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Condensed Consolidated Statement of Profit or Loss

MERtR SR m R

For the six months ended 30 June 2021 B Z —Z - —F/;"A=1+HIE/XEAR

Six months ended 30 June

BEAA=+THLEAMER

2021 2020
—E-—& —E-sx
Notes RMB'000 RMB’'000
iz ARETT ARBETF T
(Unaudited) (Unaudited)
(REEIZ) (RE&EZ)
Revenue 5 & 6 345,275 238,837
Cost of sales tHE M A (294,561) (200,686)
Gross profit EF 50,714 38,151
Interest revenue ) B W= 337 178
Other income HAa A 7 5,606 4,303
Other net gain Hhh /328 959 226
Distribution costs UAR =1 BN (19,843) (9,412)
Administrative expenses THAX (25,764) (19,962)
Other operating expenses H& = (15) (38)
Profit from operations REE R 11,994 13,446
Share of loss of a joint venture EhE—EaEbE R - (400)
Share of loss of an associate Eh—EHE AR 2 /B (77) (365)
Finance costs RN (7,399) (7,323)
Profit before tax B AR T 4,518 5,358
Income tax expense FriSMAx 8 (3,659) (1,859)
Profit for the period HARiEH 9 859 3,499
Profit for the period THEEREEARNET
attributable to:
Owners of the Company KABEEA (897) 1,884
Non-controlling interests FEER = 1,756 1,615
859 3,499
(Loss)/earnings per share i (B18) &7 11
Basic and diluted (RMB cents) BAR#EE (ANRED) (0.04) 0.09

4 Mayer Holdings Limited
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

fGERER S

HmREMEERmER

For the six months ended 30 June 2021 B ZE - " —FxB=+HIE/NES

Six months ended 30 June

B#EAA=T+THLEAMER

2021 2020
% —ECEH
RMB’000 RMB'000
AR®TT AR#FT
(Unaudited) (Unaudited)
(REEEZ) (R EZ)
Profit for the period HmiEH 859 3,499
Other comprehensive income/(loss): Hith2mks (8518) :
Items that may be reclassified to BB SR m o HE -
profit or loss.
Exchange differences on translating MEBNEREE CERERE
foreign operations 2,298 (7,839)
Items that will not be reclassified to HTrEEN A EEEm 2EE
profit or loss.
Exchange differences on translating MEBNEREE CERERE
foreign operations (3,740) 6,502
Other comprehensive loss HAHRMEEAEE RRE
for the period, net of tax (1,442) (1,337)
Total comprehensive (loss)/income HAZ@E (518) a4
for the period (583) 2,162
Total comprehensive (loss)/income TIHEERGEANZE
for the period attributable to: (B548) /W =4a%a :
Owners of the Company EN/NETEZZ DN (2,339) 547
Non-controlling interests FEPERE R = 1,756 1,615
(583) 2,162
EDERERAT 5
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Condensed Consolidated Statement of Financial Position

RBRER ST AR

At 30 June 2021 R -—%,"B=+H

At 30 June At 31 December
2021 2020
RIEZ—%F ATETEE
A~NB=+H +-RA=+—H
Notes RMB'000 RMB'000
k2 ARETT AREFT
(Unaudited) (Audited)
(REEZ) (&8 1%)
Non-current assets EREBEE
Property, plant and equipment ME- -BERFE 12 51,213 47,482
Right-of-use assets ERAREE 6,938 7,820
Interest in joint ventures ReghE#am -
Interest in an associate R—REBE ARz #ER 209,258 209,335
267,409 264,637
Current assets RENEE
Inventories =5 107,311 87,635
Trade and other receivables B 5 FE WL BR 70 R E fih FE WLk 13 462,827 384,721
Financial assets at fair value through BARBEF ABGRZ
profit or loss TREE 1,238 19
Cash and cash equivalents HeEhkReEEEBEE 18,835 37,575
590,211 509,950
Current liabilities mENBE
Trade and other payables 5 ET AR R B E R IB 14 143,813 98,749
Current tax payables BIHAFET R I8 13,407 11,315
Lease liabilities HEESR 1,346 1,536
Borrowings BE 75,000 40,000
Promissory notes AR ER 15 131,098 127,003
364,664 278,603
Net current assets MEBEEFE 225,547 231,347
Total assets less current WEERTEEE
liabilities 492,956 495,984
Non-current liabilities EREERE
Lease liabilities HESR 300 885
300 885
NET ASSETS BEZE 492,656 495,099
6 Mayer Holdings Limited
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Condensed Consolidated Statement of Financial Position

A

VA=A
s 3

SRR

At 30 June 2021 RZE2=—F,xA=+H

At 30 June At 31 December
2021 2020
RZEZ—%F RIZ2ZEF
NA=+H +ZA=+—H
RMB’'000 RMB'000
ARETFT AREFT
(Unaudited) (Audited)
(REEZ) (8B 1%)
Capital and reserves B A R it 1

Share capital B2 391,760 391,760
Reserves B 40,931 43,270

Equity attributable to owners of RNAB) R NEEER
the Company 432,691 435,030
Non-controlling interests JEIE RS RE 59,965 60,069
TOTAL EQUITY g 492,656 495,099

XTERERAT 7
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Condensed Consolidated Statement of Changes in Equity
BGR e EmEER

For the six months ended 30 June 2021 B Z _—ZT_—F ;"B =+HIE/NES

Attributable to owners of the Company

RAREENER
Statutory Foreign
Share-based Statutory public currency Non-
Share Share  payment Special surplus welfare translation Accumulated controlling
capital  premium reserve reserve reserve fund reserve losses  Sub-total interests Total
NRHAER
(2 ROEE  2fiRHE RURE tRARE  RRAEE MMAHER RitHR g JHERER a3t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT  ARETR ARETR  AREFR ARETR ARETR ARETR ARETR  ARETR ARETR ARETn
At 1 January 2020 (Audited) AZERZRE-A-H (@ER) 391,760 213,309 = 67,570 25,89 4950 (25,081) (260,396) 418,004 55,781 473,785
Total comprehensive income/(loss) ,EM%E%/ 4
for the period (Unaudited) > - - - - - (1,337) 1,884 547 1,615 2,162
Share-based payments (Unaudited) NRHBERZ R (REER) - - 350 - - - - - 350 S 350
At 30 June 2020 (Unaudited) RZEZEERAZTH (REER) 391,760 213,309 350 67,570 25,892 4,950 (26,418) (258,512) 418,901 57,3% 476,297
At 1 January 2021 (Audited) RZE_-%-A-B @R 391,760 213,309 - 67,570 25,892 4,950 (23,909)  (244,542) 435,030 60,069 495,099
Total comprehensive income/(loss) BRRENG/ (BB B (RLER)
for the period (Unaudited) - - - - - - (1,442) (897) (2,339 1,756 (583)
Dividend paid to Non-controlling TRFFERELZ RS (REEY)
interest (Unaudited) - - - - - - - - - (1,860) (1,860)
At30 June 2021 (Unaudited) —ERAZTH (REER) 391,760 213,309 - 67,570 25,892 4,950 (25351)  (245439) 432,691 59,965 492,656

8 Mayer Holdings Limited
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Condensed Consolidated Statement of Cash Flows

N = =1

BERRSHRERE

For the six months ended 30 June 2021 B ZE - " —FxB=+HIE/NES

Six months ended 30 June

B#EAA=T+THLEAMER

2021 2020
—EZ—% —TER
RMB’000 RMB'000
AR®TT ARBFT
(Unaudited) (Unaudited)
(REEEZ) (R EZ)
Net cash used in operating activities REEEFAZIRE R (42,165) (47,536)
Cash flows from investing activities KREEHRERE
Proceed from disposal of property, HEMZ= BEKRKREMEHE
plant and equipment 10 122
Payment for purchase of property, EEME BEKREEMNR
plant and equipment (6,174) (3,445)
Establish of joint venture i & - (500)
Interest received BIFHL 337 178
Net cash used in investing activities KREFSHFMAZREFEHE (5,827) (3,645)
Cash flows from financing activities MEFSHRERE
Proceed from new borrowings MEEZFTSMIB 35,000 -
Repayment of lease liabilities BEEEEE (805) (906)
Interest paid BEAFE (1,654) (1,001)
Net cash generated from/(used in) RMEEBFRE (FRA) Z
financing activities HE38 32,541 (1,907)
Net decrease in cash and HEeERFAEEEERRLVFE
cash equivalents (15,451) (53,088)
Cash and cash equivalents at Bz RERREEBEEE
beginning of period 37,575 146,422
Effect of changes in foreign exchange rate SMNSEEREE) v (3,289) 1,087
Cash and cash equivalents at BRZzZRERREEEHEE
end of period 18,835 94,421
Analysis of cash and cash equivalents RE&ERRESLHEERZ A7
Bank and cash balances R1T R IREAEER 18,835 94,421
ETERERAR 9
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Notes to the Condensed Consolidated Financial Statements

