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HIGHLIGHTS

Revenue for the six months ended 30 June 2015 increased by 190.34% to RMB155,164,000
(2014: RMB53,442,000).

Net loss for the six months ended 30 June 2015 was RMB379,139,000 (2014: net loss of
RMB5,436,000).

Basic and diluted loss per share was RMB21.76 cents (2014: basic and diluted loss per
share of RMBO0.61 cents).




INTERIM RESULTS (UNAUDITED)

The board (the “Board”) of directors (the “Directors”) of National Agricultural Holdings
Limited (“Company”) would like to announce the unaudited consolidated results of the
Company and its subsidiaries (the “Group”) for the six months ended 30 June 2015 together
with the comparative unaudited figures for the corresponding period in 2014 as follows:

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME
For the six months ended 30 June 2015

Six months ended 30 June

NOTES 2015 2014
RMB’000 RMB’000
(unaudited) (unaudited)

Turnover 5 155,164 53,442
Cost of sales (21,675) (14,002)
Gross profit 133,489 39,440
Other income 6 10,275 5,520
Other gains and losses 7 (424,851) 1,378
Selling and distribution costs (25,971) (16,266)
Research and development costs (20,388) (14,768)
Administrative expenses (25,362) (18,607)
Finance costs 8 - (795)
Loss before tax 9 (352,808) (4,098)
Income tax expense 10 (26,331) (1,338)
Loss for the period (379,139) (5,436)
Other comprehensive income
Item that will not be reclassified subsequently to

profit or loss:
Exchange differences arising on translation 1,444 985
Total comprehensive expense for the period (377,695) (4,451)
(Loss) profit for the period attributable to:

Owners of the Company (379,721) (7,806)

Non-controlling interests 582 2,370

(379,139) (5,436)

Total comprehensive (expense) income for the
period attributable to:
Owners of the Company (378,277) (6,821)
582

Non-controlling interests 2,370
(377,695) (4,451)

Loss per share 12
— Basic and diluted (RMB cents) (21.76) (0.61)




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

At 30 June 2015

Non-current assets

Property, plant and equipment
Goodwill

Deposits for potential investments
Finance lease receivables
Deferred tax assets

Current assets

Inventories

Finance lease receivables
Trade and other receivables
Deposits and prepayments
Other financial asset

Tax recoverable

Restricted bank deposits
Cash and cash equivalents

Assets classified as held for sale

Current liabilities

Trade and other payables

Amounts due to non-controlling interests
Bank borrowings

Deferred revenue

Tax payable

Net current assets

Total assets less current liabilities

30 June 31 December

NOTES 2015 2014
RMB’000 RMB’000
(unaudited) (audited)

13 24,099 24,421
182 182

16(b) 1,672,599 301,948
15 3,106 58,438
336 295

1,700,322 385,284

39 37

15 110,775 52,027
16(a) 204,272 95,011
16(b) 5,891 6,458
624 624

55 55

17 - 217
442,946 190,642

764,602 345,071

14 50,948 50,948
815,550 396,019

17 43,192 26,463
24 2,528 3,204
18 73,317 36,223
19 71,446 44.449
22,330 995

212,813 111,334

602,737 284,685

2,303,059 669,969




Non-current liabilities
Bank borrowings
Deferred revenue

Net assets

Capital and reserves
Share capital
Reserves

Equity attributable to owners of the Company

Non-controlling interests

Total equity

NOTES

18
19

20

30 June

31 December

2015 2014
RMB’000 RMB’000
(unaudited) (audited)
- 54,760

11,786 12,095
11,786 66,855
2,291,273 603,114
47,661 34,863
2,141,388 466,609
2,189,049 501,472
102,224 101,642
2,291,273 603,114




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the six months ended 30 June 2015

1.

BASIS PREPARATION

The condensed consolidated financial statements have been prepared in accordance with Hong Kong
Accounting Standard 34 (“HKAS 34”) Interim Financial Reporting issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA™) as well as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared on the historical cost basis except
for the call option (classified as “other financial asset”) and structured deposits which are measured at fair
value, as appropriate.

Except as described below, the accounting policies and methods of computation used in the condensed
consolidated financial statements for the six months ended 30 June 2015 are the same as those followed in
the preparation of the Group’s annual financial statements for the year ended 31 December 2014.

In the current interim period, the Group has applied, for the first time, the following amendments to Hong
Kong Financial Reporting Standards (“HKFRSs”) issued by HKICPA that are relevant for the preparation
of the Group’s condensed consolidated financial statements:

Amendments to HKAS 19 Defined Benefit Plans: Employee Contributions
Amendments to HKFRSs Annual Improvements to HKFRSs 2010-2012 Cycle
Amendments to HKFRSs Annual Improvements to HKFRSs 2011-2013 Cycle

The application of the amendments to HKFRSs in the current interim period has had no material effect on
the amounts reported in these condensed consolidated financial statements and/or disclosures set out in
these condensed consolidated financial statements.

In the current interim period, the Group has applied, for the first time, the following accounting policies
are set out below.

Share-based compensations

Equity-settled share-based payments to employees and others providing similar services are measured at
the fair value of the equity instruments at the grant date. Details regarding the determination of the fair
value of equity-settled share-based transactions are set out in Note 21.

The fair value determined at the grant date of the equity-settled share-based payments is expensed on a
straight-line basis over the vesting period, based on the Group’s estimate of equity instruments that will
eventually vest, with a corresponding increase in equity.

At the end of each reporting period, the Group revises its estimate of the number of equity instruments
expected to vest. The impact of the revision of the original estimates, if any, is recognised in profit or loss
such that the cumulative expense reflects the revised estimate, with a corresponding adjustment to share
options reserve.



For share options that vest immediately at the date of grant, the fair value of the share options granted is
expensed immediately to profit or loss.

When share options are exercised, the amount previously recognised in share options reserve will be
transferred to share premium. When share options are forfeited after the vesting date or are still not
exercised at the expiry date, the amount previously recognised in share options reserve will be transferred
to retained earnings.

CRITICAL ACCOUNTING JUDGEMENT AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

Critical judgements in applying accounting policies

The following are the critical judgement that the directors of the Company have made in the process
of applying the Group’s accounting policies and that have the most significant effect on the amounts
recognised in the condensed consolidated financial statements.

Classification of lease contracts as finance leases

The directors of the Company examined the terms of the existing lease contracts as at 30 June 2015 and
evaluated the extent to which the risks and rewards incidental to the ownership of leased asset lie with
China Coop Mengda Financial Leasing Co., Ltd (“China Coop Mengda”) as the lessor, or the lessee. In
making their judgement, the directors considered the indicators of classification of a lease as a finance
lease set out in HKAS 17 “Leases”. Taking into account the facts and circumstances, among others, that (i)
the lessees have the option to purchase the leased assets at the end of the lease term at a nominal price; and
(ii) the lessee is required to compensate China Coop Mengda for an amount equivalent to the outstanding
finance lease receivable if the lessee cancels the lease, the directors are satisfied that the terms of the
leases transferred substantially all the risks and rewards of ownership to the lessees and the lease contracts
as at 30 June 2015 are classified as finance leases. Details are set out in Note 15.

Key sources of estimation uncertainty

The following is the key assumption concerning the future, and other key sources of estimation uncertainty
at the end of the reporting period, that have a significant risk of causing a material adjustment to the
carrying amounts of assets within the next financial year.

Estimated impairment of finance lease receivables

When there is objective evidence of impairment loss, the Group takes into consideration the estimation of
future cash flows expected to arise from the settlement of the finance lease receivables and fair value of
the secured leased assets less cost to sell. The amount of the impairment loss is measured as the difference
between the financial asset’s carrying amount and higher of the present value of estimated future cash
flows (excluding future credit losses that have not been incurred) discounted at the financial asset’s
original effective interest rate (i.e. the effective interest rate computed at initial recognition) and the fair
value of the secured leased assets less cost to sell. Where the actual future cash flows or the net selling
price of the secured leased assets are less than expected, a material impairment loss may arise.

During the current interim period, no impairment loss has been recognised for finance lease receivables. As
at 30 June 2015, the carrying amount of finance lease receivables is approximately RMB113,881,000 (31
December 2014: RMB110,465,000).



Estimated impairment for deposits for potential investments

The Group estimates the impairment for deposits for potential investments by assessing of their
recoverability based on credit history and prevailing market conditions. This requires the use of
management judgement and estimates. Allowances are applied to deposits for potential investments where
events or changes in circumstances indicate that the balances may not be collectible. Where the actual
outcome or expectation in future is different from the original estimate, such differences will impact the
carrying value of deposits for potential investments in the period in which the estimate has been changed.
The Group reassesses the impairment for deposits for potential investments at the end of the reporting
period. As at 30 June 2015, the carrying amount of deposits for potential investments was approximately
RMB1,672,599,000 (31 December 2014: RMB301,948,000).

Fair value measurements and valuation processes
Some of Group’s assets are measured at fair value for financial reporting purposes.

In estimating the fair value of an asset, the Group uses market-observable data to the extent it is available.
Where Level 1 inputs are not available, the management establishes the appropriate valuation techniques
and inputs for fair value measurement. Notes 21, 22 and 25 provide detailed information about the
valuation techniques, inputs and key assumptions used in the determination of the fair value of various
assets.

SEGMENT REPORTING

For management purposes, the Group is currently organised into three operating divisions: 1) research,
development and distribution of software provision of related maintenance, usage and information services
2) finance leasing and 3) fund management service. These divisions are the basis that is regularly reviewed
by the executive directors of the Company, being the chief operating decision maker (“CODM”), in order
to allocate resources to the segment and to assess its performance.

