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Business Overview and Outlook

EEMERRE

In early 2023, as hospitals resumed regular diagnosis and
treatments after the pandemic and the approval process for
new drugs sped up, digital marketing of the pharmaceutical
industry witnessed a rebound. Faced with policies with focus
on optimizing medical insurance expenditures, decentralizing
medical resources, and combating corruption in healthcare
industry, pharmaceutical and medical device companies
proactively pursued digitalization and intelligent transformation
and upgrades. This has led them to continually explore
more efficient and precise digital marketing models, which
in turn has driven rapid growth in the digital marketing of the
pharmaceutical sector.

As the leading online professional physician platform in China,
the Group has focused on using technology to support
physicians’ clinical decision making for over 20 years. Our self-
developed Medlive platform is widely recognized by physicians
and other medical professionals in China and has become the
most popular professional medical platform. As of 30 June
2023, the number of registered users through our website,
desktop application and mobile application was approximately
6.4 million, approximately 3.81 million of whom were licensed
physicians in China, representing approximately 86.6% of the
total number of licensed physicians in China as of the same
date.

With its high-quality professional medical content and rich
medical tools, our Medlive platform meets the three major
needs of physicians in clinical diagnosis, professional learning
and medical research, and is embedded in the daily work of
many physicians in China. In the first half of 2023, the average
MAUSs (without duplication) of the Medlive platform reached 2.20
million. With a higher coverage rate among Chinese physician
users and relatively higher MAUs on our platform, we have a
solid foundation for developing precision marketing solutions.

In June 2023, we acquired 50% equity interest in Bei'ing
SCMedcon Co., Ltd* (It R A K B & F ®HEF R 2 7))
(“SCMedcon”), further expanding the scope and coverage of
our service offerings to the pharmaceutical and medical device
companies. SCMedcon is committed to developing a healthcare
ecosystem encompassing clinical institutions, clinical experts,
diverse R&D institutions, patient organizations, and government
regulatory bodies. Its mission is to empower pharmaceutical and
medical device companies to enhance their market recognitions
and foster medical dialogue and collaboration. “CMAC” is
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a brand established by SCMedcon. Every year, over 1,500
speakers and over 6,000 experts in the industry participated
in conferences held under the “CMAC” brand. In recent years,
China Innovative Medicine (Device) Medical Conference and
CMAC Annual Meeting has witnessed profound development,
driving high-quality advancements in domestic medical affairs
and drug research. SCMedcon has already established strategic
cooperation with various pharmaceutical and medical device
companies and medical industry associations. Our cooperation
with SCMedcon is conducive to enhancing the quality and
influence of the healthcare ecosystem for the provision of
upstream and downstream integrated solutions for the medical
industry.

Since the inception of the Group, we have proactively pursued
technological innovation, with a strong emphasis on the
seamless integration of technology and healthcare. We are
committed to applying advanced technologies to various
scenarios that physicians need in their daily work, such as
diagnosis, medication, ward rounds, medical conferences,
medical knowledge retrieval, research writing, patient
management and education. We provide physicians with
comprehensive clinical decision-making support, effectively
solve clinical and scientific research problems faced by
physicians, and help them improve work efficiency. In the first
half of 2023, we continued to invest in artificial intelligence (“Al”)
technology. We have fostered collaborations with various GPT
model platforms at home and abroad to introduce commercial
products and services enhanced by the GPT framework.
We will further promote digitalization, with focus on refining
content creation efficiency on our platform and enhancing
intelligent user engagement, in order to deliver more diversified
and efficient digital precision marketing solutions tailored for
pharmaceutical and medical device companies. Moreover, we
have proactively built a vertical model based on the needs of
the Group’s business development. By embedding the expertise
and experience from the medical sector into the model, we aim
to provide the medical field with more intelligent services.

The Group generates revenue by offering three categories
of solutions to address various needs of its Medlive platform
participants, namely, precision marketing and corporate
solutions, medical knowledge solutions and intelligent patient
management solutions. For the six months ended 30 June
2023, the Group’s revenue was approximately RMB173.5
million, representing an increase of 31.5% as compared with
the same period last year. While expanding revenue, the Group
continuously enhanced its profitability. The Group’s net profit
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Business Overview and Outlook

EEMERRE

increased by 267.5% from RMB27.7 million for the six months
ended 30 June 2022 to RMB101.7 million for the six months
ended 30 June 2023. The net profit margin increased from
approximately 21.0% for the six months ended 30 June 2022
to approximately 58.6% for the six months ended 30 June
2023, representing an increase of 37.6 percentage points. The
adjusted net profit for the six months ended 30 June 2023
was approximately RMB119.8 million, representing an increase
of approximately 122.0% as compared with approximately
RMB54.0 million for the six months ended 30 June 2022. The
adjusted net profit margin for the six months ended 30 June
2023 was approximately 69.0%, representing an increase of
28.1 percentage points as compared with approximately 40.9%
for the six months ended 30 June 2022.

The majority of the Group’s revenue comes from precision
marketing solutions, which provide digital medical marketing
services to pharmaceutical and medical device companies.
Attributable to the post-pandemic resumption of regular
diagnosis and treatments at hospitals, paired with the
expedited approval process for new drugs, the product sales
and marketing activities of pharmaceutical and medical device
companies have regained momentum rapidly. In response
to the market needs, the precision marketing and corporate
solutions provided by the Group empowered our customers
to maintain consistent engagement of physicians throughout
the whole lifecycle of pharmaceutical and medical devices and
provide compliant, precise and effective academic training for
physicians, and have been widely recognized by customers in
the industry. In the first half of 2023, the number of customers
of these solutions was 124, increased by 40 as compared with
84 in the first half of 2022. At the same time, the number of
products covered increased steadily from 181 in the first half of
2022 to 253 in the first half of 2023. For the six months ended
30 June 2023, the revenue of the Group’s precision marketing
and corporate solutions increased by 33.5% from the same
period last year to RMB158.1 million.

We conduct thorough analysis of the academic features and
life cycle of pharmaceutical and medical device products, and
provide effective and results-oriented precision digital marketing
services. Our digital precision marketing services offer solutions
covering the whole process including the research and
formulation of medical strategy, analysis of learning profile for
experts and specialists, digital editing of educational content,
event design and execution, precise distribution of digital
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educational content and evaluation of results. We establish a
fully integrated internet ecosystem through Medlive, connecting
all channels including websites, mobile APPs, social media
accounts, online communities and electronic newsletters. We
build a database system that encompasses massive amount
of data on browsing behavior of physicians, forming rich digital
behavior and cognitive profiles of physicians. Our disease
knowledge base platform is a content aggregation platform as
well as a personal behavior data platform for physicians. Starting
from this platform, we can radiate to various scenarios including
clinical research, information browsing, guideline learning, case
discussion, patient education, internet diagnosis and treatment
and academic conferences. Based on comprehensive and rich
insights into physicians, we use Al technology to establish an
analysis and content recommendation engine for physicians’
online learning. The model not only meets their personalized
learning needs for clinical knowledge and experience, but also
effectively support the digital education of clinical physicians
throughout the entire lifecycle of pharmaceutical and medical
device products in core, intermediate and basic markets. This
empowers the pharmaceutical and medical device companies to
selectively and precisely deliver content to targeted physicians
at their preferred times and through their preferred channels.

We charge the pharmaceutical and medical device companies
based on the number of clicks on their paid content engaged
by targeted physicians. The scale of collaboration with existing
customers further expands as the number of customers and
products using our solutions continue to increase. In the
first half of 2023, the number of paid clicks was 4.27 million,
representing an increase of 34.3% as compared with the same
period last year.

We also offer various corporate solutions that enable (i)
pharmaceutical and medical device companies to cost-
effectively conduct market research; and (ii) pharmaceutical and
medical device companies, hospitals and other stakeholders of
the healthcare industry to improve the efficiency of clinical trials
and medical research. In the first half of the year, we leveraged
the brand image of the Medlive platform in the clinical research
field, as well as the close collaboration with pharmaceutical
and medical device companies before and after product
launch, to develop real-world studies (“RWS”), trial design and
protocol writing, medical monitoring and article support, data
management and statistics and scientific research services
for physicians, and have achieved satisfactory progress in
the fields of oncology, hematology, neurology, pediatrics and
cardiovascular.
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Business Overview and Outlook

EEMERRE

As the clinical problems to be addressed by RWS become
increasingly complex, the clinical scenarios become more
diverse and the quality requirement for data becomes higher,
we rely on our team’s rich experience in the clinical research
industry, solid medical and statistical capabilities, and
collaborate with pharmaceutical and medical device companies
to provide customized trial design. We also provide patient
follow-up process, data collection process, monitoring and
medical review process design for each project based on the
indications and the characteristics of research centers and
patients, greatly improving the efficiency and pace of the trials.
In addition, we combine RWS delivery with digital marketing,
effectively integrating evidence generation from RWS with
evidence-based digital marketing.

In the first half of 2023, we established the Medlive Oncology
Clinical Science Committee (BB B BB KB ELZET).
The committee gathers top-tier experts from various fields,
such as gastrointestinal cancer, hematological malignancies,
urological cancer, melanoma, lung cancer, breast cancer, and
gynecological cancer. Building upon the extensive collaborations
established between the Group and pharmaceutical enterprises,
the committee reinforces our business foundation in areas
including clinical research of oncology drugs guided by clinical
science, clinical development strategies for innovative drugs,
clinical science advisory boards, medical monitoring, training for
clinical development, and cultivation of medical professionals.

The Group’s medical knowledge solutions satisfy the needs of
physicians for continuing medical education and clinical decision
support and the needs of other healthcare professionals
for professional medical information. The Group’s medical
knowledge solutions deliver medical knowledge content through
multiple user-friendly channels, including its website, mobile
applications, desktop applications, WeChat mini-programs and
WeChat official accounts. On the back of its cancer disease
knowledge database, the Group expanded its clinical decision
support products to cover other diseases and areas such as
cardiovascular, endocrine, vestibular medicine, neurological
infectious, mental, respiratory, digestive, obstetrics and
pediatrics diseases. These coupled with the other clinical guides
and clinical drug reference tools offered by the Group provide
physicians with a more comprehensive clinical decision support
tool at the point of care, helping them to give diagnosis and
treatment in an effective and efficient manner.
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To further enhance our service quality and gain a deeper
understanding of the needs of physicians, we issued the first
report of the Survey on Digital Life of Clinical Physicians in
China ({F B BR /K B £ S F 4 )& @ 1)) in the first half of
2023. The survey collected data from 8,597 clinical physicians,
covering more than 50 departments across 31 provincial
administrative regions in mainland China. Apart from providing
a comprehensive analysis of the online medical behaviors of
Chinese clinical physicians, the report also conducts study of
related digital platform services and features. By identifying
the current challenges faced in areas such as clinical research,
learning, diagnosis, and patient management, the insights from
this report enable us to refine our academic information services
for clinical physicians.

In the first half of 2023, the Group further consolidated our
platform advantage by continuously enriching the professional
medical content on our Medlive platform to increase the
coverage and engagement of physician users. In the first half of
the year, the Medlive Knowledge Base added disease coverage
for 4 more departments, with the number of disease entries
exceeding 965. Our video platform, eBroadcasting, added
approximately 11,000 new videos, bringing the total number of
videos to over 59,000. In terms of clinical guidelines, we have
reinforced the strategic cooperation with the Chinese Medical
Association, Wanfang Medical Database and NCCN (National
Comprehensive Cancer Network of the United States). The
number of clinical guidelines on our Medlive platform increased
to 26,000.

In order to better enhance the scientific research capability
of Chinese physicians, we continue to step up our strategic
layout in the field of scientific research and accelerate the
deployment of “scientific research efficiency enhancement”
products, in order to allow digital technology to better assist
clinical research. Last year, we launched the eClinicalResearch
platform, aiming to support physicians’ scientific research to
be more efficient through technology, continuously expand
the service model for physicians and improve the service
level of the platform. In the first half of the year, we upgraded
the eMedical Papers Service platform, introducing the SCI
manuscript submission feature with intelligent journal selection
services specially designed for physicians aiming to publish
their research findings in core journals. Leveraging the strengths
of Al technologies, our platform empowers physicians to select
the most suitable journals, thus increasing the success rate of
publication and overcoming the challenges of journal selection
and submission.
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EEMERRE

In 2022, the Group entered into cooperation with the National
Health Commission’s Capacity Building and Continuing
Education Center for the initiative of Enhancing Precision
Capabilities for Oncology Departments in County Medical
Institutions in China ({7 Bl &% 13 % & # 15 & /8 & &L 15 £ gt
7132 7). In the first half of 2023, we conducted research
to understand the specific needs and current conditions of
oncologists across county-level institutions. Through the
research, we gained insights into the establishment of oncology
departments, talent development, prevalent tumor types,
available treatment options, and the requirements for ongoing
education and training in these regions. Based on the findings,
we co-published the Research Report on the State of Oncology
Diagnosis and Treatment in County Areas of China ({# B & i
BRE2EAMRBARBRSE).

The Group’s intelligent patient management solutions offer
comprehensive chronic disease management services, including
(i) diseases knowledge dissemination and treatment compliance
monitoring management services to patients through Internet
hospital; and (i) condition-specific patient education services in
collaboration with non-profit organizations. The Group’s Internet
hospital-based chronic disease management currently focuses
on breast cancer, lung cancer, ovarian cancer, Parkinson’s,
lymphoma, stroke and diabetes management and will gradually
expand to other chronic diseases in the future. As at 30 June
2023, the Group’s chronic disease management services
platform had accumulated approximately 311,000 users and in
addition approximately 89,000 participating physicians.

In the first half 2023, to further enhance patients’ satisfaction
with online consultations and address the challenges of limited
high-end medical resources, our Internet hospital launched
the “B24177” expert video consultation platform. This platform
congregates numerous clinical experts with deputy chief
titles or above from China’s top 100 hospitals. Through video
consultations, we aim to closely replicate the experience of
an in-person hospital visit, thus enhancing the overall user
experience for healthcare consultation. Users can easily browse
and select from a roster of qualified physicians on the platform,
ensuring they can obtain reliable and timely responses to their
health concerns.
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In the future, the Group will continue its efforts to further solidify
its position as the leading online professional physician platform
in China by pursuing the following strategies:

o We will continue to enrich the professional medical content
and product tools on our Medlive platform to further
increase the penetration and participation of physicians.
We will continue to use our insights into data to improve
the accuracy and relevance of personalized content
recommendations and search results. We also plan to
expand the sources of content generation and provide
customized medical content for physicians working in
county-level areas and community hospitals. In addition,
we will continue to strengthen our strategic cooperation
with the Chinese Society of Clinical Oncology (“CSCO”).
We plan to collaborate with CSCO for the provision of
comprehensive support for clinical research of new anti-
cancer drugs, continuous education of physicians and staff
of pharmaceutical and medical device companies, patient
education, publication and media and conference services.

° We will continue to establish the Group’s technological
platform and expand its application scope. Al and machine
learning have tremendous potential in the healthcare
industry. We plan to increase our efforts in technology
development, combining exploration of Al technology
with our business to drive development, including using
unique proprietary database to continuously develop
innovative research tools featuring Al technology, such as
Al writing assistants, to solve the efficiency dilemma for
physicians in research topic selection. We will continue
to establish a knowledge graph and further optimize the
search and recommendation function of the & # platform
through semantic and contextual links. Al technology will
be fully utilized for expanding the coverage of Medlive
Knowledge Base in respect of diseases to provide more
concise and effective knowledge services for primary
care physicians. We will continue to improve and enrich
the eClinicalResearch platform, empowering physicians
with digital technology to improve research efficiency. In
addition, we will continue to invest in the development of
Al large models in vertical aspects. During the training
of these large models, we will integrate our extensive
industry experience and specialized medical knowledge
gained from serving pharmaceutical and medical device
companies. Continuous enhancement of the prediction
accuracy and response speed of the large models will also
be carried out.