RIBAR S TS TR R M 5T

For the six months ended 30 June 2021 B Z —Z - —F/;"A=1+HIE/XEAR

10

GENERAL INFORMATION 1. _Hgﬁ*—l'

Mayer Holdings Limited (the “Company”) is an exempted company with ETERAERAR (TAAT ) Z2—BES
limited liability incorporated in the Cayman Islands and its registered SHEAMAN I ERRERAT » EzE M
office is PO Box 309, Ugland House, Grand Cayman, KY1-1104, Cayman YRR AP0 Box 309, Ugland House, Grand
Islands. The principal place of business is located at 21th Floor, No. 88 Cayman, KY1-1104, Cayman Islandse &%
Lockhart Road, Wan Chai, Hong Kong. ERBUNE BB (TR TE88T211E

The principal activities of the Company and its subsidiaries (collectively $@ﬂ)§zgﬁﬁ}§@ﬂ (hidAa TAER)) HE
“the Group”) for the period ended 30 June 2021 are investment TE T —FRNAB=1THULBREZITEEREA
holdings, manufacturing of steel pipes, steel sheets and other products KETE RNEHS A R EMMTRRBUE
made of steel and urban renewal projects planning and consulting. BT ERIEE RS &iEH o

BASIS OF PREPARATION 2. RMEE

The unaudited condensed consolidated interim financial information (the RSB RRAA S PR FE R (THRERR TS

“Interim Financial Statements”) have been prepared in accordance with
HKAS 34 "Interim Financial Reporting” (“HKAS 34") issued by Hong
Kong Institute of Certified Public Accountants (the “HKICPA") as well as
with the applicable disclosure requirements of Appendix 16 to the Rules
(the “Listing Rules”) Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The Interim Financial Statements do not include all the information and
disclosures required in a full set of financial statements, and should be
read in conjunction with the Group’s audited consolidated financial
statements for the year ended 31 December 2020 (“2020 Annual
Report”).

The accounting policies and methods of computation used in the
preparation of the Interim Financial Statements are consistent with those
used in the 2020 Annual Report.

Mayer Holdings Limited
Interim Report 2021
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Notes to the Condensed Consolidated Financial Statements

REIBRER S M R R MIsE

For the six months ended 30 June 2021 B ZE - " —FxB=+HIE/NES

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted all the new and revised
Hong Kong Financial Reporting Standards (“HKFRSs"”) issued by the
HKICPA that are relevant to its operations and effective for its accounting
period beginning on 1 January 2021. HKFRSs comprise Hong Kong
Financial Reporting Standards (“HKFRS"”); Hong Kong Accounting
Standards (“HKAS"); and Interpretations. The adoption of these new
and revised HKFRSs did not result in significant changes to the Group’s
accounting policies, presentation of the Group’s financial statements and
amounts reported for the current period and prior years.

SEGMENT INFORMATION

The Group manages its businesses by divisions, which are organised by
a mixture of both business lines (products and services) and geography.
In a manner consistent with the way in which information is reported
internally to the board (the “Board”) of directors (the “Directors”) of
the Company, being the Group’s chief operating decision maker, for the
purposes of resource allocation and performance assessment. The Group
has presented the following two reportable segments. No operating
segments have been aggregated to form the following reportable
segments.

—  Steel — PRC: this segment primarily derive its revenue from the
manufacture and trading of steel pipes, steel sheets and other
steel products. These products are manufactured in the Group’s
manufacturing facilities located in the PRC.

— Service — PRC: this segment primarily derive its revenue from
urban renewal projects planning and consulting in Zhuhai City of
Guangdong Province of the PRC.

Segment results, assets and liabilities

For the purposes of assessing segment performance and allocating
resources between segments, the Group's chief operating decision maker
monitors the results, assets and liabilities attributable to each reportable
segment on the following bases:

Segment assets include all tangible assets and current assets with the
exception of corporate assets. Segment liabilities include all liabilities
including trade and other payables and borrowings managed directly by
the segments with the exception of corporate liabilities.

3.

RAMETRAEIETBERMBRS
2R

RABH AEECRABSERHHLE
EHRAEEEBEEMBEAR S —F
—A— R BB EN AR TR
BT EBMBREER - EEYHREE
AEEEEMBEREEN EERHER
BRI RS T REETEBYE RS
HAN RS AEE L EHBEE AEBYS
BEZZINURARSPERBEEEZ R
SEHREALH

SEER

FEFIZEFIEERER > MMFIAUEBES
(EmKR R RMECE A ILHERS
mEABEF(ER)G(EFE) ExE
HEREERRE) NEEREMUDIER
RFERBEZAR -AEBES 25T mE
FIE2RDE - M E S HHEE DB UER T
A28,k

— B Bz ETERERE
REBHE R RAEMBRR ILEE
MmN AEBEUR PR RERERE

— BRHB-—FE: B ZRETBREE
PEEREHRETREETEREER
B Koo o

DEMER - BERER

M E D RBERRDEBEIERERMS
FEBREFEERRERUTEREREE
A28 HMELzXE EERAERE !

NHEEREMAEANEERRBEE
FERECEEE- DA REERAZOEE
BEEBZMEER BEBZENERAKA
tENRBEUREE  EFBEREERE-
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Notes to the Condensed Consolidated Financial Statements

RIBRER S M 5 R FisE

For the six months ended 30 June 2021 B Z —Z - —F/;"A=1+HIE/XEAR

4. SEGMENT INFORMATION (cont'd) . DEER @
Segment results, assets and liabilities (cont’d) DEEBE - BEREE @

Revenue and expenses are allocated to the reportable segments with
reference to sales generated by those segments and the expenses
incurred by those segments or which otherwise arise from the
depreciation or amortisation of assets attributable to those segments.
The accounting policies of the reportable segments are the same as the
Group's accounting policies. The measure used for reporting segment
profit is “EBIT" i.e. “earnings before interest and taxes”.

Information regarding the Group's reportable segments as provided to
the Group's chief operating decision maker for the purposes of resource
allocation and assessment of segment performance is set out below:

KMo kEAEZ2BEIERSFELEZHE
BoURZESBEEIE(EEETEN S
HWEAZHS PREZEDHL - AEZHRY
HrzastBREREBR GstBKRER 2
BOWRFMABZAELXNAHRERNR
F1o BTRRA B R IBRI B A ©

RHTEEBEFEERREUDEERK
DR AEERTERD BRI
mr

Urban Sales of
renewal steel pipes,
projects steel sheets

planning and other
and steel
consulting products Total
SHE B
W EMEE il B &
B R85 H {58 5 #aEt
RMB’000 RMB’000 RMB’000
ARBTT ARETT AR®BTT
Six months ended 30 June 2021 BE_Z-_—HXA=+AHL
(Unaudited) ANEA CREERR)
Revenue from external customers RENBEE Z W - 345,275 345,275
Segment profit/(loss) DEEF (F518) (2,088) 19,752 17,664
At 30 June 2021 RZE_—FXA=+H
(Unaudited) (REEIZ)
Segment assets DEEE 346,054 486,267 832,321
Segment liabilities pak= =R 21,333 194,291 215,624

'l 2 Mayer Holdings Limited
Interim Report 2021



Notes to the Condensed Consolidated Financial Statements

fGERER S

For the six months ended 30 June 2021 HE_-Z

A F5 R IR BTEE

—FRA=+THILAER

4. SEGMENT INFORMATION (cont'd) . DEPEF @)

Segment results, assets and liabilities (cont’d) SUESE - SEEREE E)

Sales of

Urban steel pipes,

renewal steel sheets

projects and other

planning and steel
consulting products Total

HEHE

W EHMIER i 7 &z
a5 Hhiis @ Hast
RMB’000 RMB’000 RMB’'000
AR®BT T ARBETFT AR®ETF T

Six months ended 30 June 2020 BEZE_ZEFA=+HL
(Unaudited) NEA CREEZ)
Revenue from external customers RBEIIBERL Z W m 11,201 227,636 238,837
Segment profit BT 5,869 12,264 18,133
At 31 December 2020 NZ_EZF+-F=+—H
(Audited) (B %)

Segment assets DWEE 348,829 406,974 755,803
Segment liabilities pak= =N 19,633 113,442 133,075

Reconciliations of reportable segment profit or loss:

2R EEF NERAE

Six months ended 30 June

BEARAZ=ZTHLERER

2021 2020
—EZ—%F “ETTHF
RMB’000 RMB’'000
AR®TT AR®BTT
(Unaudited) (Unaudited)
(REEEZ) (R&ER)
Revenue: s .
Total revenue of reportable segments and ~ B] 2 7 UK 48
consolidated revenue 345,275 238,837
Profit or loss: A ESIE -
Total profit of reportable segments ] 2R 5 BB & A1) 48 17,664 18,133
Corporate and unallocated profit or loss rERERD EE/m?‘J_JZEETE (16,805) (14,634)
Consolidated profit for the period BN & imF] 859 3,499
EDERERAT ’I 3
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Notes to the Condensed Consolidated Financial Statements

RIBAR S TS TR R M 5T

For the six months ended 30 June 2021 B Z —Z - —F/;"A=1+HIE/XEAR

4. SEGMENT INFORMATION (cont'd)
Reconciliations of reportable segment profit or loss: (cont’d)

. OEER @

2R EEFINEIRAH (@)

At 30 June At 31 December
2021 2020
R-|=—4 RZEBEHF
~B=+H +-B=+—H
RMB’'000 RMB'000
ARET T AR®TF T
(Unaudited) (Audited)
(RE&EZ) (BB 1%)
Assets: BE:
Total assets of reportable segments BIE2|DEEELE 832,321 755,803
Corporate and unallocated assets rERRDPEEE 25,299 18,784
Consolidated total assets REBEME 857,620 774,587
Liabilities: aE:
Total liabilities of reportable segments 2RO PEELEEE 215,624 133,075
Corporate and unallocated liabilities tERRPEEEE 149,340 146,413
Consolidated total liabilities FEaEEE 364,964 279,488
Geographical information: b (A= S

Since the Group's revenue and assets are derived from customers and
operations based in the PRC and accordingly, no further analysis of the
Group's geographical information is disclosed.