The following is an analysis of the Group’s revenue and results by reportable and operating segments for
the period under review:

Six months ended 30 June 2015 (unaudited)

Research,
development
and
distribution
of software
and provision

of related
maintenance,
usage and Fund
information Finance management
services leasing services Total
RMB’000 RMB’000 RMB’000 RMB’000
Segment revenue 59,867 8,297 87,000 155,164
Segment result 452 2,112 83,723 86,287
Unallocated expenses (16,396)
Other income 2,151
Other gains and losses (424,850)
Finance costs -
Loss before tax (352,808)



Six months ended 30 June 2014 (unaudited)

Research,
development
and
distribution
of software
and provision

of related
maintenance,
usage and
information Finance
services leasing Total
RMB’000 RMB’000 RMB’000
Segment revenue 45,956 7,486 53,442
Segment result 2,056 6,824 8,880
Unallocated expenses (15,085)
Other income 1,661
Other gains 1,241
Finance costs (795)
Loss before tax (4,098)

Apart from the finance leasing business and fund management services, all of the segment revenue is from
external customers in the current interim period. For the period ended 30 June 2015, the revenue arising
from finance leasing business amounted to RMBNil (2014: RMB1,436,000) was from a related company.
For the period ended 30 June 2015, the revenue arising from services income from fund management
business amounted to RMB®&7,000,000.

The accounting policies of the reportable segments are the same as the Group’s accounting policies
described in the Group’s annual report for the year ended 31 December 2014. Segment result represents
the profit earned or loss incurred by each segment without allocation of certain unallocated expenses,
other income, other gains and losses and finance costs. This is the measure reported to the CODM for the
purposes of resources allocation and assessment of segment performance.

The following is an analysis of the Group’s assets and liabilities by reportable segment:

30 June 31 December

2015 2014
RMB’000 RMB’000
(unaudited) (audited)
Segment assets

Research, development and distribution of software and provision of
related maintenance, usage and information services 103,037 98,829
Finance leasing 202,083 232,457
Fund management service 87,600 -
Total segment assets 392,720 331,286




Segment liabilities

Research, development and distribution of software and provision of
related maintenance, usage and information services

Finance leasing
Fund management services

Total segment liabilities

30 June

31 December

2015 2014
RMB’000 RMB’000
(unaudited) (audited)
133,649 73,727
84,110 99,366
21,438 -
239,197 173,093

For the purpose of monitoring segment performances and allocating resources between segments:

- all assets are allocated to reportable segments other than property, plant and equipment, assets
classified as held for sale, loan receivables, other receivables, deposits for potential investments,

bank balances and cash and deposits and prepayments.

- all liabilities are allocated to reportable segments other than accruals and other payables.

TURNOVER

Maintenance service and usage fees
Information service fees

Sale of computer software

Finance lease income

Services income from fund management
Consultancy fee income

OTHER INCOME

Value added tax refund

Interest income

Gross rental income from investment properties
Subsidy income

Sundries

Six months ended 30 June

2015 2014
RMB’000 RMB’000
(unaudited) (unaudited)
36,803 28,275
20,222 14,313
1,669 3,368

8,297 2,443
87,000 -
1,173 5,043
155,164 53,442

Six months ended 30 June

2015 2014
RMB’000 RMB’000
(unaudited) (unaudited)
8,119 3,801

1,881 1,026

270 635

- 50

5 8

10,275 5,520




OTHER GAINS AND LOSSES

Loss on initial recognition of warrants (Note 22)
Net exchange (losses) gains
Gain from changes in fair value on financial instruments

FINANCE COSTS

Interest on bank borrowings wholly repayable on demand
Interest on convertible loan notes

Less: Interest on bank borrowings wholly repayable on demand
included in cost of sales

LOSS BEFORE TAX

Loss before tax is arrived at after charging:

Salaries and other benefits (included directors’ remuneration)
Contributions to retirement benefits scheme
Share-based compensations

Total staff costs

Depreciation of property, plant and equipment
Depreciation of investment properties
Amortisation of prepaid lease payments

Legal and professional fees

Cost of information service fees

10—

Six months ended 30 June

2015 2014
RMB’000 RMB’000
(unaudited) (unaudited)
(424,850) -

(€))] 137

- 1,241

(424,851) 1,378

Six months ended 30 June

2015 2014
RMB’000 RMB’000
(unaudited) (unaudited)
2,916 -

- 795

2,916 795
(2,916) -

- 795

Six months ended 30 June

2015 2014
RMB’000 RMB’000
(unaudited) (unaudited)
37,875 22,249
5,925 5,117
4,302 -
48,102 27,366
1,836 1,212

- 402

- 684

6,343 8,598
15,767 13,031




10.

11.

12.

INCOME TAX EXPENSE

Six months ended 30 June
2015 2014
RMB’000 RMB’000
(unaudited) (unaudited)

Current tax — PRC Enterprise Income Tax (“EIT”)
— Charge for the period 26,331 1,338

No provision for taxation in Hong Kong has been made as the Group’s income neither arises in, nor is
derived from, Hong Kong.

Under the law of the PRC on Enterprise Income Tax (the “EIT Law”) and Implementation Regulation of
the EIT Law, the tax rate of the PRC subsidiaries is 25% from 1 January 2008 onwards.

The Group’s operating subsidiaries, Shanghai Qianlong Network Technology Company Limited (“Qianlong
Network™) and Shanghai Qianlong Advanced Technology Company Limited (“Qianlong Advanced”),
used the preferential enterprise income tax at the concessionary rate of 15% as Qianlong Network and
Qianlong Advanced obtained the renewal of the High-New Technology Enterprise Certificate and enjoy
the preferential tax rate from 2014 to 2016.

DIVIDEND

No dividend were paid, declared or proposed during the interim period. The directors of the Company
have determined that no dividend will be paid in respect of the interim period.

LOSS PER SHARE

The calculation of the basic and diluted loss per share attributable to the owners of the Company is based
on the following data:

Six months ended 30 June

2015 2014
RMB’000 RMB’000
(unaudited) (unaudited)

Loss

Loss for the period for the purposes of basic and
diluted loss per share (379,721) (7,806)

Number of shares

’000 000

Weighted average number of ordinary shares
for the purposes of basic and diluted loss per share 1,745,103 1,280,624
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13.

14.

15.

The weighted average number of shares for the period ended 30 June 2014 for the purposes of basic
loss per share has been adjusted for the conversion of convertible loan notes in January 2014 and the
subdivision of the Company’s ordinary shares in February 2014.

The computation of diluted earnings per share does not assume the exercise of the outstanding share
options and warrants as the exercise of the share options and warrants would result in a decrease in loss
per share in the current period.

The computation of diluted earnings per share does not assume the exercise of the warrants as the exercise
of the warrants would result in a decrease in loss per share in current period.

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2015, the Group incurred approximately RMB69,000 (2014:
RMB726,000) for leasehold improvement of office premises and RMB 1,405,000 (2014: RMB257,000) for
acquisition of computer and furniture, fixtures and office equipment in order to meet the administrative
needs.

ASSETS CLASSIFIED AS HELD FOR SALE

The Group intends to dispose of the investment properties with the carrying value of RMB13,988,000 and
the associated leasehold land with the carrying value of RMB36,960,000 in Shanghai which are no longer
held to earn rentals or for capital appreciation in the next twelve months, therefore the properties were
classified as assets held for sale as at 30 June 2015 and 31 December 2014. During the period, the Group
entered into a sale and purchase agreement with an independent third party pursuant to which the Group
agreed to sell the property at a total consideration of RMB53.5 million, Up to the date of authorisation of
these condensed consolidated financial statements, the transaction was not completed.

FINANCE LEASE RECEIVABLES

Present value of

Minimum lease receipts minimum lease receipts
30 June 31 December 30 June 31 December
2015 2014 2015 2014
RMB’000 RMB’000 RMB’000 RMB’000
(unaudited) (audited) (unaudited) (audited)
Finance lease receivables comprise:
Within one year 16,003 62,149 15,608 58,160
In more than one year but
not more than two years 3,849 50,861 2,980 42,209
In more than two years but
not more than five years - 13,332 - 10,096
19,852 126,342 18,588 110,465
Overdue/Repayable on demand
finance lease receivables 95,293 - 95,293 -
Less: Unearned finance lease income (1,264) (15,877) N/A N/A
Present value of minimum
lease receipts 113,881 110,465 113,881 110,465
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30 June

31 December

2015 2014
RMB’000 RMB’000
(unaudited) (audited)
Analysed as:

Current finance lease receivables (receivable within twelve months) 110,775 52,027

Non-current finance lease receivables
(receivable after twelve months) 3,106 58,438
113,881 110,465
Fixed-rate finance lease receivables 95,293 88,202
Variable-rate finance lease receivables 18,588 22,263
113,881 110,465

Effective interest rates per annum of the above finance lease receivables on the lease agreements as at 30
June 2015 and 31 December 2014 are as follows:

Effective interest rates
Fixed-rate finance lease receivables 12.6%

Variable-rate finance lease receivables 12% to 12.6%

Finance lease receivables are secured over the leased assets including but not limited to machineries,
motor vehicles, fixtures and electrical equipment leased. The Group is not permitted to sell or repledge
the leased assets in the absence of default by the lessee. The lessees are entitled to exercise an option to
purchase the entire leased assets at the end of the lease term at a nominal price.

The lease term of the lease agreements is three years. The lessee is required to compensate the Group for
an amount equivalent to the outstanding finance lease receivable if the lessee cancels the lease.

All the Group’s finance lease receivables are denominated in RMB.

Finance lease receivables of approximately RMB3,410,000 (31 December 2014: Nil) as at 30 June 2015
are past due but not impaired. As the result of the default payment as set out below in relation to the
Litigation with a finance lease, the full finance lease receivables of RMB95,293,000 become repayable on
demand in accordance with the terms and conditions of the finance lease arrangement. The full amount is
arising from the finance leasing arrangement from a third party.

On 24 July 2015, a lessee failed to pay to the Group rental payment in a sum of not less than RMB5.70
million (including the interest payment) pursuant to the finance lease agreements entered between such
lessee and the Group. The lessee denies the authenticity of the finance lease agreements with the Group.
Details are set out in the announcement of the Group dated 24 July 2015.

On 12 August 2015, the Group initiated court proceedings (the “Litigation”) against this lessee and
i SCE TR AR/ T, the designated payor of the transactions contemplated under the finance
lease agreements, in relation to the default of the finance lease agreements for the compensation of the
outstanding finance lease receivables.

13-



16.

The Directors assessed the potential impairment of the finance lease receivable under the Litigation and
considered no impairment is required as an associate of one of the shareholders of China Coop Mengda, an
indirectly non-wholly owned subsidiary of the Group, has provided a letter of guarantee in favour of the
Group to guarantee the settlement of the outstanding finance lease receivables.

