Kong cents)

Note

\)

BN

9a)

2018 2017
HK$’000 HK$°000
814,836 614,370
(676,903) (510,322)
137,933 104,048
16,476 19,859
(26,841) (17,392)
(117,326) (90,553)
10,242 15,962
1,627 1,475
(6,323) (3,882)
(4,696) (2,407)
19,626 19,346
25,172 32,901
(5,395) (4,870)
19,777 28,031
19,210 28,031
567 -
19,777 28,031

HKS.35 cents

N/A

HK12.25 cents

HK12.25 cents




CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31ST DECEMBER 2018

Profit for the year

Other comprehensive income
Items that will not be reclassified subsequently
to profit or loss
Gain on revaluation of land and buildings
Movement of deferred tax
Change in value of financial assets at fair value
through other comprehensive income, net of tax

Items that may be reclassified to profit or loss
Change in value of available-for-sale financial
assets, net of tax
Currency translation differences
Share of other comprehensive (loss)/income of
associates

Other comprehensive (loss)/income for the year,
net of tax

Total comprehensive (loss)/income for the year

Total comprehensive (loss)/income attributable to
owners of the company

Total comprehensive income attributable to non-
controlling interest

2018 2017
HK$’000 HK$’000
19,777 28,031
21,790 27,980
(2,515) (3,489)
(92,199) -
________ (72,924) 24491
- 81,358

(4,898) 1,659
(1,031) 7,839
__________ (5,929) 205856
________ (78,853) 115347
(59,076) 143,378
(59,614) 143,378

538 -

(59,076) 143,378




CONSOLIDATED BALANCE SHEET
AS AT 31ST DECEMBER 2018

ASSETS

Non-current assets

Property, plant and equipment

Leasehold land

Investment properties

Investments in associates

Loan to an associate

Prepayments

Financial assets at fair value through other
comprehensive income

Available-for-sale financial assets

Current assets

Inventories

Trade receivables and bills receivables

Other receivables, prepayments and deposits

Financial assets at fair value through other
comprehensive income

Available-for-sale financial assets

Derivative financial instruments

Amounts due from an associate

Restricted bank deposits

Cash and cash equivalents

Total assets

2018 2017
Note HEK$°000 HKS$’000
242,684 226,154

14,175 15,056

8 55,611 54,658
9(a) 155,300 126,525
9(b) 18,158 18,970
- 1,132

8,089 -

- 12,863

________ 494,017 455,358
102,109 61,441

10 142,362 108,445
33,047 26,467

81,131 -

_ 143,057

11 316 265
261 2,766

26,576 19,307

52,874 52,323

________ 438,676 414,071
932,693 869,429




EQUITY

Capital and reserves attributable to owners
of the Company
Share capital
Other reserves
Retained earnings

Non-controlling interest

Total equity

LIABILITIES

Non-current liabilities
Borrowings
Deferred income tax liabilities

Current liabilities
Trade payables and bills payables
Other payables, accruals and deposits received
Derivative financial instruments
Amount due to an associate
Amount due to a non-controlling shareholder
Borrowings
Tax payable

Total liabilities

Total equity and liabilities

Note

12
12

14

13

11

14

2018 2017
HK$’000 HK$’000
23,007 23,007
196,979 282,334
224,456 213,670
444,442 519,011

976 -

________ 45418 519011
8,889 5,556

32,326 29,809
_ams 35365
145,819 110,452
90,030 63,355

275 490

1,750 -

9,595 -

194,519 137,254
4,072 3,502

________ 46060 315053
________ 487275 350418
932,693 869,429




Notes:

BASIS OF PREPARATION

The consolidated financial statements of the Company have been prepared in accordance with all applicable
Hong Kong Financial Reporting Standards (“HKFRS”) and requirements of the Hong Kong Companies
Ordinance Cap. 622. The consolidated financial statements have been prepared under the historical cost
convention, as modified by the revaluation of land in Hong Kong and buildings, investment property,
financial assets and financial liabilities (including derivative instruments) at fair value through profit or loss
which are carried at fair value.

The preparation of financial statements in conformity with HKFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgment in the process of applying the
Group’s accounting policies. The areas involving a higher degree of judgment or complexity, or areas where
assumptions and estimates are significant to the consolidated financial statements are disclosed in Note 4.

@) New and amended standards adopted by the Company

The following new standards, amendments to standards and interpretations to standards are
mandatory for the Company’s financial year beginning on 1st January 2018. The adoption of these
standards, amendments and interpretations has not had any significant impact to the results and
financial position of the Company.

HKAS 40 Amendment Transfers of investment property

HK (IFRIC) — Int 22 Foreign Currency Transactions and Advance Consideration

HKFRS 2 Amendment Classification and Measurement of Share-based Payment
Transactions

HKFRS 4 Amendment Insurance Contracts

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with Customers

HKFRS 15 Amendment Clarifications to HKFRS 15

Annual Improvements Project Annual Improvements 2014-2016 Cycle



(ii)

The following standards, amendments and interpretations have been published that are not
mandatory for 31st December 2018 reporting period and have not yet been early adopted by the

Group:
Effective for the
accounting period
beginning on or after
Amendments to HKFRS 9 Prepayment Features with Negative Ist January 2019
Compensation
HKFRS 16 Leases Ist January 2019
HK (IFRIC) 23 Uncertainty over income tax treatments Ist January 2019
HKFRS 17 Insurance contracts 1st January 2021
HKAS 19 ‘Employee benefits’ on plan amendment, Ist January 2019
curtailment or settlement
Amendments to HKFRS 10 Sale or contribution of assets between an To be determined
and HKAS 28 investor and its associate or joint venture
Amendments to HKFRS Annual Improvement to HKFRS 2015-2017 Ist January 2019
Cycle
Amendments to HKAS 28  Long-term interests in associates and joint Ist January 2019
ventures

The Group’s assessment of the impact of these new standards, amendments to standards and
interpretations that are relevant is set out below. None of the above is expected to have a significant
effect in the Group’s financial statements, except the following set out below:

HKFRS 16 “Leases”

HKFRS 16 introduces a comprehensive model for the identification of lease arrangements and
accounting treatments for both lessors and lessees. HKFRS 16 will supersede HKAS 17 “Leases” and
the related interpretations when it becomes effective.