Revenue from major customers:

No customers individually contributed more than 10% of the total
consolidated revenue of the Group for the period ended 30 June 2021
and 2020.

'l 4 Mayer Holdings Limited
Interim Report 2021
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2021 HE_-Z

FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants
at the measurement date. The following disclosures of fair value
measurements use a fair value hierarchy that categories into three levels
the inputs to valuation techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets for identical
assets or liabilities that the Group can access at the measurement date.

Level 2 inputs: inputs other than quoted prices included within level 1
that are observable for the asset or liability, either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group's policy is to recognise transfers into and transfers out of any
of the three levels as of the date of the event or change in circumstances
that caused the transfer.

(a) Reconciliation of assets measured at fair value based on level 3:

IBRAR S TS SRR M 5L

—FRA=+THILAER

ARBENE
AABEATSE2HEENGEERETAR
R EHE—IRE E MU HE % —
BREEMEXNZER - UTREZLAAE
BEtEMERZANBERERALUFEA
ABEEZGEERMZEBARBED B =EE
R

E—REWAMSE  AEETR B ARG
2 ABFIE o & R B B b 2 3R CGRAT
B%) -

BTRBARE  RE—MAEEZREN
EENBEZJERIBEREMBAAY
o

BZMBMAKE BEENEEZFTRER
N 6 L

FEBZBRANRSEESHABRALER
RZERBRAEN—REAREBLER &
RERBE -

(a) REF=HREANEBEFEZEERD

At 30 June At 31 December

2021 2020

RZEZ—F RIZEZEF

~NAB=+H +=-B=+—H

RMB'000 RMB'000

ARETT AREFT

(Unaudited) (Audited)

(R&EZ) (REi%)

At 1 January W—A— 19 7,570
Total gains/(losses) recognised in profit B"?EEEE% ZHeWeE (B518)

or loss* 1,219 (7,551)

At 30 June/31 December RARB=+H/+ZBE=+—H 1,238 19
#Include gains or (losses) for assets BIERREARSEZEEZ

held at end of reporting period W (518) 1,219 (7,551)

The total gains or losses recognised in profit or loss including those RIEFEIN 27BN ENEE (BI1ENRE

for assets held at end of reporting period are presented in other net
gain in consolidated statement of profit or loss.

HABAZEEZ NG HER) REaE
mERAZ B FERST

ERERAERAT
2021 FEFRHEAR S
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Notes to the Condensed Consolidated Financial Statements

RIBRER S M 5 R FisE

For the six months ended 30 June 2021 B Z —Z - —F/;"A=1+HIE/XEAR

5. FAIR VALUE MEASUREMENT (cont’d)
(b) Disclosure of valuation process used by the Group and valuation
techniques and inputs used in fair value measurements at 30 June

2021:

5.

The Group’s directors are responsible for the fair value
measurements of assets and liabilities required for financial reporting

purposes, including level 3 fair value measurements. Discussions

of valuation processes and results are held between the financial
controller and the board of directors at least twice a year.

Level 3 fair value measurements

16

AREBETE @

(b) RoB=—&FXA=+AA%EEFIEE
TIHEEEFRAABEGBFREGE
R R A B B

FEREEARVBERMBEZEERK
BREANBESEES BES=ZHR2
AEEFE-MBEEREEgNGE
BFEhERSEETROMRTH -

BERAREEHNE

Effect on
fair value
Valuation Unobservable for increase
Description technique inputs Range of inputs Fair value Fair value
WA
3 0 &
FETERE AREEZ
;e fhE R A BE #E TE AREE AREE
30 June 31 December
2021 2020
% -
"B +=A
=+H8 =+—H
RMB’000 RMB'000
ARBT T ARBFT
(Unaudited) (Audited)
CREER) (BE1Z)
Put option Black Scholes Option  Risk free rate 0.175% Decrease
Pricing Model
ok HARE MAOm—EFEETEAE ERERREANX A
EEBHEN
Volatility 30.92% Increase 1,238 19
RS 1Em
Contingent Discounted Discount rate 8.2% Decrease - =
consideration cash flow
receivable
FEU SRS MIRRERE LB pEN
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Notes to the Condensed Consolidated Financial Statements

REIBRER S M R R MIsE

For the six months ended 30 June 2021 B ZE - " —FxB=+HIE/NES

REVENUE
The Group’s revenue represents the aggregate of sales value of goods
supplied and services provided to customers less goods returned, trade
discounts and sales tax. An analysis of the Group's revenue for the period
are as follows:

6. Uram

FERZWmanERHESRKREHRE
ZHEBERENRE BTN KHER-
FEBZHAANKZE DO

Six months ended 30 June
BEANAB=1THLAERB

2021 2020
= “ETEHF
RMB’000 RMB'000
AR®BTT AREBTFIT
(Unaudited) (Unaudited)
(R EZ) (R EZ)

Sales of steel pipes, steel sheets and HERE R REMIHN S
other steel products 345,275 227,636

Urban renewal projects planning and W E R IE B R KRiEH

consulting - 11,201
345,275 238,837

ERERAERAT 17
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Notes to the Condensed Consolidated Financial Statements

RIBRER S M 5 R FisE

For the six months ended 30 June 2021 B Z —Z - —F/;"A=1+HIE/XEAR

6. REVENUE (cont'd) 6. Uz @)
Disaggregation of revenue from contracts with customers: BEREHRFEZRD .

Six months ended 30 June
HEXA=1THLNEB

2021 2020
—EZ—F —Z2IEF
Steel - PRC  Service - PRC Steel — PRC Service - PRC
#l— = R %% — H E #—PE R — e
RMB’'000 RMB’'000 RMB'000 RMB'000
ARETT AR®BFT ARBFT ARBTT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Segments DER (REER) (REER) (REER) (RREZ)
Sales of steel pipes, steel sheets  $HEHE A K&
and other steel products: Hia -
— Domestic sales —ERHE 294,730 - 181,724 =
— Indirect export sales —BREHOHE 35,987 - 31,942 =
— Direct export sales —BEHOHE 14,558 - 13,970 =
Urban renewal projects planning i Hm EHHEEREI K
and consulting: B
- Consulting services — R - - = 11,201
345,275 - 227,636 11,201
Timing of recognition of revenue HREFE GHWE 2
from contracts with customers: Brf
At a point in time B 345,275 - 227,636 -
Over time WE B - - - 11,201
345,275 - 227,636 11,201
'l 8 Mayer Holdings Limited
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Notes to the Condensed Consolidated Financial Statements

IBRAR S TS SRR M 5L

For the six months ended 30 June 2021 B ZE - " —FxB=+HIE/NES

7. OTHER INCOME

7. HftlgA

Six months ended 30 June
BEANAB=1THLAERB

2021 2020

B % —ECEF

RMB’000 RMB'000

AR®BTT AR®TF T

(Unaudited) (Unaudited)

(R EZ) (R EZ)

Government subsidy BT 478 B 198 691
Scrap sales EERHEHE 5,360 3,158
Sundry income FEIFUA 48 454
5,606 4,303

8. INCOME TAX EXPENSE

8. FRiFiiFX

Six months ended 30 June
BESNA=1+HLAER

2021 2020
=5 —EIEF
RMB'000 RMB’000
ARBTT AR®ETF T
(Unaudited) (Unaudited)
(RIEERXR) (REEE2Z)
Current tax BNHATRIE
PRC corporation income tax R 2RISR 3,659 1,859

Hong Kong Profits Tax has been provided at a rate of 16.5% on the
estimated assessable profit for the period ended 30 June 2021. No
provision for Hong Kong Profits Tax has been made for the period as the
Group did not generate any assessable profits arising in Hong Kong.