Given the above, the Directors considers the finance lease receivables under the Litigation can be
recoverable within 12 months, and thus the full amount of such receivables was classified as current assets
at 30 June 2015.

TRADE AND OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS

(a)

Trade and other receivables

At At

30 June 31 December

2015 2014

RMB’000 RMB’000

(unaudited) (audited)

Trade receivables 96,925 2,636
Less: allowance for doubtful debts (317) (317)
96,608 2,319

Loan receivables (Note) 65,000 62,568
VAT receivables 32,422 20,832
Other receivables 10,242 9,292
204,272 95,011

Note:

The amount represents three loans (2014: five loans) advanced to three (2014: four) independent
corporations at the end of the reporting period.

As at 30 June 2015 and 31 December 2014, two loans advanced to two independent corporations
amounting to RMB40,000,000 during the year ended 31 December 2014 are unsecured and
guaranteed by an independent financial guarantee company, bearing a fixed interest rates of 16.8%
per annum and repayable within one year.

During the six-month period ended 30 June 2015, the Group advanced RMB25,000,000 to one
independent corporation. The amount is unsecured, bearing a fixed interest rates of 16.8% per
annum and repayable within one year.

During the year ended 31 December 2014, three loans were advanced to two independent

corporations by the Group amounted to RMB22,568,000. The amounts were unsecured and bearing
a fixed interest rates of 18% per annum. The full loan amounts were settled in March 2015.
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(b)

The following is an aged analysis of trade receivables net of allowance for doubtful debts based on

the invoice date at the end of the reporting period:

At At
30 June 31 December
2015 2014
RMB’000 RMB’000
(unaudited) (audited)
0 to 30 days 88,948 1,532
31 to 90 days 7,198 218
91 to 365 days 42 385
Over 365 days 420 184
96,608 2,319
Deposits and prepayments
At At
30 June 31 December
2015 2014
RMB’000 RMB’000
(unaudited) (audited)
Deposits 902 776
Prepaid professional fee 1,249 568
Prepaid data fee 1,354 1,550
Prepaid rent 1,093 752
Prepaid network custody fee 544 319
Deposits for potential investments (Note) 1,672,599 301,948
Others 749 2,493
1,678,490 308,406
Less: Amounts shown under current assets (5,891) (6,458)
Amounts shown under non-current assets 1,672,599 301,948
Notes:
The amount represents deposits put in escrow:
i. to a PRC lawyer during the year ended 31 December 2014 in relation to a potential

acquisition of an interest in Sino-agri Agricultural Machinery Holding Company Limited*
(PR B R B A BR A H]) (“Sino-agri Agricultural Machinery™) principally engaged
in the manufacturing and sales of agricultural machinery, amounted to RMB 152,839,000,
details of this potential acquisition were set out in the announcements of the Company dated
4 August 2014, 2 December 2014, 29 April 2015, 3 August 2015 and 12 August 2015; and
the circular of the Company dated 24 June 2015. The deposit was classified as non-current

assets as at 30 June 2015 and 31 December 2014.
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ii.

ii.

iv.

to an escrow agent during the year ended 31 December 2014 in relation to a cooperation
framework agreement entered into between the Company and & W # &2 25/E B G R A
A Guangdong Agricultural means of Production Company Corporation* (“Guangdong-
agri Group”) regarding a possible capital injection by the Company in Guangdong New Co-
Op Skyrise Investment Co, Ltd* (& HHT L& K % & A R 22 7)) (“Guangdong New Co-
Op Skyrise”), amounted to RMB149,109,000. If the possible capital injection cannot be
completed before 31 December 2015 (the “Completion Deadline”), the parties shall agree on
another date for the completion of the possible capital injection within 3 business days upon
the expiry of the Completion Deadline. If the parties agree not to proceed with the possible
capital injection or the parties fail to reach a consensus, and provided that the Company is
not in default of the agreement(s) in relation to the possible capital injection, the earnest
money shall be returned to the Company. If the parties agree to proceed with the possible
capital injection, the parties shall agree on the details of the possible capital injection and the
treatment of the earnest money. Details of this possible capital injection were set out in the
announcements of the Company dated 24 December 2014, 22 May 2015 and 20 August 2015.
The deposit was classified as non-current assets as at 30 June 2015 and 31 December 2014.

to escrow agents during the period ended 30 June 2015 in relation to a possible investment
in Ji Lin Agricultural Means of Production Co. Limited* (7 M & 225 B &R A R
AN F]) (“Ji Lin Agricultural Co”), amounted to RMB280,900,000. If the possible investment
cannot be completed and provided that the Company is not in default of the agreement(s)
in relation to the possible investment, the earnest money and security money which sum
of RMB280,900,000 shall be returned to the Company upon notice by the Company to
terminate the Possible Investment. Details of this possible investment were set out in the
announcements of the Company dated 2 July 2015 and 19 August 2015. The deposit was
classified as non-current assets as at 30 June 2015.

to an escrow agent during the period ended 30 June 2015 in relation to a possible acquisition
of the business and assets of the Chengdu West Agricultural Products Wholesale Market*
(AR PG 30 2 B AL AL #8 17 27) (the “Wholesale Market”), including the ownership of the
properties and the land use right of the Wholesale Market, amounted to RMB200,000,000.
Details of this possible acquisition were set out in the announcements of the Company dated
26 May 2015. If the possible investment cannot be completed and provided that the Company
is not in default of the agreement(s) in relation to the possible investment, the security
money of RMB200,000,000 shall be returned to the Company upon notice by the Company
to terminate the possible investment. As at reporting date, the Company and #R7LE 7 B1fC 2
FBRBEABR A A (Dujiangyan City Modern Agricultural Development Investment Co.,
Limited*) were still in the process of negotiation in respect of the possible acquisition. The
deposit was classified as non-current assets as at 30 June 2015.

to an escrow agent during the period ended 30 June 2015 in relation to a possible
arrangement for setting up an investment fund with "G L8 (i) IMERCE LS4 TR
/3] (China Co-Op (Shanghai) Equity Investment Fund Management Company Limited*)
(“Co-Op Fund Management”), amounted to RMB850,000,000. If the investment fund is
unable to obtain necessary approval from H#E2E{LEH 5 fE4E4 (A1l China Federation
of Supply and Marketing Cooperatives*) or relevant authority before 31 December 2015 or
such other dates as agreed by the parties, the parties will not enter into any legally binding
definitive agreement in relation to the establishment of the investment fund, and the Retainer
Money (after deducting necessary expenses for preparation of the Fund) shall be returned to
the Company forthwith. Details of this possible investment were set out in the announcement
of the Company dated 25 August 2015. The deposit was classified as non-current assets as at
30 June 2015.

The English name is for identification purpose only
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17.

TRADE AND OTHER PAYABLES

At At
30 June 31 December
2015 2014
RMB’000 RMB’000
(unaudited) (audited)
Trade payables 5,321 1,344
Salaries and bonus payables 8,178 12,943
Receipts in advance 6,598 1,040
Accruals 8,213 7,371
Payables to agricultural merchants (Note) 6,222 217
Other payables 8,660 3,548
43,192 26,463

Note:

Beijing Guonong Taifeng Agricultural Consultancy Co., Ltd.* (b5 i [ 52 78 W &5k 5 A B 7))
(“Beijing Guonong Taifeng”), a subsidiary of the Group mainly focused on the provision of agricultural
financial services and in particular finance and payment services with focus on Beijing and Hebei Province
of the PRC. Beijing Guonong Taifeng has obtained the required license and permits for the operation of its
business, including the payment business for handling prepaid card issuance and acceptance business.

The amounts at 30 June 2015 and at 31 December 2014 represented payables to merchants for such
agricultural financial services business. At 30 June 2015, the corresponding bank receipts amounted to
RMB6,222,000 were deposited into a designated bank account which was held by Guangzhou Commodity
Exchange (JE JM 7 i 38 % JT) as other receivables; whereby, at 31 December 2014, the corresponding bank
receipts amounted to RMB217,000 were deposited into a restricted bank account held by the Group which
was shown as a restricted bank deposit.

*  The English name is for identification purpose only.

The following is an aged analysis of trade payables, based on the invoice date, at the end of the reporting
period.

At At

30 June 31 December

2015 2014

RMB’000 RMB’000

(unaudited) (audited)

0 to 30 days 1,507 673
31 to 90 days 3,814 671
5,321 1,344

The average credit period on purchases of goods ranges from 30 to 90 days (2014: ranges from 30 to 90
days). The Group has financial risk management policies in place to ensure that all payables are settled
within the credit timeframe.
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19.

BANK BORROWINGS

During the six months period ended 30 June 2014, the Group obtained bank loans amounted to
approximately RMB36,093,000.

During the period ended 30 June 2015, the Group repaid bank loans of approximately RMB17,666,000
(six month ended 30 June 2014: RMB1,850,000). The loans were secured by the Group’s finance lease
receivables and carried interest at variable-rate at 6.6% to 7.38% per annum (2014: 6.6% to 7.38% per
annum). The proceeds were mainly used in the finance leasing business.

As set out in Note 15, the Group initiated court proceedings against one of its finance leasing borrowers.
Given the fact that the bank loans were secured by the Group’s finance lease receivables, the directors of
the Company is of the opinion that the full amount of the bank borrowings at 30 June 2015 are required to
be settled upon the collection of the finance lease receivable, which is expected to be settled within one
year after the end of the reporting period. As such, the bank borrowings are classified as current liabilities.

DEFERRED REVENUE

At At
30 June 31 December
2015 2014
RMB’000 RMB’000
(unaudited) (audited)

Amounts to be recognised as revenue within one year,
classified as current liabilities 71,446 44,449

Amounts to be recognised as revenue after one year,

classified as non-current liabilities 11,786 12,095
83,232 56,544

Deferred revenue represents maintenance service and usage fees received in advance at the end of each
reporting period.
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SHARE CAPITAL

Number of
ordinary Share
shares capital
000 RMB’000
Authorised:
At 1 January 2014 — Ordinary shares of HK$0.1 each 1,000,000 106,510
Share subdivision 3,000,000 -
At 31 December 2014, 1 January 2015 and 30 June 2015
— Ordinary shares of HK$0.025 each 4,000,000 106,510
Issued and fully paid:
At 1 January 2014 — Ordinary shares of HK$0.1 each 252,600 26,128
Conversion of convertible loan notes 79,478 6,247
Share subdivision 996,233 -
Issuance of new shares 125,660 2,488
At 31 December 2014 and 1 January 2015
— Ordinary shares of HK$0.025 each 1,453,971 34,863
Issuance of new shares (Note a) 314,737 6,229
Issuance of warrant shares (Note b) 276,158 5,430
Issuance of new shares (Note ¢) 58,000 1,139
At 30 June 2015 — Ordinary shares of HK$0.025 each 2,102,866 47,661

All the shares issued by the Company rank pari passu and do not carry pre-emptive rights.

