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DEPUTY CHIEF EXECUTIVE OFFICER’'S STATEMENT

BT RS

On behalf of the management of Mason Group Holdings
Limited (the “Company”), | hereby present to shareholders the
unaudited interim results of the Company and its subsidiaries
(collectively the “Group”) for the six months ended 30 June
2023 (the "Period”) and the prospects of the Group’s business
in the future.

During the first half of 2023, the uncertainties in the global
economy further intensified. In particular, factors such as the
persistence of the Russian-Ukrainian war, the interest rate
hikes of the central banks of the Western developed countries
continued from last year, the sharp contraction of international
trade transactions and the weak recovery of the global economy
continue to have an impact on the market trend in the post-
pandemic era, hindering the recovery of the market. The Group’s
management has achieved significant results in improving the
efficiency of the Company’s operations and management by
adhering to its established governance principles, exploring new
sources of income and cutting costs, focusing on sustainable
businesses, and proactively responding to market challenges
through measures such as reducing operating costs, business
restructuring and optimising internal operating processes.

1) The Group continued to embrace its belief of being rooted
in Hong Kong and dedicating to the development of its core
business in the Greater China region over the long term. In
2023, the Group continued to optimise its internal structure
and constantly innovate, which is the only way to maximise
the efficiency of management by focusing on the limited
resources available. Mason Securities, HFG and Shengang
Securities Company Limited, being the Group’s three core
financial business platforms, have managed to maintain
stable development under the extremely challenging and
unfavourable operating environment.

2)  The Group continued to implement diversified cost-cutting
optimisation measures and achieved significant results.
Operating expenses for the Period were only approximately
77% of the same period last year, and employee benefits
expenses were further reduced to 62% of the same period
last year. In the second half of the year, we will work
towards further lowering operating costs as our business
stabilises and efficiencies improve, maximising the efficient
use of the Group’s capital funds.

Mason Group Holdings Limited / Interim Report 2023
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DEPUTY CHIEF EXECUTIVE OFFICER'S STATEMENT

BT RS

3) In recent years, the Group has continued to reorganise
its underperforming business segments, conducted close
dynamic monitoring to enhance the Group’s operational
efficiency, and terminated further investments in various
non-controlling platforms. Apart from continuously
assessing the market value of various investments in recent
years, making timely adjustments to the valuations in line
with the prevailing market conditions, making adequate
provision for impairment, and taking into account the
trend of de-globalisation and the growing risks of overseas
businesses, since the timely decision to voluntarily wind
up our European private banking business in March 2021,
we have also adopted a status quo approach for our other
overseas businesses by either reducing or terminating our
investments in them to mitigate the heavy financial burden
that uncertainties in the future trend of development may
impose on the Group.

4)  As a result of the three major initiatives above, the Group
reduced its losses significantly in the first half of 2023 and
achieved better operating results as compared to previous
years.

The main objective of these initiatives is to focus on sustainable
and efficient operations to maintain survival and healthy
development in a challenging market environment. In 2023, the
global political and economic landscape is highly volatile, and the
financial market is in turmoil. The Group will continue to develop
its business in the financial services segment in the Greater
China region, including the integration of internal resources
in the areas of securities, investment and insurance financial
services, and the adoption of diversified and effective measures,
such as innovation in services, products and operations, to seek
market opportunities, to explore the value of our customers,
and to enhance the reputation of the Group. We believe that
with sufficient cash reserves, a healthy financial position and a
solid and enterprising corporate culture, together with various
management optimisation measures to enhance our corporate
governance and market competitiveness, as well as a focus
on the sustainable development of our core businesses, we
are confident that we will be able to weather the operational
difficulties and market challenges, and further enhance our
financial performance and value.
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DEPUTY CHIEF EXECUTIVE OFFICER'S STATEMENT
BITBARRRE

These objectives can only be achieved with the trust and support RESERXA EMEBIE MABERBBRENESSHEE
of our shareholders and the Board, as well as the contribution EH{ETESHE W UKEEZ2ESETHNFEHMNEH -
and dedication of all staff members of the Group. On behalf HAARERXEZSLETEERHSMKRE @ SEE
of the Board and the management, | would like to thank our fNETHEFRMNTEREE -

shareholders, business partners and staff for their support and

contribution.

Han Ruixia BIE
Mason Group Holdings Limited EREEZERAERAR
Deputy Chief Executive Officer BITTIB 4B
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MANAGEMENT DISCUSSION AND ANALYSIS

BEBNWmR DN

OVERVIEW

As a Hong Kong based company, the Group principally provides
comprehensive financial services in Mainland China, Japan
and South Korea, with businesses covering wealth and asset
management, securities and futures brokerage, securities margin
financing, investment in securities trading and money lending. As
an investment holding company, in addition to directly investing
in the healthcare sector and mother-infant-child consumer
products sector, the Group also takes trading of securities as a
principal business and invests conservatively in local and global
stocks.

INTERIM RESULTS

During the six months ended 30 June 2023 (the “Period”), the
Group generated a total turnover of approximately HK$1,539.64
million (2022: HK$609.71 million), representing an increase of
152.5%, and operating loss of approximately HK$8.19 million
(2022: operating income of HK$77.99 million), an approximate
110.5% decrease from the same period in 2022. The Group
recorded a net loss of approximately HK$59.90 million (2022:
HK$123.11 million). Loss attributable to equity holders of the
Company amounted to approximately HK$59.05 million (2022:
HK$121.30 million). As a result, basic and diluted loss per share
were 0.13 Hong Kong cents (2022: 0.27 Hong Kong cents).
The reduction in net loss for the Period was mainly due to the
market price fluctuations in the investments in listed securities
of the Group during the Period and the decrease in the overall
operational expenses incurred by the Group when compared with
the corresponding period of last year.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEBNWR DN

MARKET AND BUSINESS REVIEW

In the Period, the economy of Hong Kong was in a downturn, the
rapid decline in the share prices of many major blue-chip stocks
has shrunk investors’ assets and their desire to invest has been
greatly diminished, resulting in a continuous decline of turnover.
The overall market sentiment has been affected, and Hong
Kong stocks have repeatedly plunged during the last year. The
average daily turnover of HKEX for the Period was approximately
HK$115.5 billion, representing a drop of approximately 21.69%
from the average daily turnover of approximately HK$147.5
billion in the Prior Year. In 2023, the situation seems to improve,
as the HSI reached a high of 22,700 points on 27 January, but
the improvement cannot sustain. As the same time, the conflict
between Russia and Ukraine led to a severe energy crisis, which
has triggered inflation in Europe and the United States. In order
to beat inflation, the Federal Reserve has raised interest rates
several times, making a continuous increase in the cost of capital
abroad. The above-mentioned events have created significant
fluctuation in the world’s capital market an imposed additional
uncertainty to the world’s economies have placed significant
challenge on the Group’s business model in respect of each of its
core business.

Financial Services — Provision of wealth and
asset management, financial brokerage and
related services

The Group’s financial services business segment primarily
focused on wealth management platform consisting of securities
and futures brokerages, fixed income sales and distribution,
discretionary account and asset management, insurance
brokerage services, securities margin financing and leverage
financing solutions.

The total operating income contributed by this business segment
during the Period was approximately HK$36.77 million (2022:
HK$98.58 million), with a 62.7% or HK$61.81 million decrease
in operating income over the same period in 2022. The operating
income of the segment was heavily hammered by the worsening
of the global financial market during the Period. The loss
attributable to the financial services business segment is HK$3.05
million (2022: HK$5.27 million). The decrease in loss is mainly
due to the strict control on staff expenses, reducing non-essential
daily expenses and operating expenses.

Mason Group Holdings Limited / Interim Report 2023
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MANAGEMENT DISCUSSION AND ANALYSIS

BERBNWmR DN

Voluntary Liquidation of Mason Privatbank
Liechtenstein AG (“MPL")

The voluntary liquidation of MPL commenced in March 2021 and
is still in progress as at the date of this report.

Financial Services — Provision of financing
services

During the Period, the Group’'s provision of financing
service, mainly including leverage and acquisition financing
activities in Hong Kong, contributed a total operating
income of approximately HK$9.52 million (2022: HK$7.40
million), representing an increase of 28.7%, and net profit of
approximately HK$5.45 million (2022: HK$9.09 million). The
decrease in net profit for the Period was mainly due to the
decrease of the reversal of impairment loss of financial assets
for expected credit loss for the Period when compared with the
corresponding period in last year.

The increase in operating income attributable to this segment
was primarily due to the provision of short-term loan to a new
client during the Period. The total size of the Group’s loan
portfolio of loan business was approximately HK$333.27 million
as at 30 June 2023 (As at 31 December 2022: HK$335.27
million), with credit impairment of HK$191.66 million as at 30
June 2023 (As at 31 December 2022: HK$192.86 million).

Financial Services — Trading of securities
investments

The listed securities held by the Group, for the purpose of
proprietary investment, are mainly listed on the Australian,
Mainland China, Hong Kong, and United States stock markets.
The Group focused its investment, including but not limited to
securities trading and funds investment, in specialised sectors,
with investments conducted with a cautious attitude and under
strict discipline. During the Period, the Asia-Pacific stock market
was sharply declined due to external factors, and the investment
portfolio was inevitably affected. The Group’s proprietary trading
of securities recorded a net loss of approximately HK$102.90
million (2022: HK$145.73 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEBNWR DN

Healthcare service — Provision of medical and
laboratory services

The Group’s healthcare business comprises of the provision of
genetic diagnostic and counselling services and health check
services. During the Period, the results of the Group’s healthcare
business are mainly contributed by associate companies of the
Group, Pangenia Inc and its subsidiaries.

A net profit of approximately HK$7.88 million (2022: HK$4.67
million) was recorded in the healthcare segment during the
Period. The improvement of the profit for the Period was
primarily due to the easing of the social distancing measures
and travel measures in the first quarter of 2023, the number of
Mainland China and overseas customers has been rebounded
substantially.

Mother-infant-child consumer products — Infant
formula manufacturing and sales

This business segment mainly includes AYD Group Limited and
its subsidiaries ("AYD Group”) which operates the franchise
operating and managed retail stores of mother-infant-child
products in Mainland China, as well as Blend and Pack Pty. Ltd
("B&P"), the Australia-based manufacturer of infant formula and
nutritional products.

During the Period, this business segment contributed an
operating income of approximately HK$24.76 million (2022:
HK$44.81 million) and a net loss of approximately HK$2.49
million (2022: net profit of HK$3.97 million). The segment
income decreased by 44.8% during the Period. It was mainly due
to the overall milk powder manufacturing industry in Australia
has been declining in the past five years, with profit margins
dropping to 0 to 5%. Besides, fluctuations in the Australian
dollar, global economic conditions and the continuing impact
of the Australia-China trade tension also seriously hammered
the business operation of B&P. During the Period, the operating
performance of AYD Group was mainly affected by unfavorable
factors such as the decrease in the domestic birth rate, the
decline in spending power, which continued to affect the market
environment of the maternal and infant industry. As a result, the
segment result turned from profit into loss during the Period.

Mason Group Holdings Limited / Interim Report 2023
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MANAGEMENT DISCUSSION AND ANALYSIS

BERBNWmR DN

Investment holding

The investment holding business segment mainly holds the
investments in private equity and funds, for earning dividend
and investment income and capital appreciation purpose. As
at 30 June 2023, the assets of this segment was approximately
HK$1,637.69 million (As at 31 December 2022: HK$1,556.11
million), of which HK$836.62 million (As at 31 December 2022:
HK$842.01 million) represents investment in a private equity,
and HK$13.19 million (2022: HK$13.13 million) represents
investments in funds. During the Period, segment income is
approximately HK$0.09 million (2022: HK$1.61 million) and
segment profit is approximately HK$19.57 million (2022:
profit of HK$2.27 million). The significant decrease in segment
income from the segment was mainly due to the decrease in
management services fee earned during the Period. The increase
in segment profit was mainly due to the significant increase in
interest income from financial institutions during the Period.

PROSPECTS

Despite the end of COVID-19, there are challenges around
every corner in the business environment, including economic
slowdown, weak consumption, and higher capital cost in Hong
Kong because of the Fed rate increase. These factors will create
economic pressure on the Group’s business development and
is therefore cautiously optimistic for the year 2023 ahead.
The Group considers that it is an opportunity to, within the
year 2023, expand its competitive financial strength to make
a stronger presence in the Hong Kong financial industry by
increasing new market share within the securities margin
financing business as well as other different types of secured
lending businesses.