Pursuant to the income tax rules and regulations of the PRC, the
subsidiaries in the PRC are liable to PRC Corporate Income Tax at a rate
of 25% during the period.

During the period, Guangzhou Mayer is accredited as a High and New
Tech Enterprise. As being a High and New Tech Enterprise, it was entitled
to a reduced corporate income tax rate of 15% for the period.

BE_T_—FRA=THLLEMB FEF
BRDLER G ERNEFE16.5% 2 M=
SHRBEE ARAERTERSEEEEW
FERMEF] > WAL EABAANFREBIER
Bt

RIEREFTSIR AR BOER IR E B
REVRER25% 2 MEGMTE B FEFISIR -

RO ENETETASMEMEE -8
15% 2 BB EEFAFRE

ERERAERAT 1 9
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Notes to the Condensed Consolidated Financial Statements

RIBRER S M 5 R FisE

For the six months ended 30 June 2021 B Z —Z - —F/;"A=1+HIE/XEAR

9.

10.

11.

20

PROFIT FOR THE PERIOD
The Group's profit for the period is stated after charging/(crediting) the
following:

9. Himim#
REEZBREFDRINRS GIA) TS
B &I :

Six months ended 30 June
BESNB=1THLAER

2021 2020

—E % TEZTTHF

RMB’'000 RMB'000

AR®BTr ARETT

(Unaudited) (Unaudited)

(REEEZ) (REEER)

Cost of inventories sold BEFERSE 294,561 200,686

Depreciation of property, plant and ME- -BEREEITE

equipment 2,650 1,675

Depreciation of right-of-use assets BREEEETE 876 921

Net exchange loss/(gain) EREE (k) F58 245 (531)
Staff costs including directors’ emoluments & T4 (B1EEHHIE)

— Salaries, bonus and allowances —Fre B4R IERL 18,592 19,308

— Retirement benefits scheme contributions —3R4KFEH] 5T B H R 2,944 1,069

21,536 20,377

INTERIM DIVIDEND

The Board does not recommend any interim dividend for the six months
ended 30 June 2021 (six months ended 30 June 2020: nil).

(LOSS)/EARNINGS PER SHARE

Basic (loss)/earnings per share

The calculation of basic (loss)/earning per share is based on the loss
attributable to owners of the Company of approximately RMB897,000
(2020: profit of RMB1,884,000) and the weighted average number of
2,158,000,000 ordinary shares (2020: 2,158,000,000 ordinary shares) in
issue during the six months ended 30 June 2021.

Diluted (loss)/earnings per share

Diluted earnings per share is equal to basic earnings per share as there
are no potential ordinary shares outstanding for the six months ended 30
June 2021 and 2020.

Mayer Holdings Limited
Interim Report 2021

10.FHIR S
EERTRBEERBE- S —EAA
BUEABESZ EETERE BE-S -2
AAZFBLEXER ) o

B (518 BF

SREX (58 B

SREX (BB /BIERBEE_T"—
FERB=FTHIENEBZAABEE AEM
B ARBES7,0007T (ZE T F & #HA
AR #1,884,0007t) & B#ITE @R ETF
¥9#02,158,000,000 R Z @B (Z T T 4F ¢
2,158,000,0000% @ AQ) st & -

AF |1

+

A

4

11

SREE (558 B
HREBEZE - —FRZEZTFXA=T+
HIEANBEEMECRTENIZBESER
RitSRBERFESRELARBAER -
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13.

Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2021 HE_-Z

.PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2021, property, plant and
equipment of approximately RMB6,174,000 was acquired by the Group

(six months ended 30 June 2020: approximately RMB3,445,000).

TRADE AND OTHER RECEIVABLES

The trade and other receivables included trade receivables of
approximately RMB267,687,000 as at 30 June 2021. The aging analysis
of trade receivables, based on invoiced date, and net of allowance, is as

IBRAR S TS SRR M 5L

—FRA=+THILAER

12.M¥F -BERHEE
RBEE_Z-_—H,A=1tHLEANER &
EHEKRENAREG,174,0000 2 WE - BE
EREH EHE_Z_ZFEA=1+HLNE
B 85 AR #3,445,0007T) °

13.B 5 EWBR MR H At FE U 7R I8
RIEZ—FA=1TH BERERWRI X
H W RIEEEN AR EE267,687,000702
B 5 EUNARTR - B 5 FE WCBR TR0 BR #5 f5 DL 38

follows:

ERRABEZREDHUWT

At 30 June At 31 December

2021 2020

RIZEZ—F R TETTHF

~NB=+H +=ZB=+—H

RMB'000 RMB’'000

ARBTT AR®BTF T

(Unaudited) (Audited)

(REEZ) (REZ)

0 to 30 days 0FE30Kk 101,014 104,402
31 to 60 days 31E60XK 54,262 46,642
61 to 90 days 61E90X% 51,146 32,743
91 to 180 days 91& 180K 44,055 23,616
Over 181 days BiB181K 17,210 7,781
267,687 215,184

ERERAERAT 2 1
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Notes to the Condensed Consolidated Financial Statements

RIBAR S TS TR R M 5T

For the six months ended 30 June 2021 B Z —Z - —F/;"A=1+HIE/XEAR

14.TRADE AND OTHER PAYABLES

The trade and other payables included trade payables of approximately
RMB63,978,000 as at 30 June 2021. The aging analysis of the trade
payables, based on the date of receipt of goods, is as follows:

14. 8 5 FE (3 BR AR B HL fth FE {9 "R IE
RoB-—fXA=1+R EREMERE
H P OB 5 49 A\ R #563,978,0007T 2
B 5 P8 AT AR AR © B 57 BB 4 AR MU I B B

BEZREDRWOT

At 30 June At 31 December
2021 2020
R-|=—4 R TETTHF
~B=+H +-B=+—H
RMB’'000 RMB'000
ARET T AR®TF T
(Unaudited) (Audited)
(R&EZ) (BB 1%)
0 to 30 days 0&E30% 19,257 18,927
31 to 60 days 31860k 9,055 3,134
61 to 90 days 61E90k 2,915 264
91 to 180 days 91&180%k 9,181 6,299
181 to 365 days 181E365K% 13,781 2,369
Over 365 days BiB365K 9,789 7,196
63,978 38,189

15.PROMISSORY NOTES 15. K REE

Upon the completion date of the acquisition of Happy (Hong Kong)
New City Group Limited on 26 November 2019, the Company
issued Promissory Notes (“PN”) to a company owned by a
substantial shareholder of the Company with a principal amount of
HK$158,000,000 as a part of the settlement of the consideration. The PN
are interest bearing at 3% p.a. payable semi-annually and the maturity
date is in 2 years from the date of issue.

16.COMMITMENTS

The Group has no significant capital commitments outstanding at 30
June 2021 and 31 December 2020.

22 Mayer Holdings Limited
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RIB—AFE+—BZ+/ BT ERLE
(BB T EREBRBR AT *(Happy
(Hong Kong) New City Group Limited)Z H >
ZIS TF‘U—FEEEEK’ATI BE#EREZRA
1T %0%158,000,0008 T 2 A R 21K
(rgiﬁiﬁf?)fj) MERRBZEDHR AR
EREBEFANEIESFE  BF¥FERE—X 5
HHABETEBESmE-

16. 7K I
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2021 HE_-Z

17.CONTINGENT LIABILITIES

Writs of summons against the Company

On 29 March 2012, writs of summons were issued by Capital Wealth
Finance Company Limited and Capital Wealth Corporation Limited
against the Company to claim the sum of HK$15,500,000 plus relevant
legal costs incurred/to be incurred. The Company intends to contest the
claim. In the Directors’ opinion, the ultimate liability, if any, will not have
a material impact on the Group’s financial position.

On 14 April 2021,
indebted to them pursuant to the convertible notes and a promissory
note issued in May 2011,
Claims in compliance the applicable laws and regulations.

the two plaintiffs alleged that the Company is

the Company will strenuously defend the
In the
Directors’ opinion, the ultimate liability, if any, will not have a material
impact on the Group’s financial position.