HKFRS 16 distinguishes lease and service contracts on the basis of whether an identified asset is
controlled by a customer. Distinctions of operating leases and finance lease are removed for lessee
accounting, and is replaced by a model where a right-of-use asset and a corresponding liability have
to be recognised for all leases by lessees, except for short-term leases and leases of low value assets.

The right-of-use asset is initially measured at cost and subsequently measured at cost (subject
to certain exceptions) less accumulated depreciation and impairment losses, adjusted for any
remeasurement of the lease liability. The lease liability is initially measured at the present value
of the lease payments that are not paid at that date. Subsequently, the lease liability is adjusted for
interest and lease payments, as well as the impact of lease modifications, amongst others. For the
classification of cash flows, the Group currently presents operating lease payments as operating cash
flows. Under the HKFRS 16, lease payments in relation to lease liability will be allocated into a
principal and an interest portion which will both be presented as financing cash flows.

The accounting for lessors will not significantly change.

~10 -



As of 31st December 2018, the Group’s total operating lease commitments amounted to
HK$703,000. The new standard is not expected to apply until the financial year 2019. The directors
of the Group consider that HKFRS 16 will have impact on the financial position as mentioned above
but no significant impact on the financial performance of the Group.

Some of the commitments may be covered by the exception for short-term and low value leases and
some commitments may relate to arrangements that will not qualify as leases under HKFRS 16.

The new standard is mandatory for financial years commencing on or after 1st January 2019. At this
stage, the Group does not intend to adopt the standard before its effective date.

SEGMENT INFORMATION

Management has determined the operating segments based on the reports reviewed by the chief operating
decision maker, the Board of Directors, that are used to make strategic decisions.

The Board considers the business from a geographic region perspective. Geographically, management
considers the performance in the People’s Republic of China (the “PRC”), Hong Kong and other countries.

The Group is principally engaged in the trading, installation and provision of after-sales service of
metalworking machinery, measuring instruments, cutting tools and electronic equipment in three main
geographical areas, namely the PRC, Hong Kong and other countries (principally Taiwan, Singapore,
Macau, Malaysia and Indonesia). The PRC, for the purpose of this consolidated financial statement,
excludes Hong Kong, Taiwan and Macau.

The Board assesses the performance of the operating segments based on a measure of segment result, total
assets and total capital expenditure. The Group primarily operates in Hong Kong and the PRC. The Group’s

sales by geographical location are determined by the country in which the customer is located.

For the year ended 31st December 2018

The PRC HK Others Total

HK$’000 HK$’000 HK$’000 HK$’000
Sales 693,735 99,404 21,697 814,836
Segment results 8,675 5,086 3,519) 10,242
Finance expense — net (4,696)
Share of post-tax profits of associates 19,626
Profit before income tax 25,172
Income tax expenses (5,395)
Profit for the year 19,777

—11 =



Sales

Segment results

Finance expense — net

Share of post-tax profits of associates

Profit before income tax

Income tax expenses

Profit for the year

For the year ended 31st December 2017

The PRC
HKS$’000

502,035

HK
HKS$’000

99,648

Others
HK$’000

12,687

Total
HK$’000

614,370

11,319

3,312

1,331

15,962

(2,407)

19,346

32,901

(4,870)

28,031

During the year ended 31st December 2018, there is no single customer whose revenue amounted to 10% or

more of the Group’s revenue (2017: there is no single customer whose revenue amounted to 10% or more of

the Group’s revenue).

Assets

Total assets:
The PRC
Hong Kong
Other countries (Note (a))

Total assets are allocated based on where the assets are located.

2018 2017
HK$°000 HKS$’000
335,417 266,960
399,271 372,054
198,005 230,415
932,693 869,429

Segment assets consist primarily of property, plant and equipment, leasehold land, investment properties,

inventories, receivables, investment in associates, financial assets at fair value through other comprehensive

income, derivate financial instruments, operating cash and deposits.

The depreciation of property, plant and equipment and amortisation of leasehold land for the year ended
31st December 2018 are HK$9,980,000 (2017: HK$8,835,000) and HK$433,000 (2017: HK$424,000)

respectively.

—12 —



Capital expenditure:

Capital expenditure:
The PRC
Hong Kong
Other countries (Note (a))

Capital expenditure is allocated based on where the assets are located.

2018 2017
HKS$°000 HK$’000
298 507

87 680

4,784 -
5,169 1,187

Capital expenditure comprises mainly additions to property, plant and equipment.

Note:

(a) Other countries include Italy, Germany, Finland, Taiwan, Singapore, Macau, Indonesia and

Malaysia.