Business Overview and Outlook
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EEMERRE

We will expand the Group’s customer network and
continuously develop solutions that meet customer
development needs. In the future, we will closely follow
the trend of digital transformation of pharmaceutical and
medical device companies and continue to leverage the
unique advantages of our online professional physician
platform. We will further expand our coverage of physician
users and pharmaceutical and medical device companies,
strengthen our dual-driven business model, and facilitate
the growth of our precision marketing and corporate
solution business. In particular, in the field of new special
drugs and medical devices, we will further leverage the
advantages of the Medlive platform in supporting clinical
research of physicians, integrate academic resources from
various associations and academic leaders in various
specialty fields, and capitalize on our platform’s extensive
physicians resources to help pharmaceutical and medical
device companies promote professional academic content
to target hospitals and department physicians in both core
markets and the vast primary market through a precise
education system. As such, it will enable customers to
penetrate the Chinese market rapidly. Efforts will be made
to enhance customer loyalty through high-quality service
levels, attracting more digital marketing expenditure from
pharmaceutical and medical device companies. To this
end, we will continue to invest in developing comprehensive
solutions which comprise medical strategy, market strategy
and multi-channel digital strategy. We will also add new
functions to existing solutions, including designing digita
marketing solutions that meet the product characteristics
of oncology drugs, chronic disease drugs, rare disease
drugs, over-the-counter medicines and medical devices.
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We will continuously expand the service offerings of the
Group, further extend the depth and breadth of clinical
research services, provide more extensive support
to pharmaceutical and medical device companies in
accumulating evidence through RWS, and support clinical
decision-making and marketing. Leveraging the advantages
of the Medlive platform and clinical experts, we will
further consolidate our unique clinical science services to
provide scientific and advanced research strategy support
for clinical research. Based on the Group’s overseas
advantages, we will actively expand the implementation of
overseas clinical trials and the establishment of overseas
clinical science advisory boards. In collaboration with a
member of the Group, SCMedcon, we will launch clinical
research training programs aimed at benefiting clinical
researchers and practitioners in the fields of clinical
research of pharmaceuticals and medical devices. At the
same time, we will further optimize the DCT platform, as
we believe that in the future, with the increasing demand
for remote and intelligent clinical trials, a localized DCT
platform that meets the needs of Chinese physicians
and patients will be more widely used in clinical trials.
Meanwhile, we continue to leverage our model of recruiting
trial participants based on a vast network of physicians and
patients. On one hand, leveraging our proprietary physician
database and an Al model, we match physicians with
recruitment projects to obtain targeted participants more
precisely. On the other hand, we use natural language
processing (“NLP”) technology for structured processing
of medical cases, combined with Al follow-up templates to
record and analyze communication details, and establish
patient profiles. This achieves precise matching between
physicians, projects and patients in both directions,
applying the advantages of digitalization to clinical patient
recruitment. In addition, our integrated medical services
include digital patient community management, patient
management based on internet hospitals, patient call
centers, patient self-management tools, patient education
knowledge bases, patient assistance services as well as
physician-patient and patient-patient interaction tools.
Together with products such as patient surveys design, we
form a “patient-oriented” integrated medical service that
supports the full life cycle of drugs.

Business Overview and Outlook

EBMERRE

RENRASERSME  E—F
BERIEAAEREBEOFIEMEE -
B EZ S ERDEBBRWSTE
HREBBEEMNER  IHBIKRR
RNMMISZEHE - KEERE T &M
BARAERMNEDS  EEARCERME
EMBRAMEZBRS  REBEKWEE
HEE . CEMNHRERE T - K
RAAEEEGINEZERARERBEING
KREARER - BHBRAEI2ERNS
AR BEEEAAKESEFIHE
2B % B PR B 35 & 0 BE K BR R B 2
MEEMNBRKRFFREBI - RE - #&
— S E{DCT¥E  r BAKMMEE
ARBEEZEHRARAABEEZELMELL
TkMREA  FEPEHBERMEBE
ERHARLIEDCTEFABE EZH
ERBRTER RN JFEBREXR
RERPEBEELEERNETENT
HEREBER . —FEAEREMF
EEEMEBMER  BIRAKR S
EAHREBERETIR EBE
WERBEXRE: S—HE £/
B8 S B 12 (NLP)) B 17 1 1795 1
EHILERE BREAGARERRE
TEBHFBEGEIT BUEE
G ERNERBAMEIBEEHEE
FHBELE  BEFTLENEDE
REBRRKEERLRSE - 1IN HMHW
BEE—RBLEREBERESTHTILLES
HAEERE EROHMEBERMBE
EE-BETUAL - BEBRE
BTH BEHEANZE  BEE
R EBBELEEEFHITE - M
ﬁ&qu%%ﬂﬁﬂ—rEu%'%}ﬁZTSE
BFaprEmBBENBEESPL]
E’J%%—ﬁaﬂzﬂﬁk

13



14

Business Overview and Outlook

EEMERRE

Explore strategic partnerships and integrate industry
resources through investments and acquisitions.
Leveraging our proprietary platform of professional
physicians, we aim to expand strategic collaborations
with domestic and overseas authoritative institutions on
the footing of our existing business. In July of this year,
we established a profound strategic cooperation with the
Hainan Boao Lecheng International Medical Tourism Pilot
Zone Administration. This collaboration will capitalize on the
policy advantages of the “pioneering and trial” approach in
the Lecheng Pilot Zone, using our advanced and dynamic
medical platform as the driving force, to jointly create the
“Lecheng Pilot Zone Perpetual Pharmaceutical and Medical
Device Exhibition and Academic Platform” (243 5t 17 &
KTAHBEWER E2MFA). It will provide efficient,
professional and compliant services for physicians across
the country to better understand and use pharmaceutical
and medical device products in the Lecheng Pilot Zone,
establishing a fast lane for medical exchanges and
interactions between physicians and patients nationwide.
By utilizing the “Medlive Integrated System” (% ik i@ 2 2
— B 1t Z%) to connect physicians and patients within
and beyond the Lecheng Pilot Zone, we will meet patients’
demand for the use of special pharmaceutical products in
Lecheng and connect real-world data inside and outside
the island. We will also provide real-world research services
based on the integration of clinical research capabilities of
the Hainan Institute of Real World Research (B A EE
R 2R #f 78 BT) and Medlive, enabling us to become an
important convergence point of domestic and international
dual circulation in terms of pharmaceutical, medical
device and clinical science innovations. In addition, taking
advantage of our platform as a listed company, we will
actively seek good quality target enterprises that possess
high synergies with our business and further consolidate
our leading position within the industry through business
integration upon acquisition.
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Management Discussion and Analysis

During the first half of 2023, the Group generated revenue
from three solution categories, namely (i) precision marketing
and corporate solutions; (ii) medical knowledge solutions;
and (i) intelligent patient management solutions. The Group’s
revenue increased by approximately 31.5% from approximately
RMB132.0 million for the six months ended 30 June 2022
to approximately RMB173.5 million for the same period in
2023, primarily due to the revenue increase from its precision
marketing and corporate solutions.

Revenue from precision marketing solutions is primarily derived
from fees paid by the Group’s healthcare customers for the
Group’s digital detailing, digital marketing consulting and digital
content creation services. Revenue from corporate solutions
is primarily derived from fees paid by the Group’s healthcare
customers for its digital market research, electronic data capture
("“EDC”) and clinical data management system (“CDMS”)
solutions, RWS support solutions, patient recruitment service,
as well as application software development service related to
precision marketing and corporate solutions.

Revenue from precision marketing and corporate solutions
increased by approximately 33.5% from approximately
RMB118.4 million for the six months ended 30 June 2022 to
approximately RMB158.1 million for the same period in 2023,
mainly due to (i) an increase in the Group’s healthcare customer
base from 84 for the six months ended 30 June 2022 to 124
for the same period in 2023; and (i) an increase in the number
of healthcare products marketed using the Group’s precision
marketing and corporate solutions from 181 for the six months
ended 30 June 2022 to 253 for the same period in 2023,
resulting from user growth and increased user engagement
as illustrated by the increase in number of paid clicks from
approximately 3.18 million for the six months ended 30 June
2022 to approximately 4.27 million for the six months ended 30
June 2023.
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Management Discussion and Analysis
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Revenue from medical knowledge solutions is primarily
derived from provision of professional medical information
covering continuing medical education and clinical decision
support, including licensing software to physicians, other
registered users, including other healthcare professionals, and
pharmaceutical companies. Revenue from medical knowledge
solutions increased by approximately 25.5% from approximately
RMB6.4 million for the six months ended 30 June 2022 to
approximately RMB8.1 million for the same period in 2023,
primarily due to the Group’s increased offerings of medical
knowledge products as well as the introduction of a variety of
membership marketing methods, effectively increasing the unit
price of users.

Revenue from intelligent patient management solutions was
primarily derived from fees paid by non-profit organizations
with medical focus and pharmaceutical companies for
provision of patient education services to patients and non-
profit organizations, including content development, application
software development and other related services. The Group
also started to generate revenue from commissions on fees paid
by patients for online consultation services and prescription
services on its Internet hospital since the first half of 2021.
Revenue from intelligent patient management solutions
increased by approximately 3.5% from approximately RMB7.1
million for the six months ended 30 June 2022 to approximately
RMB7.3 million for the same period in 2023, mainly due to
the gradual recovery and improvement of the emphasis on
patient education and patient management by non-profit
medical organizations and pharmaceutical companies after the
pandemic.
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Management Discussion and Analysis

The Group’s cost of sales consists of (i) employee benefit
expenses relating to salaries and benefits for employees involved
in operating the Group’s platform and developing content; (ii)
content development cost primarily relating to fees paid to
content contributors and service fees paid to content production
service providers; (iii) technology service fees relating to cloud
content delivery network and telecommunication services as
well as licensing fees; and (iv) other expenses primarily relating
to consulting fees, equipment rental expenses, travel and
transportation expenses. The Group’s cost of sales increased
by approximately 67.7% from approximately RMB40.7 million for
the six months ended 30 June 2022 to approximately RMB68.3
million for the same period in 2023. The increase was primarily
due to the fact that in 2023, the cost ratio of newly acquired
subsidiaries and clinical research projects is higher than that of
traditional precision marketing projects, resulting in a higher rate
of growth in cost as compared with the growth rate of revenue.

As a result of the foregoing, the Group’s gross profit increased
by approximately 15.3% to approximately RMB105.2 million
for the six months ended 30 June 2023 from approximately
RMB91.2 million for the same period in 2022. The Group’s gross
profit margin was approximately 60.6% for the six months ended
30 June 2023, which decreased from 69.1% for the same period
in 2022.

Other income and gains primarily consist of (i) bank interest
income; (i) investment income from financial assets at fair value
through profit or loss; and (iii) government subsidy. The Group
recorded other income and gains of approximately RMB82.8
million for the six months ended 30 June 2023, compared to
approximately RMB26.0 million for the same period in 2022. The
increase was primarily attributable to (i) a substantial increase
in interest income derived from bank deposits as a result of
repeated increase in market interest rates in 2022; and (ii)
recognition of government subsidy.

BEEFWED

AEEMHEEKABRENEELEREE
FTekAERNANEETF 2 LEMNNE
BRAMAIZ: (N EZE@RNRNETERESX
NOREREBEEARMAD R ERD 4
[EERINREE: (I BEEERBTRNM
MR EERBHOEMRE EBA KRR
FiVVEZEEHEME [HFEHEFRZ
ERERXRBASHEMAS - AEE®
HEKABE £20229F6A30H 1E/~1E A
AN REEA0.78 & T 1L Il 4967.7% £2023
FRHHARKBSIEE L TER2HER
20234 ¥ 1 /) O B8 B B A 7] & R IR #f 3%
HEKRAXRESRERMNBESLHEER -
ERKAMNEREARKEEENRE -

ERLtiiEBER AEENENHESR
202296 HA308 I/~ @ A4 A REE91.25H
BT I 415.3% E2023FE RO AR
#¥105.28 & JT ° & £2023F6A308 1+
ANER  AEEREFEL FE60.6% 0 B
2022 A HA69.1% B BT T f% -

HEa g A R EEBREN)RITR B A ;
(VZAAREBEF=EEHEEHTAZHIE
EHNERMEEMNRERA (i) BT #
Ah o & £2023F6H30H IE /Nl A - AN E
RS EMEKARKTZHARKS28H
BT M2022F RHERIX) A AR K26.08
BT -EBNEZERHRNRITERMASE
FEW A KIEIE N - 2 FEH2022F AT 5
FEZRAATE: R () ERBATHE, -

=

17



18

Management Discussion and Analysis
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The Group’s selling and distribution expenses primarily consist
of (i) expenses for promotion activities to drive user growth
and engagement; (i) employee benefit expenses relating to
salaries and benefits for employees in selling and distribution
functions; and (iii) other expenses primarily relating to business
development expenses. The Group’s selling and distribution
expenses decreased by approximately 0.7% from approximately
RMB16.1 million for the six months ended 30 June 2022 to
approximately RMB16.0 million for the same period in 2023,
primarily due to the Group’s vigorous implementation of
various cost reduction and efficiency improvement measures
to effectively control the growth of selling and distribution
expenses.

The Group’s administrative expenses primarily consist of (i)
research and development costs primarily relating to salaries
and benefits for employees in research and development
functions; (i) employee benefit expenses relating to salaries
and benefits for employees in management as well as general
and administrative functions; (iii) depreciation of assets,
which includes depreciation of right-of-use assets relating to
the Group’s leases and depreciation of property, plant and
equipment; (iv) taxes and surcharges; (v) maintenance expenses
primarily relating to technology and telecommunication service
fees, as well as service fees for outsourced administrative
services; and (vi) other expenses primarily relating to rent, travel
and transportation expenses and general office expenses. The
Group’s administrative expenses increased by approximately
12.6% from approximately RMB51.0 million for the six months
ended 30 June 2022 to approximately RMB57.4 million for
the same period in 2023, primarily due to recognition of (i)
increased expenses in maintaining and upgrading the Medlive
platform, in particular, the investment in vertical large models
in the medical field has increased; and (i) increase in research
and development fees, while other administrative expenses have
been effectively controlled.
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Management Discussion and Analysis

The Group’s finance costs consist of finance costs allocated
from lease payments. Finance costs are charged to profit or loss
over the lease periods so as to produce a constant periodic rate
of interest on the remaining balance of the liabilities for each
period. Lease liabilities decrease over the periods of the leases,
resulting in higher finance costs at the beginning of lease
periods. The Group’s finance costs decreased by approximately
30.9% from approximately RMBO0.3 million for the six months
ended 30 June 2022 to approximately RMBO0.2 million for the
same period in 2023.

As a result of the foregoing, the Group’s profit before tax
increased by approximately 202.9% from approximately
RMB33.9 million for the six months ended 30 June 2022 to
approximately RMB102.7 million for the same period in 2023.

The Group’s income tax expense decreased by approximately
83.9% from approximately RMB6.2 million for the six months
ended 30 June 2022 to approximately RMB1.0 million for the
same period in 2023, primarily because during the first six
months of 2022, the share options granted under the Pre-
IPO Share Option Scheme have not commenced vesting
and exercise and the related share-based compensation
is not eligible for income tax deduction whereas after the
commencement of vesting and exercise of share options in
July 2022, share-based compensation is eligible for income tax
deduction, resulting in a reduction in income tax expenses.

As a result of the foregoing, the Group’s profit for the period
increased by approximately 267.5% from approximately
RMB27.7 million for the six months ended 30 June 2022 to
approximately RMB101.7 million for the same period in 2023 and
the Group’s profit attributable to owners of the parent increased
by approximately 266.0% from approximately RMB27.0 million to
approximately RMB98.7 million.

The Group’s net profit margin (calculated on the basis of the
profit for the period) increased by 37.6 percentage points from
approximately 21.0% for the six months ended 30 June 2022 to
approximately 58.6% for the same period in 2023.
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Management Discussion and Analysis
EEENWED N

To supplement the Group’s consolidated financial statements
which are presented in accordance with Hong Kong Financial
Reporting Standards (“HKFRS”), the Company also used
unaudited non-HKFRS adjusted net profit as an additional
financial measure in order to evaluate its financial performance
by eliminating the impact of items that it does not consider
indicative of the performance of its business. The term “adjusted
net profit” is not defined under HKFRS. Other companies in the
industry which the Group operates in may calculate such non-
HKFRS item differently from the Group. The use of adjusted net
profit has material limitations as an analytical tool, as adjusted
net profit does not include all items that impact the Group’s net
profit for the Reporting Period and should not be considered in
isolation or as a substitute for analysis of the Group’s results as
reported under HKFRS.

The following table sets out the calculation of adjusted net profit
for the periods indicated:

Profit for the period HA ) 4 F
Add: o

Share-based compensation % 10 2 A5 % B
Foreign exchange difference MEHER
Adjusted net profit 48 BT R

The adjusted net profit for the six months ended 30 June
2023, adjusted by excluding share-based compensation to key
employees and foreign exchange difference, was approximately
RMB119.8 million, which was approximately 122.0% higher than
the adjusted net profit of approximately RMB54.0 million for the
first half of 2022.

The adjusted net profit margin for the six months ended 30 June
2023 was approximately 69.0%, up 28.1 percentage points from
approximately 40.9% for the same period in 2022.

RERAEERERFBMBEHREEYN(E
BUMBREED2IINEEMBRE
ARBFERRBELEBTEH B RS
HRNEHBFRMNERBINTBTE
BEMERMARBLFEEHRREFTR
BT E UFBEMBRR - FAEM
SR EREEHBF 5] —
e AEBREMRITEMNE M ARG
BB EMBERELEMNBREN T AR
REEAEETR - &LHEF G AAIED
MTABEANRS  REZEREEFG
MERBREZEATEREHAEFEN
MAEER AU AEEYEEBHIER
REEAVHERELENFENAKE X
BB R -

TR AR BB HE RGN EE

Six months ended 30 June

B ZEZ6H30R L NEA
2023 2022
20234 20224
RMB’000 RMB’000
AR¥FiT AR For
101,659 27,665
6,376 10,629
11,764 15,660
119,799 53,954

B Z=2023F6A30B I ~EA  EFAEF
m A (MR EZE R B ARG I HE &
EHERBEAE)NBARK11085ET -
B2022F FHFH AR ¥54.08 & T 18
HN49122.0% °

B £2023%F6A308 1k N A A B K5 &
R R #4969.0% - 20224 [A) Hi B9 &Y
40.9% 32 IN28 1B B 5 B ©



Management Discussion and Analysis

For the six months ended 30 June 2023, the Group financed
its operations primarily through cash generated from the
Group’s operating activities and the net proceeds received
from the global offering of shares of the Company (the “Global
Offering”). The Group intends to finance its expansion and
business operations using a combination of cash generated
from operating activities and the net proceeds received from the
Global Offering.