18.RELATED PARTY TRANSACTIONS

(@) In addition to those related party transactions and balances
disclosed elsewhere in the consolidated financial statements, the
Group had the following transactions with its related parties during
the period:

IBRAR S TS SRR M 5L

—FRA=+THILAER

17.X A& R

HEEAQATBEHZGEASHK

A TE-_HF-RB+hH ERVBAER

REREREAERARAHBEAATEHE

4k > LUEEZR15,500,0003 7T 2 30IE > B0
BN BB AR A E o A QB H R

RIREMB-EERA RERET WA BF

BHAEB B R NERERTE-

A TEC—FNATTAR MAREERE R

?Fﬁﬁ:g——fﬁiﬁé*ﬂjZTTﬁlﬁ%ﬁ%&?%

REE ARBMHEXE MARBRKRE
BERERMBERE2NNE EEAA ’Eil%%

BE WA RAEHEERZHBRTENR
EpN-Z X

18.FA 53X 5
(a) PRéxEHFBIREEAMIL DTN E Z BB
Bsc%}i'zmﬁ?n% 7 & [B 72 B o B R B
ETUTRS

Six months ended 30 June
BESNAB=1THLAERB

2021 2020
e % —TER
RMB’000 RMB'000
AR®BTT AR®TF T
(Unaudited) (Unaudited)
(R EZ) (R EZ)
PN interest to a substantial shareholder —~ Z{f—%FTERF>
ARREFR 5,659 6,165

ERERAERAT 2 3
2021 FEFRHEAR S



Notes to the Condensed Consolidated Financial Statements

RIBRER S M 5 R FisE

For the six months ended 30 June 2021 B Z —Z - —F/;"A=1+HIE/XEAR

18.RELATED PARTY TRANSACTIONS (cont'd)
(b) Remuneration for key management personnel of the Group,
including amounts paid to the Company’s Directors is as follows:

18.FA A3 5 @)

(b) ZEETZEEABZHM (BFEREAR

BEEXVZEE OT:

Six months ended 30 June
BESNB=1THLAER

2021 2020
B TETERE
RMB’'000 RMB'000
AR¥TFT ARBTT
(Unaudited) (Unaudited)
(RE&EIZ) (R#&EZ)
Salaries and other short-term ek EMEHEERR
employee benefit 2,405 1,860
Retirement scheme contribution BRRET B 20 8
2,425 1,868
19.APPROVAL OF FINANCIAL STATEMENTS 19. }# TR K

The Interim Financial Statements were approved and authorised for issue
by the Board of Directors on 30 August 2021.
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Management Discussion and Analysis

REVIEW OF RESULTS

For the six months ended 30 June 2021 (the “Period”), the Group reported
consolidated revenue of approximately RMB345,275,000 representing an
increase of 44.6% compared to same period of last year's RMB238,837,000.
Gross profit margin was 14.7% compared to the same period of last
year's 16.0%. The Group recorded profit for the Period of approximately
RMB859,000, compared to the same period of last year RMB3,499,000. Loss
attributable to owners of the Company for the Period was approximately
RMB897,000, compared with same period of last year’s profit attributable
to owners RMB1,884,000. Loss per share for the Period was RMB0.04 cents
versus same period of last year’s earnings per share RMB0.09 cents.

Guangzhou Mayer Corporation Limited (”“Guangzhou Mayer"”), the core
subsidiary of the Group in the steel business, recorded approximately
RMB19,208,000 profit before tax for the Period, representing an increase
of 83.9% compared to the same period of last year's approximately
RMB10,442,000.

BUSINESS REVIEW

Steel Pipes, Steel Sheets and Other Steel Products

As the COVID-19 pandemic continued to wreak havoc around the world
in the first half of 2021, the government of China adjusted its economic
policies to adopt the “Dual Circulation” economic development strategy and
give the Chinese economy growth momentum notwithstanding a general
decline in the world economy. Under the circumstances, Guangzhou Mayer
seized development opportunities in a timely manner under the leadership
of its operations management team by duly understanding the national
development strategy, surmounting all difficulties, re-positioning its segments
and taking advantage of the current trends. Tremendous effort has been
put into, among other things, production, operation, market expansion
and technological innovation. As a result, Guangzhou Mayer has not only
achieved all its major economic goals during the Period, but also obtained
a number of accolades such as the certificates for Recommended Products
of Green & Energy-Saving, China Construction Projects Recommended, High
and New Tech Enterprises Recognition and Enterprise Credit Evaluation Credit
Grade AAA Enterprise.

B Es w2

e ) =L
REE_Z-_—FB=+RB1EA (TXH
M) REBE2®REEWEL ARE345,275,000
TOREERPHZ ARK238,837,0007T 00
44 6%  EFEA14.7% MEEREEEE A
16.0% o A5 B #13 AHARE R A 49 A R #859,000
7t MAFRPR A AR 499,0007T © A HERH
KABHEE ANEILEELAA ARKS97,0005T M
KERPAAER AEGHEF AR1,884,000
ToAEZ EREEAAREK0.047 > MEER
HAAEREBM ARE0.097

RAE BMNEERGERAE (TEMEDR)
REBP MM ER Z ZOKHBAR) REMRKRAIR
R ARE19,208,0007T » WEFEREIN AR
10,442,0007c1%10183.9% °

EZ e

WME-WRREMBRR

TET—FE¥F o 2RMEREREXENE
T > BT 3 B AR BUR ) IREX A SN TR IR AR
BERER TEMNENEEEBEETNBNIE
AT HHPEEELRERBE - BNERAES
R REMEERKRE TEEEEEN
BT REMEBRREERRE TREERHE =
MEMMBO TS IERME EEELE - HHH
AKMRIEFER TR 2R GTEEEE
IRIE A ST A A LE BT O BN =50 BB R I Tk
CERMNEEBEM KT IEERERER &
T UBETSHRMERE RDE S IEXEER
STEAAA IFREE ©
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Management Discussion and Analysis

BEEwmR A

As to market expansion, Guangzhou Mayer grasped the opportunities
brought by the adjustment in the national development strategy and carefully
analysed and identified suitable markets during the Period. It motivated its
sales personnel, improved their consciousness on services, adopted online
marketing and developed domestic valued clients. In respect of production
and operation management, it made the effort to enhance, among other
things, the technological level of its production equipment, production
efficiency, product quality and cost control, thereby attaining a higher profit
from steel products for the first half of the year as compared with the
corresponding period last year. In terms of product sales, sales revenue for
the Period was approximately RMB345,275,000, representing an increase of
51.7% as compared with the corresponding period of 2020. In particular,
sales revenue from carbon steel products and stainless steel products
were approximately RMB280,000,000 and RMB65,000,000, respectively,
representing increases of 52.8% and 49.2%, respectively, as compared with
the corresponding period of 2020.

In respect of operations management, an online marketing model for all sales
personnel was implemented for them to surmount the inconvenience brought
by the fight against the pandemic by carrying out their work to develop new
clients and retain existing ones through the Internet. The management model
of knowledge and skills framework (“KSF”) comprehensive performance-
based appraisal and a points-based system were fully implemented in order
to motivate the staff and improve their work efficiency. A mentorship scheme
and a skills competition were held to enhance the staff’s production skills,
reduce production costs and thus effectively boost the Group’s profit.

As to technological innovation, the applications for 9 patents have been
submitted and were accepted. Meanwhile, additional efforts were put
into upgrading and replacing production equipment in order to enhance
production efficiency and capacity. A number of new intelligent automatic
equipment were developed by collaborating with the Guangdong University
of Technology and intelligent manufacturing enterprises in order to maintain
the Company’s leading position in the industry in terms of production
technology. The Group also proactively participated in several construction
and water supply associations in China in order to stay abreast with latest
market development, actively participate in the formulation and improvement
of domestic industrial standards and regulations, and highlight its leading
position in the industry.
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Management Discussion and Analysis

Urban Renewal Projects Planning and Consulting

As at 30 June 2021, the Group had several urban renewal planning and
consulting service projects in progress. Located in Zhuhai, these projects
had an estimated site area of approximately 480 mu in total (subject to
final approval by the government) within their redevelopment zones. The
land survey of a project known as the old village redevelopment project of
Yuetang Village* (B E#Y) located in Sanzao Town, Jinwan District, Zhuhai
(the "Yuetang Village Redevelopment Project”) was completed. The proposal
of the redevelopment units was being produced, pending review and approval
by the relevant government authorities.

The Group will conduct its urban renewal projects planning and consulting
services for the redevelopment of old towns, factories and villages
(“Three olds”) in a market-oriented manner. Respective preliminary service
agreements have been signed. However, the progress of these projects has
been inevitably affected by the intermittent COVID-19 outbreaks since the
beginning of 2020.

During the Period, the Group’s urban renewal projects planning and
consulting services did not record any revenue (corresponding period of 2020:
RMB11,201,000). Zhuhai has witnessed satisfactory progress and results
since it proactively embarked on the “Three olds” redevelopment in 2012.
Therefore, persons in charge of the Group's project companies believe that
participating in the “Three olds” redevelopment projects by way of consulting
service could be one of the Group’s business strategies. With extensive
knowledge of the real estate markets in the Greater Bay Area and Zhuhai,
the project companies of the Group have conducted in-depth researches
in their subject land lots. With such knowledge and research, the Group
will select and develop more land lots with strategic value in these regions
while actively identifying more projects with demand for consulting services
as well as expanding the Group’s business in these markets. The Group
also continues coordinating and facilitating project co-ordination, reporting
and development while closely following up the promulgation of rules and
measures in relation to the “Three olds” redevelopment policy so as to
expedite the application, approval and other preliminary internal and external
procedures of its projects.