OTHER INCOME AND GAINS - NET

Derivative instruments — forward contracts:
— Realised and unrealised net fair value gain

Rental income

Service income

Commission income

Net fair value gain on an investment properties

Other income

Dividend income from financial asset at fair value through other
comprehensive income

Dividend income from available-for-sale financial assets

Management fee income from an associate

~ 13—

2018 2017
HKS$’000 HK$’000
40 569

2,679 2,175
7,508 7,299
584 678
1,121 3,034
1,135 3,448
1,844 -

- 1,091

1,565 1,565
16,476 19,859




EXPENSES BY NATURE

Expenses included in cost of goods sold, selling and distribution costs and administrative expenses are

analysed as follows:

Auditors’ remuneration
— Audit services
— Non-audit services
Cost of inventories sold
Depreciation on property, plant and equipment
Amortisation on leasehold land
Operating lease rentals
Provision for slow moving inventories
Provision for impairment of trade and bills receivables
Recovery of impaired receivables
Foreign exchange loss/(gain)
Employee benefits expenses (including directors’ remuneration)
Other expenses

Total cost of goods sold, selling and distribution costs and
administrative expenses

INCOME TAX EXPENSE

The amount of taxation charged to the consolidated income statement represents:

Current income tax

— Hong Kong profits tax

— PRC and overseas taxation

— Over provision in previous years
Deferred income tax

2018 2017
HKS$°000 HKS$°000
2,758 2,651
280 257
671,025 505,315
9,980 8,835
433 424
2,783 1,621
1,771 1,806
199 1,142
(31) (1,873)
3,759 (6,953)
68,023 57,617
60,090 47,425
821,070 618,267
2018 2017
HKS$’000 HKS$°000
6 366

5,387 4,283
- (55)

2 276

5,395 4,870

Hong Kong profits tax has been provided at the rate of 16.5% (2017: 16.5%) on the estimated assessable

profit for the year.

Enterprise income tax (“EIT”) in the PRC has been provided at the rate of 25% (2017: 25%) on the

estimated assessable profit for the year with certain preferential provisions.

Corporate tax in Singapore has been provided at the rate of 17% (2017: 17%) on the estimated assessable

profit for the year.
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Taxation on other overseas profits has been calculated on the estimated assessable profit for the year at the
rates of taxation prevailing in the countries in which the subsidiaries of the Group operate.

DIVIDENDS

The dividends paid in 2018 and 2017 were HK$14,955,000 (HK6.5 cents per share) and HK$17,255,000
(HK7.5 cents per share) respectively. A final dividend in respect of the year ended 31st December 2018
of HK2.5 cents per share, amounting to a total dividend of HK$5,752,000, is to be proposed at the Annual
General Meeting on 17th June 2019. These financial statements do not reflect this dividend payable.

2018 2017
HK$’000 HK$’000
Interim, paid, of HK3.0 cents (2017: HK4.5 cents)
per ordinary share 6,902 10,353
Final, proposed, of HK2.5 cents (2017: HK3.5 cents)
per ordinary share 5,752 8,053
12,654 18,406

EARNINGS PER SHARE

(a) Basic

Basic earnings per share is calculated by dividing the profit attributable to equity owners of the
Company by the weighted average number of ordinary shares in issue during the year.

2018 2017

Profit attributable to owners of the Company (HK$’000) 19,210 28,031
Weighted average number of ordinary shares in issue

(in thousands) 230,076 228,895
Basic earnings per share attributable to equity owners

of the Company (HK cents per share) 8.35 12.25

(b) Diluted

Diluted earnings per share is calculated by adjusting the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive potential ordinary shares. The Company has one
category of dilutive potential ordinary share: share options. For share options, the number of shares
that would have been issued assuming the exercise of the share options less the number of shares that
could have been issued at fair value (determined as the average market price per share for the year)
for the same total proceeds is the number of shares issued for no consideration. The resulting number
of shares issued for no consideration is included in the weighted average number of ordinary shares
as the denominator for calculating diluted earnings per share.
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2018 2017

Profit attributable to equity holders of the Company
(HK$°000) 19,210 28,031

Weighted average number of ordinary shares in issue
(in thousands) 230,076 228,895

Weighted average number of ordinary shares for diluted

earnings per share (in thousands) 230,076 228,895

Diluted earnings per share (HK cents) N/A 12.25
INVESTMENT PROPERTIES

2018 2017

At fair value HK$’000 HK$’000

Opening balance at 1st January 54,658 43,000

Net gain from fair value adjustment 1,121 3,034

Transfer from owner-occupied property - 7,924

Exchange difference (168) 700

Closing balance at 31st December 55,611 54,658

(a)

Amounts recognised in profit and loss for investment property

2018 2017
HK$’000 HK$’000
Rental income 2,679 2,005

As at 31st December 2018, the Group had no unprovided contractual obligations for further repairs
and maintenance (2017: nil).

During the year, the property of the Group located in Singapore was transferred to investment
property as it ceased to be owner occupied and the property meets the definition of investment
property with the intention of leasing out to earn rental income under an operating lease.

The investment properties situated in Hong Kong and Singapore are held on lease of between 10 to
50 years.

The investment property located in Hong Kong was revalued as at 31st December 2018 and 2017
by Jones Lang LaSalle Limited, a member of the Hong Kong Institute of Surveyors. The investment
property of the Group located in Singapore was revalued as at 31st December 2018 by Dickson
Property Consultants Pte Ltd. (2017: Orangetee Advisory Pte Limited), an independent firm of
professional valuers.
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The valuation was derived using the direct comparison approach, assuming sale of the property
interest in their existing state with the benefit of immediate vacant possession and by making
reference to comparable sales transactions as available in the relevant market.

The fair value measurement of the Group’s investment properties are categorised into level 3 in the
fair value hierarchy based on the inputs to valuation techniques used.