In the long run, with its dimension, we believe that the dynamic
Mainland China market will remain to be the driver of the
development of the world economy. The Group is expected to be
able to capture these new market opportunities for investors in
Hong Kong and the Greater Bay Area clients via various wealth
management platforms and expected to bring new innovations
and market opening for inbound and outbound flows of wealth
management business.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEBNWR DN

FINANCIAL REVIEW
Liquidity and financial resources

As at 30 June 2023, the Group’s total assets amounted to
approximately HK$4,037.52 million (As at 31 December 2022:
HK$4,217.82 million), among which 43.9% (As at 31 December
2022: 41.5%) was bank deposits and cash of approximately
HK$1,772.32 million (31 December 2022: HK$1,750.38 million).
The bank deposits and cash comprised fixed deposits of
approximately HK$1,221.86 million (As at 31 December 2022:
HK$1,107.90 million) in aggregate.

As at 30 June 2023, the net current assets of the Group
amounted to approximately HK$2,410.39 million (As at 31
December 2022: approximately HK$2,466.46 million), with a
current ratio, expressed as current assets over current liabilities,
of approximately 12.99% (31 December 2022: approximately
8.94%).The gearing ratio of the Group as at 30 June 2023
(defined as total interest-bearing borrowings over the total
equity) was 2.1% (31 December 2022: 2.0%).

As at 30 June 2023, the Group have a secured bank loan
of approximately CHF9 million (equivalent to approximately
HK$78.45 million) (31 December 2022: approximately CHF9
million (equivalent to approximately HK$76.03 million)) secured
by mortgage of the two bank buildings owned by MPL in favour
of the Bank Frick & Co AG, of which, carried an interest of 3.5%
per annum.

As at 30 June 2023, the Company’s total amount of issued
and fully paid share capital was HK$6,142.96 million (As at 31
December 2022: HK$6,142.96 million) and the total number of
issued shares with no par value is 44,364,885,557 shares (As at
31 December 2022: 44,364,885,557 shares).

As at 30 June 2023, the Group’s total equity amounted to
approximately HK$3,801.88 million (31 December 2022:
HK$3,869.61 million), taking into account of non-controlling
interest of approximately HK$42.50 million (31 December 2022:
HK$43.38 million).

After taking into account the capital structure and liquidity
analysis of the Group during the reporting period, as well as the
estimated cash flows generated from the Group’s operations,
the management of the Group is satisfied that the Group will
have sufficient working capital in the future to sustain the
development of our current continuing operations and focus on
the major advantageous businesses.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERBNWmR DN

Treasury Policies

Having considered the Group’s current cash and cash equivalents,
bank and banking facilities, the management believes that
the Group’s financial resources are sufficient for its day-to-
day operations. The Group did not use financial instruments
for financial hedging purposes during the Period. The Group’s
business transactions, assets and liabilities are principally
denominated in United States dollars, Australian dollars, Swiss
Franc, Renminbi and Hong Kong dollars. Fluctuations in foreign
currency may have an impact on the Group’s results and net
asset value as the Group’s consolidated financial statements are
presented in Hong Kong dollars. The Group’s treasury policy is
to manage its foreign currency exposure only when its potential
financial impact is material to the Group. The Group will continue
to monitor its foreign exchange position and, if necessary,
utilise hedging tools, if available, to manage its foreign currency
exposure.

CAPITAL COMMITMENTS

As at 30 June 2023, the Group had a total capital commitment
of approximately HK$56.94 million (As at 31 December 2022:
HK$56.64 million), contracted for but not provided for in the
financial statements.

CONTINGENT LIABILITIES

The Group previously entered into agreements to provide certain
parent guarantees for bank loan facilities granted to AYD
Group for its working capital requirements, such guarantees
were expired during the Period. As a result, the Group does not
provide any guarantee as at 30 June 2023 (As at 31 December
2022: A maximum aggregate amount of the guarantees was
RMB13.50 million, approximately HK$15.11 million, which were
fully utilised).

PLEDGE OF ASSETS

As at 30 June 2023, carrying values of property, plant and
equipment of approximately CHF20.00 million (equivalent to
HK$174.33 million) (31 December 2022: approximately CHF20.00
million (equivalent to HK$168.96 million)) were pledged for
banking facilities granted to MPL, for the purpose of maintaining
necessary operational liquidity level of MPL during its liquidation
process.

MATERIAL ACQUISITION AND DISPOSALS OF
SUBSIDIARIES

The Group did not undertake any material acquisitions or
disposals during the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEBNWR DN

SIGNIFICANT INVESTMENTS

The Group remains cautious about the trading performance of
its portfolio of securities. With volatile global financial markets
during the Period, the Group proactively grasp investment
opportunities and made stock investments to capture trading
profits. A net fair value loss recognised for the Group’s trading
of securities investments amounted to approximately HK$12.07
million (2022: HK$56.74 million) during the Period. Save as
disclosed above, the Group did not have any investment in an
investee company with a value of 5% or more of the Group’s
total assets as at 30 June 2023.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the Period (2022: Nil).

IMPORTANT EVENTS SINCE THE PERIOD

No important event affect the Group has taken place since 30
June 2023 and up to the date of this report.

EMPLOYMENT AND REMUNERATION POLICY

As at 30 June 2023, the Group employed 63 employees globally
(31 December 2022: 75), including 62 full-time and 1 part-time
employees. The decrease in the number of employees was mainly
due to company restructuring. The remuneration policy and
package of the Group’s employees are structured in accordance
to market terms and statutory requirements where appropriate.
The Group also provides other staff benefits such as discretionary
bonus, medical insurance and mandatory provident fund.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEESRAEMESR

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
IN SECURITIES

As at 30 June 2023, no interests or short positions in the shares,
underlying shares or debentures of the Company and any of
its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFO")) were held by the
Directors and the chief executive of the Company which have
been notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO or have been entered
in the register maintained by the Company pursuant to section
352 of the SFO, or otherwise have been notified to the Company
and the Stock Exchange pursuant to Appendix 10 (the “Model
Code”) of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”).

At no time during the Period was the Company, any of its
holding company, subsidiaries or fellow subsidiaries a party to
any arrangement to enable the Directors of the Company to
acquire benefits by means of the acquisition of shares in or
debentures of the Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2023, the following interests and short positions
of 5% or more of the issued share capital and underlying shares
of the Company (other than a Director or chief executive of the
Company) were recorded in the register of interests required to
be kept by the Company pursuant to Section 336 of the SFO:

Long position
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Number of Approximate

ordinary percentage of

Name Nature of interest shares held shareholding

HE EEME FEEBEREA REBNE D

Hui Wing Mau Interest of controlled corporation 7,656,916,000 17.26%
APERIK REtLEEER (Note ffat 1)

Chen Sung-Tse Interest of controlled corporation 7,246,628,634 16.33%
BRAAZE Rt EER (Note ffit2)

Hsu Yu-yu Interest of controlled corporation 7,179,192,165 16.18%
E3k) Rt EER (Note ffit 3)

Lin Yi-Wei Interest of controlled corporation 6,192,360,618 13.96%
MER Rt EER (Note ffit2)
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEESRAEMESR

Notes:

1. These shares are held by Future Achiever Limited, a company
wholly-owned by Mr. Hui Wing Mau.

2. These shares are held by Investment Talent Limited, a company
wholly-owned by Mr. Chen Sung-Tse.

3. These shares are held by True Dynasty Limited, a company wholly-
owned by Ms. Hsu Yu-yu.

4. These shares are held by Tsarina Investments Limited, a company
wholly-owned by Ms. Lin Yi-Wei.

Save as disclosed above, as at 30 June 2023, no person, other
than the Directors or chief executive of the Company, had
registered an interest or short position in the shares or underlying
shares of the Company that was required to be recorded
pursuant to Section 336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

During the Period, neither the Company nor any of its subsidiaries
had purchased, redeemed or sold any of the Company’s listed
securities during the Period.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company adopts the Model Code for Securities Transactions
by Directors of Listed Issuers set out in Appendix 10 to the Listing
Rules as the code of conduct regarding Directors’ securities
transactions.

Upon specific enquiry by the Company, all the Directors have
confirmed that they have complied with the required standards
set out in the Model Code throughout the Period.

CORPORATE GOVERNANCE

During the Period, the Company has complied with all the code
provisions of the Corporate Governance Code as set out in
Appendix 14 to the Listing Rules on the Stock Exchange.

RISK MANAGEMENT

The Group has established and maintained sufficient risk
management procedures to identify and control various types of
risk within the organisation and the external environment with
active management participation and effective internal control
procedures in the best interest of the Group and its shareholders.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEESRAEMESR

MANAGEMENT COMMITTEE

A management committee of the Company (the “Management
Committee”) was established on 1 November 2019 by the order
of the board, to make suggestions on the management and
operation of the business of the Group to the executive Directors
for their consideration and approval and to manage and operate
the business of the Group. The Management Committee is also
responsible for the day to day operation, among other matters,
the implementation of overall strategy and direction set by the
Board. The Management Committee includes members with solid
management experience in finance, banking, fund management
sector, risk management and legal and compliance. It currently
comprises Ms. Han Ruixia, an executive Director of the Company
and Deputy Chief Executive Officer of the Group and Mr. Zhang
Zhenyi, an executive Director and company secretary of the
Company and Chief Financial Officer of the Group.

AUDIT COMMITTEE

The audit committee of the Company, comprising Mr. Wu Xu'an
as chairman as well as Mr. Tian Ren Can, Mr. Wang Cong and
Mr. Ng Yu Yuet as members. The principal duties of the audit
committee include the review and supervision of the Group’s
financial reporting process and internal controls. The Audit
Committee has reviewed the unaudited interim results of the
Group for the Period.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BRGe2ERER

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-/~EA

Unaudited
RICEZX

Six months ended 30 June

BEAA=tTHILLAEA

2023 2022
—ZE=-= —F-=
Notes HK$'000 HK$'000
Wizt THET FHT
Turnover = 5 1,539,643 609,708
Operating income KEWA 6 (8,189) 77,994
Other income H U A 7 37,611 8,784
Exchange gain, net P 5, Uy 2 ) 4,186 1,449
Cost of inventories recognised as WRAET HNFEERA
expenses (22,303) (40,881)
Commission and brokerage expenses e Rz (21,234) (64,197)
Employee benefits expenses EERAZ (19,649) (31,749)
Depreciation of property, plant and M - BERERBITE
equipment (1,848) (2,230)
Depreciation of right-of-use assets FREEEZINE (2,376) (7,490)
Amortisation of intangible assets A B 14 (1,180) (3,875)
Reversal of impairment loss on financial BEEEFTBHEEREZ
assets for expected credit loss BEREE D 865 7,041
Net fair value loss on financial CRMTAEZ ARBEREFE
instruments (11,620) (56,811)
Other operating expenses HEges (21,446) (27,717)
Finance costs BhE AR (2,359) (660)
Share of results of associates JEIRERE RN R R 8,548 16,269
Loss before taxation PR RIES B 9 (60,994) (124,073)
Income tax credit Fris i e 10 1,091 959
Loss for the period HREE (59,903) (123,114)
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BRGEEHKER

For the six months ended 30 June 2023 &% —

—_ﬂE/\H +E|ﬂ:/\1lﬂ

Unaudited
RSB

Six months ended 30 June

BEAA=tTHILLAEA

2023 2022
—Z== —F==
Notes HK$'000 HK$'000
Wizt FHET FHET
Other comprehensive income: Htt2mEUWA :
Items that will be reclassified BB 7 EE B
subsequently to profit or loss EH
Exchange differences on translation of BN B A R EAE X
foreign subsidiaries =5 1,424 (10,902)
Share of other comprehensive income Dh—fE#EE A A HA
of an associate ZHEBA (1,911) (9,020)
Items that will not be reclassified to BEETCE T EE B
profit or loss ZIHE
Changes in fair value of defined REBAMGEIR DR EE
benefit scheme at fair value through AHEMmEEBAZ
other comprehensive income NREZH (1,946) —
Changes in fair value of equity EanTAREAREGFAR
instruments at fair value through EEWRAZ
other comprehensive income NAEEE (5,389) (74,651)
Other comprehensive income HAHEMZEmBA
for the period (7,822) (94,573)
Total comprehensive income HAZEWBALE
for the period (67,725) (217,687)
Loss for the period attributable to:  FE{LHIREE :
Equity holders of the Company KRBEZEEA (59,047) (121,303)
Non-controlling interests FEPERSRE S (856) (1,811)
Loss for the period HAEE (59,903) (123,114)
Total comprehensive income EE2ER AL :
attributable to:
Equity holders of the Company RARERFAA (66,848) (215,595)
Non-controlling interests R R (877) (2,092)
Total comprehensive income HAZEWBALE
for the period (67,725) (217,687)
Loss per share BRER
Basic and diluted ERNEE 11 (HKO0.13 (HKO0.27
cents 7 1ll) cents & 1LL)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BREE MR &