Notes:

(@)

(b)

©

On 6 February 2015, the Company completed (i) the placing of 53,530,000 new shares to not less
than seven placees, (ii) the subscription of 100,000,000 new shares by China Co-Op V (Shanghai)
Equity Investment Funds Limited Partnership (" &t H A ( L) IRHERE R A B EECH
FR 5 %% ) ), and (iii) the subscription of 161,206,500 new shares by Parko (Hong Kong) Limited
(“Parko”), all at the price of HK$3.0 per share under specific mandates.

On 2 June 2015, the Company completed the placement of 141,463,000 unlisted warrants under
specific mandate of HK$0.189 per warrant to not less than six placees and subscription of
212,194,500 unlisted warrants under specific mandate of HK$0.189 per warrant by Parko. The
warrant holders are entitled to exercise the warrants to subscribe the share of the Company at an
exercise prise of HK$3.0 each. During the period ended 30 June 2015, 276,157,500 warrants was
exercised and 276,157,500 warrant shares were issued by the Company.

On 23 June 2015, the Company completed the placing of 58,000,000 new shares by the placing
agents to not less than six placees (including, among others, The People’s Insurance Company
(Group) of China ("' [ A B4 F 4 [ i /> & BR 22 7l ), China Life Franklin Asset Management
Company Limited ("B A7 & W sk & 2 5 247 BR A A]), New China Asset Management (Hong
Kong) Limited (#7 # & & & ¥ (F ) A MR 7)), and a wholly-owned subsidiary of GF Fund
Management Company Limited (% % & 5 & 3 A7 fR /2 7)) at the placing price of HK$4.25 per
placing share under general mandate.
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21.

SHARE OPTION SCHEME

The Company has conditionally adopted a share option scheme on 12 June 2014 to provide incentives
and rewards to the director and employees of the Group for their future contribution and to retain key and
senior employees of the Group.

The total number of options granted under the share option scheme was 19,500,000 on 2 April 2015. The
directors and the employees under the share option scheme are required to complete the service period
until the vesting date. The subscription price for the shares under the share option scheme is fixed at
HKS$2.33, determined with reference to the highest of (i) the closing price of HK$2.33 per share as stated
in the daily quotation sheets issued by the Stock Exchange of Hong Kong Limited (“Stock Exchange”)
on the date of grant; (ii) the average closing price of HK$2.326 per share as stated in the daily quotation
sheets issued by the Stock Exchange for the five business days immediately preceding the date of grant;
and (iii) the nominal value of HK$0.025 per share.

The following is a summary of option transactions under the Group’s stock option for the period ended 30
June 2015.

Number Exercise

of options price

HKS$

At 2 April 2015 and 30 June 2015 19,500,000 2.33

The fair value of these options at date of grant was approximately HK$15,592,000 (equivalents to
RMB12,299,000), of which approximately RMB4,302,000 were charged to the profit or loss for the period
ended 30 June 2015.

The following table summarises information about the share options outstanding and exercisable for the
period ended 30 June 2015:

Number of share options

Exercise Granted

price At during At

Category of grantees Date of grant  Exercise period per share 1.1.2015 the period 30.6.2015
HKS$

Directors of the Company 2.4.2015 8.4.2015-7.4.2016 2.33 - 3,150,000 3,150,000

2.4.2015 8.4.2016-7.4.2017 2.33 - 3,150,000 3,150,000

2.4.2015 10.4.2017-6.4.2018 2.33 - 4,200,000 4,200,000

Employees of the Group  2.4.2015 8.4.2015-7.4.2016 2.33 - 2,700,000 2,700,000

2.4.2015 8.4.2016-7.4.2017 2.33 - 2,700,000 2,700,000

2.4.2015 10.4.2017-6.4.2018 2.33 - 3,600,000 3,600,000

Total - 19,500,000 19,500,000

Exercisable at period end 5,850,000
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22.

The fair value of the share option is measured by Black-Scholes Model, using the following assumption:

Share price (HKS$) 2.33

Exercise price (HKS) 2.33

Risk-free rate 0.674%

Dividend yield 0%

Volatility 64.298%

Expiry date 7 April 2016, 7 April 2017, 6 April 2018
Suboptimal factor 3.0

WARRANTS

On 28 January 2015, the Company entered into a placing agreement with a placing agent, pursuant to
which, the Company has conditionally agreed to issue and the placing agent has conditionally agreed to
procure, on a best effort basis, not less than six placees to subscribe for up to 141,463,000 warrants at
an issue price of HK$0.189 per warrant. The placing warrants will entitle the holders to subscribe for
up to 141,463,000 new shares at an exercise price of HK$3.0 per share (subject to adjustments). On the
same date, the Company also entered into a subscription agreement with Parko, pursuant to which, the
Company has conditionally agreed to issue and Parko has conditionally agreed to subscribe for up to
212,194,500 warrants at an issue price of HK$0.189 per warrant. The subscription warrants will entitle the
holders to subscribe for up to 212,194,500 new shares at an exercise price of HK$3.0 per share (subject to
adjustments).

Each warrant carries the right to subscribe for one warrant share within 12 months from the date of the issue
of the warrants. 353,657,500 placing and subscription warrants are subsequently issued on 2 June 2015
at the price of HK$0.189 per warrant. All the substantive conditions for the issue of the warrants were
achieved on 13 May 2015.

The warrants were recognised at fair value, determined based on the valuations performed by an
independent professional valuer using the Black-Scholes Model with the following key assumptions:

Share price (HKS$) 4.51
Exercise price (HKS) 3.0
Volatility 49.738 %
Remaining life 365 days
Risk free interest rate 0.674%

The warrants were measured at fair value of approximately HK$608,400,000 (equivalent to
RMB477,290,000) at the initial recognition, and were credited to warrant reserve. The excess of the fair
value of the warrants over the consideration of issuance of warrants of approximately HK$66,845,000
(equivalent to approximately RMB52,440,000) amounting to HK$541,556,000 (equivalent to
RMB424,850,000) was recognised as an loss in the condensed consolidated statement of profit or loss and
other comprehensive income for the period ended 30 June 2015.

Warrants of 276,157,500 shares were exercised at the price of HK$3.0 during the interim period, and were
credited to share capital with an amount of approximately HK$6,904,000 (equivalent to approximately
RMB5,430,000). The excess of the exercise price over the par value, amounting to HK$821,569,000
(equivalent to approximately RMB646,210,000) was recognised as share premium.
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23.

CAPITAL COMMITMENT

Capital expenditure in respect of the formation of
a subsidiary contracted for but not provided in
the consolidated financial statements (Note a)

Capital expenditure in respect of potential acquisition authorised
but not contracted for (Note b)

Capital expenditure in respect of potential investment authorised
but not contracted for (Note c)

Capital expenditure in respect of potential contribution to
a subsidiary contracted for but not provided in the
consolidated financial statement (Note d)

Notes:

(a) Formation of a subsidiary

At At

30 June 31 December
2015 2014
RMB’000 RMB’000
(unaudited) (audited)
35,550 35,550

- 97,161

150,891 150,891
391,124 391,124

On 21 March 2014, the Group, through a wholly-owned subsidiary of the Company, Ever Harvest
Inc Limited (“Ever Harvest”), entered into an agreement with Xinyuan Taifeng Agricultural
Asset Management (Beijing) Company Limited* (# i % S R EEEEF M (b ) ARAA)
(“Xinyuan”) (the “Xinyuan Joint Venture Agreement”), to form Beijing Guonong Taifeng in the
PRC which engaged in agricultural finance business in the PRC. Pursuant to the Xinyuan Joint
Venture Agreement, Ever Harvest has conditionally agreed to make a cash capital contribution of
RMB35.5 million to the new company, equivalent to 71% of the total registered capital of Beijing
Guonong Taifeng and has the right to appoint four out of five directors in the board of directors of
Beijing Guonong Taifeng. Up to the date of authorisation of these condensed consolidated financial

statements, the transaction is not completed.

Details of the above are set out in the Company’s announcement dated 23 March 2014.

*  The English name is for identification purpose only.

(b)  Potential acquisition

On 1 December 2014, the Company entered into a memorandum of understanding (“MOU”) in
relation to a potential acquisition of an interest in Sino-agri Agricultural Machinery principally
engaged in the manufacturing and sales of agricultural machinery in the PRC amounted to
RMB250,000,000. The Group has put a deposit to a PRC lawyer amounted RMB152,839,000.
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(d)

On 29 April 2015, the Company (as the purchaser), China National Agricultural Means Of
Production Group Corporation* (H B f2 264 = & B4 H /2 ) (the “Vendor”) and Sino-agri
Agricultural Machinery as the target company entered into the sales and purchase (the “SPA”),
pursuant to which the Company conditionally agreed to purchase from the Vendor, and the Vendor
conditionally agreed to sell to the Company 30% of the existing equity interest in Sino-agri
Agricultural Machinery, at the Consideration of RMB105 million which shall be settled in cash.
Pursuant to the SPA, the Company has further agreed to grant the shareholder’s loan up to RMB145
million, in three tranches, subject to the terms and condition therein.

As the sum of the consideration can be covered by the above-mentioned deposit (see Note 16(b)),
there was no capital commitment for such at 30 June 2015.

Details of the above are set out in the Company’s announcement dated 4 August 2014, 2 December
2014, 29 April 2015 and 3 August 2015; and the circular of the Company dated 24 June 2015.

Possible capital injection

On 22 May 2015, the Company entered into a cooperation framework agreement with Guangdong-
agri Group in relation to the possible capital injection (“Possible Capital Injection”) by the
Company in Guangdong New Co-Op Skyrise up to RMB300,000,000.