B Es w2

WH EMIEE RS KA

BE_T_—FXA=t+tH x&EEAFREHRT
EHEERE RARNRBETHRS BRI
EMURKET Bt EHE ARG MEERHES
480 (R UBN B A - BRIGKEH TS
B=WHEAENENEE (AENERER) W
BRBENNEER BRRENERERER
BABTIF EREETEMERLRZ RMNAER
TR R BT B P A S HLE o

FEBHTENEERE REARBFEUT
GERPAETZERE ZAMARB T -F
FNESHHMERSEEHEIHEIRYE B8
BN AR HEECET B ILIFEEER
BRMZETE.

RAPE AEBENHTERBEERE KiEH
REAREBHRA (ZCZZZFERPH AR
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Management Discussion and Analysis

BEEwmR A

FINANCIAL REVIEW

Production and Sales of Steel Products

In disaggregation of revenue from contracts with customers, the revenue
from domestic sales of steel products in the PRC during the Period was
approximately RMB294,730,000, representing an increase of approximately
62.2% compared with the same period of last year's approximately
RMB181,724,000. The revenue from indirect export sales of steel products in
the PRC during the Period was approximately RMB35,987,000 representing
an increase of approximately 12.7% compared with approximately
RMB31,942,000 for the same period of last year. The revenue from direct
export sales of steel products outside the PRC during the Period was
approximately RMB14,558,000 representing an increase of approximately
4.2% while it was approximately RMB13,970,000 for the same period of last
year.

Urban Renewal Project Planning and Consulting

During the Period, no revenue was recorded from this segment (2020:
RMB11,201,000). Recognition of revenue in this segment mainly depends on
the progress of the redevelopment projects accordingly.

Gross Profit

The Group recorded a gross profit of approximately RMB50,714,000 for the
Period, with a gross profit margin of approximately 14.7%, compared with
the gross profit of approximately RMB38,151,000 and a gross profit margin
of approximately 16.0% for the same period of last year. The slight decrease
in gross profit margin was mainly attributable to the volume increase in
domestic sales of steel pipe, steel sheets and other steel products which with
a lower profit margin.

Operating Expenses

The total operating expenses of the Group for the Period were approximately
RMB45,622,000 of which approximately RMB19,843,000 was distribution
costs, approximately RMB25,764,000 was administrative expenses and
approximately RMB15,000 was other operating expenses, while the amounts
for the same period of last year were approximately RMB9,412,000 and
RMB19,962,000 and RMB38,000 respectively.

Finance Costs

During the Period, the Group incurred finance costs of approximately
RMB7,399,000 (2020: RMB7,323,000), of which the interest for a promissory
note issued in an acquisition completed in 2019, amounted to approximately
RMBS5,659,000 (2020: RMB6,165,000).
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Management Discussion and Analysis

CAPITAL STRUCTURE, FINANCIAL RESOURCES AND
TREASURY POLICIES

As at 30 June 2021, the authorised share capital of the Company
was approximately RMB724,843,000 (HK$800,000,000) divided into
4,000,000,000 Shares and the issued share capital of the Company
was approximately RMB391,760,000 (HK$431,600,000) divided into
2,158,000,000 Shares. As at the date of this report, the share capital of the
Company comprises ordinary Shares only.

The Group continues to adhere to prudent treasury policies. The Group
continued to insure against major receivables in order to lower the risks of
credit sales and to ensure that funds would be recovered on a timely basis,
hence fulfilling the requirements for debt repayments and working capital
commitments.

The Group had net current assets of approximately RMB225,547,000 as
at 30 June 2021 as compared with RMB231,347,000 as at 31 December
2020. The current ratio (current assets divided by current liabilities) changed
to approximately 1.6 times as at 30 June 2021 from 1.8 times as at 31
December 2020.

As at 30 June 2021,
RMB75,000,000 borrowings from bank to finance the Group's working
December 2020:

the Group had a balance of approximately
capital and capital expenditures (31 from bank
RMB40,000,000).

During the Period, the Group recorded net cash outflow of RMB42,165,000
from its operating activities, mainly due to the increase in trade and other
receivables. Net cash outflow of approximately RMB5,827,000 was from
investing activities for the Period, mainly resulted from purchases of property,
plant and equipment. Net cash inflow of approximately RMB32,541,000
was from financing activities, mainly resulted from new borrowings. Cash
and cash equivalents as at 30 June 2021 amounted to approximately
RMB18,835,000, mainly denominated in Renminbi and HK dollars (31
December 2020: RMB37,575,000).

The debt-to-equity ratio (total liabilities divided by share capital) as at 30 June
2021 was approximately 93.2% while it was 71.3% as at 31 December 2020.
Current portion of borrowings accounted for approximately 8.7% and 5.2%
of the total assets of the Group as at 30 June 2021 and 31 December 2020,
respectively.
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Management Discussion and Analysis

BEEwmR A

Update on the use of proceeds from Open Offer

On 20 July 2018, the Company entered into underwriting agreements in
relation to the underwriting and certain other arrangements in respect of the
open offer on the basis of four offer shares for every one share in issue and
held on 26 October 2018, being the record date, at the subscription price
of HK$0.2 each (the “Open Offer”). The Open Offer was completed on 19
November 2018 and totally 1,398,400,000 offer shares were issued. The net
proceeds of the Open Offer amounted to approximately RMB243,873,000
(HK$274,894,000) (equivalent to a net price of approximately HK$0.2
per offer share). Details of the Open Offer were set out in the Company’s
announcements dated 16 January 2018, 20 July 2018, 18 September 2018
and 19 November 2018, the Company's circular dated 21 September 2018
and the Company's prospectus dated 29 October 2018.

During the year of 2020,
unused proceeds of capital expenditure in the amount of approximately
RMB43,000,000 (equivalent to approximately HK$50,955,000 based on the
exchange rate of RMB1 = HK$1.185) to general working capital, to support
the daily business of the Group. Detail of the change of use of proceeds were

the Company re-allocated partial of the

set out in the Company’s announcement dated 21 December 2020 and 20
January 2021.

As at 30 June 2021, approximately RMB43,396,000 (HK$48,761,000) was
used for settling legal, consulting and professional fees and other costs
and expenses arising from trading resumption of the Shares, approximately
RMB57,024,000 (HK$64,074,000) was used for repayment of outstanding
loans, approximately RMB4,713,000 (HK$5,296,000) was used for settling
directors’ remuneration, approximately RMB35,223,000 (HK$42,353,000)
was used for capital expenditure, approximately RMB83,919,000
(HK$100,645,000) was used for the general working capital of the Group and
the remaining balance of approximately RMB11,448,000 (HK$13,765,000)
remained unutilized, which is expected to be utilized mainly in the year of
2022.
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Management Discussion and Analysis

FOREIGN EXCHANGE EXPOSURES

As most of the Group’'s monetary assets and liabilities are denominated in
RMB, US dollars and HK dollars and those currencies remained relatively
stable during the Period, the Group was not exposed to any significant
foreign exchange risk. In general, it is the Group's policy for each operating
entity to borrow in local currencies, where necessary, to minimize currency
risk.

CHARGE ON GROUP ASSETS
As at 30 June 2021, no assets were pledged to banks for securing banking or
other financing facilities granted to the Group.

CONTINGENT LIABILITIES

Writs of summons against the Company

On 29 March 2012, writs of summons were issued by Capital Wealth
Finance Company Limited and Capital Wealth Corporation Limited against
the Company to claim the sum of HK$15,500,000 plus relevant legal costs
In the
Directors’ opinion, the ultimate liability, if any, will not have a material impact

incurred/to be incurred. The Company intends to contest the claim.
on the Group's financial position.

Claims against the Company

On 14 April 2021, the Company received two writs of summons under action
number HCA 548 of 2020 and HCA 213 of 2021 issued in the High Court
of Hong Kong Special Administrative Region by the solicitors acting for
plaintiffs against the Company (as defendant). The plaintiffs alleged that the
Company is indebted to them pursuant to convertible notes (principal amount
HK$90,000,000 in aggregate) and a promissory note (principal amount
HK$300,000,000) issued in May 2011 by the Company (“Claims").