As at 30 June 2023 R-_ZE_=FA=+H

Unaudited Audited
RICEZX KEZ
30 June 31 December
2023 2022
—E-= —E-F
A~A=+H +=-A=1+—H
Notes HK$'000 HK$'000
Hiat FET FET
Non-current assets REBEE
Property, plant and equipment Y - BE REE 185,686 182,270
Right-of-use assets BREEE 10,779 13,683
Goodwill Bk 13 18,476 18,476
Intangible assets M EE 14 56,945 58,125
Interests in associates REEE AT 7 ERS 15 164,114 157,477
Financial assets at fair value through RAREGABRZ
profit or loss WG EE 16 22,731 29,289
Financial assets at fair value through BEARBEFAHEMEE
other comprehensive income WA Z TS EE 17 836,618 842,008
Loan receivables FEUE K 19 95,834 106,875
Other receivables H b fE U 3018 20 11,268 9,639
Deferred tax assets EETIBE B 23 23,670 22,862
1,426,121 1,440,704
Current assets REEE
Inventories FE 6,366 8,197
Financial assets at fair value through RARBEGABRZ
profit or loss WG EE 16 558,600 615,264
Derivative financial instruments PTEESMTA 18 60,974 38,385
Loan receivables e E X 19 84,030 73,307
Trade and other receivables 25 R H M EW IR 20 128,963 289,700
Tax recoverable ALk B IR 146 —
Net defined benefit assets AEBMEEFE — 1,884
Fixed bank deposits IRITEHFR 21 1,221,862 1,107,902
Bank balances and cash RITEBRIRE 21 550,461 642,477
2,611,402 2,777,116
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

GRS MR R R

As at 30 June 2023 R—ZE—_=FA=+H

Unaudited Audited
RICEZX BRI
30 June 31 December
2023 2022
—E_= T
~NB=+H +=-A=+—H
Notes HK$’000 HK$'000
oka FERT FET
Current liabilities REBEE
Trade and other payables B 5 R H AL FEFIR 22 89,190 201,525
Contract liabilities EHIBE 18,163 18,400
Interest-bearing borrowings sTEER 78,446 76,030
Lease liabilities HEBE 4,956 4,056
Tax payables R RLIE 10,261 10,650
201,016 310,661
Net current assets ERBEE 2,410,386 2,466,455
Total assets less current liabilities HEERRBER 3,836,507 3,907,159
Non-current liabilities kRBAE
Lease liabilities HEBE 6,779 9,546
Long-term liabilities RHEAE 22 17,726 17,735
Deferred tax liabilities LT IEAE 23 10,118 10,269
34,623 37,550
NET ASSETS BEE 3,801,884 3,869,609
Capital and reserves BEXREE
Share capital IEN 24 6,142,962 6,142,962
Reserves 1 (2,383,578) (2,316,730)
Equity attributable to equity holders NARERT A AEMLERS
of the Company 3,759,384 3,826,232
Non-controlling interests JEIEpRRE RS 42,500 43,377
TOTAL EQUITY BER 3,801,884 3,869,609
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRGERaZ X

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-/~EA

Attributable to equity holders of the Company

KRREREARL
Reserves
it
Foreign
currency Non-
Share  translation Fvodi Other  Accumulated Total controlling
capital reserve reserve  reserves loss  reserves  Subtotal interests Total
BOAE
itA
MHEY  HfAE
& BE WABE  HpEE  EHEE  RAELE Nt FEkER it
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
Tén T#n Tén T T T T Térn T
At 1 January 2023 NoE-ZF-R-H 6,142,962 (049220 M54 —  (2493350) (2316730) 382623 43377 3,869,609
Loss for the period AnEE = = = - (59.047) (59,041 (59,047) (856)  (59.903)
Other comprehensive income BREHRENA
for the period
Items that will be recassfed ARREEERR B
subsequently to profit or loss
Bichange differences on translation I MELFAENELEE
of foreign subsidiaries - 1,445 - - - 1,445 1,445 (21) 1424
Share of other comprefensive AM-ERELANANRE
income of an associate WA - (1.911) - - - (1.911) (1,91 - (1.911)
Item that wil ot be reclassifed ARETEE T E2ER B
subsequently to profit or loss
Changes in fair value of defined RERMGERAL ERA
benefit scheme at fai value EREARRAE
through other comprehensive FARRREGAL
income ("FVOCI") MEEY - - (1,946) - - (1,946) (1,946) - (1,946)
Changes in fair value of equity BETARDABALNRE
instruments at FVOCI WAL DA EES) - - (5,389) - - (5,389) (5,389) = (5,389)
Total other comprehensive income ~ SREH2ARALE
for the period - (466) (1,335 - - (7.801) (7.801) (21) (1.822)
Total comprehensive income BRAmNALE
for the period - (466) (1,335 - (59,047) (66,848) (66,848) (877) (67,725)
At 30 June 2023 (unaudited) WB-IEARZTE (REBM) 6% (3) 264207 — 3 QS 3THB 050 38018
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BRGEREEEER

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-~EA

Attributable to equity holders of the Company

BRTEREE AR

Reserves
&
Foreign
currency Non-
Share  translation Fvocl Other  Accumulated Total controling
capital Teserve reserve Teserves loss reserves Sub-total interests Total
oD
A
hEER  AfEE
e BE  WAEE  AMEE  HER  GREE Nt FERER it
HK$'000 HKS'000 HK$'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000
T T A Tin S T i Tén T
At 1 January 2022 RoB-E-f-A 6,142,962 (67.924) 368127 209 (2080473 (1778175 4,364,787 49389 4414176
Loss for the period gngE - - - — (303 (121303 (121,303) (1811)  (13114)
Other comprehensive income BREHRENA
for the period
Items that will be reclassfied ARREEERR B
subsequently to profit or loss
Exchange differences on transltion BINBLTAENEL 28
of foreign subsidiaries - (10,621) - - - (10621) (10,621) (281) (10902)
Share of other comprehensive AM-BRELANAREE
income of an assaciate A - (9,020 - - - 000 (000 - (9020)
Item that will not be reclassified ERET el ERERER
subsequently to profit or loss
Changes in fair value of equity ERTERMEALH2E
instruments of air value BARALEF AL
through other comprehensive EUAD LA EES
income (“FVOCI") - - (74,651) - - (74,651) (74,651) - (74,651)
Total other comprehensive income ~ BREH2EUAEE
for the period - (19,641) (74,651) - - (94,292) (94,292) (281) (94,573)
Total comprehensive income EIETTON
for the period - (19,641) (74,651) — (1303 (Q155%)  (215,599) 209 (17.687)
At 30 June 2022 (unaudited) W-B-ZERAZTH (REEH) 6,142,962 (87,565) 293476 209 Q01778 (1993770) 4,149,192 47197 4,196,489
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRGEREREXR

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-/~EA

Unaudited
RISEZX

Six months ended 30 June

HEXNA=1TRHILAEA

2023 2022
—E_= —E-F
Notes HK$’000 HK$'000
ora TExT FET
OPERATING ACTIVITIES R
Cash used in operations REEBFIAR S (130,303) (293,309)
Tax paid EAHIE (403) (269)
Interest received, other than BURFE(TBIERKE )
loan receivables 33,871 4,249
Net cash used in operating activities R&%£KHARS T (96,835) (289,329)
INVESTING ACTIVITIES REFTE
Purchase of intangible assets BEELEE 14 — (45)
Dividend received from BlemTERE
financial instruments 4,069 5,138
Net cash (used in)/generated from REFEE(FA) FER$
investing activities e 4,069 5,093
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRGERSREXR

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-~EA

Unaudited

REER

Six months ended 30 June

HEXNA=1TRHILLAEA

2023 2022
—g=-= T
Notes HK$'000 HK$'000
Wizt FET FHET
FINANCING ACTIVITIES MEEE
Capital element of lease rentals paid ENHEEHESNERES (1,325) (8,623)
Interest element of lease rentals paid BENHERSNF B D (534) (402)
Interest paid EfTFE (1,825) (258)
Net cash used in financing activities ®EEZBMARS T (3,684) (9,283)
Net decrease in cash and ReERALEEY
cash equivalents WA EEE (96,450) (293,519)
Cash and cash equivalents at the ERPHNZ2RER
beginning of the reporting period REZEEY 642,477 1,185,994
Effect of exchange rate changes Exgm g 4,434 (3,429)
Cash and cash equivalents EHHRzRERALE
at the end of the reporting period, BY > BRITESRRES
represented by bank balances
and cash 550,461 889,046

RREEZERERAT /2023 RS
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GENERAL INFORMATION

Mason Group Holdings Limited (the “Company”) is a
limited liability company incorporated in Hong Kong. Its
shares are listed on The Stock Exchange of Hong Kong
Limited. The address of its registered office and principal
place of business is Unit 2101, 21/F., Office Tower,
Convention Plaza, No. 1 Harbour Road, Wan Chai, Hong
Kong. The Company and its subsidiaries (collectively,
the "Group”) are principally engaged in comprehensive
financial services, investments in healthcare businesses and
mother-infant-child businesses.

The Group provides a diversified range of financial services
including dealing in securities, commodities brokerage,
provision of securities margin financing, provision of
investment and corporate finance advisory services,
investments in securities, wealth and asset management,
money lending and investment holding. The Group
also invests in healthcare businesses providing medical
consultation and laboratory services and mother-infant-child
businesses.

BASIS OF PREPARATION

These interim condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
("HKAS 34"), issued by the Hong Kong Institute of Certified
Public Accountants (“"HKICPA") and the applicable disclosure
provisions of Main Board Listing Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited.

These interim condensed consolidated financial statements
have been prepared with the same accounting policies
adopted in the 2022 annual consolidated financial
statements, except for those that relate to new standards,
amendments and interpretations effective for the first
time for period beginning on or after 1 January 2023. The
effect of the adoption of these standards, amendments and
interpretation was not material to the Group’s results of
operations or financial position.

The preparation of these interim condensed consolidated
financial statements in compliance with HKAS 34 requires
the use of certain judgements, estimates and assumptions
that affect the application of policies and the reported
amounts of assets and liabilities, income and expenses on
a year to date basis. Actual results may differ from these
estimates.

Mason Group Holdings Limited / Interim Report 2023

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERE S B RRM

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-/~EA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERG e B RRME

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-~EA

BASIS OF PREPARATION (Continued)

These interim condensed consolidated financial statements
are presented in Hong Kong Dollars (“HK$"), unless
otherwise stated. These interim condensed consolidated
financial statements contain condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions
that are significant to an understanding of the changes
in financial position and performance of the Group since
the 2022 annual consolidated financial statements. These
interim condensed consolidated financial statements
and notes do not include all of the information required
for a complete set of financial statements prepared in
accordance with Hong Kong Financial Reporting Standards
(the “HKFRSs"”) and should be read in conjunction with the
2022 annual consolidated financial statements.

The financial information relating to the financial year
ended 31 December 2022 that is included in these
unaudited interim condensed consolidated financial
statements for the six months ended 30 June 2023 as
comparative information does not constitute the statutory
annual consolidated financial statements of the Company
for that year but is derived from those consolidated
financial statements. Further information relating to these
statutory consolidated financial statements required to
be disclosed in accordance with section 436 of the Hong
Kong Companies Ordinance (Cap.622) (the “Companies
Ordinance”) is as follows:

The Company has delivered the consolidated financial
statements for the year ended 31 December 2022 to the
Registrar of Companies as required by section 662(3) of,
and Part 3 of Schedule 6 to, the Companies Ordinance.

The Company’s independent auditor has reported on
those consolidated financial statements. The independent
auditor’s report was unqualified; did not include a reference
to any matters to which the auditor drew attention by
way of emphasis without qualifying its report; and did not
contain a statement under sections 406(2), 407(2) or (3) of
the Companies Ordinance.

mREE ()

BEZERA REHHEAGAMBEHREK
BT (TRRT]) 2% - ZE5PHEREA R
BRERBEBPLEE M RE L EENH A
M -EEERSTHE T - _FFE4LK
B BWMERARA KBS BMRR R RAE
BEANEMHRZZIHHA - ZF+ HHALK
EMBBELMEXTEREREEEMER
SEU((EBHBHREER]) RENTE
MBREMBODAER  BE_FT_—
FEEAMBHRR —HHE -

BEeEBE_T-_=FXA=+tHILXEA
WZERCEZTHPHAREMBEREAD
BREBE—_ZT-_—_F+-A=+—HIEFK
FENUBEEREALEAER » WA
REIRZEEZEAEFERAMERE - #
BEEZERAVBHRE - BERERER
AIED (55622F) (A BEH]) 436151
EETHENZSELACHEVEBRRE—F
BRI

RARBER A& E662(3)% & H K &6
FIPHZHREMABEMEEERRESR
—E -+ A=+ -—BUEFEZHEEY
BwE o

ARARNBIZBMERZEREAVBHRE
fEHRE - ZBURHMBEBEREER
BEPIERUENZBEMEERLRER
RTRAFTEIENEER: TAEBARAIKF
f7125406(2) ~ 407(2)F )T 2 B °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BREGS M BRRME

For the six months ended 30 June 2023 &% —

—_ﬂE/\H +E|ﬂ:/\1.ﬂ

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued the following new and amended
HKFRSs that are first effective for the current accounting
period of the Group. Of these, the following developments
are relevant to the Group’s financial statements:

J Amendments to HKAS 8, Accounting policies, changes
in accounting estimates and errors: Definition of
accounting estimates

. Amendments to HKAS 12, Income taxes: Deferred tax
related to assets and liabilities arising from a single
transaction

None of these developments have had a material effect
on how the Group’s results and financial position for the
current or prior periods have been prepared or presented in
this interim financial report. The Group has not applied any
new standard or interpretation that is not yet effective for
the current accounting period.