On 20 August 2015, the Company, Guangdong-agri Group and Guangdong New Co-Op Skyrise
entered into a supplemental framework agreement (the “Supplemental Framework Agreement”) to
set out further arrangements in relation to the Possible Capital Injection.

Pursuant to the Supplemental Framework Agreement, the parties agreed to discuss and confirm the
detail terms of the Possible Capital Injection and enter into a legally binding agreement before 30
September 2015.

As a result of the signing of a memorandum of understanding with Guangdong New Co-Op Skyrise
in December 2014, the Company deposited an amount of RMB149,109,000 to an escrow agent
mutually agreed by the Company and Guangdong New Co-Op Skyrise to hold the fund in escrow
as earnest money of the possible investment. Considering the plan under the possible investment
could be better achieved through the possible capital injection, the Company will proceed with the
Possible Capital Injection instead of the possible investment.

Details of the above are set out in the Company’s announcements dated 24 December 2014, 22 May
2015 and 20 August 2015.

Capital contribution to a subsidiary

On 14 August 2014, Ever Harvest, a wholly-owned subsidiary of the Company, entered into
capital contribution agreement with China Coop Mengda. Ever Harvest has conditionally agreed to
make further capital contribution to China Coop Mengda within the range of RMB200,000,000 to
RMB391,124,000.

Details of the above are set out in the Company’s announcement dated 14 August 2014.

Up till the reporting date of this report, the Company is still in the process of arranging the said
capital contribution to China Coop Mengda.

*  The English name is for identification purpose.
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24.

RELATED PARTY TRANSACTIONS

The controlling shareholder of the Company defined under the Listing Rules is Parko which is controlled
by Hebei Supply and Marketing Cooperative (“Hebei SMC”) which business is guided by the All China
Federation of Supply and Marketing Cooperatives (“All China FSMC”) led by the State Council of the
PRC and its development direction and staff appointments are advised by the Hebei Provincial People’s
Government. Accordingly, the Group is significantly influenced by All China FSMC and its subsidiaries
(collectively referred as “All China FSMC Group”). All China FSMC Group is part of a larger group
of companies significantly influenced by the PRC government. The balances with Hebei SMC and its
subsidiaries and other PRC government-related financial institutions are disclosed below.

(a)

(b)

(c)

(d)

Balances with All China FSMC Group, Hebei SMC and its subsidiaries

At At

30 June 31 December

2015 2014

RMB’000 RMB’000

(unaudited) (audited)

Finance lease receivable from a related company - 4,224
Amounts due to non-controlling interests (2,528) (3,204)

Finance lease receivable from a related company is fully settled during the period ended 30 June
2015.

Finance lease income receivable from a related party and amounts due to non-controlling interests
were unsecured, interest-free and repayable on demand.

Transaction with All China FSMC Group

Six months ended 30 June

2015 2014

RMB’000 RMB’000

(unaudited) (unaudited)

Service income from fund management 87,000 -
Finance lease income - 1,436

Balances with other PRC government-related entities

Apart from the balances with All China FSMC Group as disclosed in Notes 24(a) and (b), the Group
has entered into various transactions in its ordinary course of business including bank balances,
restricted bank deposits and bank borrowings, with certain banks which are government-related
entities.

The remuneration of key management personnel included directors’ remuneration are as
follows:

Six months ended 30 June

2015 2014

RMB’000 RMB’000

(unaudited) (unaudited)

Salaries and other benefits 3,636 3,828
Share-based compensations 4,302 -
7,938 3,828
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25. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS

()

(ii)

Fair value of the Group’s financial assets are measured at fair value on a recurring basis

Investment in a call option and structured deposits of the Group are measured at fair value at the
end of each reporting period. The following table gives information about how the fair values of
these financial assets are determined (in particular, the valuation technique(s) and inputs used), as
well as the level of the fair value hierarchy into which the fair value measurements are categorised
(levels 1 to 3) based on the degree to which the inputs to the fair value measurements is observable.

Relationship of
Fair value  Valuation technique unobservable inputs
Financial assets Fair values hierarchy  and key inputs to fair value
Call option classified as Asset — Level 3 Binomial tree option The higher the exercise price,
other financial asset RMB624,000 pricing the lower the fair value.
in the condensed as at 30 June
consolidated statement 2015 and 31 Key unobservable inputs ~ The higher the expected
of financial position December 2014 are: exercise price, volatility, the higher the
expected volatility and fair value.
risk free rate
The higher the risk free rate,
the lower the fair value.
Structured deposits Bank deposits in ~ Level 3 Discounted cashflows The higher the expected yield,
Mainland China Key unobservable inputs the higher the fair value.
with non-closely are: expected yields
related embedded of money market The higher the discount rate,
derivative instruments and debt the lower the fair value.

instruments invested by
bank and a discount rate
that reflects the credit
risk of the bank (Note)

Note: The directors consider that the impact of the fluctuation in expected yields of the money
market instruments and debt instruments to the fair value of the structured deposits was
insignificant as the deposits have short maturities, and therefore no sensitivity analysis is
presented.

RMB1,241,000 is recognised in profit or loss relating to the change in fair value of the structured
deposit for the period ended 30 June 2014.

No gains or losses are recognised in profit or loss relating to the change in fair value of the call
option classified as Level 3 in current period and prior year, respectively, as the amount involved is
insignificant, and therefore no reconciliation of Level 3 fair value measurements is presented.

Fair value financial assets and financial liabilities that are not measure at fair value on a
recurring basis

The directors consider that the carrying amounts of other financial assets and financial liabilities

recognised in the condensed consolidated financial statements approximate their fair values using
discounted cash flow valuation technique.
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27.

MAJOR NON-CASH TRANSACTION

During the year ended 31 December 2014, the Group used the proceeds from issue of shares, a cheque issued
by a subsidiary of Hebei SMC as the consideration of share subscription amounting to RMB 152,839,000
from Parko, the place directly to a PRC lawyer as a deposit for a potential investment. Detail disclosed in
Note 16(b)(i) and 23(b).

During the period ended 30 June 2015, the Group used the proceeds from issue of shares, a cheque issued
by a subsidiary of Hebei SMC as the consideration of share subscription amounting to RMB 186,900,000
from Parko (Hong Kong) Limited (“Parko”), to place directly to a PRC lawyer as deposits for potential
investments. Details disclosed in Note 16(b)(iii).

During the period ended 30 June 2015, the Group used the proceeds from issue of shares, a cheque issued
by a subsidiary of Hebei SMC as the consideration of share subscription amounting to RMB200,000,000
from Parko, to place directly to a PRC lawyer as deposit for a potential investment. Details disclosed in
Note 16(b)(iv).

Furthermore, during the period ended 30 June 2015, the Group used the proceeds from the issue of
warrants and the exercise of warrants by Parko amounting to approximately RMB528,491,000, which has
been transferred directly from Parko to Dongyue Industrial Limited* (A% A FR/2 7)), a subsidiary of
Coopinvest Company Limited* (H &4 &4 FR/2F), to hold the fund in escrow as earnest money for
the establishment of the investment fund. Details disclosed in Note 16(b)(v).

*  The English name is for identification purpose only.
EVENTS AFTER REPORTING PERIOD
(i) Possible investment in Ji Lin Agricultural Co.

On 2 July 2015, the Company entered into a cooperation agreement with Ji Lin Agricultural Co.
in relation to the possible acquisition of 90% shareholding in Ji Lin Agricultural Co., which is
the beneficial owner of the Logistic Park. The consideration of this possible investment will be
determined on the basis of fair valuation, details of which are to be negotiated between the parties.
It is currently contemplated that the Company will, after the completion of this investment, settle a
debt that is due from Ji Lin Agricultural Co. together with interest thereon, which currently stands
at approximately RMB210 million in aggregate.

On 19 August 2015, the Company and Ji Lin Agricultural Co. entered into a supplemental
cooperation agreement to set out further arrangements of this possible investment. The Company
has deposited an amount of RMB94 million to an escrow agent mutually agreed by the parties to
hold the fund in escrow as earnest money of such possible investment. In addition, a subsidiary of
the Company has deposited a cheque in the amount of RMB186,895,600 to a law firm designated
by the Company to hold the cheque in escrow as deposit of the possible investment.

Details of the above are set out in the Company’s announcement dated 2 July 2015 and 19 August
2015.

(ii) Finance lease agreement

On 2 July 2015, China Coop Mengda, an indirect non-wholly owned subsidiary of the Company, as
the lessor, has entered into the Finance Lease Agreement with a customer (“Customer A”), which
is an independent third party, pursuant to which China Coop Mengda agreed to purchase the leased
assets as specified in the finance lease agreement from Customer A and such leased assets will
be leased back to Customer A. The total rental payment under the finance lease agreement was
approximately RMB70.29 million (equivalent to approximately HK$87.86 million).

Details of the above are set out in the Company’s announcement dated 2 July 2015.
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(iii)

(iv)

(v)

(vi)

(vii)

Appointment of trustee of share award scheme

On 6 July 2015, the Company had entered a trust deed and appointed the Trustee for the
administration of the share award scheme of the Company. The Trustee is a third party independent
of and not connected with the Company and any of its connected persons (as defined under the
Listing Rules).

Details of the above are set out in the Company’s announcement dated 6 July 2015.
Potential default in respect of finance lease agreements

On 24 July 2015, the Company announced that China Coop Mengda entered into various finance
lease agreements with lessee, but the lessee has failed to pay to China Coop Mengda rental payment
in a sum of not less than RMB5.70 million (including the interest payment). Accordingly, the Board
considers that the finance lease agreements may be under a potential of default.

On 12 August 2015, China Coop Mengda has initiated court proceedings against the Lessee and |
Vg 3 3L TR A B2 F, the designated payor of the transactions contemplated under the finance
lease agreements, at Xicheng District Court in relation to the default of rental payments payable
to China Coop Mengda pursuant to the finance lease agreements. The Xicheng District Court has
preliminarily accepted the case.

Details of the above are set out in the Company’s announcement dated 2 July 2015 and 12 August
2015.