After seeking professional advice from the legal advisor, and to the best
of the knowledge, information and belief of the Directors having made all
reasonable enquires, the board of Directors believes that the claimants are
attempting to cause harm to the interests of the Company through the use
of legal proceedings. Accordingly, the Company will strenuously defend the
Claims in compliance the applicable laws and regulations, reserve the right to
counterclaim against the claimants, and use its best endeavours to safeguard
the overall interests of the shareholders of the Company. In the Directors’
opinion, the Claims, if any, will not have a material impact on the Group's
financial position. Details of which were set out in the announcements of the
Company dated 14 April 2021 and 6 May 2021.
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Management Discussion and Analysis

BEEwmR A

LEGAL CASES UPDATE

Claim Disputes in Shenzhen

Reference is made to the Company’s announcements dated 13 October 2017,
5 October 2018, 20 November 2018, 27 November 2018 and 19 March
2020 and circular dated 23 August 2019, Guangzhou Mayer had provided
investments in aggregate amounted to RMB50 million, doubtfully, to three
investment companies by former management of Guangzhou Mayer. The
current management of Guangzhou Mayer considers these investments as
deceitful acts committed by the former management of Guangzhou Mayer
and the three investment companies, and so proper legal actions have been
conducted by Guangzhou Mayer for recovering these investments, including
filing claim petitions to the People’s Court of Qianhai Cooperation District,
Shenzhen, Guangdong Province* (“Court of Qianhai”)* and reporting to
the relevant police department in the PRC. In October 2018, the People’s
Court of Futian District of Shenzhen City* (“Futian District Court”) taken
up the mentioned petitions from the Court of Qianhai and had heard on
20 November 2018. The Futian District Court made decisions that two
defendants shall repay in total RMB30 millions plus interest for the period
of possession of the fund to Guangzhou Mayer. Auditors of the Company
expressed their qualified opinion on the issue in the financial statement for
the year ended 31 December 2018 with full impairment made in the same
year.

Guangzhou Mayer is considering to apply a civil lawsuit against the ultimate
beneficial owner of two defendants, as Guangzhou Mayer has received
notices from Futian District Court that the two defendants did not have
any executable assets for legal enforcement procedure to settle the claims
according to such court decisions.

Further announcement will be made to update on the progress of the matter
as and when appropriate.
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Management Discussion and Analysis

Updates on Market Misconduct Tribunal’s Determination

By a notice dated 4 March 2016, the Company was notified by the Securities
and Futures Commission (the “SFC") that it has commenced proceedings
in the Market Misconduct Tribunal (the “MMT") against (i) the Company
for failing to disclose price sensitive information as soon as reasonably
practicable; and (ii) certain former senior officers of the Company for their
reckless or negligent conduct causing the alleged breach by the Company of
the provisions of the statutory corporate disclosure regime. Hearings were
held on 1 November 2016 (on liability) and 15 March 2017 (on sanctions) (the
"MMT Proceedings”). The MMT issued two reports on 7 February 2017 and
5 April 2017 respectively (“MMT’s Determination”), which (i) found that the
Company and each of those former senior officers (together, the “Specified
Persons”) were in breach of the disclosure requirements; and (i) imposed
sanctions on each of the Specified Persons. Details of MMT's Proceedings are
set out in the Company’s announcements dated 14 March 2016, 8 February
2017 and 6 April 2017.

Following an appeal against the MMT's Determination, the Court of Appeal
on 5 June 2020 handed down its judgment which set aside the determination
of liability against the Specified Persons, including the Company. However,
the Court ordered the case to be remitted to the MMT to consider the limited
issue of whether the subject information would be likely to materially affect
the price taking into account the post-suspension events.

The remitted hearing before MMT was originally scheduled to be heard in
August 2021 but has been adjourned to dates to be fixed by the MMT. The
Company will keep the shareholders of the Company and potential investors
informed of any further material developments in connection with the above
proceedings.

EMPLOYMENT, TRAINING AND DEVELOPMENT

As at 30 June 2021, the Group had total of around 357 employees. Total staff
costs for the Period were approximately RMB21,536,000, including retirement
benefits cost of approximately RMB2,944,000. Remuneration packages of
the Group are maintained at a competitive level to attract, retain and motive
employees and are reviewed on a periodic basis. The Group always maintains
good relation with its employees and is committed to employee training and
development on a regular basis to maintain the quality of our products. The
Company adopted a new share option scheme on 31 May 2019. No share
option has been granted yet as at the date of this report.
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Management Discussion and Analysis

BEEwmR A

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES
AND ASSOCIATED COMPANIES

The Group did not have any material acquisition and disposal of subsidiaries,
associates and joint ventures during the six months ended 30 June 2021 and
did not have any significant investments held as at 30 June 2021.

PROSPECTS

Under the impact of the pandemic, even China has put strong and great
efforts to fight against the pandemic, the global environment still remains
complex and severe. Whilst China’s economy continues its steady recovery,
the external uncertainties will pose challenges for the country’s economic
recovery. In this situation, China adopts a new development pattern known
as "Dual Circulation”, which takes the domestic market as the mainstay
while letting domestic and foreign markets boost each other, expect it will
boost economy relying on domestic demand while “developing collaborative,
mutually beneficial and win-win relationship with other countries” amid rising
protectionism and risks of global supply chain disruption.

By following the central government of China’s development policies,
directions and pattern, the Group is prudently optimistic that, particularly
Guangzhou Mayer's management, could surmount all difficulties,
realise sustainable development and make precise efforts to ensure the
implementation of annual indicators.

CAPITAL COMMITMENTS

The Group has no significant capital commitments outstanding at 30 June
2021 and 31 December 2020.

EVENT AFTER THE REPORTING PERIOD

The Group had no material event after the reporting period.
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INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS AND CHIEF EXECUTIVES OF THE
COMPANY

As at 30 June 2021,
positions in the shares, underlying shares and debentures of the Company

the Directors’ and chief executive’'s interests and short

or any of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), which were required (i) to
be notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions of the SFO); or (ii)
pursuant to section 352 of the SFO, to be entered in the register referred to
therein; or (iii) pursuant to the Model Code to be notified to the Company
and the Stock Exchange, were as follows:
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Approximate
percentage of
Capacity/ the issued
nature of Long position/ Number of share capital of
Name of Director interest short position Shares held the Company
LEAT B BT
BEENY 515 HatE 5= 3 FrSEZRHEE REZEBHOBESE
Zhou Shi Hao (“Mr. Zhou") (Note) Interest in controlled Long position 410,000,000 19.00%
Bttsx (TAL4E) (i) corporation wa
REGEE S
Note: As at 30 June 2021, 410,000,000 Shares, representing approximately 19% of Wizt . W2 —HF,X8=-+H">410,000,00088 8515

the issued Shares, were held by Harbour Prestige International Limited (“Harbour
Prestige”), a company wholly owned by Mr. Zhou who is an executive Director. By
virtue of the Provisions 7 and 8 of Part XV of the SFO, Mr. Zhou was deemed to
be interested in the 410,000,000 Shares held by Harbour Prestige.

Save as disclosed above, none of the directors, chief executives nor their
associates had any interests or short positions in any shares or underlying
shares of the Company or any of its associated corporations as defined in the
SFO at 30 June 2021.
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Other Information

HthE

SUBSTANTIAL SHAREHOLDERS'/OTHER PERSONS’ FTERE HiALTREAT
INTEREST AND SHORT POSITIONS IN THE SHARES BARERERY SR
AND UNDERLYING SHARES OF THE COMPANY RE

As at 30 June 2021, the interests or short positions of every person, other R -E - —FEXA=+H @A ABREDZERL
than a Director or chief executive of the Company, in the Shares and HRE(&HE33618 B E 25 LR 8§84 A
underlying shares as recorded in the register required to be kept by the + (AABTESZSHESITHAERIN PRIBMHEIE

Company under section 336 of the SFO, were as follows: BRI zEFmE kAW T -
Long positions in the Shares NP Z2EE
Approximate
percentage of
Number of the issued
Name of Capacity and Shares/underlying share capital of
Shareholders Note  nature of interest Shares held the Company
- R FE 2R fEB AR E H1T
REREE R Wiz BHRkEZME ARG E®E A Z B4 T 2L
Aspial Investment Limited 1 Beneficial owner 460,000,000 21.32%
(" Aspial”) EmBEEA
Chen Wei (“Mr. Chen") 7 Interest in controlled 460,000,000 21.32%
BRE (TRR4CA ) corporation
REGEE
Habour Prestige 2 Beneficial owner 410,000,000 19.00%
HEL BamEAA
Valley Park Global Corporation 3 Beneficial owner 230,000,000 10.66%
(“Valley Park”) BREAA
Liu Qiong 3 Interest in controlled 230,000,000 10.66%
23R corporation
REGEE 2
Liu Haiyang 3 Interest in controlled 230,000,000 10.66%
278% corporation
REHEE
Wong Shek Kwan Beneficial owner 193,320,000 8.96%
FEH BamEAA
Cheng Siu Ang (“Ms. Cheng") 4 Interests held jointly with 162,000,000 7.51%
BN (TERZ2 1) another person/Beneficial
owner
HMEMATHEIFEZ
e/ BaEAA
So Pak Wing (“Mr. So”) 4 Interests held jointly with 162,000,000 7.51%
BRinEs (T&Rdca ) another person/Beneficial
owner
HEMATHERFEZ
B,/ BaER A
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Note 1:

Mr. Chen is the legal and beneficial owner of the entire issued share capital of Aspial. By
virtue of the SFO, Mr. Chen is deemed to be interested in the 460,000,000 Shares held
by Aspial. To the best of the directors’ knowledge, information and belief having made
all reasonable enquiries, both Aspial and Mr. Chen are independent third parties to the
Group as defined under the Listing Rules and are also not a party acting in concert with
any of the Shareholders.