USE OF JUDGEMENTS AND ESTIMATES

The preparation of these interim condensed consolidated
financial statements in compliance with HKAS 34 requires
the use of certain judgements, estimates and assumptions
that affect the application of policies and the reported
amounts of assets and liabilities, income and expenses on
a year to date basis. Actual results may differ from these
estimates.

In preparing this interim condensed consolidated financial
statements, the significant judgements made by the
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to consolidated financial
statements for the year ended 31 December 2022.

TURNOVER

Turnover from operation represents the aggregation of
gross sales proceeds from trading of securities investments,
provision of financing services, provision of wealth and
asset management, financial brokerage and related services,
manufacture of infant formula and nutritional products and
investment holding.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HAGRE M RRMEE

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-~EA

OPERATING INCOME

Operating income recognised from the principal activities of
the Group during the period including trading of securities
provision of financing services,
of wealth and asset management, financial brokerage
and related services, manufacture of infant formula and

investments,

6. |WEWA

nutritional products and investment holding is as follow:

AEERARHELZ 2T BZXR (BEESR
FERRE REBERY REMEREE

provision EIE ﬁ%ﬁ”“@&*ﬁﬁﬁﬂﬁ% Bl B 4 5 BD
T REBEEMRRETER) IER 2K

ERAT ¢

Unaudited
RIQER

Six months ended 30 June

BEAA=tHLLAEA

2023 2022
—g== —F==
HK$’000 HK$'000
FET FHET
Brokerage commission income from: SBelRAKRE
— securities dealing — BHEE 5,169 9,994
— insurance 1RBa 23,322 71,226
— underwriting and placing — B KAE = 21
Commission income from providing IRIHEH RENTEEEES
advisory, account and custody el A
management 5,667 9,096
Margin facility and loan facility handling FEREREFBMEFEER
fee income A 833 2,102
Dividend income from financial assets at R QA EF ABR ZHEEE
fair value through profit or loss Z B A 4,069 5138
Interest income from: MEWAKRE :
— margin financing — HERE 1,914 3,082
— loan receivables from third parties — BERE=ZFER 9,472 12,067
Manufacture of infant formula and U3 B8 40 63 B 1L
nutritional products EEEM 24,757 44,807
75,203 157,533
Loss from sale of financial assets at fair HERAREFABRZZ
value through profit or loss, net* TREEZEEFE (83,392) (79,539)
(8,189) 77,994
* Represented the proceeds from the sale of financial * M ERARNEEAEZR ([BAABEEHA

assets at fair value through profit or loss (“FVTPL") of
HK$1,464,440,000 (2022: HK$452,174,000) less relevant
costs and carrying amount of the financial assets sold of
HK$1,547,832,000 (2022: HK$531,713,000).

B]) 2 9 5 & E FT 15 5/ 81,464,440,000
BT (ZZT = % :452,174,000/8 )
ﬂa%ﬁgﬁﬂﬂﬁﬁzmﬁﬁ@z$&ﬁﬁﬁ
f51,547,832,0008 &t (ZZF - —
531,713,000/ 7T) °

RREEZERERAT /2023 RS

29



30

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BREGS M BRRME

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-/~EA

7. OTHER INCOME 7. HfgA
Unaudited
RISE
Six months ended 30 June
BEZEAA=tHILEAEAR
2023 2022
—_E-= - g
HK$’000 HK$'000
FET FHET
Interest income from financial institutions 3K & % Bl AT S UL A 34,289 5,110
Government subsidies BT 485 B 379 1,394
Rental income e WA 1,091 1,039
Others Hith 1,852 1,241
37,611 8,784
8. SEGMENT INFORMATION 8. oH{EHX

The directors of the Company have been identified as
the chief operating decision makers to evaluate the
performance of operating segments and to allocate
resources to those segments based on the Group’s internal
reporting in respect of these segments. The directors of
the Company consider trading of securities investments,
provision of financing services, provision of wealth and
asset management, financial brokerage and related services,
provision of medical consultation and laboratory services,
franchisor and retail of mother-infant-child products,
manufacture of infant formula and nutritional products
and investment holding are the Group’s major operating
segments. Segment results represent the profit earned or
loss incurred by each segment.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERG e B RRME

For the six months ended 30 June 2023 B E —ZE - =F,NA=+tHIE/NEA

8. SEGMENT INFORMATION (Continued) 8.

Operating segments of the Group comprise the following:

DERER (&)

A G5 R E TS -

Trading of securities investments  : Investments of shares, stocks, EEZFERE . R RE PERESRE
options and funds
Provision of financing services : Provision of loan financing services REBERE - RUEXRERB
Provision of wealth and asset © Provision of wealth and asset REFEREE  RENEREEEE F5HQ
management, financial management, dealing in BE - SR 5 RtES  BofLk
brokerage and related services securities, provision of securities, 4 KA RS % N B TS AR AR 75

Provision of medical consultation

commodities brokerage services
and financial advisory services

. Provision of medical consultation

REUEEHRAR

; ﬁt\ AR EERNERNER

and laboratory services and laboratory services relating to E%ﬁﬂ%’? HARERERS
assisted reproductive technology
Franchisor and retail of mother- ;' Managing franchise and operating BHEERTE @ EERTEZERLENEEER
infant-child products retail stores of mother-infant- NEEEM MEEEH
child products
Manufacture of infant formula : Development, manufacture and sale HEBRNEERT - A% LERBEERNTRAD
and nutritional products of infant milk formula products, MHREE WEDRBTREINRE#E
and supplement and organic Em BEM
nutritional products
Investment holding © Holding investments for dividend REZK . REBRE - REBA -

and investment income and
capital appreciation, and
provision of management services

RREEZERERAT /2023 RS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERE S B RRM

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-/~EA

8. SEGMENT INFORMATION (Continued) 8. oHER (&)
(a) Segment turnover (a) DEPEHXEE
The following is an analysis of the Group's turnover REBREESHE D 2EEBOMN
by operating segments: W
Provision
of wealth

and asset Provision
management,  of medical  Franchisor ~ Manufacture
financial ~ consultation  and retail of of infant
Trading of  Provisionof  brokerage and mother-  formula and

securities financing ~ andrelated laboratory infant-child nutritional  Investment

investments services services services products products holding  Unallocated Total
RUHER
BEEE. Bt B RS
EE Rt SEEER BREMR  BERZE  EAER

B5%E  HERE  HBEE  HRERE 2 SHEER 0 gRER REER A3 L
HKS'000  HKS'000  HKS000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS$'000
TR TR TR TR TR TR TR TEL TR

For the six months ended BE-B--EANAStR
30 June 2023 (unaudited) EAER(REER)

Segment turnover ARERE
From contracts with customers KB E7BE R B4 28

within the scope of HKFRS 15 £ 15%&EREFAH - 45 34,809 - - 24,757 9 = 58,703
From other source EHRR 1,468,509 9472 1,959 - - - - = UIEEN

1,468,509 9,517 36,768 = — 2,757 92 = 1,539,643
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERER S M B RERME

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-~EA

8. SEGMENT INFORMATION (Continued) 8. EEHR(#E)
(a) Segment turnover (Continued) (a) DEEXEE (&)
Provision
of wealth
and asset
management, Provision Franchisor ~ Manufacture
financial of medical and retal of infant

Trading of  Provision of brokerage  consultation of mother-  formula and

securities financing ~ and related ~ and laboratory  infant-child nutritional Investment
investments services services services products products holding  Unallocated Total
REHER
BE Bt SBEER  BEASR  ZEREE  EHADHR
FHRS BERT FBRE  EREhRE  9¥EER ERER RERR FAR &t

HKS000  HKS'000  HKEO00  HKS'000  HKS000  HKS000  HKS'000  HKS'000  HK$000
AT TET TRT TRT TEL TET TRT AT TET

For the six months ended BE-B3--FABStR
30 June 2022 (unaudited) EAER(REER)

Segment turnover ARERE
From contracts with customers AR KRS EH|

within the scope of HKFRS 15 E15%EEREFAH) - - 90,825 - - 44,807 1614 - 137,46
From other source ERE 457312 7,39 7,754 - - - — — 472,462

457312 7,3% 98,579 - - 44,807 1614 - 609,708
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERE S B RRM

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-/~EA

8. SEGMENT INFORMATION (Continued) 8. oHER (&)
(b) Segment income and results (b) PETWMAREE
The following is an analysis of the Group's income by REFBREESHE D 2 WA DA
operating segments: T
Provision
of wealth

and asset Provision
management,  of medical  Franchisor ~ Manufacture

financial ~ consultation and retail of infant
Trading of  Provision of  brokerage and  of mother-  formula and
securities financing  and related  laboratory infant-child  nutritional  Investment
investments services services services products products holding  Unallocated Total
RUHER

BEEE Bt B RERHR

EE Rt SEEER BREMR  BERSE  EAER
#ERE BERK BBRE  ERZEE SEEER 42ER REER AR &t

HKS'000 HK$'000 HKS'000 HKS'000 HKS000 HKS000 HKS'000 HKS'000 HKS'000
TEn T Tin Tin TEn TR TiEn TiEn Tin

For the six months ended BE-B--EAAStR
30 June 2023 (unaudited) EAEA(REEH)

Segment income ABRA (79,323) 9,517 36,768 = = 2,757 9 = (8,189)

(Loss)/profit for the period before &t THIBE 2 A Hf

following fems (§8)/8H: (92912 9,880 (1,720) 481 (182) (33%9) 19569 100 (67,183
Finance costs BERK (10,797) (4,433) (1,614) - - (121) - 14,606 (2.359)
Share of results of associates EliBENREE - - - 1,3% 1,152 - - - 8,548
(Loss)/profit before taxation RiRI(B518) /&7 (103,709) 5,447 (3,334) 1871 970 (3,460) 19,569 15,646 (60,994)
Income tax credit fiEHES 808 - 283 - - - - - 1,001
Segment results i E (102,901) 5,447 (3,051) 1817 970 (3,460) 19,569 15,646 (59,903)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BAGS M BRERME

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-~EA

8. SEGMENT INFORMATION (Continued)
(b) Segment income and results (Continued)

8. ZEER (&)
(b) ZEBARZEE &)

Provision
of wealth
and asset Provision
management, of medical Franchisor ~ Manufacture
financial  consultation and retail of infant
Trading of  Provision of brokerage and  of mother-  formula and
securities financing ~ and related laboratory ~ infant-child nutritional Investment
investments services services services products products holding ~ Unallocated Total
REHER
BEEE. Rt W HERgR
EE Rt SBEER  BEAAR  ZERTE  EADHR
AR AR ARG ERERE  SEEEQ 2RER RERR AR faz
HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T Fitn T Tir T Tt T Tin
For the six months ended BE-B--EANBStR
30 June 2022 (unaudited) EABR(KEEH)
Segment income ABRA (74,402) 7,3% 98,579 - 44,807 1614 - 7799
(Loss)/profit for the period before &3 FFIPER 2 A5
following items: (BB)/ &7 (135,085) 13,506 (5,210) (45) 29) (7,998) 2273 (6,831) (139,682)
Finance costs BERNA (10,648) (4421) (21) - - (109) - 14729 (660)
Share of results of associates ERBENREE - - - 4712 11,557 - - — 16,269
(Loss)profit before taxation RiRI(B518) /&F (145,733) 9,085 (5,421) 4,667 11,265 (8.107) 2273 7,898 (124,073)
Income tax credit S - - 151 - - 808 - - 959
Segment results ARER (145,733) 9,085 (5,270 4,667 11,265 (7,299) 2013 7,898 (123,114)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERE S B RRM