Finance lease agreement with Shandong United Pesticide

On 17 August 2015, China Coop Mengda, an indirect non-wholly owned subsidiary of the
Company, as the lessor, has entered into the finance lease agreement with Shandong United
Pesticide, as the lessee, pursuant to which China Coop Mengda agreed to purchase the lease assets
as specified in the finance lease agreement from Shandong United Pesticide and such lease assets
will be leased back to Shandong United Pesticide. The total rental payment under the finance lease
agreement was approximately RMB38.16 million (equivalent to approximately HK$46.17 million).
Details of the above are set out in the Company’s announcement dated 17 August 2015.
Supplemental framework agreement with Guangdong New Co-op Skyrise

On 20 August 2015, the Company, Guangdong-agri Group and Guangdong New Co-Op Skyrise
entered into a supplemental framework agreement to set out further arrangements in relation to the
possible capital injection. Pursuant to the Supplemental Framework Agreement, the parties agreed
to discuss and confirm the detail terms of the possible capital injection and enter into a legally
binding agreement before 30 September 2015.

Details of the above are set out in the Company’s announcement dated 20 August 2015.
Cooperation framework agreement in respect of a possible cooperation

On 25 August 2015, the Company and Co-Op Fund Management entered into a framework
cooperation agreement in relation to the possible cooperation between the Company and Co-Op
Fund Management in establishment of a fund.

Details of the above are set out in the Company’s announcement dated 25 August 2015.

*  The English name is for identification purpose only.
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MANAGEMENT DISCUSSION AND ANALYSIS
Business Review
Macro-economy and the direction of the Group’s strategy

In the first half of 2015, China’s economy remained stable and major economic indicators
picked up gradually, with GDP up 7.0% year-on-year. During the period, the Chinese
Government showed its continued support for the development of “agriculture, rural areas and
farmers”. For example, “Decisions on Deepening Comprehensive Reform of the Supply and
Marketing Cooperatives” ( (BAIA TRALBEEH G VEAL A5 G MR R YL E ) ) was promulgated by the
State Council in April this year, which proposed to accelerate the development of e-commerce
businesses of supply and marketing cooperatives (“the Cooperatives”). In addition, the China
Banking Regulatory Commission issued the “Notice on Effectively Providing Rural Financial
Services in 2015 ( {BA L2015 B AT & @ARES TAERI#E %) ) in order to guide financial
institutions in the banking sector to improve rural financial services, support agricultural
modernization, and continue to deploy financial resources to “agriculture, rural areas and
farmers”.

Riding on the Chinese government’s policies, the Group’s business roadmap plan in
developing the internet finance industry chain is becoming clearer. The Group’s two major
platforms serving the “agriculture, rural areas and farmers” sector, namely the “Agripay” (“}2
[fE%8), a cash settlement system, and the China Agriculture Commodities Exchange (“H' [
R T-B7), a trading platform for agricultural products; have achieved sound progress,
facilitating the steady growth of the Group’s three major businesses, namely “Rural Financial
Services”, “Trading in Agricultural Means of Production” and “Urbanization Planning,
Operating and Managing”.

Outlook

As the Chinese economy has entered a “new normal” phase, the State has made unwavering
efforts and has deployed financial resources to support “agriculture, rural areas and farmers”.
With the implementation of the “Internet+” strategy speeding up, innovative internet-related
products and services will assist China in achieving inclusive finance and realizing the
progressive integration of internet finance and rural reforms.

Leveraging the leading position and superior resources of the Cooperatives led by the State
Council, the Company will continue to explore the development potential of the internet
finance industry chain in the areas of ‘“agriculture, rural areas and farmers”. By establishing
an internet finance industry chain, the Group will also strive to advance the reform of the rural
financial system with the support of government policies.

As for its rural financial services business, the Group will continue to cooperate with
prestigious third parties to enhance the online functions of its cash settlement system Agripay.
Meanwhile, the Group will also upgrade Agripay’s services, including agri-related payment
and cash sweep services, to enhance the nationwide penetration of Agripay. As for trading in
agricultural means of production, the Group will continue to encourage agri-related product
transactions on its trading platform, enrich the variety of products being traded, and provide
diversified services both online and offline, transforming the platform into an e-commerce
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platform comprising O20, B2B and C2C services. In the meantime, the Group plans to inject
capital into Guangdong New Co-Op Skyrise to consolidate and explore land resources and
facilitate the development of urban commercial and trading complexes, moving towards our
goal of providing comprehensive agricultural services comprising “Trading in Agricultural
Means of Production” and “Urbanization Planning, Operating and Managing”.

The Company is expected to be beneficially held by All China Federation of Supply and
Marketing Cooperatives (“# 2B it 8 5 E44L) and thereby receive strategic support
from the entity. This strategic move would give a further boost to the Group’s development by
strengthening its internet finance industry chain.

Financial Review

For the six months ended 30 June 2015, the Group reported a turnover of RMB155,164,000,
representing an increase of 190.34% as compared with the same period last year. Gross profit
increased by 238.46% to RMB133,489,000. Loss attributable to owners of the Company was
RMB379,721,000, compared to a loss of RMB7,806,000 in the same period last year. Basic
and diluted loss per share was RMB21.76 cents, compared to basic and diluted loss per share
of RMBO.61 cents in the same period last year.

The loss recorded for the six months ended 30 June 2015 was mainly attributable to
the following reasons: the one-off fair value loss arising from an initial recognition of
unlisted warrants by the Company, based on a valuation report prepared by an independent
valuer, which had been recorded in the Company’s statement of profit and loss and other
comprehensive income in accordance with the requirements under Hong Kong Financial
Reporting Standards adopted by the Company, and shall have no impact on the Group’s cash
flow and net assets.

If not considering the one-fair fair value loss amounted to RMB424,850,000, the Group will
make a profit of RMB45,129,000 with average weight of earning per share of 0.0259 for the
six months ended 30 June 2015.

PERFORMANCE OF THE GROUP’S RURAL FINANCIAL SERVICES

Entering 2015, China continued to issue a series of policies that were favorable for
rural financial services. The No. 1 Central Document at the beginning of the year has
indicated that promoting rural financial system reform is conducive to facilitating financial
resources favoring the “agriculture, rural areas and farmers”. The Notice Concerning the
Accomplishment of Rural Financial Services in 2015 ( B UEF20154F 2 A 5 MR %5 TAF
()28 1) ), which was issued in this March, requires the strengthening of regulation over rural
financial differentiation to provide support for the real economic development of rural areas.

Leveraging on the national policies, the “internet finance industry chain” (.1 48 4 ¥ 7 S5 8)
strategic blueprint of the Group has become more certain in the first half of 2015. Regarding
financial leasing businesses, China Coop Mengda planned to focus on the provision of general
leasing of movable properties and financial leasing to state-owned enterprises in China, large-
scale corporations and the enterprises under the supply and marketing cooperatives system
supervised and directed by the All China Federation of Supply and Marketing Cooperatives.
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Areas which China Coop Mengda currently involved include leasing of machinery, production
lines, information technology and equipment, power systems, elevators and air-conditioning
systems. Meanwhile, not only has China Coop Mengda continued to develop long-term, deep
and stable cooperation with partnered banks, but also sought cooperation with various banks
and financial institutions in Beijing. In the future, China Coop Mengda, being a Sino-foreign
joint venture financial leasing company, is expected to serve as a lever and channel for its
functions in rural financing and of a finance leasing company in the supply and marketing
cooperatives system. Meanwhile, China Coop Mengda will continue to cooperate with the
other operations and subsidiaries of the Group for greater synergy.

In respect of capital management and settlement, the Group’s “Agripay” was in steady
operation and gained the attention of Dalian Renewable Energy Exchange Company, which
planned to adopt the “Agripay” system to manage fully the capital operation and settlement of
its trading platform. In addition, in June 2015, the Group entered into a strategic cooperation
agreement with China Innovationpay Group Limited, a leading player of the third party
payment industry, to improve the “Agripay” System and develop a mobile terminal application
for the “Agripay” System, while jointly exploring opportunities in the agricultural product
industry chain for financial products and services. In the future, following the increasing
working capital in the “Agripay” System, the Group will further optimize the system to meet
the massive amount of trading capital management, settlement and operations.

PERFORMANCE OF THE GROUP’S TRADING IN AGRO-PRODUCTS AND
CONSOLIDATION

In the first half of 2015, the Group’s trading in agro-products means and consolidation sector
begun to make progress. The Group and Guangzhou Commodity Exchange Limited (J&
P i 38 5 T A FR A ), a subsidiary of Guangzhou Exchange Group Co., Ltd. (&35 5 ir
LA PR F]), cooperated in the development, construction, operation and management of
a comprehensive nationwide trading platform for agro-products, namely China Agricultural
Trading Platform (B2 3% 5 F- &), which was launched in the late January this year.
Since its operation, over 200 members have traded more than 100 different types of chemical
fertilizers online, blessed by the steady operation of the platform, achieving an ideal
transaction volume. In addition, the Group entered into a strategic cooperation agreement with
the Beijing branch of PICC Property and Casualty Company Limited ("B A R 2 £ B %
WA BR AR LR T 432 Fl) (“PICC P&C”) in January this year, to develop various insurance
products and other value-adding services through the China Agricultural Trading Platform.
Leveraging on the concerted efforts of both parties, an insurance agreement regarding
the storage of chemical fertilizers was entered into with PICC P&C to provide property
insurance services for chemical fertilizer products in the warehouses supervised by the China
Agricultural Trading Platform. In the future, the China Agricultural Trading Platform will
continue to enrich the scope of the product variety, attract more traders and improve the value-
adding services on the platform, with an aim of becoming an electronic trading platform for
bulk commodities that will offer functions including agricultural product trading, financing,
insurance, storage and logistics, and settlement.