The Group’s policy is to recognise transfers into/out of fair value hierarchy levels as of the date of
the event or change in circumstances that caused the transfer. There were no such transfers during the
year.

Below is a summary of the valuation techniques used and the key inputs to the valuation of
investment property:

Relationship of
Significant Price per unobservable inputs
unobservable inputs square foot  to fair value
As at 31st December 2018
Land and buildings Market unit sale price HK$8,820  The higher the price per
in Hong Kong (per square foot) square foot, the higher the
fair value
Land and buildings Market unit sale price HK$960  The higher the price per
in Singapore (per square foot) square foot, the higher the
fair value
As at 31st December 2017
Land and buildings Market unit sale price HK$8,505  The higher the price per
in Hong Kong (per square foot) square foot, the higher the
fair value
Land and buildings Market unit sale price HK$1,048  The higher the price per
in Singapore (per square foot) square foot, the higher the
fair value

Bank borrowings are secured on an investment property with a carrying amount of HK$55,611,000
(2017: HK$54,658,000).
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9(a).

9(b).

INVESTMENTS IN ASSOCIATES

Movements of investments in associates are as follows:

At 1st January

Addition through capital injection without change of shareholding
Share of post-tax profits of associates

Share of other comprehensive (loss)/income of associates
Dividend received from an associate

At 31st December

2018 2017
HKS$°000 HK$’000
126,525 101,871
18,491 -
19,626 19,346
(1,031) 7,839
(8,311) (2,531)
155,300 126,525

Set out below are the associates of the Group as at 31st December 2018 and 2017. The associates as listed

below have share capital consisting solely of ordinary shares, which are held directly by the Group.

Details of investment in associates as at 31st December 2018 and 2017 are as follows:

Place of business/

country of Effective % of
Company name incorporation ownership interest
2018 2017
Mitutoyo Leeport Hong Kong/British 49 49
Metrology Corporation Virgin Islands
(&6MLMC77)
OPS-Ingersoll Germany/Germany 22.34 22.34
Funkenerosion GmbH
(6‘OPS”)
Prima Power Suzhou The PRC/The PRC 30 30

Co., Ltd.

Principal activities
and place of operation

Trading of measuring tools

Manufacturing of metal
working machinery

Manufacturing of metal
forming machinery

There are no contingent liabilities relating to the Group’s interest in the associates.

LOAN TO AN ASSOCIATE

The balance represents a loan made to an associate — OPS. The loan is unsecured, interest bearing at

HIBOR plus 4.5% per annum and will not be repaid within the next twelve months but within five years

from the reporting date. During the year, interest received from OPS amounted to HK$1,112,000 (2017:

HK$899,000).

As at 31st December 2018, the carrying value of the loan to an associate was HK$18,158,000 (2017:
HK$18,970,000). Based on assessment on the recoverability of the balance, management considers no

impairment provision is necessary.
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10.

11.

TRADE AND BILLS RECEIVABLES

At 31st December 2018 and 2017, the ageing analysis of trade and bills receivables by invoice date are as

follows:

2018 2017

HK$’000 HK$’000

Within 3 months 118,854 88,095
4 — 6 months 10,220 15,599
7 — 12 months 5,419 2,957
Over 12 months 11,238 5,336
145,731 111,987
Less: provision for impairment of receivables 3,369) (3,542)
142,362 108,445

The Group generally grants credit terms of 30 days to its customers. Longer payment terms might be granted
to those customers who have good payment history and long-term business relationship with the Group.

There is no concentration of credit risk with respect to trade receivables as the Group has a large number of
customers.

DERIVATIVE FINANCIAL INSTRUMENTS

2018 2017
Assets Liabilities Assets Liabilities
HK$’000 HK$’000 HK$’000 HK$°000
Forward foreign exchange contracts
— non-hedge instruments 316 275 265 490

Derivatives held for trading purpose are classified as a current asset or liability. As at 31st December
2018, the Group had outstanding gross-settled foreign currency forward contracts to buy EUR2,680,000
for HKD24,280,000; GBP78,000 for HKD784,000; JPY 546,357,000 for HKD38,553,000; USD57,000
for HKD446,000; and JPY 11,100,000 for USD100,000 (2017: buy EUR1,300,000 for HKD11,979,000;
JPY78,000,000 for RMB4,836,000; JPY92,000,000 for USD820,000 and JPY270,840,000 for
HKD18,890,000).
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12.

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31ST DECEMBER 2018

Balance at st January 2018

Comprehensive income

Profit for the year

Other comprehensive
income/(loss)

Gain on revaluation of land
and buildings

Transfer of property revaluation
reserve to retained earnings on
depreciation of buildings

Movement of deferred tax

Change of value of financial assets
at fair value through other
comprehensive income

Currency translation differences

Share of other comprehensive loss
of associates

Total other comprehensive (loss)/
income, net of tax

Total comprehensive (loss)/income

Transactions with owners of
the Company recognised
directly in equity

Non-controlling interests arising
from acquisition of subsidiaries

Dividend paid relating to 2017

Dividend paid relating to 2018

Total transactions with owners,
recognised directly in equity

Balance at 31st December 2018

Attributable to owners of the Company

Non-
Share Other Retained controlling Total
capital reserves earnings Total interests equity
(Note 17) (Note 18)

HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
23,007 282,334 213,670 519,011 - 519,011
- - 19,210 19,210 567 19,777

- 21,790 - 21,790 - 21,790

- (6,531) 6,531 - - -
- (2,515) - (2,515) - (2,515)
- (92,199) - (92,199) - (92,199)
- (4,869) - (4,869) (29) (4,898)
- (1,031) - (1,031) - (1,031)
- (85,355) 6,531 (78,824) (29) (78,853)
- (85,355) 25,741 (59,614) 538 (59,076)

- - - - 438 438
- - (8,053) (8,053) - (8,053)
- - (6,902) (6,902) - (6,902)
- - (14,955) (14,955) 438 (14,517)
- - (14,955) (14,955) 438 (14,517)
23,007 196,979 224,456 444,442 976 445,418
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12.