The Group has adopted a prudent financial management
approach towards its treasury policy. The Board closely
monitors the Group’s liquidity position to ensure that the
liquidity structure of the Group’s assets, liabilities, and other
commitments can meet its funding requirements from time to
time.

The net proceeds received by the Company from the Global
Offering which are not yet put into use have been placed in
fixed deposits with licensed financial institutions. Please refer to
the section headed “Use of Proceeds from the Global Offering”
for details regarding the use of idle proceeds from the Global
Offering.

The Group operates its business in the PRC and its transactions
and revenue were primarily denominated in Renminbi. As such,
the Group did not have material exposure to fluctuations in
foreign currency exchange rates for cash generated from its
operating activities. However, the net proceeds received by the
Company from the Global Offering are denominated in Hong
Kong dollars and the Company is exposed to fluctuation of
exchange rate between Renminbi and Hong Kong dollars. As
at 30 June 2023, the Group had cash and cash equivalents of
approximately RMB4,373.3 million, which primarily consisted of
cash at bank, as compared to approximately RMB4,187.3 million
as of 31 December 2022. As at 30 June 2023, around 32.4%
of the Group’s cash and cash equivalents are denominated in
Hong Kong dollars, around 9.8% are denominated in RMB and
around 57.8% are denominated in US dollars.

The Group currently does not have any hedging policy for
foreign currencies in place. However, the Board will remain alert
to any relevant risks and, if necessary, consider to hedge any
material potential foreign exchange risk.

BEEFWED

B E2023F6H30R AN A AEEE
ZRBAASEBELCEEHMFSRESMAR
AIEHRBERGERBEEDATBRE
FRHESLEES ASEBRNALSE
EEMSR M REEMBRIEFHE
BERNEBESRHES -

AEEHEVBERRENEERNMBZE
BRE BEGERVERAEENRY
BEegfhin BRAKENEE BER
Hip AFZNRBDESEBE TR MEH

ARARERBEERBNAFTREER
HARAEBABICHEARFE S HHEE
EEHFX FHERAENEZREEHNE
RENERBR F2HETX2REE
PISRIBERZ]—& -

AEEBEFBREEER  EXFHRKE
FEUAREFE Bt AEEEL
EEBABIRES @Y EE EHINEE X
BEHNERNRR - A - AQR) K 2K
BERSHNAMSREFHEUBTE
ApalEHAREEE T FHEXKE
B R B o FR2023F6A30H ' AEBEH IR
e RIBEEEWHARKA373.3HE T (E
ERIERTE ) ME E£2022F12A31
B# A ANR4187.38 & T ° 1202346
FA30H ' "NEBEA3I4%MEL RIREE
BEMAEITTEHE © 899.8% AAREESHE -
#157.8% A FE JLETHE ©

7N 65 B B Al 0 8 E 7] S EE H P EUSR © A
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Management Discussion and Analysis

EEEWED

During the six months ended 30 June 2023, the Group did not
have any short-term or long-term bank borrowings and had no
outstanding bank and other borrowings and other indebtedness
apart from lease liabilities for the relevant lease terms amounting
to approximately RMBO0.2 million in aggregate.

The gearing ratio, which is calculated by dividing borrowings
by total equity, was zero since there was no debt as of 30 June
2023.

As of 30 June 2023, the Group did not pledge any of its assets.

For the six months ended 30 June 2023, the Group’s capital
expenditure amounted to approximately RMB46.7 million,
which mainly comprised capital expenditures recorded for
the acquisition of 60% interest in Bei'ing Medcon Information
Consulting Co., Ltd* (It REMEE EEBER AR and 50%
interest in SCMedcon and expenditures on IT equipment, as
compared to approximately RMB45.6 million for the same period
in 2022. The Group funded its capital expenditure by using the
cash flow generated from its operations and the net proceeds
received from the Global Offering.

As of 30 June 2023, the Group did not have any significant
unrecorded contingent liabilities, guarantees or any material
litigation against the Group.

On 12 June 2023, Kingyee (Beijing) Co., Ltd. (& ¥ XK (b
R)BE AR AQAF) (“Kingyee Beijing”), an indirect wholly-
owned subsidiary of the Company, entered into an equity
transfer agreement pursuant to which Kingyee Beijing acquired
50% equity interest of SCMedcon for a cash consideration of
RMB65,000,000.

B £2023F6A30HIEANEA  AEEIW
ETMEHIRBPETER BREFTH
ARBOCEBTHWHBHEEKRKNEE
BEN TEREERTREMERK
HAaER o

HRE £2023F6A30B T EEK  EE

BELRIERGKARRZRETE)SR
TO

7R2023F6H30H » A & & I £ i 1 (E {a]

H E2023F6A30HIENEA > REER
EABETHAEARBITEE T(ETER
BESKBILIREZEEEEZABRA
A160% #E 25 M A X B8 B850% #E =5 B & A
X RITERERZ) - M2022F AH L A
ARBASEETT - AEBUZEMFH
EREMZRBEEMBRBFEAERN
FAXRHES -

7R2023F6H30H @+ AEE I EAME K
MAARSKAGBE ERIAHEREEFH
T & RF o

R2023F6A12H - ARAHEE2EWE
RAISERKNGERBEERARA(R
BERXRRIETDAT L REE R - Bt
© BRI R A KB 250% KRR #E
BeREAEARKE650000007T °



Management Discussion and Analysis

SCMedcon is principally engaged in the business of organising
medical exhibition conferences and exchange meetings for
pharmaceutical and medical devices companies and institutions
serving the medical industry, and provision of related medical
training services and medical content services. Utilising the
expertise of its employees, SCMedcon is also engaged in the
provision of a comprehensive range of management consulting
and medical technology services to pharmaceutical and
medical devices companies such as the production of medical
knowledge materials and medical data management and
analysis.

The sellers of the 50% interests in SCMedcon have undertaken
to ensure that the accumulated audited net profit of SCMedcon
for the four years ending 31 December 2023, 2024, 2025
and 2026 in total shall be no less than RMB58,080,000
(the “Guaranteed Profit”). The cash consideration of
RMB65,000,000 is payable in five instalments. The first
instalment of RMB35,750,000 has been paid. The remaining
amount is payable over the next four years after the audited
financial results of the Group and SCMedcon for the relevant
year have been issued. The consideration may be adjusted
downwards if the Guaranteed Profit is not met.

The sellers have also granted an option to Kingyee Beijing so
that if less than 55% of the Guaranteed Profit is met, Kingyee
Beijing has the right, but not an obligation, to require the sellers
to repurchase interests in SCMedcon held by Kingyee Beijing.
Further details of the acquisition are set out in the Company’s
announcement dated 12 June 2023. The acquisition completed
in June 2023.

The Group will continue to selectively pursue suitable strategic
investments and acquisitions that can generate convincing
synergies with the Group’s existing solutions offerings, expand
its customer base and/or enhance its technological capabilities.
The Group will utilize proceeds from the Global Offering for the
purpose of any such acquisition.

BEEFWED

ERBETENRERZERBERMA
AIRREREETENKBAGEER
e AG TiREEEEEEI RS
FEERNERE -FAEEENEEMN
BOANEBEENNREARERBERM
NT IR 2 ) S TR SR R 52 £ R AT AR
%l EBRENEMERE ST
EERDW -

BB EB50%RIENE H AR REAK
B2 B A Z2023%F - 20244 - 2025%F &
2026F12 A318 |F WA F E M B 5T &£ &
ZOFFE & &£ E R A K #%58,080,000
TR JFAN B - RE2REBEARE
65,000,000t D A - F—HA R
35,750,000t E X - AR ARATEE K
EREEHETFENRERYBEER
&R RO FE A A o 4K 8= B R
BAHEH RETESHMTHAE -
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Management Discussion and Analysis
EEENWED

As of 30 June 2023, the Group had a total of 668 full
time employees, all of whom, except for one employee
based in Hong Kong, were located in mainland China. In
particular, 153 employees are responsible for the Group’s
content management, 216 employees for platform operation
and customer service, 158 employees for research and
development, 71 employees for general and administration
and 70 employees for sales and marketing. The total staff cost
incurred by the Group for the six months ended 30 June 2023
was approximately RMB67.1 million compared to approximately
RMB67.8 million for the same period in 2022. The decrease was
primarily due to the Group fully implementing various measures
to reduce costs and increase efficiency, striving to improve
human efficiency and reduce costs.

The Group provides orientation and training to new recruits as
well as ongoing in-house training for junior employees, which
the Group believes can enhance the skills and productivity
of its employees. The Group compensates employees with
base salaries and performance-based bonuses. The Company
has also adopted a pre-IPO share option scheme, a post-IPO
share option scheme and a share award scheme to incentivize
employees and senior management and to align their interests
with that of the Company.

Further details of the principal terms of the abovementioned
share incentive schemes are set out in the 2022 annual report
of the Company.

MR2023F6HA30H @ K% & £ 5668% &
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Unaudited Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

AREZPHERRCEERAMZERER

REVENUE
Cost of sales

Gross profit

Other income and gains

Selling and distribution expenses
Administrative expenses

Other expenses

Finance costs

Share of profit of an associate

PROFIT BEFORE TAX

Income tax expense

PROFIT FOR THE PERIOD

Attributable to:
Owners of the parent
Non-controlling interests

OTHER COMPREHENSIVE
INCOME

Other comprehensive income that
will not be reclassified to profit
or loss in subsequent periods:

Exchange differences on
translation of the Company’s
financial statements into
presentation currency

OTHER COMPREHENSIVE
INCOME FOR THE PERIOD

TOTAL COMPREHENSIVE
INCOME FOR THE PERIOD

iy #8
& AR

EF

H A Yo A R U 2
HERDHFAX
TR XX

H Al 5 X
BEKRAN

galial R /NCID

B Bt Al 2 R

PSR X

A 8% R

IATA LM
B RREEA
FEVE B b a1

Htb 2 W 5%

REERE IS EH D
BEREMEME®
Y s

BMER/ARBMBHRER
2HNEBZERER

HAEMEE KRS

HrzmEbsAE

2023
20234
RMB’000
AR¥FT
(Unaudited)
(REER)

173,506
(68,283)

105,223
82,848
(16,000)
(57,420)
(11,796)
(195)

3

102,663

(1,004)

101,659

98,718

2,941

101,659

146,835

146,835

248,494

For the six months ended 30 June 2t Z6H30H I 7~ 1A

2022
20224
RMB’000
AREFor
(Unaudited)
(REgFTEZ)

131,953
(40,710)

91,243
26,033
(16,115

(50,988

(16,000

(282

)
)
)
)

33,891

(6,226)
27,665
26,973

692

27,665

191,838
191,838
219,603

25
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Unaudited Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
AEERHHERFSERREMEEKAER

For the six months ended 30 June #tZ6H30H I 7~ 1A

2023 2022
20234 20224
RMB’000 RMB’000
AR¥FiT AR For
Notes (Unaudited) (Unaudited)
HraE (REEZ) (REEZ)
Attributable to: ATRA T REAL:
Owners of the parent ISENEIE PPN 245,553 218,811
Non-controlling interests JEIE M AE RS 2,941 692
248,494 219,503
EARNINGS PER SHARE BRARAEBREZEREA
ATTRIBUTABLE TO EEERER

ORDINARY EQUITY
HOLDERS OF THE PARENT
Basic H K 8 RMB13.75 cents RMB3.78 cents
AR ¥13.75% AR®3.78%

Diluted BoE 8 RMB13.39 cents RMB3.65 cents
A R #¥13.39% AR #3650

MEDLIVE TECHNOLOGY CO., LTD.
2023 Interim Report



Unaudited Interim Condensed Consolidated Statement of Financial Position

AEEZPHAERRS BHMR R T

NON-CURRENT ASSETS
Property, plant and equipment
Right-of-use assets

Goodwill

Other intangible assets
Investment in an associate
Time deposits

Deferred tax assets

Total non-current assets

CURRENT ASSETS

Inventories

Trade receivables

Contract assets

Prepayments, other receivables
and other assets

Financial assets at fair value
through profit or loss

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES
Trade payables
Other payables and accruals

Contingent consideration
payables

Lease liabilities

Tax payable

Due to a related party

Dividend payable

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

FRBEE

WE - BB N&B
EREEE

kS
HitE\EE
REEERRINEKE
E TR
EXETHREE

FRBEERE

RBEE

A

B 5 e W KR

BREE

B RIR - H fth 8 UK
BREMEE

BAREBEFELEE
B ABZNERE
B

AehBReEEY

MBEEMAE

RBAE

B 5 3R

H A JE T I8 K 5B
F

e R ARKAE

HERARE

e+ 1R
& 1F B8 Bt 07 5X0R
FE 5 Bz B
mBAERR

RBEEFRME

MEERRDAEE

30 June

2023

20234

6A30H

RMB’000

AR¥ T

Notes (Unaudited)
Bt aF (RBEX)

2,898

8,712

12 170,682
29,357

358

93,966

9,461

315,434

209

9 91,575
43,148

19,458

39,650
4,373,272

4,567,312

10 3,679
97,333

42,768

4,317

20,784

280
46,678

215,839

4,351,473

4,666,907

31 December
2022

20224
12H31H
RMB’000
AEB®TT
(Audited)
(BE=Z)

3,268
11,304
111,518
24,336
355
92,438
8,283

251,502

199
95,079
29,132
10,413

29,640
4,187,264

4,351,727

2,709
85,913
13,956

5,136
25,032

132,746

4,218,981

4,470,483
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Unaudited Interim Condensed Consolidated Statement of Financial Position

AEERTHERZRE MBIRR R

NON-CURRENT LIABILITIES

Lease liabilities

Contingent consideration
payables

Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY

Equity attributable to owners of
the parent

Share capital

Reserves

Non-controlling interests

Total equity

MEDLIVE TECHNOLOGY CO., LTD.
2023 Interim Report

FRBEE
HERARE

e RARKAE
EEHBRARE
FRBDEEER
BEFE

&
BRARHEAAEEER

(&N
ffé 18

TR A

fEat 458

Bl

30 June 31 December

2023 2022

2023%F 20224

6H30H 12 H31H

RMB’000 RMB’000

AR¥FT AR TFT

Note (Unaudited) (Audited)
B i (REERZ) (T Z)
4,216 6,126

18,221 27,803

3,129 4,640

25,566 38,569

4,641,341 4,431,914

11 45 45
4,606,229 4,400,978

4,606,274 4,401,023

35,067 30,891

4,641,341 4,431,914




Unaudited Interim Condensed Consolidated Statement of Changes in Equity

For the six months ended 30 June 2023

At 1 January 2023 (audited)

Profit for the period (unaudited)
Other comprehensive income for the period:

(unaudited)
Exchange differences

Total comprehensive income for the period

(unaudited)

Acquisition of a subsidiary (unaudited)

Dividends paid to non-controling
shareholders (unaudited)

Equity-settled share award arrangements

(unaudited)

Final 2022 dividend declared (unaudited)

At 30 June 2023 (unaudited)

mmmiﬂ1m%§m
BN (REEY
ﬁﬂﬁﬁiEWﬁ
(REEH)
EizZE

HRzEhEaE
(kEER)

KENBAA(FEER)

BRFERRRERS
(REZEH)

HEREENRH %D
ZH(REER)

BERARE AR E
* 4TS *

R2023%6A30A
(kAZEH)

ARERTHERRSERSER

H £2023F6H30H 1L /1@ A

Attributable to owners of the parent

BRARAARL

Statutory Exchange Non-

Share Share  Share option surplus  fluctuation Retained controlling
capital  premium* reserve* reserve* reserve* profits* Total interests  Total equity
B BRE  iRRE  EXED ‘ | S
e aEE CLR LN e ERERr 3t BE  BRER
Notes RMB'000 RMB'000 RMB000 RMB000 RMB'000 RMB'000 RMB000 RMB'000 RMB'000
ki ARETL  AREFE  AREFT  ARKETL  AREFT  ARETL  AREFT  ARETE  AREFR
4 3,898,396 31,502 19,174 276,623 175,283 4,401,023 30,801 4,431,914
- - - - - 98,718 98,718 2,941 101,659
- - - - 146,835 - 146,835 - 146,835
- - - - 146,835 98,718 245,553 2,94 248,494
12 - - - - - - - 5,836 5,836
. - - - - - - (4,601) (4,601)
- - 6,376 - - - 6,376 - 6,376

7

- - - - - 46,678) 46,678) - 46,678)
4 3,898,396 37,878 19,174 423,458 221,323 4,606,274 35,067 4,641,341

These reserve accounts comprise the consolidated reserves of

- % % % 8 BR 8 B 702023 F 6 A30H &) Hf

RMB4,606,229 in the interim condensed consolidated statement of ERARAVBERARTFNEEFEHAAR
financial position as at 30 June 2023.