Note 2:

These 410,000,000 Shares, representing approximately 19% of the issued Shares, are
held by Harbour Prestige, a company wholly owned by Mr. Zhou who is an executive
Director.

Note 3:

According to the notice of disclosure of interests of Valley Park, Liu Qiong and Liu
Haiyang, who are deemed to be interested in 230,000,000 shares held by Valley Park
under Part XV of the SFO, own each of 50% controlling interest of Valley Park. To the
best of the Directors’ knowledge, information and belief having made all reasonable
enquires, both Liu Qiong and Liu Haiyang are independent third parties to the Group as
defined under the Listing Rules and are also not a party acting in concert with any of the
Shareholders.

Note 4:

These 162,000,000 shares are jointly held by Mr. So and Ms. Cheng. Mr. So is the spouse
of Ms. Cheng. To the best of the Directors’ knowledge, information and belief having
made all reasonable enquiries, both Mr. So and Ms. Cheng are independent third parties
to the Group as defined under the Listing Rules and are also not a party acting in concert
with any of the Shareholders.

Save as disclosed above, as at 30 June 2021, no person had registered an
interest or short position in the Shares or underlying shares of the Company
that was required to be recorded pursuant to Section 336 of the SFO.

DIRECTORS’ RIGHT TO ACQUIRE SHARES

At no time during the Period were rights to acquire benefits by means of
the acquisition of shares in or debentures of the Company granted to any
directors, supervisors or their respective spouse or minor children, or were any
such rights exercised by them; or was the Company, or any of its subsidiaries
a party to any arrangement to enable the Directors to acquire such rights in
any other body corporate.
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DIRECTORS’ INTEREST IN COMPETING BUSINESS

None of the Directors or any of their close associates (as defined in the Listing
Rules) had an interest in a business, which competes or may compete with the
business of the Group, or has any other conflict of interest with the Group
during the Period.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed at an annual general meeting of the
Company held on 31 May 2019, a share option scheme of the Company (the
“Share Option Scheme”) was adopted by the Company. The Share Option
Scheme, subject to earlier termination by the Company in general meeting,
will remain in force for a period of ten years from its effective date and will
expire on 30 May 2029.

The purpose of the Share Option Scheme is to provide incentive or reward
to eligible participants for their contribution, and continuing efforts to
promote the interests of the Company. The Board considers that the Share
Option Scheme is in the interests of the Company and the shareholders of
the Company as a whole as it provides the Company with more flexibility
in providing incentives to those eligible participants by way of granting of
options. Pursuant to the Share Option Scheme, the Board may grant options
to any eligible participants who has contributed or may contribute to the
development and growth of the Group or any entity in which the Group holds
an equity interest. The options may be exercised in accordance with the terms
of the Share Option Scheme at any time during the period to be determined
by the Board at its absolute discretion and notified by the Board to each
grantee as being the period during which options may be exercised and in
any event, such period shall not be longer than 10 years from the date upon
which any particular option is granted in accordance with the Share Option
Scheme.

The maximum number of Shares in respect of which options may be granted
under the Share Option Scheme shall not exceed 10% of the Shares in issue
as at its adoption date or the date of approval by the shareholders in general
meeting where the limit is refreshed. As at 30 June 2021, the maximum
number of Shares available for issue under the Share Option Scheme was

174,800,000.

There were no outstanding share options granted under the Share Option
Scheme as at 30 June 2021.
lapsed during the Period.

No option was granted, exercised, cancelled or

38 Mayer Holdings Limited
Interim Report 2021

ESNBPERTZ2ED
KA BRESAWSZEAREHEA (
R EHRA) N RAEBEBEERRE RS
REFZEETRERG ARAEEFEER
H 3 E 2 o

FERR st 2
BRERZZE—AFHEA=+—HRETZERARK
REFAELBEZEBRER XABKME
RS (TRRESE) -FRIFARBNKRR
AGIRELIL BRIERESSERBENE
BEst+FHREN—BEBEIO RN S ZAFE
ABA=+HE®-

BRESIEEAAEABFEEMR—EEN
RAXARBMNGZZAERSHEERHERYD
HR-BEFGRn BRIESTBEBARBIEREM
NEHBRESAZBSERSEE  FILFS
FRABRERRZERN G - RIEBRESE &
EgREABERAIERTERNAAERTAE
krEmzEFAEEZEREANRFHEMRZS
ERZEERHBRE - BREINEZSES
BB 7R E M A & &= AR 2 HA R P 8 R 4 PR B i
RSB 2 RRRAT R - (TR AT IR 1 > TR
BRERESE  ARPBERNCTAFSBAERE
P ERERER L B AR+ F-o

REBERESBTREZBRES R ZROHUE
EREIARBENRMABIRENREAG L
HEEHRBEARZEETRMZ10% - KN _E

T—HEXB=t+H REBRESITHET
I 8 B & % #%174,800,0008% ©

AT —FRAZTH HEREBRESS
EREMERTEZERE - RABHBRLERE
IRECRE T SR



CORPORATE GOVERNANCE

The Company has complied with the Corporate Governance Code (the “CG
Code"”) and Corporate Governance Report as set out in Appendix 14 to the
Listing Rules during the Period except the following:

Other Information

HthE
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The code provision Reason for the non-compliance and improvement actions took or to be taken
SFRMEX TEFTZRAREENIEFRMZBETE
A.1.8 As it took time for the Company to solicit a suitable insurer with an insurance plan at reasonable

commercial terms and conditions, the Company did not arrange appropriate insurance cover in
respect of legal action against its Directors for the Period.

BN ARSI BHEREGENRBAE UGB B ERR R GHRERRS S B AATRAK
BT AMHHER L EZRTHLHABEZRBERE-

A2.1 The Company has not appointed a chief executive officer as role and functions of chief executive
officer have been performed by all the executive Directors collectively. The Board believes that this
arrangement enables the Company to make and implement decisions promptly, and thus achieve the
Company's objectives effectively and efficiently in response to the changing environment. The Board
will continuously assess whether any changes are necessary.

BN ITHAERZAERBERERBRATERRRAAE BARATEEZETHER -EFFHE
L ZHBARADDRFEHTETRAE WTREREBE Y IREANARERNALATD ZBER -EH

R R T BB RN

A.5.1 Mr. Cheng Yuk Ping (“Mr. Cheng”), the then Chairman, an executive Director and the then chairman
of the nomination committee of the Board (the “Nomination Committee”), passed away on 28
February 2021. On 2 March 2021, Mr. Xu Lidi, who was an executive Director, has been appointed
as the chairman of the Nomination Committee, which deviated from code provision A.5.1 (requires
the Nomination Committee to be chaired by the chairman of the Board or an independent non-
executive director). Thereafter, on 12 March 2021, Mr. Xu Lidi was appointed as the Chairman and
the Company has fulfilled the code provision A.5.1 of the CG Code.
BEXFE - PITEFREFERE TRLZEG ((RRLEET)) BEZEBEKLEE (TEEED) 1K
T2 A+ N\BHRtE - RIZEZ—FZATH BAERTESRUMTEREZERIERLS

BEIFE LR RETIRXAL T (EXRER

ZERTIRHEFGIFABUIFNTESED -

I# R EER "2 - —F A+ _HEZEIRERE MARBAEEBTEETIZ TR

A5.1¢°

Save as the aforesaid and in the opinion of the Directors, the Company has
met all code provisions as set out in the CG Code during the Period.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS

The Company has adopted the Model Code as set out in Appendix 10 to
the Listing Rules as its code of conduct regarding the Directors’ securities
transactions. All Directors have confirmed that, following specific enquiries
made by the Company, they have complied with the required standards set
out in the Model Code for the six months ended 30 June 2021.
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INTERIM DIVIDENDS

The Directors do not recommend the payment of an interim dividend for the
period of six months ended 30 June 2021. No dividend was paid during the
Period.

PURCHASE, SALE AND REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the Period, there was no purchase, sale or redemption by the
Company, or any of its subsidiaries, of the Company's listed shares.

AUDIT COMMITTEE

The audit committee of the Company (the "Audit Committee”) assists
the Board in providing an independent review of the effectiveness of the
financial reporting process, internal control and risk management systems
of the Group, overseeing the audit process and performing other duties
and responsibilities as may be assigned by the Board from time to time. The
Audit Committee comprises three independent non-executive Directors of the
Company; namely, Mr. Lau Kwok Hung (who is also the chairman of the Audit
Committee) and Mr. Cheung, Eddie Ho Kuen, and Dr. Li Yutong. The Audit
Committee has reviewed the Group’s unaudited condensed consolidated
interim results for the six months ended 30 June 2021 and is of the opinion
that such results complied with the applicable accounting standards and the
requirements under the Listing Rules, and that adequate disclosures have
been made.

*  For identification purpose only
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