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)
FOR THE YEAR ENDED 31ST DECEMBER 2018

Balance at 1st January 2017

Comprehensive income
Profit for the year

Other comprehensive income/(loss)

Gain on revaluation of land and buildings

Transfer of property revaluation reserve
to retained earnings on depreciation of
buildings

Movement of deferred tax

Change of value of available-for-sale
financial assets

Currency translation differences

Share of other comprehensive income
of associates

Total other comprehensive income,
net of tax

Total comprehensive income

Transactions with owners of
the Company recognised directly
in equity
Employees share option scheme:
— exercise of options
Dividend paid relating to 2016
Dividend paid relating to 2017

Total transactions with owners,
recognised directly in equity

Balance at 31st December 2017

Attributable to owners of the Company

Share Other Retained
capital reserves earnings Total
HK$’000 HK$’000 HK$’000 HK$’000
22,554 168,483 197,200 388,237
- - 28,031 28,031
- 27,980 - 27,980
- (5,694) 5,694 -
- (3,489) - (3,489)
- 81,358 - 81,358
- 1,659 - 1,661
- 7,839 - 7,839
- 109,653 5,694 115,349
- 109,653 33,725 143,380
453 4,198 - 4,651
- - (6,902) (6,902)
- - (10,353) (10,355)
453 4,198 (17,255) (12,606)
453 4,198 (17,255) (12,606)
23,007 282,334 213,670 519,011
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13.

14.

TRADE AND BILLS PAYABLES

At 31st December, the ageing analysis of trade and bills payables by due date are as follows:

2018 2017
HK$’000 HK$°000
Current 134,021 100,298
1 — 3 months 3,874 7,726
4 — 6 months 1,393 734
7 — 12 months - 613
Over 12 months 6,531 1,081
145,819 110,452
BORROWINGS
2018 2017
HK$’000 HK$°000
Non-current
Portions of term loans from bank due for repayment
after one year 8,889 5,556
Current
Trust receipt loans 61,641 40,532
Portions of term loans from banks due for repayment
within one year or with repayment on demand clause 132,878 96,722
B LY R 137,254
Total borrowings 203,408 142,810

As at 31st December 2018, certain land and buildings, leasehold land, investment properties and

restricted bank deposits in Hong Kong and Singapore with an aggregate carrying value of approximately
HK$284,987,000 (2017: HK$262,565,000) were pledged to secure the banking facilities of the Group.

The facilities expiring within one year are annual facilities subject to review at various dates during 2019.
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CLOSURE OF REGISTER OF MEMBERS
The register of members of the Company will be closed during the following periods:

(i) from 12th June 2019 (Wednesday) to 17th June 2019 (Monday), both days inclusive,
for the purpose of ascertaining shareholders’ entitlement to attend and vote at the 2019
Annual General Meeting. In order to be eligible to attend and vote at the 2019 Annual
General Meeting, all transfer documents accompanied by the relevant share certificates
must be lodged for registration with the Company’s share registrar in Hong Kong, Tricor
Investor Services Limited, at Level 22, Hopewell Centre, 183 Queen’s Road East, Hong
Kong for registration no later than 4:30 p.m. on 11th June 2019 (Tuesday); and

(i1) from 24th June 2019 (Monday) to 26th June 2019 (Wednesday), both days inclusive,
for the purpose of ascertaining shareholders’ entitlement to the proposed final dividend.
In order to establish entitlements to the proposed final dividend, all transfer documents
accompanied by the relevant share certificates must be lodged for registration with the
Company’s share registrar in Hong Kong, Tricor Investor Services Limited, at Level 22,
Hopewell Centre, 183 Queen’s Road East, Hong Kong for registration no later than 4:30
p.m. on 21st June 2019 (Friday).

During the periods mentioned in sub-paragraphs (i) and (ii) above, no transfers of shares will be
registered.

BUSINESS REVIEW
Trading

Since the second half of 2018, China’s economy has been affected by the country’s trade war
with the USA. The growth rate of China’s GDP was 6.8% in the first quarter of 2018, 6.7% in
the second quarter, 6.5% in the third quarter and 6.4% in the fourth quarter. The growth rate
in the value of industrial production has shown a significant decrease on a month-to-month
basis since July 2018: it was 4.6% in July 2018 and went down to 0.9% in December 2018. The
manufacturing industry has entered a harsh winter, especially beginning from the fourth quarter
of 2018. The Group’s major customer base, i.e., manufacturers of cars and mobile phones,
showed a reduction in volume in 2018: the production volume of cars in China fell by 3.8%, and
for mobile phones it fell by 15.6 %.
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In 2018, the business of some major divisions actually made a significant improvement as
compared with 2017, despite the adverse effects of the slowing down of the economy in the
second half of 2018. The equipment division recorded a 56.7% increase in sales as compared
with 2017, and the sales of the cutting tools and assembly tools division increased by 26.4%
as compared with 2017. The results for the measuring instrument division were about the
same as in 2017. The new German entity in the automation business, Grassinger Technologies
GmbH, has contributed sales income to the Group since September 2018. The newly acquired
distribution company in assembly tools, Screw & Fastener (HK) Co. Ltd., also contributed sales
income to the Group in 2018.