For the six months ended 30 June 2022

At 1 January 2022 (audited)

Proft for the period (unaudited)
Other comprehensive income for the period:

(unaudited)
Exchange differences

Total comprehensive income for the period

(unaudited)

Acquisition of a subsidiary (unaudited)

Dividends paid to non-controling
shareholders (unaudited)

Equity-settled share award arrangements

(unaudited)

Final 2021 dividend declared (unaudited)

At 30 June 2022 (unaudited)

R022E1F1R (K EH)
BE R (REER)
HREB2ENS:

(REER)
EizE

IRrAYELE
(KEZ2%)
KERBLT(REZN)
ENFERERRS
(REZH)
WEEEENRHZR
Zh(REEH)
BERNNERARE
(*E2%)

1202267308
(RE%ER)

#4,606,2297T °

B Z£2022F6H30H 1L <1E A

Attributable to owners of the parent

RAREARSE

Statutory Exchange Non-

Share Share  Share option surplus fluctuation Retained controling
capital premium feserve reserve feserve profits Total interests ~ Total equity
BB BRE  iREE  Eiid A 4| S
us HEE i fif i Braf @ R ERET
Notes RMB 000 AN 000 AMB000 AWB000 AWB000 ANB 000 AMB 000 RWB000 AWB000
Wt AREFr  ARETr  AREFT  ARETL  AREFr  ARETL  AREFT  ARETL AREFR
4 3,898,396 14,057 13,640 (63,264) 75,629 3,948,702 23491 3,972,193
- - - - - 26,973 26,973 692 27,665
- - - - 191,838 - 191,838 - 191,838
- - - - 191,838 26,973 218,811 692 219,503
12 - - - - - - - 2,932 2,932
_ - - - = = - 4,704) (704
- - 0,629 - - - 10,629 - 10,629

7
- - - - - (12,133 (12,133 - (12,133)
4 3,898,396 24,886 13,640 138,574 90,469 4,166,009 2411 4,188,420
BIREREAERATR

—E_=FHHRE
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Unaudited Interim Condensed Consolidated Statement of Cash Flows

AEEZPHEAGESRESRER

For the six months ended 30 June #tZ6H30H I 7~ 1A

2023 2022
2023F 20224
RMB’000 RMB’000
AR¥Fr AR TFT
Notes (Unaudited) (Unaudited)
o i (REER) (REEZ)
CASH FLOWS FROM OPERATING K& IBHFBHELSRE
ACTIVITIES
Profit before tax B % A1 & A 102,663 33,891
Adjustments for: TP S IBIELFHE
Finance costs B & B A 195 282
Share of profit of an associate G AR (3) -
Interest income A B A (71,014) (2,445)
Investment income from financial BERAREBEFEARE
assets at fair value through profit BEFABEN
or loss ERMEEKRERA 4 (367) (384)
Depreciation of property, plant and - HBEK
equipment mEE 802 663
Depreciation of right-of-use assets FHEEENE 2,592 2,899
Amortisation of other intangible B 2 & E 5N

assets 929 546
Impairment of trade receivables, net 2 5 W IE R E

s 5 - 155
Loss on disposal of items of HEWE - BEK
property, plant and equipment REEEWEBE 5 - 8
Fair value adjustment of contingent FRREAREE

consideration I - 330
Equity-settled share award expense N AR R G

2B 5 6,376 10,629
42,173 46,574
Increase in inventories 7 & (10) (117)
Decrease in trade receivables 5 Uk TE R 6,996 8,981
Increase in contract assets BHREEEM (12,252) (12,495)
(Increase)/decrease in prepayments, AT FRIE - Bt U
other receivables and other assets RERHEMEE
(), m (5,939) 676
Increase/(decrease) in trade payables 85 T RIEEL N,
O ) 152 (3,548)
Increase/(decrease) in other payables — E th f& <t X 18 % fE 5t
and accruals BRAEMCRD) 8,676 (6,134)
Cash generated from operations KEFERS 39,796 33,937
Income tax paid ERFER (9,476) (5,371)

Net cash flows from operating activities A& EFHFIBIIR TR E
F R 30,320 28,566



Unaudited Interim Condensed Consolidated Statement of Cash Flows

CASH FLOWS FROM INVESTING
ACTIVITIES

Interest received

Increase in time deposit

Investment income from financial assets
at fair value through profit or loss

Purchases of items of property, plant
and equipment

Additions to other intangible assets

Purchase of financial assets at fair value
through profit or loss

Proceeds from disposal of financial
assets at fair value through profit or
loss

Payment of contingent considerations
for acquisition of a subsidiary

Acquisition of a subsidiary

Net cash flows used in investing
activities

CASH FLOWS FROM FINANCING
ACTIVITIES

Dividend paid to non-controlling
shareholders

Principal portion of lease payments

Interest paid for lease liabilities

Dividend paid to the then shareholders
of a subsidiary

Net cash flows used in financing
activities

NET DECREASE IN CASH AND
CASH EQUIVALENTS

Cash and cash equivalents at beginning
of period

Effect of foreign exchange rate
changes, net

AREZHHERRSRERER

For the six months ended 30 June 2t Z6H30H I 7~ 1A

2023 2022
2023%F 20224
RMB’000 RMB’000
AE¥ T AR TFT
Note (Unaudited) (Unaudited)
HtaF (REEE®R) (REE 2= %)
RETBHMBSRERE
2 F 8 69,485 2,445
T B AF SR N (3,975,523) —
iﬁﬁﬁ{ﬁﬁﬁiﬂﬁ
BEAAEENSR
BEERERA 367 384
BEWE BER
REIER (390) (1,211)
REEMBEEE (5,950) (2,350)
BE ?ﬁ/&ma@ﬁiﬂ
HEBHAABED
TREE (5,000) —
m%?ﬁmwﬁﬁﬁiﬂ
HEBHAABEW
TREEFSRIE 1,400 —
A Wt B Bt /B A ) E‘J
HARE (10,020) (20,050)
W B B 8 A &) 12 (30,314) (22,553)
?X,\/E@ﬁﬁﬁﬁiﬁé//lbi
F R (3,955,945) (43,335)
MmEIHMEBESRE
ERIEZERBRERERE
(4,601) (4,704)
HENRAE (2,729) (2,768)
HEAENE H 7’rIJ B (195) (282)
ENHEARER
IR B (3,200) —
BmEEHSMARESRE
F R (10,725) (7,754)
ReRBESEEYF
D (3,936,350) (22,523)
MR eRBASEEY
4,187,264 3,879,104
XN E TR
146,835 191,838
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Unaudited Interim Condensed Consolidated Statement of Cash Flows

AEEZPHEAGESRESRER

For the six months ended 30 June #tZ6H30H I 7~ 1A

CASH AND CASH EQUIVALENTS AT
END OF PERIOD

ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS

Cash and bank balances

Time deposits

Less: Non-current time deposits

Cash and cash equivalents as stated in
the statement of financial position
Time deposits with original maturity of
over three months when acquired

Cash and cash equivalents as stated in
the statement of cash flows

HRAERERE
ZEY

ReERkREEEY
BERDAM

Be MRITHES

E#FR

W IER B E AR

AR RFTIIE 2 K
BeEHEEY

ESRRIMAES
=18 A & E 877 5K

REeERERMINRE R
ReEHEEY

2023
2023%F
RMB’000
AE¥ T
(Unaudited)
(REBERK)

397,749

39,888
4,427,350
93,966

4,373,272

(3,975,523)

397,749

2022
20224
RMB’000
AREFT
(Unaudited)
(R EZ)

4,048,419

4,048,419

4,048,419

4,048,419



Notes to Unaudited Interim Condensed Consolidated Financial Information

AEFEZPREHALRS M B ERIM

The interim condensed consolidated financial information
for the six months ended 30 June 2023 has been prepared
in accordance with HKAS 34 Interim Financial Reporting.
The interim condensed consolidated financial information
does not include all the information and disclosures
required in the annual financial statements, and should be
read in conjunction with the Group’s annual consolidated
financial statements for the year ended 31 December 2022.

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the
Group’s annual consolidated financial statements for the
year ended 31 December 2022, except for the adoption
of the following new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”) for the first time for the
current period’s financial information.

HKFRS 17 Insurance Contracts

Amendments to HKFRS 17 Insurance Contracts

Amendment to HKFRS 17 Initial Application of HKFRS 17 and
HKFRS 9 — Comparative Information

Amendments to HKAS 1 and  Disclosure of Accounting Policies
HKFRS Practice Statement 2

Amendments to HKAS 8 Definition of Accounting Estimates

Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction

International Tax Reform — Pillar Two
Model Rules

Amendments to HKAS 12

Amendments to HKAS 12

B £2023F6 8308 1F /<8 Ay A
BRGEMBERTDIREE S5t
BERNEMRA A FEHEHRE -
HEPRAYEENT EREFE
MR ERRTENMEERREE -
I fE B AN & E H £=20229F12 318
tFENFERETBRRE — H6

i ©

mEPH AR S IS E R AT A
TR EREASEEH £2022
F1I2AMBLEFENFELSAETE
WMERFMEAE —B R ABTH
BERERERATIHATREERTE
BB REEN(EBHBEREE
Bl BRI ©

BREMBRERDY FRAA

7%

ERUBREEN REAA

ESVEAC HE)

ERUMBRERER BEAEAZEIFR

EVE A HS) EEAZE75 R
BEYBHETER

295 — HRAH
EARIRARG RS HE 2L HE

BREMBEHRE R
ERHESEAR
CHEN
BEQHENESR 2L EE
CHEN
BRGHERNERN HE-RFELZK
CHEN ERREFEBNE
EHE
BRGHERNEN ARHUNAE -
CHEN SHZVEEK
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Notes to Unaudited Interim Condensed Consolidated Financial Information

REFZPHERLE

BUBERME

The nature and impact of the new and revised HKFRSs
that are applicable to the Group are described below:

@)

Amendments to HKAS 1 require entities to disclose
their material accounting policy information rather
than their significant accounting policies. Accounting
policy information is material if, when considered
together with other information included in an entity’s
financial statements, it can reasonably be expected
to influence decisions that the primary users of
general purpose financial statements make on the
basis of those financial statements. Amendments to
HKFRS Practice Statement 2 provide non-mandatory
guidance on how to apply the concept of materiality
to accounting policy disclosures. The Group has
applied the amendments since 1 January 20283.
The amendments did not have any impact on the
Group’s interim condensed consolidated financial
information but are expected to affect the accounting
policy disclosures in the Group’s annual consolidated
financial statements.

Amendments to HKAS 8 clarify the distinction
between changes in accounting estimates and
changes in accounting policies. Accounting
estimates are defined as monetary amounts in
financial statements that are subject to measurement
uncertainty. The amendments also clarify how entities
use measurement techniques and inputs to develop
accounting estimates. The Group has applied the
amendments to changes in accounting policies and
changes in accounting estimates that occur on or
after 1 January 2023. Since the Group’s policy of
determining accounting estimates aligns with the
amendments, the amendments did not have any
impact on the financial position or performance of the
Group.

Amendments to HKAS 12 Deferred Tax related
to Assets and Liabilities arising from a Single
Transaction narrow the scope of the initial recognition
exception in HKAS 12 so that it no longer applies
to transactions that give rise to equal taxable and
deductible temporary differences, such as leases
and decommissioning obligations. Therefore, entities
are required to recognise a deferred tax asset
(provided that sufficient taxable profit is available)
and a deferred tax liability for temporary differences
arising from these transactions. Since the Group’s
policy aligns with the amendments, the amendments
did not have any impact on the financial position or
performance of the Group.
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Notes to Unaudited Interim Condensed Consolidated Financial Information

AEFEZPREHALRS M B ERIM

(d)  Amendments to HKAS 12 International Tax Reform
— Pillar Two Model Rules introduce a mandatory
temporary exception from the recognition and
disclosure of deferred taxes arising from the
implementation of the Pillar Two model rules published
by the Organisation for Economic Co-operation
and Development. The amendments also introduce
disclosure requirements for the affected entities
to help users of the financial statements better
understand the entities’ exposure to Pillar Two
income taxes, including the disclosure of current tax
related to Pillar Two income taxes separately in the
periods when Pillar Two legislation is effective and
the disclosure of known or reasonably estimable
information of their exposure to Pillar Two income
taxes in periods in which the legislation is enacted or
substantively enacted but not yet in effect. Entities are
required to disclose the information relating to their
exposure to Pillar Two income taxes in annual periods
beginning on or after 1 January 2023, but are not
required to disclose such information for any interim
periods ending on or before 31 December 2023. The
Group has applied the amendments retrospectively.
Since the Group did not fall within the scope of the
Pillar Two model rules, the amendments did not have
any impact to the Group.

For management purposes, the Group is not organised into
business units based on their services and only has one
reportable operating segment. Management monitors the
operating results of the Group’s operating segment as a
whole for the purpose of making decisions about resource
allocation and performance assessment.

An analysis of revenue is as follows:

Revenue from contracts with customers /5 & #14¢ 75

)
JU < 1)

A Bl 81255 (18 5] &)
HE — IHEZE
o Il 14 E R EA e I R
iic)
£

B mH
R

v
X R
7

R
A

BESIEEERA
S DA AR BT
E%RIE © EZ—rf'& nTZ'K
%E%’i B AWERTE
B 7% R 3% (58 B & B AR 7%
BEME S ZFTSE
E O A s 7 ] K
Fﬁﬁﬁ%?ﬂf T 15 % &9 BD
RIE N T 50 A 5 A8 45 Bk
FEMAEERERERE
AFTEB AN ST = ﬁﬁ?%m
MK EBA BT ER -

#2023@1%15&21&%
Eﬁﬁﬁﬁﬂﬁi%)ﬁﬁﬁ%&ﬂm
s %REUﬁﬁ%éfﬂ e
EF2023$12H3 20}
Erﬂiﬂﬂhﬁﬁﬁﬁﬁa
o NEE B B M
c AAAEH
/ﬂﬂimﬁ%
H NS
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AF HF IR =
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W atra T :

For the six months
ended 30 June

B2 ZEZ6H30A L NEA
2023 2022
2023%F 20224
RMB’000 RMB’000

AR®FrT ARETFT
(Unaudited) (Unaudited)
(REE®Z) (R EZ)

173,506 131,953
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Notes to Unaudited Interim Condensed Consolidated Financial Information

AEERTHERSRS VB ERME

Type of goods or services EmfREER

Precision marketing and corporate R BH R b R AR R
solutions K-S

Medical knowledge solutions BEMBRRAT R

Intelligent patient management solutions %5 8 £ & & IR 2R 7 5

Geographical markets i & 35

Mainland China i B A 3

Overseas TN

Timing of revenue recognition Uy 2 e SR R

Services transferred at a point in time = R E— BB EEER
AR 75

bE B ) 1 7% 85 58 0 IR 75

Services transferred over time

Information about the Group’s performance obligation
is summarised below:

The performance obligation is satisfied over time as
services are rendered or at the point in time when
services are accepted according to the agreement.
Payment is generally due within 120 days from the
date of billing, except for certain customers, where
payment in advance is required.

For the six months
ended 30 June

B Z6H30R L NEA
2023 2022
20234 20224
RMB’000 RMB’000
ARMTFir ARETT
(Unaudited) (Unaudited)
(REEZ) (REEZ)
158,097 118,432
8,062 6,424
7,347 7,097
173,506 131,953
167,421 122,353
6,085 9,600
173,506 131,953
129,518 97,598
43,988 34,355
173,506 131,953

FRAASERAORENERH
T

BHBEERERMHREERK
1B 15 1 o 1 409 AR 75 Y B ) B 3
Ko —fRZEEREZHE1208
AR IE D EFBRIN
ZERFEEENMNRIE-



Notes to Unaudited Interim Condensed Consolidated Financial Information

RAEELTHERSRS VB ERM

REVENUE, OTHER INCOME AND GAINS 4.
(Continued)

Revenue from contracts with customers (Continued)

Software licensing service

The performance obligation is satisfied over time as
services are rendered and payment in advance is
normally required.

Patient counselling service

The performance obligation is satisfied over time as
services are rendered and payment is generally due
within 120 days from the date of billing.

Other services

The performance obligation is satisfied at a point
in time when the individual service is rendered and
payment is generally due within 120 days from the
date of billing.

An analysis of other income and gains is as follows:

Bank interest income |ITH B A
Government grants* B 8 B
Investment income from financial assets X AR EBETEHH
at fair value through profit or loss BEABED
EREEREKRA
Others i

The government grants mainly represent incentives
awarded by the local governments to support the
Group’s operation. There were no unfulfilled conditions or
contingencies attached to these grants.