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-/~EA

8. SEGMENT INFORMATION (Continued)

8. ZEEHR (&)

(c) Segment assets and liabilities () "MWEEREE
An analysis of the Group’s assets and liabilities by REBMEERABBRESEDBOM
operating segments is set out below. ;AW e
Provision
of wealth
and asset Provision
management,  of medical  Franchisor ~ Manufacture
financial ~ consultation and retail of infant
Trading of  Provisionof  brokerage and  of mother-  formula and
securities financing  and related  laboratory infant-child nutritional  Investment
investments services services services products products holding Total
REHER
BEEE. Bt B HEEgs
EE Rt SRELR  BRENR  BERSE  EABER
E5RE BERK HERE  EEIZRE SEEER ERER REER &t
HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000
TEn Tin TEn TEn TEn Tn TEn TEn
As at 30 June 2023 (unaudited) RZBZZERAZTA(REEHR)
Assets before following items: AU TEEZEE: 694,667 215,056 838,117 250 658 18,283 1,637,686 3,404,717
Interests in associates REERAER = = = 94,536 69,578 = = 164,114
Goodwil [ - - 18,476 - - - - 18,476
Segment assets NHEE 694,667 215,056 856,593 94,786 70,236 18,283 1,637,686 3,587,307
Unallocated assets AOREE 450,216
Total assets BEE 4,037,523
Liabilities gf
Segment liabilities HBEE (5,107) (500 (174978) - (9,746) (13,550) (5556) (209,437
Unallocated liabilities FORAE (26,202)
Total liabilities B4 (235,639)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERER S M B RERME

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-~EA

8. SEGMENT INFORMATION (Continued) 8. EEHR(#E)
(c) Segment assets and liabilities (Continued) (c) "HEERERE(£A)
Provision
of wealth
and asset Provision
management,  of medical Franchisor ~ Manufacture
financial  consultation and retail of infant
Trading of  Provision of ~ brokerage and  of mother-  formula and
securities financing  and related laboratory infant-child ~ nutritional  Investment
investments services services services products products holding Total
RESER
BEER. b BT BERHR
EE Rt SREER BEEIHR  FERTE  EANRR
E5RE BERE BERE  ERERE SREER ERER REBR 5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THL TEL TAL TEL TEL TEL AL TEL
As at 30 June 2022 (unaudited) ~ R=ZE-—£XA=TA(KESEH)
Assets before following items: FAUTREZEE 848 407 208,607 1,059,304 250 651 60,830 1,715,714 3,893,763
Interests in associates REENE R - - - 92,886 229,762 - - 322,648
Goodwill BE — - 56,930 — — - - 56,930
Segment assets ABEE 848407 208607 1,116,234 9$313% 230413 60830 1715114 4273341
Unallocated assets FOREE 252,768
Total assets agE 4,526,109
Liabilities af
Segment liabilities AHEME (15,030) (500) (236,965) - (9,746) (38,786) (5,159) (306,186)
Unallocated liabilities AOREE (23,434)
Total liabilities Zaf (329,620)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BREGS M BRRME

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-/~EA

SEGMENT INFORMATION (Continued)
(c) Segment assets and liabilities (Continued)

For the purpose of monitoring segment performance
and allocating resources between segments:

Segment assets mainly include all property, plant
and equipment, right-of-use assets, goodwill,
intangible assets, interests in associates, financial
assets at FVTPL, financial assets at FVOCI, loan
receivables, trade and other receivables, deferred
tax assets, inventories, derivative financial
instruments, net defined benefit assets, fixed
bank deposits and bank balances and cash. All
assets are allocated to operating segments other
than unallocated head office and corporate
assets as these assets are managed on a group
basis.

Segment liabilities mainly include trade and
other payables, contract liabilities, interest-
bearing borrowings, lease liabilities, net defined
benefit obligations, tax payables and deferred
tax liabilities. All liabilities are allocated to
operating segments other than unallocated head
office and corporate liabilities as these liabilities
are managed on a group basis.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERG e B RRME

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-~EA

8. SEGMENT INFORMATION (Continued) 8. oNHER (&)
(d) Primary geographical market d) EEHEDIH
The following table provides an analysis of the TREIAEBIZEBUES HKE
Group's operating income from external customers by SNERE P 2 B E A DA

locations of operations:

Provision
of wealth
and asset Provision
management,  of medical  Franchisor Manufacture

financial ~ consultation and retail of infant
Trading of  Provisionof  brokerage and  of mother-  formula and
securities financing  and related  laboratory infant-child  nutritional  Investment
investments services services services products products holding Total
RUGER

BEEE. Rt RFEER BEEMR

L Rt GRELR BREAER  REREE AR
E5RE RERK REEE  RBERE ER gEER REER &t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T TERL T T TR TERL FiEn

For the six months ended BE-E--EXNAZ1A

30 June 2023 (unaudited) EABA(REEH)
Primary geographic markets IEHENS
Hong Kong B (77,645) 9,517 36,768 - - - 92 (31,268)
PRC H (1,678) - = = = = - (1,678)
Australia B - - - - - 2,757 - 2,757
Europe B - - - - - - - —
Total it (79,323) 9,517 36,768 - - 24,751 92 (8,189)
For the six months ended HE-R-CERAZTA

30 June 2022 (unaudited) EREA(REEH)
Primary geographic markets ITHETS
Hong Kong B (77.417) 739 90,47 - - - 1614 24,000
PRC HE 3,015 — — — — — — 3,015
Australia A - - - - - 44,807 - 44,807
Furope | - - 6,132 - - - - 6,132
Total it (74,402) 713% 98,579 - - 44,807 1,614 77,994
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERE S B RRM

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-/~EA

8. SEGMENT INFORMATION (Continued) 8. oHER (&)
(e) Disaggregation of revenue (e) MAZTE
In the following table, revenue is disaggregated by RTR WMARETEERRRBEN
major products and service lines and timing of revenue R ABREBSE - ZERTBEED
recognition. The table also includes a reconciliation HURABRAEFE A2 WM B2 LR -

of the disaggregated revenue with the Group's
reportable segment.

Provision of
wealth and asset
management,  Manufacture of

Provision financial  infant formula
of financing ~ brokerage and  and nutritional Investment
services  related services products holding Total
REEHER
BEER.
SREE HEBHRER
RURERS REERE PRRERER REER &t
HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TiEn TEn TEn TiEn
For the six months ended ~ BZ-E=-=f
30 June 2023 (unaudited) ~ NA=TAL
AR (REER)
Major products/service lines TEER/RES
Wealth and asset management  Bi & R AEEE - 31,040 - - 31,040
Financial brokerage and related % BA 4 A% R T
services 45 3,769 - - 3,814
Infant formula and nutritional 4 ZE R R
products REER - - 24,751 - 24,757
Investment holding REER - - - 92 9
45 34,809 24,157 92 59,703
Timing of revenue recognition X A6
At a point in time R 45 34,809 24,157 9 59,703
Transferred over time REEERLE: — — —_ _ _
45 34,809 24,157 9 59,703
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERER S M B RERME

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-~EA

8. SEGMENT INFORMATION (Continued) 8. oNHER (&)
(e) Disaggregation of revenue (Continued) (e) WMAZDE (&)
Provision of

wealth and asset
management,  Manufacture of

Provision financial infant formula
of financing brokerage and and nutritional Investment
services  related services products holding Total
REHER
BEER-
PRELR  HERHRES
REFERY BER%  DHRkEEER RERR Eeh
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TATL THR AL TAR TAL
For the six months ended ~ HZE-B-—%
30 June 2022 (unaudited) NAZTHLE
AER (REER)
Major products/service lines *EER/RES
Wealth and asset management B E RAEEE - 87,191 - — 87,191
Financial brokerage and related 4 B0 42 RIBE RS
services — 5,248 — — 5,248
Infant formula and nutritional B4 EE A HH R
products BRER — — 44,807 — 44,807
Investment holding AR — _ _ _ _
— 92,439 44,807 - 137,246
Timing of revenue recognition W ATE B 8
At a point in time B - 86,997 44,807 — 131,804
Transferred over time BERETES - 5,442 — — 5,442
- 92,439 44,807 - 137,246
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERE S B RRM

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-/~EA

9. LOSS BEFORE TAXATION 9.

Loss before taxation is arrived at after charging:

BR B AT B 1R
BB RS R TG T 5 BB R -

Unaudited
RISE

Six months ended 30 June

BEAA=+tBHLAEAR

2023 2022
—_E-= g

HK$'000 HK$'000

FET TFET

Hth&e s H
R e (BEEMERE
A xE2REZMB AT
=) 1,551 1,650
e ZMEkEFERRY

Other operating expenses
Auditor’s remuneration (including other
audit fees, primarily in respect of audits
of financial statements of subsidiaries)
Rent, rates and building management

expenses 744 1,577
Management fees EEE 999 773
Information services expenses = BRIEE A 6,877 6,893
Utilities and office expenses PRAEERNRAEER 2,079 1,889
Legal and professional fees FRENMNEXEEA 4,317 7,215

10. TAXATION 10. F1E

Hong Kong Profits Tax is calculated at the rate of 16.5% FEENSBRIL K S EE Z haT RV LA

(2022: 16.5%) on the estimated assessable profits arising in
Hong Kong, except for the first HK$2,000,000 of qualified
entity’s assessable profit is calculated at 8.25%, which is
in accordance with the two-tiered profits tax rates regime
with effect from the year of assessment 2018/19.

Australian Income Tax rate of the Company’s subsidiary
operating in Australia during the period was 30% (2022:
30%) on its taxable profits.

Liechtenstein Corporate Income Tax rate of the Company’s
subsidiary operating in Liechtenstein during the period was
12.5% (2022: 12.5%) on its taxable profits.

Mainland China Enterprise Income Tax rate of the
Company’s subsidiaries operating in the PRC during the
period ended 30 June 2023 was 25% (2022: 25%) on its
taxable profits.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HAGRE M RRMEE

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-~EA

10. TAXATION (Continued) 10. BiE (&)
PRC withholding income tax of 10% shall be levied on the RPBEKIWABE-ETNF—A—RH%&
dividends declared by the companies established in the PRC BRI EFNmEEIIMEEET KRR S AL
to their foreign investors out of their profits earned after M10%M P BEFBEINFER o WH B E AR
1 January 2008. A lower 5% withholding tax rate may be MEEZERARNEETMA & EILF
applied when the immediate holding companies of the PRC SHRBEEFEBNRBIRNLEHNRTE - BIF]
subsidiaries are incorporated or operated in Hong Kong FEAS % ERIEMBL XK -
and fulfil the requirements to the tax treaty arrangements
between the PRC and Hong Kong.
The major components of the income tax credit for the REBAFEHE RN FZHEKBHWOT ¢
period are as follows:
Unaudited
REEX
Six months ended 30 June
BEXA=tTHLAEA
2023 2022
=—Z2== —ET_—
HK$'000 HK$'000
TET FHET
Current tax BN EA % 18
Hong Kong Profits Tax BEENBH
Current period provision AN AR = —
Under-provision in prior year BEFEREBENR (132) —
Mainland China Enterprise Income Tax AR A 1 FE TSR
Current period provision 7 ERE B — —
Australian Income Tax BN S
Current period provision NHERE B = —
Liechtenstein Corporate Income Tax LB ERER
Current period provision AN B — —
Withholding tax FEFOFR — _
(132) —
Deferred tax ELEBIE
Origination and reversal of temporary R RAA E A M B
differences (959) (959)
Tax credit for the period REFREITIEE 2 (1,091) (959)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BREGS M BRRME

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-/~EA

11. LOSS PER SHARE 11. BREE
The calculation of basic loss per share is based on loss BREABEDEANRNQRERFEE AR
attributable to equity holders of the Company, and the HERMEETERRZ METFHEEN
weighted average number of ordinary shares in issue during N
the period as follows:
Unaudited
RICEZX
Six months ended 30 June
BZEXA=1tHILAXEA
2023 2022
—E-=F —F -
HK$'000 HK$'000
FExT FHET
Loss for the period attributable to equity ~ ANARIEZRIFHB A
holders of the Company FE(LERAETE (59,047) (121,303)
2023 2022
—E== —EF -
No. of shares No. of shares
v gE| e R
‘000 ‘000
TR F A%
Number of shares B EE
Weighted average number of B INREF 8
ordinary shares for the purpose of (EREXNBEmMS)
basic loss per share 44,364,886 44,364,886
The Company had no dilutive potential ordinary shares for RABRZMERE AL EEEELT L
both periods. Accordingly, the diluted loss per share was B - At ZMESHEzEREEEBES
the same as the basic loss per share for both periods. IR EAREEAER -
12. INTERIM DIVIDEND 12. FHKRE

The board of directors does not recommend the payment of
any interim dividend for the current and prior periods.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HAGRE M RRMEE

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-~EA

13. GOODWILL 13. &
Unaudited Audited
KRICERZ KRz
30 June 31 December
2023 2022
—E-= —E_—
AA=t+H +—A=+—8H
HK$'000 HK$'000
FTER FAT
Cost i
At the beginning and the end RE2FREAY REIR
of the reporting period 581,303 581,303
Accumulated impairment losses R REEE
At the beginning of the reporting period A2 HHA (562,827) (524,373)
Impairment loss VEREREES — (38,454)
At the end of the reporting period REFRER (562,827) (562,827)
Net carrying amount IREEE
At the end of the reporting period REWMAR 18,476 18,476

Goodwill arose because the consideration paid for the
acquisitions effectively included amounts in relation to the
benefit of revenue growth, future market development and
the assembled workforce. These benefits are not recognised
separately from goodwill because they do not meet the
recognition criteria for identifiable intangible assets. None
of the goodwill recognised is expected to be deductible for

income tax purposes.