The value of contract bookings in the second half of 2018 was almost 20% lower than in the
first half of the year. The value of the Group’s outstanding orders as at the end of February
2019 was HK$211,982,000, compared with HK$325,416,000 at the end of February 2018. Due
to higher operating costs and exchange-rate differences, the net profit of the Group in 2018
declined as compared with 2017. The overall business results of the Group were reasonable in
2018.

Investment

In 2018, despite the unfavourable market situation, Mitutoyo Leeport Metrology Corporation, a
strong market leader in measuring instruments, was still able to achieve an outstanding result,
similar to the result in 2017.

The business of OPS Ingersoll Funkenerosion GmbH also made a reasonable increase in 2018
as compared with 2017. The business in China was good for the company in 2018.

The business of the joint-venture factory, Prima Power Suzhou Company Limited, was
adversely affected by the weaker performance in 3D laser machine sales in China. This was due
to the slow-down in car manufacturing in the year.

As a strategic move, Leeport Group continued to increase its shareholding in Prima Industrie
S.p.A. The Group’s current shareholding in the Company is around 5%. Prima Industrie
S.p.A. also achieved good results in 2017, with consolidated revenues of 466.9 million Euros,
representing a 3.9% increase as compared with 2017. The net profit was 24.1 million Euros,
representing an increase of 28.9% as compared with 2017.
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LIQUIDITY AND FINANCIAL RESOURCES

The balance of cash net of overdraft of the Group as at 31st December 2018 was
HK$52,874,000 (31st December 2017: HK$52,323,000). The Group maintained a reasonable
cash position. The Group’s inventory balance as at 31st December 2018 was HK$102,109,000
(31st December 2017: HK$61,441,000). The turnover days of inventory were 55 at the end
of December 2018, compared with 44 at the end of December 2017. The higher inventory
turnover days in year 2018 was due to a higher purchase amount of cutting tools products at
the year end of 2018 for the shipment before Chinese New Year in 2019, and the inventory
in the new investments, i.e. Grassinger Technologies GmbH and Screw & Fastener (HK)
Co. Ltd. The balance of trade receivable and bills receivable was HK$142,362,000 as at 31st
December 2018 (31st December 2017: HK$108,445,000). The turnover days of trade receivable
were 64, same as the end of December 2017. The balance of trade payable and bills payable
was HK$145,819,000 as at 31st December 2018 (31st December 2017: HK$110,452,000).
The higher balance of trade payable and bills payable as at 31st December 2018 was due
to a higher purchase amount of cutting tools product at the year end of 2018. The balance
of short-term borrowings was HK$194,519,000 as at 31st December 2018 (31st December
2017: HK$137,254,000). The balance of long-term borrowings was HK$8,889,000 as at 31st
December 2018 (31st December 2017: HK$5,556,000).

The Group’s net gearing ratio was approximately 33.7% as at 31st December 2018 (31st
December 2017: 17.4%). The net gearing ratio is higher than in 2017. The net gearing ratio is
calculated as net debt divided by total equity. Net debt is calculated as total borrowings less
cash and cash equivalent. The net gearing ratio was higher as the borrowing level was higher
due to the increase in business volume and the larger investment scale during the year.

The Group generally finances its operations with internally generated resources and banking
facilities provided by banks. As at 31st December 2018, the Group had aggregate banking
facilities of approximately HK$726,916,000, of which approximately HK$255,992,000 was
utilized, bearing interest at prevailing market rates and secured by certain leasehold land, land
and buildings, investment property and restricted bank deposits of the Group in Hong Kong
and Singapore, with an aggregate carrying amount of HK$284,987,000 (31st December 2017:
HK$262,565,000). The Directors are confident that the Group is able to meet its operational and
capital expenditure requirements.
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FUTURE PLANS AND PROSPECTS

2019 is likely to be a challenging year for most of the economy, not only for China but also for
the whole world. The Chinese government has set a conservative target of a GDP growth rate
of 6-6.5% in 2019. A tax reduction for enterprises, the easing of financing to the market and
investing in infrastructure are measures the government is taking to maintain the momentum
of the economy. China’s business situation is likely to improve, as long as the negotiations
between the country and the US government are settled.

The Group is implanting a strategy to provide value-added services to the market. The set up of
a German automation entity, Grassinger Technologies GmbH, will enhance the know-how of
the Group in automation and make a contribution to the business in China. The cutting tools and
assembly tools business was also outstanding in 2018. The division will continue to expand its
sales force and broaden its product range in order to increase the sales volume.

All of the Group’s associated companies are forecasting that 2019 will be a challenging year.
Mitutoyo Leeport Metrology Corporation will therefore strengthen its marketing efforts in the
China market in 2019, OPS-Ingersoll Funkenerosion GmbH will implement some cost—saving
measures in its operations, and Prima Power Suzhou Company Limited will need to overcome
the weakening 3D laser machine market in China. More effort must be devoted to increasing the
sales in other products by Prima Power Suzhou Company Limited.

We are satisfied with the 33% growth in the Group’s business volume in 2018 as compared with
2017, however we are disappointed by the 30% decrease in net profit in 2018. We need to be
more cautious about our operating costs, and must improve the business performance of some
products and the South East Asia operation. The Group’s management will strive to achieve
further improvements in the performance the business in 2019.