ERavBkaE)

(b) Performance obligation (Continued) (b)

B - bl A Bl i (=)

B 8 B AE (4
Bt AF Al IR 7
JB % B AL RE 1R 1 AR %5 1 By ] 02
B —RRZBTENFKIA ©

JIX 4

JBH B (T REIR (R AS AU B S 22
K BE—RBEERZEZHIEI20
BARXNRIE -

H IR A&

B4 BTN R AT BB AR 75 B iE
K BE—RBEEREZHIEI20
HARXNRIE -

HA WA R E B ST

For the six months
ended 30 June

H ZEZ6H30HLEEA
2023 2022
20234 20224
RMB’000 RMB’000
ANR¥Fir ARETT
(Unaudited) (Unaudited)
(REERZ) (RagEZ)
82,002 19,514
364 5,476
367 384
115 659
82,848 26,033

b BRMEIEREHBFRT

AEEUASTFHBEEMER -
%5 T 47 B BT AR B A R E K
RIFRKAEER -

BIRERSERATF
—E_=FHRHRE
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Notes to Unaudited Interim Condensed Consolidated Financial Information

REFZPHERLE

The Group’s profit before tax is arrived at after charging/

(crediting):

Cost of services provided

Cost of inventories sold

Research and development costs

Impairment of trade receivables, net

Loss on disposal of items of property,
plant and equipment

Foreign exchange difference, net

Equity-settled share award expense

The Group is subject to income tax on an entity basis on
profits arising in or derived from the jurisdictions in which
members of the Group are domiciled and operate.

The Group calculates the income tax expense using the
tax rate that would be applicable to the expected total
annual earnings. The major components of income tax
expense in the interim condensed consolidated statement

BUBERME

REE 2 BB RS M gk (G
YSRYIES:E 32

For the six months
ended 30 June

B Z6H30H 1L A@EA
2023 2022
20234 20224
RMB’000 RMB’000
AR¥FrT ARETFT
(Unaudited) (Unaudited)
(REERZ) (R EZ)
B 1R AR K AR 68,204 40,669
BEERFEKA 79 41
EH EHRY 18,587 16,844
g5 W IERE TR - 155

ﬁﬁmﬁ B &#EIEE

") &5 18 - 8
INEZER FE 11,764 15,660
wgmﬁ;fmﬂxfﬁii%bﬁﬁi 6,376 10,629

$§./A$ E\ i%
BAEEKERF

of profit or loss and other comprehensive income are:

Current tax

— Mainland China charge for the period

Deferred tax

Total tax charge for the period

AT E A PR
A ok K 48 & AT
&EEMﬁﬂ@W% i e

AEBERERRNEHFERRN
MBEFEMEHASY - B AEH

eBEaRkEM2ABERFAE
HREAXTEARITS>OT:
For the six months
ended 30 June
EZ6H30B L <@ A
2023 2022
2023F 20224
RMB’000 RMB’000
AR¥F7x AREFor
(Unaudited) (Unaudited)
(REERZ) (R E=Z)
Bl AR 7% 18
— P A B R 0 B 3,693 7,944
iR RE 7% 18 (2,689) (1,718)
HAFET O BR A TH 42 5 1,004 6,226



Notes to Unaudited Interim Condensed Consolidated Financial Information

AEFEZPREHALRS M B ERIM

On 9 June 2023, a final dividend for the year ended 31
December 2022 of RMB6.54 cents per ordinary share
(2021: RMB1.70 cents), amounting to RMB46,677,648, has
been approved by the shareholders at the annual general
meeting of the Company. The 2022 final dividend was paid
in July 2023.

On 29 August 2023, the board of directors has resolved to
declare an interim dividend of RMB10.67 cents per ordinary
share (six months ended 30 June 2022: Nil), amounting to
a total of approximately RMB77,580,000 (six months ended
30 June 2022: Nil).

The calculation of the basic earnings per share amount
is based on the profit attributable to ordinary equity
holders of the parent, and the weighted average number of
ordinary shares of 717,912,514 (2022: 713,225,500) in issue
during the period. The number of shares for the current
period has been arrived at after eliminating the shares held
under the share award scheme.

The calculation of the diluted earnings per share amounts
is based on the profit for the period attributable to ordinary
equity holders of the parent. The weighted average number
of ordinary shares used in the calculation is the number
of ordinary shares used in the basic earnings per share
calculation, and the weighted average number of ordinary
shares assumed to have been issued at no consideration
on the deemed exercise or conversion of all dilutive
potential ordinary shares into ordinary shares.

R2023F6H9H * AAR K EE R
i% R EF K it R B E £2022F
12ABLEFEMNRBREGRE
B A RE6.540 (2021F : A R
1.70%)  Bsf & AR 46,677,648
JC ° 20224 K HA BR B B F2023%F7
HIRE o

MR2023F8H29H  EEEIRET

MEBEFHRESREBRARKE
10.67% (B, 2202296 4308 I 7~ &
A:#&) &4 AR77,580,0007T
(B 220226 A30H 1E/NEA : ) o

BREAREFNZHAG AR ERRK
BB AEMGGF KRBT ERR N
B 15 #717,912,5148% (20224 :
713,225,5008%) 5t & o A Hi i% 10 &k
EREFBRBERMDEREFAE
B MBS EHE -

SREFRNREANEBRSA
N 1l R i R BB o 3BT 2
R LY REc L L o
BB PR 2 38 IR B E DA B AR
AT 5 MR P AL E ) B
B 2 0 IR B 4 18 B¢ 77,2 23 AR
Y -
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Notes to Unaudited Interim Condensed Consolidated Financial Information

AEERTHERSRS VB ERME

8. EARNINGS PER SHARE ATTRIBUTABLE 8. BAFEEHESEEAEALSE
TO ORDINARY EQUITY HOLDERS OF THE Bz
PARENT (Continued)
The calculations of basic and diluted earnings per share FREARBEERF ZAETER

are based on:

For the six months
ended 30 June

B Z6H30HLAEA
2023 2022
2023%F 20224
RMB’000 RMB’000

AREFT AREETFIT
(Unaudited) (Unaudited)
(REEXK) (R EZ)

Earnings &7
Profit attributable to ordinary equity holders of B AR EZ@BKREEGA
the parent JE A 52 ) 98,718 26,973
For the six months
ended 30 June
B Z6H30R LA A
2023 2022
2023%F 20224
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
Shares i
Weighted average number of ordinary s ESEREARRF A Z
shares in issue used in the basic BT E BRI T E
earnings per share calculation 717,912,514 713,225,500

Effect of dilution — weighted average  #E¥Z — REBRED
number of ordinary shares arising 3 AR N 19 81
from share options 19,151,527 25,650,856

737,064,041 738,876,356

MEDLIVE TECHNOLOGY CO., LTD.
2023 Interim Report
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Notes to Unaudited Interim Condensed Consolidated Financial Information

AEFEZPREHALRS M B ERIM

Trade receivables =Y Y&
Impairment RE

The Group’s trading terms with its customers are mainly
on credit. The credit terms granted generally ranged up
to 180 days, depending on the specific payment terms in
each contract. The Group seeks to maintain strict control
over its outstanding receivables. Overdue balances are
reviewed regularly by senior management. The Group
does not hold any collateral or other credit enhancements
over its trade receivable balances. Trade receivables are
non-interest-bearing.

An ageing analysis of the trade receivables as at the end of
the reporting period, based on the invoice date and net of
loss allowance, is as follows:

Within 6 months DR NEA
6 to 12 months NETZ@A
1 to 2 years —EWMF

2 to 3 years WE=F

30 June 31 December
2023 2022
20234F 20224
6H30H 12H31H
RMB’000 RMB’000
AR¥FiT ARBTT
(Unaudited) (Audited)
(REERZ) (')
92,576 95,893
(1,001) (814)
91,575 95,079

AEBEHEFZENEZIEZRUE
BERAE  —METHZI1BORAMEE
B S8 EAH0NEBMTIEHM
F-AEERNREFEREERE
WRIBZBEZES - aEHEs
HEEETHEN AEEWER
BORWABLEHFETWEER
SEMERREADSR - BEHEWK
BT F B -

RNBEREARREZAHENN LK
NMBREERENESEKRRENE
BROMMWT

30 June 31 December
2023 2022
2023%F 20224
6H30H 12H31H
RMB’000 RMB’000
AR¥FiT AR TT
(Unaudited) (Audited)
(REE®Z) (')
88,927 94,533
2,380 131

219 397

49 18

91,5675 95,079



Notes to Unaudited Interim Condensed Consolidated Financial Information

AEERTHERSRS VB ERME

10. TRADE PAYABLES 10. BHEFNRIA
An ageing analysis of the trade payables as at the end RBEHER EREZEEAHNE
of the reporting period, based on the invoice date, is as SEMNFIERRE 2T
follows:

30 June 31 December

2023 2022

2023 % 20224

6H30H 12 H31H

RMB’000 RMB’000

AR¥ T ARETFT

(Unaudited) (Audited)

(REERZ) (L FEZ)

Within 3 months PR =E A 2,879 2,516
3 to 6 months =& NMEA 472 82
6 to 12 months NETZ@A 281 89
Over 1 year il —F 47 22
3,679 2,709
Included in the Group’s trade payables were amounts due AEBEZESEMNREBEANBEARRA
to M3, Inc., a shareholder of the Company of RMB582,000 B R M3, Inc. & X RIBE AR K
(31 December 2022: RMB276,000), which are repayable on 582,0007T (2022F 12 A31H : AR ¥
demand. 276,0007T) ' ZRIBBAREFRER ©
The trade payables are non-interest-bearing and are BORNFRBEBIFEE—RR—F

normally settled within one year. NEEHE -

42 MEDLIVE TECHNOLOGY CO., LTD.
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Notes to Unaudited Interim Condensed Consolidated Financial Information

AEFEZPREHALRS M B ERIM

Authorised: JERE -
50,000,000,000 ordinary shares of 50,000,000,0000%
US$0.00001 each TR SREE
0.000013 7T
Issued and fully paid: BERITREHE:
720,334,000 (2022: 717,348,000) 720,334,000 (20224 :

ordinary shares of US$0.00001 each 717,348,000) i% & 3@
% & % E 1E0.00001
=

Equivalent to RMB HERARK

On 21 January 2022, the Company issued 500,000
ordinary shares with par value of US$0.00001 each
pursuant to the share award scheme of the Company
adopted by the board of directors with effect from 24
December 2021.

In July and October 2022, the Company issued 1,867,500
and 1,755,000 ordinary shares with par value of
US$0.00001 each, respectively, for the exercise of share
options under the Company’s share option scheme.

In April and May 2023, the Company issued 2,441,000 and
545,000 ordinary shares with par value of US$0.00001
each, respectively, for the exercise of share options under
the Company’s share option scheme.

30 June 31 December

2023 2022
20234 20224
6H30H 12 A318
uss USs$

Eg E T
(Unaudited) (Audited)
(REEERZ) (FEEZ)
500,000 500,000
7,203 7173
45,000 45,000

PR2022F1A218 » AR RIREBEKE
EE KM BA2021F12 8248 £ W
ANFIR& D E B TSl - #17500,000
f% & R% /1 {E0.00001E ;T /Y 3@ A% ©

R2022% 78 X108 * KRR 1T F
AARERETENBRESD R %
771,867,5008% }1,755,000% & A% @
{50.00001E LK) LB AR -

R2023% 48 M58 KRB BT
R 7B AR A AT 2 B0 S AR o Bl 3%
172,441,0000% K545,0008% & % m
{E0.00001E T EBAR ©
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On 12 June 2023, the Group entered into an equity transfer
agreement with Beijing SCMedcon Co., Ltd. (“SCMedcon”)
and its then shareholders (the “Sellers”), pursuant to
which the Group agreed to acquire 50% equity interests
in SCMedcon from its then shareholders at a cash
consideration of RMB65,000,000.

SCMedcon is principally engaged in the business of
organising medical exhibition conferences and exchange
meetings for pharmaceutical and medical devices
companies and institutions serving the medical industry,
and provision of related medical training services and
medical content services. Utilising the expertise of its
employees, SCMedcon is also engaged in the provision
of a comprehensive range of management consulting
and medical technology services to pharmaceutical and
medical devices companies such as the production
of medical knowledge materials and medical data
management and analysis. The acquisition was made as
part of the Group’s business strategy to achieve external
growth by strategically pursing partnership and acquisition
opportunities. The acquisition was completed on 12 June
2023 when the Group obtained control of the operating
and financial activities of SCMedcon. SCMedcon has
become an indirect non-wholly-owned subsidiary of
the Group. The Consideration shall be paid in cash at a
maximum of five instalments, with RMB35,750,000 paid
at the acquisition date and the remaining four installments
shall be paid in 2023, 2024, 2025 and 2026 (“Guaranteed
periods”). The purchase consideration will be adjusted
downwards if SCMedcon’s net profit for the guaranteed
periods does not reach the agreed guaranteed profit. For
the details of the acquisition information, please refer to the
Company’s announcement dated 12 June 2023.

As stipulated in the equity transfer agreement, the Sellers
of SCMedcon have granted the option to the Group so that
if the actual cumulative net profit of SCMedcon for all the
guaranteed periods does not reach 55% of the guaranteed
profit for the guaranteed periods, the Group has the right,
but not an obligation, to require the Sellers to repurchase
SCMedcon’s equity held by the Group. As at 30 June
2023, the Group expected not to exercise the option and
the value of the option was assessed to be minimal.

The Group has elected to measure the non-controlling
interest in SCMedcon at the non-controlling interest’s
proportionate share of the SCMedcon’s identifiable net
assets.
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MR2023F6A12H * REE B R A
KEZEZXAERAA(AREZE])
MEEZRMRE(EF]) TR E
EZpa Bl AEERERE
& KB A R #65,000,0007T B A K
e 28 B A0 IR SR UK BB EL50% AR A o

ERBETEHE AR BERERES
WMARIRRBREETEMNKBER
BEEREMIRG  WIRHEHEH
ESEJREREZRNARE o F
REEEMNEENHE  AEREEZJ]
RERBERBERMARREHRS
AW EREZAMES MRS - 0
MBEBENEVHNEE2HIEE
BRI - X RBIIAEEER
B RS A — 2D 0 B 1E R BB T i
SREEMKEHK S TR NI
£ o It )X W BB R2023F6712H &
R ERASEESIRES2LE
R FEE M IEHIHE - ARKEEKK
AEAEEREIIEZENBAR - K
BREUNBRESIN  &ZoREIN -
Hh A R#¥35,750,000t AW EEH X
o EERPUEAE FR20234F ~ 20244F »
2025%F K 2026F ([f& & B ) X+ -
WAKES2RREBEHRNFENERE
AHOTEMREEN BMBERES
TH BEKRBERNFE #2
M AN RI2023F6A12BHI A & o

EREEEHERET AXNBED
EARTASESHE WHEANKES
ERFERBZHNERZFT FHA
KE R EBHORE & H55% @ 8l
AEEEREBYIIEEXEREFE
BARAEEMBEAKBERE - R®
2023F6A30H  REEBHTITE
B mEAEEEFEAE) -

7 5 B3R 42 45 B 45 75 B BB 942 IR
PO 26 15 9 1 R 4 26 B 5 PR B BB
BAFEESE -
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The fair values of the identifiable assets and liabilities of
SCMedcon as at the date of acquisition were as follows:

Property, plant and equipment
Deferred tax assets

Trade receivables

Contract assets

Prepayments, other receivables and other

assets

Financial assets at fair value through profit or

loss
Cash and cash equivalents
Trade payables
Other payables and accruals
Tax payable
Dividend payable

Total identifiable net assets at fair value

Non-controlling interests

Goodwill on acquisition

Satisfied by:

Cash consideration paid as at 30 June 2023

Contingent consideration liability as at
30 June 2023

Total consideration

ARBEERKRBEATRFINEENRE

BEHMALEBERT:
Fair value
recognised on
acquisition
RUBRERN
AREHE
RMB’000
AR¥® T
(Unaudited)
(REER)
Y & 42
EREBIEE E 47
B P EWRIE 3,492
BREE 1,764
AT FRIE - H A fE W RIE &
Ha&E 3,106
BEARBEFEEEZEHTA
BEalemEE 6,410
RERBEESEEY 5,436
B S EN IR (818)
HtENRBERESER (3,025)
FE A< B 18 (1,582)
FE A AR B (3,200)
BEARBEAUZNEEFERSE 11,672
eI IR HE = (5,836)
RN 59,164
AT A A e
HE2023F6H30HMWMBELARE 35,750
H E2023F6A30EHM S AREBAERE
29,250
REBERE 65,000

The fair values of the trade receivables and other
receivables as at the date of acquisition amounted to
RMB3,492,000 and RMB3,011,000, respectively. The
gross contractual amounts of trade receivables and other
receivables were RMB3,679,000 and RMB3,011,000, of
which trade receivables of RMB187,000 are expected to be

uncollectible.

REANEZREKRIE R i fE
WHEHNAABEI I ABAREK
3,492,0007T & A K ¥3,011,0007T °
BoRBFEREMEBRRENE
[ FX T8 858 A A R #3,679,0007T &
A R #¥3,011,000T * £ E FEW
A A R #187,0007T 8 HA A~ AT Ue
|§| °

45



46

The Group incurred transaction costs of RMB100,000
for this acquisition. These transaction costs have been
expensed and are included in administrative expenses in
the interim condensed consolidated statement of profit or
loss and other comprehensive income.