- 30 -



Meanwhile, the Group entered into a sale and purchase agreement with China National
Agricultural Means of Production Group Corporation* (9 B j2 254 78 R E [ A TR A F))
(“Sino-agri Group”) in April this year, pursuant to which, the Group proposed to acquire
30% sale interest in Sino-agri Agricultural Machinery from Sino-agri Group in order to tap
into the agricultural machinery market officially. In May this year, the Group entered into
a cooperation framework agreement with Guangdong-agri Group for the possible capital
injection in Guangdong New Co-Op Skyrise under Guangdong with a view to develop the
tea leaves trading platform and urbanization plan, operation and management business.
Meanwhile, the Group entered into a letter of intent with Dujiangyan City Modern Agricultural
Development Investment Co. Limited* (FFVLIHE T BIAC R 8 R IE A R EAE A F) for the
proposed acquisition of the business and assets of the Wholesale Market in May 2015. The
above possible investment enables the Group to deepen its cooperation with the People’s
Government of Dujiangyan City, including but not limited to the e-commerce development
of agricultural sector and rural financing. In early July this year, the Group entered into a
cooperation agreement with Ji Lin Agricultural Co. in relation to the development project
of the Logistic Park. Both parties are committed to building the project into the base for
agricultural trading, logistics support and rural financing in the Northeastern region. In the
future, the Group will continue to combine and consolidate excellent agro-corporations,
accelerate the business expansion into the entire country, and deepen the layout of the internet
finance industry chain.

Performance of the Group’s Financial Information Services and Software Terminal
Operations

In aspect of personal edition lines of our software products, the Company leveraged on its
technological advantage on data accumulation and data mingling, and achieved fruitful results.
Meanwhile in the Hong Kong software market, the personal edition lines of Qianlong (£§
#£) software products continued to receive positive responses from professional investors in
the Hong Kong stock market by virtue of the continuous improvements on performance and
varieties of practical and innovative features. Following the development of Shanghai-Hong
Kong Stock Connect, continuation rates and market share of Qianlong (##£) Hong Kong
software further reinforced its leading position. As for the software market in the US, the user
base of Qianlong US Stocks Software (#87#E 3 /K4 #K ) is gradually expanding with a good
reputation among users, and there is a significant upgrade in sources of industry information,
where its terminal of the Qianlong US Stocks Software (#87E 3¢ B #H K {) obtained direct
connection with three major exchanges in the US. Aspects such as refresh rate of source of
industry information and data integrity are becoming mature.
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In aspect of business edition lines of our software products, focusing on the needs of business
transformation of securities firm under the new circumstances, “Qianlong Securities Service
Platform” ($8HE &5 72 IR 5T~ &), developed by the Company, has succeeded in quality services
and precision marketing, resulting in a significant increase in the volume of client transactions
and improvement in customer loyalty. With its sound reputation in the industry, the number of
contracted clients of “Qianlong Securities Service Platform” ($$FE#Z=RF5F-5) is growing
rapidly, giving the Company with a very optimistic sales prospect.

Meanwhile, in terms of industry information and transaction terminal, the Company’s
strategy of custom-tailoring combined with product standardization is becoming well
established. Amongst all, Shanghai-Hong Kong Stock Connect software is able to satisfy
demands including market disclosure, technical analysis, entrusted placement of orders and
platform management of domestic and foreign investors who engage in dealings of shares in
Shanghai Hong Kong Stock Connect. Product sales are booming and the products catering
for Shenzhen-Hong Kong Stock Connect are ready in the near future. In addition, all-in-one
software “Qianlong Option Kit” (8FEMAMEE ) which features industry information, strategy
and trade execution continues to improve and upgrade, creating an excellent experience for
professional option investors and its user reputation ranked top. In the future, as the options
market gradually grows and the testing of options trading on Shenzhen Stock Exchange starts,
“Qianlong Option Kit” HAMEE #{4F will have a brighter prospect in the market and become
another stable source of growth of our results.

On 22 May 2015, Shanghai Qianlong Advanced Technology Company Limited* (I i 52 % 5
B4z A B2 F]), a wholly owned subsidiary of the Company, entered into a sale and purchase
agreement with an independent third party pursuant to dispose of its property located at 25/F,
No. 855 Pudong South Road, World Plaza, Shanghai, the PRC (B L AT PR R B 85 SR TH A
J#&$5258), together with 10 car park spaces at a total consideration of RMBS53.5 million.

Administrative Expenses

For the six months ended 30 June 2015, the Group’s administrative expenses increased by
36.30% to RMB25,362,000, primarily due to the increase in administrative costs in new
subsidiary and China Agriculture Commodities Exchange Platform.

Working Capital and Financial Resources

As at 30 June 2015, the Group’s cash and cash equivalents amounted to RMB442,946,000 (31
December 2014: RMB190,642,000), representing an increase of 132.34%.

Following the Company’s placing and subscription of an aggregate of 125,660,900 new shares
at HK$3.0 per share under specific mandates on 22 October 2014, and raising net proceeds
of approximately HK$369.7 million; further on 6 February 2015, the Company completed
(1) the placing of 53,530,000 new shares to not less than seven placees, (ii) the subscription
of 100,000,000 new shares by China Co-Op V (Shanghai) Equity Investment Funds Limited
Partnership* (T & 8 i ( L) REREREE S BB E(FREH)), and (iii) the
subscription of 161,206,500 new shares by Parko, all at the price of HK$3.0 per share under
specific mandates and raised net proceeds of approximately HK$936.9 million. The Company
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intends to apply the total net proceeds for further capital injection into China Coop Mengda,
acquisition of land and/or warehouse(s) and building and/or renovation of warehouses for
storage of agricultural products, acquisition of land and/or buildings and establishment of
trading centre(s) for trading of agricultural products and rural land property rights; and the
remainder (if any) will be served for the development of online transaction management
system for the trading platforms of agricultural products and rural land property rights.

On 2 June 2015, the Company completed the placing agreement with a placing agent
under specific mandate and issued 141,463,000 unlisted warrants at an issue price of
HK$0.189 per warrant. The placing warrants entitled the holders to subscribe for up to
141,463,000 new shares at an exercise price of HK$3.0 per share. On the same date, the
Company also completed the subscription agreement with Parko under specific mandate and
issued 212,194,500 subscription warrants at an issue price of HK$0.189 per warrant. The
subscription warrants entitled Parko to subscribe 212,194,500 new shares at an exercise price
of HK$3.0 per share. The Company raised net proceeds of approximately HK$66.3 million
upon the issuance of a total of 353,657,500 warrants. As at 30 June 2015, all of 212,194,500
subscription warrants have been subscribed by Parko and 63,963,000 placing warrants have
been exercised, raising total net proceeds of approximately HK$828.5 million.

The Company intends to apply the net proceeds from the issued and exercised warrants to
a possible investment in a tea leaves trading platform (details of which are disclosed in the
Company’s announcement dated 24 December 2014; a possible investment in a processing
plant for agricultural by-products; and the investment in Sino-agri Agricultural Machinery
Holdings Company Limited* (9 =2 % B R KA R A F]) (“Sino-agri Agricultural
Machinery”).

As the Company’s strategy is to review from time to time potential investment opportunities,
the Board has resolved to change the intended use of proceeds from the placing and
subscription warrant to establish a limited liability partnership under the laws of the PRC.
Details of the above are set out in the Company’s announcement dated 25 August 2015.

On 23 June 2015, the Company completed the placing of 58,000,000 new shares to at
the placing price of HK$4.25 per share under general mandate and raised net proceeds of
approximately HK$240.3 million. The Company intends to apply such proceeds to a possible
acquisition of the Wholesale Market, including the ownership of the properties and land use
right of the Wholesale Market and for working capital.
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Major Investments

(i)

(ii)

Acquisition of Sino-Agri Agricultural Machinery Holdings Company Limited

On 29 April 2015, the Company, Sino-agri Group and Sino-agri Agricultural Machinery
entered into the SPA, pursuant to which the Company conditionally agreed to purchase
from Sino-agri Group, and Sino-agri Group conditionally agreed to sell to the Company
30% of the existing equity interest of Sino-agri Agricultural Machinery, at the
consideration of RMB105 million (equivalent to approximately HK$131.25 million)
which shall be settled in cash. Pursuant to the SPA, the Company further agreed to grant
a shareholder’s loan up to RMB145 million (equivalent to approximately HK$181.25
million), in three tranches, subject to the terms and condition therein.

Further, on 12 August 2015, the Company, the Sino-agri Group, and the Sino-agri
Agricultural Machinery entered into a supplemental agreement to amend certain terms
of the SPA in relation to the acquisition. Pursuant to the Supplemental Agreement, the
parties thereto agreed the followings: (i) the consideration shall be settled by Yi-Agri
Investment, a wholly-owned subsidiary of the Company; and (ii) the Company shall
proceed with making capital contribution into Yi-Agri Investment before 31 August
2015 (or such other dates as the parties may agree in writing). The consideration shall be
paid in cash to the the Sino-agri Group within 5 business days upon the completion of
the aforesaid capital contribution.

Possible capital injection in Guangdong New Co-op Skyrise

On 22 May 2015, the Company entered into a cooperation framework agreement with
Guangdong-agri Group in relation to a possible capital injection in Guangdong New
Co-Op Skyrise. Subject to the completion of the corporate restructuring as described
in the Company’s announcement dated 22 May 2015, it is proposed that the Group
may make capital injection to Guangdong New Co-Op Skyrise and acquire 45% of the
enlarged equity interests of Guangdong New Co-Op Skyrise. The Company deposited
an amount of HK$189 million to an escrow agent mutually agreed by the Company and
Guangdong New Co-Op Skyrise to hold the fund in escrow as earnest money of the
possible investment in tea trading platform before. On 20 August 2015, the Company,
Guangdong-agri Group and Guangdong New Co-Op Skyrise entered into a supplemental
framework agreement to set out further arrangements in relation to the possible capital
injection. Pursuant to the Supplemental Framework Agreement, the parties agreed to
discuss and confirm the detail terms of the possible capital injection and enter into a
legally binding agreement before 30 September 2015.
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(iii) Possible acquisition of Chengdu West Agricultural Products Wholesale Market

On 26 May 2015, the Company entered into a letter of intent with Dujiangyan City
Modern Agricultural Development Investment Co. Limited* (F{LIE T B R £ 5% @
WE AR EAEAA]) (“Dujiangyan Investment Co.”) in relation to a possible acquisition
of the business and assets of the Wholesale Market, including the ownership of the
properties and the land use right of the Wholesale Market. This possible investment is
subject to the entering into of a formal legally binding agreement by the parties.