EMPLOYEES

As at 31st December 2018, the Group had 328 employees (31st December 2017: 256). Of
these, 85 were based in Hong Kong, 204 were based in mainland China, and 39 were based in
other offices around Asia and Germany. Competitive remuneration packages were structured
to be commensurate with our employees’ individual job duties, qualifications, performance
and years of experience. In addition to basic salaries, pension scheme contribution in different
countries, the Group offered staff benefits including medical schemes, education subsidies and
discretionary performance bonuses.

— 26—



SHARE CAPITAL

Share capital

2018 2017
HKS$’000 HK$’000
Authorised:

1,000,000,000 ordinary shares of HK$0.10 each 100,000 100,000
Number of Share
shares capital
(in thousand) HK$’000

Issued and fully paid:
At 1st January 2017 225,542 22,554
Exercise of options 4,534 453
At 31st December 2017 and 2018 230,076 23,007

Share options

The Company adopted a share option scheme (the “Old Scheme”) at a special general meeting
held on 17th June 2003. At the annual general meeting of shareholders held on 15th May
2013, the Old Scheme was terminated and a new share option scheme (the “New Scheme”)
was adopted by the Company. The New Scheme continues to recognise and acknowledge the
contributions of the Eligible Participants (as defined in the New Scheme) to the Group. The
New Scheme is also designed to provide incentives and help the Group in retaining its existing
employees and recruiting additional employees.

Pursuant to the New Scheme, the Company can grant options to Eligible Participants for a
consideration of HK$1 for each grant payable by the Eligible Participants to the Company.
The total number of shares issued and to be issued upon exercise of options granted to each
Eligible Participant (including exercised, cancelled and outstanding options) shall not exceed
10% of the shares in issue as at the date of such shareholder’s approval. At the date of this
announcement, the total number of options that can be granted under the New Scheme was
12,546,406 representing approximately 5.45% of the number of issued shares.
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Subscription price in relation to each option pursuant to the New Scheme shall not be less than
the higher of (i) the closing price of the shares as stated in the Stock Exchange’s daily quotation
sheet on the date on which the option is offered to an Eligible Participant; (ii) the average
closing price of the shares as stated in the Stock Exchange’s daily quotation sheets for the five
business days immediately preceding the date of offer; and (iii) the nominal value of the shares.

The options are exercisable within the option period as determined by the Board of the
Company. The New Scheme shall be valid and effective for a period of 10 years commencing

from 15th May 2013, the date of the approval of the New Scheme.

Share options are granted to directors and to selected employees. The Group has no legal or
constructive obligation to repurchase or settle the options in cash.

Movements in the number of share options outstanding and their related exercise prices are as

follows:
2018 2017
Average Average
exercise Number of exercise ~ Number of
price in share price in share
HKS per options HKS per options
share option (thousands) share option (thousands)
At 1st January - - 1.026 6,039
Exercised - - 1.026 (4,534)
Lapsed - - 1.026 (1,505)

At 31st December - — _ _

During the year ended 31st December 2017, 4,534,000 shares were issued at HK$1.026
pursuant to the exercise of share options. The related weighted average share price at the time

of exercise was HK$1.45. No transaction costs has been borne by the Group.

No share options were outstanding at the end of the year.
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DETAILS OF THE CHARGES ON THE GROUP’S ASSETS

As at 31st December 2018, certain land and buildings, leasehold land and investment properties
restricted bank deposits in Hong Kong and Singapore, with an aggregate carrying value of
approximately HK$284,987,000 (31st December 2017: HK$262,565,000), were pledged to
secure the banking facilities of the Group.

CAPITAL EXPENDITURE AND CONTINGENT LIABILITIES

During the year 2018, the Group spent a total of HK$5,169,000 (31st December 2017:
HK$1,187,000) in capital expenditure, primarily consisting of property, plant and equipment
and leasehold land. As at 31st December 2018, the Group has settled all capital commitments
regarding property, plant and equipment. (31st December 2017: HK$2,707,000 on property,
plant and equipment) In the meantime, a total of HK$4,631,000 (31st December 2017:
HK$5,472,000) in contingent liabilities in respect of letters of guarantee was given to
customers.

EXPOSURE OF FLUCTUATIONS IN EXCHANGE RATES AND RELATED HEDGES

A substantial portion of the Group’s sales and purchases were denominated in foreign
currencies, which are subject to exchange rate risks. The Group will use the foreign exchange
received from its customers to settle payment to overseas suppliers. In the event that any
material payment cannot be fully matched, the Group will enter into foreign currency forward
contracts with its bankers to minimize the Group’s exposure to foreign exchange rate risks.

As at 31st December 2018, the Group had outstanding gross-settled foreign currency
forward contracts to buy EUR2,680,000 for HKD24,280,000; GBP78,000 for HKD784,000;
JPY 546,357,000 for HKD38,553,000; USD57,000 for HKD446,000; and JPY 11,100,000 for
USD100,000 (2017: buy EUR1,300,000 for HKD11,979,000; JPY92,000,000 for USD829,000;
JPY78,000,000 for RMB4,836,000 and JPY270,840,000 for HKD18,890,000).

Foreign exchange gains and losses are calculated on the settlement of monetary transactions

and on the translation of monetary assets and liabilities at the exchange rates of the end of the
year.
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PURCHASE, SALE OR REDEMPTION OF SHARES

The Company has not redeemed any of its shares during the year. Neither the Company nor any
of its subsidiaries has purchased or sold any of the Company’s shares during the year under
review.