The goodwill of RMB59,164,000 recognised above is due to
the brand awareness and the value of expected synergies.
The above factor is neither separable nor contractual and
therefore it does not meet the criteria for recognition as
intangible assets under HKAS 38 /ntangible Assets. None
of the goodwill recognised is expected to be deductible for
income tax purposes.

Since the acquisition, SCMedcon contributed
RMB1,690,000 to the Group’s revenue and RMB128,000 to
the consolidated profit for the six months ended 30 June
2023.

Had the combination taken place at the beginning of
the period, the revenue from continuing operations of
the Group and the profit of the Group for the period
would have been RMB19,673,000 and RMBS3,709,000,
respectively.

The assessment of the fair value of the identifiable assets
and liabilities of SCMedcon is still undergoing and the
information of the fair values of the identifiable assets and
liabilities and contingent consideration is provisional at
the date of the interim condensed consolidated financial
information. The finalised information will be disclosed in
the consolidated financial statements of the Group for the
year ending 31 December 2023.

An analysis of the cash flows in respect of the acquisition
of a subsidiary is as follows:

Cash consideration BeRE

Cash and bank balances acquired EESRES RIRTT

Net outflow of cash and cash equivalents
included in cash flows from investing
activities

Transaction costs of the acquisition included st A & & & &) Fr 15

in cash flows from operating activities R 5 KR

u‘I—ATX,\/E@F'ﬁ
FIREZEEYR L FRE
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AEEGRKBEEELEARY
100,000T IR KA - ZER P K
AKBH T Wt ARHBERHSEEE
HRHEMEABEROTHERALA -

ot B R A R #59,164,000T B
BFETTHRBBENZE RTESHE
WHEEBEE R EELIEBILIHE
HME ERBIERS *; AR5
BHEELEE WA HFEERAE
FEEMER - Tﬁiﬁaﬁﬁmﬁéﬂi‘é
A EHEANTA FHIR °

B U LA R - AR E E RN E £2023
E@HSOEE/\(IHF_J$$.H&)\E?
Bt A R #1,690,0007T M &2 &% B
Bt A R #128,0007T °

WMEFREMELE  BAXNEEE
Brenlas RAEENEN& D
Al 7 A K #19,673,0007T &k A B ¥
3,709,0007T °

AXEENAHNEERBENR
METE%WBELTT TR AR A
AGAYBERBEHMT &R EE
&ié1aﬁ’] LFEM&&WJ:F%
Ey=E RRER AN E B E
i2023$12H31E¢$F2,$éE7I

HHEREE -

WIEHBARMNERESREDITAT

RMB’000
AR®TT
(Unaudited)
(REEX)

(35,750)

fEER 5,436

BanENnRe

(30,314)
e mERWE
(100)

(30,414)
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At the end of the reporting period, the Group did not have
any significant commitments.

Details of the Group’s related parties are as follows:

Company
AT

Tiantian Co., Limited (“Tiantian”)
Tiantian Co., Limited ([Tiantian])

M3, Inc.
M3, Inc.

M3 USA Corporation (“M3 USA”")
M3 USA Corporation (M3 USA])

M3 (EU) Limited (“M3 (EU)”)
M3 (EU) Limited (M3 (EU)])

M Panels Research Services PVT Ltd. (“M Panels”)
M Panels Research Services PVT Ltd. (M Panels))

Qualitative and Quantitative Fieldwork Service AB (“QQFS”)
Qualitative and Quantitative Fieldwork Service AB ([QQFS))

Liwen Bianji Co., Limited (“Liwen Bianji”)

ERBEHEXERERAR(RHEX])

Beijing Jinye Tiansheng Technology Co., Ltd. (“Jinye
Tiansheng”)

EREEXBMBZEAERAF(EERE]

Yunnan Medcon Information Technology Co., Ltd. (“Yunnan
Medcon”)

EHEMFEEARMERAT(RELHE)

\

B
i
>3d

EHR AKEHMETFNEX

Tk

REBBBTFBOT

Relationship with the Company
HAANTWE R

Shareholder of the Company
ZAY/NEIN

Shareholder of the Company
ZAY/NSIN 3

Entity controlled by M3, Inc.
M3, Inc.iE IR B &8

Entity controlled by M3,
M3, Inc.iE IR B &8

nc.

Entity controlled by M3,
M3, Inc. % I% & 82

nc.

Entity controlled by M3,
M3, Inc. % Ik & &2

nc.

Entity controlled by M3, Inc.

M3, Inc. iz ik E 58

Entity controlled by a director
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14. RELATED PARTY TRANSACTIONS (continued) 14. RBRABEH (&)

(@) In addition to the transactions detailed elsewhere in @ PBRAEIRE R E I 5l A
this financial information, the Group had the following R o A& BEE £2023F &
transactions with related parties during the six months 20229 6H30H 1k 7~ @ A £
ended 30 June 2023 and 2022: BRETHXZOT :

For the six months
ended 30 June

B Z6A30HILLAEA
2023 2022
20234 2022%F
Notes RMB’000 RMB’000
K et ARETFT ARE T
(Unaudited) (Unaudited)
(REER) (REER)
Precision marketing and corporate #& % 4§ & 1> % f# )2
solutions provided to: FERREHT:
M3 USA M3 USA (i) 2,698 3,831
M3 (EU) M3 (EU) (i 2,159 1,730
M Panels M Panels (i) 429 303
QQFS QQFS (0 55 487
M3, Inc. M3, Inc. (i) 40 38
5,381 6,389
Intelligent patient management %4 B & & E f7 R
solutions provided to: TREHET:
M3 USA M3 USA Ui - 149
M3, Inc. M3, Inc. Ui - 2.9
M3 (EU) M3 (EU) () - 15
- 189
Software licensing fee to: BHTAIET:
M3 USA M3 USA (i) 90 70
License and service fee to: TFALRBET
M3, Inc. M3, Inc. (i) 240 268
Editing service fee to: RERBKET:
Liwen Bianiji 1B 8 22 3 (iv) 292 3

48 MEDLIVE TECHNOLOGY CO., LTD.
2023 Interim Report



Notes to Unaudited Interim Condensed Consolidated Financial Information

RAEELTHERSRS VB ERM

14. RELATED PARTY TRANSACTIONS (continued)
(Continued)

@)

(o)

Notes:

U]

(ii)

(i)

(iv)

The service fees were determined on normal commercial
terms, negotiated on arm’s length basis, on similar
basis as the Group conducted businesses with other

independent third parties.

The software licensing fee to M3 USA was made
according to the published prices and conditions offered
by the related party to its major customers.

The license and service fees were determined on the
basis of arm’s length negotiations between the parties.

The editing service fee were determined on the basis of
arm’s length negotiations between the parties.

Outstanding balances with related parties:

Contract assets

M3 USA
M3 (EU)

QQFS

M Panels
M3, Inc.

Trade payables

Ot

M3, Inc.

her payables

Yunnan Medcon

BHREE

M3 USA
M3 (EU)

QQFS

M Panels
M3, Inc.

B 5 REMNHA

M3, Inc.

H i & 5 5K IR

Except for the amount due to Yunnan Medcon, the
outstanding balances with related parties were all
trade in nature.

14. ABARXH &)

(@)

(&)

() MREBEBR-BEEERERF
TER T E MR EEE AL
BEAEMBYE=FETES
R o

(i)  MM3 USAZZ I8 1457 ] &
TRBEEAMEER KB
MEFEXFRHENKHE

E
(i) HARBRBEIL&EZQFE
BEE -
(ivy, HFERBEDNCETQATER
EE -
(b) HEETHRGEEEH:
30 June 31 December
2023 2022
20234 20224
6H30H 12A31H
RMB’000 RMB’000
AR¥FiT AREFT
(Unaudited) (Audited)
(REERZ) (T iz)
2,276 3,672
888 1,666
178 152
558 395
- 160
3,900 6,045
582 276
280 280

BRIER T ER R mBERRIEN
HEBOTNREEEHRTRE
ZIEHE -

in

BiIKEREERAR
—E_=FHRHRE
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14. RBAEH (&)
KEBTEEERBAEEHM:

14. RELATED PARTY TRANSACTIONS (continued)

(c) Compensation of key management personnel of the (c)
Group:

For the six months
ended 30 June

B Z6H30H LA
2023 2022
2023 20224
RMB’000 RMB’000
AR¥ T AREFT
(Unaudited) (Unaudited)
(REEX) (REEE=Z)
Salaries, allowances and benefits in  # 4 EZAREY
kind & % 2,834 2,418
Pension scheme contributions RIS FHEIMH R 217 189
Equity-settled share award expense Az & E 1D
HENF X 4,022 7,478
Total compensation paid to key SNEEEEREA
management personnel EMEMEsE 7,073 10,085

15. FINANCIAL INSTRUMENTS BY CATEGORY

The carrying amounts of each of the categories of financial
instruments as at 30 June 2023 and 31 December 2022
are as follows:

15. BRENSSHNEMTR
R2023% 6 H30H K 2022412 A31H -
ZHeMmIEZE@RENT:

HEHKXAGTENETREE

Financial assets at amortised cost

30 June 31 December

2023 2022

20234 2022 4F

6H30H 12 A31H

RMB’000 RMB’000

AR¥ T AREFT

(Unaudited) (Audited)

(REERZ) (&%)

Trade receivables =) & e 91,575 95,079
Financial assets included in STAFEFKRTE - HAith

prepayments, other receivables and JE W R IR Je HoA

other assets BENEMEE 6,499 4,657

Time deposits FHITF R 93,966 92,438

Cash and cash equivalents ReMBReEEY 4,373,272 4,187,264

4,565,312 4,379,438
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15. FINANCIAL INSTRUMENTS BY CATEGORY 15. BHENBSNEMTI R &)
(Continued)
Financial assets at fair value through profit or loss EAnBEIFTEEEEZFHTAEE
MEmEE

30 June 31 December

2023 2022
2023%F 20224
6H30H 12 H31H
RMB’000 RMB’000
AR¥ T ARBTFT
(Unaudited) (Audited)
(REER) (EE=Z)
Financial assets at fair value through BEARBEFERHR
profit or loss BEiAEENS
BMEE 39,650 29,640
Financial liabilities at amortised cost RESRKAGFENSRAE
30 June 31 December
2023 2022
2023 % 20224
6H30H 12 H31H
RMB’000 RMB’000
AR¥FT AR FT
(Unaudited) (Audited)
(REEX) (&%)
Trade payables B SRR IE 3,679 2,709
Financial liabilities included in other 5 A & fb /& Uf 3% 18
payables and accruals MEFERAN SR
BfE 38,375 12,009
42,054 14,718
Financial liabilities at fair value through profit or loss EAnBEIFTEEEZHTAERE
MeRaE
30 June 31 December
2023 2022
20234 20224
6H30H 12 H31H
RMB’000 RMB’000
AR® T AREFor
(Unaudited) (Audited)
(REEXR) (EE=Z)
Contingent consideration payables FER S ARE 60,989 41,759
BiIREREERATR

—s-=FhgEs Ol
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Management has assessed that the fair values of cash
and cash equivalents, trade receivables, trade payables,
financial assets included in prepayments, other receivables
and other assets, financial liabilities included in other
payables and accruals and the current portion of lease
liabilities approximate to their carrying amounts largely due
to the short term maturities of these instruments.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale.

The fair values of the non-current portion of lease liabilities
has been calculated by discounting the expected future
cash flows using rates currently available for instruments
with similar terms, credit risk and remaining maturities. The
changes in fair value as a result of the Group’s own non-
performance risk for lease liabilities as at the end of the
reporting period was assessed to be insignificant.

The Group invests in unlisted investments, which represent
certain financial products issued by commercial banks in
Mainland China. The Group has estimated the fair value of
these unlisted investments by using the valuation technique
based on the sum of principal and interest receivable.

The fair value of the contingent consideration payables
has been estimated using Monte Carlo simulation valuation
technique based on assumptions that are not supported by
observable market prices or rates. The valuation requires
management to calculate some appropriate inputs, such
as discount rate. Management believes that the estimated
fair value resulting from the valuation technique, which
is recorded in the consolidated statement of financial
position, and the related change in fair values, which is
recorded in profit or loss, are reasonable, and that it was
the most appropriate value at the end of the period.

Notes to Unaudited Interim Condensed Consolidated Financial Information
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EEEDNE BeMREEFEY
BZRWHKIE BEHEMNKE &
ATEFRIR - YRR R E At
BENESREE StAEMENRK
HMEAERNREE HER
BEORRABLLO LR EESEER
HEMRASE ET2EARZFIAR
RHEAEIE -

TREEMBENARBEZEM
TM—BBEITRZ(REAZFREE
BRANF R BEBIANSRIIE -

HERBEWIFNHMAE TN AREE
EEREARLUER  EERAR R
ST EH AT ARKA IS
RERBHRKRBESREMAH -
AEERKEHRUEEREBENE
FTRABRBRERNAABEED
WEFER/MTRIE °

AEBRERFLMKRE  APE
N RRITEITNE TERMEM °
AEBEEERERERAS RFE
ZHMOMEERMEEZSFIFLTR
B RREE-

ENXARBNAABEENER
BEMSERIMNEIFORRK
EARBREERGERMNETE
HEERKEEEAERNEENE
ANBIE - fIMBIREK - BEER R
HERMEENEFT A REEGIA
REMBERRRIMEERIAEBE
2HEABRR)AE ARREY
AEREENEE-
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Below is a summary of significant unobservable inputs T2 BERENEEITTEHER
to the valuation of financial liabilities together with a B A BX & H12023F6A30H K&2022
quantitative sensitivity analysis as at 30 June 2023 and 31 F12AANEL AT E :
December 2022:
Significant
Valuation unobservable Sensitivity of fair value to the
technique inputs Rate input
EZFAEE
B BARE R x MAEEHBARBNEREE
Contingent consideration Monte Carlo Discount rate 3.65%-3.84% (31 5% (31 December 2022:5%) increase/
payables simulation December 2022: decrease in discount rate would
3.65%-3.84%) result in decrease/increase in fair
value by 0.2% (31 December 2022:
0.2%)
RN ARE SHEREER  BREX 3.65%-3.84% BB KIS/ R5% (2022F12 4318 : 5%)
(2022%12A31R:  BRARBER/#02%
3.65%-3.84%) (2022F12A31H : 0.2%)
The following tables illustrate the fair value measurement TRIBAEESHITAENAALE
hierarchy of the Group’s financial instruments: B 254
As at 30 June 2023 K20234F6H30H
Fair value measurement using
AREBEGFERA
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs Total
R B EXTEE EXTIBE
Mg RE BAZE BAYE @t
(Level 1) (Level 2) (Level 3)
(B—#&) (B=®&) (F=HR)
RMB’000 RMB’000 RMB’000 RMB’000

AREFr AREFT AREFT AREFr
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)

Financial assets at fair value #E 2 A BB £ B
through profit or loss HEHHABEN
SREE - 39,650 - 39,650
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16. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continued)
Fair value hierarchy (Continued)

Assets measured at fair value: (Continued)
As at 31 December 2022

16. EMTRANAARERLARE

EFHRe)
DREEEFEHZE)
BRARBHEITENEE: (£

MR2022F12 A31H

Fair value measurement using

AABEFERRA
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs Total
& B EATBE EATIER
MM RE BAHE BARR @
(Level 1) (Level 2) (Level 3)
(E—%) (F=8) (E=8)
RMB’000 RMB'000 RMB’000 RMB'000
ARETFT AEETFT AEEFT ABETFT
(Audited) (Audited) (Audited) (Audited)
(B&ER%) (&%) (RE%) (BER%)
Financial assets at fair value %R AAEEER
through profit or loss HEHFTABEN
TREE - 29,640 - 29,640
Liabilities measured at fair value: EAREBEFTENAE:
As at 30 June 2023 #2023 6 H30H
Fair value measurement using
AABEFERA
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs Total
RE B EXTERE EXTIBEER
miEHRE BARE BAHE st
(Level 1) (Level 2) (Level 3)
(5—%) (B=&) (B=8)
RMB’000 RMB’000 RMB’000 RMB’000
AREFT AREFT ARBFT AREFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Contingent consideration ERXARE
payables - - 60,989 60,989
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FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy (Continued)
Liabilities measured at fair value: (Continued)
As at 31 December 2022

16.

eRMTIAMNAARRERAARKRE
EFHR =)

AREESF®RE)
RARBEFENER: (&)
202212 A31H

Fair value measurement using

Quoted prices
in active
markets

Y
miBHRE
(Level 1)
(E—H)
RMB’000
ABE T
(Audited)
(BER)

Contingent consideration ERRARE
payables -

RAEEFERA

Significant Significant

observable unobservable
inputs inputs Total

EXAEE BATTHE
BARE WARE @it

(Level 2) (Level 3)

(F=®) (B=#)
RMB’000 RMB000 RMB000
AEEFT AREFT AREFT
(Audited) (Audited) (Audited)
(BER) (B&ER) (B&ER)
- 41,759 41,759

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 for both financial assets and
financial liabilities (six months ended 30 June 2022: Nil).