BEEL TARBBUBO XN ZRER
BREBEBEBBRARENE RETHER
MRS NRIE - ZENBEL REEHE
BEER ARREFLARNEAIBMNELE
EZERFE CHEIADEBHTEFELAAR

BRI
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BREGS M BRRME

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-/~EA

13. GOODWILL (Continued) 13.

The carrying amount of goodwill was allocated to the
Group’'s cash-generating units (“CGUs") identified
according to the nature of business as follows:

[k JC 2
BEZEAEREEFHEIREAKED
MRS ELEN ((REBELER)MT

Unaudited Audited
RICEX Tz
30 June 31 December
2023 2022
—EB-=F —E -
ARA=tH +ZA=+—H
HK$'000 HK$'000
FExT FHEIT
Wealth and asset management HEREEER 18,476 18,476

The recoverable amount of the CGUs of wealth and asset
management have been determined by the value-in-use
calculation.

For the six months ended 30 June 2023 and 2022, the
Group did not recognise any impairment loss on goodwill.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERG e B RRME

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-~EA

14. INTANGIBLE ASSETS 14. B EE
Customer
Licenses and Computer
Brand  and trading franchisee software
names rights  Trademarks relationships and systems Total
BRR BF kAt EH
MR geg BE  REERE  REREL a5t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AL AL AL AL AL AL

Cost A

At 1 January 2022 R-E--£-f-R 108,512 159,840 45 161,415 25,891 455,703
Additions NE — — 45 — — 45
Exchange realignment EREE (5723) (7,509) - (1,599) (378) (15,209)

At 31 December 2022and  RZE-—F+-A=1t-Hk

1 January 2023 “Z-=%-f-H 102,789 152,331 90 159,816 25,513 440,539
Exchange realignment [ A% (1,292) (1,643) — (261) — (3,19)
At 30 June 2023 (unaudited) R=Z==FxA=TH(XEER) 101,497 150,688 90 159,555 25,513 437343

Accumulated amortisation 3t R
and impairment

At 1 January 2022 RZZ--%-Hf-H 74,531 126,658 7 147,666 24,826 373,688
Charge for the year EREA 1,730 3,143 8 2,191 514 7,586
Impairment loss recognised  ERREFE 8,218 5,598 — 1,658 — 15,474
Exchange realignment EREE (5,289) (7,142) - (1,525) (378) (14,334)

At31December 2022and  HZEZZFF+ZA=+-HR

1 January 2023 —E-ZE-f-R 79,190 128,257 15 149,990 24,962 382,414
Charge for the period HREA - - 8 915 257 1,180
Exchange realignment EREE (1.292) (1,643) - (261) - (3,19)
At 30 June 2023 (unaudited) R-ZE-=FXA=+R(KEER) 77,898 126,614 3 150,644 25219 380,398
Net book value REFE
At 30 June 2023 (unaudited) R-ZE-=FXA=TAKEER) 23,599 24,074 67 8,911 294 56,945
At 31 December 2022 R-E--—E+-f=+-H 23,599 24,074 75 9,826 551 58,125
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERE S B RRM

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-/~EA

15.

INTERESTS IN ASSOCIATES

15. REBEE QT2

Unaudited Audited
RBEX REXZ
30 June 31 December
2023 2022
—E-= —E_—
AA=t+H +—A=+—8H
HK$’000 HK$'000
TET FET
Carrying amount at the beginning RE T2 BREAE
of the period/year 157,477 315,399
Share of post-acquisition gains/(loss) and  JE(EHA “FRNUW % W=~
other comprehensive income during the (518 M EMm2mEmlA
period/year 6,637 (5,828)
Impairment losses during the period/year  Hi /4 RE{EE1E — (152,094)
Carrying amount at the end RE/ FRZEAEE
of the period/year 164,114 157,477

As at 30 June 2023, interests in associates comprise of: RZEBZ_=F"A=1+H" REEQa#

=B

(i) HK$94,536,000 (31 December 2022: HK$87,140,000) (i 94,536,000 L (ZE=-_=-_F+=AH
representing 42.87% equity interest in Pangenia Inc =-+—H :87,140,000/ T) * HER
(“Pangenia”), a company incorporated in the British o EYEIEAR AR (#FE]) (—[M
Virgin Islands with limited liability, acquired by the RNEBERELZEEFMAIZER AT
Group in 2017. Pangenia is principally engaged in the REEBRZZT—LtFIKE) 242.87%
provision of pre-natal and oncology related genetic RE - FTDFENEREETRER
diagnostics services. HRERDE R -

(i)  HK$69,578,000 (31 December 2022: HK$70,337,000) (i) 69,578,000 T (ZE=-=—F+=H4
representing 46.20% equity interest in AYD Group =+—H :70,337,000 ) ' HER
Limited (“AYD"), a company incorporated in British EREEEARAR(ZEE] - —M
Virgin Islands with limited liability, acquired by the Group REABELZHEEAMKINER A
in 2016. AYD is principally engaged in franchisor and REEBRZZT—NFUWHE) 246.20%

retail of mother-infant-child products in Southern China

and Eastern China.

k- ERETEEEMRERLRE
RERFELELTESREER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HAGRE M RRMEE

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-~EA

16. FINANCIAL ASSETS AT FAIR VALUE THROUGH

PROFIT OR LOSS

Analysis of financial assets of fair value though profit or

loss:

16.

BAREFARBZMBEE

N

Bt ABmZWBEEZDN

Unaudited Audited
RBEX KEZ
30 June 31 December
2023 2022
—E-=F - g
AA=+tH +=-—A=+—H
Notes HK$'000 HK$'000
i3 FET FET
Investments held for trading BEEEZRE
Equity securities — listed in Hong Kong M&AEA5—NEE EH (a) 266,289 406,776
Equity securities — listed overseas AR FEH—RGIN LT (@) 43,423 20,713
Equity securities — listed in PRC NRAFEH—INHPE (a) 248,888 187,775
Investments not held for trading WHFEEEZRE
Equity securities — listed in Hong Kong B&AN:E5—NEE EH (a)&(c) 4,562 10,721
Equity securities — listed overseas [ AN EHE—EIN T (a)&(c) 4,977 5,441
Unlisted equity securities JEETRR AR FE S (b)&(c) 13,192 13,127
581,331 644,553
Less: Balances in current portion B mEIEl o A eR (558,600) (615,264)
Non-current portion IERENER 22,731 29,289
Notes: o a

(@)  The fair value of listed equity securities are based on quoted

market prices in active markets.

(b)  The fair value of unlisted equity securities are determined by
reference to net asset value or by using market approach at

the reporting date.

(c)  The financial assets are classified as financial assets at FVTPL
as the Group has not elected to recognise the fair value gain
or loss through other comprehensive income.

(@) LETBRAES

AR E -

(b) ELTERAZFEHZ

AFD

Z A AERE BT S TR

BEREZHEH2ZE

BEZFEREMMISEREE -

MBEEDBRBAABTABRRZHB
EE RARAEEYREEREMEZE
WAFER DR ERELER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERE S B RRM

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-/~EA

17. FINANCIAL ASSETS AT FAIR VALUE THROUGH 17. A ABF AHMEZE WA 28K

OTHER COMPREHENSIVE INCOME BE

Unaudited Audited
RSB KT IZ
30 June 31 December
2023 2022

—E_=H —EF-=
ANA=tH +=ZHA=1+—H
HK$'000 HK$'000
FExT FHT
Unlisted equity securities E N 836,618 842,008

18. DERIVATIVE FINANCIAL INSTRUMENTS 18. fT4£mI A

Unaudited Audited
RISEX KT
30 June 31 December
2023 2022

—E-=F — g
ANA=tH +=ZA=+—H
HK$'000 HK$'000
FExT FHT
Fixed coupon notes FEEER 60,974 38,385
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HAGRE M RRMEE

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-~EA

19. LOAN RECEIVABLES

repayment schedules.

19. EER

Loans granted to borrowers are repayable according to BTEFAZCEFTIRERERREE -

Unaudited Audited
RISERL EEAZ
30 June 31 December
2023 2022
—E_= —EF-=
AA=tH +=ZHA=1+—H
Notes HK$’000 HK$'000
k=3 F&ET TFET
Loan receivables from third parties FEWE=7F 2 &%
— Term loans — EHIER (a) 371,524 373,041
Expected credit loss and written-off  FEHA{S & E518 sy (b)&(c) (191,660) (192,859)
179,864 180,182
Less: Balances due within one year B EFARBEEZ —F
included in current assets A EIHA & 85 (84,030) (73,307)
Non-current portion JERENER 95,834 106,875
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERE S B RRM

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-/~EA

19. LOAN RECEIVABLES (Continued)

Notes:

(a)

As at 30 June 2023, term loan receivables of:

(i) HK$248,896,000 (31 December 2022:
HK$251,146,000) are secured by corporate/personal
guarantee provided by equity holders of the borrowers
and collateralised by unlisted securities or listed
securities or properties;

(i) HK$115,655,000 (31 December 2022:
HK$115,137,000) are collateralised by unlisted or
listed securities;

(i)  HK$6,973,000 (equivalent to CHF800,000) (31
December 2022: HK$6,758,000 (equivalent to
CHF800,000)) are collateralised by securities or bonds;

As at 30 June 2023 and 31 December 2022, there are no
unsecured term loan receivables.

The term loan receivables carry fixed interest rates ranging
from around 10% to 13% per annum (31 December 2022:
10% to 13% per annum) and all (31 December 2022: all) are
within the respective maturity dates.

As at 30 June 2023, loan receivables amounted to HK$Nil
(31 December 2022: HK$54,493,000) had been written-
off. These relate to customers who were (i) in financial
difficulties; (ii) declared bankruptcy; or (iii) deceased, and
in the opinion of the directors, such loan receivables are
uncollectible.
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19. BRER (&)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERG e B RRME

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-~EA

19. LOAN RECEIVABLES (Continued)

Notes: (Continued)

(@]

The management assessed the collectability of loan
receivables at the end of the reporting period individually
with reference to borrowers’ past settlement history and
current creditworthiness. Loan receivables that were neither
past due nor impaired related to several borrowers for whom
there was no history of default. Loan receivables that were
past due but not impaired as management is of the opinion
that there has not been a significant change in credit quality
of the borrower or the party who provided guarantees and
fair value of the collaterals obtained in respect of these
loans.

The impairment analysis is performed at each reporting date
using general approach to measure ECLs.

The calculation reflects the probability-weighted outcome,
the time value of money and reasonable and supportable
information that is available at the reporting date about past
events, current conditions and forecasts of future economic
conditions.

Movements in the expected credit loss are as follows:

19. BRER &)

Bt (&)

(0 EBREREBRIRZZERAZBEER
RENBAGES @ERFEEKERZA
W Bl R 5 o BE oK 80 58 7 R R (B 2 B B AR
BREBEHWRLEZETHERA - BRER
EBHERRE BAEREERRERA
FERBEANEARIUALAZEER
ESHMERRNARBLEEEISAEL -

BEITESERSE AAERBREGE
EHEEER -

ZHUERBRAALMBLER HEHER
RBEEHATEENEHBEERE &4
B REEREERENEIARR TR
BE R -

Unaudited Audited
RICERZ KEZ
30 June 31 December
2023 2022

—E-=F —EF-—
ARA=tH +ZA=+—H
HK$'000 HK$'000
FET FET
At the beginning of the reporting period N R 192,859 269,939
Credited during period/year B FEREEA (1,199) (20,485)
Written-off 88 — (54,493)
Exchange realignment [ 5, A8 — (2,102)
At the end of the reporting period RERAR 191,660 192,859
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERE S B RRM

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-/~EA

20. TRADE AND OTHER RECEIVABLES 20. ESRHMEWRE

Unaudited Audited

KRB A

30 June 31 December

2023 2022

—_E_-= —EF-=

AA=t+H +—A=+—8H

Notes HK$'000 HK$'000

Hiat F&T TFET

Trade receivables B 5 EWEE (a) 2,171 508
Accounts receivable from clients MEHEREETER
arising from provision of wealth and BELZEREFEREX

asset management services (b) 18,081 24,061

Accounts receivable from third parties ZEIZ4tEE5 R @4
arising from provision of securities AR5 A 2 FEIR
and commodities brokerage services: £ =FRK :

— custodian clients — TZERF (b) 16,063 67,957
— margin clients — FREFR (b) 59,292 164,039
— clearing houses and brokers — BEE R (b) 5,863 4,701
101,470 261,266

Expected credit loss AR EEE (© (26,236) (25,011)
75,234 236,255

Deposits and prepayments e RIafrtEE 18,756 17,322
Other debtors HMER 5,947 5,468
Amounts due from related parties FEUL BE R 5 T 1B (d) 231,850 231,850
256,553 254,640

Expected credit loss AR EEE (d) (191,556) (191,556)
64,997 63,084

140,231 299,339

Less: Balances due within one year B EFARBEEZ —F
included in current assets N B B4 85 (128,963) (289,700)

ok

Non-current portion FEmeEhEh o 11,268 9,639
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERG e B RRME

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-~EA

20. TRADE AND OTHER RECEIVABLES (Continued)

Notes:

(a)

(b)

Settlement terms of trade receivables

The Group’s trading terms with its customers are mainly
on credit. The credit terms offered to these customers are
generally in credit limit and credit period from 30 to 60 days.