CORPORATE GOVERNANCE

During the year ended 31st December 2018, the Company has complied with the code
provisions set out in the Corporate Governance Code as stated in Appendix 14 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited except the
following:

Code Provision A.2.1

The Board is of the view that although Mr. Lee Sou Leung, Joseph is the Chairman and Group
Chief Executive Officer of the Company, the balance of power and authority is ensured by the
operation of the Board, which comprises experienced individuals and meet from time to time to
discuss issues affecting operation of the company.

Code Provision C.2.5

The Company does not have an internal audit function and is currently of the view that there
i1s no immediate need to set up an internal audit function within the Group in light of the size,
nature and complexity of the Group’s business. This situation will be reviewed annually.

COMPLIANCE WITH MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED COMPANIES (“MODEL CODE”)

For the year ended 31st December 2018, the Company has adopted the Model Code as set out
in Appendix 10 to the Listing Rules. The Company has made specific enquiry of all directors
regarding any non-compliance with the Model Code during the year ended 31st December 2018
under review and they all confirmed that they have fully complied with the required standard set
out in the Model Code.
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AUDIT COMMITTEE

The Audit Committee, comprised of three independent non-executive directors of the
Company, namely Mr. WONG Tat Cheong, Frederick, Mr. ZAVATTI Samuel and Mr. FUNG
Wai Hing has reviewed the accounting principles and practices adopted by the Group with the
management and has discussed risk management and internal control systems and financial
reporting matters, including a review of the consolidated financial statements for the year ended
31st December 2018 with the directors.

REVIEW OF CONSOLIDATED FINANCIAL STATEMENTS

The Audit Committee of the Company has reviewed the annual results of the Group for the
year ended 31st December 2018. The figures in respect of the Group’s consolidated balance
sheet, consolidated income statement, consolidated statement of comprehensive income and
the related notes thereto for the year ended 31st December 2018 as set out in the preliminary
announcement have been agreed by the Group’s auditor, PricewaterhouseCoopers, to the
amounts set out in the Group’s audited consolidated financial statements for the year. The
work performed by PricewaterhouseCoopers in this respect did not constitute an assurance
engagement in accordance with Hong Kong Standards on Auditing, Hong Kong Standards
on Review Engagements or Hong Kong Standards on Assurance Engagements issued by the
Hong Kong Institute of Certified Public Accountants and consequently no assurance has been
expressed by PricewaterhouseCoopers on the preliminary announcement.
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2019 ANNUAL GENERAL MEETING

It is proposed that the 2019 Annual General Meeting of the Company will be held on 17th June
2019 (Monday). A notice convening the 2019 Annual General Meeting will be published on the
websites of the Stock Exchange and the Company in due course and will be dispatched to the
shareholders of the Company accordingly.

By order of the Board
Leeport (Holdings) Limited
LEE Sou Leung, Joseph
Chairman

Hong Kong, 29th March 2019

As at the date of this announcement, the executive directors of the Company are Mr. LEE Sou
Leung, Joseph, Mr. CHU Weiman, Mr. CHAN Ching Huen, Stanley, and Mr. WONG Man Shun,
Michael and the independent non-executive directors are Mr. ZAVATTI Samuel, Mr. FUNG
Wai Hing and Mr. WONG Tat Cheong, Frederick.

*  For identification purpose only

~32_




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 10%)
  /CalRGBProfile (Apple RGB)
  /CalCMYKProfile (U.S. Sheetfed Coated v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile (\265L)
  /AlwaysEmbed [ true
    /CFangSong-Light
    /CGuLi-Bold
    /CGuYin-Bold
    /CHei-UltraBold
    /CHei2-Bold
    /CHei2-Xbold
    /CHei3-Bold
    /CJNgai-Bold
    /CKan-Xbold
    /CNganKai-Bold
    /CO2Yuen-XboldOutline
    /COYuen-Xbold
    /COYuen-XboldOutline
    /CPo-Bold
    /CPo3-Bold
    /CSong3-Medium
    /CSu-Medium
    /CXLi-Medium
    /CXing-Medium
    /CXingKai-Bold
    /CYuen-SemiMedium
    /MBei-Bold
    /MHei-Bold
    /MHei-Light
    /MHei-Medium
    /MHei-Xbold
    /MKai-Medium
    /MKai-SemiBold
    /MLi-Bold
    /MNgai-Bold
    /MSung-Light
    /MSung-Medium
    /MSung-Xbold
    /MYuen-Light
    /MYuen-Medium
    /MYuen-Xbold
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Average
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages false
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Average
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages false
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Average
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages false
  /MonoImageFilter /None
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /CreateJDFFile false
  /Description <<
    /ENU (Use these settings to create PDF documents with higher image resolution for high quality pre-press printing. The PDF documents can be opened with Acrobat and Reader 5.0 and later. These settings require font embedding.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /KOR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe7f6e521b5efa76840020005000440046002065876863ff0c5c065305542b66f49ad8768456fe50cf52068fa87387ff0c4ee575284e8e9ad88d2891cf76845370524d6253537030028be5002000500044004600206587686353ef4ee54f7f752800200020004100630072006f00620061007400204e0e002000520065006100640065007200200035002e00300020548c66f49ad87248672c62535f0030028fd94e9b8bbe7f6e89816c425d4c51655b574f533002>
    /CHT <FEFF4f7f752890194e9b8a2d5b9a5efa7acb76840020005000440046002065874ef65305542b8f039ad876845f7150cf89e367905ea6ff0c9069752865bc9ad854c18cea76845370524d521753703002005000440046002065874ef653ef4ee54f7f75280020004100630072006f0062006100740020548c002000520065006100640065007200200035002e0030002053ca66f465b07248672c4f86958b555f300290194e9b8a2d5b9a89816c425d4c51655b57578b3002>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