EVENTS AFTER THE REPORTING PERIOD

The Company and its subsidiaries have no significant
subsequent events need to be disclosed.

APPROVAL OF THE UNAUDITED INTERIM
CONDENSED CONSOLIDATED FINANCIAL
INFORMATION

The unaudited interim condensed consolidated financial

information was approved and authorised for issue by the
board of directors on 29 August 2023.

17.

18.

HR eREERERABBEHES
—REF-_H2ENAABETE
HBE ONEBAF=HHEAE=R
B (HE2022F6A308 1E AR :
) o

REHMEER
ADE R B L E A%
FEFEHE -

HEREFZPUEHHESHE

FEEZPPHALEATEE RS
EFEEMN2023F8 20 #E & N
FIZ o

BIENEERA R
—EC=FRlRE
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Other Information

Ht&E ¥

As at 30 June 2023, the interests and short positions of the
Directors or the chief executive of the Company in the Shares,
underlying Shares or debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) which were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed
to have under such provisions of the SFO) or which would be
recorded in the register required to be kept by the Company
pursuant to section 352 of the SFO or as notified to the
Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) were as follows:

Name of Director/
Chief Executive
BEx
BETHRABHRE

Nature of interest

EEME

Ms. Tian Liping®®
A 32 0o

Interest in controlled corporation
RIEEE S

Beneficial interest

ExnfEa

Interest of spouse

B

Mr. Tian Lixin@®
H 37 3 % A @

Interest in controlled corporation
REEE R

Beneficial interest

EnfEan

Interest of spouse

B 48 # 25

Mr. Tian Lijun@®
H 3 B 5k £ 6

Beneficial interest
EamfEn

R2023%F6A30H  EER AR &S T
BABRARNR R EBE ABE (FERGE
FRBEGINICESERBEKRM) S
XVED R - MR D K ERETHESR
BIBEC(EHFRBEGEO)EXVIBEHETR ES
D E AR AN A KRR FT R R & A
EBERERBE(EFRBERMINEBIE
XNEFEIBEEBEBNERIAR) &
RIECEFH R B E KB EE3521K Bt 8k 1
ARBIREFEHECLHAERS AR
BELITBETAESHTIEFIFINE
EFRI((BESFADEMNEARNA REBR
FIfEm AR

Approximate

Number of percentage of
underlying shareholding
Shares interest
HEROHE BAKREESL
267,540,000 37.14%
10,494,500 1.46%
100,000 0.01%
267,540,000 37.14%
2,550,000 0.35%
100,000 0.01%
2,200,000 0.31%



All interests stated are long positions.

(2)  Ms. Tian Liping, Mr. Tian Lixin and Mr. Tian Lijun are brothers
and sister of each other. Tiantian Co., Limited is held as to
48%, 37% and 15% by Ms. Tian Liping, Mr. Tian Lixin and Mr.
Tian Lijun, respectively. Tiantian Co., Limited directly holds
267,540,000 Shares, and Ms. Tian Liping and Mr. Tian Lixin
are deemed to be interested in the 267,540,000 Shares held by
Tiantian Co., Limited.

(3)  Ms. Tian Liping is interested in 2,891,000 Shares and Pre-IPO
Share Options to subscribe for 7,603,500 Shares. Ms. Tian
Liping is deemed to be interested in the 25,000 Shares and
Pre-IPO Share Options to subscribe for 75,000 Shares held by
her spouse, Mr. Zhang Xiaofeng.

(4)  Mr. Tian Lixin is interested in 637,500 Shares and Pre-IPO
Share Options to subscribe for 1,912,500 Shares. Mr. Tian
Lixin is deemed to be interested in the 25,000 Shares and Pre-
IPO Share Options to subscribe for 75,000 Shares held by his
spouse, Ms. Liu Lingdi.

(5)  Mr. Tian Lijun is interested in 287,500 Shares and Pre-IPO
Share Options to subscribe for 1,912,500 Shares.

(6) As at 30 June 2023, the total number of issued Shares was
720,334,000.

Name of Director/

Chief Executive Nature of interest

ES/

BEITHRABHA EEME

Ms. Tian Liping Beneficial owner

Ay ¥+ EnEEA

Mr. Tian Lixin Beneficial owner

EERVAESi v EmER A

Save as disclosed above, so far as the Directors were

aware, as at 30 June 2023, no persons (excluding the
Company) were directly or indirectly interested in 10% or
more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general

meet

ings of any other member of the Group.
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FEERHBER -

m
VEZ LT HBAYHAEERBYE
75’.'; 25 1% 4k ° Tiantian Co.,
ted 4 EEl N¥LE - BYH
& B A B48% - 37%
N 15%#£ %5 ° Tiantian Co., Limited &
¥ 5267,540,0000% f& 15 - B F
4+ % M S 3 5k 4 49 A A Tiantian
Co., LimitedFT#$267,540,0000% f% 15
B2 o

P('F'_PFFEE
|+T' H-T-H
EEEI/E

MEmH

EE.L$§:|:EA2891 oH&H%}&EJ
Eﬁl B R 1 A ﬁi Ay¥F&z+
REBEREBREEXEBLYERETZ
B2 18) 5 B 2 25,0000% i% 1) & 7] R B8
75,0000% A& 17 89 & X A B B S AT I8
RERHEE #EE -

Eﬂﬁ%ﬁf‘aiﬁé%m OB% A% 19 & 7] 3R
81,912,500 R M BE R AR E &
Al @ﬁﬂx%%*ﬁ%ﬁo Ay FEER
BEREEE LT EEZE
18) # B 225,0000% I % & 7] 2 88
75,000 % 7 & B R 2 5 3 5 A A8

=]

M 3 F % 4 7287,5008% A% 19 & 7] R
B81,912,500k R MM BE XA ARES
1 B AR A 0 A S o

202346 H30H * BTG B8
73720,334,000/& & 7 °

Registered Percentage of

capital interest
HMBEXR EmBEDk
RMB5,000,000 50%
registered capital
& AR
A K #5,000,0007T
RMB5,000,000 50%
registered capital
EERIIIE- N
A K #5,000,0007T
BREXPBEEIN RESFHRA -
2023 6H30R  HEAL(T B

BARA) RN FEEEENSER

AP E Al 1E
ﬁjzg/‘\

N EARE B AL A A
ARERARE ERENEMNR

B B AN T E10% 3% A 89 1 25
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As at 30 June 2023, so far as is known to the Directors, the
following persons (other than the Directors or chief executive
of the Company) had interests or short positions in the Shares
or underlying Shares which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO or which would be recorded in the register required
to be kept under Section 336 of the SFO:

Name

BE /£

Mr. Zhang Xiaofeng
R BT g kA

Ms. Liu Lingdi
BB+

Tiantian Co., Limited®

M3, Inc.?

Sony Group Corporation®

FIL Limited®

Pandanus Partners L.P.®

Pandanus Associates Inc.®

Nature of interest

EEME

Interest of spouse®
REERO
Interest of spouse®
Bz
Beneficial interest®

= ML ddE 2L
BEmEm®

Interest of spouset
[
Interest of spouse
i@ R 2@
Beneficial interest®

E N4 4o Nz
BEmEZEC

Beneficial owner

EDBEBA

Beneficial owner

ERmBBA

Interest in controlled corporation
R EE R

Interest in controlled corporation
R L E R

Interest in controlled corporation
R EE R

Interest in controlled corporation
R LE R

R2023F6H30H - MEEFTA - T3 A
T(EEXARAETSITEHABRINK
RO EEROTHEERE(GESRBE

1EBIYEXVELE2 53

7]

72 BRI SR R AR A

BRENRAIORR  HABCEREGE
HFREE R A EI36HFHRERLHEL

% 0 2 S AL

Approximate

Number of percentage of
underlying

Shares

HER OB

267,540,000

10,494,500

100,000

267,540,000

2,550,000

100,000

267,540,000

267,540,000

267,540,000

64,986,433

64,986,433

64,986,433

B

shareholding
interest

BARETD L
37.14%
1.46%

0.01%

37.14%

0.35%

0.01%

37.14%

37.14%

37.14%

9.02%

9.02%

9.02%



©)

All interests stated are long positions.

Mr. Zhang Xiaofeng is the spouse of Ms. Tian Liping. Mr. Zhang
Xiaofeng is deemed to be interested in 267,540,000 Shares held by
Tiantian Co., Limited in which Ms. Tian Liping is interested as well as
the 2,891,000 Shares and the Pre-IPO Share Options to subscribe for
7,603,500 Shares held by Ms. Tian Liping.

Includes 25,000 Shares and Pre-IPO Share Options to subscribe for
75,000 Shares held by Mr. Zhang Xiaofeng.

Ms. Liu Lingdi is the spouse of Mr. Tian Lixin. Ms. Liu Lingdi is
deemed to be interested in 267,540,000 Shares held by Tiantian Co.,
Limited in which Mr. Tian Lixin is interested as well as the 637,500
Shares and the Pre-IPO Share Options to subscribe for 1,912,500
Shares held by Mr. Tian Lixin.

Includes 25,000 Shares and Pre-IPO Share Options to subscribe for
75,000 Shares held by Ms. Liu Lingdi.

Tiantian Co., Limited is held as to 48%, 37% and 15% by Ms. Tian
Liping, Mr. Tian Lixin and Mr. Tian Lijun, respectively.

Sony Group Corporation is interested in approximately 33.95% of
the shares of M3, Inc.. Sony Group Corporation is deemed to be
interested in the 267,540,000 Shares held by M3, Inc.. Sony Group
Corporation is the largest shareholder and an affiliate of M3, Inc..

FIL Limited, through corporations controlled by it, is interested in
64,986,433 Shares. Pandanus Partners L.P. has 38.71% control
over FIL Limited and Pandanus Associates Inc. has 100% control
over Pandanus Partners L.P.. Hence, Pandanus Partners L.P. and
Pandanus Associates Inc. are deemed to be interested in the
64,986,433 Shares in which FIL Limited has interests.

As at 30 June 2023, the total number of issued Shares was
720,334,000.

Save as disclosed above, as at 30 June 2023, the Directors
were not aware of any other persons (other than the Directors or
chief executive of the Company) who had any interests or short
positions in the Shares or underlying Shares which would fall to
be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO or which would be recorded in the
register required to be kept under Section 336 of the SFO.

©)
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REEIE L E B H

B 5 &R A Eé j
Tiantian Co., Limited
B A5 e A5 HE 25 0 O
¥ 8 /92,891,000 % i
Hxﬂxﬂﬁmél’ﬂﬁfrﬁ%é

iy

NFEZLEZEREB- %EBE
FaETHBEERN
d¥5 B #1267 54000on
BARE AT L+
ﬁ&ﬁf? #%7,603,500
AT AR #E R 5 A

@ e

45 B Ok B2 & 2 A % 5 925,000 %

ﬁ: f#875,0008% I 17 89 B R A B &
g o

BlEB LT AAMNHAEZERB - BA
BLTHEAERBY N EERBEREZNA
Tiantian Co., Limited ¥ A #267,540,000
B 5 b 7 A 25 - TR AR 8 R e M < 3 26 AR
¥ A M637,500% i% 15 & 7] R 881,912,500
AR B0 B R DB B AT B A HE R A
ﬁn

BIEARBELE LR H 25,0 OOH&&%&

A] 3R #75,0008% A% 17 #9 & X A B 2% 5 AT
g

Tiantian Co., Limited % BlM A F L+ -
AT cdE R BB A% BFLI8%  37%

F15% = o

Sony Group Corporation # A& M3, Inc.
#433.95% Mk 7 # # ° Sony Group
Corporation # # & 7 M3, Inc. FT #F
267,540,000/ & f» # B ¥ %= ° Sony
Group CorporatioanéMS, Inc. B ARE
REB AT -

FIL Limited & & THIMEEER
64,986,4330% Hx Tﬁ EI’J # 25 ° Pandanus
Partners L.P. # & FIL Limited 38.71% &)
2 %l # i Pandanus Associates Inc. i A
Pandanus Partners L.P. 100% K9 #2 &l # o
& Itk Pandanus Partners L.P. 2 Pandanus
Associates Inc.# 2 & R FIL Limited # & #
7% 64,986,433/ i 0 #E B #E = -
R2023F6H308 B HITRH A H A
720,334,000/ B 15

Br FSCRTIR FE & S - PR2023% 68308 -
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On 29 March 2021, the Company adopted the pre-IPO share
option scheme (the “Pre-IPO Share Option Scheme”). The
Pre-IPO Share Option Scheme is intended to provide employees
of the Group with an opportunity to enjoy its success and
incentives to their future performance. On 2 April 2021, the
Pre-IPO Share Options representing 26,754,000 underlying
Shares, representing approximately 3.71% of the Company’s
current issued share capital were granted. The exercise price of
the Pre-IPO Share Options is RMBO0.38 per Share. The Pre-IPO
Share Options shall be vested in four equal tranches with the
vesting date on the first, second, third and fourth anniversary
date of the Company’s listing, being 15 July 2021. No further
options may be granted under the Pre-IPO Share Option
Scheme after the Company’s listing. The Pre-IPO Share Option
Scheme shall terminate upon the fifth anniversary date of the
Company’s listing.

Further details of the principal terms of the Pre-IPO Share
Option Scheme are set out in the 2022 Annual Report.

Particulars of the outstanding share options granted under the
Pre-IPO Share Option Scheme as at 30 June 2023 are set out
below:

R2021F3A29H AR R EHEHE XA
FAEEEREAS(ERARREN
BRESED - BAAFEBEEAERE
FEEERTASERERSERZASE
ENRRERY BB EEBEROHRR - B
2021F4H28 - 2 & 126,754,000 % 1A
BHHEERARABEBEETRAND
ST BE X AHARENBERE - X
AHABREMERENTEEAERAR
#0.387C © BIX AR SRR E AN
NEEBEHAFEE FBEEAHSA AL
BB (BN20215F7A158) % & — @ - $
“@ - Z=ERENERESF - AARTE £
mE BMELRBEEXAAZEERERE
EREEMERE s AHAEEA
BEREFEENARR ELMEEAMEEA
FRRIE -

BEXAAZERBRENASIEZZRAN
B LA B S N2022F F4R -

R2023F6H30H - BIBEE X AMRAEEH
BRETIEREmMEHRITENERZE
FIBEY T

No. of Shares Weighted

involved in No. of Shares average

outstanding involved in closing price

share options Exercised Cancelled outstanding of the shares

asat1 Granted during during during  Lapsed during ~ Share Options  Exercise price immediately

January  the Reporting  the Reporting  the Reporting  the Reporting asat (RMB per hefore

Name/Category of grantees Date of grant 2023 Period Period Period Period 30 June 2028 Share) Exercise period® exercise dates

H2023E H2023%

1HRRTRE 6A0ARTE BERTER

REfS BEER #E8R REER gEEh BRERY fikd REAZRH

REARS/BH RhHEH R&8E & fif i b3 Ro#E  (BRAR®) g nEvSETE

Tian Liping (Chairwoman, Chief Executiie 2 April 2021 9,428,000 - 1,824,500 - - 7,603,500 0.38 15 July 2021 to 15 July 2026 1002

Offcer and executive Director)

RUT(EZ% ARHTERHTEE)  AFRR A1ETRIBREN6ETAIA

Tian Lixin xecutive Director) 2 April 2021 2,090,000 - 177,500 - - 1912,500 0.38 15 July 2021 to 15 July 2026 969
hEE Y A21E4AR NETRIBAE206ETAIGR

Tian Lijun fexecutive Directoy) 2 pril 2021 2,090,000 - 177,500 - - 1,912,500 0.38 15 July 2021 o 15 July 2026 1056
RuB(H/£2) A1ELR2A NNETAISAE206E7A15R

Zhang Xiaofeng fsoouse of Ms. Tian Liping) 2 April 2021 75,000 - - - - 75,000 0.38 15 July 2021 to 15 July 2026 -
RRE(FIILL2ER) AE4R28 AETABAEETALE

Liu Lingdi fspouise of M Tian Livin) 2 April 2021 75,000 - - - - 75,000 0.38 15 July 2021 to 15 July 2026 -
URR(FIFELER) A1E4R28 AETRIBRENI6ETAIA

Employees 2 pril 2021 9,203,500 - 806,500 = = 8,487,000 0.38 15 July 2021 o 15 July 2026 865
8 1E4R2R NNETAISAE206EA15R

Total 23,051,500 - 2,986,000 - - 20,065,500
3t



Notes:

(1) The above share options shall be vested in four equal tranches with
vesting date on 15 July 2022, 15 July 2023, 15 July 2024 and 15 July
2025.

(2)  The number of Shares issued pursuant to the share options exercised
during the six months ended 30 June 2023 is 2,986,000, representing
approximately 0.42% of the weighted average number of Shares in
issue (being 717,912,514) during the six months ended 30 June 2023.