Settlement terms of accounts receivable

Accounts receivable arising from the ordinary course of
business of brokerage in securities and commodities in
respect of cash clients and margin clients are two or three
trading days after the transaction dates.

Accounts receivables arising from the ordinary course of
business of brokerage in index, commodity and currency
futures contracts represent the margin deposits maintained
with futures clearing house, options clearing house or
brokers to meet the margin requirements of open contracts.
Margin calls from clearing house and brokers are settled on
a daily basis. The excess amounts over the required margin
deposits stipulated are repayable on demand.

The credit facility limits to margin clients are determined
by the discounted market value of the collateral securities
accepted by the Group. The majority of the loans to margin
clients which are secured by the underlying pledged securities
are interest bearing. The Group maintains a list of approved
stocks for margin lending at a specified loan to collateral
ratio. Any excess in the lending ratio will trigger a margin
call which the customers have to make up the shortfall.

Loans to margin clients as at the end of the reporting period
were secured by the customers’ securities to the Group as
collateral with discounted market value of approximately
HK$69,495,000 (31 December 2022: HK$276,964,000).

The Group determines the allowance for impaired debts
based on the evaluation of collectability and ageing analysis
of accounts receivable and on management’s judgement
including the assessment of change in credit quality,
collateral and the past collection history of each client. The
concentration of credit risk is limited due to the customer
base being large and unrelated.

Trading limits are set for customers. The Group seeks
to maintain tight control over its outstanding accounts
receivable in order to minimise the credit risk. Overdue
balances are regularly monitored by management.

20. E5
Mt -

(a)

(b)

N E b B WK IR (48)

ESERRELERR
AEBMUAZTFNEIRATEUNEESR
BT - AZSEFRENGEERIBESR
FERARBENTI0E60ANEER -

BE W BR R A AR

RAEEPRAREFPME KEFRED
MELREBLRAREBBRPELEZER
RHERRZ A RMER=EZZHARNEE -

RES BakEEBEANZIELED
EREREBBREPELZEKER i
FTRRBESER HREEMRELZ
HREZE UNAFRANZHTREEE
feBEMEMRLZERARRZREDER
T BBMREFREESZERANKRE

HFREFPEERERE LA EE TR
MERESTEDEEE - KBDHETH
REPHENR (AHEECERESIERR)
AR ARBERE—DERARMNBE N
BEREETERERRLELTHRER -
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RERBMALETFTHREFPZEXBERFRP
HTFTAEBREERRNOTETELD R
69,495,000 L (ZE - F+=-_fA=+—
A : 276,964,000/ 7T ) M) #E HER ©

AR BAR B B M BR AR AT [ MR AT 1A e BR B
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MREREEE 2 BE - EEEPRABREA
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ERBRERE- - B REHEILEETH

B -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERE S B RRM

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-/~EA

20. TRADE AND OTHER RECEIVABLES (Continued)

Notes: (Continued)

(c)

(d)

20. B 5 & H b B WA (47)
M (&)

Ageing analysis and impairment () RESTREE
At the end of the reporting period, the ageing analysis of RERBR REREHZEHEKRE
trade receivables by invoice date is as follows: BRRER AT T
Unaudited Audited
RISERZ wEZ
30 June 31 December
2023 2022
—E-=F —EF-—
ARA=tH +ZA=+—H
HK$'000 HK$'000
FTHERT THT
Less than 1 month DR—1{E A 2,171 508
1 month to 3 months —Z=fiA = —
Over 3 months to 6 months —ZXEAR — —
2,171 508
No-ageing analysis has been disclosed in respect of accounts MERCLEL U RAEETEREE
receivable arising from the ordinary course of brokerage and TEH) B8 A & 5 T A A I U AR IR BR AR
the wealth and asset management service business, as in the Both RAREEBERR  ENEHKY
opinion of the management, it does not give additional value B ZEETABMINEE -
in view of the business’s nature.
Movements in the expected credit loss are as follows: TEEEEEEEHHT
Unaudited Audited
RICERZ KEZ
30 June 31 December
2023 2022
—E=-= —EZZ
AA=+H +ZA=+—H
HK$'000 HK$'000
FET FHET
At the beginning of the reporting period REIRBA 25,011 24,135
Allowance for expected credit loss AR E BB EE 1,225 876
At the end of the reporting period M 2RI 26,236 25,011
Amounts due from related parties (d) EWREESRE
Included in amounts due from related parties were ETAEWEE 5 RIEN SRR E KN E

amounts due from beneficial owners of respective non-
controlling interests of subsidiaries of HK$40,265,000 (31
December 2022: HK$40,266,000) and other receivables
from an associate of HK$120,474,000 (31 December
2022: HK$120,474,000), which are unsecured, interest-
free and repayable within 1 year, and dividend receivable of
HK$71,082,000 (31 December 2022: HK$71,082,000) which
is unsecured, interest-free and repayable in five years from
the date of dividend declaration. The carrying value of the
amounts due approximate to their fair value. The ECLs are
based on the 12-months ECLs. No increase in loss allowance
for amounts due from related parties during the current
period (31 December 2022: HK$Nil).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERG e B RRME

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-~EA

21. BANK DEPOSITS/BANK BALANCES AND CASH 21. $R1TER T8 KB &

Unaudited Audited
RISE REZ
30 June 31 December
2023 2022

—_E_= g
ANB=+H +t-A=1+—H
Notes HK$'000 HK$'000
oka FExT TFET
Fixed bank deposits RITTEHATERX 1,221,862 1,107,902
Bank balances and cash RITEEBRNIR S 550,461 642,477
(a) 1,772,323 1,705,379

Note: Hat -

As at 30 June 2023, the balance consists of a significant
amount denominated in Swiss Franc (“CHF”) and Euro
approximate to HK$14,209,000 and HK$2,533,000 (31
December 2022: HK$74,043,000 and HK$29,291,000),
respectively.

The loss allowance increased by HK$13,000 (31 December
2022: decreased by HK$2,000) for fixed bank deposits, bank
balances and cash during the year.

Cash and cash equivalents at the end of reporting period
include deposit with banks of RMB25,599,000 (equivalent
to HK$27,672,000) (31 December 2022: RMB25,578,000
(equivalent to HK$29,697,000)) held by subsidiaries which
are not freely remittable to the holding company because of
currency exchange restrictions.

(a) RZTEZ=ZFXAZ=Z+H H£H8EUE
TEM ([WwEEB)) RREFENERER
18 % #914,209,0007% 7T ] 2,533,000 7T (=
T F+ZA=+—H:74,043,000%
7T 529,291,000 7T) °

by RERABLOTTEHER RTLEHRELSH
BB EIE 13,0008 T (ZE - —F+ =
A=+—8 :®42,000%T) °

(00 BHREBELRHZERTEERER
ERAFNRERBANE SRR EE
MEENBRABAENERITERARE
25,599,000t (& ®27,672,000/8 jT)
(ZZE—=—F+=-A=+—8H: ARK
25,578,000t (4H&E 729,697,000/ 7T)) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERE S B RRM

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-/~EA

22. TRADE AND OTHER PAYABLES 22. ESRHEMEMNKIEA

Unaudited Audited
RREX REXZ
30 June 31 December
2023 2022
—Z:== —ZT_—
ANA=+H t-A=1+—8~
Notes HK$’000 HK$'000
Htat THET FAT
Trade and bills payables to third parties FENE=HE5EHLREZRK (a) 5,861 3,910
Accounts payable to clients arising REMEREEEEREME
from provision of wealth and asset EREREFERR
management services (b) 22,350 107,874
Accounts payable to third parties arising IR #E %5 & 7 T &40 RIS 1 =
from provision of securities and EZENEZ RN
commodities brokerage services:
— custodian clients — "AERF (b) 229,378 411,740
— margin clients — FEREFR (b) 15,748 38,445
— clearing house and brokers — BEERELR (b) 230 26,400
273,567 588,369
Less: Cash held on behalf of clients W RREFPHERS (© (236,031) (430,257)
37,536 158,112
Other payables H A FR0E (d) 62,282 59,950
Deposit received BiR® 6,883 931
Amounts due to related parties JE1S R E 5 A 215 267
_______ 69,380 61,148
Total trade and other payables BH5hEMENFIBARE 106,916 219,260
Less: Balances due within one year B ETARBBREZ -FA
included in current liabilities BB 4s 5 (89,190) (201,525)
Non-current portion FEMBE D 17,726 17,735
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERG e B RRME

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-~EA

22. TRADE AND OTHER PAYABLES (Continued)

Notes:

(a)

(b)

(c)

(d)

Ageing analysis of trade payables
At the end of the reporting period, the ageing analysis of
trade and bills payables by date of issue of invoice/bills is as

22. E5
Mt -

(a)

REMENRIE(E)

B 5 ENFRRE DT
REBRR BHRFEBRENRAKRMA
BRREABNKREROTOT

follows:

Unaudited Audited
RCEX EEZ
30 June 31 December
2023 2022

=5 —F-—
NAE=1H +=—A=+—8
HK$’'000 HK$'000
FHET FHET
Less than 1 month LR —1EA 356 1,703
1 month to 3 months —==1@AR 224 1,951
Over 3 months HBiB=1EA 5,281 256
5,861 3,910

No ageing analysis has been disclosed in respect of accounts
payable arising from the ordinary course of brokerage
business and wealth and asset management service business,
as in the opinion of the management, it does not give
additional value in view of the business’s nature.

Settlement terms of accounts payable

Accounts payable arising from the ordinary course of
business of wealth and asset management services are
repayable to clients on demand.

Accounts payable arising from the ordinary course of
business of brokerage in securities in respect of cash clients
and margin clients are two or three trading days after the
transaction dates.

Accounts payable arising from the ordinary course of
business of brokerage in index, commodity and currency
futures contracts represent the margin deposits received
from clients for their trading in futures contracts. The excess
over the required margin deposits stipulated are repayable to
clients on demand.

The Group maintains segregated accounts with banks and
authorised institutions to hold cash on behalf of clients
arising from its normal course of business in provision for
brokerage services.

As at 30 June 2023 and 31 December 2022, included in
other payables are salaries and bonus payables, professional
advisory fee payables and bond interest payable and included
in non-current other payables is provision of voluntary
liquidation cost for one of the subsidiaries.

(b)

(c)

(d)

BERACLEBUALMEREEEERY
ZHRBEKEERELWEMNRREEREK
o RAREEBRR  BEREHUEZ
HETAEEMINEE -

BN RREERR
NHEREEEERFE ZATEBKBES
EEZENERFEEFPERESR -

RESEPRFREPME  LEFEL
XBCRAREBBRPELEZERNERE
MRZZHEMER=—EAZZHREES -

RIEH BAREEEEANZELES
EEEERBRTELZEAER
REFHBEANRSARERBNTRE
s - BAREFERSOBHURESR
BERES -

REBERBITRERERBRLBIRS
URREPHAREHRELRBN —RE
BBREPELNRSD -

ZE=EFRAZFRERZEZ=C
=t+—HB EMEMREREREN
Fekitdl ENEEEHRBURENE
AFE - FERDEAMENFIBARFESD
—MWEBARNBE RS SN ARE -

&+ 3
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BREGS M BRRME

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-/~EA

23. DEFERRED TAXATION 23. EZEHIE
Movements for the period in the Group’s net deferred tax HAREBRRERIEFREKEZZEHAT
position are as follows:
Unaudited Audited
RRER REZ
30 June 31 December
2023 2022
—Z:== —F-=
ANA=+H t-A=1+—H
HK$’000 HK$'000
FTET FET
Recognised net deferred tax ERREBELRIE
liabilities/(assets) aE(EE)3HE
At the beginning of the reporting period R E2REFT) (12,593) 23,251
Credited to profit or loss (Note 10) STAB=E (M7 10) (959) (35,582)
Exchange realignment PE 3 & — (262)
At the end of the reporting period REFRER (13,552) (12,593)
Recognised net deferred tax liabilities at the end of the REFPRZCEREER B EFHEOT
reporting period represent the following:
Assets Liabilities
iE af
Unaudited Audited Unaudited Audited
AREY BER AEEX BER
30 June 31 December 30 June 31 December
2023 2022 2023 2022
—EC-=F —E-C —E-=F —EC-CF
AAZTHE t-A=1—H AR=+R +-A=1—H
HK$'000 HK$'000 HK$'000 HK$'000
TER TET TET TET
Tax losses HIBEE 23,670 22,862 - —
Intangible assets BVEE = — (6,523) (6,674)
Financial assets at fair value through AR Bzt ABRZ
profit or loss HBEE - — (3.595) (3,595)
Deferred tax assets/(liabilities) ERBEEE/(Af) 23,670 22,862 (10,118) (10,269)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HAGRE M RRMEE

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-~EA

23. DEFERRED TAXATION (Continued) 234

Neither the tax losses nor the deductible temporary
differences expire under current tax legislation. Deferred tax
assets have not been recognised in respect of these items
because it is not probable that future taxable profit will be
available against which the Group can utilise the benefits

B8 (42)
RBRTHE HAEBERAUTNHEREE
BTG - ARAEEB T KA RN AR
RERDOGENEH AT AT AN - Bt
BRZERERRELERIBEE -

therefrom.
24. SHARE CAPITAL 24, B
Number
of ordinary Share
shares in issue Capital
BB
TERHA [N
HK$'000
FET
At 1 January 2022 and R-—ZE-_—_F—H—H
31 December 2022 (audited) and RE-—ZE-_—F+=A
1 January 2023 (audited) and =+-H(RERE
30 June 2023 (unaudited) —E-=%—H—H
(RERZ)R=-B==
AA=Z+TB(REER) 44,364,885,557 6,142,962

No shares were repurchased or cancelled by the Company
during the period ended 30 June 2023 and year ended 31
December 2022.