(iv) Issue of preferred shares to China Innovationpay Group Limited

On 25 June 2015, the Company and China Innovationpay Group Limited (“China
Innovationpay”) entered into a subscription agreement, pursuant to which the Company
has conditionally agreed to subscribe for, and shares of China Innovationpay (“China
Innovationpay has conditionally agreed to allot and issue, a total of 194,174,000 China
Innovationpay Shares”) at the price of HK$1.03 per China Innovationpay share. On the
same date, the Company and China Innovationpay entered into subscription agreement,
pursuant to which China Innovationpay has conditionally agreed to subscribe for, and
the Company has conditionally agreed to allot and issue, a total of 49,140,000 preferred
shares of the Company at the price of HK$4.07 per preferred share. The aggregate
China Innovationpay share subscription and the aggregate preferred shares subscription
each amounts to approximately HK$200 million. The preferred shares and the related
conversion shares will be issued pursuant to the specific mandates obtained at the
extra-ordinary general meeting of the Company on 11 August 2015.

Gearing Ratio

As at 30 June 2015, the Group’s total gearing ratio (total borrowings divided by total equity)
was approximately 3.20% (31 December 2014: approximately 15%). The Group’s assets were
not subject to any charges or mortgages.

Exposure on Exchange Rate Fluctuation

The Group’s income and expenditure are predominately denominated in RMB and only an
insignificant amount is denominated in Hong Kong dollars. Certain capital transactions as
described under “Working Capital and Financial Resources” are denominated in Hong Kong
dollars. The Group considered the exchange rate fluctuation exposure is small and no financial
instruments have been used for hedging purposes.

Employment and Remuneration Policies

The total number of staff of the Group as at 30 June 2015 was 464 (2014: 401). The Group
offers a remuneration package by reference to prevailing market conditions and performance,
qualifications and experience of individual employees. Other benefits for employees include
retirement benefit, provident fund and medical insurance scheme. For the six months
ended 30 June 2015, the total cost for staff (including salary, bonus and other welfare) was
approximately RMB48,102,000 (2014: RMB27,366,000), representing an increase of 75.77%
as compared to the same period of 2014.
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In order to recognise the contributions by employees and other eligible persons, the Company
adopted a share option scheme which was approved at the annual general meeting on 12 June
2014. On 2 April 2015, the Company granted 19,500,000 share options to certain eligible
persons which would enable them to subscribe for a total of 19,500,000 ordinary shares of the
Company. As at 30 June 2015, no share options have been exercised.

The Company also adopted a share award scheme on 23 January 2015. As at 30 June 2015, the
Company had not granted any share award.

Contingent liabilities

The Group did not have any significant contingent liabilities as at 30 June 2015.

Important Events after 30 June 2015

(i)

(ii)

Possible investment in Ji Lin Agricultural Co.

On 2 July 2015, the Company entered into a cooperation agreement with Ji Lin
Agricultural Co. in relation to the possible acquisition of 90% shareholding in Ji Lin
Agricultural Co., which is the beneficial owner of the Logistic Park. The consideration
of this possible investment will be determined on the basis of fair valuation, details
of which are to be negotiated between the parties. It is currently contemplated that
the Company will, after the completion of this investment, settle a debt that is due
from Ji Lin Agricultural Co. together with interest thereon, which currently stands at
approximately RMB210 million in aggregate.

On 19 August 2015, the Company and Ji Lin Agricultural Co. entered into a
supplemental cooperation agreement to set out further arrangements of this possible
investment. The Company has deposited an amount of RMB94 million to an escrow
agent mutually agreed by the parties to hold the fund in escrow as earnest money of such
possible investment. In addition, a subsidiary of the Company has deposited a cheque in
the amount of RMB186,895,600 to a law firm designated by the Company to hold the
cheque in escrow as deposit of the possible investment.

Details of the above are set out in the Company’s announcement dated 2 July 2015 and
19 August 2015.

Finance lease agreement

On 2 July 2015, China Coop Mengda, an indirect non-wholly owned subsidiary of the
Company, as the lessor, has entered into the Finance Lease Agreement with a customer
(“Customer A”), which is an independent third party, pursuant to which China Coop
Mengda agreed to purchase the leased assets as specified in the finance lease agreement
from Customer A and such leased assets will be leased back to Customer A. The total
rental payment under the finance lease agreement was approximately RMB70.29 million
(equivalent to approximately HK$87.86 million).

Details of the above are set out in the Company’s announcement dated 2 July 2015.
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(iii) Appointment of trustee of share award scheme

(iv)

(v)

(vi)

On 6 July 2015, the Company had entered a trust deed and appointed the Trustee for the
administration of the share award scheme of the Company. The Trustee is a third party
independent of and not connected with the Company and any of its connected persons (as
defined under the Listing Rules).

Details of the above are set out in the Company’s announcement dated 6 July 2015.
Potential default in respect of finance lease agreements

On 24 July 2015, the Company announced that China Coop Mengda entered into
various finance lease agreements with lessee, but the lessee has failed to pay to China
Coop Mengda rental payment in a sum of not less than RMB5.70 million (including the
interest payment). Accordingly, the Board considers that the finance lease agreements
may be under a potential of default.

On 12 August 2015, China Coop Mengda has initiated court proceedings against the
Lessee and i 5 SCHE TR AR /A F], the designated payor of the transactions
contemplated under the finance lease agreements, at Xicheng District Court in relation
to the default of rental payments payable to China Coop Mengda pursuant to the finance
lease agreements. The Xicheng District Court has preliminarily accepted the case.

Details of the above are set out in the Company’s announcement dated 2 July 2015 and
12 August 2015.

Finance lease agreement with Shandong United Pesticide

On 17 August 2015, China Coop Mengda, an indirect non-wholly owned subsidiary
of the Company, as the lessor, has entered into the finance lease agreement with
Shandong United Pesticide, as the lessee, pursuant to which China Coop Mengda
agreed to purchase the lease assets as specified in the finance lease agreement from
Shandong United Pesticide and such lease assets will be leased back to Shandong United
Pesticide. The total rental payment under the finance lease agreement was approximately
RMB38.16 million (equivalent to approximately HK$46.17 million).

Details of the above are set out in the Company’s announcement dated 17 August 2015.
Supplemental framework agreement with Guangdong New Co-op Skyrise

On 20 August 2015, the Company, Guangdong-agri Group and Guangdong New
Co-Op Skyrise entered into a supplemental framework agreement to set out further
arrangements in relation to the possible capital injection. Pursuant to the Supplemental
Framework Agreement, the parties agreed to discuss and confirm the detail terms of the
possible capital injection and enter into a legally binding agreement before 30 September

2015.

Details of the above are set out in the Company’s announcement dated 20 August 2015.

_37—



(vii) Cooperation framework agreement in respect of a possible cooperation

On 25 August 2015, the Company and Co-Op Fund Management entered into a
framework cooperation agreement in relation to the possible cooperation between the
Company and Co-Op Fund Management in establishment of a fund.

Details of the above are set out in the Company’s announcement dated 25 August 2015.
PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE COMPANY

On 6 February 2015, the Company completed the placing and subscription of an aggregate of
314,736,500 new shares at the price of HK$3.0 per share under specific mandates. On 23 June
2015, the Company completed the placing of 58,000,000 new shares at the price of HK$4.25
per share under general mandate.

On 2 June 2015, the Company completed the issuance of an aggregate of 353,657,500
warrants at an issue price of HK$0.189 per warrant under specific mandates. The warrants
entitled the holders to subscribe for an aggregate of 353,657,500 new shares at an exercise
price of HK$3.0 per share. As at 30 June 2015, a total of 276,157,500 warrants have been
exercised.

Details of the new shares placings and warrants issuance are described under “Working
Capital and Financial Resources”.

Save as disclosed above, neither the Company nor any of its subsidiaries have purchased, sold
or redeemed any of the Company’s securities for the six months ended 30 June 2015.

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE

The Company has adopted the Corporate Governance Code as set out in Appendix 14 to the
Listing Rules. The deviations from the Corporate Governance Code during the six months
ended 30 June 2015 are set out below:

Code Deviation Explanation

C.1.2 Management accounts were According to paragraph C.1.2 of the Corporate
not provided to all members of Governance Code, management should provide all
the Board on a monthly basis.  members of the board with monthly updates giving

a balanced and understandable assessment of listed
company’s performance, position and prospects.
In view of the nature of the Company’s business,
management accounts and business updates
prepared at quarterly intervals to the Board give
sufficient measures at this stage. Management shall
continue to review the need to provide monthly
updates to the Board.
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Save as the aforesaid, the Company has applied the principles and complied with all applicable
code provisions of the Corporate Governance Code during the six months ended 30 June 2015.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 to the Listing Rules. All Directors have
confirmed, following specific enquiry made by the Company, that they have complied with
the Model Code throughout the six months ended 30 June 2015.

AUDIT COMMITTEE

As at the date of this announcement, the Audit Committee of the Company consists of Ms.
Chiu Kam Hing Kathy, Mr. Ting Tit Cheung, Mr. Fan William Chung Yue and Mr. Chu Kin
Wang Peleus.

The interim results of the Group for the six months ended 30 June 2015 are unaudited and
have not been reviewed by the auditor of the Company. The Audit Committee has reviewed
the accounting principles and practices adopted by the Group and the condensed consolidated
financial statements for the six months ended 30 June 2015.

APPRECIATION

The Board would like to express heartfelt gratitude to the staff of the Group for their
tremendous efforts as well as to all business partners and shareholders of the Company for
their kind support to the Group. The Board would like to express their appreciation to all
members of the Board for their contributions.

PUBLICATION OF INTERIM RESULTS AND INTERIM REPORT ON THE
WEBSITES OF THE STOCK EXCHANGE AND THE COMPANY

The interim results announcement is published on the website of the Stock Exchange at
www.hkexnews.hk and on the Company’s website at www.natagri.com.hk. The interim report
will be despatched to the shareholders of the Company and available on the website of the
Stock Exchange and that of the Company in due course.

For and on behalf of
National Agricultural Holdings Limited
Chen Li-Jun
Chairman

Hong Kong, 25 August 2015

As at the date of this announcement, the Board of the Company comprises six executive
Directors, being Mr. Chen Li-Jun, Mr. Ren Hai, Mr. Peng Guojiang, Mr. Zhang Yuliang, Ms.
Wen Yuanyi, and Mr. Liu Yong, and four independent non-executive Directors, being Ms. Chiu
Kam Hing Kathy, Mr. Ting Tit Cheung, Mr. Fan William Chung Yue and Mr. Chu Kin Wang
Peleus.
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