On 18 June 2021, the Company adopted the post-IPO share
option scheme (the “Post-IPO Share Option Scheme”) to
incentivize and reward employees (whether full time or part-
time) and directors of members of the Group or associated
companies of the Company. No option has ever been granted
under the Post-IPO Share Option Scheme. The Post-IPO Share
Option Scheme has a term of 10 years and shall expire on the
tenth anniversary of the Company’s listing, i.e. 15 July 2031.

Further details of the Post-IPO Share Option Scheme are set out
in the 2022 Annual Report .

No options under the Post-IPO Share Option Scheme have been
granted, exercised, cancelled or lapsed during the Reporting
Period and there are no outstanding share options under the
Post-IPO Share Option Scheme.

The Board adopted a share award scheme which took effect
from 24 December 2021 (the “Share Award Scheme”). The
main purpose of the Share Award Scheme is to encourage and
retain selected personnel to work for the Group or to make
contribution to the Group and to provide additional incentive for
them to achieve performance goals, with a view to achieving the
objective of increasing the value of the Company and aligning
the interests of the selected personnel with the shareholders of
the Company through ownership of Shares. The Share Award
Scheme shall be valid and effective for a term of 10 years
commencing on 24 December 2021, i.e. until 23 December
2031.
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H - 2024 7H150 k2025 7H158 °

(2) B ZE2023%46A308 It NEAREEITHE
2 HERR M & 1TAR D # B 52,986,0004% -
flh 8 £2023F6A30R L/~ E AB %7K
19 hNAE 15 B (BN717,912,514 8% ) £90.42% o

R2021F6A18H AR A ERMNF XA
FEErEREBEAIS(ERABRER
BRESTSDUARBMNERAEEKE
NARARA L QA EE (T2 B
FBREE BIERBEEALARAEER
BEREAESRETMNERE -BXARH
BERBERESSEABHTFT  RARA
W% E 4 A B E i (B20314F7A158)
fEm e

BAAHBEELERETINE ZFHB
HN2022F F iy

BEHRARN BETCHERCHEERE
BRERTEE T BEREERT - 176
AEIXKRR BRBEMBERAREE
BB R THARTENERE -

EEZSCKMARMDEEE - 520214F
12A4ARRBRER(RBEBTE] - &
HEFENETZENEREBRBEBE AR
EEIESZALEBREHERMFRA
B E— ST HEREEXNEEBZ &
ERAARAEE EHREAEEBRF
ERHOBEEEARARBRE —HAFZH -
Ik 1n R EYET 8l B BUH B B2021F12 A24
H#£104F - B1ZE2031F12 A23H A% °
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On 17 January 2022, the Company appointed Futu Trustee
Limited as an independent trustee for the purpose of the
Share Award Scheme. Futu Trustee Limited is a trust company
registered under section 78(1) of the Trustee Ordinance (Chapter
29 of the Laws of Hong Kong). It is a third party independent
of and not connected with the Company and/or any of its
connected persons.

No Share Awards were granted, exercised, cancelled or lapsed
during the Reporting Period.

Particulars of the outstanding share awards granted under the
Share Award Scheme as at 30 June 2023 are set out below:

No. of Shares
involved in
outstanding Granted  Exercised  Cancelled
share awards during during duting
asat the the the
fJanuary  Reporting  Reporting  Reporting
Category of grantees Date of grant 2023 Period Period Period
20238
GRS
RO%D  #5ER  #EER HEEA
ARARH RHAH FyRHER i fit i#
Employee 17 January 2022 500,000 - - -
8 ANFIATA
Notes:

) The grantee paid US$0.00001 per share award upon acceptance of
the 500,000 share awards. No further consideration is payable by the
grantee upon vesting.

(2)  The share awards shall be vested in eight equal tranches with the
vesting date on 19 July of each year beginning in 2023 and ending in
2030.

As at 1 January 2023 and 30 June 2023, (i) the total number of
share awards and share options available for grant under the
Share Award Scheme and the Post-IPO Share Option Scheme
is 69,017,600; and (i) the total number of Shares which may
be issued pursuant to share awards or options granted or to
be granted under the Share Award Scheme and the Post-IPO
Share Option Scheme is 69,017,600, representing approximately
9.58% of the issued share capital of the Company as at 30 June
2023.

202218178 » AR A B K& 10 £ By 51 2
ZHEEREATERAAIAEBIITA
ERETERQAABRERT B EHFE29
B(ZFEAEONETSMN I M EEE R
B BBYFE=ZH BARE KR HEME
fAIREE AT R E o

RBEHRN BEROEBBHERT - 17
8~ IR -

202356 A30 A R #& Iz fn R Eh &+ &K H
RIARTTER D EREFEHIN DT

No. of Shares
Lapsed involved in
during  outstanding
the  share awards Exercise
Reporting asat  price (RMB
Period  30June 2023 per Share) Exercise period®
2023
6AARTE
EEED Ri %R kg

k% FURGEE (SRARR) g

500,000 =119 July 2023 to 19 July 2030

20235 TR19BZ 2080577198

(1) AR ARE 500,000 IR 17 42 B B 5t &
9 B 1D 8% B) % 10.000013% 7T » HE R AR
EEREAINEMRE-

@ BOHEBEANBSERIEE REH
H15 Bll 220234 £2030F & F£7H19H -

MR2023F1A1H N2023F6H30H © () R
BEROEBTEREAAHABEERBER
BAEUTRECBRHERRBRER
21 569,017,6008% : K (i) 18 ¥ i% 15 22 Bh &F
ERBERAAAEERBRESER B K
15 3% 0 B AR 10 4% B ok B AR i i A RE B AT
8 B {7 48 8% 569,017,6000% » 15 AN A & A
2023F 6 H30H B B 1T AR 499.58% -



Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any listed securities of the Company during
the Reporting Period.

The Board has resolved to declare an interim dividend of
RMBO0.1067 (equivalent to HK$0.1165 based on the rate of
HK$1.0917 to RMB1.00, being the official exchange rate of
HK dollars against Renminbi as quoted by the People’s Bank
of China on 28 August 2023) per Share. The interim dividend
will be paid in Hong Kong dollars at HK$0.1165 per Share.
The interim dividend will be paid on or around 4 December
2023 to shareholders whose names appear on the register of
members of the Company on 13 November 2023. The register
of members of the Company will be closed from 9 November
2023 to 13 November 2023 (both days inclusive), for the
purpose of determining shareholders’ entitlements to the interim
dividend. In order to qualify for the interim dividend, all transfer
documents, accompanied by relevant share certificates, must
be lodged for registration with the Company’s Hong Kong share
registrar, Tricor Investor Services Limited, at 17/F, Far East
Finance Centre, 16 Harcourt Road, Hong Kong, not later than
4:30 p.m. on 8 November 2023.

Going forward, the Company will continue to formulate its
dividend plan in light of its operation needs, earnings, financial
condition, working capital requirements and future business
plans, market conditions affecting the Company and other
factors as the Board may deem relevant at such time.
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The Group is primarily engaged in the operation of an online
professional physician platform and mainly offers three types of
solutions, namely precision marketing and corporate solutions,
medical knowledge solutions and intelligent patient management
solutions. The provision of medical knowledge solutions on the
Group’s Medlive website and desktop and mobile applications
involves the provision of medical information and content for
fees (including membership fees) and therefore is subject to
restrictions under PRC regulations relating to value-added
telecommunication. Furthermore, the Group is also engaged
in the business of foreign-related market investigation as well
as the production of radio and television video and programs
and Internet culture business. The provision of Internet hospital
services, data processing and storage support services as
well as the operation of software as a service or SaaS solution
platform for academic conferences may also be subject to
foreign ownership restrictions. As such, the Group is restricted
from holding direct interests in:

()  Beijing Yimaihutong Technology Co., Ltd. (It RE R G &
B AR AR (“Yimaihutong”) which holds a licence
for provision of Internet information services (the “ICP
Licence”), a radio and television program production
licence (the “Radio and TV Licence”) and an Internet
cultural operation licence (the “Internet Culture Licence”)
as well as a licence for foreign-related investigation;

(i) Yinchuan Yimaitong Internet Hospital Co., Ltd. (if)Il &
BEHEBBER AR AA), a wholly-owned subsidiary of
Yimaihutong, which holds a medical institution practicing
licence to engage in the provision of Internet hospital
service;

(i)  Shanghai Yimaitong Huilin Medical Technology Co., Ltd.
(LBBIRBERBERFE AR AR) a 60% subsidiary of
Yimaihutong; and

(iv) Beijing l\/ledoon Information Consulting Co., Ltd. (1t 3= i@
BB ZEAAMRAA), a 60% subsidiary of Yimaihutong,
which holds an ICP Licence, a Radio and TV Licence and
an Internet Culture Licence.

AEEBITZRER LEXBAMTE T
ERU-BBRIE BBEZHND
XMADTE BEMBBEATRELER
BEEEBRTR EAKBEERES
WARKSEERBEFEBRHEAREFIR
HBENBBERD RS RREHREE (B
SEE)NBENHALAT  HiLBES
ERBEESERFORBEIER - o
AEBERRELITERERERENRE
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In order to comply with PRC laws and regulations while
maintaining effective control over all of the Group’s operations,
the Company has, through its indirectly wholly-owned
subsidiary, Kingyee (Beijing), entered into a series of contractual
arrangements with Yimaihutong and its shareholders, Ms.
Tian Liping and Mr. Tian Lixin, to exercise effective control
over the operations and substantially all of the economic
benefits of Yimaihutong and its subsidiaries. Mr. Tian Lixin
acquired 50% equity interest in Yimaihutong from Dr. Li Zhuolin
in April 2023. For details of the contractual arrangements,
please refer to the Company’s announcement dated 14
April 2023 and the section headed “Continuing Connected
Transactions — A. Contractual Arrangements” in the Report of
Directors included in the 2022 Annual Report.

During the Reporting Period, the Company has complied
with the applicable code provisions as set forth in Part 2 of
the Corporate Governance Code contained in Appendix 14
to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) (the
“Corporate Governance Code”), except for a deviation from
code provision C.2.1 which requires that the roles of chairman
and chief executive should be separate and should not be
performed by the same individual.

Ms. Tian Liping (“Ms. Tian”) is the chairwoman and chief
executive officer of the Company. With extensive experience
in the medical information technology industry, Ms. Tian is
responsible for formulating and implementing the overall
development strategies and business plans of the Group
and oversees the overall development and operations of the
Group. Ms. Tian founded the Group in 1996 and is instrumental
to the Company’s growth and business expansion since its
establishment. The Board considers that vesting the roles of
chairwoman and chief executive officer in the same person is
beneficial to the management of the Group. The balance of
power and authority is ensured by the operation of the senior
management and the Board, which comprises experienced
and high-calibre individuals. The Board currently comprises
four executive Directors (including Ms. Tian), two non-executive
Directors and three independent non-executive Directors and
therefore, in the Company’s view, has an appropriate level of
independence element in its composition.
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The Board will continue to review and monitor the practices of
the Company for the purpose of complying with the Corporate
Governance Code and maintaining a high standard of corporate
governance practices of the Company.

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as its code of conduct
regarding directors’ securities transactions. All Directors have
confirmed, following specific enquiry by the Company, that
they have complied with the Model Code during the Reporting
Period.

The Company has established the Audit Committee (the “Audit
Committee”) with written terms of reference in compliance with
Rule 3.21 of the Listing Rules and the Corporate Governance
Code. As at the date of this interim report, the Audit Committee
comprises three independent non-executive Directors, namely,
Ms. Wang Shan, Mr. Richard Yeh and Dr. Ma Jun. Ms. Wang
Shan is the chairwoman of the Audit Committee.

The Audit Committee has reviewed the Company’s unaudited
consolidated interim results and interim report for the Reporting
Period, and confirms that the applicable accounting principles,
standards and requirements have been complied with, and that
adequate disclosures have been made.

Dr. Li Zhuolin resigned as a non-executive Director with effect
from 14 April 2023.

Mr. Kazutaka Kanairo has been appointed as a non-executive
Director with effect from 14 April 2023.

Mr. Richard Yeh was appointed as an independent non-
executive director of ADICON Holdings Limited with effect from
24 June 2021. ADICON Holdings Limited (stock code: 9860)
became a Hong Kong listed company on 30 June 2023.

Save as disclosed above, there has been no change in the
Directors’ biographical details which are required to be
disclosed pursuant to rule 13.51B(1) of the Listing Rules.
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The shares of the Company were listed on the Stock Exchange
on 15 July 2021. The net proceeds from the Company’s global
offering (including the exercise of the over-allotment option) was
approximately HK$4,677 million (the “IPO Proceeds”), which
were to be utilized for the purposes as set out in the prospectus
of the Company dated 30 June 2021 (the “Prospectus”). On
12 June 2023, the Company announced re-allocation of the use
of the IPO Proceeds, the extension of timing of the use of the
IPO Proceeds and the possible utilisation of idle IPO Proceeds
to subscribe for or purchase wealth management products (the
“Announcement”). For further details and reasons for such
changes, please refer to the Announcement. The following table
shows a summary of the allocation of the intended use of the
IPO Proceeds as adjusted and set out in the Announcement,
and the utilization as at 30 June 2023:
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Allocation of
intended use of IPO Remaining balance
Proceeds Utilization as at asat Expected
Intended use of IPO Proceeds (as adjusted) 30 June 2023 30 June 2023 time of use
BRABRERER
BRE BZ2023F BZ2023F
REAE 6A30H 6A30A st
BRARBERSRERTARE (EHRE) EBALE ME BARH
(HKS millions) (HKS millions) (HKS$ millions)
(BE#T) (BE#T) (BE#T)
A.  Business Expansion
EBER
(1) enhance medical knowledge solutions of the 280.7 26.3 254.4  before December 2027
Company and enrich medical knowledge
information and tools on the platform of the
Company
BEARAMBENARANE YEER 2027512 AR
RATANBENZEERIA
(2)  improve patient care offerings 1871 5.1 182.0  Dbefore December 2027
RITBERERE 2027512 AR
(8 strengthen intelligent clinical research solutions 140.3 6.0 134.3  Dbefore December 2027
HERRRRRARAL R 2027512 AR
(4)  strengthen the relationships with the existing 187.1 40.9 146.2  before December 2027
customers of the Company and develop and
attract additional customers in pharmaceutical,
biotechnology and medical device industries
EEANAERERPOBE BERRSIE 202712 A A1
SHE ENBMRBERBIENER
(6)  enhance user growth and engagement through 140.3 24.8 115.5  Dbefore December 2027
targeted sales and marketing activities
BRHHMEERTREHED  RERP 2027512 A0

BRESE
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Allocation of
intended use of IPO Remaining balance
Proceeds Utilization as at asat Expected
Intended use of IPO Proceeds (as adjusted) 30 June 2023 30 June 2023  time of use
BAARBERER
BRE HZ2023% HZ2023%
REIE 6A30H 6A300 &
EANARENBRERERE (FHE) EBALE WHE BARH
(HK$ millions) (HK$ millions) (HK$ millions)
(BE#T) (BE¥ET) (BE%T)
B.  Investment in technology and enhancement of research and development capabilities
REBMRREMEEND
(1) recruit talent and collaborate with experts 467.7 77.2 390.5  before December 2027
REATREZERAE 202712 A A1
(2)  develop and expand the application scenarios 374.2 14.9 359.3  before December 2027
of technology of the Company, particularly,
machine learning, natural language processing,
knowledge graph and user understanding
FERBRADARMOERES  LER 202712 A A1
%;EE CBREFRE AEEERAP
iy
(8 buid up the data center of the Company and 93.6 9.2 84.4  before December 2027
strengthen the computing power and storage
capabilities of the IT infrastructure of the
Company
RUADRMABRORREARAITERS 2027512 AR
i REEMVE )
C. Pursue strategic investments or 2,338.6 1771 2,161.5  N/A
acquisitions opportunities
REBRREDNENE @R
D.  General replenishment of the working 467.7 105.0 362.7  N/A
capital of the Company and for other
general corporate purposes
g%ﬂi'&ﬂ—ﬂ&%‘ﬁﬁﬁﬁﬁﬂ—ﬁﬁﬁ%m FER
Total 4,677.3 486.5 4,190.8
)

As at 30 June 2023, unutilised IPO Proceeds were deposited
with licensed financial institutions and no IPO Proceeds
have been used for the subscription or purchase of wealth
management products.

There was no important event affecting the Group which
occurred after the end of the Reporting Period up to the date of
this interim report.

R2023F6H30H ' REBA 2B XA FHE
EMSREBEEFARESREE B
EERALAFABRENMGSREARRESLE
BEEYE®R-

BEHRREEATHRESAH - B\
BAEFEAEENERSEH -



A

mediive.c



	Cover
	Contents
	Corporate Information
	Business Overview and Outlook
	Management Discussion and Analysis
	Unaudited Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
	Unaudited Interim Condensed Consolidated Statement of Financial Position
	Unaudited Interim Condensed Consolidated Statement of Changes in Equity
	Unaudited Interim Condensed Consolidated Statement of Cash Flows
	Notes to Unaudited Interim Condensed Consolidated Financial Information
	Other Information
	Back Cover