BE_Z_-—FA=tHALHHERBEE=
To_F+-A=t-BLFE A2AH
B ST AT AR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BREGS M BRRME

For the six months ended 30 June 2023 &% —

25. FAIR VALUE MEASUREMENT

The following presents the assets and liabilities that are
measured at fair value or required to disclose their fair
value in these consolidated financial statements on a
recurring basis at the end of the reporting period across the
three levels of the fair value hierarchy defined in HKFRS 13
Fair Value Measurement, with the fair value measurement
categorised in its entirety based on the lowest level input
that is significant to the entire measurement. The levels of
inputs are defined as follows:

. Level 1 (highest level): quoted prices (unadjusted) in
active markets for identical assets or liabilities that the
Group can access at the measurement date;

o Level 2: inputs other than quoted prices included
within Level 1 that are observable for the asset or
liability, either directly or indirectly; and

. Level 3 (lowest level): unobservable inputs for the
asset or liability.

Management believes that the estimated fair values
resulting from the valuation techniques are reasonable, and
that they were the most appropriate values at the end of
the reporting period. The following table gives information
about how the fair values of these financial assets and
financial liabilities are determined (in particular, the
valuation techniques(s) and inputs used):
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G

For the six months ended 30 June 2023 &% —

25.

IS SRR M =T

FAIR VALUE MEASUREMENT (Continued)

—_ﬂE/\H +E|ﬂ:/\1.ﬂ

25.

DREFTE#E)

Financial assets and Fair values Fair value Valuation technique(s)
financial liabilities as at 30 June 2023 hierarchy  or significant input(s)
BREERMEEE R-ZBEZ=FXA=1tHZAAE DAESER FEFLREZWABE
Equity securities listed in and HK$558,600,000 Level 1 Quoted bid prices
outside Hong Kong held
for trading classified
as financial assets at FVTPL
DERRDREF ABREN 558,600,000 7T F14 ESPA-UN| |
B EENRIEESR
WHREBFRAI ET IR E 5
Equity securities listed in Hong Kong ~ HK$4,562,000 Level 1 Quoted bid prices
not held for trading classified as
financial assets at FVTPL
DBRRERAEFARRE 4,562,000 57T £1 8 EPA-UN|
HBEEBLIEFHEEEDN
REE ETHORARES
Equity securities listed overseas HK$4,977,000 Level 1 Quoted bid prices
not held for trading classified as
financial assets at FVTPL
DR RS EF ABED 4,977,000 57T £18, iR BB
HBEERLIEFEEEDN
RIEIN ET B R A %
Unlisted equity securities not held HK$13,192,000 Level 3 Net asset value
for trading classified
as financial assets at FVTPL
DBERRDAEF AREN 13,192,000 % 7C F3R BE%E
B EEENIERIEEREM
FE ETRAE S
Unlisted equity securities classified HK$836,618,000 Level 2 Market Approach —
as financial assets at FVOCI Guideline Public
Company Method
DERBRARGEFAHEMEEKA 836,618,000 7T 2 Wik — Bl ARDEE
B EENIE LTRAE S
Fixed coupon notes HK$60,974,000 Level 1 Quoted bid prices
ERER 60,974,000 % 7T F1& BIEPA-PN |
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERE S B RRM

For the six months ended 30 June 2023 B E — T —=F,N"A=+tHI/NEA

25. FAIR VALUE MEASUREMENT (Continued) 25. AR{EFTE(#E)
Financial assets and Fair values Fair value Valuation technique(s)
financial liabilities as at 31 December 2022 hierarchy or significant input(s)
MREERMKEE RIBZZHF+-A=+—-HZ2AE LQAESH FHEFZIEZRAZE
Equity securities listed in and outside  HK$615,264,000 Level 1 Quoted bid prices

Hong Kong held for trading classified
as financial assets at FVTPL

NERBRAREFABENMBEE  615,264,000/87T F1H Pz EAE
BRHEEBWNEBZAI
FIERAE S

Equity securities listed in Hong Kong ~ HK$10,721,000 Level 1 Quoted bid prices

not held for trading classified as
financial assets at FVTPL

DBRRE AR EF ARRE 10,721,0007T F18 sz EANE
MBEEBYIFFIEETR
REB EHRRARE 5

Equity securities listed overseas HK$5,441,000 Level 1 Quoted bid prices

not held for trading classified as
financial assets at FVTPL
DERBRDREF ABRN 5,441,000 % 7T F18 Pz EAE
B EEENIEFIEERN
RgIN ETE R A 5

Unlisted equity securities not held for HK$13,127,000 Level 3 Net asset value
trading classified as financial assets
at FVTPL

DERRANEFABENIBEEE  13,127,000/87T F3IR BEFE

B FEFIEEERMIF EMRAES

Unlisted equity securities classified HK$842,008,000 Level 2 Market approach
as financial assets at FVOCI — Guideline Public
Company Method
DERBRARGEHAEMEEBAL 842,008,000 % T F2/H mi5E — | ARARE
I EENIE EHRAE S
Fixed coupon notes HK$38,385,000 Level 1 Quoted bid prices
ERERE 38,385,000 7T F18 HIEPA-UN |
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERG e B RRME

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-~EA

25. FAIR VALUE MEASUREMENT (Continued) 25. RAREFTE (&)
(a) Fair value hierarchy (a) PARAEER
The following tables illustrate the fair value TRIFAEBeHMITAN DA B
measurement hierarchy of the Group’s financial BEQ
instruments:
Fair value measurement using
FRAARETE
Quoted
bid price Significant Significant
in active observable unobservable
markets inputs inputs
Level 1 Level 2 Level 3 Total
EERMS EATER EATUEE
FizEAE BAHE BAHE
ERE F28R £3R @t
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TET TER
As at 30 June 2023 R-ZBZ=F5xA=1H
Assets BE
Financial assets at FVTPL BAREGFABEZ
B®EE
Equity securities listed in and WEAZNI L
outside Hong Kong MRAES
— held for trading — REEE 558,600 — — 558,600
Equity securities listed in WEAZEN L
Hong Kong — not held for AR5
trading — WIRHEER 4,562 = = 4,562
Equity securities listed overseas 89N FRAES
— not held for trading — UHFHEEE 4,997 = = 4,997
Unlisted equity securities kLMRAES
— not held for trading — WHHEEER — - 13,192 13,192
Fixed coupon notes TEEE 60,974 — — 60,974
Financial assets at FVOCI RAABHAEGZE
WABBBEE =
Unlisted equity securities FETRAES — 836,618 — 836,618
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERE S B RRM

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-/~EA

25. FAIR VALUE MEASUREMENT (Continued) 25. ARETE#E)
(a) Fair value hierarchy (Continued) (a) 2AREBEERE)
The following tables illustrate the fair value TRITEAERRm I AN DR EF
measurement hierarchy of the Group’s financial BER: (B

instruments: (Continued)

Fair value measurement using

AR ERHE
Quoted
bid price Significant Significant
in active observable unobservable
markets inputs inputs
Level 1 Level 2 Level 3 Total

HERRMS BAUEE BATUEBER
e PAYNE] ENS BARE

R R F3Mm FoH)
HK$'000 HK$'000 HK$'000 HK$'000
TR FEL FEL FEL
As at 31 December 2022 R-BZZHE+ZA=t-H
Assets -1
Financial assets at FVTPL BAREGABEZ
HEEE
Equity securities listed in and WEAZNI L
outside Hong Kong MRARES
— held for trading — BHEEE 615,264 — - 615,264
Equity securities listed in REBER LTH
Hong Kong — not held for AR5
trading — WHHEEER 10,721 — - 10,721
Equity securities listed overseas  85h F A ES
— not held for trading — UIHEEER 5441 - - 5,441
Unlisted equity securities FETRAZES
— not held for trading — WIHEEE - — 13,127 13,127
Fixed coupon notes EEEE 38,385 - - 38,385
Financial assets at FVOCI RAABFAEGZE
WARWBKEE
Unlisted equity securities FEETRAES — 842,008 — 842,008
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

DLk

For the six months ended 30 June 2023 & — &

IS SRR M =T

25. FAIR VALUE MEASUREMENT (Continued)

(a)

(b)

(c)

Fair value hierarchy (Continued)

During the periods ended 30 June 2023 and 31
December 2022, there were neither transfers
between Level 1 and Level 2 fair value measurements
nor transfers into and out of Level 3 fair value
measurement.

Fair values measurement of unlisted
equity securities — not held for trading

As at 30 June 2023, the fair value of the unlisted
equity security is HK$14,348,000 (31 December
2022: HK$13,127,000) and a fair value gain on
financial instrument of HK$Nil (31 December 2022:
HK$2,892,000) is recognised in profit and loss during
the period.

Fair values of financial assets and
liabilities carried at other than fair value

The carrying amount of the Group’s loan receivables,
trade and other receivables, fixed bank deposits,
bank balances and cash, trade and other payables,
and amount due to an associate are not materially
different from their fair value as at the end of
reporting period.

Z=FRA=ZTHIEREA

25.

(a)

(b)

(c)

Bt & (&
AREER#E)
BEe_Z_ZF~A=Z+tBREKZ=_Z

—ZF+ZA=Z+—HILHE - F1R
BEMAARBEFE2EILEEE - IR
EEANELFIRQAAEFE -

FETREABS-LFFEER
ENAAEFE
R_E_=ZF<"A=Z+H 3%LWm
B FEH 2 AN 1ER14,348,000%
(ZFEZ_ZF+ZA=Z+—8:
13,127,000 L) -Me@M T AZ R
ABEWREZEBET(ZE_F+=A
f+ A 2,892,000/ T) E R EE IR
R o

al

o
U]]

FERARBEIRZUBEER
fEZzARE

AEEZERER B REmEK
HOEBOCHER ROTLHRRE
& B2 RAME N OB
B AR R BREE RN 2R
XZQ?EIEEK§£°
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERE S B RRM

For the six months ended 30 June 2023 HE —Z - =F XA =+HI-/~EA

26.

27.

28.

CAPITAL COMMITMENTS

At the end of the reporting period, the Group had the
following capital expenditure commitments:

26.

BEARESE

RERPR - REBEGEFIATE ARG SR

Unaudited Audited
RBEX Bz
30 June 31 December
2023 2022
—Z:== —F_
ANA=+H t-A=1+—H
HK$’000 HK$'000
FTET FET
Contracted but not provided for, BERTAEREME - HRE RS
net of deposit paid 56,941 56,638
FINANCIAL GUARANTEES ISSUED 27. ERHBBER
The Group previously entered into agreements to provide REEBEDIUGE  RELEEBEEER
certain parent guarantees for bank loan facilities granted HEBEBESHT KMEBTERRERES T
to AYD Group for its working capital requirements, such BRAAER ZEERENABERER -
guarantees were expired during the current period. As o AREBR -_ZE-_=FA=+HIER
a result, the Group does not provide any guarantee as HEMER(R-_ZE-_—_F+-_A=+—8":
at 30 June 2023 (As at 31 December 2022: A maximum BoERERE A ARE13,500, 0007 (FHE
aggregate amount of the guarantees was RMB13,500,000 715,110,000 7T) EXEBA) -
(equivalent to HK$15,111,000) which were fully utilised).
COMPARATIVE FIGURES 28. LREF

Certain comparative figures in the condensed consolidated
financial statement have been re-presented to conform with
current period presentation.
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